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MANAGEMENT DISCUSSION AND
ANALYSIS

The board of directors (the “Board”) of National
Investments Fund Limited (the “Company”) is
pleased to present the unaudited condensed
consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2017 (the “Review
Period”). The unaudited condensed consolidated
interim financial statements have not been
audited by the auditors of the Company but have
been reviewed by the audit committee of the
Company (the “Audit Committee”).

BUSINESS REVIEW

The Company is an investment company and
the Group is principally engaged in investments
in a diversified portfolio of listed and unlisted
companies.

For the Review Period, the Group’s revenue
recorded a net gain of approximately
HK$1,884,000 (for the six months ended 30
June 2016 (“Last Corresponding Period”): net
gain of approximately HK$701,000). Excluding
the net gain of approximately HK$634,000 (Last
Corresponding Period: net loss of approximately
HK$336,000) recorded on the financial assets
at fair value through profit or loss (“FVTPL"),
the Group's revenue increased by approximately
20.54% to approximately HK$1,250,000 (Last
Corresponding Period: revenue of approximately
HK$1,037,000). The proceeds of sales of
equity and debt securities were approximately
HK$10,492,000 (Last Corresponding Period:
the proceeds of sales of equity and debt
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securities and commodities futures contracts
of approximately HK$2,327,000), and the cost
of sales were approximately HK$9,879,000
(Last Corresponding Period: approximately
HK$2,663,000). The net realised gain on
financial assets at FVTPL was therefore
approximately HK$613,000 (Last Corresponding
Period: the net realised loss on financial assets
at FVTPL was approximately HK$336,000). Apart
from the net realised gain on financial assets at
FVTPL, there was unrealised gain on financial
assets at FVTPL of approximately HK$21,000
(Last Corresponding Period: Nil).

For the Review Period, the loss attributable
to owners of the Company was approximately
HK$39,012,000 (Last Corresponding Period:
approximately HK$50,658,000). The loss
was primarily attributable to (i) impairment
loss on other tangible assets of approximately
HK$1,000,000 (Last Corresponding Period:
Nil) and (ii) finance costs of approximately
HK$7,509,000 (Last Corresponding Period:
approximately HK$4,009,000).
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PROSPECT

In the year of 2017, the world’'s economy
continued to fill with challenges and
uncertainties. Affected by China’s economy, the
financial market in Hong Kong was confronted
with numerous challenges such as slowdown in
economic growth. Besides, there are numbers
of international political and economic issues
remain uncertain around the world, including the
global fiscal policy. The uncertainties may hinder
the investor’s confidence in financial market and
it is expected that the stock market may remain
volatile.

From the macroeconomic perspective, although
China will continue to be expected to be the
major driving force in the global economy, there
is a chance that the Chinese government may
choose to exercise further control over the
financial market and fund flows due to economic
downward pressure, which will affect investment
business to a certain extent.

The Group will continue to implement a
diversified investment strategies and to identify
suitable investment opportunities with potential
assets appreciation that will furtherance our
Company’s investment objectives and policies
and also to generate better returns for the Group
and the shareholders of the Company. Despite
the difficult market conditions, the Group remains
positive on the prospects of its investments and is
confident that shareholders of the Company will
be rewarded with strong positive returns under
our investment portfolios in the future.
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INTERIM DIVIDEND

The Board does not recommend the payment
of interim dividend for the Review Period (Last
Corresponding Period: Nil).

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group had cash and cash equivalents of
approximately HK$4,317,000 as at 30 June
2017 (31 December 2016: approximately
HK$7,401,000).

As at 30 June 2017, the Company had issued
promissory notes in the aggregate amount of
HK$110,000,000. Eleven promissory notes in
the denomination of HK$10,000,000 each were
issued to 11 independent third parties. Each
promissory note bears interest at a rate of 5% per
annum with a maturity period of seven years from
its date of issue. The net proceeds were used
for investment in securities and/or as general
working capital of the Group.

The Company has entered into a loan agreement
with Enhanced Finance Limited (“Enhanced”)
on 14 January 2016 for a loan facility in the
total amount of HK$65,000,000 (the “Enhanced
Facility”). On 20 June 2016, the Company,
Enhanced and Hansom Finance Limited
(“Hansom”) entered into a deed of assignment
(“Deed of Assignment”) whereas Enhanced, as
the assignor, assigned the outstanding principal
(i.e HK$15,000,000) of the Enhanced Facility to
Hansom (the “Assigned Loan”).
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Prior to the date of the Deed of Assignment,
the Company has entered into two respective
loan agreements with Hansom on 8 April 2016
and 16 May 2016 for loan facilities in the total
amount of HK$5,000,000 (the “First Facility”)
and HK$5,000,000 (the “Second Facility”)
respectively.

In order to extend the repayment dates, the
Company and Hansom agreed to enter into a
deed of promissory note (the “PN Deed”) on 20
June 2016 to merge the First Facility, the Second
Facility, the Assigned Loan and the outstanding
interest accrued on the Assigned Loan into a
single debt so that such merged debt shall be
payable and secured by in accordance with the
terms and conditions of the PN Deed. Pursuant
to the PN Deed, the Company covenanted to
repay the debt to Hansom on or before 19
December 2016 with an interest at the rate of 3%
per month commencing from 20 June 2016. The
Company charged its assets by way of floating
charge as well as the interest its wholly owned
subsidiaries in favour of Hansom as security of
the debt.

Pursuant to the deed of assignment made
between Hansom and Citizens Money Lending
Corporation Limited (“Citizens”) on 19 July 2016,
Hansom assigned all its rights, title, benefits
and interest in the debt under the PN Deed to
Citizens.
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The Company did not repay the debt and any
part thereof on the repayment date, therefore,
in order to relieve the Group from immediate
repayment obligation of the debt and reduce
the burdensome interest expenses incurred,
the Company and Citizens have agreed on
a settlement proposal pursuant to the terms
and conditions of a deed of settlement (the
“Settlement Deed”).

Pursuant to the terms of the Settlement Deed, the
Company shall duly issue and allot 800,000,000
shares at the price of HK$0.025 per share to
Citizens. The aggregate price of the shares
is in sum of HK$20,000,000 which shall be
partially set off against the debt. Further, the
Company shall also duly issue and deliver a
convertible bond with a principal amount of
HK$11,000,000 to Citizens in full and final
settlement of the balance of the debt and all
outstanding accrued interest. Completion of the
Settlement Deed is conditional upon fulfillment
of certain conditions on or before 8 May 2017.
Given that those conditions have not yet been
fulfilled, the Company and Citizens entered into
two supplemental deeds dated 5 May 2017 and 9
June 2017 to extend the long stop date to 8 June
2017 and 8 August 2017, respectively. Please
refer to the announcements of the Company
dated 9 February 2017, 5 May 2017 and 9 June
2017 for more information in relation to the
Settlement Deed.
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The Group had net current assets of
approximately HK$16,006,000 as at 30 June
2017 (31 December 2016: approximately
HK$17,878,000). Save and except the above,
the Group had not obtained any credit facility
from other financial institutions during the Review
Period. As all cash and cash equivalents were
maintained in Hong Kong Dollars accounts with
banks in Hong Kong, exposure to exchange
fluctuation is considered minimal. The gearing
ratio, calculated by dividing total debt by total
equity as at 30 June 2017 (total debt comprises
promissory notes, obligations under finance
leases and interest-bearing other payables),
was approximately 4.710 (31 December 2016:
approximately 3.174).

Capital Structure and Fund Raising Activities

The shares of the Company were listed on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Changes in the capital
structure of the Company during the Review
Period are set out below.
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On 10 January 2017, the Company completed
the placing of 160,000,000 new ordinary shares
of HK$0.01 each through a placing agent to not
less than six independent investors at a price
of HK$0.1 per placing share. The net proceeds
of the placing is in the amount of approximately
HK$15.52 million, which represents a net price
of HK$0.097 per placing share. The balance
of approximately HK$9.88 million was used
for investments in Hong Kong listed securities
pursuant to the investment objectives of the
Group. The balance of approximately HK$0.75
million was used for settlement of the promissory
notes interest and debt interest, while the balance
of approximately HK$4.89 million was used for
general working capital. Details of the placing
were disclosed in the announcements of the
Company dated 6 January 2017 and 10 January
2017.

On 7 March 2017, the Company completed the
placing of 110,000,000 new ordinary shares of
HK$0.01 each through a placing agent to not
less than six independent investors at a price of
HK$0.142 per placing share. The net proceeds
of the placing is in the amount of approximately
HK$15.15 million, which represents a net price
of HK$0.138 per placing share. The balance
of approximately HK$1.5 million was used for
settlement of the promissory notes interest and
debt interest, while the balance of approximately
HK$13.65 million was used for general working
capital. Details of the placing were disclosed in
the announcements of the Company dated 28
February 2017 and 7 March 2017.
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As at 30 June 2017, the total number of
issued ordinary shares of the Company was
2,402,260,913 shares (31 December 2016:
2,132,260,913 shares).

EMPLOYEES

As at 30 June 2017, the Group had 30
employees (31 December 2016: 30 employees),
including executive directors, non-executive
directors and independent non-executive
directors. The total employee costs incurred
during the Review Period were approximately
HK$13,639,000 (31 December 2016:
approximately HK$21,683,000). The Group’s
remuneration policies are in line with the
prevailing market practice and are determined on
the basis of the performance and experience of
individual employees.

Further, as incentives or rewards for employees’
contributions to the Company, the Company
adopted a share option scheme on 27 August
2007 (which was terminated on 30 June 2017)
and a new share option scheme on 30 June
2017.

CAPITAL COMMITMENTS

As at 30 June 2017, the Group and the Company
did not have any material capital commitments
(31 December 2016: Nil).
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CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

In 2016, the Group as borrower entered into a
loan agreement with an independent third party
as lender for a short-term loan of approximately
HK$25,716,000. As at 30 June 2017, the
outstanding balance payable by the Group is
approximately HK$34,482,000, which includes
the outstanding principal and accrued interest
payable. Pursuant to the loan agreement, the
Group pledged the interest in its wholly owned
subsidiaries in favour of Massive Shine Limited,
Old Peak Limited, Eighty Riches Limited, Union
Power Holdings Limited and Fine East Trading
Limited as chargees.

As at 30 June 2017, bank deposits in the
amount of HK$2,040,000 (31 December 2016:
HK$2,040,000) were pledged to a bank as
security for certain trade credit facilities granted
to the Group.

Save as disclosed above, there were no charges
over any of the Group’s assets or significant
contingent liabilities as at 30 June 2017.

FOREIGN EXCHANGE EXPOSURE

The investments of the Group were mainly
denominated in Hong Kong Dollars and Renminbi
(“RMB”). During the Review Period, transactions
and balances in RMB were not significant
and the exposure to RMB is insignificant. The
Group manages and monitors foreign exchange
exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBT SECURITIES

Save and except the disclosure made under
“Interests in Share Options” below, at no time
during the Review Period was the Company a
party to any arrangement to enable the directors
or chief executives of the Company (including
their spouses or children under 18 years of age)
to have any right to subscribe for securities of the
Company or any or its associated corporations as
defined in the Securities and Futures Ordinance
(the “SFQ”) or to acquire benefits by means of
acquisition of shares in, or debentures of, the
Company or any other corporate.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2017, the interests or short
positions of the directors and chief executive in
the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO),
which were notified to the Company and The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed
to have under such provisions of the SFO), or
which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to
therein, or which were required to be notified to
the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) were
as follows:
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Approximate
percentage of

Number of Number of  the Company’s
ordinary underlying issued
Name of director Capacity shares held shares held share capital
. ﬁ%ﬂﬂ
FEEER gl BRIRE
EEnA L 2B R4 8 B BHEI
Mr. Wong Danny F. Interest of controlled corporation/ 296,338,637 463,143 12.36%
_ Beneficial owner N
TEELE REtEEzEE EREEA
Mr. Wu Tse Wai, Frederick Beneficial owner - 463,142 0.02%
RF¥ERE BREEA
Mr. Fong Chi Wah Qﬁn/elicial owner - 463,142 0.02%
AEERE BEREBA
Mr. Char Shik Ngor, Stephen  Beneficial owner - 463,142 0.02%
EHHEE BEREBA
Mr. Lau Chi Lung, Johnny Beneficial owner 10,280,000 - 0.43%
BlRELE ERBAA
Mr. Liu Jin Beneficial owner - 463,142 0.02%
Bl BREEA

All of the above interests in the Company held by
the directors were long positions.

FREERAR R

RFR -
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Notes:

(1) These represent beneficial interests in shares owned
by CCM Asia Investment Corporation, a company
incorporated in the British Virgin Islands with
limited liability and the entire issued share capital of
which is indirectly held by Mr. Wong Danny F., the
Chairman and an executive director of the Company.
These shares have been charged in favour of a
secured lender.

(2) These represent the underlying shares in respect of
the share options granted to the directors pursuant
to the share option scheme of the Company adopted
on 27 August 2007. The details are set out in the
section headed “Interests in Share Options” below.

Save as disclosed above, none of the directors,
chief executive or their associates had any
interests and short positions in any shares,
underlying shares and debentures of the
Company or any of its associated corporations as
defined in Part XV of the SFO as recorded in the
register to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

INTERESTS IN SHARE OPTIONS

A share option scheme was adopted by the
Company on 27 August 2007 (the “2007 Share
Option Scheme”) to enable the Company to grant
share options to eligible participants, including
the directors and employees of the Company, as
incentive or rewards for their contribution to the
Company. The 2007 Share Option Scheme was
terminated on 30 June 2017 and a new share
option scheme was adopted by the Company on
30 June 2017.
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The following table shows the movement in the
Company’s share options granted under the 2007

TRIIFRE - BT FHAEST
B)55 1 2 A 7R AR A B AR A

Share Option Scheme during the Review Period: pd L)
Number of share options
Granted  Exercised Lapsed Exercise
Outstanding during during during  Outstanding price
at1Jan  theReview  the Review  the Review  at30 Jun at1an Exercisable
2017 Period Period Period 201); 201}; Date of grant period
“E-tE ZE-tF ZB-tF
-B-B REESE REENY REESE ~A=t8 -A-A2
HATHK BH T M HATE TRE R4AH il
(HKS)
(1)
(Note 2) (Note 1)
(i) (H#1)
Directors
£
Mr. Wong Danny F. 73,383 - - - 73383 565 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
TRELE Z33+F Z23tET-AZTN\BE
T-AZTNB ZE-tENAZTAR
389,760 - - - 389760 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
2% Z2—%NA+/\RZE
mAtAR Z2-tENAZTAR
Mr. Wu Tse Wai, 73382 - - - 73382 565 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
Frederick
RFERE e ZITLEF-ACHEE
T-A=tN\H ZE-tENAZTRR
389,760 - - - 389760 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
22— ZR2--EMA+N\RZ
mAtAR ZE-HENAZTAA
Mr. Fong Chi Wah 73382 - - - 73382 565 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
REERE ZRRLE “ZTLEF-AH\EE
t-AZt+NB ZE-tENAZTAR
389,760 - - - 389760 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
23— Z2-—%MATNBE
mA+/R ZE-+ENAZTRA
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Nurmber of share options

BREYE
Granted  Exercised Lapsed Exercise
Outstanding during during during ~ Outstanding price
at1Jan  theReview  the Review  the Review  at30 Jun at1lan Exercisable
2017 Period Period Period 2017 2017 Date of grant period
R # )iy
ZB-tf ZE-tf ZEB-tF
-B-B REESH NEESHE REEHE <E=tB -A-AZ
HRITE il e A% HATE k@ RAAH fili2 ]
(HKS)
(#7)
(Note 2) (Note 1)
(H#2) (Hi#1)
Mr. Char Shik Ngor, 73382 - - - 73,382 565 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
Stephen
ERARE ZZErE ZITLEF-ACH)HE
+-A=tNR ZE-HENAZTAA
389,760 - - - 389760 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
-T——% ZE-—-EMA+\RZ
mAtAR ZE-tENAZTAR
Mr. Liu Jin 73382 - - - 73,382 565 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
Bk sk Z23+F Z23tFT-AZTN\BE
+-AZ1+NB ZI-EN\AZERE
389,760 - - - 39760 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
2 —2-—5@ATNRE
mA+/R Z2tFNAZTAB
2,315,711 - - - 2315711
Resigned directors 220,148 - - - 220,148 565 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
BEfEZ ZZErE ZITLEF-ACH)HE
+-A=tNR ZE-LENAZTAA
1,169,280 - - - 1,169,280 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
-T——% ZE-—-EMA+\RZ
mAtAR Z2-tENAZTAR
Other eligible 10,594,080 - - - 10,594,080 056 18 Apr2011 18 Apr 2011 to 26 Aug 2017
participants
EAERSAE —T—-F ZZ--EMA+BE
RmA+AR ZE-HENAZTRA
Total 14,299,219 - - - 14299219
@5t
Weighted average HK$0.77 - - - HK$0.77
exercise price
METHEE 077%7 07T
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Notes:

In accordance with the terms of the share-based
arrangement, (i) a maximum of 30% options are
exercisable from the date of grant; (ii) a maximum
of another 30% options, plus any options being
unexercised in (i), in aggregate not exceeding
60% of total options granted, are exercisable from
28 November 2008; and (iii) the remaining 40%
options, plus any options being unexercised in (i)
and (ii), are exercisable from 28 November 2009 to
26 August 2017.

Pursuant to the terms of the 2007 Share Option
Scheme, the exercise price and the number of
new shares to be allotted and issued upon full
exercise of the subscription rights attached to the
outstanding share options were adjusted to reflect
the reorganisation of capital structure as a result of
the Rights Issue completed on 20 February 2014.

Save as disclosed above, none of the Company’s
directors and chief executive, or their spouses or
children under the age of 18, had any rights to
subscribe for the securities of the Company, or
had exercised any such rights during the Review
Period.
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SUBSTANTIAL SHAREHOLDERS FTERRRHEMAIRESZ
AND OTHER PERSONS’ e
INTERESTS IN SECURITIES

As at 30 June 2017, so far as is known to the RZZE—tFA=1+H HEE
directors, the following shareholders (other P4 1BIEIRFE S & EAEKH] 5336
than the directors and chief executives of the IEREFEZ ERMATEH - LA TR
Company) had interests or short positions in the R (BRARARIEEZEREEITHRAE
shares and underlying shares of the Company as %) FAZR 2 & IR 19 Kz 48 BE I 15 b
recorded in the register required to be kept under ~ AiERF AR

section 336 of the SFO:

Percentage of
the Company’s

Number of issued

Name of shareholder ordinary shares share capital

EAEARD BT

BREB B TEREE & N=

(Unaudited) (Unaudited)

(REEZ) (REE®Z)

HK$'000 HK$'000

FET FET

CCM Asia Investment Corporation (Note 1) 296,338,637 12.34%
CCM Asia Investment Corporation ( #75£1)

CCM Financial Corporation (Note 1) 296,338,637 12.34%

CCM Financial Corporation ( #/#£1)

Sino Portfolio International Limited (Note 2) 296,338,637 12.34%
Sino Portfolio International Limited ( #77%2)

Ms. Angela Chen (Note 3) 296,338,637 12.34%

Angela ChenZ & (#7:#3)

All of the above interests in the Company held by il lRE AR D BTS2 IS
shareholders were long positions. BIFRE -
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Notes:

Mr. Wong Danny F., an executive director and the
Chairman of the Company, is the sole shareholder
of CCM Financial Corporation which in turn holds
100% interest in CCM Asia Investment Corporation,
CCM Financial Corporation and Mr. Wong Danny F.
are therefore deemed to be interested in the shares
and underlying shares of the Company held by CCM
Asia Investment Corporation under the SFO.

Sino Portfolio International Limited, a company
incorporated in the Republic of Seychelles (“Sino
Portfolio”), has a security interest in 296,338,637
shares of the Company.

Sino Portfolio is wholly-owned by Ms. Angela
Chen. Ms. Angela Chen is therefore deemed to be
interested in 296,338,637 shares of the Company
which Sino Portfolio has a security interest in under
the SFO.

Other than disclosed above, the Company has
not been notified of any other interests or short
positions in the shares and underlying shares
of the Company representing 5% or more of the
issued share capital of the Company as at 30
June 2017.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Review Period, the Company has not
purchased, sold or redeemed any of its listed
securities.
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CONNECTED TRANSACTIONS

Subscription Agreement

On 14 October 2010, the Company and Premium
Castle Limited (“Premium Castle”), a company
incorporated under the laws of British Virgin
Islands, entered into a subscription agreement,
pursuant to which Premium Castle agreed to
issue and the Company agreed to subscribe the
2% convertible note in the principal amount of
HK$27,000,000 due on 13 October 2013 (the
“2010 Convertible Note”). In 2011, Premium
Castle repaid HK$10,000,000 of the outstanding
principal amount of the 2010 Convertible
Note to the Company. Subsequently, the 2010
Convertible Note was cancelled and Premium
Castle issued to the Company another convertible
note in replacement of the 2010 Convertible Note
(the “2011 Convertible Note”). The Company has
not exercised the conversion rights under the
2011 Convertible Note and the principal amount
of HK$17,000,000 was due on 13 October 2013.

Upon expiry of the 2011 Convertible Note and
after negotiation between Premium Castle and
the Company, the Company and Premium Castle
entered into a new subscription agreement
(the “New Subscription Agreement”) on 24
December 2013 (after trading hours),
to which the Company has conditionally agreed
to subscribe for and Premium Castle has
conditionally agreed to issue a convertible note
in the principal amount of HK$18,600,000,
being the outstanding principal amount of
HK$17,000,000 under the 2011 Convertible
Note and the outstanding interest in the sum

pursuant

22  National Investments Fund Limited BIg¥ 1% & £ & B R A F

BERXS

BB E
RZE—ZTF+ATEA A
A Al EPremium Castle Limited
(TPremium Castle | » —MEI1R 5 &
BRESEERIMAL 2 AR)E
SRR - Bt Premium Castle
RAEZHTMARRIRERELASTE
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of approximately HK$1,600,000 accrued
under the 2010 Convertible Note and the 2011
Convertible Note (collectively “Debt”), with
maturity period of five years and coupon rate of
2% (the “Subscription”). The New Subscription
Agreement constitutes a discloseable transaction
for the Company under Chapter 14 of the Listing
Rules as the applicable percentage ratios as
defined under Rule 14.06 of the Listing Rules
are more than 5% but less than 25%. The
New Subscription Agreement also constitutes
a connected transaction under Chapter 14A
of the Listing Rules as the major shareholder
of Premium Castle is Mr. Wong Danny F.,
the Chairman and an executive director of
the Company, Premium Castle is therefore a
connected person of the Company. Accordingly,
the New Subscription Agreement is subject to
the reporting, announcement and independent
shareholders’ approval requirements under
the Listing Rules. Mr. Wong Danny F., who is
the Chairman and an executive director of the
Company and a major shareholder of Premium
Castle, is regarded as having a material interest
in the New Subscription Agreement and therefore
he abstained from voting at the meeting of the
Board at which the resolution approving the
New Subscription Agreement was passed and
Mr. Wong Danny F. and his associates were
required to abstain from voting on the resolution
approving the New Subscription Agreement
passed at the extraordinary general meeting of
the Company held on 25 February 2014. Details
of the Subscription were disclosed in the circular
of the Company dated 7 February 2014. The
New Subscription Agreement has been approved
at the extraordinary general meeting and was
completed on the same day.

(&%) )z A2k B8R
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B LM A$14.06/& R E 2
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Upon completion of the Subscriptions on 25
February 2014, the obligation of Premium Castle
to pay the Debt has been released and the Debt,
which was previously recorded as current assets
of the Company, was reclassified as financial
asset in the Company’s consolidated statement of
financial position.

Placing Agreement

The Company entered into a placing agreement
with Beijing Securities Limited (the “Placing
Agent”) on 6 January 2017 and 28 February
2017 respectively, pursuant to which the Placing
Agent had agreed to place 160,000,000 new
ordinary shares and 110,000,000 new ordinary
shares respectively on a best effort basis to not
less than six independent investors at the placing
price of HK$0.1 per placing share and at the
placing price of HK$0.142 per placing share
respectively. The placing shares were fully taken
up and no placing share has been allotted to the
Placing Agent. Mr. Wong Danny F., the Chairman
and an executive director of the Company, holds
84.85% of the shareholdings of the holding
company of the Placing Agent. Mr. Wong Danny
F. is also a director of the Placing Agent and the
holding company of the Placing Agent. Hence,
the Placing Agent is an associate of Mr. Wong
Danny F. and is therefore a connected person of
the Company within the meaning of the Listing
Rules. The acting as the Placing Agent is a
connected transaction under Chapter 14A of the
Listing Rules.
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The Board is of the view that that the placing
commission of 3% on the gross proceeds of
the placing was determined within arm’s length
negotiation between the parties with regard to
the prevailing market practice and the placing
commission is on normal commercial terms,
fair and reasonable. As the relevant percentage
ratios (other than the profits ratio) in respect
of the placing commission and the brokerage
fees under Rule 14.07 of the Listing Rules is
less than 5% and the total consideration is less
than HK$3,000,000, the transaction constitutes
a connected transaction which is fully exempt
from independent shareholders’ approval, annual
review and all disclosure requirements under
Rule 14A.76(1) of the Listing Rules.

CONTINUING CONNECTED
TRANSACTIONS

Investment Management Agreement

The investment management agreement dated
1 November 2016 was entered into between the
Company and Avia Asset Management Limited
(‘New Investment Management Agreement”).
Under the New Investment Management
Agreement, Avia Asset Management Limited
agreed to provide investment management
services to the Company for a period of one
year from 1 November 2016 with a fixed
management fee of HK$55,000 per month.
Pursuant to Rule 14A.08 of the Listing Rules, an
investment manager is deemed to be connected
person of the Company. The entering into of
the New Investment Management Agreement
with Avia Asset Management Limited constitutes
a continuing connected transaction for the
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Company under Chapter 14A of the Listing
Rules but is exempted from the reporting,
announcement and independent shareholders’
approval requirements under the Listing Rules.

Custodian Agreement

Commencing from 11 March 2005, the Company
appointed the Bank of Communications Trustee
Limited as its custodian (the “Custodian”) for the
provision of custodian services. The Custodian
has agreed to provide the Company with
securities services including the safe custody
and physical settlement of the securities in the
investment portfolio of the Company, and the
collection of dividends and other entitlements
in respect of such securities. The custodian
agreement between the parties (the “Custodian
Agreement”) will continue be in force until the
same is terminated by either the Company or the
Custodian by the giving to the other party of not
less than 90 days’ notice in writing at any time.

Pursuant to Rule 14A.08 of the Listing Rules,
a custodian shall be regarded as a connected
person of the Company. Therefore, the provision
of services by the Custodian under the Custodian
Agreement constitutes a continuing connected
transaction for the Company under Chapter 14A
of the Listing Rules.
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The Board, including the independent non-
executive directors, is of the view that the above
continuing connected transactions have been
entered into (1) on normal commercial terms; (2)
on an arm’s length basis; and (3) in the ordinary
and usual course of business of the Company,
and that the terms of the above continuing
connected transactions were fair and reasonable
to the shareholders and the Company as a whole.

PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
directors at the date of this interim report, there
is a sufficient prescribed public float of the issued
shares of the Company under the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board acknowledges the importance of
corporate governance as the Board believes that
effective corporate governance practices are
fundamental to enhancing the shareholders value
and safeguarding interest of the shareholders.
Accordingly, the Company has adopted sound
corporate governance principles that emphasise
an effective internal control and accountability to
all shareholders of the Company.

The Company had complied with all applicable
provisions of the Corporate Governance Code as
set out in Appendix 14 (the “CG Code”) to the
Listing Rules during the Review Period, save for
the deviation from Code Provision E.1.2, which is
more detailed explained below.
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According to Code Provision E.1.2 of the CG
Code, the chairman of the board should attend
the annual general meeting. Mr. Wong Danny F.,
the chairman of the Board, was not able to attend
the annual general meeting of the Company held
on 30 June 2017 due to an important business
meeting which was pre-scheduled for the same
date.

The Company periodically reviews its corporate
governance practices to ensure that the Company
meets the requirements of the CG Code.

CHANGES REGARDING THE
DIRECTORS OR SUPERVISOR

The changes regarding the directors or supervisor
as required to be disclosed pursuant to Rules
13.51(2) and 13.51B(1) of the Listing Rules are
set out below:

Mr. Law Tze Lun has been appointed as an
independent non-executive director of Tak Lee
Machinery Holdings Limited (Stock Code: 8142)
with effect from 26 July 2017.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
own code of conduct for dealing in securities by
the directors. Based on specific enquiry with the
directors, all directors confirmed that they had
complied with the required standards as set out
in the Model Code throughout the Review Period.
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AUDIT COMMITTEE

The audit committee of the Company comprising
three independent non-executive directors,
together with the management of the Company,
have reviewed the Group's unaudited interim
financial statements for the Review Period
including the accounting principles and practices
adopted by the Group and discussed auditing,
internal control and financial reporting matters.

APPRECIATION

On behalf of the Board, | would like to express
my sincere gratitude to our shareholders and
business partners for their unfailing support. |
would also like to thank our management and
staff for their dedication and hard work.

On behalf of the Board
Wong Danny F.

Chairman

Hong Kong, 31 August 2017
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CONDENSED CONSOLIDATED G S BRRE
STATEMENT OF FINANCIAL

POSITION
As at 30 June 2017 R-FE—+FXA="1+H
As at As at
30 June 31 December
2017 2016
i i
—E-tf —ERE
AA=tR  FTZA=T—H
(Unaudited) (Audited)
(REER) (BE%)
Notes HK$'000 HK$'000
h# TER TEL
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment nE BEREE 3 11,701 14,511
Other tangible assets HEtBEREE 17,590 18,590
Interests in associates REE AR ER - -
Available-for-sale financial assets HNESHEE 4 95,900 101,000
Conversion options embedded THREEANEZ
in convertible notes R 5 21 747
125,212 134,848
Current assets RBEE
Available-for-sale financial assets HNESHEE 4 19,413 18,132
Financial assets at fair value RERRRANER
through profit or loss SR eREE 6 2,932 -
Prepayments, deposits and BENFBE &ER
other receivables it e 47,226 47,356
Cash and bank balances B RRITER 4,317 7,401
73,888 72,889
Total assets BELE 199,100 207,737
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As at As at
30 June 31 December
2017 2016
—E-tf ZE-RE
AAZtH  fTZA=t+-H
(Unaudited) (Audited)
(REERZ) (BEZ)
/V01“65 HK$'000 HK$'000
i3 TER TEr
EQuITY B
Capital and reserves attributable to RAFEEAES
owners of the Company: BRAERGHE:
Share capital BA& 7 24,023 21,323
Reserves fE 6,746 20,424
Total equity EREH 30,769 43747
LIABILITIES 8f
Current liabilities REBEE
Accrued charges and other payables RS REMEATE 57,335 55,011
Obligations under finance leases BEMEARE 547 -
57,882 55,011
Non-current liaility FRBEE
Promissory notes AAEE 109,143 108,979
Obligations under finance leases HEREAL 1,306 -
110,449 108,979
Total liabilities Lt 168,331 163,990
Total equity and liabilities EnRaBaE 199,100 207,737
Net current assets RBEEFE 16,006 17878
Total assets less current liahilities BELERRBEE 141,218 152,726

Approved by the Board of Directors on 31 August
2017 and signed on its behalf by:

REFENR_ZB—EFNA=+—
A#tELRBAUTALTRRES:

BF
RFE

Wu Tse Wai, Frederick
Director

BF
pe] -

Wong Danny F.
Director

BEPM 2 i ST At 5 R R AR & B TS 3
w2 —#R e

The accompanying notes form an integral part
of these condensed consolidated financial
statements.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 June 2017

EHFEEEREMMEE
W 2 3%

B2 —F—+FNNA=ZF+HI

Six months ended 30 June
BZAA=tHILARBA
2017 2016
—B-t% ZE-RE
(Unaudited) (Unaudited)
(REER) (KEER)
Notes HK$'000 HK$'000
izt THx T
Revenue g 8 1,884 701
Other income EL 9N 600 -
Change in fair value of conversion options ~ TARE BN R 7 HARk#E
embedded in convertible notes LRNEEEY (726) (304)
Impairment loss on other tangible assets HEtEREEY
HEER (1,000) -
Other operating expenses EEERT (32,261) (35,539)
Finance costs BERK 10 (7,509) (4,009)
Share of result of an associate X ool YN 3 - (11,507)
Loss before income tax WA EHAIER (39,012) (50,658)
Income tax expense FEHEY 11 - -
Loss for the period HAESE 2 (39,012) (50,658)
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Six months ended 30 June
BZRA=tHIEARBA

2017 2016
ZE-t% ZE-RE
(Unaudited) (Unaudited)
(REER) (KEER)
Notes HK$'000 HK$'000
M TEn T
Other comprehensive loss, Ht2EEE
net of income tax NBRFmEH
ltems that may be reclassified subsequenty R EEFHHHEZ
to profit o loss: BakZER:
Net loss on valuation of TEHESREEYL
available-for-sale financial assets HEBEFE 4 (4,638) (22,304)
Other comprehensive loss BREM2EER
for the period, net of income tax MNERFAER (4,638) (22,304)
Total comprehensive loss for the period BR2EBBRAR (43,650) (72,962)
Loss for the period attributable to: ElHnEE:
Owners of the Company AREEFA (39,012) (50,658)
Total comprehensive loss attributable to: EtzEBRAE:
Owners of the Company KREERA (43,650) (72,962)
Loss per share: ShRER: 14
Basic, in HK cents HA A (1.66) (2.57)
Diluted, in HK cents B Al (1.66) (2.57)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

GL R 33 E S

For the six months ended 30 June 2017 BEr—F—+FNA=+HI
N1EA

Available-

for-sale

Share financial
Share Share option assetsequity  Exchange  Accumulated Total
capital ~ premium reserve reserve reserve losses equity

(Note () (Note (i) (Note (i)

AHRHE

SREE
B BROEE BREGE REEE EXRE  RRER  EREE

(Han) (i) (W)
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
FEL TR TR TAL TAL TEL TR
At 1 January 2016 (Audited) —RE-A-H(EER) 1803 686282 2193 654 - (633542 73610
Loss for the period # - - - - - (50,658) (50,658)
Other comprehensive loss for the period BREMEZESE - - - (22,304) - - (22,304)
Total comprehensive loss for the period BR2EEELRE - - - (22,304) - (50,698)  (72962)
Placing 5 2,000 62,000 - - - 64,000
Placing expenses RERT - (2,835) - - - - (2,839)
At 30 June 2016 (Unaudited) RZB-7E AZ1H
(REER) 2003 745447 2193 (21,650) - (6342000 61813
At 1 January 2017 (Audited) RZZ—+F-F—A(EER) 21323 771,704 2,193 (3518) - (747,955) 43,747
Loss for the period BRER - - - - - (39012)  (39,012)
Other comprehensive loss for the period BRAM2AER - - - (4,638) - (4,638)
Total comprehensive loss for the period EN2EFELE - - - (4,638) - (39012)  (43650)
Placing [ 2,700 28,920 - - - - 31,620
Placing expenses RERR - (948) - - - - (948)
At 30 June 2017 (Unaudited) W-Z8-tEXAZ1R

(*E8H) 24,023 799,676 2,193 (8,156) - (786,967 30,769
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Notes:

(0

(i)

(iii)

Share option reserve relates to share options granted
under the Company’s share option scheme and
which are reclassified to share capital and share
premium when the share options were exercised,
and to accumulated losses when the share options
were lapsed or expired.

Available-for-sale financial assets equity reserve
relates to the cumulative gains or losses arising
on the change in fair value of available-for-sale
financial assets that have been recognised in other
comprehensive income, net of amounts reclassified
to profit or loss when those financial assets are
disposed or impaired.

Exchange reserve relates to the net assets of the
Group's associates’ foreign operations from their
functional currency to the associates’ presentation
currency.

Bat

0}

(iii)
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2017

RS

RERER

For the six months ended 30 June
BZRA=tHIEARBEA

2017 2016
ZE-tE “E-RE
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
TiEn TAL
Net cash outflow from operating activities REERIBERHFE (32,877) (26,842)
Cash flows from investing activities REFHHEETE
Purchase of property, plant and equipment ~ BEWE BE L& (2,731) (39)
Cash payments to acquire available-for-sale WA HELREE
financial assets REFE - (63,896)
Other cash flows arising from investing REFDEE HMBEERE
activities - (393)
Net cash outflow from investing activities RETH RSRETE (2,731) (64,328)
Cash flows from financing activities RETH2RERE
Proceeds from placing REMEHE 31,620 64,000
Placing expenses RERX (948) (2,835)
Proceeds from obligations under finance BEMERECHEFRE
leases 2,081 -
Repayments for obligations EERERERE
under finance leases (229) -
Proceeds from short-term loans REERAETE - 85,000
Repayments for short-term loans EERHER - (60,000)
Net cash inflow from financing activities BETBCEERARE 32,524 86,165
Net decrease in cash and cash equivalents ~ R RBSSEBE RV FE (3,084) (5,005)
Cash and cash equivalents Bz ReRAEEEER
at the beginning of the period 1,401 8,419
Cash and cash equivalents MRy ReRReSEEE
at the end of the period 4317 3414
Analysis of the balances of ReRBeSEEELER AN
cash and cash equivalents
Cash and bank balances Re hBr#s 4,317 3414
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NOTES TO THE CONDENSED LR S E L ks
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017 Br —FE—+FNNHA=+HIF

IN1EA

CORPORATE INFORMATION

The Company was incorporated on 28
June 2002 as an exempted company with
limited liability in the Cayman Islands under
the Companies Law, Cap.22 (Law 3 of
1961, as consolidated and revised) of the
Cayman lIslands. Its substantial shareholder
is CCM Financial Corporation, a company
incorporated in the British Virgin Islands.
The shares of the Company were listed on
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) with effect from 27
September 2002.

The principal activity of the Group
is investment in listed and unlisted
companies.

These condensed consolidated interim
financial statements have not been audited.

AFER

ARARZEZTZFANA
ZHNBREFASESEN
Eot—ERRPE(—NA~—
FE=M BEGRERET)E
HERETMRALAERE
BRAF - HEERFACCM
Financial Corporation (7 %
BEZBESEMEILZA
7)) ARFZRHH BT
ZFENAZ+EARERS
BMAERSHBRAR (B
Frl) Eme

AEBZIBZEBREER
trkIFETAR

BRLGA R B BRR IR
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix
16 to the Rules Governing the Listing
of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong
Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”").

The unaudited condensed consolidated
interim financial statements are presented
in Hong Kong dollars, which is also the
functional currency of the Company. All
values are rounded to the nearest thousand
(HK$'000) except otherwise indicated.

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial assets and
financial liabilities that are measured at fair
value.

The unaudited condensed consolidated
interim financial statements should be
read in conjunction with the consolidated
financial statements for the year ended 31
December 2016, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”).

National Investments Fund Limited BZEE S BR A7
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Except for the adoption of new and revised
HKFRSs issued by the HKICPA, which
are effective for the Group’s financial
year beginning on 1 January 2017,
the significant judgement in applying
accounting policies and the key sources
of accounting estimates used in the
unaudited condensed consolidated interim
financial statements are consistent with
those applied in the preparation of the
Group’s consolidated financial statements
for the year ended 31 December 2016.
The application of the new and revised
HKFRSs did not have any material impact
on how the results and financial positions
of the Group for the current or prior
accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment has been required.

The Group has not early applied the new
and revised HKFRSs that have been issued
by the HKICPA but are not yet effective.
The Group is in the process of assessing
the potential impact of these new and
revised HKFRSs upon initial application
but is not yet in a position to state whether
these new and revised HKFRSs will have a
significant impact on the Group’s results of
operations and financial position.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June
2017, the Group acquired property,
plant and equipment at the amount
of approximately HK$2,731,000 (for
the six months ended 30 June 2016:
approximately HK$39,000) and no disposal
of property, plant and equipment (for the
six months ended 30 June 2016: HK$Nil).
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AVAILABLE-FOR-SALE FINANCIAL 4, AHHESREE
ASSETS
The following is a list of available-for-sale ULTER-_ZE—+tF~A
financial assets as at 30 June 2017 and 31 =+BRZZE—R"F+=A
December 2016: =t+—RAzZA#fLEeRE
EyIK:
Proportion of Net assets
share capital  atributable to Fair value Fair value
owned the Group as at asat
asat asat 30 June 31 December
30 June 30 June Cost of 217 2016
2017 2017 investment (Unaudited) (Audited)
RZE-RE
RZB-+E RHZ5-t% RZB-t% +ZA
ABZtB  ABZTH ABZTR  =t-HZ
Name of equity/debt FEERE  AREEE ZARER DAEE
securities BA/BER52H Wl ZEERE RERE  (REER) (5%
(%) HK$'000 HK$'000 HK$'000 HK$000
(%) TiEx TET TiEn TEL
Equity securities issued by: UTARRTZRARS:
- Upperclass Developments —Upperclass Developments
Limited (“Upperclass’) Limited ([ Upperclass |)
(Note (i) (W) 30 27,941 - - -
- Smart Role Limited —Smart Role Limited
(“Smart Role”) (Note (i) ([Smart Role |)
(Hiiin) 8 53,200 59,680 53,200 51,200
- Co-Lead Holdings Limited —Co-Lead Holdings Limited
(“Co-Lead") (Note (iv)) (TCo-Lead J)
(W) 057 10,997 15,908 12,700 15,500
- Joint Global Limited —Joint Global Limited
(*Joint Global") (Note (v)) ([ Joint Global ])
(H#0) 0.78 1,100 16,038 800 1,100
- Freeopt Holdings Limited —Freeopt Holdings Limited
(“Freeopt") (Note (v;)) (Freeopt])
(Hizw) 5.06 11,671 16,000 19,300 20,700
- Freewill Holdings Limited —Freewill Holdings Limited
(“Freewil") (Note (i) ([Freewil])
(Hiwi) 0.54 11,770 15,950 9,900 12,500
Debt securities issued hy: DFARRTzERES:
- Premium Castle Limited —Premium Castle Limited
(“Premium Castle”) ([Premium Castle |)
(Note (vi)) (Wetwi) NARER NA RER 12,056 17,123 16412
- The American Club —The American Club
(the “American Club") ([American Club |)
(Note (ix)) (Hiitti) NARER NA RER 1,800 1,690 1,720

115,313 119,132
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes:

0]

The unlisted equity securities and unlisted
debt securities are measured at fair value
and are classified as Level 3 fair value
measurement. The fair value of unlisted
equity securities is estimated by applying
price-to-book ratios for similar listed
companies and adjusted to reflect the
specific circumstance of the investments.
The fair value of debt element of the unlisted
debt securities is calculated based on the
present value of contractually determined
stream of future cash flows discounted at the
required yield, which was determined with
reference to the credit rating of the issuers of
the unlisted debt securities and the maturity
terms. The discount rate for the debt element
is 9.09% (31 December 2016: effective
interest rate of 17.00%).

Unlisted equity securities that do not have a
quoted market price in an active market and
the range of reasonable fair value estimates
is significant and the probabilities of the
various estimates cannot be reasonably
assessed, such unlisted equity securities
are measured at cost less any identified
impairment losses at the end of each
reporting period.

4. TIHHESRMEE (#F)

Az

(i)  ELWERAEZRIELT
EREFRAABEFTE
W EREIRAREERT
B LETRARS AR
BEEEBRULTRRZT
BREMEFT  WAEHTREBIAR
P PASHA L AL i)
BEBEFEERHND AR
BEETYIRIARE B R ERE
BZREBRERZHER
EREFE  AO®RET2

ZHLETEBEFEITA
ZEERHE R FHmEE o

BRED 2 iR E/A9.09%
(ZF—RE+ZA=+—
H:EEFERL7.00%) °

(i) FELMERARESZORER
MH LW EBE MAER
AEEZEFHEAR A
ZIEMBETZ AR IEEIRS
A - AR S 2|MIRIZ
FRASRAE 7] 2 38 B B S

mitE
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)
Notes: (Continued)

(i)

(iii)

(Continued)

On 8 April 2013, Top Onward Development
Limited, a wholly-owned subsidiary of the
Group, has entered into agreement with
Mr. Li, a shareholder of Upperclass which
incorporated under the laws of British Virgin
Islands, in relation to the acquisition of 30%
equity interest and the transfer of contractual
right to receive another receivable owed by
Upperclass. This resulted in an indirectly
held of approximately 16% equity interest in
Hua Tong International Leasing Co., Limited
(“Hua Tong”), incorporated in the People’s
Republic of China with limited liability. The
principal activities of Hua Tong are leasing.
The investment cost and other receivable
amount to HK$234 and approximately
HK$40,800,000 respectively, and the
transaction was completed on 30 December
2013. The Group is unable to exercise
significant influence over Upperclass and
Hua Tong as they do not have the power
to appoint any of its director and do not
participate in its policy-making processes.

On 24 September 2014, Massive Shine
Limited, a wholly-owned subsidiary of the
Group, has entered into agreement with
Trillion Cheer Toprich Limited (“Trillion
Cheer”), a shareholder of Smart Role which
incorporated under the laws of British Virgin
Islands with limited liability. This result in
an indirectly held in 8% equity interest of
EH(BEHR)EMAERDAT (“Hancheng
Bazhong”), incorporated under the People’s
Republic of China with limited liability. The
principal activities of Hancheng Bazhong are
holding of the Forest Rights Certificates. The
investment cost amount to approximately
HK$59,680,000, and the transaction was
completed on 24 September 2014.
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(iv) On 14 January 2016, Old Peak Limited, a
wholly-owned subsidiary of the Group, has
entered into agreement with Co-Lead which
incorporated under the laws of British Virgin
Islands with limited liability. This result in a
directly held in 0.72% equity interest of Co-
Lead. The principal activities of Co-Lead are
investment holdings. The investment cost
amount to approximately HK$15,908,000,
and the transaction was completed on 15

January 2016.

(v) On 14 January 2016, Eighty Riches Limited,
a wholly-owned subsidiary of the Group,
has entered into agreement with Joint
Global which incorporated in Republic of
the Marshall Islands with limited liability.
This result in a directly held in 0.78%
equity interest of Joint Global. The principal
activities of Joint Global are investment
holdings. The investment cost amount to
approximately HK$16,038,000, and the
transaction was completed on 15 January

2016.

(vi)  On 14 January 2016, the Company has
entered into agreement with Freeopt which
incorporated in Republic of the Marshall
Islands with limited liability. This result in
a directly held in 5.06% equity interest of
Freeopt. The principal activities of Freeopt
are investment holdings. The investment cost
amount to approximately HK$16,000,000,
and the transaction was completed on 15

January 2016.

4. TIHHESRMEE (&)

Hiat: (%)

vy R-ZT—XE—A+mMW
H - 0ld Peak Limited ( 24
Ex2&HEB QR HECo-
lead (RIERBRELES
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)
Notes: (Continued)

(vii)

(viii)

On 14 January 2016, the Company has
entered into agreement with Freewill which
incorporated in Republic of the Marshall
Islands with limited liability. This result in
a directly held in 0.54% equity interest of
Freewill. The principal activities of Freewill
are investment holdings. The investment cost
amount to approximately HK$15,950,000,
and the transaction was completed on 15
January 2016.

Premium Castle and the Group have agreed
to settle the loan receivable by entering into
a new subscription agreement (“Subscription
Agreement”) on 24 December 2013 and
subscribed a new convertible note issued by
Premium Castle (“New Premium Castle CN")
with principal amount of HK$18,600,000,
which comprise principle amount and
outstanding interest of HK$17,000,000 and
approximately HK$1,600,000 respectively
from the outstanding Premium Castle CN.
The completion of the subscription took
place on 25 February 2014. Details of the
Subscription Agreement were set out in the
Company’'s announcement dated on 24
December 2013.
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(viii)

B AR EFreewill (7
AR B S 0B i
KL Z2EBEREERA)R]
T—ihEo L RERE
# 4% A Freewil 2 0.54% &
o Freewilz T2 % A
BREER - BEKEANA
15,950,000/ 7T MR 5 E
RZZE—R"F—A+HH
FERK °

Premium Castlefs 7 £ [E
AER=F—=F+=A
—+HBAZHRER
#([REWHE] HEE
W& 3 IR B Premium
CastleFT BT AL EA
18,600,000 7t 2 7 7]
B EE ([ Premium
Castler R Zi& ) - &
A ERIERESR
Premium Castle ] #2i% = 4%
Z 7N £ %617,000,000/% 7T
Ko K 838 R 2.491,600,000
BT REEEN =N
FZAZt+HBAZEK-R
A AN I =|
BHE-_T—=Z%+_-A4
—FHMBEZAER-



AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(viii)

(ix)

(Continued)

Initial recognition of the debt element of the
New Premium Castle CN and the conversion
options element of the New Premium Castle
CN in accordance with HKAS 39, amounting
to approximately HK$12,056,000 and
HK$6,224,000 respectively.

As at 30 June 2017, the principal
amount of the New Premium Castle CN
is HK$18,600,000 (31 December 2016:
HK$18,600,000). There was no disposal or
redemption during the six months ended 30
June 2016.

On 23 March 2015, the Company
subscribed a debenture issued by the
American Club (the “Debenture”) with
a principal amount of HK$625,000 at
a consideration of HK$1,800,000. The
completion of the subscription took place on
1 June 2015.

4. TAIHHESRMEE (&)

et (&
(viiy (&)

BEBSB G ERIE39
5% ) 25 BE SR FTPremium
Castlef] # is B & 2 &7
2619 K& #rPremium Castle
AR R 2 AR SRS
7 Bl #912,056,000/% 7T K&
6,224,000/ JT °

R-_ZE—tFA=+H"
#7Premium Castled] # Jk =
& 2 78 & %8 518,600,000
BLT(ZE—R"F+=A
=+ —H:18,600,0005
TC) cREE T —NEN
A=+HIEANEAYEE
THERER -

(x) RZE—RAF=A=+=
B+ A2 &]7R 8 B American
ClubB 1T 2 EHEE ([EH#
&) K% % /8625,000
7 7T R B £A1,800,0007%5
ToRBEEER =T —H
FRAB—HREM-
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4. AVAILABLE-FOR-SALE FINANCIAL 4,
ASSETS (Continued)

The following is the analysis of fair value
change of available-for-sale financial assets
for the six months ended 30 June 2017
and 2016:

THEESRMEE (&)

UFABE-E—LFER=
T-RERNA=THIERAE
AAHEESREEI AR
EEED S

Change in fair value
for the six months ended

REZTIABLAEAZ
DAEEED
30 June 30 June
2017 2016
Name of unlisted equity/debt ZE-tf —E-R%
securities FLHRA/BREESEE ~AB=t1H ~A=TH
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
FER TAR
Unlisted equity securities issued by: B\ FARIZ(T 2 3E FTRAZ %
- Smart Role - Smart Role 2,000 (1,249)
- Co-Lead —Co-Lead (2,800) (3,008)
- Freeopt - Freeopt (1,400) -
— Freewill — Freewill (2,600) (2,750)
- Joint Global - Joint Global (300) (14,938)
Unlisted debt securities issued by: LA T AR T2 3 FTEBES:
~ American Club ~ American Club (30) -
— Premium Castle — Premium Castle 1,311 (359)
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5. CONVERSION OPTIONS EMBEDDED
IN CONVERTIBLE NOTES

5, TAMBREBREZBRE

30 June 31 December
2017 2016
“E-tE —Z- /\i

ARZTR  TZA=t-
(Unaudited) (A ud\ed)
(RBER) (BE%)
HK$'000 HK$'000
FER FEL
At beginning of the period B;WJ 141 1,039
Fair value change NAEEER (726) (292)
21 747

Notes: Hat -

(i) Conversion options embedded in convertible (i) AR EEANE ZRRE
notes represented the conversion option EAEBAARBIRRE
element of the convertible notes subscribed BRI Ty

by the Group and are measured at fair value
using the binomial option pricing model at
initial recognition and at the end of each
reporting period. The debt element of the
convertible notes is classified as available-for-
sale financial assets.

As explained in Note 4, the Group
subscribed New Premium Castle CN during
the year ended 31 December 2014 and
amount of approximately HK$6,224,000 was
recognised as conversion option embedded
in convertible note which was measured at
fair value at initial recognition. At 30 June
2017, the carrying amount of conversion
option in New Premium Castle CN was
approximately HK$21,000 (31 December
2016: HK$747,000).

BRE RS 2MARNA
“EAHBEEERUAA
REEFE-FABERERZ
BB IO ERAHE
ETREE-

(i) BB EE4AFT R A AR
EREBE_ZT—NFE+=
A=+—HIFEREN
Premium Castle™] # f% =2
¥ 1 #96,224,00078 7t 2
CHOERATBRRKRER
W& IRIRHE - THR I 1
RERAAEBEFZE-R
—E—+EXA=+H"
#Premium Castle ] #2 j% 22
BrmREZEmMSEN
721,000 7T (ZZ—RF
+ZA=+—H:747,000
BIT) e
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6.

48

FINANCIAL ASSETS AT FAIR VALUE 6. REZXRERAAEBEIERZ
THROUGH PROFIT OR LOSS cREE (&)
(Continued)
30 June 31 December
2017 2016
o
AB=tH  TZA=T-H
(Unaudited) (Audited)
(RBER) (B5#%)
HK$'000 HK$'000
TERL FEL
Held-for-trading: BEEE:
Equity security, at fair value BAES BRAAEE
- listed in Hong Kong -REBLT 2,932 -
The following is a list of the held-for-trading MTERZZE—+EF A
investments as at 30 June 2017: “THZBIEEEKRED
*:
Equity security listed in Hong Kong: REB LT ZRAEFES
Net assets
Place of attributable
incorporation and Number of Interest to the Cost of Change in
Name of equity security kind of legal entity shares held held ~ Company investment  Fairvalue fair value
T ER RRFEL MAEE
RARS AR HERERER FEROME FiEE EERE  REAEX  AREE 29
(%) ‘000  HK$000  HK$000  HK$'000
Fr TR TR TR
Tencent Holdings Limited Cayman Islands, 10,500 0.0001 RMB53 2911 2,932 21
limited liability ordinary shares
company
ENERERAR HEHE ERAR 10,5008 ARES3T

The details of the held-for-trading
investments for the equity security listed
in Hong Kong as at 31 December 2016,
please refer to the annual report 2016.
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FINANCIAL ASSETS AT FAIR VALUE 6.
THROUGH PROFIT OR LOSS
(Continued)

A brief description of the business and
financial information of the above listed
equity security, based on their latest
financial statements, are as follows:

(i)  Tencent Holdings Limited is
principally engaged in the provision
of value-added services (“VAS”) and
online advertising services to users in
the People’s Republic of China.

The audited net profit attributable
to the owners of Tencent Holdings
Limited for the year ended 31
December 2016 was approximately
RMB48,194,000,000.

The followings is the analysis of realised
gain/(loss) of each held-to-trading

RESREIAEEIIRZ
EREE (&)

bt ERERAES 2 EBR
MsER (ARNERHUHR
R)ZBNWT

(i)

BRIERBERARTE
RPEARKMELE
A 3 P 4 it 48 (B AR 7%
(MMEERM]) RER
B &R -

HE-Z—XF+=A
Zt+—HLEFE B
2B BR A TIHE AJE
BB R FEN B
A R #48,194,000,000
5o

UTRRBE-_T—LFR
A=+HIEXEASEFE

investments for the six months ended 30 BEEREZCEBBEY (5
June 2017: B

Selling Cost of Realised

Stock code price  investment  gain/(loss)

[} 3:)

g,/

Name of equity securities RARS 2R RARE EE  REHRX (E8)

HK$'000 HK$'000 HK$'000

TAL TEL TAER

HSBC Holdings plc HSBC Holdings plc 5 4,906 4,958 (52)

China Merchants Bank Co., Lid.  AEHTRHBRAE 3968 5,586 491 665

During the year ended 30 June 2017,
dividend income of approximately
HK$126,000 and HK$120,000 was
received from HSBC Holdings plc
and China Merchants Bank Co., Ltd.,
respectively.

Be—_T—+tF~A=1+H
IEFE - #126,0007% 7T &
120,000/ 7T 2 & B M A Th 5>
A E HSBC Holdings plc &% 1A
P ERITAR 0 B BR A B U ER ©
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SHARE CAPITAL 7. BR
Number of
shares Amount
RHEE B
'000 HK$'000
T TAR
Authorised: EE
At 1 January 2016 W-E-~F—-F—H 20,000,000 200,000
At 31 December 2016 (Audited), ~ R=Z— A¢+ ﬂ +-H
1 January 2017 and (BER) —F—+F
30 June 2017 (Unaudited) —-A- H&_;—ti
NAZTH (REER) 20,000,000 200,000
Issued and fully paid: BRIRAR:
At 1 January 2016 RZFE-~"E-R—H 1,802,261 18,023
Placing (Notes (i), (i) and (i) BE (B0) ()R ai) 330,000 3,300
At 31 December 2016 (Audited) ~ R=F— /\ﬁﬂ' ﬂ -
and 1 January 2017 (2B R=F ti 2,132,261 21323
Placing (Notes (iv) and (v)) BE (it /v)) 270,000 2,700
At 30 June 2017 (Unaudited) R-E—+ExXA=tH
(REHEK) 2,402,261 24,023

Notes:

On 27 January 2016, the Company placed
200,000,000 placing shares at the placing
price of HK$0.32 per placing share. A share
premium of approximately HK$59,165,000
had credited to share premium account.
The net proceeds of approximately
HK$61,165,000 are intended to be used
for general working capital and repayment
of the existing loans of the Group. Details of
the placing were set out in the Company’s
announcements dated 15 January 2016 and
27 January 2016.
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7.

SHARE CAPITAL (Continued)
Notes: (Continued)

(i)

(iii)

On 18 July 2016, the Company placed
82,000,000 placing shares at the placing
price of HK$0.28 per placing share. A share
premium of approximately HK$21,476,000
had credited to share premium account.
The net proceeds of approximately
HK$22,296,000 are intended to be used
for general working capital of the Group
and/or for future investments pursuant to
the investment objectives of the Company.
Details of the placing were set out in the
Company’s announcements dated 13 July
2016 and 18 July 2016.

On 22 December 2016, the Company
placed 48,000,000 placing shares at the
placing price of HK$0.113 per placing
share. A share premium of approximately
HK$4,781,000 had credited to share
premium account. The net proceeds of
approximately HK$5,261,000 are intended
to be used for general working capital of
the Group and/or for future investments
pursuant to the investment objectives of the
Company. Details of the placing were set out
in the Company’s announcements dated 20
December 2016 and 22 December 2016.

7. BE(E)

(ii) RIZE—R"FELtA+NE"
XA 7] Bt £82,000,000/%
RERD  BESEAETRA
ERR190.287 7T o B9 B
#121,476,000/ st 2 5t A
FRAD (B BR  FT1S SR8 F 58
#922,296,0007% JT #E 1R &
RARZEEBZAER
EEZ-REEES RS
RARHIRE o BoE 2 FFIES
RAARBBHAZZT—X
FELAT=ZAR-_F—X
FLATNAZRAER-

iy RZZE—-—XF+=A
Zt+ZH - ARRERE
48,000,0000% Bt & A% 15 -
REBRAEREERKRH
0.113F L - R &EELD
4,781,000/ 7t 2 5T AR 19
B TS RIBEFEL
5,261,000/ 7T B AR IE A 1A
AR EBERIEREKE
Z—REEESRHA
KR E P& 2 FIBEHR
AARBBAE_T—RF
+—A-t+BER=_ZT—X
F+ZAZ+ZHZRAE
ﬁq °
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7.

52

SHARE CAPITAL (Continued)
Notes: (Continued)

(iv)

On 10 January 2017, the Company placed
160,000,000 placing shares at the placing
price of HK$0.1 per placing share. A share
premium of approximately HK$14,400,000
had credited to share premium account.
The net proceeds of approximately
HK$15,520,000 are intended to be used
for general working capital of the Group
and/or for future investments pursuant to
the investment objectives of the Company.
Details of the placing were set out in the
Company's announcements dated 6 January
2017 and 10 January 2017.

On 7 March 2017, the Company placed
110,000,000 placing shares at the
placing price of HK$0.142 per placing
share. A share premium of approximately
HK$14,520,000 had credited to share
premium account. The net proceeds of
approximately HK$15,152,000 are intended
to be used for general working capital of
the Group and/or for future investments
pursuant to the investment objectives of the
Company. Details of the placing were set out
in the Company’s announcements dated 28
February 2017 and 7 March 2017.

All the shares issued during the period rank pari

passu with the existing shares in all respects.
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B ()
Wit - (4&)

(iv)

(v)

RZZE—tF—A+H K
A 7 & £ 16,000,000 % BL
ERG  HEBRERES
& R0.138 T - B0 B 4
14,400,0007% 7t B 5T A B
R ERR - FTSRIEFEL
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RARIRE - B 2 FI5EN
KARBHAZZ—tF
_ﬂ /\H& T_ti_
AtBZASER-

RZE—tF=RtH"
72 ] fit % 110,000,000%
&R - BLE B AT RE
& B 150.1427 7T - B 19 35
{8 4914,520,0007% 7T 2 &t
ABRAD I B AR - TS IEF
%8 #915,520,0007% 7T ## 1R
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REVENUE 8. Wz

The amount of significant category of REAREEE ARG ENAT

revenue recognised during the period is as
follow:

Six months ended 30 June
BEAA=THLAMEA

2017 2016
“E-tE “ERE
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TiEn TR
Net gain/(loss) on financial assets ~ RBRFRKRAAEETIEZ
at fair value through profitor loss @ BEE 2 W/ (FE)FE
("FVTPL") (Note) (Hit) 634 (336)
Interest income from available-for- ALK ELREE L
sale financial assets FEMA 1,004 892
Interest income from promissory BAEE 2 FBRA
note - 145
Dividend income from financial RERBHEREZAAEBAEIELZ
assets at FVTPL CREEZREMA 246 -
1,884 701
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REVENUE (Continued) 8. Wz (&)
Note: Baz -
Net gain/(loss) on financial assets at FVTPL RIERREAAEBYIEZ SR
represented: EEz W (FEB)F58E:
Equities and deht securities
RARELRS
2017 2016
—E-tf —E-RE
(Unaudited) (Unaudited)
(RESEK) (REEH)
HK$'000 HK$000
ThR FEL
Proceeds on sales HEREGHE 10492 2327
Less: Cost of sales - HERA (9,879) (2,663)
Net realised gain/(loss) on financial assets ~ MEEREZ LA BEFIRZ
at FYTPL SREEZEERNE/ (FB)FE 613 (336)
Unrealised gain on financial assets RERXEAAEENEZ
at FYTPL SREERERNE 21 -
Net gain/(loss) on financial assets REZREAAEENEL
at FyTPL SREEZNE/ (BR)FE 634 (330)
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SEGMENT INFORMATION

The Group manages its business by both
business lines and geographical areas. In
a manner consistent with the way in which
information is reported internally to the
Board, being the chief operating decision
maker, for the purposes of resource
allocation and assessment of segment
performance, the Group has presented its
reportable segments under HKFRS 8 as
follows:

Business segment

The Group operates one segment for the
six months ended 30 June 2017 and 2016.
All of the Group’s revenue was derived
from investment income from investments
in listed securities and unlisted securities.
Accordingly, the Group does not have
separately reportable segment.

Geographical information

The Group's major operations take place
in Hong Kong. The following table provides
an analysis of the Group’s revenue by
geographical area:

SEEH
REBEZREBRLIBERE
BHER 25N EEHRT
BEg (X BLEREE)
EDEEREFEDBRE
ZAEHE B AKBEIRE
BV BWMEERIESRAME
Flz R 2o EMT

E¥LE

HE_ZT—+FR_FT—RX
FEXA=ZTBHIENER K&
Bl E—TBOE AEB U
HEHREBELTERR
FEEMEHFZRERA -
It AEE W EE R 25/ D

HEEH
AEBEZEIZEBNRELL
& TRIEHASEIRI RS
o Z Was A

Revenue by
geographical area
Six months ended 30 June
REEE S 2 Wi
BERAZTHLAEA
2017 2016
ZE-tF ZZ-RF
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
TERL FET
Hong Kong BE 1,884 701
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11.

56

SEGMENT INFORMATION (Continued) 9. DEER(£&)
In addition, all the Group’s non-current N REB 2 2 EIERBE
assets (excluding available-for-sale financial E(TEEHEEeREE
assets and conversion options embedded MATBREBR RS 2 R ARE)
in convertible notes) are located in Hong BRIRES -
Kong.
No single customer of the Group REBRMERBHABEES
contributed 10% or more to the Group's —REZERMAAEB RS
revenue for both periods. 10% 3k BA | o
FINANCE COSTS 10. BERAK
Six months ended 30 June
BERA=ZTHLABA
2017 2016
“E-tE ZE-RF
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
FHEx T
Interest expenses on promissory notes # 3 215 2 F 8 B %7 2,899 2,899
Interest expenses on short-term loans B EIEH 2 FE B 4,610 1,110
1,509 4,009
INCOME TAX EXPENSE 11. FIBHiEX

Hong Kong profits tax is calculated at
16.5% on the estimated assessable profit.
No provision of Hong Kong profits tax has
been made for the six months ended 30
June 2017 and 2016 as the Group had no
assessable profits.
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12.

13.

LOSS FOR THE PERIOD 12.

Loss for the period has been arrived after
charging:

HABE

HAERIEME T &R

ERC

Six months ended 30 June
BEAR=THLAER

2017 2016
“E-tf -5
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
T FEL
Depreciation of property, nE BERENE
plant and equipment 5,542 5414
Directors' emoluments EEHe 2,442 2,289
Total staff costs, excluding directors 2B TRA (TREESHE)
emoluments 11,197 11,410
Operating lease rental in respectof T REF7ELHERSE
land and building 3,140 2,904
Legal and professional fee EEREZER 546 866
INTERIM DIVIDEND 13. HRHKE
The directors do not recommend the EETERELREHE_ZT
payment of interim dividend for the six —+tFRZFT-X"FXA

months ended 30 June 2017 and 2016.

=StRLEREAZFTHEK

B o
N
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14. LOSS PER SHARE 14.

The calculation of basic and diluted loss
per share attributable to owners of the

BRER
ARBHEAANEEZERE
AN H#E R TR T 5 8UR

| A

Company is based on the following data: ATE -
Six months ended 30 June
BERAZTHLAER
2017 2016
“B-tF ZE-RF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TiEn FAL
Loss 3]
Loss for the purpose of basicand ~ ESREALEEEER
diluted loss per share REZER (39,012) (50,658)
'000 ‘000
Tk Tk
Number of shares RHEE
Weighted average number of SESREAREEEBEH
ordinary shares for the purpose of TR Z LR BT
basic and diluted loss per share 2,354,539 1,973,532

For the six months ended 30 June 2017
and 2016, the Company’s outstanding
share options were not included in the
calculation of diluted loss per share
because the effects of the Company’s
outstanding share options were anti-
dilutive.
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15.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair value measurements recognised in
the condensed consolidated statement
of financial position

The following table provides an analysis of
financial instruments that are measured
subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based
on the degree to which the fair value is
observable:

- Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active markets for
identical assets or liabilities;

- Level 2 fair value measurements are
those derived from inputs, other than
quoted prices included within Level
1, that are observable for the asset or
liability, either directly (i.e. prices) or
indirectly (i.e. derived from prices);
and

- Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for
the asset or liability that are not
based on observable market data
(unobservable inputs).

15. €MIBAZAAREE

1"':
fein

RE i & B Bk R &R
ZRAEEE

REEFEZERM IS
i B AR EETESRRE
DRIE3:

TREHRRO T ERERIZ

N
)
53

— BIRAAREENET
AiEREERAENE
BB R B A
Bt

- F2RAREEFED
BEEXRBEIEE
(BNER) % (AN 7
ERITE)ATEREA
2B (T AR 2]
BRI EH R

- E3MMAAEEFED
BEF A IERIR AT IS
mISHE (BEBEER
ABB)2EERAR
WA ZHETTES
4o
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FAIR VALUE MEASUREMENT 15, €RITAZAAEENE
OF FINANCIAL INSTRUMENTS (#&)

(Continued)

Fair value measurements recognised in RE B L7 E BB & ER
the condensed consolidated statement ZRAAEBEE (&)

of financial position (Continued)
30 June 2017 (Unaudited)

ZE-EFXRAZTH R

%)
Level 3
F3K
HK$'000
FET
Financial assets SRMEE
Conversion options embedded AIMBREERNE 2
in convertible notes % 21
Available-for-sale financial assets AHEESREE
Unlisted debt securities FELETMERES 19,413
Unlisted equity securities ELETRAES 95,900
Total et 115,334
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15.

FAIR VALUE MEASUREMENT 15, €RITAZAAEENE
OF FINANCIAL INSTRUMENTS (#&)
(Continued)
Fair value measurements recognised in RE B L7 E BB & ER
the condensed consolidated statement ZRAAEBEE (&)
of financial position (Continued)
31 December 2016 (Audited) —E-XF+=-A=+—H
(%)
Level 3
F3
HK$'000
FET
Financial assets SRMEE
Conversion options embedded AIMBREERNE 2
in convertible notes % 747

Available-for-sale financial assets AHEESREE

Unlisted debt securities ELEMERE 18,132
Unlisted equity securities ELETRAES 101,000
Total 4t 119,879

There were no transfers between Levels 1
and 2 for the six months ended 30 June
2017 (for the year ended 31 December
2016: Nil).

Hz—Z2—tF~A=1+H
WEAREA FIHREAFE2L 2
M EER (82— X
F+ZA=+—RALFE:
m) -

7N
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FAIR VALUE MEASUREMENT 15, S@MIAEZDR T2
OF FINANCIAL INSTRUMENTS (#&)
(Continued)
Reconciliation of Level 3 fair value TREEFERALEHEE
measurements of financial assets ZHHR
Conversion
options
Unlisted Unlisted  embedded in
equity debt convertible
securities securities notes Total
TRE
ki ktH EBREZ
RAES ERES akE &3t
HK$'000 HK$'000 HK$'000 HK$'000
TEL TAT TAT TAT
At 1 January 2016 RZE-~%-A—H 59,344 17,004 1,039 71,387
Gains or losses RTHIEE %2
recognised in: LBEREE:
— profit o loss -Bax (18,388) 1,448 (292) (17,232)
—other comprehensive  —Et2EME
income (3,852) (320) - (4.172)
Purchases BE 63,896 - - 63,89
At31 December 2016  RZE—AF
(Audited) and +-A=+-H
1 January 2017 (&7 R
“F-—+%-A—H 101,000 18,132 747 119,879
Gains or losses RTHIEE 2
recognised in: YadhER:
- profit or loss -Ba - 819 (726) 93
- other comprehensive  —E 2 EUE
income (5,100) 462 - (4,638)
At 30 June 2017 R-Z-t&
(Unaudited) ~AZTH
(REER) 95,900 19,413 21 115,334
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15.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

The gains or losses include in the
condensed consolidated statements of
profit or loss and other comprehensive
income for the six months ended 30
June 2017 and 2016 mainly related
to recognition of interest income and
change in fair value of conversion options
embedded in convertible notes.

All of the above gains and losses included
in other comprehensive income for the
current period related to the fair value
change in unlisted equity securities and
unlisted debt securities held at the end
of the reporting period and are reported
as changes of “available-for-sale financial
assets equity reserve”.

Some of the Group’s financial assets and
financial liabilities are measured at fair
value at the end of each reporting period.
The following table gives information about
how the fair values of these financial assets
and financial liabilities are determined (in
particular, the valuation technique(s) and
inputs used).

15.

EMIBEZR
(&)

REEFE

EHEEFIRAEETE
ZH R (E)

HAREZZ—tEFERZT
—/\i/\ﬂ *+E|JJZ/\1.H
ARG AR REMEE

WKz WaEREERIEE
B RARERF SN R A A
RS ZBBEZARE
EZH-

i L st AREAR Bt &2
[ &5y TE=DAE -1
REWMBARMBFIELTRA
BENFELMEBREEFZA
AEEEE MZEIHEN
(A & & @b & E i
w2 EHF 2R

ZF%’%.E‘ ﬂ%mﬂﬁ?&%mﬂ
BENESE2RARELANE
(EER= Tﬁ?ﬁ%f LRI B 5E 5%
ZEeMEERSRBEAR
EE (FRIEMA 2 HERDT
M ABIE) 2 EF e
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FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

Fair value as at

Financial assets RTIAHZAAERE

15, @RMIAEZAAREETE

(&

EHEEFRIRAALEETE

ZH R (F)
Valuation
Fair value techniques and
hierarchy key inputs Significant unobservable inputs

30 June 2017 31 December 2016
ZE-tF ZE-AF HERTR
SREE ABZtH +ZB=+-8 MEESR TEBAUE EXRTREGARSE
1) Listed equity securities NA N/A Level 1 Quoted bid pricesin -~ N/A
classified as financial an active market
assets at FVTPL (Note 6)
) HRERBERRAAEES FER TER E1/ ERTRMAR TER

BLeREEL LARAES

(Hite)

2) Conversion options Conversion options Conversion options
embedded in convertible embedded in embedded in
notes classified as financial convertible notes convertible notes
assets at FVTPL (Note 5) issued by Premium issued by Premium

Castle (Note (i) - Castle (Note (i) -
HK$21,000 HK$747,000

National Investments Fund Limited EIg%#% & E & H R A A

EUNH

Level 3 Binomial option The expected share price volatility
pricing model is 43.0% (31 December 2016:
(Note (x)) 65.00%) with reference to 1.65-

year (31 December 2016: 2.15-
year) historical weekly volatilities of
comparable companies, a risk free
rate of 0.68% and a risky rate of
9.09% (31 December 2016: a risk-
free rate of 1.09% and a risky rate
of 10.80%).

The fair value measurement is
positively correlated to the credit
spread. As at 30 June 2017, the
credit spread used in the valuation
is 8.41% (31 December 2016:
9.71%), and it is estimated that with
all other variables held constant,
an increase/decrease of 10% in
the credit spread would increase/
decrease the fair value of the option
by approximately HK$700/HK$700
(31 December 2016: HK$160,000/
HK$17,000).



15.

FAIR VALUE MEASUREMENT 15, ERITIAZAAEENE
OF FINANCIAL INSTRUMENTS (#)
(Continued)
Reconciliation of Level 3 fair value TREEFEMMAAEEE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques and
Financial assets RTIEHZAAEE hierarchy key inputs Significant unobservable inputs
30 June 2017 31 December 2016
—2-tf —E-NF HERTR
SREE ~AZtH +=A=+-H MMEESR TERAUE EXFUBRRARE
2) PEARBREZELAEBE £ Premium Castle fiPremium Castle 3% ZIES BHREREBE0% (ZF-~F
R e RAE AR BOCUBREE BHCUAREER EERR +ZA=+-H0:6500%) ' H28
RENE BRIE (H2) REZRREH  WEZRRE N (Hitt) TALBLARZ165E (25—~
() -21,000% () ~747,000 E+-BS+-B:2156)BEE
b B BRE ERRFZ068%RAR

RME9.09% (ZT—~E+2A
=t—RERRAEL09%RAR
TR %E10.80% ) B«

MEEHEEEREEELER
BoR-T—HERAZTA fHE
MBEREEASAIS (22—
E+ZFZ+-0:971%) fif
fEABERARTE FREE
EN/HD10%SERRREL L
BEB/HD 07004,/ 7007
T(ZE-~"E+ZA=+-B
160,000 7T,/17,000%57T) ©
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FAIR VALUE MEASUREMENT 15.

OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

ERMIAZAREE
(%)

il‘t
fein

EHEERRAALEETE
ZH R (E)

(Continued)
Valuation
Fair value as at Fair value techniques and
Financial assets RTISIBHZAAEE hierarchy key inputs Significant unobservable inputs
30 June 2017 31 December 2016
—B-tF ZB-RF HERENR
SREE ~AZtH +=A=+-8 MABEZR FEAANE EXTUREEARE
3) Unlisted equity securities 8% equity investment 8% equity investment ~ Level 3 Comparable sales I assessment of the value of equity
classified as available-for-sale in Smart Role in Smart Role approach investment, the valuer considered
financial assets (Note 4) (Note () - (Note (1) - (Note (ix) the major assets held by the Smart

HK$53,200,000 HK$51,200,000

National Investments Fund Limited EIg%#% & E & H R A A

Role Limited are the forestry.
Therefore, the prices for each
species were taken from on-site
research and interview, official
construction cost journals, local
practitioners, and forestry products
industry information in the PRC
from various websites in the

public domains. No allowances for
transportation were considered as
these costs are normally paid by
the buyer. However, the referenced
prices adopted are after allowance
for the uprooting and loading. If the
prices parameters was 5% higher/
lower while all other variables were
held constant, the carrying amount
of unlisted equity securities would
increase/decrease by approximately
RMB35,000,000/RMB35,000,000
(31 December 2016:
RMB34,000,000/RMB35,000,000).

Reasonable recovery rates were
applied to allow for losses before
and during harvesting for each
species at the representation of the
appointed personnel of the Group's
management. If the recovery rates
were 5% higher/lower while all other
variables were held constant, the
carrying amount of unlisted equity
securities would increase/decrease
by approximately RMB42,000,000/
RMB42,000,000 (2016:
RMB42,000,000/RMB43,000,000).



15.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

Fair value as at
Financial assets RTIEHZAAEE
30 June 2017 31 December 2016
ZB-tF ZB-RE
SREE ~AZtH +=B=+-8

15.

Fair value
hierarchy

SRMIAZAREETE
(#&)
THEEFERA S BEE
ZHAR (F)
Valuation
techniques and
key inputs Significant unobservable inputs
HERENR

RARESH TRBARE EXTTRRBAHE

3) AEAUBHESRAEL HASmart Role:z 1¥Smart Role.2
FETRAES (Hit4) BRRARE BRRARE
(HE)) - (#zt) -

53,200,000/ 7T 51,200,000/ 7

3%

WEREHEE  FERAREEER GEMRA
(HriEix) Smart Role Limited55 2 T 24 E

BitRe B SEAREZBE
TREENRERGH THRE
KRB FERATHRTR
DRP FERERTEER.
HRERBR-REERZM
HURZREHER A AR
Bz22BENRBRREHE
FBomERSE LA/ THS% @
MEAMESERTE A LD
RAEHZEESBEEN/ A
L ARH35,0000007T,/ ARE
35,000,000 (= F—-7~F+= A
=+—8: ARM34,000,0007T,/
AR#%35,0000007T) «

fFARASEEREZAZRR A
BHECERARMEE HZE
FREHARERRKEZ AR
BEzZEX - MEAE HH/TH
5% MAARMERERTE
Bk EMBRAER 2 EALEH
/B4 AR 42,000,007
/ NR 42,000,000 (ZF— 7%
4 \NE%42,0000007T/ AE%
43,000,0007%) ©
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15. FAIR VALUE MEASUREMENT 15. EBMIRAZAAEBEEE
OF FINANCIAL INSTRUMENTS (&
(Continued)
Reconciliation of Level 3 fair value THEEEIMRAIAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques and
Financial assets RTIEHZAAEE hierarchy key inputs Significant unobservable inputs
30 June 2017 31 December 2016
—B-tF ZB-RF HERENR
SREE ~AZtH +=A=+-8 MABEZR FEAANE EXTTREGARSE
3)  (Continued) 0.57% equity 0.72% equity Level 3 Market approach The price to book ratio of the
investment in investment in (Note (viii) comparable companies is
Co-Lead (Note (i)~ Co-Lead (Note (i) considered in the valuation to
- HK$12,700,000 - HK$15,500,000 reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability,
determined by reference to the
share price of listed entities in
similar industries at 35% as at 30
June 2017 (31 December 2016:
35%). If the discount rate was 5%
higher/lower while all other variables
were held constant, the carrying
amount of unlisted equity securities
would decrease/increase by
approximately HK$1,000,000 (31
December 2016: HK$1,200,000)

3 (&) RCo-lead20.57%8  1Co-lead2072%  F3% WRA (W) HBEEBTELRARITEE NI
rRE BERE REAHERBRARERERE
(Hiety) - (#rit) - EfaEa Rz R

12,700,000 7t 15,500,000% 72
RZE-tEXA=1H 2REMN
TEETERZREEERZ TS
TALZMEADY% (Z3—AF
FTZAZ+T—H135%) < Wik
EHH/THS% MAELHES
2RI ETRAES 2R
B,/ $E 11491,000,000%
—~ETZA=t-RB:
1,200,000%7%)
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15.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

(Continued)

ERMIAZRAR

=1
( o=l

»]

P
|
[
5"':
fein

EHEERRAALEETE
ZH R (E)

Valuation
Fair value as at techniques and

Financial assets RTIEHZAAEE key inputs Significant unobservable inputs

30 June 2017 31 December 2016

—B-tF ZB-RF HERENR
SREE ~AZtH +=A=+-8 MABEZR FEAANE EXTTREGARSE
3)  (Continued) 0.78% equity 0.78% equity Market approach The price to book ratio of the

investment in Joint investment in Joint (Note (viii) comparable companies is

Global (Note (v)) -
HK$800,000

3 (&) HJoint Glohal 2
0.78%B A H
& (W) -
800,000} 7t

Global (Note (v)) -

HK$1,100,000

1 Joint Global 2
0.78%R A%
& (i) -
1,100,000% 70

considered in the valuation to
reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability,
determined by reference to the
share price of listed entities in
similar industries at 35% as at 30
June 2017 (31 December 2016:
35%). If the discount rate was
5% higher/lower while all other
variables were held constant, the
carrying amount of unlisted equity
securities would decrease/increase
by approximately HK$60,000 (31
December 2016: HK$100,000).

WEA (W) BEZRTALBARNLTEE L
RERNEEAARERERERE
BMARAMRZER

RIZ-tEXA=TA 2REN
AELMERZREERRZ TS
B2 AEADS (Z2-1F
+ZA=+-0:35%) - WiE
EEA/TR% MHAEME

2Bl ETRABS 2

G/ H 460,007
NETZAZt-8:

100,000%7T) *
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FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

15.

=1
( o=l

ERMIAZRAR

»]

P
|
[
5"':
fein

EHEERRAALEETE
ZH R (E)

Valuation
techniques and
key inputs

Fair value
hierarchy

EERER
RARESH TRBARE

Significant unobservable inputs

EXTTRRBAHE

Fair value as at
Financial assets RTIEHZAAEE
30 June 2017 31 December 2016
ZB-tF ZB-RE
SREE ~AZtH +=B=+-8
3)  (Continued) 5.06% equity 5.06% equity
investment in investment in
Freeopt (Note (1) - Freeopt (Note (vi)) -
HK$19,300,000 HK$20,700,000
3 (&) TFreeopt25.08%&  1Freeopt25.06%
KRE BERE
(Hiw) - (Hitt) -
19,300,000% T 20,700,000/ 7

National Investments Fund Limited EIg%#% & E & H R A A

Level 3 Market approach

(Note (viii))

F34 TRA (i)

The price to book ratio of the
comparable companies is
considered in the valuation to
reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability,
determined by reference to the
share price of listed entities in
similar industries at 35% as at 30
June 2017 (31 December 2016:
35%). If the discount rate was 5%
higher/lower while all other variables
were held constant, the carrying
amount of unlisted equity securities
would decrease/increase by
approximately HK$1,500,000 (31
December 2016: HK$1,600,000).

BEZRTELBARZTER:
DRBAEEASEERER
BEBAMEEINRER-

RZE-tEXA=1H 2REMN

TEETERZREEERZ TS

TALZMEADY% (Z3—AF

FTZAZ+T—H135%) < Wik

EHH/THS% MAELHES

2RI ETRAES 2R

B, /S 11491,500,000%

-~E+Zf=+-8:
1,600,000%7%) »




15.

FAIR VALUE MEASUREMENT 15.

OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

ERMIAZRAR

=1
( o=l

»]

P
|
[
5"':
fein

EHEERRAALEETE
ZH R (E)

(Continued)
Valuation
Fair value as at Fair value techniques and
Financial assets RTIEHZAAEE hierarchy key inputs Significant unobservable inputs
30 June 2017 31 December 2016
—B-tF ZB-RF HERENR
SREE ~AZtH +=A=+-8 MAEESR TEEAHE EXTUREEARE
3)  (Continued) 0.54% equity 0.54% equity Level 3 Market approach The price to book ratio of the
investment in investment in (Note (viii) comparable companies is
Freewill (Note (vij)  Freewill (Note (vii) considered in the valuation to
- HK$9,900,000 - HK$12,500,000 reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability,
determined by reference to the
share price of listed entities in
similar industries at 35% as at 30
June 2017 (31 December 2016:
35%). If the discount rate was
5% higher/lower while all other
variables were held constant, the
carrying amount of unlisted equity
securities would decrease/increase
by approximately HK$800,000 (31
December 2016: HK$1,000,000).

3 (&) RFreewill 20.54%8  #Freewil 2054% %38 WRA (W) BEZETEALBRARNZTES
ARE BERE IARBAREERRRERER
(Hatwi) = (W) - FEEAMEERTRZER
9,900,000 7t 12,500,000/ 7t

RZE-tEXA=1H 2REMN
TEETERZREEERZ TS
TALZMEADY% (Z3—AF
FTZAZ+T—H135%) < Wik
=/ THE% MAEELE

2 A EMRAES L
&35,/ 1141800,000
T-RETZAZt—:
1,000000%7%) »
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FAIR VALUE MEASUREMENT 15. SMIAZARBEETE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
Reconciliation of Level 3 fair value THEEFEIMRAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques and
Financial assets RTISIBHZAAEE hierarchy key inputs Significant unobservable inputs
30 June 2017 31 December 2016
—B-tF —E-RF HERENR
SREE ~AZtH +=A=+-8 MAEEZR TEAANE EXTTREGARSE
4) Unlisted debt securities classified  Convertible notes Convertible notes Level 3 Amortised cost Risk-free rate 0.68%, a risky rate of
as available-for-sale financial issued by Premium issued by Premium method 9.09% and a coupon rate of 2% (31
assets (Nofe 4) Castle (Note (ij) - Castle (Note (i) - (Note (xi)) December 2016: Risk free rate of
HK$17,723,000 HK$16,412,000 1.09%, a risky rate of 10.80% and a
coupon rate of 2%).

The fair value measurement is
negatively correlated to the credit
spread. As at 30 June 2017, the
credit spread used in the valuation
is 8.41% (31 December 2016:
9.71%), and it is estimated that with
all other variables held constant,
an increase/decrease of 10%
points in the credit spread would
have decreased/increased the
fair value of the convertible notes
by approximately HK$223,000/
HK$228,000 (31 December 2016:
HK$305,000/HK$314,000).

4) AERUBHESRAEY HiPremium Castle fiPremium Castle 3% BHRAE EEBTI%068% EEBRFI%E9.09%
FEHEBES (Hita) BIZTERE BTz TERE (Hiin) RESR% (ZE-RE+ZA
&) - G =t ERBHE109% AR
17,723,000% T 16,412,000% ¢ BAI%1080%REEE2%) »

National Investments Fund Limited EIg%#% & H & HR A A

DrEEHEEEREEEEER

—tERA=TA E
BEEA84% (231
+-8:971%) it
ERURETE £RE
B/ ADI0%E ERARES
BRAEERD /% MNH223,000
BT,/ 2280008 (-~

+=A=1—R:305000%7

/314,000570) «




15.

FAIR

VALUE MEASUREMENT

OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value

measurements of financial assets
(Continued)

Financial assets

ERAE

Fair value
hierarchy

RARESH TRBARE

15. €MIAZAREE
(%)

il‘t
fein

EHEEFRRAAEETE

ZHAR(F)
Valuation
techniques and
key inputs Significant unobservable inputs

EERER
EXTTRRBAHE

4)  (Continued)

Notes:

(iii)

Fair value as at
RTIBEHZAAER
30 June 2017 31 December 2016
—E-tf ZE-RE
RAZTH +=A=+-8
Debenture issued Debenture issued
by the American by American
Club (Note (i) - Club (Note (iii)) -
HK$1,690,000 HK$1,720,000
i American Club F3American Club
BT ERR Bz fERE
(Hitiin) - (Hati) -
1,690,000/ 7T 1,720,000% ¢

Smart Role is an exempted company
incorporated in British Virgin Islands with
limited liability on 7 November 2013,
which is principally engaged in investment
holdings.

On 24 December 2013, the Group
subscribed New Premium Castle CN with
principal amount of HK$18,600,000. The
completion of the subscription took place on
25 February 2014.

On 23 March 2015, the Company
subscribed a debenture issued by
the American Club with consideration
of HK$1,800,000. The completion o
subscription took place on 1 June 2015.

Level 3

Market approach
(Note (viii))

Market comparable ranges from
HK$1.65 million to HK$1.78 million
(31 December 2016: HK$1.7
million to HK$1.8 million) and the
individual factors considered are
the second hand quotation price
of American Club Corporate (Full)
Membership in Hong Kong.

W5 (W)  THEEBEN 16500008 TE
178000087 (ZB—REF+=
B=1—8:1,70000051E
1,800,000 7t ) * i i % @RI A
LA BAmerican Club & (5
B)GHEI-FHE-

Bt -

(i) Smart Role BN =T —=4
+—AtEBERBE R
SEMKZzEREER
gﬁj CEBREREERE

i Mm=—ZET—=%+=A4
—tHE - AEERBAE
£ %8 £18,600,0007% 7T 2
#rPremium Castle ] # % =2
B FMRBON - —MN
FZAZ+HHAREK-

iy RZT—AF=A=+=
A - X E 25 B American
Club T2 EREE  REAR
1,800,000/ JT o - #it 2 &
BERZZE—RFA—H
FERK °

Interim Report 2017 —Z— & #RE 73



15.

74

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

Notes: (Continued)

ERMIAZAREE
(%)

1"':
fein

EHEEFIRAEETE
ZHHR(E

Hrat - (&)

(iv)

(vi)

(vii)

(viii)

Co-Lead is an exempted company
incorporated in British Virgin Islands with
limited liability on 22 January 2014, which is
principally engaged in investment holdings.

Joint Global is an exempted company
incorporated in Republic of the Marshall
Islands with limited liability on 14 September
2015, which is principally engaged in
investment holdings.

Freeopt is an exempted company
incorporated in Republic of the Marshall
Islands with limited liability on 22 December
2015, which is principally engaged in
investment holdings.

Freewill is an exempted company
incorporated in Republic of the Marshall
Islands with limited liability on 16 June 2014,
which is principally engaged in investment
holdings.

The market approach determines the fair
value of the assets by reference to the
transaction prices, or valuation multiples
implicit in the transactions prices, of identical
or similar assets on the market.

National Investments Fund Limited BZEESBR A7

(iv)

v)

(vi)

(vii)

(viii)

Co-Lead B —FE —NF —
A+ -—BERBERE
SHMR 2 EREER
DR FERBRELERE
7o

Joint Global B =Z — R &
NATHBESEBRES
HAMBE MK 2 R
BRAF] FEREREE
R 375

FreeoptA M —E—HF
+-BA-+-"BEERAR
B RMBEFMA 2
BEARDT] FERER
BIERE -

Freewill B ZZF —MF X
AT BEFEREEH
MEFMK Lz EHREE
RAT] FERERETR
ESZT

M5 ESRTS LR
BHEE 2R ZERKR
BRasZHERRETE
EZRAEE.



15.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value

measurements of financial assets
(Continued)

Notes: (Continued)

(ix)

(xi)

Comparable sales approach is the present
market value in terms of price per unit
volume of the final product and the total
merchantable volume of each species in
the concession as basis for coming up with
the estimated value. The underlying theory
of this approach is existing market price is
dependent parameter since it reflects how
much the buyer is willing to pay and how
much the seller is willing to receive to give up
his goods and services.

Binomial option pricing model determines
the fair value of the assets by adopting
discrete time, non-closed form model of
varying price over time of the underlying
instruments.

Amortised cost method is the amount
at which the financial asset is measured
at initial recognition minus principal
repayments, plus or minus the cumulative
amortisation using the effective interest
method of any difference between that
initial amount and the maturity amount,
and minus any reduction for impairment on
uncollectibility.

15. €MIBAZAAREE
(4&)

1"':
fein

EHEEFIRAEETE
ZHHR(E

Hrat - (&)

() AELBBEEERRASH
AmEKRKRERZBITH
BE(ReELRE BB
) RMI5 A R] 38 E M
BRER FHHEAMME
1B WA BAIE R AR
THEAKE2E BER
MEFBEENHZERR
B REHEY RERR
MR WER 2 B

x —EABEEEEILRA
BEARES ] (FRRI LA (B
REmMAMTRZIEHE
AEREEEEZAAE
He

(x) S AE R LR
RitBeRMEEZSER
AEER SMATRER
M eREDNREEAE
MEBABRFSEAE
2 REtEE  BRERAA
Yo B4 1R 2 R E 2 R
R
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MATERIAL RELATED PARTY 16.

TRANSACTIONS

Save as disclosed elsewhere in the
condensed consolidated financial
statements, for the six months ended
30 June 2017 and 2016, the Group had
entered into transactions with related
parties, which, in the opinion of the
directors, were carried out on normal
commercial terms and in the ordinary
course of the Group’s business.

EXREALRS

B B RR AR & B 75 o 3= H 56
PIEEEN HEZT—+
FR-_ZE—RFANA=+H
IEARMEA  AEBEEEEAL
BIIRS EERAEHEXS
B#$E@ZE%¥WHE
HRiE— MR R IR

Six months ended 30 June
B2RA=tHIEARBA
2017 2016
“E-tf ZZRF
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
T FAR
Consultancy expenses paid I T-4BEAL BB
to a related party (Note (2)) (Hiita) - 200
Interest income from a related party RE—ZEEALZFEWMA
(Note () (HiE ) 184 185
Rental income received from BEREEALZEERMA
a related party (ote (¢)) (Hizl) 600 -
30 June 30 June
2017 2016
ZE-tf “E-RE
~A=1H ~A _+ A
(Unaudited) (Audited)
(REER) (B2E%)
HK$'000 HK$'000
T TEL
Interest receivable from BEY—ZBEEALZFR
a related party (Note (b)) (W) 1,300 1,115

National Investments Fund Limited EIg%#% & H & HR A A



16.

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Notes:

(a)

Mr. Wu Tse Wai, Frederick is the director of
the Company and Beijing Capital Partners
Limited (“Beijing Capital”). It constitutes
a continuing connected transaction under
Chapter 14A of the Listing Rules. Please
refer to the paragraph headed “Continuing
Connected Transactions” in Other
Information on page 25.

Mr. Wong Danny F. is the director of the
Company and the shareholder of Premium
Castle. Please refer to the paragraph in
relation to “Subscription Agreement”
under the section headed “Connected
Transactions” in Other Information on page
22.

Mr. Wong Danny F. is the director of the
Company and the shareholder of Beijing
Securities Limited’s holding company.
Please refer to the paragraph in relation
to “Placing Agreement” under the section
headed “Connected Transactions” in Other
Information on page 24.
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16. MATERIAL RELATED PARTY 16. EXRBEALIRF (&)
TRANSACTIONS (Continued)

Key management compensation FTEEEEFH
Six months ended 30 June
BZAB=THILAMER
2017 2016
ZE-t% —E-RF
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
T FAL
Salaries and other short-term e RHMEHEERET
employee benefits 2,426 2,273
Employer's contribution to BRSHECEEHT
pension scheme 16 16
2,442 2,289
The remuneration of directors and EENTEZEEREHMNKE
other members of key management are ZEMIOBEFEMEE 2%
determined by the remuneration committee FEAERNRBEREMGBEE
having regard to the performance of JE °

respective individual and market trends.
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17.

COMMITMENTS 17.

Operating lease commitments

As lessee:

As at the end of each reporting period, the
total future minimum lease payments under
non-cancellable operating leases falling
due are as follows:

iR

BEHERE

EREMEA

MEZW|EKR - RIBT AR
ELHERNMEN Z KRR
EEERERBENT

At At
30 June 31 December
2017 2016

RZB-tf RZZ-RF
AAZTE  TZA=t-H

(Unaudited) (Audited)

(REEZ) (BER)

HK$'000 HK$'000

TER FAR

Within one year —&ER 11,112 5,878
In the second to fifth years, inclusive £ _-Z2ERF (BHREEME) 4,550 2,352
15,662 8,230

The Group leases office properties under
operating lease arrangement and the lease
payments are fixed and pre-determined.

AEBMRBELELHRERYMA
EMAEYE  MBEERETD
B BfELHETE -
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18.

19.

80

PLEDGED OF ASSETS

(i) During the period, the Group
as borrower entered into a loan
agreement with an independent third
party as lender for a short-term loan
of approximately HK$25,716,000.
As at 31 December 2016, the
outstanding balance of approximately
HK$29,872,000 payable by the
Group, including outstanding
principal amount and accrued
interest payable, which pledged
the interest in its wholly owned
subsidiaries in favour of Massive
Shine Limited, Old Peak Limited,
Eighty Riches Limited, Union Power
Holdings Limited and Fine East
Trading Limited as chargees.

(i) Deposits with banks earn interest at
floating rates based on bank deposit
and saving rates. The bank balances
and pledged bank deposits are
deposited with creditworthy banks
with no recent history of default. At
30 June 2017, the bank deposits of
HK$2,040,000 (31 December 2016:
HK$2,040,000) were pledged to a
bank to secure trade credit facilities
granted to the Group.

APPROVAL OF INTERIM REPORT

The interim financial statements were
approved by the Board of Directors on 31
August 2017.

National Investments Fund Limited BZEESBR A7

18.

19.

EEER

M RER TEBHE(F
BRERANR -8
25,716,000 7T 2 %2 &
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—EXBHE-R=-F
A¢+—Hf+7
CAREBEEMNZEAR

faﬁ & #2#29,872,000
BT BIERRERR
e REMNESHE
mAEEZHHER
2EMBRARZERE
& # F Massive Shine
Limited ~ Old Peak
Limited » Eighty Riches
Limited » Union Power
Holdings Limited & Fine
East Trading Limited
(TERFEIA) -
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