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Condensed Consolidated Statement of Profit or Loss

The board of directors (the “Board”) of China Soft Power
Technology Holdings Limited (the “Company”) announces
the unaudited results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2017
(the “Period”) together with comparative figures for the
corresponding previous period as follows:

HHRGRERER

TERENMBEEEERAR ([ARADNEEE ([EF8))
BRI RAMBARRLEMBRAR ((FEEB)BE_ZT—tFh
AZ+TBLERNEA (TR 2 REERERER L —HE
HEzgBFmT

For the six months
ended 30 September
BENLA=1+HLKEA

2017 =2—t% 2016 ZZF—R~F
Notes  (Unaudited) (R &E&E#) (Unaudited) ( R &5 1%)
o HK$'000 F & T HK$'000 7% 7T
REVENUE LON
Electronic and accessory products EFREEER 505 11,138
Financial investments and services SR E KR 164,954 (1,591)
Brokerage and related services a8 LA R 5,843 -
3 171,302 9,547
Cost of electronic and EEEFREEERKAR
accessory products sold (500) (11,019)
Brokerage and commission expenses KELEBRRBEAX (1,748) (512)
(2,248) (11,531)
Gross profit/(loss) ER,/(£8) 169,054 (1,984)
Other income and gains E At e A R Wz 3 2,486 4,217
Gains on bargain purchase EEEEk= 18 10,961 -
Loss on disposal of associates HEBE AR BB 18 (382) -
Administrative expenses THRAX (19,089) (11,601)
Other operating expenses Hih g @R = (4,430) (5,058)
Gain/(loss) on disposal of an HEAHBERFKRE 2
available-for-sale equity investment Wi, (&) 18,192 (56,086)
Gain on disposal of subsidiaries HEMB AR WS - 15,566
Fair value gains/(losses), net: DNEERE (EBE)  FE:
Equity investments at fair value through #EiBEmE A FEIIEY
profit or loss i A& E 254,669 (6,985)
Finance costs HMBER 5 (29,107) 3)
Share of profits of associates DR E A R) 2 % F 7,271 -
Profit/(loss) before tax BRBAER (FE) 4 409,625 (61,934)
Income tax expense Frisfif X - -
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Condensed Consolidated Statement of Profit or Loss

HBHAGRERER

For the six months

ended 30 September
BEANA=+HLKXEA

2017 —Z2—tF 2016 —E—R<F
Notes  (Unaudited) (REE#Z) (Unaudited) ( K& &%)
BT aE HKS$'000 ¥ 7T HK$'000 T4 7T
PROFIT/(LOSS) FOR THE PERIOD REEEA (FE) 409,625 (61,934)
Attributable to: LT ALHER:
Owners of the parent FREERA 409,625 (61,934)
409,625 (61,934)
DIVIDEND KRE 6 - -
PROFIT/(LOSS) PER SHARE BATEREREAEAEN
ATTRIBUTABLE TO ORDINARY SREAN (FR)
EQUITY HOLDERS OF THE PARENT 7
Basic 2R HK3.96 cents &1l HK(0.69) cents /&1Ll
Diluted #F HK3.96 cents &1l HK(0.69) cents /&1Ll

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T



Condensed Consolidated Statement of Comprehensive Income

HRGREZENRR

For the six months

ended 30 September
BEARA=ZTHLEARMEA

2017 =B—tfF 2016 —T—RF
(Unaudited) (K& &) (Unaudited) (R &1 )
HK$'000 T T HK$'000 F# T
PROFIT/(LOSS) FOR THE PERIOD REERA (FE) 409,625 (61,934)
OTHER COMPREHENSIVE INCOME/(LOSS) Hfit2@Eux= (FE)
Other comprehensive income to be reclassified SR BEEHHEHN D EEZBEZ
to profit or loss in subsequent periods: Hth 2 Meas
Available-for-sale equity investments: AHEEZRARE :
Equity investments: RIS :
Change in fair value NREp 768,785 191,974
Release upon disposal of HEAHEERAKRERED
available-for-sale equity investments (266) -
Exchange differences: PE 5 ZHA
Exchange differences on translation of BhEBNEB ERESE
foreign operations - (1,199)
Release of exchange fluctuation reserve & — R B A B R R R E
upon disposal of a subsidiary EI - 881
Release of exchange fluctuation reserve HUH 3 M — R H B 2 R el
upon deregistration of a subsidiary fE 508 B 4 - 890
OTHER COMPREHENSIVE INCOME AEEEMEE R REE
FOR THE PERIOD, NET OF TAX 768,519 192,546
TOTAL COMPREHENSIVE INCOME FHEEENELE
FOR THE PERIOD 1,178,144 130,612
Attributable to: AT AL B :
Owners of the parent BAREAA 1,178,144 130,612
1,178,144 130,612
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Condensed Consolidated Statement of Financial Position

GRS MBRAR

At At
30 September 31 March
2017 2017
R-E—t& R-ZZ—+&F
hB=+H —A=+—8
Notes  (Unaudited) (KR E&E#%) (Audited) (&&FE %)
B & HK$'000 T T HK$'000 FH T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W BEREE 5,407 3,631
Investment property BEME 738,967 -
Stock exchange trading right BHERGMR 51 500 -
Available-for-sale equity investments A ERARE 8 1,905,700 1,121,372
Deposits Ze 7,979 27,947
Total non-current assets FERBEELE 2,658,553 1,152,950
CURRENT ASSETS RBEE
Loan to a director M—REERBER - 31,900
Loan receivables BB K 9 486,048 180,656
Trade receivables EWE Z RN 10 230,501 -
Prepayments, deposits and FERFE Re REMEK
other receivables R 54,161 5,400
Equity investments at fair value BRBREATEIEZ
through profit or loss RAZE 11 691,043 49,500
Cash and bank balances Re RETER 207,253 4,045
Total current assets MEBEERE 1,669,006 271,501
CURRENT LIABILITIES nRBEE
Trade payables BB SHIE 12 167,355 502
Other payables and accruals Hip R HIERESER 13 25,354 21,796
Other borrowings Hiht& & 14 743,819 -
Bank borrowings RITEE 15 221,749 -
Bank overdraft RITEL 13,179 -
Tax payable FERHIE 622 -
Total current liabilities nEBBEERE 1,172,078 22,298
NET CURRENT ASSETS RBEERE 496,928 249,203
TOTAL ASSETS LESS BELERRBDERE
CURRENT LIABILITIES 3,155,481 1,402,153
NON-CURRENT LIABILITIES FRBEE
Notes payables EREE 86,574 86,574
Other borrowings Hipt& & 14 117,000 -
Total non-current liabilities ERBAaEEE 203,574 86,574
Net assets FEE 2,951,907 1,315,579
EQUITY R
Equity attributable to owners BARBERARGEESR
of the parent
Share capital [ 16 127,167 89,651
Reserves i 2,824,740 1,225,928
Total equity EniEE 2,951,907 1,315,579

China Soft Power Technology Holdings Limited FEIEE HRHZEEHRA A
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Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

GAGRERERBRE

For the six months
ended 30 September

BEAA=THIEAMEA

2017 —E—tF 2016 ZZF—R~F
Notes  (Unaudited) (K EE#) (Unaudited) ( R&S &%)
B &% HK$'000 F & T HK$'000 F 77T
NET CASH FLOWS USED RETHFACHRSRETHE
IN OPERATING ACTIVITIES (706,174) (148,581)
INVESTING ACTIVITIES REED
Acquisition of available-for-sale W ERARE
equity investments (18,840) (107,804)
Proceeds from disposal HEARBERAEE 2
of available-for-sale P8 %8
equity investments 72,923 55,914
Net proceeds from disposal HENB AR ZREHREFE
of subsidiaries - 168,553
Net cash inflow for EBEZRERANEE
business combination 18 272,661 -
Net cash outflow on acquisition BRNENBARNEEE
of assets through acquisition RembFeE
of subsidiaries (252,999) -
Other cash flows used in BEFREMACEMESRE
investing activities (853) (21)
NET CASH FLOWS FROM INVESTING REZHELERESRETHE
ACTIVITIES 72,892 116,642
FINANCING ACTIVITIES BMEEDH
Proceeds from issue of new shares BITHRMO G FHIE 198,484 -
Net proceeds from the exercise TR AL SR AR AE 8 P 15 SR IR F HE
of bonus warrants - 591
Repayment of loan to a shareholder BE-—BRREXR = (50,000)
Repayment of bank borrowings BEFTEBERRITES
and bank overdrafts (25,813) -
Proceeds from other borrowings HAfa BB HIE 663,819 -
NET CASH FLOWS FROM/(USED IN) BMETHEEL (FFA)Z
FINANCING ACTIVITIES RERBFRHE 836,490 (49,409)
INCREASE/(DECREASE) IN CASH AND HeKkHREZEEEZ
CASH EQUIVALENTS #in,/ GRd) 203,208 (81,348)
Cash and cash equivalents BosRekReSMBEER
at beginning of period 4,045 86,467
Effect of foreign exchange SNEEREE) 2 B FE
rate changes, net - (130)
CASH AND CASH EQUIVALENTS BRZRERAEEEER
AT END OF PERIOD 207,253 4,989
ANALYSIS OF BALANCES OF CASH REeRREEEBREFZIN
AND CASH EQUIVALENTS
Cash and bank balances Re RRITEF 207,253 4,989
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Basis of preparation and accounting
policies

These interim condensed consolidated financial
statements have not been audited by the Company’s
auditors but have been reviewed by the Company's
Audit Committee (the “Audit Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute
of Certified Public Accountants and Appendix 16 to
the Rules (the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

The accounting policies and basis of preparation used in
the preparation of these unaudited interim condensed
consolidated financial statements are consistent with
those used in the preparation of the Company’'s audited
consolidated financial statements for the year ended
31 March 2017 except for the adoption of the new
standards and interpretations as noted below.

1.

Notes to Condensed Consolidated Financial Statements

HRESMERRME

mEEEREBE

ST HATHAGEVBRERERR P REEER  E
BEEARRIzEREZEG ([BREEg])EH-

AREZTHRERAGAYBREASRET BTN
ERM BB EA([ERBSFER)FE34% [+
HMBRR REBMAXIMBERRAE (B
B LR (T EmRAD M+ R

RELERCERTHRORAGAVBREAERZE
AR RREEE BREARRBE_FT—LF=A
ST -RALFEZEERERUBRRARAEER
— B ERAIA T ER RERBRN -
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Notes to Condensed Consolidated Financial Statements

1. Basis of preparation and accounting
policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures

The Group has adopted the following new
and revised Hong Kong Financial Reporting
Standards (“HKFRSs") for the first time for the
current period’s unaudited interim condensed
consolidated financial information.

Amendments to Statement of Cash Flows:
HKAS 7 Disclosure Initiative
Amendments to

HKAS 12

Income Taxes: Recognition
of Deferred Tax Assets
for Unrecognised Losses

Amendments to HKFRS 12
Disclosure of Interests

Annual Improvements
Cycle - 2014-2016
in Other Entities.
Clarification of
the scope of disclosure
requirements in HKFRS 12

The adoption of the new and revised HKFRSs
has had no material financial effect on the
interim financial information.

WG SMERRME

REEEREHE (&)

1.1

EREREZ2BREKE

AEEERAHBAREZT HERES YK
BRPEREMATHTRRETEBHMBR
SRR ([ERMBREEL]) -

BRI BBGHER HenEk ®EFE
BT

ERTEB G ER AN - SR EBER

1257 B RE E
—E-lERE EE] BB & ER

TE-RFEY  BR2ERERAMERE

ZEENE Z W BB BB

HEERZE 12558 F 2
K E

BN AT RSB 7] &8 B 75 W5 2R RS9 R 3 B
BENTEERMBZE -
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Notes to Condensed Consolidated Financial Statements

AR S M B R R E

2. Segment information

For the management purpose, the Group is currently
organized into four operating segments — electronic
and accessory products, financial investments and
services, brokerage and related services and corporate
and others. An analysis of the Group’s revenue and
results by business segment for the Period and the
corresponding previous period is as follows:

HREEENME AEERED RITE

BmED

B-BT

MEEER UBRERRE SLNRBERENUEE
EREM  REBNAHER L —HEARMZ WA RE
BREBDIBEOWWOT :

Electronic and Financial investments Brokerage and
accessory products and services related services Corporate and others Consolidated
ETREEER BHRERRH BERRERY SRR &
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
“8-tE CE-5F ZB-tE CT-5F ZB-tF -T-RF Z8-tF CT-5f ZB-t§ CI-5f
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBER) (REER) (REER) (REEH) (REER) (REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TEL TER TER TER TER TER TR
Segment revenue: AEBA:
Sale to external customers LEFIREF 505 11,138 - - - - - - 505 11,138
Gains/(losses) from financial BBRERRE
investments and services i/ (E8) - - 164,954 (1,591) - - - - 164,954 (1,591)
Commission, brokerage and ER
margin financing income SBERA - - - - 5,843 - - - 5,843 -
Total @ 505 11,138 164,954 (1,591) 5,843 - - - 171,302 9,547
Segment results PRER (1) 4316 431,728 (65,204) 2,781 - 4233 (16,594) 438,74 (77,482)
Reconciliation; Fti
Bank interest income EGEUEON - 9
Gain on disposal of subsidiaries HEREAR 2 MG - 15,566
Unallocated expenses FAREX (9) (24)
Finance costs HEER (29,107) 3)
Profit/(loss) before tax BEagR/ (5i) 409,625 (61,934)
Income tax expense FEREY - -
Profit(loss) for the period BRET/ (58) 409,625 (61,934)

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T



2.

Notes to Condensed Consolidated Financial Statements

WG SMERRME

Segment information (Continued) 2. DEER(H)

Electronic and Financial investments Brokerage and
accessory products and services related services Corporate and others Consolidated
EFREEER BRRERRE SERABREY PERER g8
At 30 At31 At30 At31 At30 At31 At30 At31 At30 At31
September March ~ September March ~ September March ~ September March  September March
2017 2017 2017 2017 2017 2017 2017 2017 2017 2017

RIB-tF RZT—t%5 WIB-tF N-T—t%F WIB-tF RN-T-t4F WIB-tF P25 WIB-tF P-T-t£
MA=+A =ZA=+-B AA=+A ZA=+-B AA=+A ZA=+-B AA=+R ZA=+-A AA=+R =A=1-H
(Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audited)
(REEH) (B2k)  (REEHK) (B%k)  (REEH) (B%%) (REEH) (B%%) (REER) (B%H)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER ThR TEx Thn iR TEr

Assets and liabilities EERERE

Segment assets PEEE 505 - 3120432 1,387,002 249,515 - 899,156 32,553 4,069,608 1,419,555
Recondiliation: #4 -

Unallocated assets FAREE 57,951 4,89
Total assets 48E 4327559 1,424,451
Segment liabilites AEEE 1,45 756 404,859 2478 216,193 - 649,245 18085 1,272,142 21,319
Reconciliation: Lk

Unallocated liabilities FARAE 103,510 87,553
Total liabilties 4ef 1,375,652 108,872
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Notes to Condensed Consolidated Financial Statements

AR S M B R R E

Revenue and other income and 3. WA -HithARKz=
gains
For the six months
ended 30 September
BEAA=THLEAEA
2017 =8 —t & 2016 ZZF—R~F
(Unaudited) (K& F#Z) (Unaudited) ( R &%)
HK$'000 T35 T HK$'000 T/ 7T
Revenue A
Sale of goods HEEM 505 11,138
Losses on disposal of equity HEBBBRKEATEIIR
investments at fair value ZRAKE 2 BB
through profit or loss (12,215) (2,298)
Dividend income from investment ETRABHZE ZREMA
in listed equity securities 157,688 -
Interest income from money MEZEH.2FEWA
lending business 19,481 707
Interest income from securities FHRESBEZFBERA
margin financing 1,610 -
Commission income from KR RBERE 2B RA
brokerage and related services 2,141 -
Commission income from placing REzREEBA 2,092 -
171,302 9,547
Other income and gains Hip A R Wz
Rental income melA 2,250 -
Gain on deregistration of a subsidiary HUBF M —HEAMNE LRz W - 4,208
Bank interest income RITH B HA - 9
Others Hith 236 -
2,486 4,217
Profit/(loss) before tax 4. BRBAEF(EBE)

The Group's profit or loss before tax is arrived at after

charging:

AREE 2 RBANE N SEBEE T NRIATIAR

For the six months
ended 30 September
BENA=T+HLEKXEA

2017 =Z2—tF 2016 ZZF—RF

(Unaudited) (K& E#Z) (Unaudited) ( R &%)

HK$'000 T3 Tt HK$'000 F & 7T

Cost of inventories sold BEEFEMNK 500 11,019
Depreciation e 967 25

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T



5.

Notes to Condensed Consolidated Financial Statements

WG SMERRME

Finance costs 5. HMKER
For the six months
ended 30 September
BEAA=+AHLXEA
2017 —E—+ & 2016 — T —XF
(Unaudited) (K& E#%) (Unaudited) (R&8 &%)
HK$'000 T T HK$'000 F7# T
Interest on bank overdrafts RITBEZZFE 151 3
Interest on notes payable B REZHE 2,197 -
Interest on bank borrowings RITEEZFE 2,097 -
Interest on other borrowings Hinfg B 258 24,662 -
29,107 3
Dividend 6. BE
The Board has resolved not to pay any interim dividend EECCRETRABBRSEMNPEHRE (ZT—X
for the Period (2016: Nil). Fom) o
Profit/(loss) per share attributable 7. BATEERZEEAEMLMERERN

to ordinary equity holders of the
parent

The calculation of basic earnings per share amount
is based on the profit attributable to owners of the
parent for the Period of HK$409,625,000 (2016:
loss of HK$61,934,000) and the weighted average
number of ordinary shares of 10,352,497,245 (2016:
8,951,691,839) in issue during the Period.

No adjustment has been made to basic earnings/(loss)
per share amounts for the periods ended 30 September
2017 and 2016 as no dilutive events existed because
the exercise of warrants and share options outstanding
during those periods had an anti-dilutive effect on the
basic earnings or loss per share amounts presented.

The Group had no potentially dilutive ordinary shares in
issue during the period ended 30 September 2017.

(E8)

BREABANSEDNREAPES QAR ES ARMGS
#1409,625,000/ 70 ( == —754F : [§51861,934,0007% 7T )
MABEE BT E MR 2 I F58010,352,497,2450%
(ZZ— X% :8,951,691,8390% ) st & o

HRERE - tFR-T—AEAAS+AILBE
17 5 14 5 7 0 52 MR 8 5 B PR 4 P 291 1 B AR
ARMAEREBAEREELE Bl W ERE
B R RURSEEIREARN, (B 2E
e

REBE-Z—tFNA=THLYMR AEELTED H
ZEEEEERK -

INTERIM REPORT 2017/18 HHisk&
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Notes to Condensed Consolidated Financial Statements

HRESMERRME

8.

Available-for-sale equity 8. TWHHEZRARE
investments
At At
30 September 31 March
2017 2017
R-B—+& RZE—+4F
AB=+H —A=+—H
(Unaudited) (KR EE#) (Audited) (BE%)
HK$'000 T T HK$'000 F& T
Listed equity investments, at fair value: ~ FHRAKRE  HAFE: 1,905,700 1,121,372

The above investments consist of investments in equity
securities which were designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

During the six months ended 30 September 2017, the
gross gain in respect of the Group’s available-for-sale
equity investments recognised in other comprehensive
income amounted to HK$768,785,000 (2016:
HK$191,974,000).

LR EBEREEAATHNESREEE Y EETE
AR REAENRAESZRE -

BE—_2-—tFNAA=ZTHLERAEA REM2ZE
bR AEETHRLERIREARSLER
768,785,000/ 7T ( =& — 7<% 1 191,974,000/& 7T) °

Loan receivables 9. EWERX
At At
30 September 31 March
2017 2017
R-E—t& RZE—tF
hB=+H —A=1+—H
(Unaudited) (K &E&#) (Audited) (& ZE1%)
HK$'000 T7& T HK$'000 F%& T
Loan receivables ERE R 486,048 180,656

Loan receivables represented loans of HK$486,048,000
granted by the Group to a number of independent third
parties. The loans bore interest at rates of ranging from
5% to 12% per annum were repayable within one year.
The grants of these loans were approved and monitored
by the Group’s management. The loan balances were
neither past due nor impaired for which there was no
recent history of default.

The Group does not hold any collateral or other credit
enhancement over its loan receivable balances. The
carrying amount of the loan receivables approximates
their fair value.

EHEREAEEERTETBEYE=ZF 28R
486,048,000/ L o EFRIEN T5% £12% 2 F R LR E
REAR—FRAEE REZEEFAAEEEEEI#E
RER - BRI Em R E L M E O R

AEE YW ESE RN ERAERTAEAERREME
ERER - BN ERC REEREATERS-

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T
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Notes to Condensed Consolidated Financial Statements

Trade receivables

The Group's trading terms with its customers are mainly
on credit, except for new customers where payment
in advance is normally required. The credit period is
generally one to two months. Each customer has a
maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables. Overdue
balances are regularly reviewed by senior management.
The carrying amounts of trade receivables approximate
their fair values.

10.

WG SMERRME

FE U & 5 Bk =X

AEBERETFPIIIZR S HEREBZARETUET
R E,PME BEERBNREB-EERA KRR —
EMEA - BREFPHAESEREERE AREHEK
BERBERGEFEEZEY - AMERETHSRE
BEEHRN - BREZERZEREELQATERS -

At At
30 September 31 March
2017 2017
R=Z—t& RZZE—+&
AB=+H —A=+—"H
(Unaudited) (K& &%) (Audited) (£ 1%)
HK$'000 T T HK$'000 T8 T
Trade receivables arising from EEROHETFREEEM
the business of trading and EBIEWE SRR
distribution of electronic and
accessory products 1,680 1,175
Impairment BE (1,175) (1,175)
505 -
Trade receivables arising from ERflw BE kg
the business of securities BERBES 2B
brokerage, futures and B 5 RN
options dealing services
- Clearing houses —EA 13,816 -
— Cash clients -HeEP 11,843 -
- Margin clients —-RELEP 204,337 -
229,996 -
Total wst 230,501 -

INTERIM REPORT 2017/18 HHisk&
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Notes to Condensed Consolidated Financial Statements

AR S M B R R E

10.

11.

Trade receivables (Continued)

Trade receivables arising from the business of trading
and distribution of electronic and accessory products are
non-interest-bearing.

The normal settlement terms of trade receivables from
clients and clearing houses, except for trade receivables
due from margin clients, arising from the ordinary
course of business of securities brokerage services are
two trading days after the trade date.

Trade receivables due from margin clients are repayable
on demand and carry interest ranging from Hong Kong
Dollar Prime Rate plus 4% to Hong Kong Dollar Prime
Rate plus 7% per annum during the six months ended
30 September 2017. Management of the company
considers that no impairment is necessary.

Equity investments at fair value
through profit or loss

10.

11.

EWEZRM (&)

BEEROHETFREEEREB ZRKRESERR T
e

EHERERBA %%i&ﬁ&qﬂ?iﬂ’ﬂg”&%ﬁ& mHE
FﬁZFgH&ﬁ%EE (BERBLEP ZEEE SERGR
IMZBEEH-RAERSAPEMERZSA -

BE-Z—tFNA=ZTRLEAEA BURESEP
ZEWE HRFBRENRE R]I?;zu?ﬂ%ﬂ:r%%ﬂ
ENa% ERTHREBERENT% 2 FHEFHE AR
ERERRBAFELRE-

EBREmBRAVEIGRZRARE

At At
30 September 31 March
2017 2017
R-B—t&F RZZ—+4
AA=+H =A=+—H
(Unaudited) (K& &%) (Audited) (X2 1)
HK$'000 T 7T HK$'000 T 7T
Listed equity investments BERLTRARE RATE
in Hong Kong, at fair value 691,043 49,500

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T



Notes to Condensed Consolidated Financial Statements

WG SMERRME

12. Trade payables 12. BENHEFZERX
At At
30 September 31 March
2017 2017
RZB—t& RZE—+F
AB=+H =A=+—H
(Unaudited) (K& FZ) (Audited) (X2 1)
HK$'000 F %7 HK$'000 T 7T
Trade payable arising from BERDHETREEER
the business of trading and EBCENESER
distribution of electronic and
accessory products 1,002 502
Trade payables arising from FHEL HER MR
the business of securities BEERBEG 2 ER
brokerage, futures and BHEX
options dealing services
— Clearing houses —EE 45,378 -
— Cash clients -ReRP 30,898 -
- Margin clients -RELEFP 90,077 -
166,353 -
Total HEr 167,355 502

13.

Trade payables arising from the business of trading
and distribution of electronic and accessory products
are non-interest-bearing and have a credit period of an
average of two months. The carrying amounts of trade
payables approximate their fair value.

Trade payables balances arising from the business of
securities brokerage services are normally settled in
two trading days after the trade date except for the
money held on behalf of clients at the segregated bank
accounts which are repayable on demand and at interest
rate of 0.01% per annum. The carrying amounts of
trade payables approximate their fair value.

Other payables and accruals

The Group’s payables and accruals are non-interest-
bearing and are normally settled within three months.

13.

BEERDHETREEEREB ZENESERAT
B FPHEERRAMEA -EMNE SRR 2 KEEHR
LRFERE-

il

M: ok

\

EARERBEBZERNESEFEHR RN S A
HEmEZXSHANEE EREEPHALFABEILR
TR Z RSN R EFIRAE 2 RE R W IR F F &
001% st E -BNEZEFRZREERENFEES -

Htt BN REARETER

AEEZENREREFERBATHEE—RAN=
& A mER -
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Notes to Condensed Consolidated Financial Statements

HRESMERRME

14. Other borrowings

()

(iii)

(iv)

On 12 April 2017, Main Purpose Investments
Limited, a wholly-owned subsidiary of the
Group entered into a margin loan account client
agreement with independent securities broker.
Pursuant to the margin loan agreement, the
securities broker provided a margin loan facility
to the Group up to HK$100,000,000 at an
interest rate of HSBC prime rate plus 5% per
annum and were secured by pledged of equity
investments, which are repayable within twelve
months from the first drawdown date.

On 4 May 2017, the Company entered into a
loan agreement with independent third party
with a principal amount of HK$200,000,000
from 4 May 2017 to 18 December 2017
(as supplemented from time to time) at
a monthly interest rate of 1.3% with no
collaterals. Subsequently, HK$50,000,000 of
the outstanding principal had been repaid on
17 November 2017.

On 21 June 2017, Desert Gold Limited, a
wholly-owned subsidiary of the Group entered
into a margin loan account client agreement
with independent securities broker. Pursuant to
the margin loan agreement, the securities broker
provided a margin loan facility to the Group up
to HK$100,000,000 at a fixed interest rate of
7.25% per annum and were secured by pledged
of equity investments, which are repayable
within twelve months.

On 5 July 2017, the Company entered into a
loan agreement with independent third party
with a principal amount of US$30,000,000
(equivalent to approximately HK$234,000,000)
from 5 July 2017 to 5 July 2018 at a fixed
interest rate of 11% per annum and were
secured by pledged of equity investments.

14.

HiutE &

@)

(i)

(iii)

(iv)

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T

RZEBE—tEFMA+ =B AEEZ2EWE
A A/ Main Purpose Investments Limited #2837
BEARKITIRBEXRRPELHZ - RIE
RECEFR MR BFHFLELRNAEERHES
100,000,0008 T2 REFEESERBE  FHNER
M & (B B F R AN5 % M PARR AR 45 & AR VEHEAR
ZERMAEREERNAE T _EANEE-

R-ZB—tFREANR ARAREBIE=7F]
VAZE+tFREAMNBE-Z—+HF+=-A
+/\ B 1E A% & /200,000,000 7T 2 BE R
(AR FE) AR ER13% B MEAm -
Hi% &%50,000,0008 T2 REERSEE RN
“E—tF+—-At+tAEE-

RZTE—tEF A+ —H mEEZ2EWE
A A] Desert Gold Limited 198 37 7% F & 40 5] SLIR
BEEREPEPHZ - RERISER M
78 55 4% 4 A A8 S B 42 £ 5 %100,000,0007%8 7T 2
RECEARE  BEFFEAR/T.25% I AR
KREAEREER ZSEREAART _HEARNE
2o

MNZE—+FtARRA ARAEBFIE=ZH
AVAE-_E—tHFtEtARABE-ZTE—N\Ft
A # B 1EA% % /30,000,000 T (HHERLY
234,000,000 L) 2 ERBE BEFMNEA
11% S LA B AN 8% B HR AR VE AR o



Notes to Condensed Consolidated Financial Statements

14. Other borrowings (Continued)

v)

(vi)

On 17 August 2017, Goodview Assets
Limited, a wholly-owned subsidiary of the
Group entered into a loan agreement with
independent third party with a principal amount
of HK$180,000,000 at an interest rate of 12%
per annum and were secured by pledged of
investment property, which are repayable within
twelve months. Subsequently, this loan was fully
repayed on 13 October 2017.

On 7 September 2017, the Company entered
into a loan facility agreement (supplemented
by a supplemental loan agreement on
19 September 2017) with a then independent
third party with an aggregate principal amount
of HK$150,000,000 at a fixed interest rate of
8% per annum, which are repayable on the
third anniversary of the drawdown date. As at
30 September 2017, HK$117,000,000 has been
drawn down for the facility.

15. Bank borrowings

WG SMERRME

14. Htf58 (&)

(v)

(vi)

RZZE—tEtFNA+LE REEZ2EWE
A A7) Goodview Assets Limited E238 7 55 = /5 5]
77K 4 %8 /180,000,000 7T 2 B AR - FF
ER12% WAL EMERRIERER ZZEER
BARTEARNER -HEE ZEZEERER=-Z
—tFETATZAEEHREE-

RZZE—tFNLAER ARRIHEERE 2B
F = HEIN RS #%45150,000,00008 7T 2 B
mEHBE(K-_ET—tFNLATABZERE
FpEm )  BEFFE A% WAEKIERA
F-EARAFRAEE- R _E—+tHENA=1+H"
2 IREELE 117,000,000 7T

15. BITEE

At At
30 September 31 March
2017 2017
R=B—tF RZZ—tF
nWB=+H ZA=+—H
(Unaudited) (K &EF#) (Audited) (&%)
HK$'000 & T HK$'000 T3 T
Secured bank borrowings BREARITEER 221,749 -
The carrying amounts of FifEEZREBEA
the above borrowings are repayable: RIATEHBAER:
Within one year —FR 55,823 -
More than one year, but not more —FNU L - BTBEBMFE
than two years 8,057 -
More than two year, but not more MELE - BTBBRF
than five years 25,671 -
More than five years AEMUE 132,198 -
221,749 -
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Notes to Condensed Consolidated Financial Statements

= &
BB & B 55 3 & P 5
15. Bank borrowings (Continued) 15. TEE (&)
At At
30 September 31 March
2017 2017
R-B—t&F RZZ—+4F
AB=+H —A=1+—H”
(Unaudited) (R & &%) (Audited) (X2 1)
HK$'000 F %7 HK$'000 T 7T
Carrying amount of the bank —ERAREREHA
borrowings that are not repayable REKEREZRIT
within one year but contain EEREAE
a repayment on demand clause 165,926 -
Within one year —FR 55,823 -
221,749 -

16.

The bank borrowings of approximately HK$173,749,000
bear interest at range of HK Prime rate less 1.75% and
HIBOR (1 month) plus 2% per annum and were secured
by pledged of investment property.

The bank borrowings of approximately HK$48,000,000
bear interest at range of HIBOR (1 week or 2 weeks)
plus 2.25% per annum and were secured by pledged of
equity investments.

RITIEE 173,749,000 TN TE B R EBEF X R
1.75% REBBRTRIERE (—M@A) NFF E2% 5t
B W AR & W) AR EFE (R

HRITIE E#948,000,0008 TN FEBRITRERFE (—
B MR ) INEF H2.25% &8 WA AR B HIME
PR

Share capital 16. B
At At
30 September 31 March
2017 2017
R-EB—t& RZZ—+F
hBA=+H =A=+—8
(Unaudited) ( K& &E#) (Audited) (& E#%)
HKS$000 T3 7T HK$'000 57T
Authorised: EE:
-80,000,000,000 ordinary shares —80,000,000,000/% & X HE &
of HK$0.01 each 0.0 T2 MR 800,000 800,000
Issued and fully paid: BITRBRE:
-12,716,650,461 (31 March 2017: —12,716,650,461 I
8,965,128,980) ordinary shares (ZT—+F
of HK$0.01 each =RA=+—8:
8,965,128,980% )
SREE0.0NET
ZEBK 127,167 89,651

22 China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T
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17.

Notes to Condensed Consolidated Financial Statements

MG SMERRMEE

Share capital (Continued)

Movements of the Company'’s issued share capital and

share premium amount were as follows:

16. KR (%)

BHEARREBTRAREODEERZZSHNAT:

Issued Share

Number of share premium
share in issue capital account Total
ERTROHE BERITRAE i 47 )4 18 Bk st
HK$'000 T4 HK$'000 T  HK$'000 FH T
At 1 April 2017 RZZE—LFMWA—H 8,965,128,980 89,651 4,070,821 4,160,472

Placing of new shares, FREF kG (MBRFEZE)

net of expenses 1,300,040,000 13,001 185,483 198,484
Issue of new shares BITEAR G 2,451,481,481 24,515 235,185 259,700
As 30 September 2017 RZZ—tFNAA=+H 12,716,650,461 127,167 4,491,489 4,618,656

Acquisition of assets through
acquisition of subsidiaries

Asset acquired and liabilities recognized at the date of

acquisition are as follows:

17. ZBVWBHEBARKEERE

REBRMZCRBEERDHRABET:

2017
—E—tHF
HK$'000 8T
Property, plant and equipment M- BB R 274
Investment property wREYE 738,967
Prepayments, deposits and other receivables TER IR ~ 1R & R H Ath fE W SR8 264
Cash and bank balances Re RIRITET 1
Other payables and accruals HEMEMNRIBERESER (5,518)
Bank borrowings HRITEE (176,988)
Other borrowings HEMmEE (180,000)
377,000
Satisfied by: AT AR
Cash e 275,000
Issue of new shares BITEFR G 102,000
377,000
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Notes to Condensed Consolidated Financial Statements

AR S M B R R E

17.

18.

Acquisition of assets through 17. ZBUWENBLARIKBEE
acquisition of subsidiaries (&)
(Continued)
An analysis of the net outflow arising on acquisition of FRBENBARKBEEZ RLFESNAT
assets through acquisition of subsidiaries:
2017
—E—tF
HK$'000 Tt
Consideration paid by cash NIRE ZARIE (275,000)
Less: cash and bank balance acquired B BB @ RIRITATF 1
(274,999)
Business combination 18. ¥BK &4

Instant Achieve Limited ("IAL") is a company
incorporated in the British Virgin Islands with limited
liability. 1AL has no business activity other than being
an investment holding company of Central Wealth
Securities Investment Limited, (“CWSI”) and Central
Wealth Futures Limited (“CWF") with 100% equity
interests.

CWSI, a company incorporated in Hong Kong
with limited liability, which is licensed to carry out
type 1 (dealing in securities) and type 4 (advising on
securities) regulated activities under the Securities and
Futures Ordinance (the “SFO") and CWF, a company
incorporated in Hong Kong with limited liability, which
is licensed to carry out type 2 (dealing in futures
contracts) and type 5 (advising on futures contracts)
regulated activities under the SFO.

BIZERAR([BIZE) AR EBEB RS MK
ZERAB -BIERTEERREARAA ([PEE
F) RFPEHRE ﬁlﬁ A(IRERE ) ES 2R
ZIRBEEB ARSI AVEL B ELES

hERES RBEEEMKIZBERAR HHNKEE
FHEEM (TEFRBERD D BETHEIE(EFZS)
REMR (RREFREBR)ZREEZY kb EHE
REBEMALZBRAR FEREEFRBE EP
HTIE2R(HEANRS)REE (HREE0REH
BERIZRERD-

WE ’Enﬁg
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Notes to Condensed Consolidated Financial Statements

18. Business combination (Continued)

On 7 April 2017, the Group acquired a 34% equity
interest in IAL for a cash consideration of HK$7,000,000
and which was accounted for as an associate of
the Group prior to its acquisition of a further 66%
equity interest therein on 8 September 2017 (the
"Acquisition Date"”). The purchase consideration of a
66% equity interest in IAL was in the form of share
issue of 148,148,148 ordinary shares of the Group
approximately at HK$0.108 per share, a discount
of approximately 14.96% to the closing price of
HK$0.127 per share as quoted on the Stock Exchange
on the date (i.e. 1 September 2017) of the IAL Sales
& Purchase Agreement. The acquisition was made as
part of the Group's strategy to expand on the business
opportunities created by the Shanghai-HK Stock
Connect, the Shenzhen-HK Stock Connect and the
HK-China Bond Connect. As a result, the Group’s equity
interest in IAL increased to 100% and IAL became
a wholly-owned subsidiary of the Group after the
acquisition.

Loss on disposal of an associate amounting to
HK$382,000, being the difference between the fair
value of the Group's 34% equity interests in IAL
immediately at the Acquisition Date of HK$13,889,000
and then carrying value immediately before the
Acquisition Date of HK$14,271,000 was recognised in
the Group's consolidated statement of profit or loss in
accordance with HKFRS 3 Business Combinations.

18.

WG SMERRME

EHas (&)

RZZE—tFWAEH AEBELRSMKET7,000000
BB E 234% BE TR =_Z—tFNLANAR
(BB E—HURERIE Z266% IRIERT B HE AR
P AAREE—EEE AT - BiE6c% g2 BEREN
RO ERR7D.108E T (BRRMHNENEE =t B 5
(BZZ2—+FAA—B)EBIMHRETETRAR
D0.127 B TCITiELI14.96% ) B 1T AN [E148,148,148/%
TRRZBHDBETHRAIMF - WEFEDAILEASE
BEREBB FEBRRAEBFBERZEEMETT
FE - RURBE = 1E% - AR B R AE 2 IRERNE100%
MEEEKAAEE 2 2ENB AR -

HE — B8 e QA2 E515382,00008 T (BN R HE
B AR ERBREZ34% I g 2 A F 813,889,000/ 7T
EEZRER W B AR 2 BFAREE 14,271,000 T2 Z£5)
ERBEEVBRELRNEIREBSHNAEERE
BERPER-

INTERIM REPORT 2017/18 HHisk&

25



26

Notes to Condensed Consolidated Financial Statements

HRESMERRME

18. Business combination (Continued) 18. XA (&)

The fair value of the identifiable assets and liabilities of BEn#RlEERBBERBBABCAFENT

IAL as at the date of acquisition were as follows:

Provisional
fair value
on acquisition
WEBRZ2EEAFE
HK$'000 T8 T
Furniture, fixture and office equipment R EBRFARE 1,616
Deposit =& 2,023
Stock exchange trading right BHERGMR 5% 500
Account receivables JE W 518 235,668
Deposit and prepayments Ze RIEMHIE 777
Other receivables H g WK IE 6,237
Cash and bank balances Re RBITHET 279,661
Account payables FE T 3018 (293,446)
Other payables H M E T 3RIE (811)
Amount due to Globally Finance Limited FEAT RIS B R A Bl 2 K8 (90,000)
Amount due to Top Billion Finance Limited FEfTEIE B S B IR A Rl 2 /I8 (17,000)
Revolving term loan BIREHBER (48,000)
Bank overdraft RITEX (35,753)
Tax payable FEI i 18 (622)
Total identifiable net assets at fair value BRAFEFEZHNEEFERE 40,850
Amount due to Globally Finance Limited assigned © 458 & (- ttt 5 81 75 A R A &) 2 5118 90,000
Gain on bargain purchase recognised AMrEBRERERCZERE KA
in consolidated statement of profit or loss (10,961)
119,889
Satisfied by: UTFAFXZA:
Amount due from IAL assigned BB R E W ANE 2 K8 90,000
Issuance of consideration shares BITRERD (148,148,148/% * 0.108/8 L)
(148,148,148 shares * HK$0.108) 16,000
Acquisition date fair value of 34% of BNiE34% Mg 2 W is B R A T 1E
equity interest in IAL 13,889
119,889
Analysis of net cash inflow in respect of E¥BEaHzRERAFEIN:
business combination:
Consideration paid by cash NS HRE (7,000)
Less: cash and bank balance acquired B BEWERe RIRITET 279,661
272,661

China Soft Power Technology Holdings Limited FEEE Hh R EBEERA T



18.

19.

Notes to Condensed Consolidated Financial Statements

Business combination (Continued)

The gain on bargain purchase is attributable to the
Group's bargaining power and ability in negotiating the
agreed terms of the transaction with the vendor.

As of the date of the unaudited interim financial
information, the purchase price allocation process of the
IAL Acquisition are under progress. The purchase price
allocation to the acquired assets and assumed liabilities
of these acquisitions in the unaudited interim financial
information have been determined on a provisional basis
subject to finalisation of the valuation of identifiable
assets and liabilities and may be adjusted in the Group's
consolidated financial statements for the nine months
ending 31 December 2017 when the purchase price
allocation is expected to be finalised. The provisional
values were determined based on the best estimate of
the directors of the Company.

Fair value hierarchy of financial
instruments

The carrying amounts and fair values of the Group's
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are
as follows:

18.

19.

WG SMERRME

EHas (&)

FEBERENREAKRERETETHER S ZHE

fi Ry ) (B RE 7T ©

BERLERTHUBENBH NERBZEEES
RRFEEET DEERCERTHUBEN Z2ZF
WHFERZEWBEEREAEABZEBEEBNRE
EE AGTEKABNEERBBEZHERIAER,
LAt g BMEEREB I ERNAEERE—F
—tF T+ A=FT-HALENERAZEEYBBRERTIE
HAE -GREEEDNRBARANEF 2 KREMIEE -

TRMIARATEHER

AEESRTA(RAEEEQATVEAEREZERT
BN 2 lREEEAFERNT

Carrying amounts Fair values
REE NFE
At At At At
30 September 31 March 30 September 31 March
2017 2017 2017 2017
R-ZB—t& RZZ—tF R-E—t& RZT—tF
AA=1+H ZA=+—H AA=+H ZA=+—H
HK$'000 T8t HK$'000 F/BL HKS$'000 Fi&r HK$'000 T
Financial assets CREE
Available-for-sale equity AHEEERARE
investments 1,905,700 1,121,372 1,905,700 1,121,372
Equity investments at fair BERBREATEYER
value through profit or loss 2B A& 691,043 49,500 691,043 49,500
2,596,743 1,170,872 2,596,743 1,170,872
Financial liabilities cHEE
Other borrowings Hihfg & 860,819 - 861,836 -
860,819 - 861,836 -
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Notes to Condensed Consolidated Financial Statements

HRESMERRME

19.

Fair value hierarchy of financial
instruments (Continued)

Management has assessed that the fair values of
cash and bank balances, loan to a director, loan
receivables, trade receivables, financial assets included
in prepayments, deposits and other receivables, trade
payables, taxable payable, current portion of other
borrowings, bank borrowings and bank overdraft
and financial liabilities included in other payables and
accruals, approximate to their carrying amounts largely
due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
fair values of listed available-for-sale equity investments
and equity investments at fair value through profit or
loss are based on quoted market prices.

The fair values of the non-current portion of other
borrowings have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The Group’'s own
non-performance risk for other borrowings as at
30 September 2017 was assessed to be insignificant.

19.

TRMIARATFEHER (&)

HRRe RRITHET A-REFRHER BRER
R SR 5t ATRNFIR - 22 K H At 8 U 3R
MeMEE BNESKRN BAHIE EMEEZE
HE G - RITEE RIRITE STA KA A E AL R 3R K&
EBFEATHNZREERENRNIE REREERARZ
ETARTVEAHLRAERBES -

CREELABNAFEAZTARBRRZS7 (M
BAHBERHE)ENRS THARXRZERAK LH
AHEERAREREBBERREATEIEZRAR
Bz RAFERTSREMEE -

HitBEFERDBEN 2R FENEBELUGRZIA
BRIERMAME FERR KSR T HH B RRAHRK
Ben8mMaE - R-_Z—tFNA=+R XEEF
MEMBEZ NEORRBFGERTEKN
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19.

Notes to Condensed Consolidated Financial Statements

Fair value hierarchy of financial 19.

instruments (Continued)

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial

instruments:

Assets measured at fair value

As at 30 September 2017

WG SMERRME

TRMIARATFEHER (&)

DR ERER

TRITAEECHIANRATEFERER:

BAFEHBHEE
R-ZZF-—tFhA=*1H

Fair value measurement using

ERNUTIEE iz A PEFE

Significant Significant
Quoted prices observable unobservable
in active markets input inputs
(Level 1) (Level 2) (Level 3) Total
WiER EDNEIE BEXFABE
mSRE BWAHE BAHE
(B—E&) (F=E&R) (F=ZE&) @t
HK$'000 T & 7t HK$'000 T % 7T HK$'000 T T HK$'000 T 7T
Available-for-sale A ERANEE
equity investments 1,905,700 - - 1,905,700
Equity investments BRBREEATE
at fair value through B 2R K&K E
profit or loss 691,043 - - 691,043
2,596,743 - - 2,596,743
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Notes to Condensed Consolidated Financial Statements

HRESMERRME

19.

Fair value hierarchy of financial

instruments (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value
(Continued)

As at 31 March 2017

19.

TRMIARATFEHER (&)

DFEER (K)
BAFEAENEE (&)

R-BE-—+F=R=+—H

Fair value measurement using

ERUATREMEZRFETE

Significant Significant
Quoted prices observable unobservable
in active markets input inputs
(Level 1) (Level 2) (Level 3) Total
N BRABR BANABE
W5 R{E BARIE WA BE
(B—E#) (B-B#&) (B=EBHR) @t
HK$'000 T3 T HK$'000 & T HK$'000 F7& 7T HK$'000 F7& T
Available-for-sale AEEERREE
equity investments 1,121,372 - - 1,121,372
Equity investments BRBEREATE
at fair value through  #llR 2 R A& &
profit or loss 49,500 - - 49,500
1,170,872 - - 1,170,872

During the six months ended 30 September 2017, there
were no transfers of fair value measurements between

Level 1 and Level 2 (31 March 2017: Nil).

The Group did not have any financial liabilities measured
at fair value as at 30 September 2017 and 31 March

2017.

BE-Z—tFAA=THILREA TEFE-ERE
E_EARNAFEFEER (T —tF=A=+—
B

FEBER - ZE—+tFNA=ZTBER-_Z—tH=A
ST -HUEBREMEATFEFEZEREE-
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Notes to Condensed Consolidated Financial Statements

20. Related party transactions

In addition to the transactions and balances detailed
elsewhere in these unaudited interim condensed
consolidated financial statements, the Group had the
following material transactions with related parties
during the Period.

Compensation of key management personnel of the
Group:

20.

MRS MG RRIME

BEALXRS

BRACEZTHEASAN B RRE B IFILZ
R RAERIN REEEBEEA TR AR AET T
ERRG -

FEBMEITEEBASZHE:

For the six months
ended 30 September
BERA=+HLRMEA

2017 —E—tF 2016 —ZT—R~F

(Unaudited) (& E&E#&) (Unaudited) ( R & &E%)

HK$'000 F7& Tt HK$'000 F & T

Salaries, allowances and benefits in kind & 28 K B ¥ 949 439
Equity-settled share option expense TRiEEE 2 BRER — -
Pension scheme contribution RKET 45K 34 6
983 445

21. Approval of the unaudited interim
condensed consolidated financial
statements

These unaudited interim condensed consolidated
financial statements were approved and authorised for
issue by the Board on 22 November 2017.

21.

ABEERHHERAGRESHBRR 2

]

AEERTHERGEAVBERRENR T —tF+—
At AREEgtERRET -
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Management Discussion and Analysis

THEMWRES W

Business Review

The Group recorded a revenue of approximately HK$171.3
million for the Period, compared to a revenue of approximately
HK$9.5 million for corresponding period of last year. It was
mainly attributable to the dividend income from financial
investment and services segment of approximately HK$165.0
million for the Period. The net profit for the Period was
approximately HK$409.6 million, compared to the net loss of
approximately HK$61.9 million for the corresponding period
of last year. Earnings per share attributable to ordinary equity
holders of the parent for the Period was HK3.96 cents (2016:
basic loss per share of HK0.69 cents). The Group's net profit
for the Period was primarily attributable to the aggregate profit
contribution of approximately HK$412.4 million including
dividend income of approximately HK$157.7 million and the fair
value gain on equity investments at fair value through profit or
loss of approximately HK$254.7 million.

Securities Brokerage Business

The Group's securities brokerage business in Hong Kong is
carried on through IAL, a wholly-owned subsidiary of the
Group, which in turn owned 100% equity interest in CWSI
and CWF. CWSI and CWF are incorporated in Hong Kong with
limited liability and are carrying on business in type 1 (dealing in
securities), type 2 (dealing in futures contracts), type 4 (advising
on securities) and type 5 (advising on futures contracts)
regulated activities under the SFO. The Group completed the
acquisition of 100% equity interest in IAL by step acquisitions
in September 2017.

During the Period, the revenue from securities brokerage and
related services was HK$5.8 million and the share of profits of
associates by the Group was approximately HK$7.3 million.

EHoE

N5 B A AR H R 8215 W A £9171,300,00058 T 0 M & F B Hi 8%
1S4 A 499,500,000 Ttk D EZHR A BB P BIRE KR
EoEEER B W A4165,000,000/% st A8 H B 45 FI 49 A&
409,600,000 7T - M Z 4 [F] B Al & /&5 48 )% 78 496 1,900,000/
ToAHEBAREBAERFEEABEERAT B3.96/5
(ZE—NF - FREXREE0.69B ) o A & B A Hj i 48 F
TEREHEFE B AFL412,400,0008 0 BEREWRALD
157,700,000 A R B BERZE A FEINEZREIEE QT
B4R 2549254,700,0008 7T

wSREER

AEBERBEENESBLEEBNEBAEEZENBRARNE
#IT MAEHEATEEFRTEREZBRE-FEEFR
TEHEDRBEEIMRIZARRAF IREFFRAE K
PIETE1R(EERy) F2R(BEAHORS) F4E (3
EFHFRHEBA)REE (RHAESHRHER)XAEEH - K
SEER-_ZE—tFNABEBD FRBETR KB EZE 2 A -

RAEIE - 2R BB H L4 R AR R 89 YA &5,800,0007% 7T -
78 52 [ 95 (R B 42 A 5 2 5% 1) 49 47,300,00058 7T ©
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Property Investment Business

The Group principally focuses on the luxury property
investments in Hong Kong market and currently holds two
luxury properties in Hong Kong, namely No.1 Lincoln Road,
Kowloon Tong, Hong Kong (“No.1 Lincoln Road Property”) and
No.2 Lincoln Road, Kowloon Tong, Hong Kong. (“No.2 Lincoln
Road Property”). The Group has completed the acquisition of
No.2 Lincoln Road Property in May 2017. Detailed information
were set out in the Company's announcement and circular
dated 28 November 2016 and 31 March 2017 respectively. In
view of the low interest environment and buoyant property
market in Hong Kong, the Group further acquired No.1 Lincoln
Road Property in September 2017. Detailed information were
set out in the Company’s announcement dated 7 September
2017. During the Period, the rental income of No.2 Lincoln
Road Property was HK$2.3 million. The Group will continue
to monitor its property portfolio with an aim to generate the
stable rental income and the capital appreciation.

Financial Investments and Services

The financial investments and services business of the Group
comprises securities investment and trading, debt and equity
investments and money lending business. During the Period,
the Hang Seng Index was strong with fluctuations between
23,724 points to 28,248 points. Due to the satisfactory
performance of global equity market, in particular the U.S stock
market, the launch of the Shenzhen-Hong Kong Stock Connect,
continuous influx of China investment funds was attracted to
the Hong Kong stock market. During the Period, the Group's
financial investments and services segment recorded a realized
gain on disposal of an available-for-sale equity investment
of approximately HK$18.2 million, fair value gains on equity
investments at fair value through profit or loss of approximately
HK$254.7 million, dividend income from investment in listed
equity securities of approximately HK$157.7 million. In addition,
the Group has expanded its money lending business and
recorded interest income of approximately HK$19.5 million for
the period.

Management Discussion and Analysis
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MEREXK

REBEZEHIRNBEMENREYERE BRREERA
MIEBRENE  HRABBNEENSBIS ([MEE15%ME])
REBNEENSE2R (RS E2RME]) - AREERZZ
—tFRAEKKRENRSE2RYE - FBHR AR B A
BZE—RF+—AZ+N\HEZZE—tF=A=+—HZ2Q
ERBR - BRIFBERERBEMENSZELRER AEER
ZE—+tFRAE—FRBEREE 1RV E - FBEHRAQAA
MAEZZ—tFNLAELAZALE -RAEME MEE2RWEZ
THe WA %2,300,0008 7T NEEFEEERHEYEREEE
NEEBTMNHESRARERE AIHEE-

MBRER RS

AEENBRERBBEBOEZFRAREE BHEEIRA
WAL REER RAHR BEEHERRASY HHEEN
F23,7242 528,248 RN 2B M (LHERERKRT )RR
BRERRBBET BERTHFERIAEFHEEELEE R
NERE AEENTBERERRE S EHESEETHEERA
w7 IR 418,200,0008 T BBBHEEATFENEZ
% A% & N B U S 49254,700,00008 7T K E IR A B AR E
Fr8F B UL A %9157,700,0008 T th 4N AEBDEEE K E
7% WERAS A E U A 419,500,000 7T ©
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Electronic and Accessory Products

The electronic and accessory products business continued
to slow down due to the sluggish sales demand. During the
Period, the sales revenue from electronic and accessory products
segment was approximately HK$0.5 million recorded compared
to that of approximately HK$11.1 million for the corresponding
period of last year. The operating loss was approximately
HK$0.001 million (2016: profit of HK$4.3 million).

Prospects

Looking ahead, the Group is cautiously optimistic about the
global economic recovery, in particular, the U.S. and the
Mainland China for the year to come. The implementation
of the belt and road initiative and the development of
Guangdong-Hong Kong-Macau Greater Bay Area, it is expected
that Hong Kong may benefit from the increasing demand for
the financial investments and business services. Recognizing
this trend, the Group will continue to place its efforts in
consolidating its existing business and searching for suitable
investment opportunities in innovative financial investments
and related services for its diversification and expansion. With
a view of capitalising on the business opportunities created by
Shanghai-HK Stock connect, Shenzhen-HK Stock Connect and
the launch of the HK-China Bond Connect in July this year, the
Group completed the acquisition of 100% equity interest in
IAL in September 2017. This acquisition is a vital step in which
the Group intends to diversify into the financial and securities
brokerage business.

Following the recent acquisitions of No.1 Lincoln Road Property
and No.2 Lincoln Road Property, the Group will continue to
monitor its property portfolio in Hong Kong with an aim to
generate the rental income and the capital appreciation.

However, the uncertain US monetary policies, the expectation of
US interest hike and the threat of geopolitical tension of North
Korea, continue to cloud the global economic recovery. In light
of these macroeconomic challenges, the Group will continue
to be on the alert to pursue its prudent investment strategy in
developing its existing and new businesses.

ETREBEEEM

HREERRES EFREEEMEBFITERE - R AR
BT REEERD EHHEERAL A500,00078 7T - M4 F R E
#7/11,100,0007 7T« 4 & BB 4 £1,0008 0 (ZF — N F:
st %14,300,0008 7T ) °

EVE

Rl =

il

RERK REBUHAFN2REBEER (LERXBE LT
M) FERLBEE -BEE S - BERENERIEERX
BEAER BHEEUTRMBREARERBESRAGER
TEE-RELBYE AEEBEBENRNIEBAREEBR
REFHBRERARRGEEDESENRERS ERE
BEZTEREZX RERBEER REEARSFLAETH
TREEFATRZEE AEEER T —tFNATKKE
flgzzmbEgE- TREBERASEREZ LLEREMBR
EREREBZEE—F-

BMHEENE BIRMERME B2RDER AEBHEE
EREFBMEREAS NELHSBAREREARIEE.

A XEEERRAFRTAAEE BN FEHN R
BWEBAREERTRNBEFNBEEREREEER -ER
RELBRERS FAEBBEERFER RERRALN
B RRERERRE R -
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Financial Review

Revenue

The Group recorded revenue of approximately HK$171.3 million
for the Period, compared to a revenue of approximately HK$9.5
million for the corresponding period of last year. The Group's
revenue mainly comprised dividend income from investment
in listed securities of approximately HK$157.7 million (2016:
Nil), interest income from the money lending business of
approximately HK$19.5 million (2016: HK$0.7 million), interest
income from the securities margin financing of approximately
HK$1.6 million (2016: Nil), commission income from securities
brokerage services and placing of approximately HK$4.2 million
(2016: Nil) and the sales of electronic and accessory products
of approximately HK$0.5 million (2016: HK$11.1 million),
and a realized loss on the disposal of equity investment of
approximately HK$12.2 million (2016: HK$2.3 million). The
profit for the Period was approximately HK$409.6 million.

Other Comprehensive Income and Net
Asset Value

The Group recorded other comprehensive income of
approximately HK$1,178.1 million for the Period (2016:
HK$130.6 million). It was mainly attributable to a fair value gain
of HK$768.8 million on an available-for-sale equity investment
for the Period (2016: HK$192.0 million). As at 30 September
2017, the Group's net asset value was approximately
HK$2,951.9 million (31 March 2017: approximately HK$1,315.6
million).

Liquidity and Financial Resources

During the Period, the Group generally financed its operation
with internally generated cash flow and fund raising activities.
The Group’s cash and bank balances as at 30 September 2017
amounted to approximately HK$207.3 million (31 March 2017:
approximately HK$4.0 million).

As at 30 September 2017, the Group had bank overdrafts,
interest-bearing bank borrowings and interest-bearing other
borrowings of approximately HK$1,095.7 million (31 March
2017: Nil).

Management Discussion and Analysis
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Bt % Bl B8
WA

AN B R AR B R 8% 15 U A #9171,300,00058 7T 0 1 = F R HI 8% 18
A £99,500,0008 c - REBW AT EBE L MRESFREME
i S 4 A #9157,700,0008 L (ZFE—RF: &) HNEEZBHAA
’E'frlJ@HSU\iﬁw 500,000/ 7T ( =& — 75 4F : 700,000 7T ) *

BHRESBEMBF BURAL,600,0008 7T (=T — R F:
,m) CBH LA R KBS PSS YA 494,200,000 7T (=
T-RF:8) BEFREEEREEWALS00,000% T (=
T —7RF 11,100,000 L) M HEBRAKRE 2 EHEEEY
12,200,000 7T ( =Z — 75 F £ 2,300,00078 7T ) AN HA ) 3% F1 49
/5409,600,0005 7T °

HttZHEBRAREEFRE

AEBEBRABARSESEM2E I AL,178,100,0008 T (=
T — /N 130,600,000 )  HEXEZ kB AHMBA# G
ERAEEZANFEKRZT68,800,0008 L (ZF —NF:
192,000,000 L) - RZ=ZTE—+F L A=1+H" ZKEIZEF
SFEHA2,951,900,0008 L (ZE—+F=A=+—8:
1,315,600,000 7T ) °

RBEERUHBRER

RAHE AEB-—RUATEEZ2REeREREEETSH AL
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As at 30 September 2017, the Group's current ratio was
1.42 times (31 March 2017: 12.2 times) based on current
assets of approximately HK$1,669.0 million (31 March
2017: approximately HK$271.5 million) and current liabilities
of approximately HK$1,172.1 million (31 March 2017:

approximately HK$22.3 million).

As at 30 September 2017, the Group did not have any
significant capital commitments (31 March 2017: Nil). The
Group also had no other contingent liabilities.

Capital Structure

As at 30 September 2017, the Group's gearing ratio, being
total borrowings to net asset value, was 40.1% (31 March
2017: 6.58%). It is mainly attributable to the increase of total
borrowings of approximately HK$1,095.7 million for the Period.
The total borrowings includes bank borrowings, bank overdraft,
other borrowings and notes payable.

In May 2017, the company placed a total of 1,300,040,000
shares at HK$0.155 per placing share representing 14.50% of
its total issued capital at that time. The net proceeds from the
placing of approximately HK$198.5 million was used as 50%
for financial investments and trading, 30% for money lending
business and 20% for working capital. Detailed information
were set out in the Company’s announcements dated 6 April
2017 and 8 May 2017 respectively.

On 27 July 2017, the Company and Future World Financial
Holdings Limited (stock code: 572) (“"FWF") entered into
the share swap agreement under which the Company shall
subscribe for 470,000,000 FWF shares at HK$0.11 per share for
a total consideration of HK$51.7 million and FWF shall subscribe
for 470,000,000 Company's shares at HK$0.11 per share for
a total consideration of HK$51.7 million. On completion, the
total consideration of the Company and FWF will be fully set
off against each other. Detailed information were set out in the
Company’s announcements dated 27 July 2017, 31 July 2017
and 7 August 2017 respectively.

The Group's bank deposits are mainly denominated in Hong
Kong dollars. Most of the Group’s sales and purchases are
made in Hong Kong dollars. Therefore, the exchange risks that
the Group is exposed to are minimal.

RZE—+tFENA=1+H AEBEZRBRBEEL1,669,000,000
BERX(ZE—+F=ZA=+—H8:4271,500,000/8 ) %X
BB (E4L1,172,100,0008 c (ZE—tF=A=+—H: 4
22,300,000 )t E 2 B L E A1 2BEB(ZT—EF=H
=+t—8:12218) -

RZB-—tFAA=TR FAEEXEBEAERERAE (=
E—tF=A=+—"H0:8) M AREETEEMEIAAE-

N

RZZBE—tFNA=ZTH AEE2EAEBEBELX (BIEER
BUEEEFEZHLE)BLI0I% (ZE—CF=A=+—8:
6.58% ) - HhyEF ZHNANHE G E B IN491,095,700,000
BT BEERERERITEE RITEX HMEBERENRIE-

RZZE—+FRHA AR ARESREERKB0.155B LA E A X
1,300,040,000% %17 - FHE RN E R 2 EITRAN214.50% °
fid & = 18 115 T8 F B 4 4198,500,000/5 7T » HA50% AR EF
BIREREE 30% ARMEELR20% AIELEES - FHE
HRARARBEHAAA-_ET—tENANBR-_Z—+t&hA
NBZzRE

RZTE—+tF LA+ EH AQARHERKRTERESHBIZRE
RAF (TFWF ] B E:572) ;T a5 Btk AR
Al SR TR AR 0.1175 LR #8470,000,0000% FWF & 15 - 42
{8 A51,700,000/8 70 M FWF 2 B B AR5 0. 118 T R E
470,000,000/ A A B i 17 - 424X {& /51,700,000 7T © 74 T2 K
B RRARFWFZ R EBEABHEE FBEHERAQA
BRI AE-—SE—+tF+tA-++tRA T —tFLtA=+—
AR -_ZE—+tFNALBZAE-
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Significant Investments

As at 30 September 2017, the Group maintained a portfolio
of equity investments (including available-for-sale equity
investments and equity investments at fair value through
profit or loss) with total carrying amount of approximately
HK$2,596.7 million (31 March 2017: HK$1,170.9 million). The
Group held 3,558,475,829 shares of CMBC Capital Holdings
Limited (Stock code:1141) (“CMBC Capital”), representing
approximately 7.77% of the total issued share capital of CMBC
Capital and is currently the second largest shareholder of CMBC
Capital. The details of the portfolio of equity investments as at
30 September 2017 are set out as follows:

Management Discussion and Analysis

THEM®RES W

EXRE

RZE—tFNLAZ+HBH AEEFEEFERAEDNDAR
2,596,700,0008 w2 AR EHREG (RREIHTEEZRAE
BEREBBZEAFEINEZRAKRE) (ZE—tF=A
=+—H:1,170,900,0008 7x) - AEEBFAERKERNIZRE
PRAR ([RI|EAR] BRMHMAS:1141) 3,558,475,8290% ik 15
(HERRIBERAZHIEEITRALNT77%) BEARRBRER
FoABRE - R _E—tFNA=ZTENBRAREAEFEBD
T~

2017 —E—tF
% of shareholding
in the listed Fair value gains/ Fair value of
securities held by (losses) for the the investment in
the Group as at period ended listed securities as
30 September 30 September at 30 September
Stock Code Name of Securities 2017 2017 2017
R-Z—tf
NA=+BEERE HE-Z-+F R-Z-tF
FELmERSEZ AA=+THLEHEZ hA=tHZ
R AR5 BHER REBRDLL AFERE(FB) LHRFREZATE
HK$'000 HK$'000
TR TR
Available-for-sale equity investments
AHHEZRERE
572 Future World Financial Holdings Limited 8.48% 14,975 130,756
ARER G RIZRAR LT
1004 China Smarter Energy Group Holdings Ltd 0.90% (9,254) 49,637
FREEREREEERER AR
1141 CMBC Capital Holdings Limited 5.68% 1,208,492 1,715,957
RFEEAERARAA
1370 Hengshi Mining Investments Limited 0.31% (950) 9,350
BEBEREARRA
Total &3t 1,213,263 1,905,700
Equity investments at fair value through
profit or loss
EBESRRAVEIRZREARE
388 HKEX 0.02% 1,138 58,407
BARGM
1141 CMBC Capital Holdings Limited 2.09% 253,531 632,636
REBRERBBRA
Total # 5t 254,669 691,043
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2016 —E-RF
% of shareholding
in the listed Fair value gains/ Fair value of
securities held by (losses) for the the investment in
the Group as at period ended listed securities as
30 September 30 September at 30 September
Stock Code Name of Securities 2016 2016 2016
RIZ—RF
NA=Z+HBAER BEZT—~F RZE—RF
Py EERLZ AA=THIESRZ nﬂ7+az
Bt K 5% EHAHE BEBD L NEENE/ (F8) MESREZR
HK$'000 HK$' 000
TET FAT
Available-for-sale equity investments
AHEEZRERE
572 Future World Financial HoIdings Limited 4.84% 168,863 266,771
AREAREHIERERA
1004 China Smarter Energy Group HoIdings Ltd 2.21% - 121,156
TEEEREREEERAERR
1141 CMBC Capital Holdings L|m|ted (formerly known 13.62% 23,558 441172
as Skyway Securities Group Limited)
RBAAZRAER LR (AIHRIEESEEH
= NS
1370 Hengshi Mining Investments Limited 0.31% (447) 13,800
BERXREAAR LR
Total # 5t 191,974 842,899
Equity investments at fair value through
profit or loss
EBEZROATEIRZREARE
412 China Innovative Finance Group Limited 0.49% (11,385) 78,744
FENGREEERAA
1004 China Smarter Energy Group Holdings Ltd 0.18% - 9,800
HEREEREEZERERR
1141 CMBC Capital Holdings L|m|ted (formerly known 0.95% 1,650 30,900
as Skyway Securities Group Limited)
RBERZERARRAA (AHRIEEREE
BERFE)
1153 CMBC Capital Holdings Limited (formerly known 2.92% 2,750 46,749
as Skyway Securities Group Limited) W1702
RBERZERARAA (AHRIEEREE
BRAR)—tZZ
Total 4 5t (6,985) 166,193
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Details of Charges on Assets

As at 30 September 2017, the Group had charges on assets in
the form of certain Hong Kong listed securities collectively held
by two wholly-owned subsidiaries charged to Independent third
party to secure a US$30,000,000 (equivalent to approximately
HK$234,000,000) term loan facility (31 March 2017: Nil).

As at 30 September 2017, the Group had pledged certain
listed equity investments of approximately HK$986,868,000
(31 March 2017: Nil) to secure the margin loan account.

As at 30 September 2017, the Group had pledged its
investment property with a carrying amount of approximately
HK$409,000,000 to secure the bank borrowing (31 March
2017: Nil).

As at 30 September 2017, the Group had pledged its
investment property with a carrying amount of HK$330,000,000
to secure the other borrowing (31 March 2017: Nil).

Material Acquisitions

(@) Acquisition of 34% Equity Interest in IAL

On 3 April 2017, the Company entered into an
agreement with FWF for the transfer of shares
equivalent to 34% equity interest of IAL for a total
consideration of HK$7 million. IAL directly held
the entire issued share capital of CWSI, a licensed
corporation carrying on business in type 1 (dealing in
securities) and type 4 (advising on securities) regulated
activities under the SFO; and the entire issued share
capital of CWF, a licensed corporation carrying on
business in type 2 (dealing in futures contracts) and
type 5 (advising on futures contracts) regulated activities
under the SFO. The acquisition was completed on
7 April 2017.

Management Discussion and Analysis

THEM®RES W

EEEAFE

RZE—tFAA=ZF+H AEEURBYE=FHEFAM
MEEMBRARARRBEZETEALMESR ZEARSE
BEERKE LLER T HE B E30,000,000E 5T (HERYD
234,000,000 L) (ZE—+F=A=+—H:\) -

RZE—tFhhA=Z+TH AEECEBRET LTRAKELD
986,868,000 L (—E—+tE=ZA=+—H: &) UERRE
TERES -

RZTE—tEFhLA=1TH AEECZHEFRMEEL409,000,000
BT EMENREBRITIEE(ZE—+F=A=+—81:
7)o

RZZE—tEFNLA=ZTH AEEZEFREEA330,000,000
BT EMENESEMEE (ZZ—+F=ZA=+—81:
7)o

EXWE
(@) WIBENEZ34% K&

RZTE—+tFMNA=ZH ARFREFWFREZRERE
E34% 2 RN ET S - 2 {E /7,000,000 7T °
EEBEFERERS (—HAREEFRAEIEHE
TEIE(BHFERSH) RBEME (REFREBER)ZRE
EB AR 2PERITRA REEF BT ES
E(—MAREEHFLBEROETE2E(HEAH
RP)RFESE (BHEANRRER)ZIRETHZF
fBAE) 2B TRA - AERBER T —tF N
AtBZEK-

INTERIM REPORT 2017/18 HHisk&

39



40

Management Discussion and Analysis

THEMWRES W

(b)

(c)

Acquisition of the Property Located at
No.2 Lincoln Road Property

On 28 November 2016, the Group, through a
wholly-owned subsidiary of the Company, conditionally
agreed to acquire from a wholly-owned subsidiary
of CMBC Capital, the sale shares and sale loan of a
target company for a consideration of HK$227 million.
The sole asset of the target company is its beneficial
interest in the entire issued share capital of a subsidiary
which in turn holds No. 2, Lincoln Road Property. The
acquisition was completed on 9 May 2017. Details of
the acquisition were set out in the announcements of
the Company dated 28 November 2016, 28 February
2017, 8 March 2017 and 9 May 2017 and the circular
of the Company dated 31 March 2017.

Share Swap Between the Company and
FWF

On 27 July 2017, the Company and FWF entered into
the share swap agreement pursuant to which, subject to
fulfillment of certain conditions precedent, both parties
have agreed amongst other things that: (i) the Company
shall subscribe for (or procure its designated subsidiary
to subscribe for), and FWF shall allot and issue to the
Company (or its designated subsidiary), 470,000,000
FWF subscription shares, credited as fully paid at a price
of HK$0.11 per FWF subscription share, for a total
consideration of HK$51.7 million; and (ii) FWF shall
subscribe for (or procure its designated subsidiary to
subscribe for), and the Company shall allot and issue
to FWF (or its designated subsidiary), 470,000,000
subscription shares in the Company, credited as fully
paid at a price of HK$0.11 per subscription share in
the Company, for a total consideration of HK$51.7
million. Upon completion, the price of the subscription
of shares in the Company payable by FWF to the
Company shall be set off against the price of the
FWF subscription payable by the Company to FWF
whereupon the payment obligation for the price of the
subscription of shares in the Company by FWF and the
payment obligation for the price of FWF subscription by
the Company shall be deemed to be fully released and
discharged. The completion of the FWF subscription and
the CSPT subscription took place on 7 August 2017.

(b)

(c)
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(d)

(e)

Acquisition of 66% Equity Interest in IAL
and Loan Due and Owing by IAL

On 1 September 2017, the Company entered into an
agreement with Mr. Siu Gee Tai for the transfer of
shares equivalent to 66% equity interest of IAL for a
total consideration of HK$16 million, which will be
settled by way of allotment and issue of consideration
shares by the Company to Mr. Siu Gee Tai (or such
designated party as Mr. Siu Gee Tai may direct) at
approximately HK$0.108 per consideration share of
the Company upon completion. IAL directly holds the
entire issued share capital of CWSI and the entire issued
share capital of CWF. The acquisition was completed on
8 September 2017.

On 1 September 2017, the Company conditionally
agreed to acquire from Globally Finance Limited (“GFL")
a loan due and owing to GFL by IAL pursuant to a loan
agreement, which is in the sum of HK$90.0 million,
interest-free and repayable on 30 September 2020
for a consideration of HK$90.0 million, which will be
settled by way of allotment and issue of consideration
shares by the Company to GFL (or such designated
party as GFL may direct) at approximately HK$0.108 per
consideration share of the Company upon completion.
The acquisition of the loan was completed on
8 September 2017.

Acquisition of the Property Located at
No.1 Lincoln Road Property

On 7 September 2017, the Group, through a
wholly-owned subsidiary of the Company, conditionally
agreed to acquire the sale share of a target company
for a consideration of HK$150 million. The sole asset
of the target company is its beneficial interest in No.1
Lincoln Road Property. The acquisition was completed
on 13 September 2017. Details of the acquisition were
set out in the announcements of the Company dated
7 and 13 September 2017 respectively.
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Employment, Training and Development

As at 30 September 2017, the Group had a total of 71
employees. The Group is committed to staff training and
development and structured training programs for all
employees.

Remuneration packages are maintained at a competitive level
and reviewed on a periodic basis. Bonuses and share options
are awarded to employees according to individual performance
and industry practice.

BBk ER

RZZB—EFNA=Z+TR AEEXENREE -AEERS
RETHIERER IR2EEESREEIEE-
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DIRECTORS' INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2017, the interests of the directors of the
Company in the shares and underlying shares of the Company
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “"SFQ")), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:—

(1) Long position in ordinary shares of the
Company

Other Information

Hit & #H

EERAQARGREBERG 2ER

RZE—EtFNLA=ZTH ARAAESFAARAF RN MHREK
BEBEREFRBEGRD ([EFRBEGRD])EXVE) hE
BRABENARAREBEZSZLMEHRIIEIDGATHREZE
e IARE ETRBMETAE L (EHBEITAES
ETREFRSNEESTRD ([BETADASTHERRA R
B P2 S -

(1 R=E

]
all
il

BRZER

Percentage* of the

Number of ordinary Company'’s issued

Name of director Capacity shares interested share capital
EERARE BT

EsnE 56 REREEzEBEREAE RAEBDEH*

Chen Xiaodong Beneficial owner 4,180,246 0.03%

eR 2 5 BEmlEA A

Yu Qingrui Beneficial owner 5,563,610 0.04%

REH BEmlEA A

Lam Hay Yin Beneficial owner 13,176 0.01%

N BEmlEAA

Lee Chau Man Ada Beneficial owner 28,261,150 0.22%

FIRE BEmlEAA

Mai Qijian Beneficial owner 179,533 0.01%

BEHEE BEmEAA

* The percentage represents the number of ordinary * BOURREERGZEBREEBRUEARRR R

shares interested divided by the number of the
Company's issued shares as at 30 September 2017.

—tFNANA=ZTBHEETROEAE -
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(2) Long position in underlying shares of the
Company — physically settled unlisted
equity derivatives

(2) REQARAHEBROZHE —BYHEHEHFL
TRATETR

Percentage* of

Number of the underlying

shares over
the Company’s

underlying shares
in respect of the

Name of director Capacity share options granted issued share capital
FRHBRERY R HERDERAT

BEEpR i) HEARDHE ERITREABDL*

Chen Xiaodong Beneficial owner 89,600,000 0.70%

PREER BE&mER A

Yu Qingrui Beneficial owner 89,600,000 0.70%

RE BHmER A

Details of the share options granted by the Company
are set out under the section “Share Option Schemes”
in this report.

* The percentage represents the number of underlying
shares interested divided by the number of the
Company's issued shares as at 30 September 2017.

Save as disclosed above, as at 30 September 2017, none of the
directors or chief executives of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose
providing incentives and rewards to eligible participants
(including but not limited to the directors and employees
of the Group) who contribute to the success of the Group's
operations. A share option scheme was adopted and became
effective on 27 September 2013.

No share options have been exercised/granted/cancelled during
the six months ended 30 September 2017.

BERARRRMELBREZFBHNARS [BARER

g —#-
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BREE
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A summary of the movements of the share options granted

Other Information

Hit & #H

REBE_FT-—EtFAA=ZTALFER RHZBREZLSH

during the year ended 30 September 2017 is set out as follows: iz :
Number of
share options Number of
Number of granted/ share options Exercise
share options exercised/ outstanding at  Date of grant Exercise price of
Name or category outstanding at  cancelled/lapsed 30 September  of share period of share options
of participant 1 April 2017  during the Period 2017  options share options (HKS per share)
R-Z—+% REABERL RZB—tf
mA-AEEK T6/2#H/ &K NAZTHEHEFR BRETHEE
SREKAHER TRzBREHE ZEREHE THEZBREHE BFERERS BRETEDSH (BRET)
Director
g3
Chen Xiaodong 89,600,000 - 89,600,000 20/02/2017 20/02/2017- 0.181
KR 19/02/2019
—FLF ZE R
“RZ-tH ZAZ+BZE
—E-NF
ZA+NAE
Yu Qingrui 89,600,000 - 89,600,000 20/02/2017 20/02/2017- 0.181
REH 19/02/2019
ZE—+F —Tt%
—A=+H “AZtRZE
“E-NF
—ATNAE
Other employee
HitES
In aggregate 3,000,000 - 3,000,000 20/02/2017 20/02/2017- 0.181
19/02/2019
At —EtF 2%
ZRA=tH ZAZtRZE
“Z-NF
ZAt+thAe
Management personnel
of service providers
RELER 2 EERAR
In aggregate 713,800,000 - 713,800,000 20/02/2017 20/02/2017- 0.181
19/02/2019
Gh —E—+F —E—+F
—A=-t+H —A=tHZE
“E-NF
ZAthA
Total 4 5t 896,000,000 - 896,000,000
Note:  The vesting period of the share options is from the date of  Mist: BEREZEEHARLBHRERTEHMBAL-

grant until the commencement of the exercise period.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2017, the following parties had interests
of 5% or more of the issued share capital of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as the Company is

aware:

Long position in ordinary shares of the Company

Name of substantial

FTERRRARARG RERRG 2 E®

i .=

—tENAA=ZTH REFBSFRHAEGIIE3361ERE

HARRATHEZERMAHBLBARARBAME - THET
MARBIEEHITRATEES% KA L2

Percentage* of the

Number of ordinary Company’s issued

shareholder Capacity Note shares interested share capital
HERAR S BT
TERREER BB 14 M HEEEZEBEREE RAB D>
Wei Zhenyu Beneficial owner 2,150,000,000 16.91%
BiRT EaHAA
Huang Chuan Beneficial owner 8,610,000 0.07%
=)l EmlEB A
Other (1) 2,000,000,000 15.73%
Hit
Chen Xiangru Beneficial owner 1,853,992,000 14.58%
BRME LN =B A
Future World Financial Interest held by a controlled (2) 1,470,621,316 11.56%
Holdings Limited corporation
ARERSBERERAT  BBZRHAANNE 2R
Lin Zherui Beneficial owner 4,622 0.01%
M8 EmlEB A
Interest held by a controlled (3) 1,000,000,000 7.85%
corporation
FRZIEGATRA 2 R
Dragon Huge Development Beneficial owner 1,000,000,000 7.85%

Limited
EEERARAR

Notes:

EHEAA

(1

(2)

These shares were held by Dragon Regal Holding Limited which
was controlled by Huang Chuan.

These shares were held by Golden Horse Hong Kong Investment
Limited which was controlled by Future World Financial Holdings
Limited.

These shares were held by Dragon Huge Development Limited
which was controlled by Lin Zherui.

The percentage represents the number of ordinary shares
interested divided by the number of the Company's issued
shares as at 30 September 2017.

GBS
M

% % #% 17 /@ Dragon Regal Holding Limited # 7 *  Dragon Regal
Holding Limited £ 2 JI[42 % »

ZERNASHFELREERATFAE MEFEEREBR
RERARE RS RIZLARARZEH
ZERNAESZRREBRDARNE MEEGEREARATHEMN
EESELIE

BALERERENEERBEBUARTINR _Z—LFNA
=tHEBETROKE -
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Save as disclosed above, as at 30 September 2017, no person,
other than the directors of the Company, whose interests are
set out in the section headed "Directors’ interests in shares
and underlying shares of the Company” above, had an interest
or a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate
governance, consistently enhancing transparency and effective
accountability in order to maximize shareholders’ benefit.
Detailed disclosure of the Company's corporate governance
practices was stated in its last published Annual Report for the
year ended 31 March 2017.

The Company has complied with the code provisions set out
in Corporate Governance Code (the “CG Code") in Appendix
14 of the Listing Rules throughout the Period except there is
no separation of the roles of Chairman and Chief Executive
during the period from 1 April 2017 to 30 September 2017 as
specified in the code provision A.2.1 of CG Code.

To achieve clear division of responsibilities between the
management of board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Group’s Chairman and
Chief Executive. However, after the resignation of Mr. Kwong
Kai Sing, Benny as the Group's Chief Executive with effective on
20 April 2015, the Group has been recruiting the appropriate
substitution for the post of Chief Executive.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

UPDATE ON DIRECTOR’S INFORMATION
UNDER RULE 13.51(B)(1) OF THE LISTING
RULES

Mr. Chen Xiaodong, an executive director of the Company, has
been appointed as the chief executive officer of Future World
Financial Holdings Limited (a company listed on the Stock
Exchange, stock code: 572) with effect from 6 October 2017.

Other Information
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AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor
and review the integrity and effectiveness of the Company's
financial reporting. The Audit Committee has reviewed the
Company’s unaudited interim condensed consolidated financial
statements for the Period and discussed auditing, financial
and internal control, and financial reporting matters of the
Company. The Audit Committee comprises three members,
namely, Mr. Kwok Chi Kwong (Chairman of the Audit
Committee), Mr. Chen Youchun and Mr. Mai Qijian, all of whom
are independent non-executive directors of the Company.

COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted its code of conduct regarding
directors’ dealings in the securities of the Company (the “Own
Code") on terms no exacting than the required standard set out
in the Model Code. Having made specific enquiry of all directors
of the Company, the directors have confirmed that they have
complied with the requirements set out in the Model Code and
Own Code during the Period.

COMPLIANCE WITH WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for the
relevant employees of the Company (the “Relevant Employees”)
in respect of their dealings in the securities of the Company
(the "Written Guidelines”) on terms no less exacting than the
required standard set out in the Model Code. For this purpose,
"Relevant Employee” includes any employee of the Company or
a director or an employee of a subsidiary or holding company
of the Company who, because of such office or employment,
is likely to be in possession of unpublished inside information
in relation to the Company or its securities. No incident of
non-compliance of the Written Guidelines was noted by the
Company during the Period.

On behalf of the Board

China Soft Power Technology Holdings Limited
Chen Xiaodong

Chairman

Hong Kong, 22 November 2017
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