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MANAGEMENT DISCUSSION AND ANALYSIS

BERE 25w N DA

INTERIM RESULTS

The unaudited consolidated turnover of Hanison
Construction Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) for the six months
ended 30 September 2017 decreased to HK$1,350.5
million as compared with that of HK$1,529.1 million for
the corresponding period last year.

The unaudited consolidated profit attributable to owners
of the Company for the six months ended 30 September
2017 was HK$101.1 million, representing an increase of
39.6%, as compared with that of HK$72.4 million for the
same period in 2016.

The increase in the unaudited consolidated profit
attributable to owners of the Company was mainly
due to the increase in gain on change in fair value of
investment properties of the Group and increase in share
of profit of joint ventures, netting off the decrease in
contribution from sales of properties from the Property
Development Division of the Group and increase in
equity-settled share-based payments recognised for the
six months ended 30 September 2017.

The basic earnings per share and diluted earnings per
share for the six months ended 30 September 2017 were
HK10.3 cents and HK10.0 cents. The basic earnings per
share and diluted earnings per share represented an
increase of 47.1% and 42.9% as compared to HK7.0 cents
and HK7.0 cents for the corresponding period last year.

DIVIDEND

The board of directors of the Company (the “Board”) has
resolved to pay an interim dividend of HK2.2 cents per
share for the six months ended 30 September 2017 (for
the six months ended 30 September 2016: HK2.2 cents
per share) to the shareholders whose names appear on
the register of members of the Company on 5 December
2017. The dividend is expected to be paid to the
shareholders on or around 15 December 2017.

RHIREA
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATIONS REVIEW

Overview

For the six months ended 30 September 2017, the
Group’s unaudited consolidated turnover amounted
to HK$1,350.5 million (for the six months ended 30
September 2016: HK$1,529.1 million).

Construction Division

The turnover of the Construction Division for the six
months ended 30 September 2017 was HK$973.3 million
(for the six months ended 30 September 2016: HK$990.8
million).

Contracts on hand as at 30 September 2017 for the
Construction Division amounted to HK$4,685.8 million.

Major construction works undertaken during the period
under review:

(1) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories

(2) Construction of the residential development at
1 Sheung Foo Street, KIL No.11228, Homantin,
Kowloon

(3) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

(4) Construction of low-density residential development
at Sha Tin Town Lot No. 603, Lok Lam Road, Fo Tan,
New Territories

(5) Construction of Sports Centre, Community Hall and
Football Pitches in Area 1, Tai Po, New Territories

(6) Construction of a 30-classroom Secondary School at
Site 1A-2, Kai Tak Development, Kowloon
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE 25w N DA

The quality and performance of the Group’s construction
works are recognised by the industry. In September 2017,
proposed residential redevelopment at Lok Lam Road,
Fo Tan under Hanison Contractors Limited was awarded
Considerate Contractors Site Award — Silver in Non-Public
Works — New Works (Group B) and Bronze in Outstanding
Environmental Management & Performance Award in
Non-Public Works in 23rd Considerate Contractors Site
Award Scheme co-organised by Development Bureau and
Construction Industry Council.

Interior and Renovation Division

For the six months ended 30 September 2017, the
turnover for the Interior and Renovation Division was
HK$67.8 million (for the six months ended 30 September
2016: HK$113.9 million).

Contracts on hand as at 30 September 2017 for the
Interior and Renovation Division amounted to HK$234.8
million.

Major contract work completed during the period under
review:

(1) Alteration and addition works for Takan Lodge at
199 Johnston Road, Wanchai, Hong Kong

Major contract works undertaken during the period
under review:

(1) Building renovation works of Cavendish Heights
(Blocks 1-7) at 33 Perkins Road, Jardine's Lookout,
Hong Kong

(2) Renovation work of industrial building at No. 22 Yip
Shing Street, Kwai Chung, New Territories

In September 2017, alteration and addition works
for Takan Lodge, Wan Chai under Hanison Interior
& Renovation Limited was awarded Considerate
Contractors Site Award - Gold in Non-Public Works —
RMAA Works in 23rd Considerate Contractors Site Award
Scheme co-organised by Development Bureau and
Construction Industry Council.
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MANAGEMENT DISCUSSION AND ANALYSIS

Building Materials Division

The Building Materials Division recorded a turnover of
HK$280.0 million for the six months ended 30 September
2017 (for the six months ended 30 September 2016:
HK$275.0 million).

Contracts on hand as at 30 September 2017 for the
Building Materials Division amounted to HK$800.8
million.

Supply and installation of false ceiling and suspended
ceiling system

Major contract works completed during the period under
review:

(1) Kwun Tong Line Extension — Yau Mai Tei to
Whampoa Tunnels and Ho Man Tin Station — Supply
and installation of suspended ceiling system

(2) South Island Line (East) — Lei Tung Station, South
Horizons Station and Tunnels — Design, supply and
installation of suspended ceiling system

Major contract works undertaken during the period
under review:

(1) MTR XRL Project 810B — West Kowloon Terminus
Station South — Supply and installation of acoustic
ceiling panel and fire rated ceiling system

(2) Proposed commercial development at New Kowloon
Inland Lot No. 6311, Kowloon Bay — Design, supply
and installation of suspended ceiling system

(3) Proposed development at Tsuen Wan West Station
TWS5 Bayside — Design, supply and installation of
suspended ceiling system

(4) Property development at Tsuen Wan West Station
TW6 — Design, supply and installation of suspended
ceiling system

BEE W& DA
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MANAGEMENT DISCUSSION AND ANALYSIS
BB Z2ImNR AT

(5)

(6)

Proposed residential development at Tseung Kwan
O Town Lot No. 95 — Design, supply and installation
of suspended ceiling system

Museum Plus (M+) at West Kowloon Cultural District
- Supply and installation of metal ceiling

Major contract works awarded during the period under

review:

(1

)

Proposed office development at 1 Hennessy Road,
Hong Kong — Supply and installation of suspended
ceiling system

Design and construction of West Kowloon
Government Offices in Yau Ma Tei, Hong Kong
(Contract No. SS C502) - Design, supply and
installation of external ceiling system

Design, supply and installation of aluminium products

Major contract works completed during the period under

review:

(1

)

®3)

8

Redevelopment of Grand Court, 109-135 Kadoorie
Avenue, Homantin, Kowloon - Supply and
installation of slide folding door and window

Residential development at STTL 566 in Area 56A,
Kau To Shan, Shatin, New Territories — Design,
supply and installation of aluminium window, door
and aluminium works to towers

Residential development at “3528=" Phase 1,

Nanshan District, Shenzhen — Design, supply and
installation of window and door

HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Major contract works undertaken during the period
under review:

(1

)

3)

(4)

(5)

(6)

@)

Residential redevelopment at 100 Caine Road, Hong
Kong — Design, supply and installation of aluminium
curtain wall, window and louvre

Residential and commercial development at 33
Tong Yin Street, TKOTL 125, Area 125, Area 68A1,
Tseung Kwan O, New Territories — Design, supply
and installation of tower curtain wall and podium
facade

Residential and commercial development — TKOTL
112, Area 65C1, Tseung Kwan O, New Territories
— Design, supply and installation of aluminium
cladding, canopy, skylight and curtain wall

Residential development at TMTL 423, Area 48,
Castle Peak Road, So Kwun Wat, Tuen Mun,
New Territories — Design, supply and installation
of aluminium window, louvre, grille and metal
balustrade

Residential development at STTL 567, Lai Ping Road
in Area 56A, Kau To Shan, Shatin, New Territories
— Design, supply and installation of aluminium
window, curtain wall, louver, metal cladding and
glass balustrade

Residential development at NKIL 6532, Lung Cheung
Road, Beacon Hill, Kowloon — Design, supply and
installation of aluminium window, louver, railing,
glass balustrade and curtain wall

Residential development at TKOTL 70 RP Lohas
Park Package 6 — Design, supply and installation of
aluminium window and door

BEE W& DA
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE ZFImNE A

(8)

9)

Residential development at TPTL 225, Pak Shek
Kok, Tai Po, New Territories — Design, supply and
installation of curtain wall system to residential
tower

Residential development at Antuo Hill, Shenzhen —
Supply of aluminium window and door

Major contract works awarded during the period under
review:

(1)

()

®3)

(4)

(5)

(6)

10

Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 — Design, supply and
installation of aluminium grille and cladding work
to AC platform

Residential development at TKOTL 70 RP, Lohas Park
Package 7 — Design, supply and installation of tower
curtain wall and podium glass wall

Commercial development at STTL 143, New Town
Plaza, Sha Tin, New Territories — Design, supply and
installation of glass wall, shop front, bi-folding door,
glass balustrade, aluminium cladding and louvre

Residential development at TMTL 541, So Kwun Wat
Road, Area 56, Tuen Mun, New Territories — Design,
supply and installation of aluminium window and
door

Residential development at STTL 605 Lok Wo Sha
Lane at Ma On Shan, Shatin — Design, supply and
installation of sliding folding door, window and
glass wall

Imperial Pacific Resort development — Phase 1,

Saipan Island - Design, supply and installation of
curtain wall and sliding door

HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Property Development Division

The Property Development Division recorded a turnover
of HK$2.0 million for the six months ended 30 September
2017 (for the six months ended 30 September 2016:
HK$111.5 million).

During the period under review, the Group sold 1 car
parking space of The Bedford.

In February 2014, the Group acquired 25% interests in
a piece of land located at Sha Tin Town Lot No. 603,
Lok Lam Road, Fo Tan, New Territories which has been
developed into a low-density residential development,
namely Mount Vienna. Pre-sale has commenced in
September 2017 and occupation permit is expected to be
obtained at the end of 2017.

LUXEAST, the Group's 49% interests in the parcel of
land situated at FEARIEL MBI IEBE N R IEE
7afAl - 2 E =8/ (West of Wenyuan Road and South
of Houfutinggang, Haining, Zhejiang Province, the
People’s Republic of China) for the development and
construction of office, retail, car parking spaces and other
development pertaining to the land. The respective EZ
FrE#%% (Building Ownership Certificates) were issued
in March 2015. A total of 122 BREE=4E (Sale and
Purchase Agreement for Commodity Flat) and a total of 5
FBEEE (Purchaser Letter) have been signed up to the end
of the reporting period.

The Group acquired a parcel of land together with
messuage erections and buildings situated at No. 57A
Nga Tsin Wai Road, Kowloon Tong, Kowloon in April
2017 with the objective of developing the property into
a premium residential project. Lease modification for
redevelopment has been applied and we are waiting for
the offer of land premium.

BEE WK DA

) E 4
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25 m N DA

Property Investment Division

The Property Investment Division recorded a turnover of
HK$25.5 million for the six months ended 30 September
2017 (for the six months ended 30 September 2016:
HK$25.5 million).

To diversify its investment portfolio, the Group entered
into a memorandum of agreement on 28 June 2017
and a sale and purchase agreement on 31 July 2017 for
acquisition of a commercial property located at Nos.
99-101 Lai Chi Kok Road, Mong Kok, Kowloon (namely
“Ying Yu Building”) and various office units on 21st Floor
and car parking spaces of a commercial property, namely
Kings Wing Plaza 1, situated in Shatin, New Territories
(“Kings Wing Plaza"”) respectively. The Division started
to receive rental income derived from Ying Yu Building
and Kings Wing Plaza upon completion of the respective
acquisitions in September 2017 and August 2017.

Investment properties of the Group including various
units at Shatin Industrial Centre, One Eleven in Sai Ying
Pun, PeakCastle in Cheung Sha Wan, No. 31 Wing Wo
Street in Sheung Wan, some units at Kin Wing Industrial
Building in Tuen Mun, various land lots in D.D. 76 Ping
Che in Fanling, retail shops of The Austine Place in Tsim
Sha Tsui and Hoi Bun Godown in Tuen Mun in which
the Group has 50% interests, all contributed satisfactory
income to the Group during the period under review.

Investment properties that were acquired during the
year ended 31 March 2017 including West Castle, West
Park, Wall Street Tower in which the Group has 50%
interests and Queen Central in which the Group has 40%
interests are now under renovation in order to improve
the respective rental income and to enhance the property
value.

MERBRET
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MANAGEMENT DISCUSSION AND ANALYSIS

Property Agency and Management Division

For the period under review, the turnover of the Property
Agency and Management Division was HK$8.2 million
(for the six months ended 30 September 2016: HK$10.8
million).

In Hong Kong, the Property Agency and Management
Division acted as the marketing and project manager for
The Grampian at No. 11 Grampian Road, Mount Vienna
at Lok Lam Road and two of the Group's redevelopment
projects, The Bedford at Nos. 91-93 Bedford Road and
The Austine Place at No. 38 Kwun Chung Street.

This Division also provides property management services
to The Austine Place in Tsim Sha Tsui, The Bedford in Tai
Kok Tsui, Eight College and One LaSalle in Kowloon Tong,
Golf Parkview in Sheung Shui, One Eleven in Sai Ying Pun
and PeakCastle in Cheung Sha Wan.

Other services of this Division include rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui, One Eleven in Sai Ying Pun and
PeakCastle in Cheung Sha Wan.

Health Products Division

The Health Products Division recorded a turnover of
HK$26.9 million for the six months ended 30 September
2017 (for the six months ended 30 September 2016:
HK$25.5 million).

Retailcorp Limited manages the Group’s chain stores
under the trade name HealthPlus. Currently, there are 11
retail outlets (including a HealthPlus shop at St. Teresa’s
Hospital in Kowloon), one service centre in operation and
an e-shop. During the period under review, HealthPlus
joined the Eugene Baby Fair 2017 from 4 to 7 August
2017 and Care & Health Limited joined the Food Expo
from 17 to 21 August 2017, both held at Hong Kong
Convention and Exhibition Centre.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE 25w N DA

OUTLOOK

Global economy is picking up with stronger activity,
reduced deflationary pressures, optimistic financial
markets and expectations of domestic demand growth
in China and other emerging market economies in
East Asia. In the United States, business investment
continued to strengthen, partly reflecting a recovery in
the energy sector. In the Euro-area and Japan, stronger
private consumption, investment, and external demand
reinforced the overall global growth momentum. Growth
in most of the other advanced economies improved in
the first half of 2017, with both domestic and external
demand contributing. Despite there are certain structural
impediments to a stronger recovery, such as low
productivity growth, the International Monetary Fund
(IMF) projects the global GDP to rise to 3.6% in 2017
from 3.1% in 2016.

In Hong Kong, the Government maintains the forecast
of Hong Kong's economic growth for 2017 at 3-4%. The
increase in investment expenditure, the improvement
of exports of goods and services, and the continuous
growth of domestic demand supported by favourable
employment conditions are all positive factors leading to
the increase in GDP in Hong Kong.

With numerous infrastructure and building projects from
the public and private sectors, 2017 was set to be another
prosperous year for the building construction industry
in Hong Kong. There should be good opportunities to
secure construction contract works. However, building
contractors and developers are continually facing the
issues of labour shortage, ageing workers and high
labour costs. To save labour costs and construction project
time, pre-fabricated or unitised products are widely used
to decrease the number of workers required on site and
increase the efficiency of the projects. Other practices
such as the promotion of technological progress,
vocational training schemes and attractiveness of the
industry for the younger generation are put in place to
try solving the labour shortage issue. However, all these
problem-solving practices will take time to get the result.
To maintain its competitiveness, the Group’s primary
objectives are to recruit and retain stable and loyal
skillful workers, maintain effective quality control and
cost control.
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MANAGEMENT DISCUSSION AND ANALYSIS

2017 is another challenging year for our Interior and
Renovation Division, with very diversified projects in the
market and most of which are of smaller scale, requiring
different degrees of expertise and experience. While we
are fully equipped with the most advanced machines and
equipments, such as the mast-climbing tower platform,
we are aiming at procuring some large scale renovation
works for those prestigious buildings. We have always
been a strong advocate of quality work to enable our
clients to live in style and comfort. We will continue with
this persistence in future.

The Building Materials Division has been benefited from
the prosperity of the property development industry
in Hong Kong. Million Hope Industries Limited’s supply
and installation of aluminium windows and curtain
walls business continues to grow, while Trigon Building
Materials Limited’s supply and installation of ceilings
business remains steady. As our building material
products and installation works are gaining market
recognition, the Group is optimistic about the growth
potential of this Division in the midst of the favourable
conditions of the property development industry.

Following the launch for sales of The Austine Place and
The Bedford, the Group'’s current property development
project on hand is the low-density residential
development, namely Mount Vienna, situated at Fotan
which has commenced pre-sale in September 2017. This
is a joint venture project in which the Group has 25%
interests. The Group is looking for opportunities to
increase its land bank at suitable and affordable prices.

Leasing market remains stable, but rental income from
the Group’s investment properties has not increased
significantly because the acquisitions of the two
investment properties took place near the end of the
reporting period, and the properties acquired in last year
are still under renovation work. Hong Kong residential
property price continues its upward trend despite the
drop in the number of transactions. While the global
effects of the interest rate increase and balance sheet
shrinkage in the United States have yet to be seen, it

BEE WK DA

BAKE KB REERTE —F-tFA
ERMKBEN—F HHEARAEBBIH HH
REAHERER ) FEAEAREZERK
K- AEEEA -BREZZREEMBFNRE
% (MEHTIER) 2B 5 EERINZEH
BRFCETARBREIR -AEEHRLR
ERERESMmEIR BRFEXTEER
HAEF - ARERREFEEME—E=-

BREMBBZENETBYEBRRITEZER -
ETEXARLAZHERZEEERER
EBRFEER MESEEMERAIFZMHE
REZERTEEBRERE -HRAKE ZEE
MHEMRZETIREST SR EWEE
RITEBANRET  AREH AP 2B RE
NRRE S

A H$5E The Austine Place % The Bedford
% AEBCEETEVERREEAREE
FEBRRIER LA X ZHIMount Vienna®
ER-ZE—tFNABRKREE A —EBEEAD
AEBES %R 2 EEEE - AATEYEHE
SUBEESRAAEZERIZME T ihF#EE-

HETSMATR  ERXBEARERENEZ
HEWARRELREBRBIBRIEREY
I AR M EFWRB 2 MEDER
HP-BEETRZTH HEEBEEWHXE
REELSBZ BEXBEMERGERZEIR

2017/2018E AR E EBaEERERA" 15



MANAGEMENT DISCUSSION AND ANALYSIS

BERE 25w N DA

is expected that the Hong Kong Government’s housing
policy will have no immediate significant impact on the
private housing market since implementation takes time
with the shortage of suitable and available land. The
Group will continuously look for opportunities to acquire
properties with high potential for value enhancement
after renovation and improvement in property
management.

The Property Agency and Management Division mainly
provides services for the Group’s own properties or the
properties built by it. The Division’s business will remain
stable.

During January-August 2017, the value of retail sales, in
nominal terms, increased by 0.3% and visitor arrivals to
Hong Kong increased by 1.9% year-on-year. However,
our Health Products Division has not been benefited
from such increases. It has just managed to maintain
the turnover in similar level as the last correspondent
period. In view of the high rental for shops and expensive
running costs, this Division will focus more on the
e-marketing business of its products, especially to the
mainland China.

Looking ahead, the global economy is likely to gradually
improve further, to 3.7% growth in global GDP in
2018, as projected by the IMF. The ensuing recovery in
global demand should continue to render support to
Asia’s export performances in the near future, including
Hong Kong's. Also, the recent revival in visitor arrivals,
if continued, could give an extra momentum to Hong
Kong’s economy. However, downside risks in the external
environment still warrant attention. These include the
impacts of the United States interest rate increase and
shrinkage of balance sheet, Brexit-related effects, the
possible rise of protectionist sentiment and elevated
geopolitical tensions in various regions. All these risks
may destabilise the global economy.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has grown rapidly through the sustained
growth of investment property values in the Hong
Kong property market. Although the property market
conditions are still favourable, taking into account the
low interest rate, low unemployment rate, growing
population and the continuing demand over supply
situation on properties, the effects of above downside
risks should be carefully assessed. We should be
cautiously optimistic about the Hong Kong property
market as we move on.
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FINANCIAL REVIEW
81 %5 [0 &

GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group'’s financial position continued to be healthy.
The total bank balances and cash had decreased from
HK$840.1 million as at 31 March 2017 to HK$700.5
million at 30 September 2017. As at the period end
date, the current ratio (current assets divided by current
liabilities) decreased from 1.0 time as at 31 March 2017 to
0.69 time.

For the purposes of maintaining flexibility in funding
and day-to-day financial management, the Group
has accessed to facilities from banks and an insurance
company with an aggregate amount of HK$3,457.3
million (HK$1,246.0 million was secured by first charges
over certain leasehold land and buildings, investment
properties and bank deposits of the Group), of which
HK$1,385.9 million bank loans have been drawn
down and approximately HK$533.9 million has been
utilised mainly for the issuance of letters of credit
and performance bonds as at 30 September 2017. The
Group's current funding requirements are satisfied by
available facilities from banks and an insurance company,
cash generated from operations and the bank balances
and cash as at 30 September 2017.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve
better risk control, the treasury activities of the Group are
centralised and scrutinised by the top management. The
Group's treasury policies remain unchanged from those
described in the Company’s annual report 2016/2017.
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CAPITAL STRUCTURE

It is the intention of the Group to keep a proper
combination of equity and debt to ensure an efficient
capital structure over time. During the period under
review, the Group has borrowed Hong Kong dollar loans
amounting to HK$1,385.9 million from banks (as at 31
March 2017: HK$815.1 million). The loans have been used
for financing the acquisition of properties for self-use
or investment purposes and as general working capital.
The maturity profile of the lending spread over a period
of five years with HK$840.8 million repayable within the
first year, HK$206.0 million repayable within the second
year and an aggregate of HK$339.1 million within the
third to fifth years. Interest is based on Hong Kong
Interbank Offered Rate with a competitive margin.

As at 30 September 2017, the Group’s gearing ratio,
calculated on the basis of the net borrowing of the
Group (total bank borrowings less total bank balances
and cash) over shareholders’ funds, was 21.6% (as at
31 March 2017: the Group was in a net cash position,
calculated on the basis that total bank balances and cash
less total bank and other loans).

MAJOR ACQUISITIONS

On 13 July 2017, an indirect wholly owned subsidiary of
the Company, Heroic Elite Investments Limited, entered
into a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of
Waller Holdings Limited together with the shareholder’s
loan at a consideration of approximately HK$145.4
million. The acquisition was completed on 14 August
2017. The major assets of Waller Holdings Limited
together with its wholly owned subsidiary, Rich Victory
(Hong Kong) Limited, are office units and car parking
spaces of a commercial property, namely Kings Wing
Plaza 1, situated in Shatin, New Territories. Waller
Holdings Limited was acquired so as to relocate the
Group's existing office to the commercial property.
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FINANCIAL REVIEW
1 %5 [0 &

On 13 July 2017, an indirect wholly owned subsidiary of
the Company, Oriental Elite Global Limited, entered into
a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of
Faithful Sun Limited together with the shareholder’s loan
at a consideration of approximately HK$149.9 million.
The acquisition was completed on 14 August 2017. The
major assets of Faithful Sun Limited are office units and
car parking spaces of a commercial property, namely
Kings Wing Plaza 1, situated in Shatin, New Territories.
Faithful Sun Limited was acquired so as to relocate the
Group’s existing office to the commercial property.

On 31 July 2017, an indirect wholly owned subsidiary of
the Company, Keen Elite Developments Limited, entered
into a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of
Ultimate Elite Investments Limited together with the
shareholder’s loan at a consideration of approximately
HK$149.7 million. The acquisition was completed on
28 August 2017. The major assets of Ultimate Elite
Investments Limited together with its wholly owned
subsidiary, Vision Smart Limited, are office units and car
parking spaces of a commercial property, namely Kings
Wing Plaza 1, situated in Shatin, New Territories, which
were classified as investment properties.

COLLATERAL

As at 30 September 2017, the Group’s Hong Kong
dollar loans of HK$1,164.6 million (as at 31 March 2017:
HK$605.1 million) were secured by first charges over
certain leasehold land and buildings and investment
properties of the Group, at the carrying value of
approximately HK$2,317.1 million (as at 31 March
2017: HK$1,908.8 million). In addition, bank deposits of
HK$139.3 million (as at 31 March 2017: HK$139.3 million)
were pledged for the banking facilities granted to a joint
venture.
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CONTINGENT LIABILITIES

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation were taken against certain subsidiaries of
the Company carrying on health products business.
No further steps have been taken against the Group
in respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements took place in 2004. At 30 September 2017
and 31 March 2017, the directors of the Company are
of the opinion that in view of the uncertainty of the
outcome, it is not practicable to assess the financial
effect.

As at 30 September 2017, the Group has an outstanding
corporate guarantee given to a bank to secure banking
facilities granted to a joint venture of approximately
HK$66.7 million (as at 31 March 2017: HK$53.2 million),
which represents the Group’s proportionate share of the
banking facilities utilised as at 30 September 2017. In the
opinion of the directors of the Company, the fair values
of these financial guarantee contracts are insignificant
at initial recognition and no provision for financial
guarantee contracts has been made at the end of the
reporting period.

As at 30 September 2017, the Group has an outstanding
counter indemnity in favour of the partners of a
joint venture amounting to HK$62.0 million (as at 31
March 2017: HK$62.0 million) which represents the
Group’s maximum liability. This maximum liability was
determined among the parties to the counter indemnity
with reference to the Group’s proportionate share
of estimated amount of interest payment under the
banking facilities granted to the joint venture and the
cost overrun in respect of the renovation, management
and marketing and leasing of the property held by the
joint venture. In the opinion of the directors of the
Company, the fair value of the counter indemnity is
insignificant at initial recognition and no provision for
counter indemnity has been made at the end of the
reporting period.
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FINANCIAL REVIEW
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As at 30 September 2017, the Group had outstanding
performance bonds in respect of construction contracts
amounting to HK$412.2 million (as at 31 March 2017:
HK$501.2 million).

COMMITMENTS

At the end of the reporting period, the Group had the
following commitments:
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As at 30 September 2017 and 31 March 2017, the
Group had also committed with other joint venturers
to contribute to the joint ventures by means of
shareholder’s loan proportional to its equity interest in
the joint ventures to finance working capital of the joint
ventures.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2017, the interests of the directors of
the Company in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 352 of the Securities and
Futures Ordinance (“SFO") were as follows:

(i) Long position in the shares of the Company

OTHER INFORMATION
H g

EEC2RG HEAROREEREE

=HER A

REZZB-—tFNAA=TH ARAESBRAL
AlzBRHREBERDPEATHENAQFR
BRERBERD (BERBEMRDG]) %352
RAFEZECMAZERIT

() REQXARGZHR

Total Approximate
Number of number of percentage of
ordinary ordinary issued share
Name Capacity shares held shares held capital
(Note v)
HERT
g ER g ER ¢
ek g% RA#E ROEY BABAH
(Biztv)
Cha Mou Sing, Payson  Beneficial owner 3,403,925
EHE BEREEA
Interest of controlled corporations 15,689,502
FERLEER (Note i)
(Beti)
Beneficiary of discretionary trusts 531,981,820 551,075,247 53.06%
HEEEZZERA (Note ij)
(BiEtii)
Cha Mou Daid, Johnson  Beneficiary of discretionary trusts 539,500,961 539,500,961 51.94%
EhE MEEIZZRA (Note ii)
(Betii)
Wong Sue Toa, Stewart  Beneficial owner 15,136,157
TiE EXBEA
Interest of controlled corporation 4,270,975
SREECER (Note iij)
(Biiii)
Interest of spouse 5,485,487 24,892,619 2.39%
BB (Note iv)
(Hetiv)
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Total Approximate

Number of number of percentage of

ordinary ordinary issued share

Name Capacity shares held shares held capital

(Note v)

HERT

FEEER FisgBER Rz

#H 54 RO#E RER BREDL

(Kiztv)

Tai Sai Ho Beneficial owner 6,057,721 6,057,721 0.58%
Btz EREBA

Chan Pak Joe Beneficial owner 757,100 757,100 0.07%
KAtk BREBA

Lau Tze Yiu, Peter Beneficial owner 2,101,950 2,101,950 0.20%
2 BREEA

Sun Tai Lun Beneficial owner 1,005,000 1,005,000 0.09%
B EGEEA

Notes: Bt

0}

(i)

(iii)

(iv)

(v)

HANISON CONSTRUCTION HOLDINGS LIMITED

These shares are held by Accomplished Investments
Limited and Kola Heights Limited, companies that are
wholly-owned by Mr. Cha Mou Sing, Payson.

These shares are held under certain but not identical
discretionary trusts, of which Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson are among the members
of the class of discretionary beneficiaries.

Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the
share capital of Executive Plaza Limited, which holds
4,270,975 shares of the Company.

These shares are held by Ms. Wong Lui Kwok Wai, the
wife of Mr. Wong Sue Toa, Stewart.

The percentage is calculated based on the total number
of issued shares of the Company as at 30 September 2017
(i.e. 1,038,585,876 shares).

0}

(ii)

(iii)

(iv)

(v)

ZZE R HBAAccomplished Investments
Limited& Kola Heights Limited#%7% » 3%
ERAIHERBLELERE -

ZEROBE T IEBBELREE &R
BAERBRBRLEIRE T TEABBRET
ZHEZHEANARHERZRE -

FHELEEERARZ A AR S B BME
B50% B AN EREGRAFAFE &L
TR A D F)4,270,975R B 15 ©

ZERBPRIEE L RBIEAS LT
SEE

BALDRERATR=_ZS—tFAA=T
B E TR 42 (811,038,585,876 % I%
B)EtE -
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(ii) Share options and award shares

Director’s interests in share options and award
shares are set out in the respective sections headed
“Share Option Scheme” and “Share Award Scheme”
below.

Save as disclosed above, as at 30 September 2017, none
of the directors and chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) which were recorded in the register
required to be kept by the Company under Section 352
of the SFO, or which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). Nor any of the directors and the
chief executives had any interest in, or had been granted
any right to subscribe for the securities of the Company
and its associated corporations (within the meaning
of Part XV of the SFO) or had exercised any such right
during the six months ended 30 September 2017.

SHARE OPTION SCHEME

Pursuant to the Company’s existing share option
scheme which was adopted and became effective on 21
September 2011, all directors (including independent
non-executive directors), full-time employees and
consultants of the Company, its subsidiaries and its
associated companies are eligible to participate in the
scheme.

OTHER INFORMATION
H g

(i) BREKERBRS

EENBRERRBRD ZED DB
RTXTEBRES S K IR0 REEE ]

B

BREXHREEN RZBE-—CtFAA=T
B ARAEERESTHAEMERET AT
FEEMBEEE (EEREBSRAERME
XVER) 2 A7 ~ 1B IR 7 I (&R =8 T FE R T 8%
RAERBREBEESRBERGIEIS2RAFE
ZERMAZEAEEILR  NIRBEE B
BREMERDE (B ESLHHRE
(TEmRAD M+ AEz (EWBRITAE
SETESRZNEESTAD (TREFA)
AMEARNRARBR 2 EAERIRE R

 EE-LFAAZTHLEANERHE &
EERESTRAEHMERENEREMT
RBALARAERBEE (ERREFRBE
RGIEXVER) 25 2 R TETEEMNZE
RER o

BRAEsTE

REACXDEEERETE (R=F——FN
B+ -—BHEREMARER) A7 HHB
RARHEBERRZAEES (BEBMHFY
TES) 2REERBEANESSHEZLTEZ
e
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Details of the movement of share options under the

Company'’s share option scheme during the six months

RBE-ZE-—tFNA=TRHLEANEAHE
RARBREFEERTEBREZSEFFEY

ended 30 September 2017 were as follows: T
Exercise Granted Exercised
Category or Name of price Balance as at during during Balance as at
participants Date of grant per share Exercise period 1.4.2017 the period the period 30.9.2017
(Note i) (Note i) (Note iii)
R-B-t& RIB—+tF
BR A—H hAB=tH
SEREFHANS R AH T8 e &% RERRE  RERGTE &
(Hifzti) (Hifatii) (HiZiii)
Directors of the Company
ARRZES
Cha Mou Sing, Payson 26.11.2014 HK$0.96 26.11.2014 to 25.11.2019 7,571,000 - — 7,571,000
ERE 2014511426H E#0.967T 20145118260 F
2019F 118258
5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 10,385,000 - 10,385,000
201749A5H B#1.547T 201759850 %
20229848
Cha Mou Daid, Johnson 26.11.2014 HK$0.96 26.11.2014 to 25.11.2019 3,785,500 - - 3,785,500
BRE 2014511426H E#0.967T 20145118260 F
2019F 118258
5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 5,192,000 - 5,192,000
201749A5H B#1.547T 201759850 %
20229848
Wong Sue Toa, Stewart 5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 10,385,000 — 10,385,000
TE 201749A5H B #81.547T 201759850 %
20229848
Tai Sai Ho 5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 5,192,000 - 5,192,000
Bittx 201749A5H B #81.547T 201759850 %
20229848
Chan Pak Joe 5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 1,038,000 - 1,038,000
BRiA 201759858 B¥1547% 201759858 %
20229848
Lau Tze Yiu, Peter 26.11.2014 HK$0.96 26.11.2014 to 25.11.2019 581,950 - (581,950) —
271 2014511826H & #0.967T 20145118260 F
2019F 118258
5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 830,000 - 830,000
201749A5H B#1.547T 201759850 %
20229848
Sun Tai Lun 5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 - 1,038,000 - 1,038,000
B 201759858 B¥1.547% 201759858 %
20229848
11,938,450 34,060,000 (581,950) 45,416,500

26 HANISON CONSTRUCTION HOLDINGS LIMITED
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Exercise Granted Exercised
Category or Name of price Balance as at during during  Balance as at
participants Date of grant per share Exercise period 1.4.2017 the period the period 30.9.2017
(Note i) (Note i) (Note iii)
RZB—+fF RZB-tF
=1 A-H nAB=1+H
SEREFHANS R AH T8 TEH ZER  REARE  RERTE ko33
(fzti) (iztii) (fyitiii)
Employees of the Group 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 2,938,000 - - 2,938,000
rEEzEE 2014F116268  BH#0.967 20145118268 %
2019118258
5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 — 13,812,000 - 13,812,000
201759858  B¥1.547% 201759R50 &
202259848
2,938,000 13,812,000 - 16,750,000
Total 14,876,450 47,872,000 (581,950) 62,166,500
Bt
Notes: et :
(i)  The share options vested immediately on the respective dates of () BREASZEEREBHBNEGES-
grant.

(i)  The closing price of the shares of the Company immediately (i) FLAARVABERHBHRZKTEASRBYE

before the date of grant was HK$1.51 per share.

1517

(iii) The weighted average closing price of the Company’s shares (i) ALTARVABREZEBREETEL A ZMETFE

immediately before the date of exercise of the share options

was HK$1.43 per share.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the
“Share Award Scheme”) on 28 July 2016 to recognise the
contributions by certain persons, including employees
and directors of the companies within the Group, and to
give incentives to them in order to retain them for the
continuing operation and development of the Group,

iR 13 2R B =t &

and to attract suitable personnel for further development

of the Group.

BHERERBE143T-

ARARZB-—AFLtAZ+N\BERH—&
BRipRBEE ([RORBEL  URER
TAT (BEXAEEETARZEERES)
e 2 ERIE B W E SR
BBEATEECRHELERBRRY N URE
REBE-SBERREIGEAL

®E BHBBRE
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The interests of the directors of the Company in the
award shares granted under the Share Award Scheme as
at 30 September 2017 were as follows:

BE-Z—tFNA=1TH F2TESERR
BEROZRBFIREZRBRN 2 EREHT
mr

Number of award shares
granted on 10 March 2017
R=-F—t+tE=HA+H

Name of director BEEHR ERTFHBBRNEHE
Cha Mou Sing, Payson B 5,178,000
Cha Mou Daid, Johnson EE 5,178,000
Wong Sue Toa, Stewart FHE 12,274,000
Tai Sai Ho BHit= 6,136,000
Chan Pak Joe BRA8{E 1,035,000
Lau Tze Yiu, Peter 2712 828,000
Sun Tai Lun YN 1,035,000

31,664,000

Subject to the terms of the Share Award Scheme, the
award shares will vest on 30 June 2018.

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 September 2017, the interests of the
shareholders (other than the directors and chief executive
of the Company) in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO were
as follows:

RERGRBTERT RAROER =-F
—NFRA=1THEE-

REEFRBPERIETHREZR
RS

REZE-—EtHFNAA=ZTH RR(XQFES
RBESTHRABRN) RAQ AR REER
e ERTERA R RARERZ R BE R
EBeRAFE2ECM2ERNT
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Long position in the shares of the Company REQXBRRGZETFR
Approximate
Number of percentage of
ordinary shares issued share
Name Capacity held capital
(Note iv)
HEBRITRA
=L 30) FEEERYAE BYEE
(Kiativ)
CCM Trust (Cayman) Limited Trustee 487,702,041 46.95%
("CCM Trust") fFEA (Note i)
CCM Trust (Cayman) Limited Interest of controlled corporations (Bfazi)
(F'CCM Trust |) RELEzER
Mingly Corporation (“Mingly") Beneficial owner 104,243,301 10.03%
ENEEERERAF ([&0]) BEREAA (Note ii)
Interest of controlled corporations (HiEtii)
RELEzER
CCM Capital Corporation Beneficial owner 78,866,272 7.59%
(“CCM Capital”) BEREEA (Note ii)
CCM Capital Corporation (HiEtii)
(['CCM Capital )
LBJ Regents Limited (“LBJ") Trustee 67,829,571 6.53%
LBJ Regents Limited ([LBJJ) fFEA (Note Jii)
Interest of controlled corporation (Wi &tiii)

EEE RS

Notes: sk :

(i) These share interests comprise 383,458,740 shares directly (i)
held by CCM Trust and 104,243,301 shares held indirectly
through Mingly and its wholly-owned subsidiaries. CCM Trust
is interested in 87.5% equity interest in Mingly. CCM Trust is
holding the 383,458,740 shares as the trustee of certain but
not identical discretionary trusts of which members of the
Cha Family (comprising, inter alios, Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson, being the directors of the
Company) are among the discretionary objects. Mr. Cha Mou
Sing, Payson is also a director of CCM Trust.

HERNEZEBEHACM TrustEEREEZ
383,458, 740 R RBBANRHEZEMBE QA
B E 2104,243,301 R R 19 © CCM Trustid & 77
EE87.5%H o CCM Trust AMEFEA BB AE TF
BB 5 155T156383,458, 740 IR 17 » 2 E EE 2B
BEEAEPEERREHRE (EHEESREL
EREMELE HRAQATNESR) - EHBELEN
2CCM TrustZzESE o
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(ii) These share interests comprise 3,732,928 shares directly held
by Mingly and 78,866,272 shares and 21,644,101 shares held
indirectly through CCM Capital and Mingly Asia Capital Limited,
respectively. CCM Capital and Mingly Asia Capital Limited are
direct wholly-owned subsidiaries of Mingly. Mr. Cha Mou Sing,
Payson is also the executive chairman of Mingly and a director
of CCM Capital, while Mr. Cha Mou Daid, Johnson is a director
of Mingly and CCM Capital.

(iii)  These share interests comprise 61,022,931 shares directly held
by LBJ and 6,806,640 shares held indirectly through Bie Jiu
Enterprises Limited, its wholly-owned subsidiary. LBJ is holding
the 61,022,931 shares as the trustee of certain but not identical
discretionary trusts of which members of the Cha Family
(comprising, inter alios, Mr. Cha Mou Sing, Payson and Mr. Cha
Mou Daid, Johnson, being the directors of the Company) are
among the discretionary objects. Mr. Cha Mou Sing, Payson and
Mr. Cha Mou Daid, Johnson are also directors of LBJ.

(iv)  The percentage is calculated based on the total number of
issued shares of the Company as at 30 September 2017 (i.e.
1,038,585,876 shares).

Save as disclosed above, as at 30 September 2017, the
Company has not been notified by any persons (other
than the directors and chief executive of the Company)
who had any interests or short positions in the shares and
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
Section 336 of the SFO.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the directors of the
Company are set out below:

(1) The director’'s fee for Mr. Cha Mou Sing, Payson,
the non-executive Chairman of the Company, was
increased to HK$4,000,000 per annum with effect
from 1 April 2017.

(i) HERONBEZEBEHENDEERFHEZ3,732,928
BRI D RFEBCCM Capital & Mingly Asia Capital
LimitedZ Bl B 45 H 278,866,272 R 10 &
21,644,101/ B 13 - CCM Capital & Mingly Asia
Capital Limited3 & W2 EEZZEMB AR &R
BEETRBAIZHITEFERCCM Capital ZEE
MEMELEER BN RCCM Capital 2 ES -

(i) HEROEZEFEALBIEEIFE 261,022,931
BROKREBEZENE A FBie Jiu Enterprises
Limited #2355 26,806,640/% i 12 © LBJLAEFEA
B AEETTRBEETFE61,022,931KKH
REGRAZHBEIRAETEERRERE (BF
BREADNFAESERBLEREHMBLE) B
BRAEREREAETRZIBIZES-

(ivy EBEoEDREAQAAR=-Z—tFAA=THEH
TR 422 (B11,038,585,876/% IR 17 ) 5t & ©

BREXHEEEN RZFB-—CtFAA=T
B ARABRERNBEMAL (FARAESER
RETHABRN) RAEDQ TR RERER D
FHEATERARBRBERFRPERDIE
BeRAFEZERMAZEMERILE

RIE EHRAZE1351B()RZRE R AFE
EERZEHHIWT :

(1) ANABFATEIFERBAECESH
£ N ZE 5 F 884,000,000t B=F
—tENA—BBEN-

30 HANISON CONSTRUCTION HOLDINGS LIMITED INTERIM REPORT 2017/2018



(2) The appointment of each of the non-executive
directors (including the independent non-executive
directors) of the Company was fixed for a three year
term with effect from 14 November 2017, subject
to the retirement by rotation provisions as set out
in the Company’s memorandum and articles of
association and the Listing Rules.

(3) The terms of employment of Mr. Wong Sue Toa,
Stewart and Mr. Tai Sai Ho, the executive directors
of the Company, were amended by making them
eligible to receive bonus payments pursuant to
the Company'’s incentive bonus scheme with effect
from 14 November 2017. Under the incentive
bonus scheme, which was recommended by the
Remuneration Committee and approved by the
Board, an aggregate bonus payment equal to (i)
2.5% of the value of the Company in the event
of a change of control of the Company to an
independent third party unconnected to and not
acting in concert with the Company’s existing
controlling shareholder; and (ii) 2.5% of the net
asset value of any shares of a subsidiary that are
distributed pursuant to any spin-off and separate
listing of that subsidiary will be made to the
participants of the scheme, chosen from among
the executive directors of the Company and the
directors of the Company’s subsidiaries. Mr. Wong
and Mr. Tai stand to receive bonuses of up to 1.0%
and 0.5%, respectively, should either of these types
of corporate transaction transpire, such payments
to be made, subject to their remaining employed
at the relevant time, pursuant to their service
contracts.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

CORPORATE GOVERNANCE

The corporate governance principles of the Company
emphasise a quality board of directors and transparency
and accountability to all shareholders.

)

3)

OTHER INFORMATION
Hn g

RRBEFHTES (BEBUFITE
B)NZEEHEER=F -B=F—t
F+—-ATHEBEN RBFAQAA
BERRARAAR EHRAAERZH
BRI

RABPTESIHEREREH RS
2 BRIRFEET  SHESERREAR
RABE-E-—tFT-ATHEAENZ
RBIEA WML -REBHFME
EEEBERKESSRECRBICAS
g BARBEESROAAT 2 EHIRES
EFHEANAREERRRAYEFER
WA —HOTHZBIYE=FRAQAE
BH225% ; R>NVRE—FEHNBLR2E
AR FERBEL EH DR ZZMBRE 2
EARD 2EEFEZ2.5%E0BARD
AFTESRARAMBARNESHTE
BHZFTEIZHEEEL  ERERBAE
1% 2 B ERTE AL B %£1.0% 2.0.5% - fisi 3%
ERBEERS  BRTREARBHRE
BHNEBERBRENZEAEL-

BREXFriREN  SETMEMERBERE L
TR AE1351B(IETUIHE-

TEER

ARRNEEEATURAESEZHHE
BENERYBREAE
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Throughout the six months ended 30 September 2017,
the Company has complied with all the Code Provisions
of the Corporate Governance Code (the "CG Code”) as
set out in Appendix 14 to the Listing Rules, except for the
following deviations:

(@) Code Provision A.4.1 of the CG Code stipulates
that non-executive directors should be appointed
for a specific term, subject to re-election. The non-
executive directors (including the independent
non-executive directors) of the Company were not
appointed for a specific term during the period
under review. However, all directors of the Company
are subject to retirement at least once every three
years pursuant to the articles of association of the
Company. The appointment of each of the non-
executive directors (including the independent
non-executive directors) of the Company has
been fixed for a three year term with effect from
14 November 2017, subject to the retirement by
rotation provisions as set out in the Company’s
memorandum and articles of association and the
Listing Rules.

(b) Code Provision E.1.2 of the CG Code stipulates
that the chairman of the board should attend the
annual general meeting. The Chairman of the
Company, Mr. Cha Mou Sing, Payson, was unable
to attend the Company’s 2017 annual general
meeting due to other important engagement. The
Managing Director took the chair of that meeting
in accordance with the articles of association of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Having made specific enquiry to all directors of the
Company, all directors confirmed that they have complied
with the required standard set out in the Model Code
during the six months ended 30 September 2017.

REBEZZE-tHFhA=Z+HLEXNERAR &
NACET EHRAMRE T OFAE (BXE
saspR) (TRl MAE BRI
HET 3L {8t B BR S

() EERTREALIURTAGRSREH
HITESNEERBEEEH LAE
ZEE -NEEME ARRFHTES
(BEBUFATES) 2ZELEEE
EH-AMm READFA2ABEEM
Bl AAREESERSB=FHER
F—R-ARBZFATES (BEBXL
FRUTES)NEZEEEHMEERA=F "8
“E-tFt-ATHEBRER AET
AREABERAFARAE EmRA
P SmERERT

(b) BEEARTFAFEENMFRTFAGEEE
EEIFRHERFEFAS -ARALD
AEFERBERLNTRREHMER
B BREEREARA=ZE-—LFRR
BFERE FBHLERBEAQNR ZES
ERMAREZREERE-

ESETESFXEINE

ST
i
4}

ADTERM LT RAMET R EES
B REBETBERS 2T EHAL
AFEESELBEENE RRE-B—+
FRA=T+HLENEAR: FEESYRAR
SEUFREFUAFER 2B
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DISCLOSURE UNDER RULE 13.22 OF

LISTING RULES

The financial assistance to affiliated companies of the
Company, and guarantees given for banking facilities
granted to affiliated companies of the Company named
in the first column in the table below, in aggregate
amounted to approximately HK$701,955,000 which
represented approximately 12.2% of the total assets of
the Company at 30 September 2017. Details of which are

as follows:

OTHER INFORMATION

Hib&EH

1R R A3, 220 2 R

\—7

—tFAR=TR BAARFAZHEBELQ

ARBZMBEENERMBEFREITRERZ
AAT 2 %“Tzﬁﬁﬂﬁﬁﬁzﬁﬁﬁ
284 A78%701,955,0000T - EEERALQ
BMEEN122% BEFBUT:

Total amount of financial
assistance given to,

Company'’s committed capital injection

equity interest to and guarantees given

in affiliated for facilities granted to,

company affiliated company

mBEAERECHBER:

EAYNGIS AEOBEARMELZ

BEQR EERBRETHELRZ

Name of affiliated company ] NCIECE Z IR MEEH 2 EREH
HK$000

BT T

Pagson Development Limited Pagson Development Limited 50% 310,000
(“Pagson”) ([Pagson J) (Note 1)
(Bzz1)

338 Apartment Holdings (BVI) 338 Apartment Holdings (BVI) 40% 154,274
Limited ("338 Apartment Limited ([ 338 Apartment (Note 2)
Holdings"”) and its subsidiary Holdings 1) R HKIE A A (Hfzz2)
Haining Jiafeng Real Estate BERERMERRAT 49% 139,263
Development Limited (s=]) (Note 3)
("Haining") (Hfat3)
AG Acquisition M (BVI) Limited AG Acquisition M (BVI) Limited 25% 98,418
("AG Acquisition”) and its (T AG Acquisition |) & (Note 4)
subsidiaries HIE QA (Ktit4)
701,955

20172018 R HisRE HEBAIBEERERAHE
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Notes:

34

The total capital commitment shall be contributed
by the Group by way of subscription of shares and
providing an unsecured shareholder’s loan to Pagson.
The shareholder’s loan to be provided to Pagson shall be
unsecured, non-interest bearing and have no fixed term
of repayment.

According to shareholders deed with joint venture
partner, the Group has agreed to advance to 338
Apartment Holdings shareholder loans in the amount of
approximately HK$92,274,000. The aforesaid shareholder
loans are unsecured, non-interest bearing and no
fixed term of repayment. In addition, an indemnity
(subject to a maximum liability of HK$62,000,000) was
provided by the Group to five limited partnerships
which are affiliates of the majority shareholder of 338
Apartment Holdings, who had provided a corporate
guarantee as required under the senior secured term
loan facilities granted to the wholly owned subsidiary
of 338 Apartment Holdings for (i) securing the interest
payment obligations; and (ii) completion and cost
overrun undertaking of the property development.
Such indemnity provided by the Group to five limited
partnerships is not given for securing the principal
amount of the senior secured term loan facilities
granted to the wholly owned subsidiary of 338
Apartment Holdings, and accordingly, the amount of
banking facilities utilised by the affiliated companies
which are guaranteed by the Company is nil.

The Group has pledged to a bank in Hong Kong cash
deposits in the sum of approximately HK$139,263,000
(accrued at an interest rate of 0.91% per annum) for the
period from 21 December 2016 to 21 December 2017 for
securing the standby letter of credit issued to the bank
in the PRC which granted a bank loan to Haining.

As at 30 September 2017, the Group advanced and made
available to AG Acquisition shareholder loans amounting
to approximately HK$31,293,000 which are unsecured,
non-interest bearing and repayable on demand. In
addition, the Group agrees to provide guarantees or
other securities in respect of bank loan to an indirect
wholly-owned subsidiary of AG Acquisition amounting
to HK$67,125,000.

HANISON CONSTRUCTION HOLDINGS LIMITED

ByaE:

EAREBBELATEEEBRBRHO K
EPagsonfR M EIKIFRRERF N EE [
PagsoniR i 2 REREF B A EIKA - F5HE
R EEEERE -

REESEBHITLZREZY  ~5E
[E & 71338 Apartment Holdings® {1 & %8
#)78%592,274,000T 2 RRE > LU IR R
ERAEEF FTHERYEEEERS-
i AEBMEREBEREBEE (A
338 Apartment Holdings ( HE R #5% 338
Apartment Holdingsz 2 &M B AT ZE L
EHEATHERREE T 2R EREATSE
RIZEERRZBEAL)ROFEATRE
BIRGOVERRE ZTH R AR E R EER
HEERE (X5 5 EEH%62,000,0007T
iR AEBEEBEEREELEEH
ZEBEBERFILFEMIZE F338 Apartment
Holdingsz 2 &M B AR 2B EHIERED
EXRMERSEFD Bt R AT LEIE
REBARCEHAZRITRMESE-

AEBCHREEERFRITER 2 HERITE
B2 ERERAREN—RBEBRTERRESER
48 2 4 75 #5139,263,0007T (3% F F2R0.91%
E) HRAEBE-ZE-R"FE+=A=+—H
2_E—+tHF+ZA=Z+—He-

RZBE—tFEAB=+8B XEEHAG
AcquisitionB2 RO HEREHERREMRLYE
#£31,293,0007t E AWK F - T ERE
REREBE-BI XEBRERTEFAG
Acquisitionz E2 EMB AR ZRITER
REER SR E AR 8 %67,125,0007T °
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The proforma combined statement of financial position

OTHER INFORMATION
H g

LtABEARR=-_ZE—tFNRA=Z+THZE

of the above affiliated companies at 30 September 2017  Z& BB ARMNT :
is as follows:
HK$'000
BT T
Current assets RBEE 887,037
Current liabilities REIEE (2,225,866)
Non-current assets ERBEE 1,693,033
Net assets EEFE 354,204

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 September
2017.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2017, the Group (excluding its
joint ventures) had 972 full time employees (of which
160 employees were in Mainland China). The Group
offers competitive remuneration packages, including
discretionary bonus, share option scheme and share
award scheme, to its employees, commensurable to
market level and their qualifications. The Group also
provides retirement schemes, medical benefits and both
in-house and external training courses for employees.

BE HEIEE LTRSS

REBEZZE-—tFhA=+HLEXNERR &
RAFHEEAMBARNLERE  HEHEDQ
ERARF 2 LHES-

EBERME B

R-ZB—tHEAA=1+H R&EE (FTEEH
EELE)BINEEZRES HP160BEE
EHER  AEEZBHSEKERREES
ZERF BESREMHARIISINFHNES &
FERBTEAL - BRETT 8 R R EEET S o A
SEETAESRBERSHE BEEFN 2
AR HIEEFIRRR
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OTHER INFORMATION
HwE

REVIEW OF INTERIM RESULTS

The Company has engaged Messrs. Deloitte Touche
Tohmatsu, the Group’s auditor, to assist the Audit
Committee of the Company to review the unaudited
condensed consolidated financial statements of the
Group for the six months ended 30 September 2017. The
unaudited condensed consolidated financial statements
for the period have been reviewed by the Audit
Committee.

On behalf of the Board

WM_\

Cha Mou Sing, Payson
Chairman

Hong Kong, 14 November 2017
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MTHARREREEERRAEEEE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BRGEEERER

For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

Six months ended 30 September
BENRA=+HLXEA

2017 2016
—E—t5F —E-RF
NOTES HK$°000 HK$'000
M & BT T BT T
(Unaudited) (Unaudited)
(REER) (REERZ)

Turnover =E 2 3 1,350,468 1,529,075
Cost of sales SHE A (1,208,382) (1,341,296)
Gross profit EF 142,086 187,779
Other income Haw A 1,510 3,714
Other gains and losses Hih 22 & 58 33 (14)
Marketing and distribution costs ~ Wi HEER D HE A (2,802) (19,975)
Administrative expenses TTHRX (125,181) (77,972)
Gain on change in fair value of REWMEZAFE

investment properties BBz WE 80,264 12,917
Share of profit of an associate pak(t) N by 4 ci)
Share of profit (loss) of joint DI EEDEER

ventures (E518) 24,373 (11,253)
Finance costs BB R (8,197) (6,411)
Profit before taxation MRFR A& A 4 112,127 88,824
Taxation BIA X H 5 (10,993) (16,378)
Profit for the period attributable to A~ &# A A

owners of the Company FEAL HR R F 101,134 72,446
Earnings per share BRER

Basic (HK cents) EHA (BAL) 7 10.3 7.0

Diluted (HK cents) #5E (GB4l) 7 10.0 7.0
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
TGS Ea A EERER

For the six months ended 30 September 2017

BE-Z—tHEhA=1tHILLAEA

Six months ended 30 September
BEhRA=1+HLXEAR

2017 2016
—E—+F —E—RF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REERK) (REERZ)
Profit for the period B Al 101,134 72,446
Other comprehensive income Hih2mEWA (ZH) :
(expense):
Items that may be subsequently AIRBREBEE 7 EE B2
reclassified to profit or loss: ==
Exchange differences arising BREBIEBEEZ
on translation of X =58
foreign operations 2,658 (1,192)
Share of exchange differences of PhEELECERERE
a joint venture 3,352 (4,134)
6,010 (5,326)
Item that will not be reclassified to AT EEFH 7 EEHE w2
profit or loss: EH:
Revaluation gain on property, REBREZREMERYE.
plant and equipment upon BMEREE2EHKS
transfer to investment
properties 2,863 =
8,873 (5,326)
Total comprehensive income HR2HEBALLE
for the period 110,007 67,120
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MBIk &

At 30 September 2017
R=Z—tFNA=TH

30.9.2017 31.3.2017
—E—+tF = - T F
hA=+H =Rat=H
NOTES HK$'000 HK$'000
M BT T BT T
(Unaudited) (Audited)
(REER) (REZ)
Non-current assets FRBEE
Investment properties REYE 8 2,943,530 2,399,700
Property, plant and equipment M- RERZE 8 524,659 251,131
Prepaid lease payments A HEERE 5,603 5,472
Interest in an associate AN ol e 6,982 6,941
Interests in joint ventures SEE RS 9 474,298 422,738
Deferred tax assets EEHBERE 492 492
Other asset Hih&EE 35,000 -
3,990,564 3,086,474
Current assets MEEE
Properties under development BRPZGEME
for sale 315,600 -
Properties held for sale HEEEME 33,188 110,474
Inventories =FE 14,087 14,803
Amounts receivable on EWEHN ITRENIE
contract work 74,642 104,115
Progress payments receivable P& WUE B SRR 10 52,195 233,819
Retention money receivable EWRES 1 288,548 281,686
Debtors, deposits and prepayments EWRIE -ZE K
IR 12 148,665 158,221
Prepaid lease payments FEAHEERIE 202 201
Amounts due from a joint venture  FEWEZ BEFIE 17 17
Investments held for trading BEEEZRE 416 383
Taxation recoverable AR B B 18 2,254 2,949
Pledged bank deposits 2EARITEFER 139,263 139,263
Bank balances and cash RITEBREES 700,522 840,074
1,769,599 1,886,005
Assets classified as held for sale PERFFHEEE 13 - 24,784
1,769,599 1,910,789
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R 4R & BT AR 3=
At 30 September 2017
R=Z—tEhAB=1H

30.9.2017 31.3.2017
—E—tfF —E—tF
hB=+H =A=+—H
NOTES HK$'000 HK$'000
R =E BET T BET T
(Unaudited) (Audited)
(REEER) (#R2E1%)
Current liabilities REIEE
Amounts payable on contract work FEfE A TREFIE 468,838 344,798
Trade and other payables e RIER
H {th FEAS FRIB 14 695,583 727,468
Taxation payable FEH I8 31,346 24,227
Bank and other loans — amounts RITREMER—
due within one year R—ERERRE 15 1,385,865 822,155
2,581,632 1,918,648
Net current liabilities REBEFE (812,033) (7,859)
Total assets less current liabilities BEERRBER 3,178,531 3,078,615
Non-current liability FREBEE
Deferred tax liabilities EEFEEE 12,459 12,000
3,166,072 3,066,615
Capital and reserves BEARRHE
Share capital N 16 103,859 103,800
Reserves ] 3,062,213 2,962,815
3,166,072 3,066,615
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TG RRZE K

For the six months ended 30 September 2017
BE-Z—tHFNAA=tHLERER

Attributable to owners of the Company

ROREEAER
Shares
held for
Share-based share Property
Share  Contributed Special -~ compensation award  revaluation  Translation Goodwill  Accumulated
capital surplus reserve reserve scheme reserve reserve reserve profits Total
AROZE
URBXAN  HEAEE
e #ABH RHIGE HekE 2B NEERREE BERE BERE E-ti @it
HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
EET T R8T ki R8T R8T E8T R EBTT EBTR AR BRI
At 1 April 2016 W-E-AEMA-A 103,572 322401 21,94 2,430 - 982 (1,625) (78) 2,247,619 2,697,242
Profit for the period il - - - - - - - - 72,446 72,446
Exchange differences arising on translation ~ BEBNERELZEREH
of foreign operations - - - - - - (1,192 - - (1,192)
Share of exchange differences of MERELEZENER
a joint venture - - - - - - (4,134) - - (4,134)
Total comprehensive (expense) income BA2E (ZH) RALE
for the period - - - - - - (5,326) - 72,446 67,120
Dividend paid (note 6) B ZRE (HzHe) - - - - - - - - (51,857) (51,857)
Issue of shares upon exercise of AEEREMRTZRG
share options 143 1,426 - (201) - - - - - 1,368
Share options lapsed BREAN - - - (0] - - - = 4 S
Shares purchased for share award scheme R} #E:T BB E 2R - - - - (21,925) - - - 5 (21,925
At 30 September 2016 (Unaudited) R=B-~ENAZTA (REEHK) 103,715 323827 21,941 2225 (21,925) 982 (6951) (18 2268212 2,691,948
At 1 April 2017 R-Z-tEMA-A 103,800 324,684 21,941 5196 (71,995) 982 (8,654) (78) 2,690,739 3,066,615
Profit for the period BRER - - - - - - - - 101,134 101,134
Exchange differences arising on translation ~ BEBNERELZERZR
of foreign operations - - - - - - 2,658 - - 2,658
Share of exchange differences of SMEERELEVERER
a joint venture - - - - - - 3352 - - 3352
Revaluation gain on property, REBZRENERNE BERFEZ
plant and equipment upon Efila
transfer to investment properties - - - - - 2,863 - - - 2,863
Total comprehensive income for the period ~ BAZEW AL - - - - - 2,863 6,010 - 101,134 110,007
Dividend paid (note 6) Bff B8 (Hi6) = = = = = = - - (49,304) (49384)
Issue of shares upon exercise of ARBERERRTZRG
share options 59 583 - (82) - - - - - 560
Recognition of equity-settled BRNRRLEERARGZH 2B
share-based payments - - - 38,234 - - - - - 38,234
At 30 September 2017 (Unaudited) RZB-tEAA=TH (REEHR) 103,859 325,267 21,94 43348 (71,995) 3,845 (2,644) (78) 2,742,529 3,166,072
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGEREERE K

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAKER

Six months ended 30 September
BENRA=+HLAEA

2017 2016
—E—tF —E-REF
NOTE HK$'000 HK$'000
BT BET T BT T
(Unaudited) (Unaudited)
(REEZ) (REER)
Net cash from operating activities = REZEX£K
BE&FEE 44,010 19,053
Investing activities REXEK
Purchase of property, plant and REBEME -BRER
equipment B (7,625) (8,692)
Purchase of investment properties NEREYE (215,121) (8,400)
Proceeds from disposal of HEREME
investment properties FriS I8 - 9,173
Proceeds from disposal of assets HEDEAFEL
classified as held for sale EEEMBRIE 24,784 =
Net cash outflows arising on WEEHI B A B AT E
acquisition of subsidiaries ECBEEREFE 19 (443,427) =
Deposit paid for acquisition of a AT UL BB B A &)
subsidiary ®Be = (15,000)
Advance to joint ventures BEE B (23,835) (500)
Withdrawal of pledged bank R E K FRIT
deposits T = 62,910
Increase in other asset Hib&EEEZ (35,000) =
Other investing cash flows HihRERESRH 292 2,254
Net cash (used in) from investing (AR RBREER
activities ZIHREFEE (699,932) 41,745
Financing activities RLE T
Dividends paid ERNZiRE (49,344) (51,857)
New bank loans raised HERITER 927,525 =
Repayment of bank loans BEBITER (356,787) (149,913)
New other loan raised HEEMER 29,783 7,252
Repayment of other loan BEEMER (36,986) =
Proceed from issue of shares upon  {T{EBIRAEM 1T
exercise of share options B 1n 2 Fri8 8 560 1,368
Purchase of shares for the purpose B E i3 B{ER 2
of share award scheme REETE = (21,925)
Net cash from (used in) financing TH (AR)BEERE
activities ZHEFHE 514,751 (215,075)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=1 AN Ay
EHGSIRERNE*
For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

Six months ended 30 September
BENRA=+HLAEA

2017 2016
—E—t5F —E-RF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEX) (REEZ)
Net decrease in cash and cash ReRkBREEERD
equivalents HEE (141,171) (154,277)
Cash and cash equivalents at the HYReRAEEE
beginning of the period 840,074 1,221,284
Effect of foreign exchange rate EXSHoE
changes 1,619 (206)
Cash and cash equivalents MARzHEREEE
at the end of the period, B RREBITERE
representing bank balances Be
and cash 700,522 1,066,801
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR E R e R

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAKER

44

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing
Rules”).

In preparing the condensed consolidated financial
statements, the directors of the Company have
given careful consideration to the future liquidity
of the Group in light of the fact that the Group’s
current liabilities exceeded its current assets by
HK$812,033,000 as at 30 September 2017. As at 30
September 2017, the Group has bank loans totaling
HK$1,385,865,000, which were classified as current
liabilities. The directors of the Company are of
the opinion that there are good track records and
relationship with banks which would enhance the
Group’s ability on renewing the borrowing facilities.

The directors of the Company are of the opinion
that, taking into account of the unutilised banking
facilities and the internally generated funds of the
Group and the other factors described above, the
Group has sufficient working capital for its present
requirements for the next twelve months from
30 September 2017. Accordingly, the condensed
consolidated financial statements have been
prepared on a going concern basis.

FERGEMBRERDIRETBEE
NERMZBEBEERE =TI [+
HMBRE | REBHEXSMERAT
([P ) S EHRA (T EHRA )
Mgkt AArE 2 ERKREREMER-

RIEHERERSUBREE ERR =T
—tFENA=1+H KEEZRBEED
B E R By & A i B %6812,033,000T
ARAREBCEBEZERAREB ZARR
BEe - R-ZE—tFNA=1+H £X&
® 2 R 1T & FX #5875 %5 1,385,865,0007T
EPEARBEE AARESERAA H
RITZRHFTBECHRBRUIRALE
BEREHEEERMENED -

RARESFRR ERAKEEREBAZ
RITAE ABEECESR EXFZ
HtEZ AEEARHEELESEY
ERMRB-E-—tLtFAA=ZTHERR
TR ZZR -EIt  HAHRE T KR
ROBRBEACEEEETHERA
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared under the historical cost
basis except for investment properties and certain
financial instruments, which are measured at fair
values.

The accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
September 2017 are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 March 2017.
In addition, the Group has applied the following
accounting policy during the current interim period
which became relevant to the Group.

Inventories

Properties under development for sale

Properties under development for sale are carried
at the lower of cost and net realisable value. Cost
includes land cost, development costs and directly
attributable costs including, for qualifying assets,
borrowing costs capitalised in accordance with the
Group’s accounting policy.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS I R wR M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

TESTEE

BRREMERETHHTALUQFE
REHEIN  ARERRSMBRRIIRIBE
SERABEHRE

BE-Z-—tHFNAA=+tHLEXNERZ
AR S M B RRTER ST HER
SELIN EERAEEEE-T-tF
A=t -BLFEZFEMBHRRAN
RAE - AREECRATHH
BERAUTEAEEEBE ST HE-

rE

BRTZEGEWHE
BEDZEGEMERBEAERTEEF
EMEZBEESR RABE LR
R BRAAREEBERAE HREF
RHEEAEERBEARESHTEHER
ERERCZBERAE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B ISRk M =t
For the six months ended 30 September 2017
BE_Z—tFhA=+HLAXER

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

In the current interim period, the Group has applied,
for the first time, the following amendments
to Hong Kong Financial Reporting Standards
("HKFRSs"”) issued by the HKICPA that are relevant
for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to Amendments to HKFRS
HKFRSs 12 included in annual
improvements to HKFRSs
2014 - 2016 cycle

Amendments to Disclosure initiative
HKAS 7

Amendments to Recognition of deferred tax
HKAS 12 assets for unrealised losses

The application of the amendments to HKFRS in the
current interim period has had no material effect on
the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

2.

FESHEE @)

RAREHE  AREEXHEATHER
S ASEMZ THEERASEE 2
B RRE M RRAAEN T BY RS
R ZAEFT A

ERMBHRELEA 2 WER

(CEIES —E-mER
—E-RF
BHEBYH
HEEAZ
FEREZ
ERMB®RE
ZRE+ 5
ZABRT A
BBEEL W&
FLMZIBRT A
BBEEL BRARERER
BTz BRIAR ZEERESR
=3

RAPHBERAT M B REER 2
ETALBHZEHRAFS M B HRER
HEHER AR KEBEREMEX

E/
&

46 HANISON CONSTRUCTION HOLDINGS LIMITED INTERIM REPORT 2017/2018



PRINCIPAL ACCOUNTING POLICIES

(continued)

Amendments to HKAS 7 “Disclosure
initiative”

The amendments require an entity to provide
disclosures that enable users of financial statements
to evaluate changes in liabilities arising from
financing activities including both changes arising
from cash flows and non-cash changes. Specifically,
the amendments require the following changes
in liabilities arising from financing activities to be
disclosed: (i) changes from financing cash flows; (ii)
changes arising from obtaining or losing control of
subsidiaries or other businesses; (iii) the effect of
changes in foreign exchange rates; (iv) changes in
fair values; and (v) other changes.

The application of the amendments will result in
additional disclosures on the Group’s financing
activities, specifically reconciliation between the
opening and closing balances in the consolidated
statement of financial position for liabilities arising
from financing activities will be provided on
application.

The adoption will result in relevant disclosures in the
Group’s annual consolidated financial statements
for the year ending 31 March 2018.

2.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS I R R M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

FESHHE @)

O LE L ER PR
Bt s

ZEBI AR EERNBERYBRE
EREFEREXBELE 2REED
BRERAERSIB 2B RFREED-
RER ZEETARERBEUATRARM
EXBCAEEE: (REMERERZ
28 ()RENSHIEAEHNBEARARH
B 2GR, (EREEH2
T8 (WAFEZE RVEMES-

RAZEETASEREBEAEERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR p R e e

For the six months ended 30 September 2017
BE_Z—tFhA=+HLAXER

48

SEGMENT INFORMATION 3. 7EEH
The Group is organised into seven operating AEBTIEREHE IR TLE BE K
divisions: construction, interior and renovation BRAEBIRE BEMBZHERZE -
works, supply and installation of building materials, BREEMIEE VERE MEEER
sales of health products, property investment, MEREREERE 2 RMH - XEBEIRE
property development and provision of property HWENEAEERFHRATBHBKER I
agency and management services. These divisions HARARHMITES (RETELEREKSE)
are the basis on which the Group reports its EHERUSBEE S B 2ERR TG
financial information internally and are regularly HEKBo
reviewed by the executive directors of the Company,
being the chief operating decision makers, for the
purpose of allocating resources to segments and
assessing their performance.
(a) Segment revenues and results (a) PHBAREE
The following is an analysis of the Group's UTARERERETBZBNAR
revenue and results by operating segment: EEDM:
For the six months ended 30 September 2017 BE-F—tHFNA=1THLXEA
Interior Property
and Building Health Property Property agency and Segment
Construction ~ renovation materials products investment  development management Total  Eliminations  Consolidated
NERE
BE  RHRAHB BENH REER NERE FES TS REE ARE HE b
HKSO00  HKSOD0  HKSO00  HKSO00 HKSOO0  HKSOOD  HKSO0  HKSOOD  HKSOO0  HKSO00
R AT AT AT AR AR AR AR AR ST
TURNOVER gx8
External sales e 972,897 46,973 273993 285 24,180 1,950 363 1350468 - 1350468
Inte-segment seles SEEREIHE 30 078 6006 1 130 . 4566 B @B .
Total @ 973,287 67,756 219,999 26,886 25,521 1,950 8,189 1,383,588 (33,120) 1,350,468
Inter-segment sales are charged by reference to market prices.
PREBHZEENSEHENE .
RESULT %5
Segment result 2524 30564 3001 31,365 1489 9411 (330 06 157605 - 1S
Unallocated expenses FABRZE (45,478)
Profit hefore taxation BaaER 12,127
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E M B HRR M

For the six months ended 30 September 2017

BEZZ-—tHEhA=1tHILLAEA

, 3 > M2 oy
3. SEGMENT INFORMATION (continued) 3. PEER®@®
(a) Segment revenues and results (continued) (a) THWARESE @\
For the six months ended 30 September 2016 BE-Z—<"ENLA=1THILXEAR
Interior Property
and Building Health Property Property  agency and Segment
Construction ~ renovation materials products i develoy Total  Eliminations ~ Consolidated
NERE
BE  RHREE BEMA REER NERE NEER REE HRE i &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
EET T BT BT AT AT TR TR TR BT BT
TURNOVER gxE
External sales HiEE 990,368 110,768 262,664 25,453 2819 111,465 5478 1,529,075 - 1,529,075
Inter-segment sales AEERBZBE 387 3107 12,366 8 2613 - 5301 3812 (23812) S
Total &t 990,755 113875 275,030 25,481 25,502 111,465 10,779 1,552,881 (23812) 1,529,075
Inter-segment sales are charged by reference to market prices.
PEERBHENSEHEHE .
RESULT £4
Segment result PEEE 28,41 4,505 21,568 1318 17,045 13,984 655 93,8 - 93,8
Unallocated expenses AAEXH (4,458)
Profit before taxation BEREEH 88,824

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment results represent
the results from each segment without
allocation of administration costs incurred by
head office and the inactive subsidiaries. This
is the measure reported to the chief operating
decision makers for the purposes of resource
allocation and performance assessment.

BREDEZ S BIREAREE 2
ERBR B -0 BEENAREE
DPHEEEZFE URDBARR
EREENERZMBR T Z21TH
A BT EBEEREKE 2R
HEERD B RRRTE 2B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR R M T

For the six months ended 30 September 2017

BE-Z—tHEhA=1tHILLAEA

3

50

SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities

3.

THEEN @)
(b) " EEEHERS

The following is an analysis of the Group’s AT RARBESEENRCAER
assets and liabilities by operating segment: BEAM:
30.9.2017 31.3.2017
—E—+tF —E—tF
hA=+8 =B=+—H
HK$000 HK$'000
BT T BT T
Segment assets PEEE
Construction BE 932,767 1,223,142
Interior and renovation ek 4E1E 124,421 137,884
Building materials BEMR 261,230 235,644
Health products REEM 40,364 36,634
Property investment MERE 3,708,771 2,783,836
Property development MEER 659,130 544,907
Property agency and MEREBERER
management 25,359 23,506
Total segment assets DIEEMRLE 5,752,042 4,985,553
Unallocated assets ROBEE 8,121 11,710
Consolidated assets HEEBE 5,760,163 4,997,263
Segment liabilities PEEE
Construction B 808,330 657,596
Interior and renovation ek 4E1E 55,652 65,715
Building materials EEMH 324,976 395,149
Health products REEM 5,245 2,683
Property investment MERE 1,204,888 638,169
Property development MERRE 37,227 26,537
Property agency and MEREBERER
management 1,588 959
Total segment liabilities PEABRE 2,437,906 1,786,808
Unallocated liabilities ROBERE 156,185 143,840
Consolidated liabilities mEafE 2,594,091 1,930,648
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E MR M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

4. PROFIT BEFORE TAXATION 4. FRF AR

Six months ended 30 September
BENA=+THILEAEA

2017 2016
—E—t5F —E-RF
HK$°000 HK$'000
BT T BT T
Profit before taxation has been BREADEMNENRE
arrived at after charging and (5t A):
(crediting):
Depreciation of property, ME - BERREBEZINE
plant and equipment 9,588 9,208
Less: Depreciation expenses WEREAGHNIR
capitalised in the cost of R Z T ERX
contract work (2,843) (2,592)
6,745 6,616
Reversal of over accrued contract REIRBEIHE LIRS
costs upon finalisation of HBEEETTE N
accounts during the period (12,382) (17,280)
Loss (gain) on disposals of property, HEW ¥ HERREZ
plant and equipment &E (W) 53 (359)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR E R e

For the six months ended 30 September 2017
BE-Z—tFhA=+HLAKER

5. TAXATION 5. BmEXZH

Six months ended 30 September
BERA=+HLAEA

2017 2016
—E—+F —E—RF
HK$°000 HK$'000
BT T BT T
The charge comprises: MNBRBEE:
Hong Kong Profits Tax BEEBREH
Current tax HRBiE 10,953 15,714
Overprovision in prior years BEIFEBERE - (193)
10,953 15,521
Deferred taxation EFEBIR 40 857
10,993 16,378
Hong Kong Profits Tax is provided at 16.5% on the MEBRHE 2 BB FEH UG ERN S
estimated assessable profits for both periods. FEY16.5%H IR o
Taxation arising in other jurisdictions is calculated at EHMBAERERMEENRIEBNIREE
the rates prevailing in the relevant jurisdictions. AEREZERNHRTHE
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6. DIVIDENDS

During the period, a final dividend of HK5.0 cents
per share totalling HK$49,344,000 in respect of
the year ended 31 March 2017 (for the six months
ended 30 September 2016: final dividend of HK5.0
cents per share totalling HK$51,857,000 in respect
of the year ended 31 March 2016) was paid to
shareholders.

Subsequent to 30 September 2017, the Board
has resolved to declare an interim dividend of
HK2.2 cents per share totalling not less than
HK$21,711,000 for the six months ended 30
September 2017 (2016: HK2.2 cents per share
totalling HK$21,966,000 for the six months ended 30
September 2016).

7. EARNINGS PER SHARE

The calculation of basic and diluted earnings per
share for the period attributable to owners of the
Company based on the following data:

RS I R wR ML

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

g

REBR BRBBE-_ZT—tHF= H
=ST-ALFEZREBRESRBES
fili » & 78 #549,344, OOOi(ESi_-Zé:"
—R"NERA=+THLEANER BE=Z
—RE=ZA=T—HLEFEZRERE
SR BMES.01L - & B %51,857,0007T)
FRE-

F—-=—t¢nﬂ—+ﬁ?§ EEgR
2 BERBZ-Z—tFhA=1+HILER
ﬂil)%znhﬁﬂﬂﬁgﬁﬂx,%*kzz{m aHF
DRE¥21,711,0000T (ZF—R<F H
BEE-XRENA=THLERER BEK
FB#E2.21L & 8 %21,966,0007T) ©

BRER
ARBEEARGHANERESNREE
BRTIRBUTBEFE

Six months ended 30 September
BEhRA=+HLREA

2017 2016
—E—tF —E-RF
HK$000 HK$'000
BT T BT T
Earnings &R
Earnings for the purpose of basic FAUFTESREARR
and diluted earnings per share HEEINER 101,134 72,446
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR E R e R

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAKER

7. EARNINGS PER SHARE (continued) 7. BREF )

Six months ended 30 September
BENA=+THILEAEA

2017 2016
—E—t5F —E-RHF
‘000 ‘000
¥ & I &
Number of shares ROEE
Weighted average number of AU ESRERBIN
ordinary shares for the purpose EiBERMEFEIIH
of basic earnings per share (BtEE)
(Note) 986,651 1,034,529
Effect of dilutive potential BEBETRARNEE:
ordinary shares:
Adjustment in relation to share AN B BT IR AE
options issued by the Company {EH AR 4,992 2,106
Adjustment in relation to Award ~ FAAN2 B HEVEEE
Shares (as defined in note 18) B (EERHIEE18)
granted by the Company {EH AR 16,581 -
Weighted average number of RAUGHESREBERFN
ordinary shares for the purpose EiBERMEFEIIH
of diluted earnings per share (BtsE)
(Note) 1,008,224 1,036,635
Note: The weighted average number of ordinary shares for the e : BE=ZFE—tFAA=THLBE AU
purpose of basic and diluted earnings per share for the EEREARBEEANNZ BRMEFL I
period ended 30 September 2017 have been arrived at DBRINBRUEFEEAREARFEZRG %
after deducting the shares held in trust for the Company EE (MfFE18) °
(note 18).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MOVEMENTS IN INVESTMENT 8.

PROPERTIES AND PROPERTY, PLANT

AND EQUIPMENT

RS I R wR M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

RENERNE MERRE
2 5

Investment properties REWE
1.4.2017 1.4.2016
to to
30.9.2017 30.9.2016
—E—t5F —E-RF
MA—HZ mMA—HZ
—E—+tF —E-RE
hA=+H hA=+H
HK$°000 HK$'000
BT T BT T
FAIR VALUE A¥E
At the beginning of the period REFH 2,399,700 1,827,310
Disposals HE - (9,173)
Additions nE 215,121 8,400
Acquisition of subsidiaries WeBE M BN =) (FFEE19)

(note 19) 149,209 -
Gain on change in fair value NP EEE RS 80,264 12,917
Transfer from properties EERRBESEME

held for sale 75,936 10,976
Transfer from property, plantand ERBEYE BERRE

equipment (Note) (FH&E) 23,300 =
At the end of the period REIR 2,943,530 1,850,430
Note: During the six months ended 30 September 2017, the use e : REZE=—Z—tFhA=+THLEXEAR:

of certain properties of the Group have been changed
from owner-occupation to capital appreciation and
leasing out for rental income. The leasehold land and
building with net carrying value of HK$20,437,000 at
date of transfer was transferred from property, plant
and equipment to investment properties at the date
of the end of owner-occupation. Upon the change of
intended use, the difference of HK$2,863,000 between
the net carrying value and the fair value of the property
of HK$23,300,000 is recognised in other comprehensive
income and accumulated in “property revaluation
reserve”.

AEEETYERZRETERARERE
TEEREHEARBESBA -REBER
BRI F{E 578 %620,437,000t 2 FHE L1 )
BFRER(ETBRAERAYE BERE
FEBERENE -NEERERARE 22U
H¥ERMEIFEEE D F{EE%23,300,0007T B 2
ZREEME2,863,000 T A E A 2 H & FHERR
RATHESEEEI PRS-
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For the six months ended 30 September 2017

e

56

ZE-—tFhA=+HLEAEA

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQU|PMENT (continued)

Investment properties (continued)

The fair value of the Group’s investment properties
at 30 September 2017, 31 March 2017 and the dates
of transfer from property, plant and equipment
and properties held for sale has been arrived at
on the basis of valuation carried out by Jones
Lang LaSalle Limited (”JLL”), an independent
property valuer not connected with the Group.
JLL has appropriate qualifications and recent
experience in the valuation of similar properties in
the relevant locations. In estimating the fair value
of the properties, the highest and best use of the
properties is their current use. The valuation of
properties amounting to HK$44,400,000 (31 March
2017: HK$43,700,000) was arrived at by reference
to market evidence of transaction prices of similar
properties. The valuations of other properties
amounting to HK$2,899,130,000 (31 March 2017:
HK$2,356,000,000) were arrived at by reference to
the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

REVERVE BERRZREZ
28 (@

REWE (@)
rEBREVENR-—Z—tFNA=T
B-Z2—tF=A=+—BREWE-
BEREEUIRBESEVEERER
ZAFEIHBIYELEMPEET
BRAB ([PEBT]) 2HEEE M
ERTHAEEYEEE WAESE
ERBRICHEEHEBMERREYE
ETHRE ERHTTYEITER YXEZ
BeakBRERZAHREAR -2ZH
HYECTERZEREEZYEER
%8 %44,400,000T (ZE—+tF = A
=+ — B : %8 %43,700,0005T) - HF AU
ARZERFEAGEEZHMYEERS
7 %2,899,130,000t (= E—t & =4
=+ —H : #$%2,356,000,0007T) ' kA
ERBREBRAEGNERLE R BE
WAFREEERNML EEHEERZ DM
MERFREE 2 ERNFAEAH RIS R
2R AY o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E MR M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

MOVEMENTS IN INVESTMENT

PROPERTIES AND PROPERTY, PLANT
AND EQU'PMENT (continued)

Investment properties (continued)

Analysis of investment properties held by the
Group in the condensed consolidated statement of

financial position

RENERNE BERREZ

88 @

BEWE @)

REBFEEH BRI EZNAEEFEZ

REYFRTH

Fair value as at

DNFER
Investment properties Valuation method 30.9.2017 31.3.2017
REMZE fhER % —E—tF —Z2—+tF
hB=+8 =A=+—H
HK$’000 HK$'000
BT T BT T
Agricultural Direct comparison method 44,400 43,700
Eih BEREE
Commercial Income capitalisation approach 1,745,960 1,251,020
[GES WAERLE
Industrial Income capitalisation approach 473,170 434,980
I WAERLE
Residential Income capitalisation approach 680,000 670,000
= WAERLE
2,943,530 2,399,700
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For the six months ended 30 September 2017

58

BE-Z—tHEhA=1tHILLAEA

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQU|PMENT (continued)

Property, plant and equipment

During the six months ended 30 September 2017,
the Group disposed of certain property, plant and
equipment with carrying amount of HK$123,000 at
a sale proceed of HK$70,000, resulting in a loss on
disposal of HK$53,000. During the six months ended
30 September 2016, the Group disposed of certain
fully depreciated property, plant and equipment at
a sale proceed of HK$359,000, resulting in a gain on
disposal of HK$359,000.

During the current period, in addition to the
additions amounting to HK$295,070,000 through
acquisition of subsidiaries (note 19), the Group
acquired property, plant and equipment at
approximately HK$7,625,000 (for the six months
ended 30 September 2016: HK$8,692,000).

REVERVE BERRZREZ
28 (@
M¥E BERRE

REBZE-_Z—tFhA=1+HILEARER
W ARE B LS E £ B 70,0000t B
EETYE BRERRE REEAE
#5123,0007T © = 4 H & 5188 %53,000
T RBEZZE—XR"EALA=THLR
BA R REBEHEE S EE B %359,000
THEETENERZ2YE BERSE
i E4 HE s B %359,0007T °

RAEEE REBRBHEBARNER
#£295,070,000T5h (FIEE19) - REER
EM¥E -BEREZBELNBYT,6250007T
(BE=Z2—RFAA=T+HLEXER:
7 1£8,692,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E MR M

For the six months ended 30 September 2017

BE-_Z—tH&hB=1+HIA~EA
9. INTERESTS IN JOINT VENTURES 9. EELEER
30.9.2017 31.3.2017
—E—tF —E—tF
hB=+H =A=+—H
HK$'000 HK$'000
BET T BT T
Cost of unlisted investments REELEIFLTREZ
in joint ventures DN 148,302 148,302
Share of post acquisition profits ~ DG EBEER (EiE) &
(losses) and other comprehensive  HitZ2mE U (ZH)
income (expense), net of (IBREWZBRE)
dividends received 20,792 (6,933)
169,094 141,369
Loans to joint ventures EEECER 305,204 281,369
474,298 422,738

BELEERBEER  REREEE

Loans to joint ventures are unsecured, non-interest

bearing and have no fixed terms of repayment. BB -AEEVEZRNREHRT=
The Group has no intention to exercise its right BERITEEREZELEZER ZHER -

RRAESAANTRBERUEZE GRS
TEEGER ERASELHEERAR

to demand repayment of these loans within the
twelve months from the end of the reporting

period. The directors of the Company believe the %lFAA**/m\%Z/?TX’QE’J &R 49 -
settlement of these loans are not likely to occur in MZBREE AR, WEECEA
the foreseeable future as they are, in substance, EAﬁﬁ S HERENEREREERLEZ
a part of the Group's net investments in the joint BE At ZEBHERFRDE

ventures as the proceeds of the loans have been
substantially used by joint ventures to purchase
their investment properties and as working capital
of the joint ventures. Accordingly, the amounts are
classified as non-current asset and included in the
Group’s interests in joint ventures for the purpose
of presentation in the condensed consolidated
statement of financial position.

E&E+A$§.E<IZA“J’E¥Z$EEW

RUERRES MBI R IR

20172018 R HisRE HEBAIBEERERAHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR E R e R

For the six months ended 30 September 2017

10.

60

BE-Z—tHEhA=1tHILLAEA

PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the
amounts receivable, after deduction of retention

10. ERGEERIE

FEWGE EFREEHNRRE SR 2B
BREREHE —RERIEESRIER

money, for construction services which usually fall =tHRXfF
due within 30 days after the work is certified.
30.9.2017 31.3.2017
—E—tF —E—iF
AB=+H =R=+—H
HK$'000 HK$'000
BT T BT T
Progress payments receivable from: FEWGEEFRBERE :
A joint venture —BEELE 3,309 5,873
Third parties $£=5 48,886 227,946
52,195 233,819

The aged analysis of progress payments receivable is

FEWGE E R 2 R DT 0T ¢

as follows:
30.9.2017 31.3.2017
—E—+tF —E—tF
hB=+8H =BA=+—H
HK$'000 HK$'000
BET T BT T
Within 30 days =t+HR 42,115 160,801
31 - 60 days =+—HBEATH - 60,192
Over 60 days BB+ H 10,080 12,826
52,195 233,819
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E MR M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAEA

11. RETENTION MONEY RECEIVABLE ". ERRE S
Retention money receivable in respect of construction EERBHERRESHEREEASON
services are settled in accordance with the terms of RFRUR E] o

respective contracts.

Retention money is usually withheld from the RES—RERERIT IR ZEKNIE
amounts receivable for work certified. 50% of the Rl ERREE 2B ZETBRER
retention money is normally due upon completion EIRIE MESBS 20 TRINESE
and the remaining 50% portion is due upon HEREBREERDH-

finalisation of the construction accounts.

30.9.2017 31.3.2017
—E—tF —E—tF
hWA=+H =A=+—H
HK$°000 HK$'000
BT T BT T

Retention money receivable from: BEWREEKE :
A joint venture —EeErE 7,731 7,731
Third parties F= 280,817 273,955
288,548 281,686
Amount receivable within one year — £ X FEU R 1B 143,720 124,501
Amount receivable after one year —F#%&EWFIE 144,828 157,185
288,548 281,686
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ARG B ISRk M =t
For the six months ended 30 September 2017
BE-Z—tHFNA=+HLAXER

12. DEBTORS, DEPOSITS AND 12. ERAIE RERFANNRIE
PREPAYMENTS

30.9.2017 31.3.2017

—E—+tF —E—+tF

NB=+H =A=+—H

HK$000 HK$'000

BT T BT T

Trade debtors eS| 111,448 44,493

Other receivables H b e 78 18,127 6,144

Deposits B 9,519 6,175
Deposits for properties under BRPZGEVEZEZES

development for sale - 96,000

Prepayments B RRIE 9,571 5,409

148,665 158,221

Proceeds from property sales are receivable
pursuant to the terms of the sale and purchase
agreements. For the businesses of building materials
and others, the Group generally allows a credit
period of 30 to 90 days and not more than 90 days
(as at 31 March 2017: 30 to 90 days and not more
than 90 days) to its customers.

The aged analysis of trade debtors presented
based on the invoice date or agreement date, as
appropriate, at the end of the reporting period is as

REMEHEERWAERENREER
BNGRREE - ZEREEM B REAME
B AEE-RETHEF=TREAT
BRFZRATE (RZZE—tF=A
=t—H:ZtBEEATBERFASZRAT
B)ZERIRE -

RIRERR UBREAMRHEBE (M
A AEESRERRIBZRER DT
T

follows:
30.9.2017 31.3.2017
—E—tF —E—+tF
hA=+H =A=+—H
HK$'000 HK$'000
BB T T BT T
Within 30 days =t+HR 53,931 35,352
31 - 60 days =+—HZAKTH 28,311 6,042
61 — 90 days AT—HBZHATH 19,830 47
Over 90 days BENt+H 9,376 3,052
111,448 44,493
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E MRk M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAMEA

12. DEBTORS, DEPOSITS AND 12. BRRIE RERBEMNRE
PREPAYMENTS (continued) (&)
Included in the above trade debtors are amounts EULERREANESEERRBEBEA LA
due from related parties of trading nature as BESMEZFHIBENRHET
follows:
30.9.2017 31.3.2017
S —E—+tF
hA=+H =A=+—H
HK$°000 HK$'000
BT T BT T
A joint venture EEL¥E 90 90
Related companies in which ARREBETESRES
certain directors of BEEESRE B AR
the Company have control 239 261
Subsidiaries of HKR International &8 @ ¥ E R £ E
Limited (“HKRI") (Note) BRAR ([EBEZE])
Z M B E (M) - 387
329 738
Note: HKRI is regarded as a related company in which CCM Trust Mt : EREERRA —BEARARNETERRCCM
(Cayman) Limited (“CCM Trust”), a substantial shareholder Trust (Cayman) Limited ([CCM Trust |) -
of the Company, and certain discretionary trusts have RETEZEGENHETHEEERRE ZBAH
beneficial interests. A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR p R e R

For the six months ended 30 September 2017
BE-Z—tHFNA=+HLAXER

13.

64

ASSETS CLASSIFIED AS HELD FOR SALE

On 22 March 2017, an indirect wholly owned
subsidiary of the Company entered into two
provisional agreements for sale and purchase
("agreements”) with independent third parties
to dispose of certain investment properties. The
fair value of investment properties classified as
held for sale was determined with reference to
the contracted selling price. The directors of the
Company assessed whether the held-for-sale criteria
set out in HKFRS 5 “Non-current assets held for sale
and discontinued operations” were met. Taking
into account (a) the fact that the subject properties
were immediately available for sale, and (b) the
conditions to be met to complete the disposal as set
out in the terms of the relevant agreements, the
directors of the Company believed that the disposals
would be completed in June 2017 and accordingly
the relevant investment properties were classified
as held for sale at 31 March 2017. The transactions
were completed in June 2017.

HANISON CONSTRUCTION HOLDINGS LIMITED

13.

TEABFLEZEE

R-B—tF=A=+=H AQEZHE
E2ENBLAREBYE= MBS
S EREGE ((HE]) AEEE TR
ENE- I EABFLHECRENEZ
NFEDNSECTNHEBKREE K
NAEBFNHRENEEBVBEREE
BIZESSE [HEHEFRBEERESKL
REEK | IBFEFHECEE - KEE
(a)sZAZ R WD ZE BN RS AT {1 HH & T2 (b) B BA 175
BIBN A ZERESTE 2R
NAEERALEBRR - —LF XA
TR E BERREMEEAR-Z=—t
FZA=Z+—HEIEABELEE-XS
RZB—tFEXATK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E MRk M

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAMEA

14. TRADE AND OTHER PAYABLES 14. EAREREMENSRKIE

30.9.2017 31.3.2017
—E—tF —E—+F
hAB=+8 =B=+—8H
HK$'000 HK$'000
BT T BT T
Trade payables A RIR 94,628 149,370
Retention money payables — BHRE -
amount payable within one year —FRE KA 114,929 120,123
Retention money payables — EHRES -
amount payable after one year —FREMRIE 98,208 79,044
Accrued operating costs and ErEEREARE R
charges 207,048 211,268
Accrued costs for construction EFtEETIREAA
works 145,263 139,501
Temporary receipts iR B W B 2 SR IR 17,094 14,208
Deposits received B WEZRE 18,413 13,954
695,583 727,468
The aged analysis of trade payables presented based RBEHR UBZEAHREEZRE

NRIBZERE DT

on the invoice date at the end of the reporting
period is as follows:

30.9.2017 31.3.2017

—E—t5F —E—t5F

hA=+8 =A=+-—H

HK$°000 HK$'000

BT T BT T

Within 30 days =tHRA 89,164 144,519
31 - 60 days =t+—HZXTH 1,364 1,001
61— 90 days RT—HZEATH 201 282
Over 90 days BBATAH 3,899 3,568
94,628 149,370
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FERAR G B ISRk MY =t
For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

15. BANK AND OTHER LOANS - AMOUNTS  15. TR EMER——FRER

DUE WITHIN ONE YEAR M IE
30.9.2017 31.3.2017
—E—tF —E—+tfF
hB=+H =A=+-—H
HK$'000 HK$'000
BB T T BT T
Bank loans (Note a) RITERN (Mizta) 1,385,865 815,127
Other loan (Note b) Hih B (MizEb) - 7,028
1,385,865 822,155
Less: Amount shown under current B : 2 A RBEE 2S5
liabilities (including bank (BREEREREE
loans with a repayable on R ZIBITER)
demand clause) (1,385,865) (822,155)
Amount shown under non-current D EAFRBERB 2L
liabilities - -
The carrying amount of bank loans B&BREREEBKFERZ
that contain a repayment on IRITEMRKREAE (2ESR
demand clause (shown under RBEE)ENTIIHR™
current liabilities) but repayable &2 (KizEc) :
(Note ¢):
Within one year —FR 840,755 428,037
Within a period of more than BR—FETEBWE
one year but not exceeding HE R
two years 205,960 39,960
Within a period of more than BEAMFETEBRSF
two years but not exceeding HER
five years 339,150 347,130
1,385,865 815,127
The carrying amount of other loan ZBR T5I#REERE -
that repayable: Hitt EMEREE :
Within one year —F R - 7,028
1,385,865 822,155
Secured C I 1,164,603 605,127
Unsecured IR 221,262 217,028
1,385,865 822,155
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. BANK AND OTHER LOANS - AMOUNTS
DUE WITHIN ONE YEAR (continued)

Notes:

(a) The Group’s bank loans are floating-rate borrowings
which carry interest at market rates ranging from Hong
Kong Interbank Offered Rate (“HIBOR") + 0.75% to
HIBOR + 1.90% per annum (at 31 March 2017: from
HIBOR + 0.75% to HIBOR + 1.90% per annum) and are
repayable in instalments over a period of five years.

(b) As at 31 March 2017, other loan of RMB6,300,000
(equivalent to approximately HK$7,028,000) was
unsecured, interest bearing at fixed interest rate of
4.90% per annum, and repayable within one year (at 30
September 2017: nil).

(c) The amounts due are based on scheduled repayment
dates set out in the respective loan agreements.

RS I R R ML

For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

15. RTREMER - —FREMS
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P aE -

(a) AEERTERDUTBARGENZEH
MEEF FRNEHEBRITRIERZM
0.75% Z B BRITEIEFREM1.90%TE (R
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TR%EFREM.75% ZEEBRTEAEREM
1.90%) HEREFERD HEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B ISRk M =t
For the six months ended 30 September 2017
BE-Z—tHFNA=+HLAXER

16. SHARE CAPITAL 16. R4
Number
of shares HK$'000
5 E B BT T
Authorised: EE
Shares of HK$0.10 each FRBEM0.10T 2R 7D
Balance as at 1 April 2016 and RZ=-ZE—XEWNA—H
31 March 2017 R-ZZ—tF
ZA=t+—HZ&E 1,200,000,000 120,000
Increased during the period HARZ N (FfizEa)
(Note a) 300,000,000 30,000
Balance as at RZE—tFNA=+HZ
30 September 2017 ek 1,500,000,000 150,000
Issued and fully paid: EERITRHE:
Shares of HK$0.10 each BRBY0.10T 2 Bk 12
Balance as at 1 April 2016 RZE—-XREWNA—H
ol == 1,035,724,151 103,572
Issue of shares upon exercise TEEREMEZETZ
of share options (Note b) B0 (MiEEDb) 2,279,775 228
Balance as at 31 March 2017 R-ZE—tF=HA=+—H
o == 1,038,003,926 103,800
Issue of shares upon exercise TEBREMZRITZ
of share options (Note b) B (MEEb) 581,950 59
Balance as at R-ZE—tFNA=+HZ
30 September 2017 R 1,038,585,876 103,859

Notes: Bt -

a. Pursuant to a resolution passed at the annual general a. REBEE-Z—tFNBZ+T-HEIT2ZRR
meeting held on 22 August 2017, the authorised BEASLBRAZ—BRER KAGEB
share capital of the Company was increased from 1349 AR E BB %50.107T 2 8851300,000,000
HK$120,000,000 divided into 1,200,000,000 ordinary BRI R - 45 3£ T IR AN 738 %5120,000,00057T
shares of HK$0.10 each to HK$150,000,000 divided into (BB REEE0.107T 21,200,000,000
1,500,000,000 ordinary shares of HK$0.10 each by the BB IR ) 18 2 B %5150,000,0007T (5 B E
creation of an additional 300,000,000 ordinary shares of Ji% T {8 7 #50.107T =21,500,000,000 8% % §
HK$0.10 each. Bz e

b. The new shares issued rank pari passu in all respects with b. ERTHFROEBBERTRONSIEE

the existing shares in issue.

BRREREF
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17. SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme
(the “Scheme”) which was adopted and became
effective on 21 September 2011, all directors
(including independent non-executive directors),
full-time employees and consultants of the
Company, its subsidiaries and its associated
companies are eligible to participate in the Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options
under the Scheme to subscribe for ordinary shares
in the Company with the opportunity to acquire
proprietary interest in the Company and to
encourage them to work towards enhancing the
value of the Company and its shares for the benefit
of the Company and its shareholders as a whole.

(a) Maximum number of shares available
for issuance

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme and any other
schemes of the Company shall not exceed 10%
of the shares of the Company in issue as at
the date of approval of the Scheme, subject
to renewal as approved by the shareholders
of the Company. Upon the refreshment of the
Scheme mandate limit at the annual general
meeting of the Company held on 23 August
2016, the maximum number of new shares
available for issue under the Scheme was
103,654,057 (the “Refreshed Share Option
Limit").

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAMEA

17. B EFE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN E R e e

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

17. SHARE OPTION SCHEME (continued)

70

(a)

(b)

HANISON CONSTRUCTION HOLDINGS LIMITED

Maximum number of shares available
for issuance (continued)

The overall limit on the number of shares
of the Company which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Scheme
and any other schemes of the Company
must not exceed 30% of the number of the
Company'’s shares in issue from time to time.
Taking into account the remaining Refreshed
Share Option Limit to subscribe for 55,782,057
shares and the 62,166,500 shares that may be
issued upon exercise of the outstanding share
options granted and yet to be exercised under
the Scheme, the cumulative total number of
shares that may be issued under the Scheme
will then be 117,948,557 shares, representing
approximately 11.36% of the number of the
Company'’s shares in issue as at 30 September
2017.

Maximum entitlement of each
participant

(1) The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including
both exercised and unexercised options)
under the Scheme in any 12-month period
must not exceed 1% of the shares of
the Company in issue unless otherwise
approved by shareholders of the Company.

(a)

(b)

17. BREFE )

AHBETZROEE LR
(&)
RIEZETEIR A A BRI E MG 2
FRE IR M RIT AR 1T
FRARERITZAR A RMESR
ELABSHEBAQATTENERITR
BEE 230% - Lt RAKEHE
f% #EPR K8 P 82 T AT 52 #%55,782,057
BRGRETEZTEETERE
BRI RITEZBREM A FEITZ
62,166,5008% i% 17 & » & I 5% 51 &
BETAFRTZEFTROBLES
£117,948,5578% » (h AR A B R =&
—tFEhB=THERITRHEE
#911.36% °

EBHREZEBRERBELR

(1) BRIFEARDBRRS ERLE -
BRAMEF+=E A 8E
TERBZTER 2 BRE
(BRETERERITEZE
RE)MOZESRERITR
BFRITZRDBE 758
BARRNREBHITRDZ21% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E M B R M

For the six months ended 30 September 2017

17. SHARE OPTION SCHEME (continued)

(b) Maximum entitlement of each
participant (continued)

()

Where any grant of options to a substantial
shareholder or an independent non-
executive director of the Company, or any
of their respective associates (as defined
in rule 1.01 of the Listing Rules), would
result in the shares issued and to be
issued upon exercise of all options already
granted and to be granted to such
person in any 12-month period up to and
including the date of the grant:

(i) representing in aggregate over 0.1%
of the shares of the Company in
issue; and

(ii) having an aggregate value, based
on the closing price of the shares of
the Company on the date of grant in
excess of HK$5.0 million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

BE-_Z—tHFhA=1+HIEAEA

17. BRESE (m)

(b) EBEREZBRERBELR

(%)

()

@A RE) 2 EERREE L
FUTESHEARERE
ZHMBA (EER EWARRE
1.0 ) %t 1 1 B8 AR 4 - 7%
SEHREERE AL ME
A+-EAHE (BERHZ
Bl azATeBRHRE TR
HZFABRERTREMD &
TRETERTZRED:

(i) EBRHREAQAFEHITR
£0.1% ;B

(i) #{EHEB7E%55,000,000
TRBEAQARGR
FHAMz BT ES
&)

RHZBABREAREIMER
RAERR (WEARE 2 EE
AL (EERBXFrz LR
BI) ) HtAE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2017
BE-Z—tHFNA=+HLAXER

17. SHARE OPTION SCHEME (continued)

72

(9]

(d)

(e)

(f)

Period within which the shares must be
taken up under an option

Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board
of Directors or the relevant committee thereof
must specify the minimum period(s) (if any), for
which an option must be held before it can be
exercised in whole or in part.

Period open for acceptance of an option

The offer of the grant of an option (of which
the date of grant must be a day on which the
Stock Exchange is open for business of trading
in securities) must be accepted within 14 days
after the date of grant.

Amount payable upon acceptance of the
option

A consideration of HK$1 shall be paid upon the
acceptance of the option.

(0

(d)

(e)

(f)

17. BREFE @)

REERESAZBERG 2H
PR

HEREBEBREZFE+FHERE
EERETARZEEEEECRE
Hif o

BRERNT FTEMNZRER
BHE (mA)

REHERECK EFSRET
ERZESXAREERBRENTT
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RHBRE (REAPLAERBR
FAPIETESEEZEXA)MN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. SHARE OPTION SCHEME (continued)

(g) Basis of determining exercise price of
the option

The exercise price of the option shall be no less
than the highest of:

(i) the closing price of the shares of the
Company as stated in the daily quotations
sheet issued by the Stock Exchange on the
date of grant;

(ii) the average closing price of the shares
of the Company as stated in the daily
quotation sheets issued by the Stock
Exchange for the five business days
immediately preceding the date of grant;
and

(iii) the nominal value of the shares of the
Company on the date of grant.

(h) Remaining life of the Scheme

The Scheme has a life of 10 years and will
expire on 20 September 2021 unless otherwise
terminated in accordance with the terms of the
Scheme.

At 30 September 2017, the number of shares
in respect of which options had been granted
and remained outstanding under the Scheme
was 62,166,500 (at 31 March 2017: 14,876,450),
representing approximately 5.99% (at 31 March
2017: 1.43%) of the shares of the Company in issue
at that date.

RS I R R ML

For the six months ended 30 September 2017
BEZZ-—tHEhA=1tHILLAMEA
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EzBeE:
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fﬁo
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BRIFBIBAFTERRTFURLL &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS b

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

17. SHARE OPTION SCHEME (continued)

Details of the movements of the share options
granted under the Scheme are as follows:

For the six months ended 30 September 2017

17.

BIRAETE @)

RIBZTEARHBRERE 22BFE

WM

BE-FT-—tHFNA=THILEAEA

Exercise price
per shareat  Outstanding Outstanding
the end of as at Granted Exercised as at
Category of the reporting 1 April during during 30 September
participants Date of grant Exercise period period 2017 the period the period 2017
(Note)
AZB—tF RZB-—tF
RBEHR mA-H RERATE  AAZTA
SHEERY REBH TRBE ZBRARE HATR  RAERERL (M) R AT
HK$
ek
Directors 26 November 2014 26 November 2014 to 0.96 11,938,450 - (581,950) 11,356,500
25 November 2019
2 ZE-ME+-A=tRH ZE-OF+-A=tREE
—E-hF+-B=1EA
5 September 2017 5 September 2017 to 1.54 - 34,060,000 - 34,060,000
4 September 2022
—Z-t¥hAEA “2-tERRERE
—EZZERAMA
11,938,450 34,060,000 (581,950) 45,416,500
Employees 26 November 2014 26 November 2014 to 0.96 2,938,000 - - 2,938,000
25 November 2019
(=1 “E-PmE+T-A=tRA ZE-RET-AZtRAE
“E-AE+t-AZTER
5 September 2017 5 September 2017 to 1.54 - 13,812,000 - 13,812,000
4 September 2022
ZE-tEhAER ZZ-tERARRE
ZECZERAMA
2,938,000 13,812,000 - 16,750,000
Total 14,876,450 47,872,000 (581,950) 62,166,500
@it
Exercisable at the end of the reporting period 62,166,500

RBEHRTTH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. SHARE OPTION SCHEME (continued)

For the year ended 31 March 2017

RS I R R ML

For the six months ended 30 September 2017
BEZZ—tFNA=+HILAER

17. BIRETE (@)
BE-Z—+tE&=A=+—HLEE

Exercise price

per shareat  Outstanding Outstanding
the end of as at Exercised Lapsed as at
Category of the reporting 1 April during during 31 March
participants Date of grant Exercise period period 2016 the year the year 2017
(Note)
RIB-KF RZB—tF
REEHR mA-H RERTE =ZA=t+-H
SEERY REAH TREE ZBRITEE i RATBE (HHE) RERKHR RATE
HK$
ki
Directors 26 November 2014 26 November 2014 to 0.96 12,695,550 (757,100) - 11,938,450
25 November 2019
1 ZE-ME+-A=tRH ZZ-RE+-A-tRHEE
ZZ-NF+-A=tEH
Employees 26 November 2014 26 November 2014 to 0.96 4,486,100 (1,522,675) (25,425) 2,938,000
25 November 2019
Es ZZ-ME+-A=tRH “Z-ME+-AZ1TRHE
ZZ-N\F+-A=tEH
Total 17,181,650 (2,279,775) (25,425) 14,876,450
Azt
Exercisable at the end of the reporting period 14,876,450

REEBRTTHE

Note: In respect of the share options exercised during the
period, the weighted average closing price of the shares
immediately before the dates of exercise is HK$1.43 (at 31
March 2017: HK1.33) per share.

Mz RRBARCSTEZBREMS  REET
EHRAMEFIRTERESREBE143
T(RZE-—tF=ZB=1+—RH:#E%¥133
TT) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2017
BE-Z—tHFNA=+HLAXER

17.

76

SHARE OPTION SCHEME (continued)

In respect of fair value of the share options granted
during the six months ended 30 September 2017,
the inputs into the model were as follows:

5 September 2017

Spot price HK$1.54
Exercise price HK$1.54
Expected volatility 33.70%

Risk-free rate 1.11%
Expected dividend yield 5.19%
Exercise period 5 September 2017 to

4 September 2022

The fair value of the share options is determined
using the Black-Scholes model. The variables and
assumptions used in computing the fair values
of the share options are based on the directors’
best estimates. Expected volatility is based on the
historical share price volatility of the Company over
the past 5 years. Expected dividend vyield is based
on the historical dividend payment of the Company.
The risk-free interest rate is assumed with reference
to HKD swap rate zero coupon yield as at the date
of grant.

During the six months ended 30 September 2017,
the Group recognised equity-settled share-based
payments of approximately HK$12,582,000 (for
the six months ended 30 September 2016: nil) in
relation to share options granted by the Company
to the directors and employees of the Group.

7. BIRAESTE (@)

RRBE-ZZE-tFNA=ZTHILLAE
ANEERHBRENAFENS WA

RN AT :
—E—tHFhBHH
HEE B HE1.545T
1THE JEHE1 54T
78 HR K 1@ 33.70%
92 [ fe F R 1.11%
FEHARR B R R 5.19%
1T HR —E—+tHFNARRAZE
—E__FhAMNA

BREZAFEDERB O EFEET
BHEBE -FTEBREZQIFERER
ZHBREBRIERES 2HEMT-
AHREDREAQRFABERFUER
BRETE - RHRREWEETIREAD
BIUERBIRNFTE - BRARF R 2E

REHAH BB RHNREZE WS
REHERR -

RBEZZE-—tFAA=1TRLEXEAR
HE ARERA QAR TAEEESR
EEZERERIAUEREERURY
XA 2 FRIAA B 12,582,000 (BEZ
BE-ANFEAR=ZTHILAER #E)-
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18. SHARE AWARD SCHEME

On 28 July 2016 (the “Adoption Date"), the Company
adopted a share award scheme (the “Share Award
Scheme”) to recognise the contributions by certain
persons (“Eligible Persons”), including employees
and directors of companies within the Group, and to
give incentives to them in order to retain them for
the continuing operation and development of the
Group, and to attract suitable personnel for further
development of the Group. Subject to any early
termination as may be determined by directors of
the Company, the Share Award Scheme is valid and
effective for 3 years from the Adoption Date (the
“Award Period"”).

Pursuant to the Share Award Scheme, the directors
of the Company may, from time to time, at its
absolute discretion, select any Eligible Persons to
participate in the Share Award Scheme as selected
participants and determine the shares to be
granted, vesting criteria and conditions, and period
for the shares to be vested, subject to the terms and
conditions set out in the Share Award Scheme. The
directors of the Company shall not grant further
awards if they would result in the number of Award
Shares (defined as below) under the Share Award
Scheme exceeding 5% of the total number of shares
in issue as at the date of the Adoption Date.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN E R e e

For the six months ended 30 September 2017

18.

78

BE-Z—tHEhA=1tHILLAEA

SHARE AWARD SCHEME (continued)

The Company established a trust to purchase shares
of the Company for the benefit of employees and
the directors of the Company and its subsidiaries
under the Share Award Scheme (the “Award
Shares”). Pursuant to the rules of the Share Award
Scheme, the Company has appointed a trustee,
Computershare Hong Kong Trustees Limited
(“Trustee”), to administer the Share Award Scheme
and to purchase and hold the Award Shares during
the Award Period. The Company would contribute
a maximum of HK$74,000,000 to the trust for the
purchase of shares under the Share Award Scheme.

Unless the Board of Directors determines
otherwise at its absolute discretion, an award
shall automatically lapse upon (i) the resignation
of the selected participant’s employment; or
(ii) termination of the selected participant’s
employment or early termination of the contractual
engagement with the relevant member of the
Group by reasons of misconduct or otherwise
pursuant to law or employment or engagement
contract, and the relevant Award Shares shall not
vest on the relevant vesting date.

If there occurs an offer by way of takeover, merger,
scheme of arrangement, share repurchase or
otherwise, all the outstanding Award Shares shall
immediately vest on the date when such offer
becomes or is declared unconditional or in the case
of a scheme of arrangement on the record date for
determining entitlements under such scheme and
such date shall be deemed the vesting date.

18. R B2 (@)

AARRERDRBTICSAEIAR
HMBAREEREEZMERILEF
LBEARNTRS ([RERD]) - RIE
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18. SHARE AWARD SCHEME (continued)

If there is an event of any spin-off and separate
listing of any subsidiary, assets or businesses of the
Company on the Stock Exchange or elsewhere,
structured in whole or in part as a distribution
in specie or in respect of which shareholders are
otherwise entitled to participate, all the outstanding
Award Shares shall immediately vest on the earlier
of (i) the date of approval of the listing by the Stock
Exchange or other relevant regulatory body, and
(i) the date that falls five business days prior to the
record date for the distribution in specie or other
date set for the entitlement to participate. Such
date shall be deemed the vesting date.

During the year ended 31 March 2017, the Trustee
purchased an aggregate of 51,700,000 shares of the
Company from the market at a total consideration
of approximately HK$71,995,000 (including directly
attributable incremental costs) and a total of
51,542,000 shares were granted to 88 eligible
participants on 10 March 2017 pursuant to the
Share Award Scheme. No shares were granted by
the Company under the Share Award Scheme during
the six months ended 30 September 2016. No shares
were purchased or granted by the Company under
the Share Award Scheme during the six months
ended 30 September 2017.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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18. R B2 (@)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

18. SHARE AWARD SCHEME (continued) 18. RP R BT & ()
Details of the movement of the Award Shares BIERMDEBTERE ZRERG &
granted under the Share Award Scheme are as BHFBUOT:
follows:
Number of
Award
Shares granted Number of
during the year Award Shares
and outstanding outstanding
as at 31 March Lapsed as at
Category of and during 30 September
participants Date of grant Vesting date 1 April 2017 the period 2017
RERERHK
R-Z-t%
ZAZt+-BK RZB-tF
mA— A #* AAZ+BEK
BR2RD BR2RD
SEEEH R it A5 HBEAH RAEE RER A RAEE
Directors 10 March 2017 30 June 2018 31,664,000 - 31,664,000
2z “Z-tE5=A+H “E-N\EXB=1H
Employees 10 March 2017 30 June 2018 19,878,000 (30,000) 19,848,000
E& ZZ2-tE=A+H ZE2-N\EXA=TH
Total 51,542,000 (30,000) 51,512,000
During the six months ended 30 September 2017, FERBEAQAAROEBTIRE 2R
the Group recognised equity-settled share-based 7 REBRBZE_ZE—tFENA=1H
payments amounting to HK$25,652,000 (for the six EXRERHEERZUEREERUR
months ended 30 September 2016: nil) in relation B AF 2 FRIB A8 ¥25,652,000T (B E
to shares awarded pursuant to the Share Award “E-REAA=THLEAEAR &)

Scheme by the Company.
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19. ACQUISITION OF SUBSIDIARIES

During the six months ended 30 September 2017,
there were three acquisitions entered into by
the Group including (i) Waller Holdings Limited
(“Waller Holdings”) together with its wholly
owned subsidiary, Rich Victory (Hong Kong) Limited
(collectively referred to as “Waller Group”); (ii)
Faithful Sun Limited (“Faithful Sun”) and (iii)
Ultimate Elite Investments Limited together with
its wholly owned subsidiary, Vision Smart Limited
(collectively referred to as “Ultimate Elite Group”).
The directors of the Company are of the opinion
that these transactions do not constitute business
combinations as defined in HKFRS 3, therefore,
these acquisitions had been accounted for as
acquisition of assets. Details of these transactions
are summarised follows:

(i) Acquisition of Waller Group

On 13 July 2017, an indirect wholly owned
subsidiary of the Company, Heroic Elite
Investments Limited, entered into a sale and
purchase agreement with an independent
third party to acquire the entire issued share
capital of Waller Holdings together with
the shareholder’s loan at a consideration of
approximately HK$145,395,000. The acquisition
was completed on 14 August 2017. The major
assets of Waller Group are office units and
car parking spaces of a commercial property,
namely Kings Wing Plaza 1, situated in Shatin,
New Territories. Waller Holdings was acquired
so as to relocate the Group's existing office to
the commercial property.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS I R R ML

For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

19. KB 2 A

RBZE-Z—tFNA=+HILAER
HE - AEBEITY=Z2EWRESE 2
(i) Waller Holdings Limited (['Waller
Holdings ) EEIH2 &M B A R &
(BEB)ERAT (EBA Wallerfk
Bl ()EBBRAR ([ERB])RKIi)
Ultimate Elite Investments Limited:&E
B H & &t B 2 7 Vision Smart Limited
(#:58A [Ultimate Elite 2@ ) - AT
EERAZERFU T ERE BT R
HEREIFFAAEZERSH Bitt
ZEWBSECOEAEERB AR ZZ
REZHBEHMENT :

(i) WEEwallerEE
RZB—tFtA+=H KQF
ZEEL2EMNBARERRERR
AEE—-ZBUE=FTLEER
& LU BB waller HoldingsZ2 32
BIIRAEBRREFT RENAEE
#£145,395,0007T ° ZWBEER =
E—tFNA+TAZEK Waller
SEZFEEEANRFADLHZ
—EEENE (N EZHESE—
B 2ETRAEENREEN-
Wi Waller Holdings B fE#S AN 5E
ZEENRLNEBEZEENE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN E R e e

For the six months ended 30 September 2017
BE-ZE

—tFEhRA=THIEREAR

19. ACQUISITION OF SUBSIDIARIES

(continued)

82

(ii)

(iii)

HANISON CONSTRUCTION HOLDINGS LIMITED

Acquisition of Faithful Sun

On 13 July 2017, an indirect wholly owned
subsidiary of the Company, Oriental Elite
Global Limited, entered into a sale and
purchase agreement with an independent
third party to acquire the entire issued
share capital of Faithful Sun together with
the shareholder’s loan at a consideration of
approximately HK$149,878,000. The acquisition
was completed on 14 August 2017. The major
assets of Faithful Sun are office units and
car parking spaces of a commercial property,
namely Kings Wing Plaza 1, situated in Shatin,
New Territories. Faithful Sun was acquired so
as to relocate the Group's existing office to the
commercial property.

Acquisition of Ultimate Elite Group

On 31 July 2017, an indirect wholly owned
subsidiary of the Company, Keen Elite
Developments Limited, entered into a sale
and purchase agreement with an independent
third party to acquire the entire issued
share capital of Ultimate Elite Investments
Limited together with the shareholder’s
loan at a consideration of approximately
HK$149,729,000. The acquisition was
completed on 28 August 2017. The major
assets of Ultimate Elite Group are office
units and car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated
in Shatin, New Territories which were classified
as investment properties.

(i)

(iii)

19. KBRS 2 | (@)

Wi R H

RZZE—tFEtA+=B K2 F
ZEEE2EMRB AR RARKEIR
NRE-EBUE=RTLEEW
BUBBAAZMEBITREARR
REF REN AHB 149,878,000
ToZWBEER_-_Z—tFN\A
THAREK - BRAZEEEERN
REFRPHz —EEEYE (R
HESE B 2ETHAEEN
&#$u°W%EEEE%$%I
ZEERLEBEZHENE-

Yz B8 Ultimate Elite5E &
RZEBE—tFELtA=+—H8 &
AAzEEZENB AR GRER
RERAGIE-—BBIE=FF]
I EBEE AR EEUItimate Elite
Investments LimitedZ® 3} & 2 1T
BRARBRREFT RENRBE
149,729,000t - Z W BER
—E—+tENBZ+NHREK"
Ultimate Elite KRBl T EEE RN
REFRPHz —EFEYE (B[R
HESE-—H|) 2ETHAZEN
REEV (E2EABREME) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B E M B R M

For the six months ended 30 September 2017
BEZZ—tFNA=+HILAER

19. ACQUISITION OF SUBSIDIARIES 19. WEEKE 2 A (&)
(continued)
The assets acquired and liabilities recognised on the RUBEHMKBzEERBRAZERE
dates of acquisitions, are as follows: mr:
Waller Faithful Ultimate
Group Sun Elite Group Total
Ultimate
Waller&EE £H Elitet @ st
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Investment properties REME - - 149,209 149,209
Property, plant and equipment M- BERRE 145,370 149,700 - 295,070
Deposits and prepayments BReRENARE 25 178 125 328
Bank balances and cash RITHBRES - - 1,634 1,634
Other payables HA S E - - (820) (820)
Deferred tax liabilities ELEHEEE - = (419) (419)
Net assets assumed ENEEERE 145,395 149,878 149,729 445,002
Satisfied by: TRFR:
Cash consideration paid ENEENE 145,377 149,858 149,826 445,061
Consideration receivable, FEWE (B 5t A E A
included in other receivables FEWERE) - = (97) (97)
Consideration payable, FEFE (B5t A E A
included in other payables FERIE) 18 20 - 38
145,395 149,878 149,729 445,002
Net cash outflows on acquisition: ~ WEZ B SR FHE:
Consideration paid 2R E 145,377 149,858 149,826 445,061
Bank balances and cash acquired BB RITESRRES - - (1,634) (1,634)
145,377 149,858 148,192 443,427
2017/2018F iR mMBAEEKRERAT 83



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN E R e e

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

20. CONTINGENT LIABILITIES

84

(a)

(b)

HANISON CONSTRUCTION HOLDINGS LIMITED

During the year ended 31 March 2004, legal
actions in respect of allegations of copyright
infringement and defamation were taken
against certain subsidiaries of the Company
carrying on its health products business. No
further steps have been taken against the
Group in respect of such actions after the
court hearing for directions to appoint experts
and exchange witness statements took place
in 2004. At 30 September 2017 and 31 March
2017, the directors of the Company are of the
opinion that in view of the uncertainty of the
outcome, it is not practicable to assess the
financial effect.

As at 30 September 2017, the Group has an
outstanding corporate guarantee given to a
bank to secure banking facilities granted to a
joint venture of approximately HK$66,747,000
(at 31 March 2017: HK$53,181,000), which
represents the Group’s proportionate share
of the banking facilities utilised as at 30
September 2017. In the opinion of the directors
of the Company, the fair values of these
financial guarantee contracts are insignificant
at initial recognition and no provision for
financial guarantee contracts has been made at
the end of the reporting period.

(a)

(b)

20. HARBEE

BE-EZTNFE=ZA=+—HLHF
ER AARETRERRERE
BeHMBARRBILERERSEEZ
BEWHREAETH BTN
FREAERRRBBFABRMESR
FziERRME ESHABHE
REEZE-—STH - R-ZZT—t
FARA=+AR=Z—+t&=A
=+—B XRQAESBRE ENHE
HRTEEM MR BT
HHEMEEE-

R-ZZE—tFNLB=+H8 F&H
MER—BEELERR ZRITH
EEER—BRTREHEIFAER
#)78%66,747,000T (R=ZF—+t
F=HA=+—H:%B%53,181,000
) EZREAREERL A MEZ
RZE—tHFhA=+THHAZE
TREEE ARREERA &5
MRERENZAFERINSER
Bl R E K B R 5 B R I
MRIERENIELRE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. CONTINGENT LIABILITIES (continued)

()

(d)

As at 30 September 2017, the Group has an
outstanding counter indemnity in favour of
the partners of a joint venture amounting
to HK$62,000,000 (at 31 March 2017:
HK$62,000,000) which represents the Group's
maximum liability. This maximum liability
was determined among the parties to the
counter indemnity with reference to the
Group’s proportionate share of estimated
amount of interest payment under the banking
facilities granted to the joint venture and the
cost overrun in respect of the renovation,
management and marketing and leasing of
the property held by the joint venture. In
the opinion of the directors of the Company,
the fair value of the counter indemnity is
insignificant at initial recognition and no
provision for counter indemnity has been made
at the end of the reporting period.

As at 30 September 2017, the Group
had outstanding performance bonds in
respect of construction contracts amounting
to HK$412,189,000 (at 31 March 2017:
HK$501,210,000).

RS I R R ML

For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

20. AAEE (@)

(0 R=-ZBE—tHFHLA=1+H Xx&E
NEELEEBARERBAER
7% 78 %62,000,000T (R=ZF—t
F£=HF=+1+—H:%E%62,000,000
) HEERAEEzESEE-
htESEEHRBEREZFTN
FREEREBZELFDIE 2R T
EELEZRTHEEEET 2F
BRI SEREBaELEM
BEMECBH EBERMSERE
REESRZEABEZ - KAAFE
ERB RABREZAFERY
THIABLRER BMRBEHR
I R R ERBE LB

RZE—tFNAA=+H Xx&E
MBEENEFEZBORERBY
412,189,000t (R=Z—+tHF=A
=+—H :78%¥501,210,0007T) °

(d)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN E R e e

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

21. COMMITMENTS 21. &g
At the end of the reporting period, the Group had RB|EER REBEUTAE:

the following commitments:

30.9.2017 31.3.2017
—E-tF —ZT—+tF
hBA=+8 =A=+—H
HK$'000 HK$'000
BT T BT T
Capital expenditure contracted BBBEBRRP 2FEYWED
for but not provided in HESKEICE RN LSy
the condensed consolidated HBRBERAZERS
financial statements in
relation to acquisition of
a property under
development for sale - 216,000
As at 30 September 2017 and 31 March 2017, RZZB—tFEIA=+HEZ=Z—tHF
the Group had also committed with other joint ZRA=+—0 REETEETHEEME
venturers to contribute to the joint ventures by EhEERANGECEZRELLHIA
means of shareholder’s loan proportional to its BRRERXFRAOGECELE  AEEE
equity interest in the joint ventures to finance hEIEBEES-

working capital of the joint ventures.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. FAIR VALUE OF THE GROUP’S
FINANCIAL ASSETS THAT ARE
MEASURED AT FAIR VALUE ON A
RECURRING BASIS

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period.
The following table gives information about
how the fair values of these financial assets are
determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the
fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities;

o Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

RS I R R ML

For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

22. BBREMEEN AL ETEZ

FEEMBEENAFE

AEEFL M BEEREREHRED
FEFE TRELEEEEZENBE
ERFEzZAEZ(LHEMAZEER
MRBMARE) URELFEFEBAZ
B EERES QA VFEFESEZA
FEEREN (F—ZEZ=ZR)2EH-

e EB-RADAVEFENRBEMEREE
FRENERT ISP TRER R

R IR

o  EIRDNVEEDIRE-HEA
ZHREMN RELEEIEBEIVEE
(BE®)NEE (BERITE)ER
BE2BWABEEH K
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN E R e e

For the six months ended 30 September 2017
BE-Z—tFNA=+HLAXER

22. FAIR VALUE OF THE GROUP’S 22. REREHEELAEETEZ

FINANCIAL ASSETS THAT ARE
MEASURED AT FAIR VALUE ON A
RECURRING BASIS (continued)

o Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

AEBMBEEN Q2 FEEH@®

o BNV EFTEREHEIIFME
BUBRsmBEENNEERAE
ZHARH (TNUEEGAZE) N
HERESHNAFETE-

Fair value Fair value Valuation technique(s) and
Financial assets as at 30.9.2017 hierarchy key input(s)
R=-B—tF
hA=+BZ
MBEE NFE DN EER RELERTEMASH
Investments held for trading HK$416,000 Level 1 Quoted bid prices in an active
— Listed equity securities (at 31 March 2017: market.
in Hong Kong HK$383,000)
HFEEEZRE 78 #416,0007T F—& ERMISEARE-
—REB LT 2RAES (R=ZT—tF
=A=+-—-8:

78 #£383,0007T )

There was no transfer among Level 1, 2 and 3
during both periods.

The directors of the Company consider that the
carrying amounts of financial assets recorded at
amortised cost in the condensed consolidated
financial statements approximate their fair values.

HANISON CONSTRUCTION HOLDINGS LIMITED

RWESE E—F - F-RRF=Hz
B R AR -

ARBESEARERAGESUBHRRIZE
HAASIR MBEE 2 RAEREELQ
FEMEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. RELATED PARTY TRANSACTIONS

In addition to the balances with related parties as
disclosed in the condensed consolidated statement
of financial position and notes 10, 11 and 12, the
Group has entered into the following transactions
with related parties during the period:

RS I R R ML

For the six months ended 30 September 2017
BEZZ-—tHFhA=1tHILLAEA

23. BBALRS

BRIAEIBAAR S B F R R R M EE10 ~ 11
RA2FAHR R 2 ARk A L4855 REIR
REECHTIIBEBMALTERRS

Six months ended 30 September
BERA=+HLAEAR

2017 2016
—E—tF —E-REF
HK$'000 HK$'000
BT T BT T
Subsidiaries of HKRI and its REBEBEENBRAGAR
associates: HEEA
— Construction income (Note 1) —ZEEW A (HaE1) 365 385
— Interior and renovation — R REEHRA
income (Note 1) (FFEE1) = 343
A related party in which a director REZAQA T —{UEBEFZ
of the Company has control: BAEEA L
- Disposal of an investment —HE-—EBEREMHE
property - 9,173
A joint venture of the Group: REXAEBEERE:
— Construction income (Note 2) —ZEIWA (FFEE2) 40,106 33,033
An associate of the Group: REAEBEHENT:
- Rental expenses (Note 2) —HE&EA (MEE2) (96) (96)

Notes:

1. These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing Rules
but are exempted from disclosure and other requirements
under Chapter 14A of the Listing Rules.

2. These related party transactions do not constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing
Rules.

et :

1. WERBALXSZERETRAUFMAEE
B BEERS HERELTRAE4AET
HRERBERHMBRE-

2. WEBEBAIXZTERLTRIFEIAE
TR HEXZRFHERERS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS b

For the six months ended 30 September 2017

BE-Z—tHEhA=1tHILLAEA

23. RELATED PARTY TRANSACTIONS

(continued)

Compensation for key management

personnel

The remuneration of directors and other members
of key management during the period is as follows:

23. A LTRE @)

TEEBABZHM

REA ESEREMTIEEEAS 2 FHH
M

Six months ended 30 September
BEAMA=TBHLEAER

2017 2016
—E—+tF —E-REF
HK$’000 HK$'000
BT T BT T
Fees we 2,450 338
Salaries and other benefits HEeRhHEMEBEF 9,104 9,375
Performance related incentive ITERBEREBS
payment — 10,104
Retirement benefits schemes BRARERGEIMHE
contributions 1,279 1,255
Equity-settled share-based URREERURO A2
payments MIE 34,847 -
47,680 21,072
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Hanison Construction Holdings Limited
("the Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 37 to 90,
which comprise the condensed consolidated statement
of financial position as of 30 September 2017 and the
related condensed consolidated statement of profit or
loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

BAGE M HmREFR RS

=2

FHANISON CONSTRUCTION HOLDINGS
LIMITED (R AIZERER AT EES
(REEBHEAMAE L ZHRLE)

5l

ill[3

A (LTEBIERM)EEB/IEHER
%372 90K Hanison Construction Holdings
Limited (RS RIZEZERERAR) (AT EHHE
(BRI REMBAR (UTHABAIES
) WEAAS M BRE LM BRREER
“E—tFAA=ZTHENERESHBERRE
BEEZEZA LREABENEERS RS AR
® BRSEBEEREMEZEKE R HHELKR
ERAEHRANEAFREHENDRUARE
TRAMTE -BEBHERFAEBRATFESL
MRARE PR BERRRNBESE
HEHEBRBGRAREBSHMASHAENSE
BETEAE=TH [FHIBHRE]l. &
AREEHEERBEERSHENE =T
FRHERIRERLEESHBERER - KRMNEL
ERBERMNEHNLEHGRS B RRED
HEwm URBRMSTEZBERR ER2E
EEERE MUBRESTUAERMARZ-
EMBMARAREENASD  FEMEMAL
BEHRESE-
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEEERSR S ai ke

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

14 November 2017

EHEE

EMECRBETBESATMASRMNEBER
ZRISAERIZE24105% [ HERB Y AHENEH S
MK ER ETER -BRREUBHRRE
BAIFEREIERNEEMBEREAEENA
BEHER XYERASMMEMERERF B
REMNNSEEEDRRREBENERETE
BEVEE R FrATERER S AR
BERPURERRBNAEEARSE - AR
MTrERRELZR-

i -
hni=]

E: S

REFZMHFRHTHE RMALEREIEFE
B EERMBERERGEYBRREREE
AT HYFRREBEFENE=+IREH
RERBL -

CEN L P
BB

B8
—E—tF+-A+mA
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