
1 
 

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 
responsibi l i ty for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any l iabi l i ty whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement. 
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PROFIT WARNING 
 

This announcement is made pursuant to Rule 13.09 of  the Rules Governing the 
List ing of Securit ies on The Stock Exchange of Hong Kong Limited (the “List ing 
Rules”) and the Inside Information Provisions (as defined in the List ing Rules)  
under Part XIVA of  the Securit ies and Futures Ordinance (Chapter 571 of the 
laws of Hong Kong).   
 
The board of directors (the “Board”) of Esprit  Holdings Limited (the “Company”) 
wishes to inform the shareholders of the Company and potential investors that,  
based on i ts prel iminary review of the unaudited consolidated management 
accounts of the Company and i ts subsidiaries (together, the “Group”) for the six 
months ended 31 December 2017 (“1H FY17/18”), the Company’s management 
currently expects the Group to record a net loss in the range of approximately 
HK$(950) mil l ion to HK$(980) mil l ion, as compared to a net prof i t  of  HK$61 
mil l ion in the same period last year.  
 
The anticipated net loss is att ributable to the combination of three major factors:  
 
1.  Ful l  impairment of the remaining balance of the goodwil l  and customer 

relat ionships in associat ion with the China operations of the Group (the 
“China Impairment”),  due to the signif icant decl ine of our business in the 
country in recent years,  result ing in a negative impact of  approximately 
HK$795 mil l ion before taxation. This impairment is a non-cash i tem.  

2.  Larger than expected decl ine in the Group’s revenue in the second quarter of  
FY17/18. While a modest decl ine in revenue was anticipated due to strategic 
rat ional izat ion of our distribution footprint ,  for the second quarter of FY17/18, 
the decl ine was more than expected primari ly due to sales performance of  our 
brick and mortar retai l  stores. As a result,  Loss Before Interest  and Taxation 
(LBIT) and before the China Impairment for 1H FY17/18 is est imated to be in 
the range of approximately HK$(150) mil l ion to HK$(180) mil l ion for 1H 
FY17/18, compared to LBIT of HK$(13) mil l ion in the same period last year.  
As a related note,  gross prof i t  margin had sl ightly increased and operat ing 
expenses had further reduced in 1H FY17/18, but such improvements were 
not suff icient to outweigh the negative impact of the revenue decl ine during 
the period.  
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3. Net taxation expense of approximately HK$5 mi l l ion in 1H FY17/18 in contrast  
to the net taxation credit of HK$74 mil l ion, in the same period last year.  

The Company is in the course of f inal ising the interim consolidated f inancial  
results for the six months ended 31 December 2017.  The information contained 
in this announcement is only based on a prel iminary assessment by the Board 
based on information currently avai lable to i t ,  including the unaudi ted 
consolidated management accounts of the Group for the six months ended 31 
December 2017 which have not been confi rmed, reviewed or f inal ised by the 
Audit  Committee of  the Board and have not been reviewed by the Company’s 
auditors as at the date of this announcement. The interim results announcement 
of the Company for 1H FY17/18 is expected to be released on 28 February 2018. 

 
The Board wishes to draw the attention of  the Shareholders of the Company and 
potential  investors to that  (i ) the Group is currently in the midst  of  f ine tuning i ts 
strategic measures to establ ish a sol id platform for long term profi table growth;  
(i i ) the operat ing environment continues to be very chal lenging amidst rapidly 
changing industry dynamics; and (i i i ) due to the seasonali ty of  the business, the 
performance in the second half of a f inancial year is normally not as good as the 
f irst half .   Hence, the f inancial performance of the Group in the second half of  
FY17/18 remains uncertain.   
 
Shareholders of the Company and potential investors are advised to exercise 
caution when dealing in the securities of the Company.   
 

 
By Order of the Board 
Florence Ng Wai Yin 
Company Secretary 
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