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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

154 & 3t 64T A TR A 5]
HLM CPA LIMITED

Certified Public Accountants

MR e T HRERERRS

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.

Tk B fa KB vE 2- 1295 W 38w 26 b 0305 %
Tel &5fi: (852) 3103 6980

Fax f# 5 : (852) 3104 0170

E-mail % #: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Greater China Financial Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the "Group”) set out on pages 6 to 55, which comprise the
condensed consolidated statement of financial position as at
30 June 2018 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

HLM CPA LIMITED

Certified Public Accountants

Ho Pak Tat

Practising Certificate Number: P05215
Hong Kong

28 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

GEA%R A B

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2018 BE _E—NNFNA=+HI1EA
Six months ended 30 June
BEANA=tTHILAEA
2018 2017
—E-N\F —+tF
NOTES HK$'000 HK$'000
P 5 THET FHET
(unaudited) (unaudited)
(REEZ) (KEEZR)
Revenue WA 3 58,106 58,532
Cost of sales 84 & X AR (20,846) (30,184)
Gross profit E A 37,260 28,348
Other income, gains and losses HWA - Wz R E R 4 (22,111) 88,488
Administrative and other operating expenses 77 & £ th 4% 4 5 7 (56,336) (46,577)
Finance costs BF 75 A AR 5 (7,966) (7,712)
(Loss) profit before tax BrBEAT (B4R ) & 7 (49,153) 62,547
Income tax expense FTE M < 6 (2,294) (1,641)
(Loss) profit for the period R (BR) &R 7 (51,447) 60,906
Other comprehensive (expense) Hb2m (%) s
income, net of tax HIBRBLE
Items that may be reclassified HEr[pe B DI E
subsequently to profit or loss: Bama)EE :
Exchange differences on translation R EIE N E R T 2= 8
of foreign operations ME N =R (5,675) 3,702
Change in fair value of available-for-sale Tﬁi(ﬁﬁ & EH
financial assets NEEEE - (17,591)
Item that will not be reclassified EETEETTHEE
subsequently to profit or loss: fE s 49 E H -
Change in fair value of financial 7 38 A fth 2 [ W e
assets at fair value through BAFEYERY
other comprehensive income TRMEEATEEZS (7,559) =
Other comprehensive expense HRHEMEEEX
for the period (13,234) (13,889)
Total comprehensive (expense) HAZHE (X)) WEBsE
income for the period (64,681) 47,017

Greater China Financial Holdings Limited | Interim Report 2018



CONDENSED CONSOLIDATED STATEMENT OF R eBEs M EMAEE W

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2018

BX

BE_—FE—NNFNA=1HINEH

Six months ended 30 June
BEAA=1+THLAKEAR

x

2018 2017
—E-NF —ZT—tF
NOTE HKS$'000 HK$'000
B 5 FET FET
(unaudited) (unaudited)
(R&E®R) (CREER)
(Loss) profit for the period THEGER (FE)
attributable to: i A
Owners of the Company ZIN/NETEF=IN (51,447) 60,966
Non-controlling interests FEIZE IR R 2 - (60)
(51,447) 60,906
Total comprehensive (expense) THEEHRZE (%)
income for the period attributable to: W48 :
Owners of the Company KABER A (64,681) 47,077
Non-controlling interests FEIE IR HE 2 - (60)
(64,681) 47,017
HK cents HK cents
B Il
(Loss) earnings per share B (H8)RF 9
— Basic —HK (0.75) 1.15
— Diluted —#E (0.75) 1.14

RAESBMERABRIT | — T \FHhHRS
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CONDENSED CONSOLIDATED STATEMENT OF B4R & B AR R
FINANCIAL POSITION

AT 30 JUNE 2018 R-ZE-NEFENA=1H
30.6.2018 31.12.2017
—E-N\F —E—+tF
AA=+H +ZH=+—H
NOTES HK$'000 HK$'000
Bt 5T FERT FAETT
(unaudited) (audited)
(REEZX) (R &EZ)
Non-current assets EREBEE
Property, plant and equipment R =Yg 10 104,915 111,448
Prepaid lease payments T HEE IR 11 23,593 24,281
Goodwill & 12 151,122 151,122
Intangible assets BEEE 13 10,190 10,906
Interests in associates REEE R AR S 14 - -
Available-for-sale financial assets AHEHENE %ﬂ‘lé{)z - 25,521
Financial assets at fair value through iﬁﬂﬁi\ﬁﬂiﬁuﬁl 517
other comprehensive income NFEVERR
THEE 15 18,017 -
Financial assets at fair value through FHREBEHEATE
profit or loss PR SR & E 16 84,162 22,410
Contingent consideration receivables FEY SR ARAE 17 6,140 9,879
Deferred tax assets BEIRE E 28 11,836 12,689
Deposits Ze 18 3,530 3,325
413,505 371,581
Current assets REBEE
Loans and interests receivables JEWEE )Siﬂ 19 225,855 189,891
Trade and other receivables JE Wt BR 3R
H fih & Lléz IR 20 23,234 34,877
Prepaid lease payments TN HEE KA 11 749 759
Prepayments and deposits ENFERES 18 96,265 46,888
Contingent consideration receivables EEH&EZ%RE I 6,840 =
Tax receivables JE UL 518 239 =
Cash held on behalf of clients KEFPHEZHE® 21 1,084 2,066
Restricted bank deposits PR HIER 1T 17 K 22 4,218 9,064
Bank balances and cash RITHEBR KRS 158,401 410,117
516,885 693,662
Current liabilities REBEE
Trade payables, other payables and JE T BRFX ~ EL A FE ST
accruals RN EETE M 23 60,646 60,095
Contract liabilities EREE 2.1.2 100 -
Liability from financial guarantees BEERAE 24 51,004 51,753
Deferred considerations EERE s 19,180 48,807
Borrowings Fati*f 26 5,926 66,039
Tax payables FERT 1R 894 2,526
137,750 229,220
Net current assets REBEEFE 379,135 464,442
Total assets less current liabilities REERRBAR 792,640 836,023

08 Greater China Financial Holdings Limited | Interim Report 2018



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRRAR S M &

AT 30 JUNE 2018 RZFE—-—NENHA=1TH
30.6.2018 31.12.2017
—E-N\F —E—+F
ANA=+H +=-A=+—H
NOTES HK$'000 HK$'000
B 5 FHET FAET
(unaudited) (audited)
(REER) (KeEz)
Non-current liabilities kRBEME
Deferred considerations RERE 25 4,875 22,486
Convertible notes Al RR R 27 = 5,654
Borrowings BE 26 88,890 93,054
93,765 121,194
Net assets BEEFRE 698,875 714,829
Capital and reserves BEXR#E
Share capital [N 29 6,915 6,870
Reserves ] 691,960 707,959
Total equity R 698,875 714,829

RAESBMERABRIT | — T \FHhHRS
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2018

BB

B & 1 25

BE_—F—NFNA=1FHILNEAH

Attributable to owners of the Company

KNABEARE
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TERRE
B& ROEE  BRERE RERE EXGfE EfffER EERE 23t EE Mt FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tn Tn Tin Titn Titn T#n T#n TiEn T T
Asat 1 January 2018 (audited) RZE-\5-A-A(£&K) 6,870 1,947,494 23945 9,775 (15,160) (127,344) 4827 (1,135,578) 714,829 - 714,829
Loss for the period HnEE = = = = = = = (51,447) (51,447) - (51,447)
Other compreensive expense A2 AR
- Change in fair value of financial assets -FREMZERARATEIEN
at fair value through other SREELNTEEE
comprehensive income - - - - - (7,559) - - (7,559) - (7,559)
- Exchange differences on translation of -REEBNSBRELNELZE
foreign operations - - - - (5,675) - - - (5,675) - (5,675)
Total comprehensive expense for the period N2 AR #E = = = = (5,679) (7.559) - (51,447) (64,681) - (64,681)
Issue of shares upon exercise of share options AT RER (TR 13 3581 (1,130 - - - - - 2,464 - 2,464
Conversion of convertible notes Y] 15,693 - (9.775) - - - - 5950 - 5950
Recognition of equity-settled
share based payments - - 40313 - - - - - 40313 - 40313
Share options lapsed during the period - - (11,466) - - - - 11,466 - - -
At 30 June 2018 (unaudited) RoF-NEARZTA (2R 6915 1966768 51,661 s (0835 (134903 481 (175559 698875 s 698,875
Attributable to owners of the Company
KDABEARE
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TAREE
B& ROEE  BRERE BERE EXGfE EfffER EERE 23t EE Mt FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn Thn Thn Titn Tin T#n F#n T#n T T
At 1 January 2017 (audited) RZB-t5-A-A(£EK) 4380 1,659,410 44,704 9,775 (29.253) (110,583) 4827 (1,162,033) ma 776 422,003
Proft for the period Brghl - - - - - - - 60,966 60,966 (60) 60,906
Other comprehensive income (expense) A2 Ak (FR)
~ Change in fair value of - ESRAE I ATELED
avallable-for-sale financial assets - - - - - (17,591) - - (17,591) - (17,591)
- Exchange differences on translation -BRESNEBREENERZE
of foreign operations - - - - 3,702 - - - 3,702 - 3,702
Total comprehensive income BReEREEE
for the period - - - - 3,702 (17,591) - 60,966 470m (60) 47017
Issue of shares upon exercise of share options FA{TRERERETRH 19 65,985 (20,782) - - - - - 45399 - 45399
Issue of shares upon open offer RAFRRERETRY 2288 206,507 - - - - - - 28795 - 28795
Transaction costs attributable to open offer ~ AREEEER HHRA - (6,095) - - n - g n (6,095) * (6,095)
Recognition of equity-settled BN REESRAZHOHE
share based payments - - 989 - - - - = 989 E 989
Share options lapsed during the period BRBEXMmERE - - (340) - - - - 340 - - -
At 30 June 2017 (unaudited) RZF-tERA=TR (REEH) 6364 1945807 451 9775 (25,551) (128174) 487 (1,100727) 73739 716 738,108

Greater China Financial Holdings Limited | Interim Report 2018



CONDENSED CONSOLIDATED STATEMENT OF BEFZEEReREXR

CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2018 BE_FT—NNENA=—1HI A
Six months ended 30 June
BEASA=1+THLAEA
2018 2017
—BE-NE —T—+F
NOTE HK$'000 HK$'000
B 5 FE&T FHET
(unaudited) (unaudited)
(RBEZ) (KEEZ)
Operating activities ReEED
Cash used in operations KEMARSE (96,624) (22,485)
Interest paid ERFE (4,907) (4,328)
Tax paid BT IE (3,488) (1,043)
Net cash used in operating activities REXBARESERE (105,019) (27,856)
Investing activities REEE
Withdrawal of pledged bank deposits BB EFRITER - 28,335
Purchase of property, plant and equipment  BE & ¥ % - f%&* 1 10 (404) (28)
Purchase of financial assets at fair BEARABRERATE
value through profit or loss JIR SR EE (20,000) (20,001)
Proceeds from disposal of HEAREEEMEE
available-for-sale financial assets Fr {5 318 - 17,001
Settlement of deferred considerations 1;1%LL1J§T/\ (50,000) (30,000)
Other investing activities B &EIEE 3,932 1,575
Net cash used in investing activities RETZBHABRESFE (66,472) (3,118)
Financing activities AMEES
Proceeds from exercise of share options Tﬂ;‘E B RERTSIR 2,464 45,399
Proceeds from open offer NHRZEEMEHRIE - 222,700
Proceeds from borrowings BEFEHRIEAE - 45,336
Repayment of borrowings BEEE (64,633) (37,697)
Net cash (used in) generated from REEE (FTA) B
financing activities RE&FHE (62,169) 275,738
Net (decrease) increase in cash and ReERESEEY
cash equivalents (R4 ) & hnE 5 (233,660) 244,764
Cash and cash equivalents R—A—HBHHWERER
at 1 January REEZEY 410,117 240,969
Effect of foreign exchange rate changes EREEHHNFE (278) 792
Cash and cash equivalents RAB=THEHNEER
at 30 June REEEY 176,179 486,525
Represented by: LRHIEB KRR
Bank balances and cash RITHEBR LIRS 158,401 486,525
National Debt Reverse Repurchase B & 3% [0 8 = on
products 17,778 -

176,179 486,525

RPESHERERAT | —T—N\FhHHRE 1



12

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2018

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2018 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment

Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual
Improvements to

HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfer of Investment Property

R4 & B H5 R T o

74

1.
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The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the respective
standards and amendments which results in changes in accounting
policies, amounts reported and/or disclosures as described below.

2.1 Impacts and changes in accounting policies on application

A BAM B REERETACRESHE
Al RAERT AR ARRR BRI E A MEHR T X
PrtgstR PERSER ARELRE
) o

2.1 BREBHBEHREREREISH [ KEEFEF

of HKFRS 15 “Revenue from Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the current
interim period. HKFRS 15 superseded HKAS 18 Revenue, HKAS
11 Construction Contracts and the related interpretations.

The Group recognises revenue from the following major
sources:

e Warehouse storage income from operation of warehouse;
e Trading income from trading of consumable goods;

e Income from provision of financial guarantee, loan referral
and consultancy services;

e Interest income from money lending business;

e Commission income from securities brokerage, underwriting
and placement;

e Interest income from margin financing;
e Commission income from asset management; and

e Commission income from provision of insurance brokerage
and agency services.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this Standard recognised
at the date of initial application, i.e. 1 January 2018. Any
difference at the date of initial application is recognised in the
opening accumulated loss and comparative information has not
been restated.

BRZUAHZERE B EEE
AEBERATHHEEREBEEYH
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211 Key changes in accounting policies resulting from

application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

e Step 1: Identify the contract(s) with a customer
e Step 2: Identify the performance obligations in the
contract

e Step 3:  Determine the transaction price

e Step4:  Allocate the transaction price to the performance
obligations in the contract

e Step 5:  Recognise revenue when (or as) the Group
satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents goods and services (or a
bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

e the customer simultaneously receives and consumes the
benefits provided by the Group as the Group performs,;

e the Group’s performance creates and enhances an asset
that the customer controls as the Group performs; or

e the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods or services.

A contract asset represents the Group’s right to consideration in
exchange for goods or services that the Group has transferred
to a customer that is not yet unconditional. It is assessed
for impairment in accordance with HKFRS 9. In contrast,
a receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group's obligation to transfer
goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due)
from the customer.

The results of the assessment and the impact thereof are
detailed in Note 2.1.2.
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2.12 Summary of effects arising from initial application of

2.2

HKFRS 15

Based on the current business model, except described as
below, no material impact is resulted from the adoption
of HKFRS 15 on the amounts reported on the condensed
consolidated financial statements of the Group as at 1 January
2018.

The following table summaries the impact of applying HKFRS 15
on the Group's condensed consolidated statement of financial
position as at 30 June 2018 for each of the line item affected.
Items that were not affected by the changes have not been
included.
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TREAERB BV HREERNF 155 E
AEB - ZT-N\FRA=THZHERES
MBMRRNERTEXFERAZIFE - TR
FHEZHTENHE TEEER-

Amounts Adjustment

before resulted from

adoption of adoption
HKFRS 15 of HKFRS 15 As reported

KER EREARE

EBMERE HREEE

BRAEISHRZ FISHKAEERZ
+ 8 AR 23]
HK$'000 HK$'000 HK$'000
FET FET FExT

Current liabilities REEE

Other payables and accruals HiENFIE R EER 58,675 (100) 58,575
Contract liabilities EHEE - 100 100
Balance at the end of the period Hi R &5 58,675 = 58,675

Impacts and changes in accounting policies on application
of HKFRS 9 “Financial Instruments” and related
amendments

In the current period, the Group has applied HKFRS 9 and the
related consequential amendments to other HKFRSs. HKFRS
9 introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2)
expected credit losses (“ECL") for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 January 2018 (date of initial application)
and has not applied the requirements to instruments that have
already been derecognised as at 1 January 2018.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.
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22.1Key changes in accounting policies resulting from

application of HKFRS 9
Classification and measurement of financial assets

Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value, including unquoted equity investments measured at cost
less impairment under HKAS 39 except for the impact of ECL.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

e the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

e the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling the financial assets; and

e the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income (“OCI") if that equity investment is neither held
for trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3 Business
Combinations applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost of FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.
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Debt instruments classified as at FVTOC/

Subsequent changes in the carrying amounts for debt
instruments/receivables classified as at FVTOCI as a result of
interest income calculated using the effective interest method,
are recognised in profit or loss. All other changes in the
carrying amounts of these debt instruments are recognised
in OCl and accumulated under the heading of Revaluation
Reserve. Impairment allowance are recognised in profit or loss
with corresponding adjustments to OCI without reducing the
carrying amounts of these debt instruments. The amounts that
are recognised in profit or loss are the same as the amounts
that would have been recognised in profit or loss if these debt
instruments had been measured at amortised cost. When these
debt instruments are derecognised, the cumulative gains or
losses previously recognised in other comprehensive income are
reclassified to profit or loss.

Equity instruments designated as at FVTOC!

At the date of initial application/initial recognition, the Group
may make an irrevocable election (on an instrument-by-
instrument basis) to designate investments in equity instruments
as at FVTOCI.

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising
from changes in fair value recognised in OCl and accumulated
in the Revaluation Reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be reclassified
to profit or loss on disposal of the equity investments, and will
be transferred to retained earnings.

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group's right to receive
the dividends is established in accordance with HKFRS 9, unless
the dividends clearly represent a recovery of part of the cost of
the investment. Dividends are included in the “Other Income”
line item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as FVTOCI
are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the
financial asset and is included in the “other gains and losses”
line item.

The directors of the Company reviewed and assessed the
Group’s financial assets as at 1 January 2018 based on the
facts and circumstances that existed at that date. Changes in
classification and measurement on the Group’s financial assets
and the impacts thereof are detailed in Note 2.2.2.
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Impairment under ECL model

In relation to the impairment of financial assets, HKFRS 9
requires an ECL model, as opposed to an incurred credit loss
model under HKAS 39. The ECL model requires an entity to
account for ECL and changes in those ECL at each reporting
date to reflect changes in credit risk since initial recognition. In
other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9 including
trade and other receivables, loans and interests receivables,
deposits, cash held on behalf of clients, restricted bank deposits
and bank balances and cash. The amount of ECL is updated at
each reporting date to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessments are done based on the Group's historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables
and loans and interests receivables. The ECL on these assets
are assessed individually for debtors with significant balances
and/or collectively with internal credit ratings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increase in the likelihood or risk of a default occurring since
initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable,
including historical experience and forward-looking information
that is available without undue cost or effort.
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In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

e an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal credit
rating;

e significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

e existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;

e an actual or expected significant deterioration in the
operating results of the debtor;

e an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group has
reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects
to receive, discounted at the effective interest rate determined
at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit
impaired, in which case interest income is calculated based on
amortised cost of the financial asset.
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The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables where
the corresponding adjustment is recognised through a loss
allowance account.

As at 1 January 2018, the directors of the Company reviewed
and assessed the Group's existing financial assets for
impairment using reasonable and supportable information that
is available without undue cost or effort in accordance with the
requirements of HKFRS 9. The results of the assessment and the
impact thereof are detailed in Note 2.2.2.

Classification and measurement of financial liabilities

The measurement categories for all financial liabilities remain
the same, except for financial guarantee contracts.

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument.

Financial guarantees issued are initially recognised within
“liabilities from financial guarantees” at fair value. Subsequent
to initial recognition, the amount initially recognised as deferred
income is amortised in profit or loss over the term of the
guarantee as income from financial guarantees issued. The
group monitors the risk that the specified debtor will default on
the contract and recognises a provision when expected credit
losses (ECLs, see Note 2.2) on the financial guarantees are
determined to be higher than the amount carried in “liabilities
from financial guarantees” in respect of the guarantees (i.e. the
amount initially recognised, less accumulated amortisation).

To determine ECLs, the group considers changes in the risk
of default of the specified debtor since the issuance of the
guarantee. A 12-month ECL is measured unless the risk that the
specified debtor will default has increased significantly since the
guarantee is issued, in which case a lifetime ECL is measured.
The same definition of default and the same assessment of
significant increase in credit risk as described in Note 2.2 apply.

As the group is required to make payments only in the event of
a default by the specified debtor in accordance with the terms
of the instrument that is guaranteed, an ECL is estimated based
on the expected payments to reimburse the holder for a credit
loss that it incurs less any amount that the group expects to
receive from the holder of the guarantee, the specified debtor
or any other party. The amount is then discounted using the
current risk-free rate adjusted for risks specific to the cash
flows.

The carrying amounts for all financial liabilities (other than
financial guarantee contracts) at 1 January 2018 have not been
impacted by the initial application of HKFRS 9.
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222 Summary of effects arising from initial application of 2022 B REHE B BT EER FI% FTEE

HKFRS 9 B EEE
The following table and the accompanying notes below explain THRETAEBEAM EREMARER =
the original measurement categories under HKAS 39 and the T N\F-A-—HHNREcRMEEMSR
new measurement categories under HKFRS 9 for each class of BEBEHERFEIGEZ RETED AN
the Group's financial assets as at 1 January 2018. RIBBEEAMBEREENFIR 2HFTE
b2k
Original
carrying  New carrying
amount amount
Original classification New classification under under
Financial assets SHEE Notes under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
REEE REFERB
B ER REER
BESBEHERN  BESEHBRSE #3952 £ A
Wi $FRZRELE  ERFRZHIE FRERERA HEREE
HK$'000 HK$'000
FHEL TET
Equity securities A% (@  Available-for-sale FVTOCI - equity
AfHE instrument
BREMEZANR
BATFEIR-BRA
TA 25,521 25,521
Unlisted investment fund FETREES (b)  Designated as at FVTPL  Mandatorily at FVTPL
EEiRERER whlizERER
BATENE BATENE 22,410 22,410
Contingent consideration receivables &gk AR & FVTPL FVTPL
BRERRATENE FBRERATENE 9,879 9,879
Loans and interests receivables EREFRRFE Loans and receivables  Amortised cost
ER R 3N 189,891 189,891
Trade and other receivables UGB R I L PR M RIE Loans and receivables  Amortised cost
ER R BHRA 34,877 34,877
Deposits e Loans and receivables  Amortised cost
BRI B A 49,028 49,028
Cash held on behalf of dlients REFPRELERS Loans and receivables  Amortised cost
ER R IE KA 2,066 2,066
Restricted bank deposits R R RITFR Loans and receivables  Amortised cost
ER R B A 9,064 9,064
Bank balances and cash BITEHRRASE Loans and receivables ~ Amortised cost
ER R IE R A 410,117 410,117
Total financial assets SREELS 752,853 752,853
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(@) These equity securities represent investments that the
Group intends to hold the long term strategic purposes.
As permitted by HKFRS 9, the Group has designated these
investments at the date of initial application as measured at
FVTOCI. Unlike HKAS 39, the accumulated fair value reserve
related to these investments will never be reclassified to
profit or loss. The fair value losses of HK$127,344,000
relating to those investments previously carried at fair value
continued to accumulate in equity.

(b) Under HKAS 39, these equity securities were designated as
at FVTPL because they were managed on a fair value basis
and their performance was monitored on this basis. These
assets have been classified as mandatorily measured at
FVTPL under HKFRS 9.

New and revised HKFRSs in issue but not yet effective

At the date of this report, the following new and revised HKFRSs are
not yet effective. The Group has not early applied these new and
revised HKFRSs.

HKFRS 16 Leases’
HKFRS 17 Insurance Contracts?
HK(IFRIC)-Int 23 Uncertainty over Income

Tax Treatments'

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation’
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement’
Amendments to HKAS 28 Long-term Interests in

Associates and

Joint Ventures'
Amendments to HKFRSs Annual Improvements to

HKFRSs 2015-2017 Cycle'

! Effective for annual periods beginning on or after 1 January
2019.

2 Effective for annual periods beginning on or after 1 January
2021.

3 Effective date to be determined.
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SEGMENT INFORMATION 3. HEER

The Group's operations are organised into securities brokerage, TEENEBD ABLHEL EETE KRR
asset management, insurance brokerage, loan financing, industrial K BER@ME TXRWELRREBE—R
property development business and general trading. Information B MEELERKE ([EEZEERKEE])
reported to the chief operating decision maker (“CODM") for :'i&Wﬁ’\ﬁﬁﬁﬁ&pﬂﬁ’\*ﬁ%fﬁmﬁﬂ?ﬁ&
the purpose of resources allocation and assessment of segment ERB - AXEEADABATAZHRRELEED
performance is prepared on such basis. The Group is organised into AR :

the following reportable and operating segments:

W

ﬂ]]

it

Industrial property development business segment represents
the operation of warehouse in the People’s Republic of China
(the "PRC™).

General trading segment represents trading of consumable
goods in the PRC.

Loan financing segment represents the provision of financial
guarantee, loan financing, loan referral and consultancy services

- IXRYMEZREGONEETEARK
ME ([HE]EERE-

- —RESOBEETENEE

- EXRESHEETERTEIRHBERE
R EXRE EREN REARE -

in Hong Kong and the PRC.

DEEEREREES
BEH M B

— Securities brokerage segment represents the operation of - BHEEL g R
securities brokerage, margin financing, underwriting and mfﬁrﬂﬁ

placements in Hong Kong.

BEEEDIEERBRHEEETERS -

- Asset management segment represents the provision of asset =
management services in Hong Kong.

— Insurance brokerage segment represents the provision of - REgLEsHEEEERERRBEL LR
insurance brokerage and agency services in Hong Kong. AR
Segment revenue and results DU A REE
The following is an analysis of the Group's revenue and results by MTFMK% BT 2505 W25 H Uk AR 24
reportable segments. S o
Six months ended 30 June 2018 (unaudited) BE-Z—\EAA=+HLABEA (REE
#%)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
IXR
WERR -RES EXNRE BHLR BEEE RpEL @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TET TET TET TET TET
SEGMENT REVENUE b1 ON 5,545 22,012 26,463 508 249 3,329 58,106
SEGMENT RESULTS AHEE (4,089) 1,398 14,650 (797) (615) (517) 10,030
Unallocated corporate income RABMEERA 47
Unallocated corporate expenses K2 BELEMEX (25,430)
Unallocated finance costs AOBEHBRA (3,059)
Fair value change on contingent W ARKE 2
consideration receivables ATEEZE 3,101
Fair value change on financial ERBRRATEIIEN
assets at fair value through SREEZATEED
profit or loss 6,471
Share-based payment expenses MR X A FEE X (40,313)
Loss before tax BRBAER (49,153)
Income tax FEH (2,294)
Loss for the period BAKBE (51,447)

APESBMERERAT | =2
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Six months ended 30 June 2017 (unaudited) BE_ZT—tFANA=Z1+HIEANEAR (KRESE

%)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage  management brokerage Total
I%#H
MEER —RE5 EXmE FHHER BEER RIpgL st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT THT THT THAT
SEGMENT REVENUE DERA 1,990 30,894 14,254 2,218 4 9,172 58,532
SEGMENT RESULTS NBERE (6,433) 701 9,293 (377) = (991) 2,193
Unallocated corporate income APEEERA 2,542
Unallocated corporate expenses AABMEERT (22,569)
Unallocated finance costs AOBHBEA (3.384)
Compensation received BUEESSE 20,297
De-recognition of deferred BERAEERE
consideration 67,901
Fair value change on contingent EBYRFIAREZ
consideration receivables NEEE (4,153)
Fair value change on financial assets & B8 1% N FEIRA
at fair value through profit orloss € REEC ATEZY 709
Share-based payment expenses MR T HIBR X (989)
Profit before tax B % A i 62,547
Income tax FiEH (1,641)
Profit for the period R 60,906
All of the segment revenue reported above are from external EXFRERNDEBRAEKRBEIRES
customers.
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Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable segments.

At 30 June 2018 (unaudited)

THEEREE

NTRASEEERAEEZAZ2HRD #BE DK

DT
R=ZZB-NFXRA=+H (REEXR)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%R
MERR -RES EXRE BHLL EEEE RERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TER TR TEx TEx TEx TR
ASSETS BE
Segment assets IREE 124,864 67,532 454,071 16,619 5,816 1,856 670,758
Unallocated assets AOBREE
Bank balances and cash RITEBRRRS 25,803
Property, plant and equipment ¥ BERRE 6,547
Other receivables, prepayments ~ H i EKFE
and deposits ANRERES 5,460
Goodwill HE 151,122
Financial assets through other ERHEME2EKRE
comprehensive income FIRMERERE 16,225
Financial assets at fair value BRERRATEIE
through profit or loss MemEE 41,495
Contingent consideration R ARE
receivables 12,980
Consolidated total assets REEELE 930,390
LIABILITIES &
Segment liabilities AHEE 96,999 161 107,505 1,745 - 386 206,796
Unallocated liabilities APEEE
Other payables and accruals Hitt A FER
& A 664
Deferred considerations BERE 24,055
Consolidated total liabilities REEEEH 231,515

APESHERARAT | —F—
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At 31 December 2017 (audited) RZZFE—+tF+ZA=+—H (LEZ)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage  management brokerage Total
I#H
MEERE —%REH EFRE FHEL BEER Rpgs w@ir
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTET FTET THT THL THL
ASSETS BB
Segment assets NEEE 175,091 25,591 537,678 19,136 5,578 5,784 768,858
Unallocated assets APREBE
Bank balances and cash RITEHRKERS 78,012
Property, plant and equipment I EN R 7,686
Other receivables, prepayments Hit YR
and deposits BARERRE 6,697
Goodwill HE 151,122
Available-for-sale financial assets AHPESHEE 20,579
Financial assets at fair value ERBREELTEYE
through profit or loss NeREE 22,410
Contingent consideration receivables Ut sk A B 9,879
Consolidated total assets RRBERE 1,065,243
LIABILITIES B
Segment liabilities HEaE 100,812 - 163,972 3,915 15 426 269,140
Unallocated liabilities APEBE
Other payables HiER A 4,327
Convertible notes BRRER 5,654
Deferred considerations EERE 71,293
Consolidated total liabilities SABRAR 350,414
OTHER INCOME, GAINS AND LOSSES 4. HAMWA - W REE
Six months ended
30 June
BEXRA=THILAEA
2018 2017
—E-)N\EF —T—+t5F
HK$’000 HK$'000
FHET FAET
(unaudited) (unaudited)
(REER) (REEEZ)
Compensation received (Note a) B ESE (MizEa) - 20,297
De-recognition of deferred consideration (Note b) HUHEFERIEE R E (KizEb) = 67,901
Fair value change on financial assets at BBERIE AT EY R
fair value through profit or loss TREEZ AT EZS 6,471 709
Fair value change on contingent consideration — FEUREK ARB 2 A FEEH)
receivables 3,101 (4,153)
Handling fee income FEBRA a1 114
Investment income FEWA 1,664 =
Interest income B U A 7,564 3,560
Impairment loss on other receivables H A fEUGRIE 2R EEE (1,185) =
Loss on written off of property, Wﬁﬁ%% 5 R EE
plant and equipment (18) -
Net foreign exchange (loss) gain X (&8 W F5E (86) 32
Provision for guarantee losses ERESIERE (1,146) =
Share-based payment expenses PARS 9 S A~ FR IR B 52 (40,313) (989)
Sundry income FMIEBA 1,398 1,017
Write off of other payables i S5 L Ath & A1 3K /T)\ 566 -
Write off of other receivables g8 L b i U SR T (168) 3
(22,111) 88,488
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5.

Notes:

(@) Compensation received represented the compensation received

from the vendor in respect of the acquisition of 45% of
issued capital of Intraday Financial Information Service Limited
("Intraday”) according to the terms of Sales and Purchase
Agreement dated 15 April 2015 as Intraday was not able to
achieve the Performance Target as specified in the Sales and
Purchase Agreement.

(b) According to the audited consolidated financial statements of

Oriental Credit Holdings Limited and its subsidiaries (“Oriental
Credit Group”) for the year ended 31 December 2016 issued
on 20 March 2017, the Oriental Credit Group made a loss for
the financial year ended 31 December 2016. Based on the
terms of the sales and purchase agreement for the acquisition,
the deferred consideration ceased to become payable and,
accordingly, the Group has derecognised the deferred

GES

(a)

BEECEERERRA-_ZT RGN
Bt+tREBEZEEH= 1%\ﬁ%%$%
cREESRBEERAA([EXeR]) 2
45% BETRAMAE XRE/MAREENE
BEHEAAECEBEBEEERET 2HE
R

BER-FT

=

—tF=ZA=-THAEZES
SEERARARREMBAR ([RAE
BEEEBE-_T—XF+=-A=+—H
HFEZREZRAMBRE RAEE
E.ﬁ/\@ifg /\E"f’ A= ‘|’ H ik
FHRFEEHESEBEE - BEEERECrES
MR IGER BABSNEERE  Eit -
AEEBEEER Bﬁﬁﬁﬁm 901,000/

consideration at the carrying amount of HK$67,901,000 and it
was recognised as other income in the profit or loss for the six
months ended 30 June 2017.

TZBEEREREEREZZ
ﬁﬁuﬁﬁMWA

A=+HIENEAER

—tFX

FINANCE COSTS R ID N
Six months ended
30 June
BEZAA=Z1+HILAMEA
2018 2017
—E-N\EF —+F
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Effective interest on convertible notes AR EENERN S 296 289
Imputed interest on deferred considerations BEERENGHERE 2,762 3,094
Interest on bank loans IRITERA L 3,081 3,133
Interest on other loans HAa B RA 8 1,827 1,196
7,966 757 ¥
INCOME TAX EXPENSE FrigEif X
Six months ended
30 June
BEAA=1+THLEAXEA
2018 2017
—E-N\F —FE—tF
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REBER) (REEEZ)
Current tax: = H AL 1A -
PRC Enterprise Income Tax PR EMSH 1,436 1,641
Over provision in prior periods: W HA R
PRC Enterprise Income Tax B EFTEH 142 =
Deferred tax: EERIA :
Current period (Note 28) & Al HAME (FIRE28) 716 =
2,294 1,641
RPESRERERAR | ZT— \FHERE
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Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2017 and
2018. No provision for Hong Kong Profits Tax has been made as the
subsidiaries of the Company in Hong Kong incurred tax loss for the
six months ended 30 June 2018.

PRC Enterprise Income Tax (“EIT”) is calculated at the applicable
rates based on estimated taxable income earned by the PRC
subsidiaries of the Company with certain tax concession, based on
existing legislation, interpretation and practice in respect thereof.

Under the Law of the PRC on Enterprises Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the applicable
PRC EIT rate of the Company’s PRC subsidiaries is 25% for both the
six months ended 30 June 2017 and 2018.

(LOSS) PROFIT FOR THE PERIOD

(Loss) profit for the period has been arrived at after charging the
following items:

REBEZE-_E—tER-_ZT—N\EXA=+HI
ANER 2 BB MG TR IR AT RS IR
165%stE-HREBE_E—N\FA=1+H
ERNEARRRIREEZHB AR EETIEE
B M EREENESR L BE-

FREEEMAEN ([EEMER]) NDREER
BAD 2B REARBEARRZAE TRE
BB 2 BB AP BRER ) b 5B ER B U A
BERBREE -

REFECEMBVE([EEMBRIE]) R
EERABBOEE IS A Q R BB QA
REBE_T—tFR_ZF-\FRA=THL
NEAZERTEEEAERREB25% °
Him (B398 )& 7

Hi (B 18) s M 2 ks T 51 &8 -

Six months ended

30 June

BEXA=THLAEA
2018 2017
—E-N\E —E—tF
HK$'000 HK$'000
TR FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Amortisation of prepaid lease payments TE S 7 & SR IE A 8 389 358
Amortisation of intangible assets A EEE 604 556
Depreciation of property, plant and equipment %12 - = MR EHNITE 5,739 5,345
Legal and professional fees FERBEEER 1,904 1,778
Staff costs including directors’ emoluments BIRA (BRESHE) 24,352 12,674

DIVIDENDS

No dividends were paid, declared or proposed during the interim
period. The directors of the Company have determined that no
dividend will be paid in respect of the interim period.
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(LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the

S (ER) &8
ARAEEAREEREAREE (B1ER)A
ISR T 5 BB & -

following data:

Six months ended
30 June
BEAA=1+THLEXEA

2018 2017
—E-N\F —t+F
HKS$’000 HK$'000
FTET FHET
(unaudited) (unaudited)
(REEZ) (REEZ)
(Loss) earnings (E58.) BA
(Loss) earnings for the period attributable to HERER (EE) BT &
owners of the Company for the purpose of RAFRIHEE AEMLERN
basic (loss) earnings per share (518 ) Eﬂ (51,447) 60,966
Effect of dilutive potential ordinary shares: BEBETRR s TE
Interest on convertible notes (net of tax) Tiﬁéﬂy\m?}% FE (41 %ﬁlﬁ) - 289
(Loss) earnings for the purpose of diluted HEREE (BB BAHEH
(loss) earnings per share (B8 &7 (51,447) 61,255
‘000 ‘000
T B FB&
Number of shares RHEE
Weighted average number of ordinary HERER (EE) &S
shares for the purpose of basic (loss) TR M8 E
earnings per share 6,874,085 5,317,246
Effect of dilutive potential ordinary shares: BEEELTRR TR
— Share options — B e = 17,161
— Convertible notes — AR =B - 31,851
Weighted average number of ordinary shares HEREE (F18) B HEH
for the purpose of diluted (loss) earnings TR nETIHE
per share 6,874,085 5,366,258

The calculation of basic (loss) earnings per share is based on the (loss)
profit attributable to owners of the Company, and the weighted
average number of approximately 6,874,085,000 ordinary shares (six
months ended 30 June 2017: 5,317,246,000) in issue.

Diluted loss per share for the six months period ended 30 June 2018
did not assume the exercise of the share options during the period
since the exercise would have an anti-dilutive effect. No adjustment
was made in calculating diluted loss per share for the six months
ended 30 June 2018 as conversion of convertible notes would result
in a decrease in loss per share. Accordingly, the diluted loss per
share is same as the basic loss per share for the six months ended
30 June 2018.

RPESRMERERAT | =F

EREAX(BB)BFBEARRES AR
15 (BE)EFMEREETEBRAOMEFHER
B #16,874,085,0000% (& == ti/\ﬂ
=+ HB1k7<8A :5,317,246,0000% ) 5T &

HRTTEEREBARBESNE BE_F
—N\FERNA=THINERBE SRS EES
B ERSBARITEERE- EEJJ'A b alii'q
ZERGEREREBRS FEHEZZ—N
i/\ﬂ THIEAER z BB EEERTE
EHRAZ-A HE_FT—-—NFA=+H
LB E A R SRS BB R B IR BN BB AR R -

—N\FRHHRE
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10.

11.

The calculation of diluted earnings per share was based on the
profit attributable to the owners of the Company, adjusted to reflect
the interest on the convertible notes for the six months ended
30 June 2017.

The Company had dilutive potential ordinary shares on exercise of
the convertible notes and share options. The convertible notes were
assumed to have been converted into ordinary shares, and the net
profit was adjusted to eliminate the interest expense less the tax
effect for the six months ended 30 June 2017.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with a cost of HK$404,000 (six months ended
30 June 2017: HK$28,000).

Property, plant and equipment with a net book value of HK$18,000
were written off during the six months ended 30 June 2018 (six
months ended 30 June 2017: HK$NIl).

PREPAID LEASE PAYMENTS

The Group's prepaid lease payments are amortised and charged to
the profit or loss in the condensed consolidated statement of profit
or loss and other comprehensive income on a straight-line basis over
the lease term.

10.

11.

BE_Z—+FRA=1THLERER SKE
SBENDREBEARREA ARG G (ELAT
BEZEMNSELRARB)HE-

RABRTEABRBEEERERERSELE
EEBEBRR - RBE_ZT—tFXA=TH
R fER - AR RENRRE SR AT AR
BB 3508 T ¢ H 58 B OB A 85 SOR RS

B/ 48R
=

W B RN ED
WA AR B R R
7 5404,0008 T (BLE —F—+ <
=+ BIEAEA 28,0008 7T) -

REBEEZZ—N\FNA=Z+HLEAEAR KA
SFE518,0008 7L % - BRE B 3R1B E 4
WHE-T-—LtEAA=tBLEARBA T
T o

BN ERE
AEENHENEEREREREENAHAE

BRsEBREEMEmEERTOESENE
35 K HER o

30.6.2018 31.12.2017
=E-N\F —T—+F
NA=+H +=ZA=+—H
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(REEZR) (f&EZR)
Cost 5%
Balance at beginning of the period/year ¥, F RS 34,145 31,756
Exchange realignment PE W % (441) 2,389
Balance at end of the period/year R FEREH 33,704 34,145
Accumulated amortisation E-4g
Balance at beginning of the period/year A F 9,105 7,762
Amortisation for the period/year HAA, 4 R 88 389 729
Exchange realignment M H & (132) 614
Balance at end of the period/year BAR R & 9,362 9,105
Carrying amounts IREE
Balance at end of the period/year HAR FRER 24,342 25,040
Analysed for reporting purposes as: MBEMSIMOT:
Current assets mENEE 749 759
Non-current assets ERBEE 23,593 24,281
24,342 25,040
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12.

13.

GOODWILL 12. A&
30.6.2018 31.12.2017
—E-N\F —ET—+F
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FER FHET
(unaudited) (audited)
(REEER) ¢33
Cost [2%:N
Balance at beginning of the period/year B4, FOEH 165,772 123,612
Arising on acquisition of subsidiaries WS B AR mEE - 42,160
Balance at end of the period/year HAR R A5 88 165,772 165,772
Accumulated impairment losses ZItRERFE
Balance at beginning of the period/year ¥, F A 14,650 =
Impairment loss recognised for the period/year AP,/ 4F R HE 52 HY ek 1B J&5 18 - 14,650
Balance at end of the period/year R FEREH 14,650 14,650
Carrying amounts FREE
Balance at end of the period/year HAR R4S 88 151,122 151,122
INTANGIBLE ASSETS 13. BIVAE
Information
Trading integration
right platform Total
EEERK
X5 Ta wmat
HK$'000 HK$'000 HK$'000
T T T
Cost 5%
At 1 January 2017 (audited) RZE—+tF—F—H (K8 %) 500 10,800 11,300
Exchange realignment ME W, 8 - 812 812
At 31 December 2017 and R e g R el B

1 January 2018 (audited) ZE-NE—A—RB (LE%) 500 11,612 12,112
Exchange realignment & H A L} (150) (150)
At 30 June 2018 (unaudited) R=Z2-—NFARA=+H

(RBEX) 500 11,462 11,962
Amortisation and impairment B REE
At 1 January 2017 (audited) R-ZT—+F—A—H (EEX) - 26 26
Provided for the year FNEE = 1,132 1,132
Exchange realignment B b 3 =& L 48 48
At 31 December 2017 and N et e A== &

1 January 2018 (audited) ZZE-N\E—A—R8(BEZR) = 1,206 1,206
Provided for the period HAIN B & - 604 604
Exchange realignment PE 7 A% = (38) (38)
At 30 June 2018 (unaudited) R=Z—N\FARA=1A (KLEX) - 1,772 1,772
Carrying amounts IREE
At 30 June 2018 (unaudited) RZEBE—NEARA=TH (REEX) 500 9,690 10,190
At 31 December 2017 (audited) RSt = - —H

(RER) 500 10,406 10,906

RAESBMERABRIT | — T \FHhHRS

31



32

and should not be regarded as its official English name.
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14. INTERESTS IN ASSOCIATES 14, REBEE R RIR R
30.6.2018 31.12.2017
=B-N\F ik Sl
ANRA=tH +ZA=+—H
HK$'000 HK$'000
FHERT FHET
(unaudited) (audited)
(REEX) (e+|Z)
Cost of investment in associates — unlisted REFE RNEIIRENKA—3E LT 306,346 306,346
Accumulated share of post-acquisition loss ZRHEMBIBEEEBEEREMEZEAX
and other comprehensive expense (38,936) (38,936)
Less: impairment loss R EE R (267,410) (267,410)
The following list contains only the particulars of associates, all of TREFN LI AFELTRARERENET SR
which are unlisted corporate entities whose quoted market price is BrHE RIMNER:
not available:
Issued and
Place of fully paid ordinary
incorporation share capital/ Proportion of nominal ownership interest
Name and operation registered capital attributable to the Company Principal activities
EMEL R BRIRMRER
£ ek RE/ERBE RAFRERARERLH TEXK
2018 2017
ZE-N\E ZE—tf
Directly Indirectly Directly Indirectly
HE Gk Bk i3
Intraday Financial Information British Virgin Islands ~ Ordinary US$100 45% - 45% - Investment holding
Service Limited ("Intraday Financial”) ("BVI")
(Note a)
ERERMERRBARLA ([EXER]) EERLES LaRA100%T REHER
(Hizta) (RER&ER])
aBCD Enterprise Limited (Note a) Hong Kong Ordinary HK$3 - 45% - 45%  Investment holding
aBCD Enterprise Limited (fia) ) LRERAIET REER
Dingtai Runhe Investment PRC Registered capital - 45% = 45%  Provision of
Consulting (Shanghai) Co., Ltd* RMB31,000,000 consultancy services
("Dingtai Runhe”) (Note a)
SEBNREFNA(LE)FRAR! e EMREARE RAEBRRE
(T&zEM]) (Hita) 31,000,007
Shanghai Intraday Financial PRC Registered capital - 45% = 45%  Operation of internet
Information Service Limited* RMB200,000,000 finance platform
("Shanghai Intraday”) (Note a)
LRERERESRBERL A HE EMRERARE BERBRERTYE
(TEBEX]) (Hita) 200,000,007
# The English translation of Chinese name is for reference only # HXEBONENFREH2E TEER

HIFA XA



Note:

(@) The recoverable amount of the investment in Intraday Group

had been determined based on a value-in-use calculation.
To determine the recoverable amount of Intraday Group, the
Group used pre-tax cash flow projection based on the financial
budget approved by management covering a five-year period.

Interest in Intraday Group was fully impaired in prior year and
the Group has already shared the losses of the Intraday Group
to the extent of the Group's interest in the associates. The
Group has no obligation to take up further losses. Considering
that there is no specific plan to revamp the business of Intraday
Group, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

GEE

() RERGEREZAIKREIEEDRIEER
BEAETUAEE - ASEREEEET
g2 REDFHIE 2 M HEREEBHR
AMRSRERABTEREE AT REE
B

REXREBZESEN EFXBRE A%
B EEREEZERAERE S QRH
BHERR - AEBE W EEEAERRINEE -

EREWERFEEINCEE REB 2 %75 -

ARREZR/TERBOBERE-

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE 15. FREMEPEWSZAFEVENSREE

INCOME
30.6.2018 31.12.2017
—E-N\F —E—+F
AA=+H +TZHA=1—H
HK$'000 HK$'000
FHExT FET
(unaudited) (audited)
(REER) (fe&E%)
Equity securities listed in Hong Kong REE ETMHRAES 16,225 =
Equity securities listed in PRC B E TR IR B S 1,792 =
18,017 -
The movement in the fair value of equity securities are as follows: BABSHFAFLEEBHUOT
HK$'000
FHET
At 31 December 2017 (audited) RZE—tF+ZA=+—8 (KE%) -
Effect arising from initial application of HKFRS 9 (Note 2.2.2) B A JERE B ISR & ER
FOREE 2T E (Mi5F2.2.2) 25,521
At 1 January 2018 as restated R-ZE—NF—H—H (LFH) 25,521
Recognised in other comprehensive expenses E b 2 T 7 S R (7,559)
Exchange realignment ME M S 55
At 30 June 2018 (unaudited) RZZ—N\FAA=1+8 (REEX) 18,017

It represents the Group’s investments in listed equity securities. All
the listed equity securities are stated at fair values which have been
determined by reference to the closing prices quoted in the active
markets. The Group does not intend to dispose of these investments

in the near future.

HEAGEER EMBRAES IR E-FAA LT
BAEFYEAFEIE MAFEDESE
REBMEHBZBMEMEE - AREEER
RIEHALEZETRE -
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16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 16. BRBHEATFEIENEMEE
30.6.2018 31.12.2017
—E-N\F —ET—tF
AA=tHR t+ZH=1—H
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEX) (feEZ)
— Unlisted investment funds —JLETREES 84,162 22,410
The balance of HK$41,495,000 (2017: HK$22,410,000) represents %R /341,495,000 T (Z T — L5
the unlisted investment funds which primary objectives are to provide 22,410,000 7T) "X BB RBBEE T
absolute returns through pursuing different strategies, investing R FEREXNEBXPE LT RF 2K
primarily in equity and equity related instruments of companies listed EYREEETERERBEY BRI LTRE
in Hong Kong or PRC. B
In December 2017, the deposit of HK$36,021,000 (equivalent to RZE—+ttF+ A AEBEI &S
RMB30,000,000) was paid by the Group to subscribe a privately- 36,021,000/ 7t (48 & H A K #30,000,0007T )
offered fund. In January 2018, the privately-offered fund was NRE—IAEES - MBEEER_E—-N\F
established. As at 30 June 2018, the balance of HK$42,667,000 — AN -R—ZZE—NFEANA=Z1+H &t A
represents the fair value of the privately-offered fund. 42,667,000 7T HHERILEESH R FE-
The fair value of these unlisted investment funds was established by ZEFRLITMRERESG I NFENKLEESE
reference to the prices quoted by the fund administrators. BAREMETE -
During the six months ended 30 June 2018, unrealised gain of BE-_ZT—N\EANA=1+HIEAEA WL
HK$6,471,000 (six months ended 30 June 2017: HK$709,000) TREEZG A FELZIMELZ RAER KRS
arising from fair value changes in unlisted investment funds was 6,471,000 T (BEZ=_F—+tFA=1+H1
recognised in profit or loss. 7~ ME A 709,000 7T) B R B AR o
CONTINGENT CONSIDERATION RECEIVABLES 17. BKRSKARE

17.

The balance represents the contingent consideration receivables in
relation to the acquisition of Access China Group Limited (“Access
China"”) and its subsidiaries (“Access China Group”) and of Sino
Wealth Investment Co., Limited (“Sino Wealth"”) and its subsidiaries
("Sino Wealth Group”), pursuant to the related sales and purchase
agreements. The amounts are classified as financial assets at fair
value through profit or loss and measured at fair value.

ZEHIBEEBEIRIEIEEE & % W B Access
China Group Limited ([ Access China J) & E #
B2 R) ([Access China% ® ] ) A K Sino Wealth
Investment Co., Limited ([Sino Wealth |) & £
Bt B8 2 ) ([Sino Wealth (2@ ] ) = & da sk A K
Be-ZeBOBABBBERAFEIENS
MEEMRAFEFE-

30.6.2018 31.12.2017

—E-N\E —E—tF

ANA=+H +=ZA=+—H

HK$'000 HK$'000

TR FHT

(unaudited) (audited)

(REEZ) (feE%z)

Balance at beginning of the period/year B9, F S 9,879 15,102

Acquisition of subsidiaries W B BT B8 2 A) - 5,765

Fair value change recognised in profit or loss RIBERERN AT EZE 3,101 (10,988)

Balance at end of the period/year HiR /G R84 12,980 9,879
Analysed for reporting purposes as: HBEMEAITAOT

Current assets MENEE 6,840 =

Non-current assets ERBEE 6,140 9,879

12,980 9,879
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In relation to acquisition of Access China Group

Pursuant to the conditional sales and purchase agreement dated
14 December 2016 and supplemental agreement dated 2 February
2017 (“Acquisition Agreements A”), the vendor guarantees to
the Company that Beijing Xinnouwei Assets Management Limited
(“Beijing Xinnouwei”), an indirectly wholly-owned subsidiary of
Access China, and its subsidiaries, shall attain certain performance
targets (the “Guaranteed Profits”) for the years ended/ending
31 December 2016, 2017 and 2018 respectively.

If the Guaranteed Profits could not be met, the Company shall
have the right to deduct the compensation from the respective
cash considerations payable to the Vendor for financial years
ended/ending 31 December 2016, 2017 and 2018 (i.e. 2016:
HK$30,000,000, 2017: HK$20,000,000 and 2018: HK$10,000,000).
Should the cash considerations payable to the Vendor be insufficient
to cover the compensation, the Company shall have the right
to sell all or part of the Consideration Shares under escrow, the
net proceeds from which shall be equal to the shortfall of the
compensation, to independent third parties, in the securities market.

For avoidance of doubt, should Beijing Xinnouwei and its
subsidiaries record an actual consolidated loss for any of the
financial years ended/ending 31 December 2016, 2017 and 2018,
the amount shall be deemed as Nil.

On the date of acquisition, the fair value of the contingent
consideration receivable was estimated to be approximately
HK$15,889,000, representing Guaranteed Profits made by the
vendor in accordance with the terms of Acquisition Agreements
A. The fair value was arrived at based on discounted cash flows of
Access China Group’s forecast financial budgets used to capture
the present value of expected future economic benefits that will
flow into the group by applying probability-weighted average of
achieving the required benchmark, using discount rate ranging
from 14.44% to 16.48%. The valuation was performed by an
independent qualified professional valuer not connected to the
Group. The management discussed with the valuer on the valuation
assumptions and valuation results.

As at 30 June 2018, the fair value of the contingent consideration
receivable was estimated to be approximately HK$3,085,000
(31 December 2017: HK$4,078,000), representing Guaranteed
Profits made by the vendor in accordance with the terms of
Acquisition Agreements A. The fair value was arrived at based on
discounted cash flows of Access China Group’s forecast financial
budgets used to capture the present value of expected future
economic benefits that will flow into the group by applying
probability-weighted average of achieving the required benchmark,
using a discount rate of 12.64% (2017: ranging from 13.11% to
13.27%). The valuation was performed by an independent qualified
professional valuer not connected to the Group. The management
discussed with the valuer on the valuation assumptions and
valuation results.

EEUWEE Access China &

BEBPAE-ZE—X"F+_A+HAZEE
HEEHBHAARA-TS—tF-_A-RAZHE
e ([WERZEA])  BARAAGREIL
RIEmMEEERARAR ([LREHEMK]
Access Chinaz E#EZ2EH B AR &K HWE
NEIDRR/ BREE - —RF T —+
FER T N\F+_A=T—BIUFEEKE
FEEBEZ ([RERHM]) °

WMAEFEREBN AAaBEKEEZ
T—RNF ZE—+tFERZE—-—NF+=A
—+t—HULEUBRFERSTEFNREBRSNK
8 (Bl —Z— 754 :30,000,0008 70 — T —+
£ : 20,000,000/ 7T & =& — /A4 : 10,000,000
BIL)RNGREEcE - WENTEINR S
RETREUZNHESE XA BERESH
MSRABYE=ZFRELTENEHXITHK
BRG EFAERIBEFEEARSNEESED
KEEREE -

REERME Wit REREBREREMNBERTR
BREZE-ZT—XR"F ZT—tFRZFT—N
FT-A=1T B ULHEAVBRFESFERS
BER MEHEeBERAT-

R B BRSIARBZAFEMBTL
/15,889,000 7t » BN & 77 1R 1% UL B8 175 5% A 15
RYEL 2 RFEHEF - B R FETIIRIK Access
Chinn&EBEAMBEE 2R BA S RE (B
LA 38 FE FRE BUR B IR 28 2 AT RS 1 A 39 & -
AN T14.44% £16.48% 7 HT3I R LAEUS 1
MARNER 2 FEHRREEN D 2BE) Mat
Bt -HEREASEEREZB IS ER
HEGEMET - EEBHRGAEMAHEER
BREELER-

RZZTE—NFRNAZTH BRIAREZA
B {5t #9/53,085,00008 T (—E—+F+—
A=+—H:4,078,000/& ) A& H IR EK
BiHaAKRELZRERN -BE@AQFET
R ¥ Access China £ B TERIBF 5 TE & 2 73R 38
enE (AUNEBRERESRTIZE Z AT REHE
MEFHE HH12.64% (ZE—+F :NF
13.11% £13.27% ) 2 #7138 L AEUE 1§ R AR
EEZEARREENZ 2 IRE) MaTEB W -
HEREAEEERE B A EREEME
T -BEEEGEMNREERKLREE
R
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In relation to acquisition of Sino Wealth Group

Pursuant to the conditional sales and purchase agreement dated
28 July 2017 (“Acquisition Agreement S”), the Vendor and Vendor
Guarantor guarantee to the indirectly wholly-owned subsidiary of
the Company that Beijing An Jia Shi Hang Financing Guarantee
Company Limited (“AJSH"), an indirectly wholly-owned subsidiary
of Sino Wealth, shall attain certain performance targets (the
“Guaranteed Profits”) for the years ended/ending 31 December
2017, 2018 and 2019 respectively.

If the Guaranteed Profits could not be met, the Company shall
have the right to deduct the compensation from the respective
cash considerations payable to the Vendor for financial years
ended/ending 31 December 2017, 2018 and 2019 (i.e. 2017:
HK$30,000,000, 2018: HK$20,000,000 and 2019: HK$10,000,000).
Should the cash considerations payable to the Vendor be insufficient
to cover the compensation, the Vendor shall compensate the
amount of difference in cash.

On the date of acquisition, the fair value of the contingent
consideration receivable was estimated to be approximately
HK$5,765,000, representing Guaranteed Profits made by the Vendor
in accordance with the terms of Acquisition Agreement S. The fair
value was arrived at based on discounted cash flows of Sino Wealth
Group's forecast financial budgets used to capture the present
value of expected future economic benefits that will flow into the
Group by applying probability-weighted average of achieving the
required benchmark, using discount rates ranging from 12.65% to
13.23%. The valuation was performed by an independent qualified
professional valuer not connected to the Group. The management
discussed with the valuer on the valuation assumptions and
valuation results.

As at 30 June 2018, the fair value of the contingent consideration
receivable was estimated to be approximately HK$9,895,000
(31 December 2017: HK$5,801,000), representing Guaranteed
Profits made by the Vendor in accordance with the terms of
Acquisition Agreement S. The fair value was arrived at based on
discounted cash flows of Sino Wealth Group's forecast financial
budgets used to capture the present value of expected future
economic benefits that will flow into the Group by applying
probability-weighted average of achieving the required benchmark,
using discount rates ranging from 12.64% to 12.83% (2017:
11.62% to 12.02%). The valuation was performed by an
independent qualified professional valuer not connected to the
Group. The management discussed with the valuer on the valuation
assumptions and valuation results.
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£ B3 UK B8 Sino Wealth £ &

REARA-_ZS—+F AT N\BZBEEH
EEmE ([WERES)) BEAREFERA
RAREBEE2EWNEBRRER  Sino Wealth
ZEEZENBRAAILRERIEITREER
ERAR([ZRXUITH RN BREZE=
T—+F - NEFEERZZE—NLFE+=A
—t+—HIEFEEKAETEEER([RER
) e

MARBEFERERZF ARRBELER R
HE-_ZT—+tF - N\FR=_ZE—NF
T A=+ —HULEMBREERNTEAFNAR
ReRE (B =ZF —+ 4 :30,000,000% 7T :
—Z— \4:20,000,0008 TN — T — LF:
10,000,000/ 7C) AR HEEE - HEMNTE
FRESRETEUAINHESTE EHHMNU
REEFEEENIA-

RUEB R B AREBEZAFEBFTHA
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H 2 RERF BB AFETIRIESino Wealth
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FEAEBURCIZEZ A REMEIE T E R A
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HEMET - ERERGHEMTMEERR

HEER-

RZE—NFRNAZ+H BRKXAREZA
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18. PREPAYMENTS AND DEPOSITS 18. FERFIBERIES

30.6.2018 31.12.2017
—E-N\F —ET—tF
AA=+B +tZA=t—H
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEX) (feEZ)
Prepayments TEfT5RIR 3,656 1,186
Rental and utilities deposits HekAARMEZES 4,160 4,252
Statutory deposits EERE 280 280
Other deposits (Note) HEiize (H3E) 91,699 44,495
Total prepayments and deposits ENFRIBERIZE B 99,795 50,213
Analysed for reporting purpose as: MmEMS MO :
Current assets MEEE 96,265 46,888
Non-current assets IERBEE 3,530 3,325
99,795 50,213
Note: Bt 5
As at 30 June 2018, included in other deposits, the Group RZEBE—NERNA=Z+tHB AEEBENEE
purchased National Debt Reverse Repurchase (“NDRR") products B (HEFOE])ERT AEMRS -
with principal of HK$17,778,000 (equivalent to RMB15,000,000) HEARSEA17,778,0008 T (HERARE
with a maturity of 28 days and interest rate of 4.64%. The principal 15,000,0007T) * A 89280  FI X 54.64% ° X
and fixed interest were received by the Group in July 2018 upon BEEFEEEMIGE AREER_Z—N\F
the maturity of the NDRR products. In addition, another deposit of T AKEB A REEFME LN REBEE 5
HK$35,556,000 was paid to suppliers on trading of consumable RPEEEEMESRAHERX TS —£1RS
goods in PRC. 35,556,000/ 7T ©
19. LOANS AND INTERESTS RECEIVABLES 19. BKEFREFE
30.6.2018 31.12.2017
—ZE-N\F —T—+F
REZETE Sl
HKS$’000 HK$'000
FERT FHT
(unaudited) (audited)
(REEZ) (&%)
Secured loans EEBER 256,839 123,004
Unsecured loans EEAER 31,436 129,307
288,275 252,311
Less: Impairment allowances R E R (62,420) (62,420)
225,855 189,891
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An ageing analysis of the loans and interests receivables that are
individually not considered to be impaired as at the end of the
reporting period, based on payment due dates, is as follows:

1A 3 5 HA R 4R 4% 73 18 51 R (B B e Uk & 3 S )
BEMRIHB2NNORESTHAT

30.6.2018 31.12.2017
—E-N\F —E—+F
ANA=+H +=ZA=+—A”
HKS$’000 HK$'000
FTER FHT
(unaudited) (audited)
(REX) (feEZ)
Neither past due nor individually impaired 7 £ 260 HA 75 8 {E BlDRU(E 225,855 181,461
Less than 1 month past due wEN R 1E A - 8,430
225,855 189,891
The movements in impairment allowance of loans and interests EWEREFERRERGEBINT
receivables are as follows:
30.6.2018 31.12.2017
—E-N\E —T—tF
AA=+HB +tZA=t—H
HK$'000 HK$'000
FEx FHET
(unaudited) (audited)
(REEXR) (fe&E%)
Balance at beginning of the period/year H¥,FEH 62,420 62,420
Impairment allowance recognised FAN/FREERREEE
during the period/year - -
Amounts written off during the period/year HA A, 6 O 88 /3 1 AT IR B 2 38
as uncollectible - -
Balance at end of the period/year R FREH 62,420 62,420
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20. TRADE AND OTHER RECEIVABLES

20. FEURRR R N H At FE U RO

30.6.2018 31.12.2017
—E-N\F —ET—tF
AA=+B +tZA=t—H
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEXR) (feEZ)
Trade receivables arising from: THEE 2 ERERR:
Business of dealing in securities: (Note a) BAHXHER: (Msta)
— Cash clients —“He®P 61 483
— Margin clients —REFEERP 1,242 5,900
— Clearing house and brokers —EEREL 548 -
Consultancy services (Note b) HARE (Metb) 7,441 3,724
Financial guarantee services (Note c) BEERRS (M) 68 35
Insurance brokerage business (Note d) IREG AL HTE (FIzEd) 265 471
Asset management business (Note e) BEEEER (Mite) 106 1,281
9,731 11,894
Less: Impairment loss B OBEEE (400) (405)
9,331 11,489
Other receivables Hu W8 19,099 27,487
Less: Impairment loss R EE R (5,196) (4,099)
13,903 23,388
Total trade and other receivables J7E Uk BR 3k % EL i JiE U SR 4B 5 23,234 34,877

Notes:

(a)

Trade receivables from cash clients normally takes two days
to settle after trade date of securities transactions. These
outstanding unsettled trades due from clients are reported as
trade receivables from clients.

Trade receivables from margin clients amounting to
HK$1,242,000 as at 30 June 2018 (31 December 2017:
HK$5,900,000) are secured by clients’ pledged securities with
fair value of HK$2,757,000 as at 30 June 2018 (31 December
2017: HK$9,196,000). Management has assessed the market
value of the pledged securities of each individual customer
who has margin shortfall regularly. No impairment allowance is
considered necessary for the remaining margin loans based on
the Group’s evaluation of their collectability.

Trade receivables from margin clients of the securities brokerage
business are repayable on demand subsequent to settlement
dates.

The normal settlement terms of trade receivables from
consultancy services are within 30 to 90 days upon performance
of contractual obligations.

i

(a)

RUREEFER —RRBLFRHIZLRXS
REMAGE ZEREAMABERER
U R PRIAS R T PR

RZTE—NFEA=1+H" 1,242,000/ 7T

—E—+%F+=-F=+—H:5,900,000
BT ZEREBEEPERDIUAR-Z
—N\FARAR=THAF¥EE2,757,0008 T
(ZZ2—+F+=-A=+—H:9,196,000
BT BFERBEHEER - ERED
FHFHERENRESTREREFATIER
BHEME WIREREBE KO EE N
it REDEARFGKRESERFTIRR
B

BEHRREEB 2 BRFZESEPERREAR
REBRRREREE-

FEWEARGER —RESEHR AETT
B HEEHE30E90H A -
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(c) The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon
performance of contractual obligations.

(d) The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
services are mainly within 45 to 60 days upon execution of the
insurance policies and/or receipt of statements from product
issuers.

(e) Credit terms with customers of asset management are within
30 days or a credit period mutually agreed between the
contracting parties.

No ageing analysis of margin loans is disclosed as in the opinion
of the directors of the Company, the ageing analysis does not give
additional value in view of the nature of this business.

An ageing analysis of the remaining balance of trade receivables net
of impairment loss as at the end of the reporting period, based on
the trade dates, is as follows:

JEW R E ERRGBER 2 —RAEEHRE
ZAEBITAHETLEGOE0HMNA -

REFBRELCRBEE ZBKREREITA
R —REEHRIEREIRER
KWBIERBITAZEHERASECORA -

MTEEERRPZIEEHNR30BAKET
WITHEBEZEER-

ERRELEREHLME AANEERA
B i 5 47 S S SESMEFD - UL S SR TR LR e
S -

FE U R SR R 2R (HABR BUE B 1B) I & B R AR
BEXZRBZRESTEAT

30.6.2018 31.12.2017

—E-N\F —FE—tF

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(REEX) (& E=Z)

0-30 days 0230H 5,383 3,277
31-60 days 31260H 378 797
61-90 days 61290H 1,743 958
Over 90 days 90H M + 585 557
8,089 5,589
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An ageing analysis of the remaining balance of trade receivables

A AR % 18 1) 3% (R 1B Y B LA ARk R B Y

that are not individually nor collectively considered to be impaired is BRE DT
as follows:
30.6.2018 31.12.2017
—E-N\F —E—+F
NA=+H +=ZA=+—AH
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(REX) (feEZ)
Neither past due nor impaired 37 #5360 HA 75 R (E 7,504 4,471
Less than 1 month past due wEN R 1E A 516 1,051
1 to 3 months past due BHEI =318 A 5 1
3 to 6 months past due w1 HI3 = 61E A 4 11
6 months to less than 1 year past due BHGEAETB1F 60 55
8,089 5,589
The movements in impairment loss on trade receivables are as FEWRFUBEREENEEH T
follows:
30.6.2018 31.12.2017
—E-N\E —ET—tF
AA=+HB +tZA=t—H
HK$'000 HK$'000
FTET FHET
(unaudited) (audited)
(REEXR) (fe&EZ)
Balance at beginning of the period/year ¥, FHEH 405 377
Amounts recognised during the period/year HR,/ FRERNSE - =
Exchange realignment e H A (5) 28
Balance at end of the period/year BAR E R 400 405

The movements in impairment loss on other receivables are as

H i EUGRIR R ERIENZZHIT

follows:
30.6.2018 B 122°20 1
—E-N\E —E—tF
NEETE (e
HK$'000 HK$'000
FTER FHET
(unaudited) (audited)
(REEZR) (fe&E%z)
Balance at beginning of the period/year B, FOE S 4,099 1,049
Amounts recognised during the period/year R,/ FRERN SR 1,185 2,971
Amounts written off during the period/year HR,/ FRMEN SR (37) -
Exchange realignment ME R EE (51) 79
Balance at end of the period/year HIR FRES 5,196 4,099
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21.

22.

23.

CASH HELD ON BEHALF OF CLIENTS 2. REPHAEZRS
The Group maintains segregated trust accounts with licensed banks REERBBIRITRRBILELERS UFE
to hold clients’ monies arising from its normal course of business. BEPFREBBXEBBERELE KRB -AEEE
The Group has classified the clients’ monies as cash held on behalf BZERFPREBEY BEABREEMBRARZ
of customers under the current assets section of the condensed RBEEBTZRELPFE2E UREH
consolidated statement of financial position and recognised the BAREPRIBzAMBRSIFAB LETZE
corresponding accounts payable to respective clients on the grounds MmiERRENTHERP 2HBEERR A&
that one is liable for any loss or misappropriation of clients’ monies. BT8R rPRIENEEEB SRS
The Group is not allowed to use the clients” monies to settle its own
obligations.
RESTRICTED BANK DEPOSITS 22. XRHIRITIFHK
Restricted bank deposits represented the received guarantee XBRHRITFRIEC WIERERIRE LEET
business pledged customer deposits with tripartite custodian B EREFPEASEIUMN=ZAEERRE
agreement among online lending platform, guarantee customer HHEFPEFHR -HERAGERERERME -
and the Group. For the purpose of the condensed consolidated AEENZRERTEREAReRRESE
statement of cash flows, the Group's restricted bank deposits with P HIRR -
banks have been excluded from cash and cash equivalents.
TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS 23. FERTERFR HAb BN FIA N EE R
30.6.2018 SHUH72 72X 0w
—E-N\E —E—+F
AA=+HR +ZA=t—H
HK$'000 HK$'000
FTET FAT
(unaudited) (audited)
(REEX) (&%)
Trade payables arising from: THEEZEFERA:
Business of dealing in securities: (Note a) BEZXHER: (Hka)
— Cash clients —-ReRP 1,026 467
— Margin clients —REBEERP 670 1,589
— Clearing houses — KT - 147747
Insurance brokerage business (Note b) REBAEAL T (MHEED) 375 423
2,071 4,256
Other payables and accruals: HihENRERESER:
Accrued expenses JEETE R 2,717 8,758
Deposits received (Note c) BUWEIE® (MsEc) 46,893 23,226
Receipts in advance S E QL] = 3,175
Other payables H b &~ 58 8,965 20,680
58,575 55,839
60,646 60,095
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Notes:

(@

Trade payables to securities brokerage clients represent the
monies received from and repayable to brokerage clients in
respect of the trust and segregated bank balances received
and held for clients in the course of the conduct of regulated
activities. However, the Group does not have an enforceable
right to offset these payables with the deposits placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

The settlement terms of trade payables, except for margin
clients, arising from the securities brokerage business are two
days after trade date.

No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of business.

Trade payables to consultants arising from provision of
insurance brokerage services, are generally settled within 30
days to 120 days upon receipt of payments from product issuers
by the Group.

An ageing analysis of trade payables from insurance brokerage
business at the end of reporting period is as follows:

GEE

(a)

ENESBLCEFPERAERNETIRE
ABBETEREREFHE ZEERE
VIRTTREBIEREL TP RENELE
FEFRIR - AT - 7N 5% (B 3F 4% 7] 58 6 1T
BAAGFEF B HEZFRNERR

REBRMNERGEHRBLRBREE R
REEXBERTRRZEHCRELH
RESERBENE THERKIN-EBB
REREETFRZEBARERERE-

ELFRRBEBELEZERNER(REEZE
PN ZEEHRARZBEMAE -

HRARBEERS EXREBHMLEE K
BT EBERBEIMEE ML BERER
e AT

REE—RPUWEIEMBEIT AN REZ30H
EN20ANEERHARELERBELELZ
JE AT BRI BR K o

RBERRRBREL IR ERN KR
DT

30.6.2018 31.12.2017

—E-N\#F —E—tF

ANA=tH +=ZA=+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEX) ¢ &39)

0 - 30 days 0-30H 235 320
31 - 60 days 31-60H 25 101
61— 90 days 61-90H 15 2
Over 90 days 908 M 100 -
375 423

Included in deposits received is customer pledged deposits
received amounted to HK$27,697,000 (31 December 2017:
HK$10,298,000), which represent deposits received from
customers as collateral security for the financial guarantees
issued by the Group. These deposits will be refunded to
customers upon expiry of the corresponding guarantee
contracts. According to the contracts, these deposits are
expected to be settled within one year.

REKEZeH BERFFEEBER
27,697,000 T (ZE—+tF + = H
=+—H :10,298,000/ T ) 5 A1 & P Ut BY
ERAEERIMEER ZIKFERNT
R-ZEGTRBRERERENERER
BETREF-BEAY 25T REHER
—F R
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24. LIABILITY FROM FINANCIAL GUARANTEES

24 BMEEREE

30.6.2018 31.12.2017
—E-N\F —E—+F
AA=+H +ZH=t+—H
HK$'000 HK$'000
F#ET FHET
(unaudited) (audited)
(REEER) (&%)
Deferred income PREUA 405 524
Provision for guarantee losses EREEEE 50,599 51,229
51,004 51,753
Movement analysis of provision for guarantee losses: BREBREBEEES DN :
30.6.2018 31.12.2017
—ZE-N\F —ET—tF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FHExT T
(unaudited) (audited)
(REER) (& EZ)
Balance at beginning of the period/year B9, FOEH 51,229 =
Arising on acquisition of subsidiaries BB B AR EAE = 50,325
Provision for the period/year HAAN,FREE 1,146 =
Written back for the period/year HAN,/ FREE (1,114) )
Exchange realignment fE H A (662) 906
Balance at end of the period/year HiR G R84 50,599 51,229
25. DEFERRED CONSIDERATIONS 25. RER(E
30.6.2018 B | W124201 7
—E-N\F —E—+F
AA=+H +TZHA=1+—H
HK$’000 HK$'000
FEx FHET
(unaudited) (audited)
(REEER) (f&&=Z)
Balance at beginning of the period/year ¥, FEH 71,293 120,878
Acquisition of subsidiaries 1 =N - 42,404
De-recognition BB R - (67,901)
Settlement (=8 (50,000) (30,000)
Imputed interest HEFE 2,762 5,912
Balance at end of the period/year R FREH 24,055 71,293
Analysed for reporting purposes as: HMEMSONOT :
Current liabilities nRBAE 19,180 48,807
Non-current liabilities EmBEE 4,875 22,486
24,055 71,293
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As at 30 June 2018, included in deferred considerations was cash
considerations in relation to the acquisition of Access China Group
and of Sino Wealth Group with carrying amounts of HK$9,046,000
(31 December 2017: HK$29,919,000) and HK$15,009,000
(31 December 2017: HK$41,374,000) respectively.

Cash consideration relating to acquisition of Sino Wealth
Group

On 20 October 2017, the Group had completed the acquisition
of Sino Wealth Group. During the period, partial deferred cash
consideration of HK$30,000,000 was settled in cash. Remaining
consideration would be satisfied in manner as to HK$11,000,000
and HK$6,000,000 respectively shall be settled in cash within five
business days after issue of audited financial statements for the year
ending 31 December 2018 and 2019, subject to adjustment.

The fair value of the deferred cash consideration at the date of
completion on 20 October 2017 was HK$42,404,000, which was
determined by an independent valuer. The effective interest rates
used in the calculation of the fair value ranged from 12.05% to
13.10%.

Imputed interest expenses on the deferred cash consideration are
calculated using the effective interest method by applying the
effective interest rates ranging from 12.05% to 13.10% per annum,
the imputed interest expenses of HK$1,575,000 (for the year ended
31 December 2017: HK$1,030,000) was debited to the profit or
loss of the Group for the period.

Cash consideration relating to acquisition of Access China
Group

On 22 December 2016, the Group had completed the acquisition
of Access China Group. During the period, partial deferred cash
consideration of HK$20,000,000 (2017: HK$30,000,000) was
settled by cash. Remaining consideration will be satisfied in manner
as to HK$10,000,000 shall be settled in cash upon next business
day after issue of audited financial statements for the year ending
31 December 2018, subject to adjustment.

The fair value of the deferred cash consideration at the date of
completion on 22 December 2016 was HK$53,238,000, which was
determined by an independent valuer. The effective interest rates
used in the calculation of the fair value ranged from 14.27% to
15.79%.

Imputed interest expenses on the deferred cash consideration are
calculated using the effective interest method by applying the
effective interest rates ranging from 14.27% to 15.79% per annum,
the imputed interest expenses of HK$1,187,000 (for the year ended
31 December 2017: HK$4,427,000) was debited to the profit or
loss of the Group for the period.

RZZTE—NFRNAZ+H BEEREHEERBEK
88 Access China % B & Sino Wealth &£ & % 5l
AREE A9,046,0008 L (=T —tF+=A
=+—H:29,919,0007% 7t ) % 15,009,000/ 7T
(ZZE—+F+=A=+—H:41,374,000%T)
ZHEeRE-

BRI EE Sino Wealth&EB 2 HERE

RZZE—+FE+A-+H AEFBEZZKEK
B Sino Wealth & Bl - BAA - R A G AR & 7N
{8 1f30,000,000/8 JTTIEEIR & ZH KB AR
A THREZH R A11,000,000% 7T &
6,000,000 TH IR BEEZE—NFR_Z
—NEFE+ A=+ BHIEFENEEXTBER
RTBERAMEEBRNARSEN EATFH

%Eko

REKBH-_Z—+F+A-+H ELRS
RIEZ AF{E A42,404,0008 0 Z AFET
REB(EEMET B AFEMABZERF
KN F12.05% EF13.10% °

BEREREZHEMNERAIDERERA
KEHE EAZEBRFENENF12.05% &
13.10% & F B 521,575,000/ T (B E =
T—+tF+-_A=+—HIEFE:1,030,000/8
TO) BRFAABEAEBE 28RN -

BRI EE Access ChinaEE 2B ERE

R-E—RNE+-_A=-+=-R FTEEE R
A UR B Access China (& - Bi A R A A AR
% 77 R{E1720,000,00008 T (=T —+4F:
30,000,000 L) BELEHR O RE -2 TR
f£10,000,0008 TREEZE =2 —N\F+=A
T+ —HIEFENEERTBRETERT—
BEEANRSEN AT FRARE-

REKBRH_FT—X"FEF+_A-+=-H EE
RE&REB2ZAFEAES3,238,0008 T ZAF
BAEBYGEMET TEAFEMACE
BRF = A F14.27% ZF15.79% ©

BRLEReREBZHENERI NRAERF
KEFAE EAZEBRFENENF1427% &
15.79% ' {HEF B 21,187,000 T (B E—
T—+tF+_A=+—HIEFE :4,427,000/8
TO) BRFAAHEAEE 2B A -
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26. BORROWINGS 2. 188

30.6.2018 31.12.2017

—E-N\F —T—+F

ANA=+H +=ZA=+—H

HK$’000 HK$'000

THERT FHET

(unaudited) (audited)

(REEZ) (feE%)

Bank loans (Note a) RITER (Ff5Ea) 94,816 99,058
Other loans HAith B % - 60,035
94,816 159,093

Secured B 94,816 99,058
Unsecured A - 60,035
94,816 159,093

Carrying amounts repayable: JER T B E R e BRI (A

Within one year —F KN 5,926 66,039

More than one year, but not

exceeding two years —FAEERENUR 11,852 9,005

More than two years, but not more

than five years MF A EERFLAA 35,556 36,021
More than five years AFLAE 41,482 48,028
94,816 159,093

Less: Amounts shown under current liabilities B RREBEIR &5 (5,926) (66,039)
88,890 93,054

Note: Bt 3 -

(a) Bank loans were secured by the pledge of Group's assets as set (@ RITEFHME2MEARNEEEEZEHE
out in note 32. The loans carry effective interest at fixed rate of B ZEERIN637% (ZE—+F+=A
6.37% (31 December 2017: 6.37%) per annum. =+—H:637% )METEFENREERF

TR e
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27. CONVERTIBLE NOTES

Pursuant to the sales and purchase agreement and supplementary
agreements for the acquisition of Oriental Credit Group, 2014
Convertible Note and 2015 Convertible Note with principal amounts
of HK$85,401,768 and HK$42,000,000 at conversion price of
HK$0.24 (after adjustment of share subdivision on 23 December
2015) were issued to the vendors of the Oriental Credit Group on
3 June 2015 and 15 March 2016 respectively. They entitled the
noteholders to convert them into ordinary shares of the Company
at any time after the date of issuance of 2015 Convertible Note and
ending on the 21st business day before the maturity date, which is
on the fifth anniversary of the respective date of issuance of 2014
Convertible Note and 2015 Convertible Note. If the convertible
notes have not been converted, they will be redeemed on maturity
date at the entire principal amount.

The Convertible Notes contain two components, liability and equity
components. The equity component represents the value of the
conversion option, which is credited directly to equity as convertible
notes reserve of the Company and the Group. The liability
component of the convertible notes is carried as a non-current
liability on the amortised cost basis until extinguished on conversion
or redemption. The effective interest rates of the liability component
range from 9.98% to 12.89% per annum.

The carrying amounts of above-mentioned convertible notes
recognised at the end of the reporting period were calculated as
follows:

27. AR

BERBRSEEEE BB ETHE
N4 % 585,401,7688 L2 — T — MF Al %
Z ik N RS %8 542,000,000 7 —E—FHE
ABmREEC SR -_E—RAESA=BE=
E-RNE=ZA+RBBTTFTESFEEEEZE
FoEBRER24B T (KT —AF+ A
ZTTHAMBROFAAE) HETFTEEEH
ANEFRBET T — AT RREREAZE
HE (M- OFURBREER T —RF
HREESERTRAMSAAFER)ANSE
1AL ¥B FEMRBREEEERARAQNRTR
BRefd BRI EET EEER LERE
HHZ 2 ASEERER -

MR EERESMERS AERERID -
BmBoERBREsBE BEERETARA
AAFIRAEBMZAIBREEFE JTBRBRE
B BEMOIRBENAREEARAERDE
B EEEERNBEORTHEAL -BEESD
ZEBEMENTHF9.98% £12.89% °

AR R R AR 2 A EE
mF :

2014 2015
Convertible Convertible
Note Note Total
—E-NF —T-AfF
ARREE WERER Mt
HK$'000 HK$'000 HK$'000
FHT T T
Equity component R
At 1 January 2017, Rn-—ZF—+F—H—8"

31 December 2017 and = aEt=HE 55 A%

1 January 2018 (audited) ZZE-N\E—AF—R8 (BE%) 6,072 3,703 9,775
Conversion during the period HA R 82 4a (6,072) (3,703) (9,775)
At 30 June 2018 (unaudited) R-E—NFA=1+H

(REEZ) - - -
Liability component =N g:15%)
At 1 January 2017 (audited) RZE—+tF—A—HB (&F%) 3,604 1,466 5,070
Effective interest expenses ERFERX 385 199 584
At 31 December 2017 and RZF—+F+=ZH=1+—HFK

1 January 2018 (audited) ZE-)N\EFE-A—B (&FEZ%) 3,989 1,665 5,654
Effective interest expenses ERA S 196 100 296
Conversion during the period HY R 2 40 (4,185) (1,765) (5,950)

At 30 June 2018 (unaudited)

RZZE—N\FRA=TH CR&EZ) = 3 -
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28. DEFERRED TAXATION

28. IREFIIA

Provision
for financial
guarantee
RUHBEER
HK$'000
FAET
At 1 January 2017 RZE—+tF—H—H -
Arising from acquisition of subsidiaries PY=Rig: =N 12,456
Exchange realignment ME W & 233
At 31 December 2017 and 1 January 2018 (audited) RZE—tF+ZA=+—HBK
ZE-N\F-A—8 (&FEZ%) 12,689
Charge to profit or loss (Note 6) RiBz= R (K5E6) (716)
Exchange realignment PE X, 8% (137)
At 30 June 2018 (unaudited) RZZE-—N\FRNA=+H8 (CREEZ) 11,836
29. SHARE CAPITAL 29. IR
Number of Nominal
shares amount
B ER [k
'000 HK$'000
T FAET
Authorised: JETE
Ordinary shares of HK$0.001 each SFRMEE0.COTE LM E B
At 1 January 2017, 30 June 2017, R=ZZT—tF—H—8-
1 January 2018 and 30 June 2018 —ET—+t&XA=+H"
—E-NF-A—HK
—ZE-N\ERA=1+H 2,109,890,000 2,109,890
Preference shares of HK$0.001 each FMEE0.001/8 T E L iR
At 1 January 2017, 30 June 2017, =2 = pH
1 January 2018 and 30 June 2018 P = T 7y ER
—E-N\F—-—H-B8k
= 2=\ F 78 H = B 110,000 110
Issued and fully paid: BEEITREE:
Ordinary shares of HK$0.001 each SRR E0.00 1 L T Bk
At 1 January 2017 (audited) R—=ZF—tF—-—H—H
(feFEZ) 4,380,214 4,380
Exercise of share options (Note a) 1TIERERRE (MisEa) 195,680 196
Issue of shares upon open offer (Note b) RARBEREITRMD (MiEb) 2,287,947 2,288
At 30 June 2017 (unaudited) R-_ZE—+FA=+H
(REEZ) 6,863,841 6,864
At 1 January 2018 (audited) R—ZE—NF—H—H
(feEz) 6,870,057 6,870
Exercise of share options (Note c) ITIE R (FsEc) 13,170 13
Conversion of convertible notes (Note d) EE AR AT =R (M9 sEd) 31,850 32
At 30 June 2018 (unaudited) RZE—N\FEARH=1H
(REEZ) 6,915,077 6,915
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30.

Notes:

(@) On 9 February and 6 March 2017, upon the exercise of the
share options at an exercise price of HK$0.232 per share, the
Company allotted and issued 195,680,000 new shares of
HK$0.001 each.

(b) On 21 June 2017, the Company allotted and issued
2,287,947,142 new shares of HK$0.001 each at a subscription
price of HK$0.100 per share upon completion of the open
offer.

(0 On 17 May and 19 June 2018, upon the exercise of the
share options at an exercise price of HK$0.187 per share,
the Company allotted and issued 11,670,000 new shares of
HK$0.001 each.

On 19 June 2018, upon the exercise of the share options at an
exercise price of HK$0.188 per share, the Company allotted
and issued 1,500,000 new shares of HK$0.001 each.

(d) On 15 June 2018, upon the exercise of the conversion rights
attached to the 2014 Convertible Note and 2015 Convertible
Note in an aggregate principal amount of HK$7,644,106 at the
conversion price of HK$0.24 per share, the Company allotted
and issued 31,850,442 shares in aggregate to the noteholders.

All shares issued during the period rank pari passu with the existing
shares in all respects.

SHARE OPTIONS SCHEME

In 2011, the Company adopted a share option scheme (“2011
Share Option Scheme”), which will expire on 19 June 2021,
for the purpose of providing incentives or rewards to eligible
participants for their contribution to the Group and/or to enable
the Group to recruit and retain high calibre employees and attract
human resources that are valuable to the Group and any invested
entity. Under the 2011 Share Option Scheme, the directors of
the Company may grant options to any employees (including any
executive directors), non-executive directors, suppliers of goods or
services and customers of the Group, and any persons or entities
that provide research, development or other technological support
to the Group.

As at 30 June 2018, the number of shares in respect of options
granted and remained outstanding under the 2011 Share Option
Scheme was 590,465,287 (31 December 2017: 184,791,862),
representing 8.54% (31 December 2017: 2.69%) of the issued
shares of the Company. As at the date of this interim report, the
number of shares available for issue under the 2011 Share Option
Scheme is 687,191,917 (as at the date of 2017 annual report:
641,262,454), representing approximately 9.94% (2017: 9.33%) of
the total number of issued shares of the Company.

30.

GEE

(@ R—ZE—tF-_ANBE=ZARH RIZ
TEEESR22BTITEERER AR
A)AC 3% K2 3£17195,680,000/% & AX E{E0.001
B TT 2 FTRRAD ©

by RZE—+FNA-+—H ARFRQ
fl 3% & T A 18 X R BB B & 1R0.1007 ST Bl
2% K B 172,287,947,1420% & I E {H0.001
B IT 2 FTRRAD

0 R—ZE—N\FRA++tBR~A+NLE"
RREEERERTRNTEIL 21T
BIETT P M Ad 3 2 ¥ 1711,670,0000% & I8
{E0.001 7T 2 ¥ A% 17

RZEBE—NFEXA+ILB AAEER
RER T AR0.188 T 2 1T B 1T M i
2% N #$171,500,0000% & f% M {E0.00175 7T
2R o

(d RZZE—N\FEXA+HEB BAXSREAS
764410682 —E— N F AR ER K
ZE-—RFUBRREERAMWE 2 EiRER
EREFR024B TTETE AR ME
BB AR REITE $£31,850,4420% f%

{/\ ®

HNET2 2 BRERE TERBERBE
S

RTS8

ARRBR T ——FHRM—BABIRETE ([=
T-—FRRENE]) ZAESR T ——
FRA+ABER BNRREHERHEET
BERBEAL URBRSHASEIELD
BER R SEAEEABERBRBES AL R
BolEAREREAREERBEENANE
RBBE-_T——FRREFE ARAES
AAEAEE (BREMNATES) FATE
S EmIRBEEBRIAEEER URR
AL BRI - B B S E b BT S 4R eV AR
ATSHERBEHBRE-

RZE—NEFERAA=Z+H RBE-Z—F#
RETEEHRLE AMARITENEREY R
f& 1D 8k B A590,465,287 (—E—+F+—A
=+—H:184,791,862/%) " {5 AR R B 1T
&7 H8.54% (—E—+t&F+_-_A=+—H:
269% ) cIAARHRRAH —F— —FHERMEST
SETAHBETARGNEE £687,191,917/%
(RZZE—LFFHAH:641,262,4548%) ' 16
AARBEEHTRMHBENL.94% (ZF—+
%£:933%)°

RAESBMERABRIT | — T \FHhHRS

49



50

Movements of the Company’s share options during the six months

ended 30 June 2018 and 2017 are set out below:

BE_ T \FR_ZE-—+FRA=THIR
B NRREREN SR AT

Number of share options
RREHA
As at Exercise
1 January price
2018 Granted  Exercised Lapsed Exercise period HKS
RZB-N§ ke
Category of participants SEALER -B-H ER Bt BAM T8 B
Category |: Employees 5l EB
20.11.2015 “Z-Rf+-A=1H 37,294,520 - - (37,294,520 (Note a) 0.740
(Wizta)
28.12.2016 “E-XE+ZA-TNR 106,712,054 - (11,670,0000  (1,442,055) 28.12.2016-27.12.2018 (Note b) 0.187
“Z-AE+-A-tN\BE
ZE-\EtZAZTtR
(Mi3Eb)
20.3.2018 —Z-N\F=A=1H - 121,500,000  (1,500,000) - 20.3.2018-19.3.2021 (Note ¢) 0.188
ZZ-\E=AZ1HE
ZZZ-F=A+hB (Mo
Category I: Consultants ARl B
28122016 ZE-RETZAZTAB 40,785,288 - - - 28.12.2016-27.12.2018 (Note b) 0.187
ZB-RETZAZTNEE
ZE-\EtZAZTtH
(BizEb)
2032018 “E-\$=AZtH - 336,080,000 - - 20.3.2018-19.3.2021 (Note ¢) 0.188
—Z-\F=f=1HE
ZEZ-5= AR (M)
Total &t 184,791,862 457,580,000  (13,170,000) (38,736,575) 590,465,287
Weighted average exercise price MEFHTEE 0.299 0.188 0.187 0.719
Number of share options
ERiEHA
Adjustment
for open Adjusted
As at offer at As at exercise
1 January 21 June 30 June price
2017 Exercised 2017 2017 Exercise period HK$
RZE—+F
~NAETH BHE
RZE—+F EITAR RZZ—tF 6@
Category of participants 28ALER = BT RERE NAZTR TR BT
Category |: Employees BAl:EE
20.11.2015 ZE-Rf+-A=t+H 30,000,000 - 7,294,520 37,294,520  (Note a) 0.740
(MsFa)
28.12.2016 ZZ-"F+ZA=tN\B 91,580,000 (1,640,000) 21,868,972 (3,978,082) 107,830,890  28.12.2016- 0.187
27.12.2018
(Note b)
ZTRE
+ZA=+N\R
EE-N\F
TZAZt++tH
(FitzEb)
Category II: Consultants Bl B
28.12.2016 “E-A¥+ZA=tNR 231,848,000 (194,040,000 9,193,041 47,001,041 28.12.2016- 0.187
27.12.2018
(Note b)
ZTRE
+ZA=+N\R
E22-)N\F
==
(Ftzkb)
Total et 353,428,000  (195,680,000) 38,356,533 (3,978,082) 192,126,451
Weighted average exercise price  IET 1T (E 0290 0232 0292 0294
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Notes:

(a)

On 20 November 2015, the Company granted a total of
18,000,000 share options under the Share Option Scheme
to employees of the Group. The valid period of the options
is 30 months from the date of grant of the options, i.e. from
20 November 2015 to 19 May 2018. The options will entitle
the grantees to subscribe for a total of 18,000,000 new shares
of HK$0.005 each at an exercise price of HK$4.59 per share.

The share options are divided into 3 tranches exercisable from
(i) the expiry date of the put option period as stated in the
second supplemental agreement dated 8 January 2016, (ii)
20 November 2016, and (iii) 20 May 2017 respectively to 19
May 2018.

As a result of the share subdivision which was effective on
28 December 2015, the exercise price per share and number of
outstanding share options granted on 20 November 2015 were
adjusted from HK$4.59 to HK$0.92 and from 18,000,000 to
90,000,000 respectively.

Pursuant to the terms of the Share Option Scheme, the exercise
price and remaining number of options were adjusted from
HK$0.92 to HK$0.74 and from 30,000,000 to 37,294,520 for
the effects of the open offer of the Company completed on
21 June 2017.

37,294,520 share options lapsed on 19 May 2018.

On 28 December 2016, the Company granted a total of
323,428,000 share options under the 2011 Share Option
Scheme to employees and consultants of the Group. The valid
period of the options is 24 months from the date of grant of
the options, i.e. from 28 December 2016 to 27 December 2018.
The options will entitle the grantees to subscribe for a total of
323,428,000 new shares of HK$0.001 each at an exercise price
of HK$0.232 per share.

Pursuant to the terms of the 2011 Share Option Scheme, the
exercise price and remaining number of options were adjusted
from HK$0.232 to HK$0.187 and from 127,748,000 to
158,810,013 for the effects of the open offer of the Company
completed on 21 June 2017.

On 20 March 2018, the Company granted a total of
457,580,000 share options under the 2011 Share Option
Scheme to employees and consultants of the Group. The validity
period of the options is 36 months from the date of grant of
the options, i.e. from 20 March 2018 to 19 March 2021. The
options will entitle the grantees to subscribe for a total of
457,580,000 new shares of HK$0.001 each at an exercise price
of HK$0.188 per share.

GEE

(a)

R-_E—RAF+—HA-_F+H ARQRAR
EEREAENAEEREERH AR
18,000,000 i e tE - ERR HE B A HA B
REBEREBBRERAHI0EARA I =
T-—RAF+—AB-t+HE-_ZT—/\FH
A+ NAB - BREBE TR AEF
BEERBRMHASIBTZITEERES H
18,000,000/4% & % I 1& £0.00578 7T 2 #TH%

,T/'\ ®

BREA=H# 2R T AEEE—
E—NERAT+NBIEEHBERTFITE: ()
BHA—Z—"F—AN \BHNE_HER
HEAEY RGBSR ER B (i) =
ZE—XRNFt+—AZ+8"  K(i)ZFE—+tF
AHA=+AH-

BHOFENR —_E—RAF+=-_A=-+/\H
£ R_E—RAF+—AZ+HEEL
M RITEERENEROTEERS R
H B HBIA4.598 LA E0.928 T X H
18,000,00017 7% /&90,000,00017 °

AR IR 8 PP R I A IR AR BRI 1T (2
BERPERMGBEEDHIRARARZ
T—tFRNAZT " BERZOHAEE
MFEH0.92BTHER7T4E T KA
30,000,00017 8% 7/337,294,52017 °

37,294,520 B ER T —\FE R A
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B

The closing price of the Company’s shares immediately before
20 March 2018, the date of grant was HK$0.187.

The weighted average closing price of the Company’s shares
immediately before the dates on which the options were exercised
was HK$0.240 on 17 May 2018 and HK$0.213 on 19 June 2018.

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Binomial model, taking into account
the terms and conditions upon which the options were granted and
the following inputs to the model used:

ARTRBREE-_T— /\F=A=+A (A
BB H) MK ER0.187H8TT

ARRIED B Z BT B BT A 04 F
BHHEAR -_ZET—NFHA+EHR0.240
BLIER -ZE—N\FATNLEN0213ET

BEHo AR EERENBEREZ A FETIRED
BHIRA - EA R EERLU G LB R
B R AR PR IR 0 SR S 1R 1 o TR EDIAR
BUFRER A By 3 A B

Grant date g =gt
Fair value (HK$)

Exercise price (HK$)

Share price at the date of grant (HK$)
Dividend yield (%) AR B 2 R (%)
Expected volatility (%) TEHH&WJEE %)

Risk-free interest rate (%) % 2 (%)
Expected life of options (years) Tﬁﬁlﬂﬁﬁﬂxﬁéiﬁﬂ (%)

~N¥EGET)
1TEE (GB7T)

REH B #ARE CET)

20 March 28 December 20 November
2018 2016 2015
—E-N\F —ZET—RF —ET—HHF
=R +=A +—A
=—+HA b AN = ~+H
0.09 0.11 1.89
0.188 0.232 4.59
0.187 0.232 4.59
78.10 91.79 70.58
1.627 1.244 0.626
3.000 2.000 2.497

The expected life of the options is based on the contractual life and
is not necessarily indicative of the exercise patterns that may occur.
The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of the share options granted during the six months
ended 30 June 2018 was HK$40,313,000 (six months ended
30 June 2017: HKS$Nil). The fair value per option granted was
HK$0.0881 (six months ended 30 June 2017: HK$Nil). The Group
recognised a share option expense of HK$40,313,000 during the
six months ended 30 June 2018 (six months ended 30 June 2017:
HK$Nil).

RELATED PARTY DISCLOSURE
Compensation of key management personnel

The remuneration of directors of the Company and other members
of key management during the six months ended 30 June 2018 is
HK$4,437,000 (six months ended 30 June 2017: HK$4,250,000).

2k
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32. PLEDGE OF ASSETS 32. EEEH

Assets with the following carrying amounts have been pledged to ERAEEER  —RIBTEEMELERZ
secure general banking facilities granted to the Group: BEREBENT:
30.6.2018 31.12.2017
—E-N\F —E—+tF
AA=+H +TZR=1—H
HK$’000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (fe&E%)
Property, plant and equipment M- WE RRE 97,208 102,527
Prepaid lease payments AT E KB 24,342 25,040
121,550 127,567
33. CONTINGENT LIABILITIES 33. HAREE
As at 30 June 2018, the Group had no significant contingent RZE—-—NFRA=ZTH KREEWHEE AL
liabilities. RBE-
34. FAIR VALUE MEASUREMENT 34. AFEFE
(i) Fair value of financial assets that are measured at fair () AECEMHEERAFEFEZECRMEERZ
value on a recurring basis A¥E
Some of the Group's financial assets are measured at fair value REEHBDEMEEREREARRATF
at the end of each reporting period. The following table gives B2 - TREHNNEETZSEREE
information about how the fair values of these financial assets ZATFEMNER (LERRANBERN
are determined (in particular, the valuation technique(s) and Ko A5 ) o
inputs used).
Fair value of hierarchy as at 30 June 2018 RZFE-NENA=1THHRFEER
Level 1 Level 2 Level 3 Total

F—H -t} £=8 @t
HK$'000  HK$'000  HK$'000  HK$'000
TERT THET THETRT THERT

Financial assets tREE
Financial assets at fair value BREMZERE
through other comprehensive income: BRTEIGNEREE
- Listed equity securities — ETRAES 18,017 - - 18,017
Financial assets at fair value FERBRELTEYIEN
through profit or loss: TREE:
- Contingent consideration receivables - ERHARE - - 12,980 12,980
— Unlisted investment funds —FEMREES - 84,162 - 84,162
Total @5t 18,017 84,162 12,980 115,159
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Fair value of hierarchy as at 31 December 2017

R-IE—+FF+-_A=1+—H9R FEE

#
Level 1 Level 2 Level 3 Tota
EF—8 FZH E=R B
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THET AT
Financial assets tREE
Available-for-sale financial assets: HEESREE:
- Listed equity securities - R AES 25,521 - - 25,521
Financial assets at fair value BRERERATETIERS
through profit or loss: TRMEE:
- Contingent consideration receivables — R ARE - - 9,879 9,879
- Unlisted investment fund - FLmREES - 22,410 — 22,410
Total @t 25,521 22,410 9,879 57,810
During the six months ended 30 June 2018 and year ended HE_Z-\FNA=ZTHLEAEARE

31 December 2017, there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3. The Group's policy is
to recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

(ii) Reconciliation of Level 3 fair value measurements

E_T—+F+A=+—HILFE I
BRE-REE _REER TEE AN
BHE-R - AKEBRBREMEL
ZHREMRER N T ESRE 2 E&-

(i) B=MAFEFTEZHIR

Financial
assets at fair Available-for-
value through sale financial
profit or loss: assets:
- Contingent - Wealth
consideration management
receivables products Total
BATEY R Al it &
HNEMERE: EREE:
—ERHARE -HMEEREM st
HK$'000 HK$'000 HK$'000
FHT TET FET
At 1 January 2017 R-ZE—+%—H—H 15,102 16,751 31,853
Arising in acquisition of subsidiaries BWENBAREL 5,765 = 5,765
Disposal & - (17,001) (17,001)
Change in fair value recognised FARERBRZATEED
in profit or loss during the year (10,988) - (10,988)
Exchange realignment BEE 5 8 - 250 250
At 31 December 2017 and RZZ—tF+=A=+—H
1 January 2018 k=ZF—-\¥—HA—H 9,879 = 9,879
Change in fair value recognised HAREsRRA A TEES
in profit or loss during the period 3,101 - 3,101
At 30 June 2018 RZE—N\FAA=TH 12,980 - 12,980
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35.

36.

37.

(iii) Fair values of financial assets and liabilities carried at
other than fair value

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not materially different from their fair value
as at 30 June 2018 and 31 December 2017.

CAPITAL COMMITMENT

As at 30 June 2018 and 31 December 2017, the Group did not
have any significant capital commitment.

GUARANTEES ISSUED

At 30 June 2018, the total maximum financial guarantees
is HK$613,934,000 (equivalent to RMB518,000,000) (2017:
HK$419,175,000). The total maximum financial guarantees issued
represent the maximum potential loss that would be recognised if
counterparties failed completely to perform as contracted.

EVENTS AFTER THE REPORTING PERIOD

There is no significant event affecting the Company that have
occurred since the end of the financial period.

35.

36.

37.

(iii) Y EBEAFEIRZEREEREBZD
FE
AABEERABBHERANEZ2mME
ENeRAREZERAEREER T —\F
NA=+tHE-_Z—+HF+-_A=+—H
ZAFETEERAEZR-

& AR AEIE
R-E—NEXNA=+TBEK=-ZE—+F+-H
=t—H AEBETEEMEKREAREE-
BEITER

RZE-—NEANA=THE S5 EEZR
58 5613,934,0008 T (HHERARE
518,000,0007T) (=& —+F : 419,175,000/
L) BEETRESMEERABEYEF H K
TR ARBYEG TFTHERER N EEEIR-

HEMRER

B BRHREARART BELEZERNRFNE
REIH-
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (six months

ended 30 June 2017: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business review and prospects

Revenue and segment results of the Group during the period

under review are stated in the table below:

gkl )
ARAEE ([£F)) 8 (EF8)) TRBR

NBE-_Z-N\FARA=THLEXREAZH
HRE(BRE-_ZT—tF R XA=1THILKRMHE
H:iE)-

B E & am Mo
376 B B R BT R

AEEROBEHANKARDHEEHNT
x:

Six months ended 30 June
BEZX<A=1+HLLXEA

2018 2017
—E-N\¥ —ET—+F
HK$'000 HK$'000
FHET FHET
Revenue from: REATREZKA:
Industrial property development I%ﬁﬁ M E R 5,545 1,990
General trading RE 5 22,012 30,894
Securities brokerage _l‘%?*i“‘ 508 2,218
Insurance brokerage RBR a4 3,329 9,172
Asset management BEEER 249 4
Loan financing EXRE 26,463 14,254
58,106 58,532
Segment (loss) profit from: REBUTREBEZDE (FE)
A
Industrial property development ITXRAMEER (4,089) (6,433)
General trading —RES 1,398 701
Securities brokerage BHLELL (797) (377)
Insurance brokerage R &4 (517) (991)
Asset management BEERE (615) o
Loan financing ENEE 14,650 9,293
10,030 2,193
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Industrial property development

Revenue generated from the warehouse in PRC increased from
approximately HK$1,990,000 for the six months ended 30 June
2017 to HK$5,545,000 for the period under review.

The increase in turnover is a result of the improvement of
occupancy rate from less than 50% in the same period last year
to 100% as the repair and maintenance works of 2 warehouse
units have been completed during the current period. Most of the
warehouse units has been leased out early this year for storage
of raw materials mainly. The average rent of our warehouse is in
line with the market rate. The rental period of the agreements
were ranged from 12-24 months and the majority of them
were signed in 2018. We expected the rental income from our
warehouse operation can provide a stable income and cash flow
for the Group.

General Trading

Our co-operation with a distribution agent of Moutai (a reputable
distilled Chinese liquor) to sell Moutai and other popular Chinese
liquors established in the second half of 2016 continued.
The revenue generated from the liquors trading amounted to
approximately HK$22,012,000 (2017: HK$30,894,000), and the
segment profit of HK$1,398,000 (2017: HK$701,000) for the
period under review.

Due to the popularity of Moutai in the PRC and the limited
number of authorized distribution agents, the key for such
trading is to secure the supply of Moutai as the demand of
Moutai in the PRC far exceeds its supply. It is the normal
commercial practice that no credit term is granted from the
supplier and to the wholesalers and/or re-sellers and the liquors
will only be delivered upon full payment of the liquors ordered.
Since the commencement of such co-operation in late 2016,
our management has established a strong mutual trust with
the supplier which is a reputable wine distributor and is able to
obtain stable supply of Moutai from the wine producer, which is
crucial to the long term stable development of our wine trading
operation.

The demand for Moutai continued to grow since the beginning
of the year and the price of which recorded a rapid increase and
such increase in price is expected to be continued in the Chinese
liguors market in general. The increase in price contributed to
the increase in profit margin of the segment. However, turnover
is reduced as compared to same period last year as there is
insufficient supply of Moutai and other popular Chinese liquor
allocated to us by our suppliers.

TERANEBR

FREEEEENKBRABEHZE T —LtF A
=+ HI1ENE A 2 491,990,000/ T i AN ZE [0
EEHA 25,545,000/ JT °

EEBENAMNEEESE TNEERRET
RERAPHEET FEEERHEFRBAN
50% A THEINZE100% - KEBH B EEMER
AEPHB TZERANEREME - FHMEE
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FU -BMEHEEXBHESWARTAEERE
EREBTNRARBRERE -

—RES

BN _E—R"FTEFE-—ZF 5 (BHNA
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S ER B B 2 & ERERIIAFE - B E
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Subsequently, we have negotiated with our suppliers and
adjusted the yearly minimum quantity of Moutai and other
Chinese liquors supply upward to over RMB30,000,000 and will
continue to follow up with them to ensure smooth supply of
Chinese liquors in the second half of 2018.

Securities brokerage

The securities brokerage operation continues to provide
a variety of securities related services including securities
brokerage, securities trading, margin financing and placements
in Hong Kong. Revenue from the segment for the 6 months
ended 30 June 2018 was approximately HK$508,000 (2017:
HK$2,218,000) and segment loss of HK$797,000 (2017:
HK$377,000) has resulted.

Due to the keen competition in the securities brokerage
operation, the profit margin on regular brokerage and securities
trading is very slim. During the first six months, the securities
brokerage operation were undergone a business restructuring
process to streamline the operation. We are in the process of
establishing new sales and operation teams in order to expand its
business presence in the securities brokerage sector.

Insurance Brokerage

Revenue from insurance brokerage was approximately
HK$3,329,000 with net loss HK$517,000 for the six months
ended 30 June 2018 compared to revenue of HK$9,172,000 and
net loss of HK$991,000 for the six month ended 30 June 2017.
The performance of insurance brokerage still facing challenge
of keen marketing competition as the number of authorized
insurance brokers in Hong Kong was increased from 757 as
at 31 March 2017 to 771 as at 31 March 2018 according to
the Insurance Authority of Hong Kong. Thus, the Group will
strengthen the existing sales team to develop various channels
in different client segments and foster close relationship with
insurance companies and offer diversified products to our
customers to achieve a steady growth of the business.

Asset Management

The Group has completed the acquisition of a company under
a license to carry out Type 4 (advising on securities) and Type 9
(asset management) regulated activities under the Securities and
Futures Ordinance (the “SFO") together with its investment team
at a consideration of HK$8 million and the result of which has
been consolidated to the Group in the second half of 2017.

The fund under management is called “Spruce Light Absolute
Return Fund” which is a hedge fund and the asset under
management is approximately US$10 million as at 30 June 2018.
Revenue of approximately HK$249,000 and segment loss of
HK$615,000 were recorded for the six months ended 30 June
2018.

BEfe HMEREEEETER UEBEFR
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For the first half of 2018, China’s economy growth has been
slowing down in line with the implementation of “deleveraging”
policy. In particular, fixed asset investments for the first half of
the year increased 6.0% year-on-year with drop of 1.5% in
growth as compared with the preceding quarter. The growth for
total retail sales of consumer goods eased to 9.4% year-on-year
with drop of 0.4% in growth as compared with the preceding
quarter. Export of goods denominated in RMB increased 4.9%
year-on-year with drop of 2.5% in growth as compared with
the preceding quarter. In respect to securities markets, due to
the slower economic growth, together with implementation of
"deleveraging” policy in China and influence of Sino-US trade
disputes, declines occurred to major Chinese stock indexes at
home and abroad, among of which, CSI-300 Index slipped 12.9%
in the first half of the year, while Hang Seng Index and Hang
Seng China Enterprise Index fell 3.2% and 5.4%, respectively.
Nonetheless, the return of the fund under management for the
first six months of 2018 was declined of 3.2% which was less
than the decline in market. Increased market volatility has lifted
the difficulty in investment management business.

Looking ahead to the second half of 2018, it is estimated that
economic policies and Sino-US trade disputes will continue
to cause stock market fluctuation. However, certain Chinese
companies with reasonable valuations, excellent management
and good competitive landscape will still achieve outstanding
performance growth, which will improve stock price. On the
other hand, the stock price of some companies with higher
valuations but without performance as its support will be
probably challenged by downside risks. The asset management
business segment will continue to seek growth in both scale and
performance.

Loan Financing

Loan financing segment includes the provision of financing
guarantee services, loan financing, financing consultancy and
loan referral services in both Hong Kong and the PRC.

The segment revenue generated from loan financing for the six
months ended 30 June 2018 was approximately HK$26,463,000
with segment profit of HK$14,650,000, compared to the
segment revenue of approximately HK$14,254,000 and segment
profit of HK$9,293,000 for the six months ended 30 June
2017. The increase in segment revenue and profit was mainly
contributed by the newly acquired PRC financing guarantee and
financing consultancy services business in 2017.

The State Council published the Measures for the Supervision
and Administration of Financing Guarantee Companies ( (gt &
ERAREEEEEN) )on 2 August 2017 which clarifies the
development direction for financing guarantee business in form
of administrative regulation. The financing guarantee business
will maintain sustainable, stable and healthy development under
the support of the new national regulation.
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With the synergy between loan referral services and financing
guarantee services in PRC, it will bring further business
opportunity in relation to supply chain financing services to
parallel import car business, as well as factoring business in PRC.

For the risk management prospective, loan financing team in PRC
established corresponding credit policy and operation procedures.
Due diligent and credit review will be performed to existing
and potential customers. For financing guarantee services, our
financing team will require sufficient pledge of assets.

In coming period, our financing team in PRC is planning to
obtain a solid credit rating in order to expanding the financing
guarantee business in different aspect.

The management will further explore the opportunity in the
factoring operation and supply-chain financing operation with
the objective to further develop the factoring business and
broaden the income stream.

The loan financing operations in Hong Kong primarily involved in
mortgage loan operation. To remain competitive while mitigating
the overall credit risk, we adopted a stringent credit approval
policy and before the loan was approved, we worked closely
with reputable professionals for property valuation in valuing the
property provided by customers for the mortgage loan application
to ensure the loan to value ratio of the relevant properties are
maintained at a reasonable level. Credit assessment including
full review of credit history and personal TU credit report of the
potential customers is performed. In addition, we installed tools
to monitor the trend in the property market which will provide
alert to our credit team in case of significant fluctuation or
irregularity is noted in the mortgage under supervision.

The Group will continue to implement a prudent strategy
and maintain its focus on high net worth customers through
building closer partnership with our business partners which act
as loan referral agents and has established stringent internal
loan management system, including credit assessment and risk
management as mentioned above. In addition, we cooperate
tightly with external professionals for property valuation, credit
check and legal counsel.

As at 30 June 2018, the balance of the loans and interest
receivables was approximately HK$225,855,000 (2017:
HK$189,891,000). Interest rate of the loans ranged from 6%
to 24% (2017: 6.6% to 18%) per annum. As at 30 June 2018,
the total guarantee issued by our financing guarantee operation
was approximately RMB518 million (as at 31 December 2017:
RMB349 million).
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Litigation
PRC

The Company has appointed PRC legal advisers and the
applications for arbitration to enforce the variable interest entity
contracts (the “VIE Contracts”) have been filed and accepted
by /&£ Z 8 € (Shanghai Arbitration Commission,”SAC")
in August 2016 (the "Arbitration”). Details of the applications
are set out in the announcement dated 18 August 2016. On
22 February 2017, the PRC legal advisers of the Company
received three decisions issued by the SAC to suspend the
Arbitration as (i) /8 #7188 & H R A 7 (Shanghai Xinsheng
Pawnshop Limited, “Xinsheng”), F/BRERE (£E)ER
‘A A] (Shanghai Kuailu Investment Group Company Limited,
“Shanghai Kuailu”) and E/8#JRH# & HR A 7 (Shanghai
Zhongyuan Pawnshop Company Limited, “Zhongyuan”) are
involved in a criminal investigation conducted by the public
security authority of Shanghai City, PRC; and (ii) the shares of
Xinsheng and Zhongyuan were freezed by PRC public security
authority. As such, it was stated that such circumstances would
create obstacles for submitting evidence to SAC, and SAC agreed
to suspend the Arbitration with effect from 21 February 2017.
As we are not a party of the criminal investigation in relation to
Shanghai Kuailu conducted by the public security authority of
Shanghai City, PRC, we have no access to the latest status nor the
outstanding matters and the expected time of the completion of
such investigation. Up to the date of this report, the Arbitration
was still suspended and the PRC legal advisers of the Company
has not received any oral or written updates from SAC on when
the Arbitration will be resumed nor the status of the criminal
investigation. Since the effective control of the Group over the
two subsidiaries was governed by the VIE Contracts, the feasible
way to re-gain control of the subsidiaries was to enforce such
VIE Contracts through the Arbitration and the PRC legal advisers
of the Company will closely monitor the latest development of
the cases and would proceed to resume the Arbitration once
the criminal investigation is completed. The financial impacts of
the de-consolidation resulting from the incident has been fully
reflected in the financial year of 2016 and the suspension of the
Arbitration claim is not expected to create any adverse impact
on the Group as whole. Up to the date of this report, there is
no judicial decision for the case, and the Group will continue to
follow up the progress of the incident and will keep Shareholders
informed if there is any updates.
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Financial Review
Administrative and Other Operating Expenses

Administrative and other operating expenses mainly consist
of the operating expenses of each of industrial property
development, general trading, loan financing, securities
brokerage, insurance brokerage and asset management as well
as the overall administrative expenses including but not limited
to the office utilities and administration, legal and professional
fee, operating lease payments, employee benefit expenses,
depreciation and amortization, etc. Administrative and other
operating expenses amounted to approximately HK$56,336,000
during the period under review, increase of HK$9,759,000
compared with last period. The increase mainly resulted from
acquisition of a financing guarantee operation in Beijing and the
asset management operation in Hong Kong, the increase in staff
salary and overall expenses as a consequence of the growth in
different operations of the Group.

Finance Costs

Finance costs have increased from approximately HK$7,712,000
for the six months ended 30 June 2017 to approximately
HK$7,966,000 for the six month ended 30 June 2018. The
increase in the finance costs was caused by the increase in other
loans interest borrowed by our PRC subsidiaries.

Liguidity and Financial Resources

The Group adopts the policy of prudence in managing its
working capital. The operation of the Group was primarily
financed by internally generated cashflow and external financing.
As at 30 June 2018, the shareholders’ fund and net current
assets of the Group amounted to approximately HK$698,875,000
(31 December 2017: HK$714,829,000) and HK$379,135,000
(31 December 2017: HK$464,442,000) respectively. On the
same date, the Group’s bank balances and cash amounted to
HK$158,401,000 (31 December 2017: HK$410,117,000) and the
current ratio was 3.75 (31 December 2017: 3.03).

As at 30 June 2018, the Group’s total borrowings amounted
to approximately HK$94,816,000 (31 December 2017:
HK$159,093,000) of which approximately HK$5,926,000
is repayable within 1 year, approximately HK$11,852,000 is
repayable between 1 to 2 years, approximately HK$35,556,000
is repayable between 2 to 5 years and approximately
HK$41,482,000 is repayable over 5 years. The gearing ratio,
measured on the basis of total borrowings over net assets, was
14% as at 30 June 2018 (31 December 2017: 22%).

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment for the period
under review (31 December 2017: nil).
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The Group does not anticipate any material foreign exchange HRAEE 7R -EE - WARHAZEEMN
exposure since its cash, borrowings, revenue and expenses are BT &K ARBFE HWEPAEE T EEME
mainly in Hong Kong dollars & Renminbi. Therefore the Group  RIIME Bk o B 1t - AN 52 B I £8 5 B (o] & &l
did not use any financial instruments for hedging purposes. T RELAEITE A

Actual use of proceeds of 2017 Open Offer

—EtFRHBEEFA RN B A

In June 2017, the Company has completed an open offeron RZ-ZZE—+tFNA ARFIEZTKUAREBES
the basis of one offer share for every two existing shares of the ~ B ZEER{H0.108 TR FHF A AR 7 WK IR
Company at a subscription price of HK$0.10 per offer shares  BRMHAJEZE —REERND 2 EEETHR
("2017 Open Offer”) and a net amount of approximately FHEE([ZET—+FRAHEBE])NEBFEHE
HK$222 million was raised. The intended and actual use of the ~ #J222,000,0008 7t =T —+tF A EEFT

net proceeds from the 2017 Open Offer is stated as below: BREFENBENRERMREEIWT
Amount
(HKS$million) Intended use Actual use
&8
(BBER) HREAR BRAZ
25 For expansion of money Approximately HK$20 million has been used as loans to
lending business customers and the balance has not been utilised
and is expected to be used as intended within 12 months
BARERS #920,000,000/8 LREMEF ER - AR AREA K
FEEPNM218 A AR E R (E A
20 For development of factoring The amount has not been utilised and is expected to be used
business in the PRC as intended within 12 months
PR B 3 R AR IR R 7 ZHERABARERRM2EARREERRER
5 For expansion of insurance  Approximately HK$2 million has been used in the insurance
brokerage business brokerage business and the balance has not been utilised and
is expected be used as intended within 12 months
PN #472,000,000/& L E AN IRIR AL XK erm AE A &
KISES TEHEARN218 A iR E R (E A
22 For general working capital  Fully utilised as general working capital including but not
limited to office and administrative expenses, rent, salary, etc.
—REEER THRE—REBEE: DEETRAPRAZERITHASZ
Me #HEZ
150 For future investment The amount has been utilised as partial payment to the vendors
for the acquisition of Sino Wealth Investment Co. Limited.
RIKIZE ZFEE A e U B Sino Wealth Investment Co. Limited
R & 77 EH B BP9 K o
Total 222

st
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Assets impairment loss

The impairment loss on goodwill of approximately HK$15 million
(the “Impairment”) recorded for the year ended 31 December
2017 was mainly related to the impairment loss on goodwill of
the Type 1 & 9 licensed operations (the “Impaired Operations”).
The Impaired Operations were acquired by the Group in 2016
with the objective to expand the operations to the potential
clients in the PRC as there was increasingly demand for the those
clients to invest in the securities in the local market. However,
despite the effort spent by the management and the operation
team on developing the business, it has failed to meet the
previous growth rate forecast in 2017 and thus the valuation
conducted by our external valuer in 2017 has to be adjusted
accordingly, resulting in the impairment loss for the year ended
31 December 2017.

Save as disclosed above, the Group has no asset impairment loss
as at 30 June 2018.

Fund Investments

Our investment portfolio is classified as financial assets at fair
value during the period, recorded carrying value of approximately
HK$84,162,000 as at 30 June 2018 (as at 31 December 2017:
HK$22,410,000). The investment portfolio represents the
unlisted investment funds, investing primarily in equity and equity
related instruments of companies listed in the PRC, Hong Kong
or overseas, and investment in property development project in
PRC.

Contingent liabilities

Save as disclosed in this report, the Group has no material
contingent liabilities as at 30 June 2018.

Capital Structure

In May and June 2018, upon the exercise of the share options
at an exercise prices of HK$0.187 and HK$0.188 per share,
13,170,000 new shares were issued.

On 14 June 2018, the Company received conversion notice from
a Noteholder in respect of the exercise of the conversion rights
attached to the 2014 Convertible Note and 2015 Convertible
Note in an aggregate principal amount of HK$7,644,106 at
the Conversion Price of HK$0.24 per share. As a result of the
Conversion, on 15 June 2018, the Company allotted and issued
31,850,442 shares in aggregate to the Noteholder. Details of the
change in share capital of the Group are set out in note 29 to
the condensed consolidated financial statements.
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Grant of Share Options

On 20 March 2018, the Company granted 457,580,000 share
options to certain eligible persons. Share-based payment
expenses of approximately HK$40,313,000 was recognised
during the period under review. Such one-off non-cash expenses
result in a material negative impact to the financial performance
of the Group.

Charges on Assets

Assets with the following carrying amounts have been pledged
to secure general banking facilities granted to the Group:

KU B

RZZE—N\F=A=-+H KQaAETEE
& A+ % 1H457,580,00017 & A% #E o 72 [0] B HA
M Eﬁﬁuhﬁiﬁmﬁﬁi%m3wpm

BT Z—AMEFREFAIHANEENT R
fﬁ?iiﬁﬁﬁﬁ“ﬁ“
HIFEE

ERAEEER 2 —RIRITRLE M 1E H K17
ZEERAEBEWNT:

30.6.2018 31.12.2017

AA=+H t-A=t—H

HK$'000 HK$'000

FET FHET

Property, plant and equipment E R Y 97,208 102,527

Prepaid lease payments A ERIA 24,342 25,040

121,550 127,567

Foreign currency exposure SN 2 2

As confirmed by the Directors, the Group's present operations  &KEFWHR AEEMNREBEBIEAFER

are mainly carried out in PRC and HK, and all of the Group's
receipts and payments in relation to the operations are basically
denominated in Renminbi & HK dollars. In this respect, there is
no significant currency mismatch in its operational cashflows
and the Group is not exposed to any significant foreign currency
exchange risk in its operations.

Employees and Remuneration Policies

As at 30 June 2018, the Group has 135 employees.
Remuneration is determined by reference to their respective
qualifications and experiences and according to the prevailing
industry practice. Besides salary payments, other staff benefits
include contribution of mandatory provident fund, a discretionary
bonus program and a share option scheme.

Future Plans for material investments or capital assets

Save as disclosed in this report, as at 30 June 2018, there was
no specific plan for material investments and acquisition of
capital assets. However, the Group will continue to seek for new
business development opportunities especially in developing
financial services related business.

Events after the reporting period

Details of the events after the reporting period of the Group
are set out in note 37 to the condensed consolidated financial
statements.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
SFO) (a) as recorded in the register required to be kept under
section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Listing Rules
were as follows:

Long positions in shares and underlying shares of the
Company

EERTBITHABRKS
BAR (0 MABHERE 2 B m SUK R

§

<

RZE-—N\FAA=ZTH EFEARFEE
ITERAERARRKEMEBEEZE (EER
BEREEIEHIEXVED) 2 5 - HER D

BHETES @) LR IBIEE S K EEIED
FEINFBEF 2 ERMZERSAR 5 (b)
RIE EMRBIKTEI0FTEH FMBEITAESTE
TEHFRHWRESFL ([ZEFA])BESTT
MEARNRIMBRAESIOABAT

REQXARGREBRO 2H R

Total number Approximate

Number of Number of of shares and percentage
issued shares underlying underlying of the issued

Director Nature of Interests held shares held shares voting shares

HERT

FRER

FREERT PR E R4 K 428 REOBEL

B BintE BH &8 RO E Ro B Bl

Liu Kequan (“Mr. Liu") Corporate interests 1,447,750,000 - 1,447,750,000 20.94%
(Note 1)
2R ([2%4E]) EEER (PaE1)

Yang Dayong (“Mr. Yang") Corporate and 614,826,000 - 614,826,000 8.89%
family interests (Note 2)

BRE([HEE]) EE R GRS (PaE2)

Notes: Bt 5 -

1. The interests are held by Eastern Spring Global Limited. Mr. Liu is 1. ZERZHRRERERAGFE- %‘J?Eéii?%
the beneficial owner of the entire issued share capital of Eastern RRBRFBRATEHEHTRANE=ES
Spring Global Limited. A

2. The interests include (i) 612,810,000 shares held by Eternally Sunny 2. ZZ#FZ B FE()EB AR Q7 F A&

Limited and (ii) 2,016,000 shares held by Mrs. Yang, being the
spouse of Mr. Yang. Mr. Yang is the beneficial owner of the entire
issued share capital of Eternally Sunny Limited.

612,810,000Hxﬂx1ﬁ)§2(|l)T%f‘iiZ@EﬁT%ﬁj:
#E /2,016,000 8D - B EBEBERA
AIEHBEETRANEREE A
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Long positions in the shares and underlying shares of the
Company'’s associated corporations

REQXRAEBEEROREBRRO ZHR

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest  Class capital capital
HEE#T
BRRERD
ko#e,/ EfErz
E=x HELEER BEME 5 AMEAEHE BREDL
Mr. Liu Intraday Financial Information Corporate interests ~ Ordinary 55 shares 55%
Service Limited (Note 3)
s ERERESBRBEERAA EEER (M3)  EaRk 55
aBCD Enterprise Limited Corporate interests  Ordinary 3 shares 100%
(Note 3)
EEER (M3) Eak 3k
SEBNREZA(LE)BRAA Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 3)
Consulting (Shanghai) Co., Ltd.) EEES (M3  #fER ARE
31,000,0007T
Note 3: 65.80% of the issued share capital of Long Tu Limited (“Long MeE3: EEARAR ([EE]EBHITRAX

Tu") is owned by Mr. Liu. Long Tu is the legal and beneficial
owner of 55 shares of Intraday Financial Information Service
Limited (“Intraday”), which is 55% of its issued share capital,
whilst the remaining 45 shares, which represents 45% of the
issued share capital of Intraday, is owned by the Company.
Intraday is the legal and beneficial owner of 3 shares of aBCD
Enterprise Limited (“aBCD"), which is 100% of its issued share
capital. aBCD is the holder of RMB31,000,000 of the registered
capital of Dingtai Runhe Investment Consulting (Shanghai) Co.,
Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2018, none of the
Directors or chief executive had any interests or short positions
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) (a) as recorded in the register required to be kept
under section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

65.80% HHBICEHEB -EEAEXRS
BMiESRBERAB ([EXER])Z55
BBED (BEEBEITRAZ55%)ZEE
REZBEAA Mg TH4SEREND (BE
RERMEBEITIRA245% ) AKX A A
A % X4 B JyaBCD Enterprise Limited
([aBCD ) Z23k i m (BE2IME BT
R)ZEEREZREA A aBCD AR FE
MEEFER (L8 ERDRZEMEERA
R #31,000,0007T (BEEIHRAER) 2
BAAC

B EXHEEI-RZZE-AFA=1H"
MESSIAEBZTHRABRARAHELM
HERE (ERREFEHFMABHROIEXVE) 2
Bt~ R R B D S B HE RE o 8 (1] (a) RO 8%
RRBEES M AERPIE352GEAEFZERT
itz ESORR  RO)REFETUNAERIT
HMERRA R ERIORR

RAESBMERABRIT | — T \FHhHRS

67



68

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, so far as is known to the Directors and chief
executive of the Company, the persons, other than a Director
or chief executive of the Company, who had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO were as follows:

Long position in shares and underlying shares of the
Company

F EZMRARRAD RABBAR D 2 1

N

:
S
m)

R-ZE-N\FRA=1TH BEFRARAE
ZITHRABRA RAR AR &8RRG F
BEHRENRIEEZ R EIRPIF3361& A
ENECMeBEI AR Z AL (EFRAK
REIEBITHRABRINIT

REQXARGREBRRO 2HFR

Approximate
percentage to

No. of issued

Name Nature of interest shares held voting share

HE BT

BEREERD

=L EEME FriER 6 &8 G ER

Eastern Spring Global Limited Beneficial owner 1,447,750,000 20.94%
RRIRIREBR QT ExEAA

Eternally Sunny Limited Beneficial owner 612,810,000 8.86%

BEARA A BB A

Save as disclosed above, as at 30 June 2018, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

EQUITY-LINKED AGREEMENTS
Convertible Notes

Pursuant to the sale and purchase agreement dated 20 November
2014 (the "Oriental SPA") in relation to the acquisition of the
entire issued share capital of Oriental Credit Holdings Limited
("Oriental Credit”), the consideration shall be satisfied by the
Company by way of issue of convertible notes. The holder of
the convertible notes is entitled to convert it into new ordinary
shares at any time between the 30th business day after the issue
of 2015 convertible notes and ending on the 21st business day
before the maturity date (i.e. the 5th anniversary of the date of
issue of the respective convertible notes). If the convertible notes
have not been converted, it will be redeemed on maturity date
at the entire principal amount. The convertible notes bear no
interest.

BREXHBEEIINR-_T—-NFRA=T
B BESMARRETBETRABMRA &
Hi AT (EZHARBEBTRABRIN
KA A B fp R E R R o B i sk R IR IR
M EGRIIZE336FABTF 2 E LM 21

34— A
BMIOKR °

P 741 9 10 2
EEY 0

REBHA-_ZT-HEt+-—A-tHARBK
BROGEEERERAR (IROEE])2H
BEERTERANESEHGZ ((ROTEEHR]) -
ERARBREAARAINBITAIRREENS
NEM AT BMERENREAGRERET_F
—hAFUTBRRERKREEAEXBEINHA
(ANERA R R ERITAPNELEASHE)
RIFE2VEAE X R E R LHE BR&HEER
REFEOE B - WA BB R REE R A8
REH B2 AL EEE - AIRKRBIRTG
B o
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On 3 June 2015, the Company issued the 2014 convertible notes
with principal amount of HK$85,401,768.19 with conversion
price of HK$1.2 per conversion share.

Following the completion of share subdivision of the Company
on 28 December 2015, the conversion price was adjusted to
HK$0.24 per conversion share and pursuant to the second
supplemental agreement to the Oriental SPA dated 8 January
2016, the conversion period of the convertible notes was
amended to a period from the 5th business day after the issue
of the audited accounts of the Oriental Credit for the respective
financial years and ending on the 21st business day before the
maturity date.

On 8 March 2016, the Company issued the 2015 convertible
notes with principal amount of HK$42,000,000 with conversion
price of HK$0.24 per conversion share.

During the year of 2016, convertible notes with an aggregate
principal amount of HK$119,757,662.10 were converted and
498,990,258 new ordinary shares were allotted and issued by
the Company accordingly.

On 21 March 2017, the company announced that according
to the audited financial statements of Oriental Credit and
its subsidiaries (“Oriental Credit Group”) for the year ended
31 December 2016 issued by HLM CPA Limited on 20 March,
2017, Oriental Credit Group was making a loss for the financial
year ended 31 December 2016. Based on the adjustment
formula, the adjusted principal amount of the 2016 convertible
note was a negative amount. As such, the Company was not
required to issue the 2016 convertible note according to the
Oriental SPA.

No convertible note was converted during the year of 2017 and
no new ordinary share was allotted and issued by the Company
accordingly.

During the period under review, convertible notes with an
aggregate principal amount of HK$7,644,106.09 were converted
and 31,850,442 new ordinary shares were alloted and issued by
the Company accordingly. The shareholding of the substantial
shareholders of the Company, namely Eastern Spring Global
Limited and Eternally Sunny Limited was decreased.

Details of the convertible notes are set out in note 27 to the
consolidated financial statements.
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Details of movement of the convertible notes during the six #HE-Z—N\FXA=ZF+HI/NER ATk
months ended 30 June 2018 are as follows: i?)%ﬂ'\]ﬁ@)ﬁ BT

Amount of convertible notes

TRREESE

Number of share Balance as at
Balance as at Granted Exercised allotted and issued 30 June
Holder 1January 2018  during the period  during the period Conversion price upon conversion 2018
RZB-N\%§
RZZ-N\§ RERERER ~B=TH
BEA —B— A&t REARE L RERTE BRE BITHROHE 423
Vendors of the SPA HK$7,644,106.09 - HK$7,644,106.09 HK$0.24 31,850,442 -
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The Company’s share option scheme (the “Scheme”) was ARQRBRBRERER-_Z——F A _+HA
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adopted pursuant to the resolutions passed by the Shareholders
on 20 June 2011 and the limit of the Scheme was refreshed on
6 June 2018. The purpose of the Scheme is to enable the Group
to grant options to selected participants as incentives or rewards
for their contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group and any invested entity.
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Details of movements in the options granted under the Scheme
for the six months ended 30 June 2018 were as follows:

Number of share options held
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Price of
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at Granted Exercised Lapsed asat Exercise  the date of Weighted
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consultants period as stated in the sale and purchase agreement dated
20 November 2014 (as amended by the first supplemental
agreement dated 3 June 2015 and the second supplemental
agreement dated 8 January 2016); (ii) 20 November 2016;
and (iil) 20 May 2017 to 19 May 2018
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the period under review, there was no purchase, sale or
redemption of the Company’s listed securities by the Company
or any of its subsidiaries.

CORPORATE GOVERNANCE

During the period under review, the Company has complied with
the code provisions (the “Code Provisions”) as set out in the
Corporate Governance Code (the “CG Code"”) and Corporate
Governance Report contained in Appendix 14 of the Listing
Rules, except for the following deviation:

CHANGES IN DIRECTORS'

Code Provision A.5 stipulates that a nomination committee
should be established to make recommendations to the
Board on the appointment and reappointment of Directors
and succession planning for Director.

The Company established the nomination committee on
28 August 2018. Prior to the nomination committee was
established, the Board was responsible for the appointment
of its own members. The chairman of the Board is responsible
for identifying appropriate candidate and proposing qualified
candidate to the Board for consideration. The Board will
review profiles of the candidate recommended by the
chairman and make recommendation of the appointment
and re-election of the Directors. Candidates are appointed to
the Board on the basis of their skill, competence, diversity of
perspectives and experience that they can contribute to the
Company.

INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Directors is as follows:

1)

Dr. Rui Mingjie retired as an independent non-executive
Director and ceased to be member of the audit committee
and the remuneration committee of the Company with effect
from the conclusion of the annual general meeting held on
6 June 2018.

Mr. Yang Dayong was appointed as executive Director and
the chief executive officer of the Company with effect from
8 June 2018.

Mr. Liu Kequan ceased to act as the chief executive officer of
the Company with effect from 8 June 2018 and is continue
to serve as an executive Director and chairman of the Board.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code
of conduct regarding Directors’ securities transactions. The
Company has made specific enquiry with all Directors whether
they have complied with the required standard set out in the
Model Code regarding Directors’ securities transactions and all
Directors confirmed that they have complied with the Model
Code throughout the period under review.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with the Code Provisions of the CG Code. The Audit Committee
currently comprises three independent non-executive Directors,
including Mr. Kwan Kei Chor (Chairman), Dr. Lyu Ziang and
Mr. Zhou Liangyu.

The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 June 2018 have been
reviewed by the Audit Committee and the external auditor of the
Company, HLM CPA Limited.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of

Greater China Financial Holdings Limited
Liu Kequan

Chairman

Hong Kong, 28 August 2018
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