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FINANCIAL REVIEW

Operating Revenue

An analysis of the operating revenue by product categories
of Christine International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30
June 2018 (the “Period”) and 2017 is set out as follows:

HE-ZT—+4%
NAZTHIEANEA

Six months ended

BE-Z—N\F
ANA=THLEAREAR
Six months ended

30 June 2018 30 June 2017
AR¥TRT AR%TR AR%TT AREBTET
RMB’000 RMB’000 RMB'000 RMB'000
[=E 3 ON EEEF = S ON EEEN
Gross Gross
Operating  Operating Operating Operating
Revenue Profit Revenue Profit
B R RS Bread and cakes 246,296 93,593 298,537 126,468
Zh0 Pastries 38,858 24,285 46,920 30,765
Hth Other 27,817 16,397 33,753 19,444
312,971 134,275 379,210 176,677

BHE_Z—/\FNA=THLEAER  AEBEZERANE
AR®312,971,0000  BE_FT—tFRPEZRAHAR
# 379,210,000 TT3R 2 49 17.5% ° M A3 FE 3K P E &
B TERABREEAREASRE  HRNEERBEER
HRIKERCTSRSIMERIE  AHEERERE NE
Mg EREATWEBEMNELESH  MENEETE
IR o

For the six months ended 30 June 2018, the Group's operating
revenue was approximately RMB312,971,000, representing
a decrease of approximately 17.5% as compared with
approximately RMB379,210,000 for the corresponding period
in 2017. Due to the gradual decrease in the numbers of stores
in recent years, keen competition with numerous new business
models and artisanal bakeries, traditional physical store services
models and packaged products have difficulty on capturing
market attention, therefore the Group’s brand recognition was
not as strong as before, and the market share has continuously
and gradually decreased by each year before any revolutionary
changes in operation occurred.

ZE—\FHHIRE Interim Report 2018 RHRIASTEBRZRAM AT Christine International Holdings Limited
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AHFIERARETE  BEE25%  BHEETZEKRER
= KR EREE  YRPFABRIOEMBEFIER -
BERMEEXE  MEHEB2017F6 AK672K - @
B2018F F¥FK616K - EPBEAIE6E3IR - EHAMIE7
R EEFRAPIESER  BMIEHERANNS - HEHEH
ERFTEINFMEENHRIE  Hd - LBERLD 27K
JEOLERMER A 18 RFIE - I IE S AR A 1R
Eo

2 = A
/)IL

it g REEBAREE R MEML21.8%  BEE
BEREMN32%  ARBERASREEKRTE  BIEEERE
EaA-19.4% °

fi
i
0%

REENEERABIZENERZTNZE - ARPREH A
FHHER T FRIFERE SR TEFIHEE— RS ¥
FH 2017 R2016 FAEEN EFFHHEEEDRIAER
FREWALIAT 1% N 48% °

FRIAHSTEBRIZRBMR AT Christine International Holdings Limited

After evaluation, some of the stores were closed down for
factors such as poor revenue performance, drastic rise on
rent, difficult recovery from refurbishment and renovation,
and slight re-baked store types are opened simultaneously to
test market acceptance. The number of stores fell from 672 at
the end of June 2017 to 616 at the end of first half of 2018,
of which 63 stores were closed down, 7 stores were newly
opened, representing a total net decrease of 56 stores. The
numbers of stores closing down were more than that for the
corresponding period in the previous period, with the view to
achieving alternation of generation between old store types
and new store types by closing down old stores and opening
new stores. Among these closed down stores, 27 stores were
from the Shanghai area, 18 stores were from the Jiangsu area,
and 11 stores were from the Zhejiang area.

All of the above factors led to a decrease of 21.8% of the
overall customer flow of the Group in the Period, and an
increase of 3.2% of the average price per order. The decrease
of customer flow led to the same-store growth rate of -19.4%.

The Group's operating revenue is subject to seasonal factors.
As the sales of mooncakes for the Mid-Autumn Festival and
the cold climate occurs in the second half of the year, the sales
in the second half of the year generally exceeds that of the first
half of the year. The sales revenue of the Group in the first half
of 2017 and 2016 only accounted for approximately 47.1%
and 48% of the annual operating revenue, respectively.

ZZT— \FH L Interim Report 2018
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LA & B AT - BB EREEE2018 L FHEBL
58.7% @ #2017 FRHIMN57.4% L BRI - AREB L%
WAFZERNKR - AEEE LEBHWEMIESTRARS
—HURBARARFBRARE  HEOFRIRAESZILE
REEBFERTE  MEZE  AEFPEELELEEHELE
BEEESRS  E482% 2018 F LH¥FLE WAL 2017
FRIHR A4 AR 34,068,000 B AIEE415.6% °
TLERE MOIIA 2018 L FEZEWRA D BIE 2017 F R
DEI AR 21,207,000 T K A AR 10,964,000 7T ¢ RELIR
#19.7% 5 20.5% °

NEMBRIZH - ARALERRA @ 2018 F L¥FEREE
EWABR2017FE L¥FEEARL - HhEe R EKRER
ERDHMARMES2,242,0007C © FIRAI17.5% © B0 A
ERLHARYS,062,0007T  HIEXI17.2% : HAbEER
HERR DA RE 5,936,000 7 FIEHI17.6% °

In terms of geographical location, sales revenue in the
Shanghai area accounted for approximately 58.7% of the
Group's revenue in the first half of 2018, which slightly
increased from 57.4% for the corresponding period in 2017.
The Shanghai area was the main source of the Group’s
operation revenue. The Group has the densest distribution of
stores in the Shanghai area, due to the continuous influence
of intense competition from peers operating under diversified
business models in recent years, during the two corresponding
periods, the number of stores that have ceased operation in
this region was the highest in terms of total number of closed
down stores, which reached 48.2%. The operating revenue
for the Shanghai area in the first half of 2018 decreased
by approximately RMB34,068,000 as compared with the
corresponding period in 2017, representing a decrease of
approximately 15.6%. Jiangsu Province and Zhejiang Province
recorded a decrease in operating revenue of approximately
RMB21,207,000 and approximately RMB10,964,000 in the first
half of 2018, respectively, representing decreases of 19.7%
and 20.5%, respectively, as compared with the corresponding
period in 2017.

In terms of product categories, as a result of the aforesaid
reasons, operating revenue from all categories decreased in
the first half of 2018 as compared with that in the first half
of 2017, of which sales of bread and cakes decreased by
approximately RMB52,242,000, representing a decrease of
approximately 17.5%; pastries decreased by approximately
RMB8,062,000, representing a decrease of approximately
17.2%; and sales of other products decreased by approximately
RMB5,936,000, representing a decrease of approximately
17.6%.

ZE—\FHHIRE Interim Report 2018 RHRIASTEBRZRAM AT Christine International Holdings Limited
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NEMTESH  RrrEERERENRME 2R (RIRTT
) BEREMR)NLSR B2 - \FA=1+H
LEREAR S (RIBTR)REHEEHARE 187,845,000
T HEHEENE0%  BE_E—LtERYHARE
228,392,000 L 4960.2% MG L IS - B H(RFEMNF)
HBEMLEEHENHARK125126,0007T ' GAHEE
40.0% AR MBNAEBE  BREEERK  E508
R ABAT 2017 FR AR ARME 150,818,000 7T * 1548
SHEEE439.8% °

EEER

HE_Z-N\FNAZ+BILAEANEEERHAARE
134,275,0000 * BEE_ZT—tFNA=ZTHILEARNEALD
AR#176,677,000 T D #124.0% » EFELHAE42.9%
BT+ FRPNL6.6% E3.7%  c AEHEETHES
T IWMBSEREE  TEETENARRBEMKRAR L
o BEBEFNETRE -

In terms of payment methods, the Company’s sales revenue
in retail outlets were settled either in cash (and bank cards) or
through redemption of coupons (and pre-paid cards). For the
six months ended 30 June 2018, sales revenue settled by cash
(and bank cards) amounted to approximately RMB187,845,000,
accounting for 60.0% of the total sales revenue, which
is approximately equivalent to RMB228,392,000 and
approximately 60.2% for the corresponding period in 2017,
sales revenue through redemption of coupons (and pre-
paid cards) amounted to approximately RMB125,126,000,
accounting for 40.0% of the total sales revenue. As the brand
recognition was not as strong as before, the overall turnover
has decreased, and the redemption of coupons (and pre-paid
cards) decreased from RMB150,818,000 or approximately
39.8% of the total sales revenue for the corresponding period
in 2017.

Gross Operating Profit

The Company’s gross operating profit was approximately
RMB134,275,000 for the six months ended 30 June 2018,
representing a decrease of approximately 24.0% as compared
with approximately RMB176,677,000 for the six months ended
30 June 2017. Gross profit margin was approximately 42.9%,
representing a decrease of 3.7% as compared with 46.6%
for the corresponding period in 2017. During the Period, the
production decreased as a result of the change in sales. This,
coupled with the decline in production rate of the factories,
affected the amortisation of fixed costs leading to the increase
in unit costs and the decrease of gross margin as a whole.

HFIHSTEBRIZERER AT Christine International Holdings Limited —=Z— /\FHH#RE Interim Report 2018
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Hpl A

HE_Z—N\FNA=ZFTBHLAEA AEEEMKA
Y BANREA218000T BT —LtFRYPHARE
11,825,0007C ' AP K AR 7,607,0007T ' TEREEZ
T—tFRNA=ZTHLEAEARIEEEMERMREHAR
#.8,691,000 7T * {BASHF M 27 S URES -

H iz R |k

MBI - AEBHEMYEREBROAAR-11,263,000
T RZE—FRPHARKE-1,570,0007T - HROHAR
#9,693,0007T * TER FHHEERERBEEFOARE
2,278,0007C © BRI EZEEN - KA KRIESEE
REEEH AR 11,207,000 7T °

Hp <

HtfAZ@eEREEMIEEEEENAST - ABEZLEME
EREEELRBRERAS HE-ZT—N\FA=1+H
WEAREA  EBRLYAARE261,0007T 0 —F— L5
HA%g AR %5 281,000 7T °

Other Income

For the six months ended 30 June 2018, other income of
the Group decreased by approximately RMB7,607,000 from
approximately RMB 11,825,000 for the corresponding period in
2017 to approximately RMB4,218,000, primarily attributable to
the recognition of gain of approximately RMB8,691,000 from
wealth management products during the six months ended 30
June 2017 which is absence for the Period.

Other Gains and Losses

For the Period, other gains and losses of the Group decreased
by approximately RMB9,693,000 from approximately
RMB1,570,000 loss for the corresponding period in 2017
to approximately RMB11,263,000 loss. Such decrease was
mainly due to proceeds from disposal of investment equity
of approximately RMB2,278,000 in the last period which
is absence in the Period, and the making of provisions for
impairment of assets of approximately RMB11,207,000 at the
end of the Period.

Other Expenses

Other expenses usually represent occasional non-operating
expenses. During the Period, other expenses mainly arose from
the loss from disposal of equipments as a result of the closure
of outlets. For the six months ended 30 June 2018, other
expenses were approximately RMB261,000, and approximately
RMB281,000 for the corresponding period in 2017.
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DIEREEER

HE_Z—N\FXRNA=ZFTBLAEAR HHELBEEER
B HEANRKE204,462,000T  WZZE—EFRBHAR
#214,296,000 7T + & 2 £ A R #9,834,000 7T + % 1@ 49
46%  HEABBERBEMEMRL TERMTERE
BHAR2017 ¥ FRALHARYS5,267,0007T © o - 78
FEHPIE - HEBRRDHOARE 2,363,000t  ERZE
&85 w2 K AR 2,908,000 - ITEEMAR DO A
R#51,448,0007C « JERBMBFER DO AR 1,117,000
T A AEAERIBERERYRES - BB 2017 FHH
M A REE 3,560,000 7T °

EEEH

HE-Z—\FEXNA=Z1THIAER EBEAHAARE
38,270,000 T * 22017 F [ #H 4 AR ¥ 36,303,000 7T * &
I AR 1,967,000 70 » = 2R B JE 5 B AL 38 8 B 1 56 Y
AT e

Distribution and Selling Expenses

For the six months ended 30 June 2018, distribution and selling
expenses decreased by approximately RMB9,834,000 from
approximately RMB214,296,000 for the corresponding period
in 2017 to approximately RMB204,462,000, representing
a decrease of approximately 4.6%. This was due to the
decreasing number of sales executives in line with the closure
of stores, salaries and social insurance fees decreased by
approximately RMB5,267,000 as compared with that of the
first half of 2017. Besides, as a result of the closure of certain
stores, rental expenses along with amortisation of renovations,
depreciation expenses and the consumption of package
material in stores decreased by approximately RMB2,363,000,
RMB2,908,000, RMB1,448,000 and RMB1,117,000, respectively.
However, as we bore the transportation expenses for the raw
materials of OEM factories, transportation expenses increased
by approximately RMB3,560,000 as compared with that of the
corresponding period in 2017.

Administrative Expenses

For the six months ended 30 June 2018, administrative
expenses increased by approximately RMB1,967,000 from
approximately RMB36,303,000 for the corresponding period of
2017 to approximately RMB38,270,000. This was mainly due
to the personnel addition in the management division for new
functions.
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FriSHiE A

—NFLE¥FEEEAMESNHERLN AR -208,0007T -
ﬁ Tt FHELYFIEMEHERNARK 2,724,000
TR AR 2,932,0007T 0 B FHBERBENER
ROMR BIEEFT1S T B R #E B 49 A R ¥ 2,494,000 7T ©

HEEsE

HE-_ZT—N\FXNA=ZTBHLAEA  HEEBEHAEA
R # 115,555,000 RZZE—LEFRIBBEEOARE
66,742,000 7T * ESEIEARA AR 48,813,0007T © JFIEX
H2017F F¥F17.6% EFA36.9% °

BEASEGERNETEDAZ AN FREL N BERTE
RARBEENRERNAER  AEERBHETEERME B
RTERER - MR RIETFPE TR - HERERBEEE
REBYRERPBEEES  AIRXHEETE  ExlA
%*ﬁbﬁ%ﬁﬁmﬂ ’ @Zi_z )\i/\ﬂ +E|JJ:/\1.)E] $
NEEBEE -

Income Tax Expenses

Income tax expenses incurred for the first half of 2018
decreased by approximately RMB2,932,000 to approximately
RMB-208,000, as compared with the income tax expenses of
approximately RMB2,724,000 for the corresponding period
in 2017. It was mainly due to the return of the deferred tax
expenses of approximately RMB2,494,000 recognised in the
last period relating to the previous distribution of interest
offshore.

Loss for the Period

For the six months ended 30 June 2018, loss for the Period
amounted to approximately RMB115,555,000, representing
an increase of approximately RMB48,813,000 as compared
with the loss of approximately RMB66,742,000 for the
corresponding period in 2017. The net loss ratio increased from
17.6% in the first half of 2017 to 36.9%.

Major causes for the adverse impact on the Group's
performance were the negative changes in the external
environments as aforementioned, and the improvements from
the internal changes were not yet reflected. Besides the closing
down of the unsuitable stores, the Group also forged new
types of stores. However, due to the decrease in the number of
walk-in consumers in our traditional stores and the new types
of stores were still in the process of adjusting their operations,
it was difficult to have positive changes in such transition
period under the recession trend. Moreover, the capacity
utilisation rate of the factories failed to have improvement as a
result of the impact of the sales volume, therefore, for the six
months ended 30 June 2018, the Company continued to have
losses.
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ANALYSIS OF FINANCIAL POSITION

Inventory Turnover Days

The following table sets forth the inventory turnover days for
the six months ended 30 June 2018 and for the year ended 31
December 2017:

—E-N\F —E—+F

~A=+H +=ZA=+—H

30 June 31 December

2018 2017

FEBEERE (M) Inventory turnover days (Note) 29 25

Misk: TERABRBNEEES WURE HREHRZEITFHER
LA RAEAR 2 5 SR AN - B3R LA 365/183 KT E 5 -

ARAFEBERMAREKR - BREREARMNIIE RS
mBREE  BE_T-NFRA=ZTHLAEARL &
FFEHRRDL18.6% FEBERHA/29K B
HE-Z—+F+-A=+—-"HILFEN2DKXER E
RRARHEHESE TR -

B RUBRIRBEXRH

TRENBZ-ZB-N\FRA=ZTHEREARBE-Z
—tFtA=THLEFEIL EZEUGRIERERE

Notes: Inventory turnover days are calculated based on the arithmetic mean
of the opening and closing balance for the year/period of inventories
divided by cost of sales for the relevant period and multiplied by
365/183 days.

The Company's inventories consist of raw materials and
finished goods. Due to the strategic closure of some stores
and reduced demand for commodities, as at 30 June 2018,
the amount of inventory decreased by approximately 18.6%
as compared with the end of the previous year. Inventory
turnover days were 29 days for the six months ended 30 June
2018, which was higher than the 25 days for the year ended
31 December 2017, mainly due to the decrease in production
and sales during the Period.

Trade Receivables Turnover Days

The following table sets forth the trade receivables turnover
days for the six months ended 30 June 2018 and for the year
ended 31 December 2017:

—E-N\F —E—+F

NA=+H +=ZA=+—H

30 June 31 December

2018 2017

B Z MR ERE RS (M) Trade receivables turnover days (Note) 9 7

MisE : B S RERUGHIEEE XS ILE S RUGIES B R RS
B EMFHERAB IR EEWA - BFEIA365/183 K50
15 o

iy

Notes: Trade receivables turnover days are calculated based on the
arithmetic mean of the opening and closing balance for the year/
period of trade receivables divided by income of sales for the relevant
period and multiplied by 365/183 days.
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EHRYFBEIZEATEEBRAEL - YA KD H
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Trade receivables mainly represent the outstanding receivables
arising from revenue generated from principal businesses. The
turnover days of the trade receivables increased slightly by 2
days for the six months ended 30 June 2018 and for the year
ended 31 December 2017.

Age of Trade Receivables

The following table sets forth an aged analysis of the trade
receivables of the Company as at the dates indicated:

—E-N\F —T—+F
ANA=+H +=ZA=+—H
30 June 31 December
2018 2017
AR®T T ARBET T
RMB’' 000 RMB’ 000

BRHER Age
0E30K 0 to 30 days 12,013 13,179
31 RE60K 31 to 60 days 816 1,492
61 XZE90K 61 to 90 days 556 233
91 RE180K 91 to 180 days 35 1,212
BB 180K Over 180 days 95 128
13,515 16,244

ARARHEFZRUBRSKBEL LIRS  MEKERNAE
REEMEHEMBSRES  HEEARGR) B5HEHE
HRHmABEADKNGE 2T N\FA=1THLE
ANEAFRAIPIEER  REEZT—tF+_A=+—
Bim A EUNER 58 A AR 2,729,000 T - EAREER
BEXAERARNKESNERE  BHSHHLASTBEERK
AATEERTIB R 30~60 REELHARF] °

The Company's sales were mainly settled either in cash or
through redemption of coupons by customers. Receivables
consist of cash proceeds from retail store sales, sales of prepaid
cards (coupons), and the outstanding balance of sales volume
from retail store counters as at date of statement. Due to the
net decrease of 56 stores for the six months ended 30 June
2018, the balance of receivables decreased by approximately
RMB2,729,000 as compared with that as of 31 December
2017. For those retail stores of the Group that are located
in department stores or supermarkets, lessors who provide
those sites usually collect the sales revenue on behalf of the
Company and pay the same to the Company within 30 to 60
days thereafter.
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ZIRBIRITER
ERHBOIERRBREBRBL T =FFNAXEHERR
EMRERATHENRE  FARTZARER - BE-

E-N\FRAZTHLEANEARBEEN RHFHRBEREM
FERERITHEBRESHARE27,941,00070 © AR
BHERE RBNFREERERAT BT —tF+=
A=+—RALEFEAEHARES2,911,0000H AR
24,970,000 7T °

B RNFEBEXRY

TEREIBEZE-_Z-NFXRA=ZTHEREAARBE-Z
—tFT-A=t-RALEE BZERNFRBEERN

Restricted Bank Deposits

The restricted bank deposits were the collateral deposited
with banks pursuant to the regulation of pre-paid cards
management pilot scheme for bank reconciliation under
Provision No. 9 by Ministry of Commerce in 2013. The relevant
collateral deposited with banks according to the provision
for the balance of the pre-paid cards sold for the six months
ended 30 June 2018 was approximately RMB27,941,000,
representing a decrease of approximately RMB24,970,000, as
compared with approximately RMB52,911,000 for the year
ended 31 December 2017 due to the fact that the balance was
lower after redemption and the sales of pre-paid cards was less
than that in the past.

Trade Payables Turnover Days

The following table sets forth the trade payables turnover days
for the six months ended 30 June 2018 and for the year ended
31 December 2017:

—E-N\F —T—tF
~A=tRA +TZA=1+—H

30 June 31 December

2018 2017

E Z N RIERE R E Trade payables turnover days 44 43
g 5 BN RIR Z iRl Age of Trade Payables

—E-N\F —T—+tF

~A=tR t+-A=t-8

June 30 31 December
2018 2017
AR®T T ARBET T
RMB’' 000 RMB’ 000

BREQ Age
0E45K 0 to 45 days 28,076 42,396
46 RE60K 46 to 60 days 1,674 2,959
61 KE90K 61 to 90 days 290 145
91 RE180K 91 to 180 days 138 711
HiE180K Over 180 days 5,852 5,552
36,030 51,763
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ARRRERERENE SN FIEHET R 45~60 K  HMEN
i BIEEN TE MR R -

BERE

BUREREIZERUEFUDRNRESER  AREE=-F
—N\FERNA=+HIEAEABFRBEIIRERE - BUER
FEZZT—tF+ZA=+—HRI THARS58,223,000
T EE R o

FrisER1RE

RZFB-N\FRA=1TH  AEELTENTAEBRFHR
BPRHEEMNERRE -

AREAREREAEEE
AEER-Z-N\FRAA=ZTHHBEEMERNRENELE
ERTE -

B R EBUR

ALECHEPBELEBRRRNBENTBERTE - U
ERREORBESWN - BRAKENEE - AELEM
EERDECHEBAIERNETRKESTENR - AEEKEEN
BRERNBRS  UARXHASERBERSIANAESH

BEARE - EAWBREE
REBRAHELB|EMEARE  EARBHEERBR

7 WEATRABLE -

The credit terms for trade payables due to suppliers of the
Company generally range from 45 to 60 days. Other payables
include wage payables and sundry payables.

Deposit from Customers

Deposits from customers mainly include coupon payments
received from customers. Since the balance of outstanding
coupons reduced for the six months ended 30 June 2018,
deposits from customers decreased by approximately
RMB58,223,000 as compared with that as at 31 December
2017, which was carried into revenue.

Significant Investments Held

As at 30 June 2018, the Group did not hold any significant
investment in equity interest in any other company.

Future Plans for Material Investments and Capital Assets

The Group did not have other plans for material investments or
capital assets as at 30 June 2018.

Financial and Treasury Policy

The Group has adopted a prudent financial management
approach towards its financial and treasury policies, thus
maintained a healthy liquidity position in order to ensure that
the liquidity structure of the Group's assets, liabilities and other
commitments can meet its funding requirements from time to
time. The Group will utilise the balance of cash for appropriate
investment to satisfy the cash requirements for supporting the
strategic development of the Group.

Signficant Investment, Material Acquisitions and Disposals

During the Period, the Group did not have any significant
investment, material acquisition or disposal of subsidiaries,
associates and joint ventures.
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REE

HE-_Z—N\FXNA=Z1TH HERBETEFRHARE
202,623,000 RZZE—+tF+ZA=+—HHARK
328,030,000 7T * J& A #9 A R ¥ 125,407,0007C » TE 2
EEHELEFRSFRHHOARK120,158,0000T * T
B RBERE  ROMNBRASBRETHEARSFR
AKI AR 5,249,000 7T °

HE-Z—/\FXA=1+8 7EHHLE73.95%  AEEWK
ATREZEReFE BEE-_ZT—tF+=-A=1+—80H
93.13% AIiX -

=R

BE_Z-\FRA=TH AEEEREENRITER -

&%
BE_Z— \FRA=1TH  KEERBTERES -

HHEEE
BE_Z— \FRA=1TH FrEEBEAXBFEE-

X AS S

REEAMAPIERY  BE=ZZT—N\FAA=1+H  AE£EX
RAAEUERNRIEA LSRN AR 165,981,000 : KR
AEHBRECNSEEEENEATHGASBNARE
9,971,000 7T °

BEKRR
RZEBE-NFRA=1+H  FTEBEEFEMEE -

LIQUIDITY

As at 30 June 2018, cash and bank deposits amounted to
approximately RMB202,623,000, representing a decrease
of approximately RMB125,407,000 as compared with
approximately RMB328,030,000 as at 31 December 2017,
which was mainly attributable to the net cash outflow of
approximately RMB120,158,000 from operating activities,
and the net cash inflow of approximately RMB5,249,000 from
investing activities as a result of advances from constructions,
addition of production equipments and bank interest income.

The current ratio as at 30 June 2018 was 73.95%, which was
lower than 93.13% as at 31 December 2017, as the cash
reserve was affected by the decreased operating revenue.

LIABILITIES

Bank Borrowings

As at 30 June 2018, the Group had no outstanding bank
borrowings.

Debentures

As at 30 June 2018, the Group had not issued any debentures.

Contingent Liabilities

As at 30 June 2018, the Group had no material contingent
liabilities.

Payment Commitments

According to the lease contracts in relation to retail outlets, as
at 30 June 2018, the Group's future minimum lease payment
under non-cancellable leases amounted to approximately
RMB165,981,000, while capital expenditure in relation to the
acquisition of fixed assets not included in the consolidated
statements amounted to approximately RMB9,971,000.

Pledged Assets

As at 30 June 2018, none of the Group's assets were pledged.
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RN

—Aiﬁﬁ£+a'ﬁiﬁﬁﬁfﬁﬁﬁﬁﬁ'ﬁﬁ
Eﬂﬁ EXR - BEERARENRE B8 EA0AR
ﬁ%415,376,0007z BT —tF A=+ —HHOAR
#530,931,0007C * BIE4) H21.8% c R — N\F XA
=18 ARBIZERZE#EETE1,010,188,000 R E KR EE
0.00001 %7,z Eik o

EXBER
ERBERDZBIEERBEESRTHRIAESRERETE -
AR=F NAZTBEYEZLEEERREEERT

SNEE e F R L B

REBTZUARKETEBRS  BINESMEIIRINA
R R BET R IRIMRIT - %i%r‘nm\ﬁ!zﬁ&.'_é EAERC
EXRBYTEKN - Bt 2= N\FA=F+H &
SR ENG AR (e B T ELERR o

Capital Structure

The Group maintained a rather healthy financial position as at
30 June 2018 without any bank borrowings, pledged assets
and notes payable. Total equity amounted to approximately
RMB415,376,000, representing a decrease of approximately
21.8% as compared with approximately RMB530,931,000
as at 31 December 2017. As at 30 June 2018, the capital
structure of the Company comprised 1,010,188,000 ordinary
shares of HK$0.00001 each.

Gearing Ratio

Gearing ratio is calculated based on total borrowings and
obligation under finance leases divided by total equity. Since
there was no such borrowing or obligation as at 30 June 2018,
the gearing ratio was zero.

Foreign Exchange and Interest Rate Exposure

As the Group conducts business transactions principally
in Renminbi and its offshore capital was mainly deposited
in foreign banks as offshore Renminbi, the management
considered the exchange rate risk at the Group's operational
level to be not significant. Accordingly, the Group had not
used any financial instruments for hedging purposes as at 30
June 2018.
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B
AEERE=T—\FRASHALABASALHNT -

CAPITAL EXPENDITURES

Capital expenditures of the Group for the six months ended 30
June 2018 were as follows:

1HE AR®T R
Items RMB’000
HEBKFRE BE - IREE R AR
Developing the sales network Purchases, new fitting-out and repairs 4,283
LERE
Operation equipment 1,043
NE
Subtotal 5,329
EEREIESR 5=
Expanding production capacity Plant 3,523
HERE
Production equipment 378
gt
Subtotal 3,901
BRYPERERZH IT &4
Capital expenditure of back office administration IT equipment 563
BEARZ AT
Total capital expenditures 9,793

HEBREAX L EEEEEFFELRIE7 XK
FIFE) TiR REEAPIESMNR MR EE - EfiERIES
BT HRBEES B RERRERE  RYBEAHAAR
BEMES -

Capital expenditure arising from developing the sales network
included the project of opening 7 outlets (excluding closed
outlets) operated by the Group during the Period, as well as
the external and internal maintenance of the existing outlets.
Capital expenditure arising from the expansion of production
capacity was attributed to the expenses for construction of
plant areas and acquisition of machinery and equipment.
Capital expenditure of back office administration was for the
purchase of IT software.
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RARERAREXERERENEH

ARAFER - E——F - -+ =FEEBHAXTSHER
AN ([BRFD EmER T ——F = A+/NBITEBER
[i& %= 8547 5 A% i P15 3018 /¥ 88 /& 356,800,000 & 7T + 72 5158
W EIERBARR2012F 2 410 HRBRER R KTE K&
FrSIERZ | — SN TEREFER - FEREBEREH
MR

USE OF PROCEEDS FROM THE COMPANY'S
INITIAL PUBLIC OFFERING

The net proceeds from the Company’s issue of new shares at
the time of its listing on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 23 February 2012 and
pursuant to the exercise of the over-allotment option on 16
March 2012 amounted to HK$356,800,000. Such net proceeds
are intended to be or have been applied in accordance with the
proposed applications as set out in the section headed “Future
Plans and Use of Proceeds” in the prospectus of the Company
dated 10 February 2012. A summary of the use of proceeds
are set out below:

BE-Z-N\F
AA=+H
LEBLHE

Accumulated
amount as of

EHE Items 30 June 2018
(F#&m)
(HK$’000)

R Z &S Opening new retail outlets 146,288

EfER Expanding production capacity 142,662

G EE BRI RS R E @ Addition and improvement of the information technology 22,772

systems and the research and development of new products
—REEES General working capital 35,680
st Total 347,402

R-EBE-—NEXNAZTBERBANMERBFRELELNA
9,398,000/ 7T * REVAMFIEFIE FHERIEAREBEN
TR BB FEHE -

As at 30 June 2018, the balance of unutilised net proceeds
amounted to approximately HK$9,398,000 and the unutilised
net proceeds are temporarily placed as short term deposits
with licensed institutions in Hong Kong.
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ADEIR
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BEFRBAMAD 2%  EREBRIBHODAEE RITHE
ANE 1hth69.8%  £EAB4262% ' EEAEAHY
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A REMERSHEAEERRBEARRER([EE]) -
SREEENE REMESNEARREN - AEESEE
EEEREE UWREBEZOHEREI -

AT RN SR B TG T e 2 B PR RODEER - FRORIRE AR

AFBEMMEREXFHEERITERNTSAE - NEMH
AZHPIS B ABER TR BB SR I8 R 3
M- E P RERREELAIF -

MRPIERELR - XBRE SEBREARBERARE
2 METFEARGSHRETEAMES - ANERIPIHE
R LBIEREE  RAKERIFRIBENAHRIRE

HUMAN RESOURCES

The Group had a total of 4,389 employees as at 30 June 2018,
which decreased by 9.2% as compared with the corresponding
period of last year, majority of whom are still sales and
marketing executives, which accounted for 69.8% of the total
number of staff. Production staff and management personnel
accounted for approximately 26.2% and approximately 4.0%
of the total number of staff, respectively. Total payroll of the
Group during the current period amounted to approximately
RMB148,145,387, accounted for 47.3% of the operating
revenue and represented an increase as compared with 42.7%
in the corresponding period in 2017. The remuneration policy
for the directors of the Company (the “Directors”), senior
management members and other employees is based on
their experience, level of responsibility and general market
conditions. Any discretionary bonus and other merit payments
are linked to the performance of our Group and the individual
performance of our Directors, senior management members
and other employees. The Group encourages self-development
of its employees and provides on-the-job training where
appropriate.

In recent years, the business of the Group faced challenges
arising from declining marketing. The future revolution will
depend on the creation of new market niche through product
research and development and professional sales management.
During the Period, the human resources department seeked
to attract relevant talents in the industry and to achieve
performance growth and operational innovation by recruiting
new talents with attractive rewards and incentives.

Amid the continued shrinking of stores, focus should be given
to the transition of business, the communication between the
employers and employees and compliance with relevant laws
and regulations. In addition, the individual income tax system
may change next year. In view of this, the human resources
department is also preparing for the above development to
establish a compliant environment for smooth transition for the
Group.
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FUTURE PROSPECTS

Market Outlook

According to statistics of Euromonitor, in terms of the scale
of baking industry around the globe in 2016, China ranked
second in the world following the U.S. with a total market of
US$25.182 billion. In particular, the China market recorded
a compound growth rate of 11.9% from 2011 to 2016 and
an average annual consumption per capita of 6.6kg, which is
far lower than 39.8kg in the United States and 46.3kg in the
United Kingdom. If the traditional concept of diet is changed,
we would see great development potential for consumption.
Meanwhile, the market is characterised by the following
features:

(i) in view of the low industry concentration, integration
will be an inevitable trend;

(i) the central factory supply model is suitable for expansion
nationwide, and the model of fresh baking products in
short-term value-preserving chain stores is suitable for
developing regional brands;

(i) with the upgrade of consumption of end consumers,
food safety, taste and freshness must all be taken into
account;

(iv)  the traditional bakery market has shrunk in size because
of emerging channels of e-commerce, shopping
malls and supermarkets and the booming of size of
convenience stores; and

(v)  inview of the fierce competition in first-tier cities, we will
see the trend of and the sinking of channels to second-
and third-tier cities.

In view of the above trends, we should strengthen the model
of central factory processing and wholesale, and the deep
integration of the chain outlets. In order to enhance the
competitiveness of our operation, we should achieve the
sinking of sales channels and expansion of sales network
through the wholesale from the central factory, while as
the same time reducing operating costs by fine-tuning the
model of outlets, gradually consolidating of the market on
the premise of maintaining management and control of food
safety.
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FRIAHSTEBRIZRBMR AT Christine International Holdings Limited

Research and Development Prospects

In the second half of 2018, the Group’s research and
development department focused on product innovation and
the stabilisation of production technologies:

(i)

(ii)

(iii)

normal replacement of products: maintaining the
marketability of products, and developing new products
to fill the gaps arising from the eliminated products;

development of frozen products: developing independent
packaging and boxed frozen finished products and semi-
finished products for the development of the wholesale
market, thus meeting the needs of various sales venues
such as outlets, restaurants and bakery; and

maintenance of technological capabilities for production:
carrying out routine testing and standard procedures for
training and production to ensure quality of products.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events after the reporting period up
to the date of this interim report.
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TO THE BOARD OF DIRECTORS OF
CHRISTINE INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Christine International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the "Group”) set out on pages 25 to 68, which comprise the
condensed consolidated statement of financial position as of 30
June 2018 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-Z— \FXA=FHIEA For the six months ended 30 June 2018

Six months ended 30 June

BEAA=THLEAEA

2018 2017
—E-N\F —E—+F
NOTES RMB’000 RMB’000
B 5E AREFT ARMTFT
(unaudited) (unaudited)
(KRAEHFZ) (RAEFEEZ)
& Revenue 4A 312,971 379,210
4 BCAR Cost of sales (178,696) (202,533)
EF Gross profit 134,275 176,677
HAb U A Other income 5 4,218 11,825
H b ek S Other gains and losses 6 (11,263) (1,570)
Hf X Other expenses (261) (281)
DE—fEEE R EEE Share of loss of an associate — (70)
DIHRIEERE Distribution and selling expenses (204,462) (214,296)
TR Administrative expenses (38,270) (36,303)
FrE AT ES 18 Loss before taxation 7 (115,763) (64,018)
RSB Income tax expense 8 208 (2,724)
KAREB ABISEANEREK  Loss and total comprehensive expense
FHEML B for the period attributable to owners
of the Company (115,555) (66,742)
FRREE - EARREE
(AREALD Loss per share - Basic and diluted (RMB cents) 10 (11.4) (6.6)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZ—\FXA=1+H At30June 2018

—E-N\F —T—+F
ANA=tH +=-A=+—H
30/06/2018 31/12/2017
FosE AR FT AEHFIT
NOTES RMB’000 RMB’000
(FRAEE%) (&%)
(unaudited) (audited)
EREBEE Non-current assets
Y% - BB RERE Property, plant and equipment 11 428,323 452,849
EMN LA ETE Prepaid lease payments for land 72,273 73,313
EBEEE Intangible assets 14,990 15,639
Heke Rental deposit 10,614 11,273
BEIERDEENZRS Deposits for purchase of non-current assets 14,250 19,072
540,450 572,146
REEE Current assets Inventories
7& Inventories 26,055 32,006
B 5 K H A FE W GRIE Trade and other receivables 13 65,050 69,303
FEUR B E A T 5RIE Amounts due from related parties 14 23,159 23,081
ZRR&IERITIER Restricted bank deposits 15 27,941 52,911
IRITEBRKRIR S Bank balances and cash 202,623 328,030
344,828 505,331
RBEE Current liabilities
B REMENRIE Trade and other payables 16 91,740 107,832
BEREe Deposit from customers — 425,785
aHEE Contract liabilities 367,562 —
FESRRE AT FIE Amounts due to related parties 14 964 2,538
FEIBEIE Tax payables 1,342 1,759
FEFTRR B Dividend payable 4,708 4,708
466,316 542,622
REBEFHE Net current liabilities (121,488) (37,291)
BEERREAEG Total assets less current liabilities 418,962 534,855
kREBEE Non-current liabilities
FEBIEAE Deferred tax liabilities 12 2,337 2,440
R A Deferred income 1,249 1,484
415,376 530,931
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZ—\FXA=1+H At30June 2018

—E2-N\F —E—+F
NA=+H +=ZA=+—H
30/06/2018 31/12/2017
hEss AR¥FT ARET T
NOTES RMB’000 RMB’000
(FRAEEFR) (4 &)
(unaudited) (audiited)
BRAER & Capital and reserves
[N Share capital 17 8 8
R Reserves 415,368 530,923
RARGEE NEIEER AR Total equity attributable to owners
of the Company 415,376 530,931

FE25E68H 2 HAKEVBRER-_ZE—N\FENA=TH The condensed consolidated financial statements on pages 25
BEFeERKETE  WHUTEERAES - to 68 were approved and authorised for issue by the Board of
Directors on 30 August 2018 and are signed on its behalf by:

ik H gt
Ming-Tien Lin I-Sheng Chan
EF EF
DIRECTOR DIRECTOR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—Z— \F/XA=+HILE/EA For the six months ended 30 June 2018

KREEEAER
Attributable to owners of the Company
R
Reserves
EE
2if BRER
e RiEE RhRE Hiti#E  Statutory 31

Share Share Special Other surplus  Accumulated it fit
capital premium reserve reserve reserve losses Subtotal Total
NREFT  AREFT  AGEFT  ARETT  AREFT  ARETT  ARBKFT  ARETT
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

(Hita) (Hito)

(Note a) (Note b)
RoB—+E-A-BZE%(EFR)  Balanceat 1 Janvary 2017 (audted) 8 3183 235,868 8231 1205 (84200 659,564 65,572
BREER2 AR AR Loss and total comprehensive expense for the period — - - — - (66,742) (66,742) (66,742)

BANEREE ARG Recognition of equity-settled share-based

BERZHR(H18) payments (Note 18) - - - 6 - - 6 6
BAMERE Share options lapsed - - - (2,129 - 2,129 - -
RZF-LFRAZTAZERCREEY)  Balance at 30 June 2017 (unaudited) 8 311,833 235,868 6,108 112,052 (73033) 592828 592,836
RZE-N\F-R-Bz&H(LER) Balance at 1 January 2018 (audited) 8 311,833 235,868 5,968 112,192 (134,938) 530,923 530,931
SREER2ENXEE Loss and total comprehensive expense for the period - - - - - (115555) (115555 (115,555)
BRMERE Share options lapsed - - - (2,281) - 2,281 - -
RZF-N\FRAZTRZERCREEY)  Balance at 30 June 2018 (unaudited) 8 311,833 235,868 3,687 12192 (248212) 415368 415,376
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HHGSEEZB X
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—ZF— \F/XA=1HILE/EA For the six months ended 30 June 2018
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BRRZABEIZME)  hENEARARERRERR S EA
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Notes:

The balance represented the reserve arising from the acquisition by
Shanghai Christine Foodstuff Co., Ltd. (“Shanghai Christine”) of
the remaining 8% interest in Shanghai Ji Yuan De Foodstuff Co.,
Ltd. from non-controlling interest in 2008 and the recognition of
the paid-in capital and reserves of Shanghai Christine, Shanghai
Shuanghong Bakery Co., Ltd and Nanjing Christine Foodstuff Co.,
Ltd. as special reserve upon completion of the group reorganisation
in preparation for the listing of shares of Christine International
Holding Limited’s (“the Company”) on the The Stock Exchange of
Hong Kong Limited.

Pursuant to the relevant People’s Republic of China (“PRC") laws and
regulations and the Articles of Association of the Company’s PRC
subsidiaries, the PRC subsidiaries are required to appropriate 10%
of their profit after taxation reported in their financial statements
prepared in accordance with the relevant accounting principles and
financial regulations applicable to enterprises established in the PRC
(the “PRC GAAP") to the statutory surplus reserve. The appropriation
to the statutory surplus reserve may cease if the balance of the
statutory surplus reserve has reached 50% of the registered capital
of the relevant PRC subsidiaries.

The statutory surplus reserve can be used to make up for prior year
losses, if any, and can be applied in conversion into capital by means
of a capitalisation issue. However, when converting the statutory
surplus reserve of the PRC subsidiaries into capital, the remaining
balance of such reserve must not be less than 25% of the registered

capital of the relevant PRC subsidiaries.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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BHGAEHRERER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE—Z— \FXA=FHIEEA For the six months ended 30 June 2018

BEAA=THILEAEA

Six months ended 30 June

—E-N\E —tF
2018 2017
AR¥FTT ARMTFT
RMB’000 RMB’000
(RAEE%) (RAEEEZ)
(unaudited) (unaudited)
KESES OPERATING ACTIVITIES
K EETAR S ERE Net cash used in operating activities (120,158) (174,171)
REES INVESTING ACTIVITIES
B FIE Interest received 2,496 2,599
HEME - WEREEBEHIE Proceeds from disposal of property,
plant and equipment 77 2,848
HEHHESREEMSHIE Proceeds from disposal of
available-for-sale financial assets — 43,699
& — B & A B FTS IE Proceeds from disposal of an associate — 5,000
HEH S B EEFSRIE Proceeds from disposal of other financial assets — 160,000
WEEE M S B E E Acquisition of other financial assets — (160,000)
BEELEE Purchase of intangible assets (528) (19)
BEYE BELR Purchase of property, plant and equipment (7,294) (10,672)
WEES(FMA)MEEHREFE Net cash (used in) generated from
investing activities (5,249) 43,455
REeERBEZEYRD FH NET DECREASE IN CASH AND
CASH EQUIVALENTS (125,407) (130,716)
R—A—HZEERRLEEY CASH AND CASH EQUIVALENTS
AT 1 JANUARY 328,030 457,889
RAAZTHZRERRESEEY CASH AND CASH EQUIVALENTS AT 30 JUNE
(FBRITHEAR LB D) represented by bank balances and cash 202,623 327,173

SRS TEBIZRAMR AT Christine International Holdings Limited =% — \EF 3R Interim Report 2018



EHGEE M B |RMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZZ—)\FXA=1+HIMEA For the six months ended 30 June 2018

—R&EHR
RARDRZEZNF=ZA+ - ERASESTM
Kz ZBeBRAF - HRHR=_ZZ—Z=F=A
Z+=BEAEMEXRIMBERAB(THRAM])ER
EHT L™ o KRR 275 & ik & Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °

ARBTI—RREZERATE » R BRI ZH
AIBEREMEEREEREE

|
M

AR

BRAGEMBRRDREFTESHMAS(FBEF
MAGDRMzEESAEAFE MR (FEGTE
B34 PN B RERBERAERZMBR QA
Er EMARRT EWRA DSR2 BERRERE
MREd

RZZE-—NFEANA=Z1+H  FEENERSHEESR
ANER® 121,488,000 T ATRBEE - ZEEIARNEE
CREFAENELEERENMEXNRUBER &
RNEIEERA  AEBEANNEEESUEMNER
BREEEVEREXBEEAEZL12@AZHE -
I AN ERRCIEFECEEERR -

ETEETEE

BRAGEMBRRDIZELNAZERE  EREH
SHMREAFEFEZETERTARSID

GENERAL

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
11 March 2008. Its shares were listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 23 February 2012 (the “Listing”).
The address of the registered office of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. Its
subsidiaries established in the PRC are primarily engaged
in the production and sales of bakery products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

As at 30 June 2018, the Group had total current liabilities
in excess of total current assets of RMB121,488,000.
Taking into account of the historical settlement and
addition pattern of the coupon liabilities and the financial
resources of the Group, in the opinion of the directors of
the Company, the Group has sufficient working capital
for at least the next 12 months commencing from the
date of the condensed consolidated financial statements.
Hence, the consolidated financial statements have been
prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments that are measured at fair
value at the end of each reporting period.

ZT—\FHEIRE Interim Report 2018 RHRIACSTEIBRIZRAM AR Christine International Holdings Limited
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GRS B |RMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZZ—)\FXA=1+HIMEA For the six months ended 30 June 2018

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs"), the
accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2018 for the preparation of the Group's
condensed consolidated financial statements:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts
with Customers and the
related Amendments
Amendments to HKFRS 2 Classification and
Measurement of Share-
based Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28  As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfer of Investment
Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results
in changes in accounting policies, amounts reported and/
or disclosures as described below.

ZZ— \FHHHE Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

3.1 EREBMBHREENE15HKIRKETFENZ
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3.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
Revenue.

The Group recognises revenue from the sales of the
following product types:

. Bread and cakes

° Moon cakes
° Pastries
. Others

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application is
recognised in the opening accumulated losses (or other
components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed
at 1 January 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 Revenue.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

3.1

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited
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3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the
customer.

A performance obligation represents a good and service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.

—T— \FH RS Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHIEA For the six months ended 30 June 2018
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3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

° the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

. the Group's performance creates and enhances
an asset that the customer controls as the Group
performs; or

° the Group's performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZZ—)\FXA=1+HIMEA For the six months ended 30 June 2018

3. FESBE®E) 3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

3.1 EAEBMERESEAEISHEIRETFENAZ 3.1 Impacts and changes in accounting policies of
Wi 2 HERETTHREE (H) application on HKFRS 15 Revenue from Contracts

with Customers (Continued)

3.1.1 EREBHBEHEERE 15 EH S5 HREEE 3.1.1 Key changes in accounting policies resulting from
Z(#&E) application of HKFRS 15 (Continued)
AEBEMBEHTRLETURRREESFARNEREE The Group issues and sells coupons to the customers
RREBR AR MAEBER - ERINATEREMTZ which are non-refundable and are redeemed in
R BEPARMITEEMEER @ MZEREITED exchange for products of the Group within a fixed future
REMIRRBEZ D ITEREN PG L IR ERRA - period. Customers may not always exercise all their

rights and those unexercised rights are recognized as
revenue in proportion to the pattern of rights excised by
the customers, taking into account of constrain in the
estimation of variable consideration.

3.1.2 BRIEFE B HHELERE 15 FELEZ ZEHE 3.1.2 Summary of effects arising from initial application of

HKFRS 15
AEFBDHN T —\F— A —HHNEPLE T The following adjustments were made to the amounts
NEERNCBELUTHAE - ~AXEHTENIEE recognised in the condensed consolidated statement of
TBEEENAN - financial position at 1 January 2018. Line items that were
not affected by the changes have not been included.
KAIE 2®|MA W—HA—H
—E—tF BB
+=A=+—H &R
YRR TE B FI1SEET
Carrying HERREE
amounts Carrying
previously amounts
reported at under
ik 31 December ENSE HKFRS 15
Note 2017 Redlassification at 1 January
AREFT ARETFT ARET T
RMB’'000 RMB’'000 RMB’000
BRZE Deposit from customers 425,785 (425,785) —
AHAE Contract liabilities — 425,785 425,785

(@ RZZE-N\F—A—8 {HEFPRBKNREHFEREHA
R#425,785,000 tEBEEZReENHEAEHEE -

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited

(a) As at 1 January 2018, the balance of coupon payments
received from customers amounting to RMB425,785,000 had
been reclassified from deposit from customers to contract
liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

3. FESIHBE® 3. PRINCIPAL ACCOUNTING POLICIES
(Continued)
3.1 EAEBMERESEAEISHEIRETFENAZ 3.1 Impacts and changes in accounting policies of
Wi 2 HERETTEREE (H) application on HKFRS 15 Revenue from Contracts
with Customers (Continued)
312 BN EAE A s LR ISR Y EEE 3.1.2 Summary of effects arising from initial application
(48) of HKFRS 15 (Continued)
ST ENLEEE S 0 FREERE SR The following tables summarise the impacts of applying
BB ISHEYUAREFBR -_S— N\FA=+HEH HKFRS 15 on the Group’s condensed consolidated
EAIERTENE L - NIEHTENIED A KE statement of financial position as at 30 June 2018 for
TR o each of the line items affected. Line items that were not
affected by the changes have not been included.
BIEEBAAE A B T 2 2 Impact on the condensed consolidated statement of
financial position
BERER
B3R 5 22 A
EBISHKzeH
Amounts
without
B EE mE2 R #%Z  application of
Note As reported Adjustments HKFRS 15
AEBTFT ARETFT ARBTFT
RMB’000 RMB’000 RMB’000
BEEe Deposit from customers — 367,562 367,562
aHAaE Contract liabilities 367,562 (367,562) —

(b)y ERESMEHMELEAEISHEE  RZE—NE~A=1
B {EPEIMMIREFERESR AR 367,562,0007T
ERRABEHALR -

ARAEERA  EATEHBREENE 15REA
EE AR AN MRGA BRRE G ERAR
EMPETA -

ZT—\FHEIRE Interim Report 2018

(b) Upon application of HKFRS 15, the amount of RMB367,562,000
in relation to balance of coupon payments received from
customers had been recognised as contract liabilities as at 30
June 2018.

In the opinion of the directors of the Company, the
impact of applying HKFRS 15 on the Group's condensed
consolidated statement of profit or loss and other
comprehensive income for the current interim period
was insignificant.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE_F

3.

3.2

3.2.1

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited

—N\ENA=+HINEA For the six months ended 30 June 2018
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3.2

3.2.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement
of financial assets and financial liabilities, 2) expected
credit losses (“ECL") for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts
as at 1 January 2018 are recognised in the opening
accumulated losses and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers
are initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope
of HKFRS 9 are subsequently measured at amortised
cost, including unquoted equity investments measured at
cost less impairment under HKAS 39.

ZZT— ) \FHEFHE Interim Report 2018
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018
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3.2

3.2.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to hold financial assets in order
to collect contractual cash flows; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

3.2

3.2.1

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited
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3.2

3.2.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

All other financial assets are subsequently measured at
fair value through profit or loss (“FVTPL"), except that
at the date of initial application/initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income (“OCI") if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which IFRS 3 Business Combinations
applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade receivables and other
receivables, amounts due from related parties, restricted
bank deposits and bank balances). The amount of ECL
is updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group's historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as
well as the forecast of future conditions.
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3.2.1
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk
of a default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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3.2

3.2.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

o an actual or expected significant deterioration in
the operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

The Group considers that default has occurred when
the instrument is more than 90 days past due unless
the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is
more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group's existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or effort
in accordance with the requirements of HKFRS 9. The
impact thereof was insignificant on accumulated losses
at 1 January 2018.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited

43



44

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited

GRS B |RMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

3.3 EAMAEHEALMIERGESPBERRTRNE

2

HREAERSHRRESE (L BYIBARE NG
HNKRES - TRIIFHEERAE ERNHE -

33

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table show the adjustments recognised for
each individual line item.

—E—+F —ZE-N\F
+=-A=+—8 B B 75 —H—H
31/12/2017 AERIEE 155 01/01/2018
HKFRS 15
ARBTFT AR T AR#¥TFT
RMB’000 RMB'000 RMB’000
(#&&FZ) (K87 2)
(After
(Audited) adjustments)
RBEE Current liabilities
EHBE Contract liabilities — 425,785 425,785
ERZe Deposit from customers 425,785 (425,785) —

B L ESN - RATHHRERAE B B REE
A2 BRI BEREHRAGEVBRRAMERZ S
BN/ R 2 BBEERNERTE -

Except as described above, the application of
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated
financial statements.
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

4A. W 4A. REVENUE
W 2 v Disaggregation of revenue
BE-Z—N\&F
~NA=+H
IEAREA
For the six
months ended
30 June 2018
ARBTFT
RMB’000
(FRAZZFH)
(unaudited)
EmES Types of goods
BEmiE Sales of goods
e N ER Bread and cakes 246,296
E 0N Pastries 38,858
HAi Others 27,817
- ACIED) Moon cakes (Note) =
312,971
s 225 e SR IR S Timing of revenue recognition
B P 24 A point in time 312,971

4B.

MieE : ASIRETDIRFREE T HFEE -

EXERESEERBINBEPELEZ W -

DEEHR
FBSEAEE(ETEREARE ) GRBENERS
£E LEAEIBEDLEE NSRS ANEERE
B 2 WD - ML ERD BRRR TR
BEMEBEER o Bt AEELMESEHH HE
B -

ZT—\FHEIRE Interim Report 2018

4B.

Note: Revenue from the moon cakes are generated in the second

half of the financial year.

Revenue reported above represents revenue generated
from external customers.

SEGMENT INFORMATION

The chief operating decision maker (“CODM") reviews
the Group as a whole and internal reports reported to
the CODM included only revenue analysis by product
types and no other discretionary information is prepared
for resource allocation and performance assessment.
Therefore, no operating segment information is
presented.
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

5. HgA

5.

OTHER INCOME

BZXA=1+HILAEA
Six months ended 30 June

—2-N\F —TtF
2018 2017
ARETFTT AR Fir
RMB’000 RMB'000
(FRAEFZ) (RAEFZ)
(unaudited) (unaudited)
REEDEAIHLERE Cumulative gain recognized on disposal
Rz Rt of investment classified as available-for-sale — 8,691
FEHA Interest income 2,496 2,607
BB (KI5 1) Government grants (Note 1) 202 293
R RR B FE G A 2 U 6 B Release of asset-related government grants 234 234
FEIR H IR E S Income from expired unpresented
FrEA 2 WA (KI5E2) coupons (Note 2) 1,286 —
4,218 11,825
B3R - Notes:

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited

ZELRIBRUNTRZSEERRAEHREERMTE
WS RE  MIASBEEBRER - ZEMBA
BRDIMERNERB 75 529K - RORMG N E £ TN (L] B E BB M
MRRARA

AEERBEEERTROAETRIIRE AR B EARK
HRARBAREER FPARLIFE—ETEEMRE
B - ERIFEREREZOR - ZERITEOENR
IREECITEEMAE PR RER A EMIA -

The amounts primarily represented incentives received from
local authorities by the group entities located in the PRC for
their eminent contribution and as encouragement of their
business development. These grants are accounted for as
immediate financial support without future related costs to
be incurred which is also unrelated to any assets.

The Group issues and sells coupons to the customers
which are non-refundable and are redeemed in exchange
for products of the Group within a fixed future period.
Customers may not always exercise all their rights and
those unexercised rights are recognized as other income in
proportion to the pattern of rights excised by the customers,
taking into account of constrain in the estimation of variable
consideration.
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

6. HfttlzmREE

6. OTHER GAINS AND LOSSES

BZEANA=1THILAEA
Six months ended 30 June

—E-N\F Tt
2018 2017
AR¥FT ARBFT
RMB’000 RMB'000
(FRAEEFR) (REEER)
(unaudited) (unaudited)
FER IR E S FTEA Gain on expired unpresented coupons
6 — 1,093
i — TRl A B2 s Gain on disposal of an associate — 2,278
HEME - BERZHBZ (Loss) gain on disposal of property,

(E18) W= plant and equipment (393) 427
3 e (E1E) Exchange gains (losses) 240 (1,283)
HERER R E bR 2 B8 Loss on disposal of scrap and other materials 27) (27)
Y - BRE RERE 2R ERTE Impairment loss of property, plant and equipment (11,207) (4,700)
EAh Others 124 642

(11,263) (1,570)
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

7.

BRBL AT 518

BRI ECS A T5IEE ¢

7. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging:

BEAA=THLAEA

Six months ended 30 June

—E-N\fF I

2018 2017

AR¥FT AREFr

RMB’000 RMB’000

(FRAEERZ) (RAE&EREZ)

(unaudited) (unaudited)

EEHM Directors’ remuneration 834 849

RIRREFIFTEIE 3R Contribution to retirement benefits schemes 15,655 16,267

VA BcA7 7 B 2 A 3R Share-based payments — 6

HAh B TR Other staff costs 130,021 142,849

146,510 159,971

ME - BEREZETE Depreciation of property, plant and equipment 22,472 30,518

EREESE Amortisation of intangible assets 1,177 1,026

NTE2HEsH e Operating lease rentals in respect of

— A EIE — prepaid lease payments for land 1,083 1,048

—HETEFE — rented retail outlets 65,638 69,347

R B2 FENE Cost of inventories recognised as expenses 178,696 202,533
MIE - BE MR ERER Impairment loss recognised in respect

BB 18 of property, plant and equipment 11,207 4,700
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

8. FBHEX 8. INCOME TAX EXPENSE

BZXA=1+HILAEA
Six months ended 30 June

—E-—N\F —ET—+F
2018 2017
AR¥FT ARETT
RMB’000 RMB'000
(FRAEFZ) (RAEFZ)
(unaudited) (unaudited)
WA FERETNEGREEH) (Over) under provision in respect of prior year (105) 230
RIERIA (FIEE12) Deferred tax (Note 12) (103) 2,494
FRis iR 4 %E Total income tax expense (208) 2,724
ZAAF % Christine International Holdings (BVI) Co., The Company and Christine International Holdings (BVI)
Ltd. R R AR STl 2 B K a1 /i Co., Ltd. are registered in countries where income tax is
exempted.
HRAEB ZIWATIEELEAHBEBEAS » MW KRE No provision for Hong Kong Profits Tax has been made
HEAEFMER B o as the Group’s income neither arises in nor is derived
from Hong Kong.
BEPECEMSIEARDEMRGSBOEZ HEEM - & Under the Law of the PRC on EIT and Implementation
BT A El 2 MR ER25% ° Regulations of the EIT Law, the tax rate applicable to the

PRC subsidiaries is 25%.
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

rB8HREX (&)

RBTFEABEBELREREN B -_FTNF—A—
B BIERBEREE I (RERBERIILLEHBR
BRT REPERBLEREIS BHEBEAR
REWBAGAVTEBERBPE) 2REERTEMER
B BRER 2 3 ) P R ER K A ) B sk R B A B A 1R
0 EAZSEFNEHBEERETEARR - HiER
T PEMERAFAXNTHRFEEER MBS
AR 10% 3 AR Hp E B R UM TR

ARBEFEHAEP EMEQ AR EIKEANR -
TRBARAEETHAEEERERIRERS - &
TEMBARRARERETEEIRBRE - Bt - ##
RZBIBR S N HRERED

iz 8.

A HIEIE Y R - EIRSkEEIRERARE - &
AAEBFRE  TEP RPN EEARE -

INCOME TAX EXPENSE (Continued)

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax is
applicable to interests or dividends earned and payable
to investors that are “non-tax resident enterprises”,
which do not have an establishment or place of business
in the PRC, or which have such establishment or place
of business but the relevant income is not effectively
connected with the establishment or place of business,
in respect of profits earned by the PRC subsidiaries
since 1 January 2008 to the extent such interests or
dividends have their sources within the PRC. Under such
circumstances, interests or dividends paid by the PRC
subsidiaries to offshore group entities shall be subject
to the withholding income tax at 10% or a lower treaty
rate.

The directors of the Company re-assessed the dividend
distribution position of the subsidiaries in the PRC and
considered that no dividends will be declared by the PRC
subsidiaries in the foreseeable future since the Group has
no intention to distribute the dividend to offshore group
entities. Accordingly, the withholding income tax has not
been recognised during the period.

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.
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10.

11.

BREE

ERERNSEBNIEHRNARAREE AEBGEEEER
—E-N\FARNA=ZTHIAMEAZ1,010,188,000 §&
BETRG(BE_ZT—tFA=ZTHL EA: B
21TRR1H 1,010,188,000 fR ) EHE -

HRBRETEESNARRFHTIHE  KBEZ
E-N\FR_ZE-EFRNA=THLEREA  SH#
BERESRENERMAER -

BN AEBEEEH AR 4,944,000 707 B Uk B8
g B NMEE RERE - BB AR 4,286,000
TRAZTEMEREEEY - ARMBRBXRE - B
MERREREBLHARE 11,207,000 7T °

—T— ) \FHHIRE Interim Report 2018

10.

1.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the
period and 1,010,188,000 issued shares for the six
months ended 30 June 2018 (six months ended 30 June
2017:1,010,188,000 issued shares).

The diluted loss per share is the same as basic loss per
share for the six months ended 30 June 2018 and 2017
as the exercise prices of options were higher than the
average market prices of the Company.

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group spent approximately
RMB4,944,000 on acquisition of machinery, motor
vehicles and fixtures and equipment in the PRC and
RMB4,286,000 on the improvement of retail outlets
and manufactory. An impairment loss of approximately
RMB11,207,000 has been recognised during the period
as a result of the poor financial performance.
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

12. EZEBIIE 12. DEFERRED TAXATION
RABEIATHRE  ERREEREREEE(E The following are the major deferred taxation assets
&) RABBE I T - (liabilities) recognised and movements thereon during

the current and prior periods:

BRIHE

n% BE REGIH

Rz ZERER

FARER E5ENS  EREE  Temporary

2R &F, BRESHE Temporary differences

Withholding ~ &ZEff  Baddebts differences of sales
taxon Revaluation allowance of property, recognized KEHEEF ERHEE

undistributed of intangible ~ fortrade  plantand and payroll  Unrealized Taxable &t
profits assets  receivables  equipment accruals profit losses Total

NRRTEL ANRBTL ARBTL ARETZ ARETT ARETT ARETT ARETL
RMB000  RMBUOO  RMBO0O  AMBUOO  RMBOOO  RMBO0O  RMBUOO  RMBUO0

WoF—+5-F-BUEEH) A1 lanuary 2017 (audited) (21910) (2,646) 100 1953 4,298 153 18,003 (49)
RABGABRREM (Charge) credit to consolidated statement
2RARARET of profit or loss and other comprehensive
(HB)ETA income for the period 21,910 103 (100) (1,953) (4,298) (153) (18,003) (2,494)
REZ—LHRA=THCRESER)  At30June 2017 (unaudited) - (2,543) — - - - - (2.543)
RZE-N\E-R—H(EER) At 1 January 2018 (audited) - (2,440) - - - - - (2,440)
MEBGREEREREM Credit to consolidated statement
2ERARERHA of profit or loss and other comprehensive
income for the period - 103 - - - - - 103
REF-N\FRA=THCRESER)  At30June 2018 (unaudited) - (2.337) - - - - - (2337
FAEMSRE R ZBRERKRIBEL O ITMT ¢ The following is the analysis of the deferred tax balances
for financial reporting purposes:
—E-N\F —E—+tF
~NA=+H +=ZA=+—H
30/06/2018 31/12/2017
AREFT AR TFr
RMB’000 RMB’000
(FRAEFZ) (4 &)
(unaudited) (audited)
BXERIBEE Deferred tax assets — —
RIERIE B & Deferred tax liabilities (2,337) (2,440)
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

12.

ERERIE (5)

REBR - N\EFEXNA=Z+HHZADABEBES
AR#631,601,000(=F—+F+-A=+—8:
AR¥515,370,0007T) + ARSI ARAEF] o HAE
EIEMSEE AR s F R - M EREREEIEA
R#631,601,000(ZE—+F+-_A=+—H: A
R# 515,370,000 70) HERELEFRIBEE - ZEHIEE
BN T N\FE-_T_=Fam  FBEOT:

12. DEFERRED TAXATION (Continued)

The Group has unutilized tax losses of RMB631,601,000
as at 30 June 2018 (31 December 2017:
RMB515,370,000) available for offset against future
profits. No deferred tax asset has been recognised
in respect of RMB631,601,000 (31 December
2017: RMB515,370,000) of such losses due to the
unpredictability of future profit streams of the respective
entities. The tax losses will expire from 2018 to 2023 as
follows:

—E-N\F —T—+tF

NA=+H +=—A=+—H

30/06/2018 31/12/2017

AR¥FT ARMTFT

RMB’000 RMB’000

(FRAEFZ) (#&F#Z)
F14 Year (unaudited) (audited)
—E—N\F 2018 79,300 79,300
—E-NEF 2019 137,078 137,078
TECEF 2020 94,254 94,254
—EC 4 2021 99,776 99,776
—E-— 2022 104,962 104,962
—EC-=fF 2023 116,231 —
631,601 515,370
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12.

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited

ERERIE (5)

RZE—NFEXNA=Z+H AEEHRERIENER
WA SR ZEEFIE B TARE S EWGE
REBE 2 IR EREZ%AARY 150,645,000 7T
—E—+F+=-_A=+—8: AR¥153,021,000
7o) - AR OE R o AR EETEAM S B 2 KK
SEFOR - B BEREERIBEE -

BIBECEMERE BZSEN\F—A—BE FH
B BB A Ak E AT BRER 2 8 IS R AR B R A S AN TR D
Bio AMAEEIIEHEREZABORGE mMERE
HA e TR A ARREE - i\ =T — \FX
A=+tHHEWBATARBENELGERFEZENAR
#343,517,000t(—E—+F+-_A=+—H8: AR
% 349,855,000 JT ) 70 5% 55 B 15 i 3= AR VB LR AE R IE %
1 o

12. DEFERRED TAXATION (Continued)

The Group has deductible temporary differences
of RMB150,645,000 (31 December 2017:
RMB153,021,000) in respect of the depreciation and
impairment of plant and equipment, sales recognized,
payroll accruals and bad debts allowance for trade
receivables as at 30 June 2018 available for offset against
future profits. No deferred tax asset has been recognised
due to the unpredictability of future profit streams of the
respective entities.

Under the EIT Law, withholding tax is imposed on
dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. No deferred
taxation has been provided in these financial statements
in respect of the temporary differences attributable to
the retained profits of the PRC subsidiaries amounting
to approximately RMB343,517,000 (31 December
2017: RMB349,855,000) as at 30 June 2018 as the
Group is able to control the timing of the reversal of
such temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable
future.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

13. EZRAEMEBRRIE

13. TRADE AND OTHER RECEIVABLES

—E-N\F —E—+F

RNA=+H +ZH=+—H

30/06/2018 31/12/2017

AE¥TFT ARBTFT

RMB’000 RMB’000

(KAEZF) (#E &%)
(unaudited) (audited)

B 5 WK IE Trade receivables 13,909 16,638
o REREE Less: Allowance for doubtful debts (394) (394)
13,515 16,244

M FERg B 5K Advance to suppliers 2,778 4,337
TR TEFEZBMNFEFIE  Prepaid lease payments for land and retail outlets 42,558 42,162
AN B Prepaid expenses 1,471 349
H el k8 Other receivables 4,728 3,646
H A A] B AL IR Other tax recoverable — 2,565
65,050 69,303

TXRREREHPRRBBHZBHES 2B FH UK
TR (IR R AR R ) 2 BRIk D AT -

The following is an aged analysis of trade receivables net
of allowance for doubtful debts presented based on the
invoice date at the end of each reporting period:

—E-N\F —E—+F

RBA=+H +ZA=+—H

30/06/2018 31/12/2017

AR¥FTT ARETFT

RMB’000 RMB’000

(RAEE%) (4&F#Z)
(unaudited) (audited)

BR#R Age

0&E30K 0 to 30 days 12,013 13,179
31 RKE60XK 31 to 60 days 816 1,492
61 KE90K 61 to 90 days 556 233
91 KE 180K 91 to 180 days 35 1,212
A 180K Over 180 days 95 128
13,515 16,244
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GRS B |RMEE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

13. ES R EMEWFIEE)

AEEBHSREFBATIERERBEERE BT R
R HERBEITH LA °

AEBERFNHEARSETHABRERMNKIE - 1
BETEMEEHZASBEERYEEEN -8R
ERBETAZEEMEZRABBEREBETEE
mEHKI0E0 RARMAE S FALE - KER
EHEBERZBARRESHERETHAEEMRE LIR30
RNKEE -

13. TRADE AND OTHER RECEIVABLES

(Continued)

The Group’s trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

Most of the Group's sales are conducted in cash or
prepaid by the customers. There is no credit period
for direct sales of the Group’s products from the self-
owned retail outlets. Revenue from retail outlets which
are located in department stores and supermarkets are
collected and paid to the Group by the department
stores and supermarkets within 30 to 60 days after the
sales of the products. Revenue from cash consumer card
are settled by the cash consumer card issuers within 30
days after the sales of the products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

14. B FENBBEALRR
(a) AEMEHREEALIHENT

=L

Name

14. AMOUNTS DUE FROM/TO RELATED
PARTIES

(@  The relationships between the Group and its
related parties are as follows:

BANTZBE
Relationship with the Company

EEE2EZERAR(TER]) (M)
Shanghai Meixin Trade Co., Ltd. (“Meixin") (Note)

Christine Princess Co., (PTC) Ltd.
([ Christine Princess )

RIMBEeEEREMERAR ([ RIEE])
Wujiang Shangpu Packing Products
Co., Ltd. ("Wujiang Shangpu”)

tE—mHRABRAR( —RE))

Shanghai Yipinxuan Co., Ltd.
("Yi Pin Xuan”)

FEmEeEHmAERLR( EERE] (M)
Shanghai HongDa Decorations and Packaging
Company (“Shanghai Hongda") (Note)

MiFE: XEBE-TLFNAZHAETERASE S
AL BHBBEREEZERAEEZEER £
BE-T—tHFt-ATLRERATEE BB
At e

EMBREEE T \FENARETHEER
RAZERR  LEBRETBERARAZHEA
+o

MESEMBOE L EEF 2 R A
A company controlled by a director, Mr. Dun-Ching Hung.

MEREARERBREZENFAEARARIBREZEREAR

A trust company holding equity interest in the Company
on trust for the benefit of management employees.

MEF 2L E REFIEES 2 AT
A company controlled by Mr. Chi-Ming Chou, a director and
his family.

HAARERATERTIERRERLEECREERGE

HRF RS 2 QA

A company controlled by Ms. Ching-Ying Huang Lo, who is a
close member of the family of Mr. Tien-An Lo, the chief
executive officer and a substantial shareholder of the
Company.

HEEFBRLLEREH Z QR

A company controlled by a director, Mr. Hung-Sen Hsu.

Note: Meixin ceased to be a related party of the Group since 3 June 2017.
Meixin became the related parties of the Group since 17 November
2017 when Mr. Dun-Ching Hung was appointed as the director of
the Company.

Shanghai Hongda ceased to be a related party of the Group since 2
June 2018 when Mr. Hung-Sen Hsu was no longer the director of

the Company.
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

14. B PESBAE A TRRIE(E) 14. AMOUNTS DUE FROM/TO RELATED
PARTIES (Continued)
(b) RIMEHR  AEBEZSEEAT 2 KERER (b)  As at the end of the reporting period, the Group
N has outstanding balances with related parties as
follows:
—E-N\F —T—+F
AA=+HB +=ZA=+—H
30/06/2018 31/12/2017
ARMFT ARBTFT
RMB’000 RMB’000
(RAEE%) (#E &%)
(unaudited) (audited)
FEURBAE A T RUR Amounts due from related parties
—mmEf Yi Pin Xuan 22,955 22,877
Christine Princess Christine Princess 204 204
23,159 23,081
AEBHE-GEFER-_ZE-N\FNA=ZTHZER The balance with Yi Pin Xuan as at 30 June 2018
ANTEEMNFIERAEB R —REIEHME was prepayment for processing fee and the Group
MR ARFHTRMERMNT - will provide all ingredients to Yi Pin Xuan to
process them into Christine-branded products.
RZZE—NFARNA=+H  KN&EEHChristine The balance with Christine Princess as at 30 June
Princess 7 &0 B R 8 « IEE FIEE LIRENRKI(E 2018 was interest free, non-trade in nature and
i o repayable on demand.
—E-N\F —T—+F
RNA=+H +ZA=+—H
30/06/2018 31/12/2017
AR¥FT AEBFIT
RMB’000 RMB’000
(FRAEEFR) (4 &%)
(unaudited) (audited)
JESTRAE A THUIR Amounts due to related parties
EZ Meixin 214 310
RITi#H Wauijiang Shangpu 750 925
EgmsE Shanghai Hongda — 1,303
964 2,538

58 SRS TEBIZRAMR AT Christine International Holdings Limited =% — \EF 3R Interim Report 2018



RS M| R M
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

14.

FEUW,PEBEEA L RRE ()

(b)

PARTIES (Continued)

RBERR  ARBEZHEALZREESR (b)
T ()

PR BESME - EEHMRASE60K - U
TREBREHRENBEEATRBZREDN

As at the end of the reporting period, the Group
has outstanding balances with related parties as

follows: (Continued)

The balances are trade in nature with a credit
term ranging from 45 to 60 days. The following
is an aged analysis of the amounts due to related

14. AMOUNTS DUE FROM/TO RELATED

parties at the end of each reporting period:

—E-N\F —E—+F

ANRA=tH +TZA=+—H

30/06/2018 31/12/2017

AR¥FT ARETFT

RMB’000 RMB’000

(FRAEFZ) (#e &%)
(unaudited) (audited)

BR S Age

0& 45K 0 to 45 days 963 2,333
46 260K 46 to 60 days 1 21
61E90K 61 to 90 days — 3
91% 180K 91 to 180 days — 3
Bim 180K Over 180 days — 178
964 2,538
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

15. ZRBITERK 15. RESTRICTED BANK DEPOSITS
RZZE—NFRA=1TH ZRHBITHERARE As at 30 June 2018, the restricted bank deposits
27,941,000 L(ZE—+F+_A=+—H: AR amounting to RMB27,941,000 (31 December 2017:
52,911,000 70 ) F B R RITIE BB I8 Bl P 15 2B 28 1 RMB52,911,000) are placed to banks as security for
ZHENMBEFEITRES ZEM - coupons issued to customers according to the regulation

issued by Ministry of Commerce of the PRC.

16. BE5REMENRKIA 16. TRADE AND OTHER PAYABLES

—g-\F  -—Ttf&

NA=+H +=ZA=+—H

30/06/2018 31/12/2017

ARETFTT AR Fir

RMB’000 RMB’'000

(FRAEEFR) (4 &%)
(unaudited) (audiited)

H 5 e I8 Trade payables 36,030 51,763
JERTTE RAEH Payroll and welfare payables 17,199 14,218
HAth FE B8 Other tax payables 3,806 —
FEfT RIS Pension payables 2,236 2,273
HAth AT FRIE R FERT B A Other payables and accruals 26,831 31,054
WHEME BE & Payables for acquisition of property,

JAE 2 PR IR plant and equipment 5,638 8,524
91,740 107,832
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

16. E5 REMENRIE G 16. TRADE AND OTHER PAYABLES
(Continued)
HEE—METEAEEISZTORZEESH - RRE The Group is normally allowed a credit term of 45 to 60
R BEZXEEHEIN 2B ZEMFIEZRE DT days by its suppliers. The following is an aged analysis of
N trade payables presented based on the invoice date at

the end of the reporting period:

—E-N\F —T—+F
~NA=+H +=ZA=+—H
30/06/2018 31/12/2017
AR¥FT ARMTFT
RMB’000 RMB’000
(RAEE%) (& &%)
(unaudited) (audited)
BRER Age
0E 45K 0 to 45 days 28,076 42,396
46 260K 46 to 60 days 1,674 2,959
61E90K 61 to 90 days 290 145
91 £ 180K 91 to 180 days 138 711
FBiB 180K Over 180 days 5,852 5,552
36,030 51,763
17. BRA 17. SHARE CAPITAL
BB EE
Number of shares
—E-N\F
RA=t+HERK
—E—+tF
~H=+H
30/06/2018 &
30/06/2017
FhiR
‘000
VETE Authorised
A, F 9 B, 70.0000178 7T At beginning and end of period/year at HK$0.00001 10,000,000
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

17. BRA&®) 17. SHARE CAPITAL (Continued)
RH#E (&S
Number of shares Share capital
—E-NER —B-N\F
B=tHK NA=Zt+HRK
—E—tF —E—+F
AA=T1H ANA=+H
30/06/2018& 30/06/2018&
30/06/2017 30/06/2017
FKR ARBFIT
‘000 RMB’000
BEITRAE Issued and fully paid
B9 RES At beginning and end of period/year at
FARBAEE0.00001#7T  HK$0.00001 each 1,010,188 8

18.

FFRI#HSTEBRZRBMR AT Christine International Holdings Limited

URGBAER IR S

MARBIBHA-S——F - A+ HZ2BRERERF
e R AHESAERETS((BRETE DR
T ——&F+ - A=+t B Christine Princess#it/&
MM - REZESHEEEsELEEETEEZE
Bt WHE R ERARRARNEEBEL TR - BAES
2153 M8 Christine Princess FT# 2 R A FIIR B A
DT HEERESE G ERREE -

18. SHARE-BASED PAYMENT

TRANSACTIONS

As detailed in prospectus of the Company dated
10 February 2012, a pre-IPO share option scheme
(the “Share Option Scheme"”) were approved and
adopted by Christine Princess on 27 December 2011.
The schemes have been granted to recognise and
acknowledge the contribution of certain employees and
to encourage their future contribution to the Group.
The Share Option Scheme would involve the transfer of
existing shares held by Christine Princess in the Company
to eligible participants under the Share Option Scheme.
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

18. URHDABERBZNRZE @) 18. SHARE-BASED PAYMENT

BRETE

[RIB - A[#28& Christine Princess fT#& 17,003,200
RARNBRERD cBREEBBREASIZTEE
BEE - RBEREFEIRLCERECEBHAR
HEBEABERESBRAA/MAST - HILAM - mAR

ABRBZBREENEEENE @ F=@ FK
ERFEDEBEFASER25% @ WAIKNSEASF A

A—FRITE -

RELEHRA-_BEARAET 2 EREQATES
14,039,000 L (FHER AR 11,428,0007T) °

TRANSACTIONS (Continued)

Share Option Scheme

On the same date, options to subscribe for an aggregate
of 17,003,200 existing shares of the Company held by
Christine Princess were granted to the eligible employees
under the Share Option Scheme. The options under the
Share Option Scheme are subject to a vesting period of
five years commencing from the date of grant of such
options during which 25% of the options granted to a
grantee will vest on each of the second, third, fourth and
fifth anniversary of the date of grant and be exercisable
within one year from such anniversary.

The fair values of the options determined at the date of
grant using the Binomial model were HK$14,039,000
(equivalent to RMB11,428,000).

The table below discloses the movement of the
Company'’s share options held by the Group’s employees:

BREHE
Number of Share options
—2-N\F —TtF
2018 2017
Fig FiR
‘000 ‘000
W—A—BEERITE Outstanding as at 1 January 1,967 4,181
ISP Lapsed during the period (1,967) (2,155)
RANAB=+HEKRTE Outstanding as at 30 June — 2,026
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

18. ARG ABEBRZARKRZ (&)

BRETEI(E)

ARt EEREAFEZBRAOT

18. SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

Share Option Scheme (Continued)

The following assumptions were used to calculate the
fair value of share options:

BIRREER
Option type
—E-C=fF —T——F
(o} D#A
2012C 2012D
A ZRE 1.6078 T 1.60 77T
Grant date share price HK$1.60 HK$1.60
TR (E 0.80 87T 0.807%& 7T
Exercise price HK$0.80 HK$0.80
B 45 54
Option life 4 years 5 years
TEREZBRERENEENERNAFEARARAIERE EF - The following table discloses movements of the
Company'’s share options held by employees and director
during the period.
BREHA
Number of options
R=B-N\F R-ZB-NfF
—A—H FR FRA BMAR K<A=tH
i RAT ®il axid KX e RATE
Outstanding Granted Exercised Lapsed Outstanding
as at during during during as at
01/01/2018 the year theyear  the period 30/06/2018
AR - Option Type:
—T—_FDSE 2012D 1,966,632 = = 1,966,632 =
REIRAI T8 Exercisable at the end of =
the period
TR E Weighted average
(E&7) exercise price (HK$) 0.8 FEANA FEAN/A 0.8 FTEAN/A
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

18. URMAERZARRS &) 18. SHARE-BASED PAYMENT

TRANSACTIONS (Continued)

RSt EI(E) Share Option Scheme (Continued)
TERBEREEBREZFNBASAMMBARRBEREZ The following table discloses movements of the
g o Company's share options held by employees and director
during prior period.
EREg A
Number of options
RZZB—+%F RZT—+tF
—A—H FR ER B RA=TH
RARITEE & 1718 K WARITE
Outstanding Granted Exercised Lapsed  Outstanding
as at during during during as at
01/01/2017 the year the year the period  30/06/2017
TR - Option Type:
“E-CFCHE 2012C 2,090,379 — — 2,090,379 —
“E-—FDE 2012D 2,090,379 — — 64,172 2,026,207
4,180,758 — — 2,154,551 2,026,207
REAARA]FAT(E Exercisable at
the end of the period 2,026,207
ETI9TEE Weighted average
(B7L) exercise price (HK$) 0.8  THEANA  TEANA 0.8 0.8

HE-Z—N\FEXA=1tHIt~ER  "EBMER
ARRBREZERERRAL(BE-ZE—tF A
=+HIEXMEA - AR¥6,0007T) °

ZZT— \FAHETE Interim Report 2018

No expenses was recognised by the Group for the six
months ended 30 June 2018 (six months ended 30
June 2017: RMB6,000) in relation to the share options
granted by the Company.
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HE—Z— \FXA=FHILEEA For the six months ended 30 June 2018

19. KREHERE 19. OPERATING LEASE COMMITMENTS

REBER/EEA

RBEHRR - AEERBIABELEHEERARUT
HRAREETEPIE N Z RARRIEEENFAE

The Group as lessee

o respect of rented retail outlets under non-cancellable

operating leases which fall due as follows:

At the end of the reporting period, the Group had
commitments for future minimum lease payments in

—E-N\F It

~A=1+H NAZ=ZTH

30/06/2018 30/06/2017

ARETFTT AR Fir

RMB’000 RMB’000

(KRAEFZ) (RAEFZ)
(unaudited) (unaudited)

—&R Within one year 58,232 61,199
FCEFTF(BEEEMSF) In the second to fifth year inclusive 106,334 122,294
REFLAE After five years 1,415 3,428
165,981 186,921

PABEAEEREAES U TBERAEEEE
ETZEMERN2EIATRE - —RME - ZFHR
HERAEELET2ERMPIE 2 2 XEHE - BE
AN AT S BALTIEALT

The above lease commitments represent basic rents only
and do not include contingent rents payable in respect
of certain retail outlets leased by the Group. In general,
these contingent rents are calculated with reference to
the turnover of the relevant outlets using pre-determined
rates. It is not practicable to estimate in advance the
amount of such contingent rent payable.
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HE—Z— \FXA=FHIEA For the six months ended 30 June 2018

20. AERBARERE 20. COMMITMENTS AND CONTINGENCIES
—E-N\F T+

RAB=tH +ZHA=+—H

30/06/2018 31/12/2017

AE¥TFT ARBTFT

RMB’000 RMB'000

(FRAEFZ) (RAE&EREZ)

(unaudited) (unaudited)

B TIEE BTN ERRNGS Capital expenditure contracted for but

s mERBECERRY - not provided in the consolidated
financial statements in respect of:
WHEMZ ~ RE Rk Acquisition of property, plant and equipment 9,971 10,459
RIEHIR  NEFETEEARXABE o The Group had no significant contingent liabilities at the

end of the reporting period.

21. BEALTRRS 21. RELATED PARTY TRANSACTIONS
(@) AEARN > REFEEBEATEIVATRLS (@)  During the period, the Group entered into the

following transactions with related parties:

BEAA=THILEAREA

Six months ended 30 June

—E-N\F —E—+F
2018 2017
AR¥FT AREEFT
RMB’000 RMB’000
(FRAEFZ) (REEEFEEZ)
(unaudited) (unaudited)
BEEMRER Purchase of goods and materials
— KB — Meixin 170 —
——m#t —Yi Pin Xuan — 1,949
— KT - Wujiang Shangpu 1,463 2,559
— basE — Shanghai Hongda — 2,320
1,633 6,828
REFEHEHWA Rental income from operating leases
——mif - Yi Pin Xuan — 514
ZRMIE Processing fee paid to
——REf —Yi Pin Xuan 5,347 6,585
REBFBEWFHZTERBE Y LiiEEA TR The Group entered into the above related
g0 party transactions at prices agreed with the

counterparties.
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21. BEALIRZ®) 21. RELATED PARTY TRANSACTIONS
(Continued)
(b) ARABEZRAEEEMEZERASREARNZ (b)  The remuneration of the directors of the Company
T and other members of key management of the

Group during the period was as follows:

BZEANA=1THILAHEA
Six months ended 30 June

=EB-N\F —E—+F
2018 2017
AR¥FT ARETT
RMB’000 RMB'000
(FRAEEFR) (REEER)
(unaudited) (unaudited)
HAF S 2B NEF Basic salaries, allowances and benefits 1,832 1,546
EEEER Post-employment benefits 88 88
LA AT 2 5 3K Share-based payments — 2
1,920 1,636
FTEEEBEABZHFHNEEEAABER LTS B The remuneration of key management personnel
BET - is determined having regard to the performance of

individuals and market trends.

22. LBHF 22. COMPARATIVE FIGURES
AEBEEFH»EETUHREFUAARAFERY| — Certain comparative figures have been reclassified to
B MEBEBSRAEAEFHMEINGEMBERE conform with current year’s presentation, which in the

opinion of the directors, provides for better presentation
to the consolidated financial statements.
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OTHER INFORMATION

EERBETHRAERRS  HEARORE

SZNERRKRE

=

A

A
N

N

N

“E-N\FRAZTH ARFAEERRSTBRAERA
AR REAARBEE(ERE R ES TR ([EZF RS
BRHIDFEXVED) 2By ~ HERD REFHERREES

MEIEGPIEXVEE T RESDARERME AR A B R
e ERR R (BRRERBEES LB EERN ZZFHEX
WEELRREBZBREIRR)  RATARRBRERE

7 LRGBS 352 1

mEZERM 2 ESIRR - FR

BELEMARAMER A LM BETAESETESIH 2T
TR (MRESF R ) AMNE ARNR R LB R 2 s gk 2 a0

T~

B
REITHRABHER

Name of Directors/
chief executive

510 REEME

Capacity/nature
of interest

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2018, the interests or short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

EARRQFE
ERITREABESL
Percentage

of the Company'’s

EBEREE B

Number of

MBFEED

Mr. Yu Lin®
EREAEE

Mr. Chi-Ming Chou®
HBE LD

Mr. Dun-Ching Hung®

PESEE @
Mr. Yuan Lin®

TERZEO

Ms. Jo-Hsien Chiang®
EHRE®

Mr. Tien-An Lo®

Rt EEER

Interest in a controlled corporation
REHEEERS

Interest in a controlled corporation
A E S

Interest in a controlled corporation
Rt EEER

Interest in a controlled corporation
BB A

Beneficial owner

BB

Interest of spouse

Rt EEER

Interest in a controlled corporation

ordinary Shares Position issued share capital

121,500,000 HE 12.03%
Long

25,320,365 TR 2.51%
Long

68,571,303 HE 6.79%
Long

3,458,000 wE 0.34%
Long

338,000 5=} 0.03%
Long

184,212,244 S5~} 18.24%
Long

184,212,244 HE 18.24%
Long
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MiEE -

(1) ZERMBEESHELEEBAID Fortune Ventures Limited #
A ° Add Fortune Ventures Limited FI#/E 55 4 K2 7 A £ £ 5 Bl
%5 50.5% [ 49.5% #Ex ©

(2) ZERMHMBEIFENITE S EREA L LS BMasco International
Corporation#7 ° Masco International Corporation i 5 R %
E2ERE -

ZERH BE R HBUE LB B Sparkling Light Corporation ¥
% - Sparkling Light Corporation Bt ZIE A £ 2B A -

(4) MEXEFAARRAF338,000 MM - WARETESEEZH
B ERERESHMIEAE 2 AR A 3,458,000 A h A =
ZERMAREARFEBITEBBRRAL037% -

(5) HARIERZEIAAARNERATERTERREARLENHR
8 MEELEEFBEBELEWRE 2 Sino Century Universal
Corporation ([Sino Centuryl) £ B ZX 2 7] 184,212,244 % fi%
7 RBESFRBEEROIEXVE T2 THWRBRERR L ER
LR P HEEER -

BEXPEEEN R_E—-N\FRA=TH  BEARRXF
EXUBSHTHRABRAR R HE(EEER(EE R E
FRHIEGRBIE XV EB) 2B - HERD REFHEARE
B RBAEROIFEXVEE T RFESNHREAMEARALR
B zERIAR (BRESEREBEEFRMEGI 2%F
BXREERBER/ER 2 ERIORR) - HARARRRIR
BEEFRAEGHIFI2IRABE 2 BRMIEEIAE -
FRBIEETRIEMG AR R N2 EEIAE

Notes:

(1 These Shares are held by Mr. Yu Lin, who is a Director, through Add
Fortune Ventures Limited. Add Fortune Ventures Limited is owned as
t0 50.5% by Mr. Yu Lin and 49.5% by Mr. Minren Fang.

(2) These Shares are held by Mr. Chi-Ming Chou, who is a non-
executive Director, through Masco International Corporation. Masco
International Corporation is wholly-owned by Mr. Chi-Ming Chou.

(3) These Shares are held by Mr. Dun-Ching Hung, who is a Director,
through Sparkling Light Corporation, which is wholly-owned by Mr.
Dun-Ching Hung.

(4) Mr. Yuan Lin holds 338,000 Shares of the Company and is interested
in 3,458,000 Shares of the Company which are held by Linyuan
China Investment Fund, of which Mr. Lin serves as the fund manager,
representing in aggregate approximately 0.37% of the issued
ordinary share capital of the Company.

(5) Since Ms. Jo-Hsien Chiang is the spouse of Mr. Tien-An Lo, and
184,212,244 Shares of the Company are held by Mr. Tien-An Lo,
who is the chief executive officer and a substantial shareholder of
the Company, through his indirectly wholly-owned company, Sino
Century Universal Corporation (“Sino Century”), Ms. Chiang was
deemed to be interested in the Shares in which Mr. Tien-An Lo was
interested within the meaning of Part XV of the SFO.

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 30 June 2018, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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BARREEFARSTRAEMAN  R_E-\FRA=T
B R SRR RO B R BE 5 R B RIS XV &
F2REIDHREARAARBRE 2 EHETORE - AR
ARRBRBESF MG GPIE 336 FREEZECM 2
BIARRZBER(RARRIEFHHZRRTBRABRINGAT

TERRRBROZHA

REREM g1 REME

Capacity/nature

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30 June 2018, Shareholders (other than
Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long Positions of Substantial Shareholders in the Shares

EERAT
BBRITREABEDL
Percentage

of the Company'’s

EBEREE B

Number of

Name of Shareholders of interest ordinary Shares Position issued share capital
Sino Century™ EmEEA 184,212,244 HE 18.24%
Beneficial owner Long
Goyen Investments Ltd.
("Goyen" )" ZEHEEER 184,212,244 e 18.24%
Interest in a controlled corporation Long
Sparkling Light Corporation® EmEBA 68,571,303 S5~} 6.79%
Beneficial owner Long
Christine Princess Co. (PTC) Z5EA 75,000,000 [S5~) 7.42%
Ltd. (“Christine Princess”)® Trustee Long
Add Fortune Ventures Limited® — Ez5#H A 121,500,000 S~ 12.03%
Beneficial owner Long
TTHATE® EEGDEE R 121,500,000 TR 12.03%

Mr. Minren Fang®

Interest in a controlled corporation Long
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MiEE -

(1) Sino Century 1 Goyen #4 100% # 4 ° Goyen HZEH LR EE2E
%H -

(2)  Sparkling Light Corporation Bt 2B L2 EHA °

(3)  Christine Princess A— XK RBEREZHSHMK L ZEEAA]
HUGARAAEEEREFANARRE -

(4)  Add Fortune Ventures Limited AR (E LA R T BA KR ED RIS
50.5% K% 49.5% fE# ©

BREXBEREN  RZT-N\FRA=1TH  ARAHE
BEMAL(RRRESHERTRABRINAE - BREK
N AR B (0 P A IR IE B 5 S BB 15R5E XV BB S 2
REIDBREAARNRBARE 2D IAR » HALAR
NAMBRBESFLREGROIE 336 KRABE 2B MRk

NN
KB o

BXRLHABENROEBREXARMBEA
B

WZZE——F+=ZA=++H  —BEE Christine Princess
RGBT 8 MR RS B (R - sTEIS R
Christine Princess PTIF AN AT 2R BRNOERETTE 24
BIg2EE - ARAITERAEBITHR - TTEHAQF
MESFEDEMERE  BUFASTELEmRETEE
HEHE BETAXHBRE EBRAFTEBETRMDER KR
BRENRENERT BARERV AR E BRI E
EHE FRAYECNAT RS 2 LA VI REM T
18N - it BlEFMBEEHRARRBPA S ——F=
B+ BHOBRERWEID. &R | —4 -

Notes:

(M Sino Century is owned as to 100% by Goyen. Goyen is wholly-
owned by Mr. Tien-An Lo.

(2) Sparkling Light Corporation is wholly-owned by Mr. Dun-Ching
Hung.

(3) Christine Princess is a trust company incorporated in the British Virgin
Islands, which holds its equity interest in the Company on trust for
the benefit of management employees.

(4) Add Fortune Ventures Limited is owned as to 50.5% and 49.5% by
Mr. Yu Lin and Mr. Minren Fang, respectively.

Save as disclosed above, as at 30 June 2018, the Company had
not been notified by any persons (other than Directors or the
chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PRE-IPO SHARE AWARD AND PRE-IPO
SHARE OPTIONS

On 27 December 2011, Christine Princess, being a Shareholder,
adopted the Share Award Scheme and the Share Option
Scheme (collectively named as the “Schemes”). The Schemes
involve the transfer of existing Shares held by Christine Princess
in the Company to eligible participants under the Schemes. No
new Shares will be issued by the Company for the purposes of
the Schemes, nor will there be any grant of options over new
securities of the Company and accordingly, the Schemes do not
fall within the ambit of, and are not subject to, the regulations
under Chapter 17 of the Listing Rules. The Directors consider
the grant of the share award and the share options under
the Scheme to have impact on the financial statements since
the date of grant and the subsequent financial periods. Such
impact is disclosed in Note 18 to the condensed consolidated
financial statements of this interim report. A summary of the
terms of the Schemes has been set out in Appendix VI to the
prospectus of the Company dated 10 February 2012 under the
section headed “D. OTHER INFORMATION".
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RIEBERETERENROAETERL AHEF RH=F
MZEES  BREAIR T —hFH -

RET—\ERASTA - BRI B R
77068 2 IR

BE HEFWEEXQF 2 EHESF

BE_Z-/\FRA=THILEREAR » R F LAEREHM
BARGERE  HEIERARRREM LHES

IR E

EETEARBBE_T - \FRA=ZTHLEREAZPTH
BRE(BE-ZT—+FXA=THIERER &) -

ot =)

EERBE T \F-A-BEE-T-NFAA=T
A AR TR R AT
(TREEARTA ) 2 RAIREET 0 LA TR #A
SEIS &

The shares awarded under the Share Award Scheme are
subject to a lock-up period of three years commencing from
the date of award, and the Share Award Scheme was expired
in year 2015.

As at 30 June 2018, no share options had been granted but
remained outstanding under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

DIVIDEND

The Directors did not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

CORPORATE GOVERNANCE

The Directors consider that throughout the period from 1
January 2018 to 30 June 2018, the Company has applied
the principles of Appendix 14 — Corporate Governance Code
(the "CG Code") to the Listing Rules and complied with the
applicable code provisions set out in the CG Code.
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EBER EHHRBIEI10AEREI.111E

R-F—tHF+—-A+EtAZERBHEEST IR =_F—N
FANAZTRZE-RBUFATESR EF2((ES
EIRRAT=RKEAK  EREERRBIIFNTES -
At B=-F—tF+—A+ERE  ARFREFE LT
RAIE310AMK  BERREBLIFNTESHARBBANE
EZEREANBEL=DZ—-

AARBIARERE ETRUEINER EATIEZHEES
ZEEMBEH _ZT—tEF+—A+ERIEF=EARY
BEHEAERETBEIIINTES  ARAE-F—/\F_A
TEEEEEREMARAUFE3I K-

TEEREEGNE

ARAGEEREZEES([EE B AARRBILIES
BLTHERITR  HXEERARRV RIS EH G
£ ARRREMBHBRETEALLRARRERRITE
ZHBRIETIFEZRLL - bESTEEEMNBILIEHR
TEE  FRTEEINTES -

REAWERE DB EEBBEA

KRB L EIMNERRTS L ER Vistra Corporate Services (HK)
Limited BB R ARG EEHPBLEARTMWE - FEAR
NAIMEZHBABRRRY S BHBEHGITE

BREACHES OF RULES 3.10A AND 3.11 OF
THE LISTING RULES

Following the appointment of four new Directors on 17
November 2017 and the appointment of an independent non-
executive Director on 30 August 2018, the board of Directors
(the “Board”) currently comprises thirteen members, among
which four of them are independent non-executive Directors.
Therefore, since 17 November 2017, the Company has not
been in compliance with Rule 3.10A of the Listing Rules, which
stipulates that the number of independent non-executive
directors shall represent at least one-third of the board.

As the Company has failed to identify a suitable candidate
to be the independent non-executive Director within three
months from the date of appointment of the aforesaid four
new Directors (i.e. 17 November 2017) pursuant to Rule 3.11
of the Listing Rules, such failure has constituted a breach of
Rule 3.11 of the Listing Rules since 17 February 2018.

MEMBERS OF CORPORATE GOVERNANCE
COMMITTEE

The Corporate Governance Committee of the Company (the
"CG Committee”) is chaired by Ms. Yan Yang, the manager
of the purchase department of the Company, and consists of
Mr. Weilun Liao, the vice president of finance and accounting
of the Company, Ms. Chuanhong Bian, the director of the
group finance department of the Company, and Ms. Huiling
Wang, the assistant to CEO and the chairlady of trade union
of the Company. The CG Committee does not comprise any
independent non-executive Director, non-executive Director or
executive Director.

COMPANY SECRETARY AND PRIMARY
CONTACT OF THE COMPANY

The Company engages Mr. Chiu Ming King, the Head of
Corporate Services, Hong Kong of Vistra Corporate Services
(HK) Limited, external service provider, as its company secretary.
His primary contact at the Company is Mr. Weilun Liao, the
vice president of finance and accounting of the Company.
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1. WITEEMERAER_ZT-\FEN\A=THEZE
REFSLEFE R
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B b SRR EE & SN - AR A AR AN A AR R L T R4S
13.518(1) (T LA B M EL i &R -

Rz EHRAFERESE

AT FHRAISE 13.20 ~ 13.21 & 13.22 1§58 Fa9{E(]
HbTEET -

ESETRSREZ 2BRESA

ARRERMLETHRAME T FAE 2 RETARERETR
HFRPZMTEN - KAZRESFLARERR 28
EZEBABE_T - \FAA=ZTHLEANEAR - KED
SPREEST RIFDI 2 E XA o

[

CHANGE IN THE BOARD OF DIRECTORS
AND DIRECTOR’'S INFORMATION

The change in the Board of Directors since the date of the
Company's 2017 annual report is set out below:

1. Mr. Ming-Tien Lin, an executive Director was appointed
as the chairman of the Board on 30 August 2018; and

2. Mr. Chi Ming Xu was appointed as an independent non-
executive Director on 30 August 2018.

Save as disclosed above, the Company is not aware of other
information which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations
under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

MODEL CODE FOR DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the required standards
for securities transactions conducted by Directors. Specific
enquiries have been made to all the Directors, and all the
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2018.
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AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENT

The audit committee of the Company had reviewed with the
management of the Company the accounting principles and
practices adopted by the Group and discussed auditing, risk
management, internal control and financial reporting matters,
including the review of the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 30 June 2018 and this interim report and considered
that the Company had complied with all applicable accounting
standards and requirements and made adequate disclosures.

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2018 have been reviewed by the auditors of the Company,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

By Order of the Board

Christine International Holdings Limited
Jo-Hsien Chiang

Executive Director

Shanghai, the PRC, 30 August 2018
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