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The board (the “Board”) of directors (the “Directors”) of China
Jicheng Holdings Limited (the “Company”) is pleased to present
the unaudited interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended
30 June 2018 (the “Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2018
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Six months ended 30 June
BZEAA=1tHLXMEAR

2018 2017
—B-N\F —E—+F
Notes RMB’000 RMB’000
Bt 5 AR¥T T AR¥FT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Revenue Yz 3 258,770 286,545
Cost of sales SHER A (218,523) (243,765)
Gross profit EM 40,247 42,780
Other income and other gains Eh U A R B 5 5,983 2,500
Selling and distribution expenses HERDHMAX (6,682) (5,598)
Administrative expenses THFZ (23,847) (22,894)
Finance costs 81 1Rk AR 5 (4,907) (6,150)
Profit before taxation IR 5 A& A 10,794 10,638
Income tax expense FrigR X 6 (2,680) (2,508)
Profit for the Period A H i A 7 8,114 8,130
Other comprehensive income for BERAIEETHDES
the Period that may be B 2 A HARE H Aty
subsequently reclassified to 2HEE:
profit or loss:
Exchange differences on translation & /& /N & 88 81 7% i &
of financial statements of EECZERERS
overseas entities 52 (590)
Total comprehensive income for e mkaasE
the period 8,166 7,540
Profit for the Period AAREE AEIE
attributable to owners of 7N HA PO
the Company 8,114 8,130
Total comprehensive income for RAEEE A
the Period attributable to AEEEEKELE
owners of the Company 8,166 7,540
(Restated)
(fe&E5)
Earnings per share: BREF 8
Basic (RMB) HEAR(ARY) 0.21 0.22
Diluted (RMB) #E (ARE) 0.21 0.22
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CONDENSED CONSOLIDATED STATEMENT OF fHER&A S BRI KR

FINANCIAL POSITION
At 30 June 2018 R=T—N\EXA=+AH
At 30 June At 31 December
2018 2017
R=F—-N\F R-T—+F
AA=+AB +=ZA=+—8
Notes RMB’000 RMB’000
Bt 2 AR¥T T AR¥EFIT
(Unaudited) (Audited)
(REEZ) (&%)
Non-current assets FERMBEE
Property, plant and equipment M- BEREE 10 100,878 103,552
Prepaid lease payments FERBERE 34,935 35,403
135,813 138,955
Current assets mENEE
Inventories "E 169,291 204,832
Trade receivables B 5 W RIE 12 202,450 154,350
Prepayments and TEAT I8 R H Ath,
other receivables FEUFRIE 81,603 59,028
Prepaid lease payments AR HEERE 936 936
Tax recoverable ][] e 7 18 603 1,630
Promissory note receivables R U R IE 11 33,204 31,616
Pledged deposits [REEEUiEER S 19,793 23,101
Bank balances and cash RITEHBRRS 66,882 66,753
574,762 542,246
Current liabilities wEAE
Trade and bills payables B HENRIER
R IR 13 46,998 68,549
Accrued expenses and FEET B A R EA
other payables FEAHFRIE 7,966 8,586
Income tax payable JERI P ER 926 -
Bank borrowings SRITIER 203,110 163,480
259,000 240,615
Net current assets mENEEFE 315,762 301,631
Net assets HEFE 451,575 440,586
Capital and reserves EAR G
Share capital ik 14 4,778 4,731
Reserves i 446,797 435,855
Total equity AR 451,575 440,586
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2018

FHHAGSEZEE X

BE_ZT-N\FRA=THLKREAR

Unaudited
FEES
Atributable to owners of the Company
EDRREARE
Share
Share Share  Translation Statutory option Other Retained Total
capital premium reserve reserve Teserve reserve profits equity
Ba  REEE  EXEE  iEEE BRESE  AHER  REEN  RR4E
RMB0O0  RMB'0O0  RMB'000  RMBOO0  RMB'00  RMB'000  RMBOO0  RMB'000
ARBTL ARETT ARBTR ARMTr ARETR ARETR ARETT ARETR
(Note &) (Note b}
(Wita) (Hitb)
At 1 January 2018 RZZ-/\5-F-8 4731 116,740 2422 37,680 5616 81,521 191,876 440,586
Proft for the Period el - - - - - - 8114 8114
Exchange differences on translation of REBNERABER
financial statements of foreign operations EEVEREE - - 5 - - - - 5
Total comprehensive income for the Period BR2ENREE - - 5 - - - 8114 8,166
Share options exercised! (Note 145) BARRRE (Hi) a 3346 - - (570) - - 200
At 30 June 2018 RZE-\ERAZTH 4718 120,086 2474 37,680 5,046 81,521 199,990 451,575
At 1 January 2017 RZF-t5-A-8 4731 116,740 1,965 36,503 - 81,621 189,623 430,983
Proft for the period - - - - - - 8,130 8,130
Exchange differences on translation of
financial statements of foreign operations - - (590) - - - - (590)
Total comprehensive income for the period BhrEkAEE - - 590) - - - 8,130 7540
At 30 June 2017 RZB-t57A=1A 4731 116,740 1,375 36,503 - 81,621 197,653 438,523

Note: Bff 5%

(a) The statutory reserve fund is non-distributable and the transfer to this (a) AETEHEEBESTE DR MGHREREAZE
reserve is determined by the board of directors in accordance with the FEEARESEREBETEMERER AR
relevant laws and regulations of the PRC. This reserve can be used RTE - HISE B E B ER - ZIERE
to offset accumulated losses and increase capital upon approval from A AEE R B RIEME A -
the relevant government authorities.

(b) The other reserves comprise the cumulative net non-controlling (b) HitvFERIEAEEmME RS RFEEAT

interests upon the transfer of interests and the reserves arising from

Reorganisation.

EAZ R SFmRiER
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2018

FHHGERERER

BE_T-N\FRA=THLKXEAR

Six months ended 30 June
BEANA=TBHLEAEAR

2018 2017
—E-N\F —T—+tF
RMB’000 RMB’000
AR¥T R AR¥EFTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Operating activities KEES
Cash used in operation K EBMARE (40,930) (58,247)
PRC Enterprise Income Tax paid BNPECEMRSHR (727) (1,196)
Net cash used in operating activities KERHMARESFR (41,657) (59,443)
Investing activities REES
Acquisition of property, plant and WHEY % BB L&k
equipment (465) (942)
Withdrawal of pledged deposits REMBEFFR 3,308 6,399
Other cash flows arising from BEEEATISE A
investing activities RenE 9 347
Net cash generated from BREZYMSREFE
investing activities 2,852 5,804
Financing activities BEED
Net proceeds from bank loans BITERE R FHE 39,630 13,427
Proceeds from exercise of TR RS R
share options 2,823 -
Other cash flows used in financing BB EB) AT H Aty
activities BERE (3,578) (5,906)
Net cash generated from BMEEEBHESFE
financing activities 38,875 7,521
Net increase/(decrease) in cash ReERBELEEY
and cash equivalents #win/ CRd) 388 70 (46,118)
Effect of foreign exchange rate changes & [& % % §) g2 22 59 (590)
Cash and cash equivalents R—A—BZBE&R
at 1 January BHeEED 66,753 137,304
Cash and cash equivalents at 30 June, WA=+ HZHEE R
represented by REFEY RRTEH
bank balances and cash ek 66,882 90,596
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

2.1

GENERAL INFORMATION OF THE GROUP

The Company was incorporated in the Cayman Islands
on 12 June 2014 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of the registered office is Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands.
The address of the principal place of business of the
Company in Hong Kong is Room 904, Loon Kee Building,
275 Des Voeux Road Central, Hong Kong.

The shares of the Company have been listed on the main
board (the “Main Board”) of the Stock Exchange with effect
from 13 February 2015 (the “Listing Date”).

The Company is engaged in investment holding while
the principal subsidiaries are principally engaged in
manufacturing and sale of umbrella.

The functional currency of the Company and the
subsidiaries established in the People’s republic of
China (the “PRC") are Renminbi (“‘RMB”). The condensed
consolidated financial statements are presented in RMB,
which is the same as the functional currency of the
company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis. The accounting
policies and methods of computation used in the
condensed consolidated financial statements for the Period
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2017.
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BHENSARVAEMERSTM
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Grand Cayman KY1-1108, Cayman
Islands e AR AR BB FEEH
BN BB EEEP2755 AL A
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6

2.2 PRINCIPAL ACCOUNTING POLICIES 2.2

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2018 are the same as those set out in the
Group’s annual financial statements for the year ended 31
December 2017.

In the current interim period, the Group has applied, for
the first time, the following new and revised HKFRSs for
the preparation of the Group’s condensed consolidated
financial statements.

TESHEE

BTIXmESN BE-F—N\F
NAZTRILEAEANERES Y
BHRERAANGITERRRFET
FEAKERE_T—t&+=A
=St -RLEFENFEMBBRERM
HEMER -

AEBEREATHHHERERNU
THA RGBT EBY B RE LR
INREAKEGRASEMBRE -

Amendments to
HKFRS 2

Amendments to
HKFRS 4

HKFRS 9
HKFRS 15
Amendments to
HKFRS 15
Amendments to

HKAS 40

HK(FRIC) - Int 22

Annual Improvements

to HKFRSs
2014-2016 cycle

CHINA JICHENG HOLDINGS LIMITED
FEERERERLT

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Financial Instruments

Revenue from Contracts
with Customers

Clarifications to HKFRS 15
Revenue from Contracts
with Customers

Transfers to Investment Property

Foreign Currency Transactions
and Advance Considerations

Amendments to HKFRS 1 and
HKAS 28

BEEMBRE ARG ABERD
AR 25 FRHRZBZ
(EETA) DRI E

EEMBRE HEBYBEL
A 457 SR FAGERE
(EFTA) BRI —GEER

k=034
LR FEIH
ZHTA

BERMB®RE SHTA
R F 5

EBMBHRE KHEFEHZ
A B B155% Vé:3

BERMBRSE BEUBFHEL
A A 155 ERE155
(EETA) KEEFER

ZWeas Z BE

EEGHER HEREWE
F40%%

(EETA)

B8 (BRBME IEXHZK
wERRE FERHE
ZE®)

— B RE22%R

BEEMBHRE BITBEHE
HANZZT—M  REEREIH
FEZT—RN REESS
FRWNFEE  EAF28%
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2.2

PRINCIPAL ACCOUNTING POLICIES (Continuea)

Of these, the following are relevant to the Group’s
unaudited condensed consolidated interim financial

information.
HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with customers

The Group had to change its accounting policies as a result
of adopting the above new standards. The impact of the
adoption of these standards and new accounting policies
are disclosed below. The other standards and interpretation
did not have material impact in the Group’s accounting
policies and did not require any adjustments.

)

HKFRS 9 FINANCIAL INSTRUMENTS

The new accounting policies in relation to
measurement of impairment of financial assets are
set out in below.

Impairment of financial assets

The Group has two types of financial assets that
are subject to HKFRS 9’s new expected credit loss
model:

o trade receivables; and

. other financial assets at amortised cost.

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these
classes of assets. The provision for doubtful debts
for these financial assets is based on assumptions
about risk of default and expected loss rates. The
Group used judgement in making these assumptions
and selecting inputs to the impairment calculation,
based on the Group'’s past history, existing market
conditions as well as forward looking estimates at
the end of each reporting period. While cash and
cash equivalents are also subject to the impairment
requirement of HKFRS 9, the identified impairment
loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses (“ECL”) which
uses a lifetime expected loss allowance for all trade
receivables. Applying the ECL model, resulted in
immaterial impact on the provision for doubtful debts
for these financial assets.

2.2

TESHEE B

Ha TORAEREENREE
ZE AR A T M AR A -

BEMBHE SMIA
% R 9%

BENHRE REEFPADZ
R SE155% Wz

7N S [ 78 R BR AR S R AT
HEMdBR -ROZSERTg
FRBEMZENTXEE - EaE
ARERESARENGTERE
EREMEAZERFAEREIR

) BERUBEREENFRE
MTA
FHRMESREERENT
BRFBERER XX

EHEERE
AEEEMERLNSRE
E-RETEEMBHRELE
AIFSRMH B EEERR
-

. B 5 EWRIE K

. Hitb B RAGE

AEEARBE BN RS
B EOR RS MRS AEE
THRES RS ERAR
B R 4 TR 18 R 40
BB T8 59 2 ) R 3R 4F
H o A SR B 1 3 5 R R
BB E B 0B A B
EAR SR R BB RS BT
3R B3 & 3R 45 50 5K 9 B 1
MR R BT - BERE R
BeEENNATE B
£ 4% % B 503 0 4L 18 487 P
IR - e B R 0B R 3
TEA-

Y e
AEERAE L RS R
BIBOR Bk R BIE M
BEBEEER]) B
AR SR UROR R A A
% B0 TE B AR I 1 < R T
BEEFREAUZS LM
BEMRERBELNYE
BFEA-
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2.2 PRINCIPAL ACCOUNTING POLICIES (Continued)

) HKFRS 9 FINANCIAL INSTRUMENTS (Continued)

Impairment of financial assets (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost include
promissory note receivables and other receivables.
Applying the ECL model, resulted in immaterial
impact on the provision for doubtful debts for these
financial assets.

()  HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards.
The new standard establishes a five-step model
to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to
which an entity expects to be entitled in exchange
for transferring goods or services to a customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts
and circumstances when applying each step of
the model to contracts with their customers. The
standard also specifies the accounting for the
incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract. The
adoption of HKFRS 15 does not have any material
impact on the Group’s condensed consolidated
interim financial statements.

The Group has not applied any new and revised standards,
amendments or interpretations that have been issued but
not yet effective. The Group is currently assessing the
impact of the adoption of such new and revised standards,
amendments or interpretations to the Group but is yet to be
in a position to state whether they would have any material
financial impact on the Group’s results of operations and
financial position.

CHINA JICHENG HOLDINGS LIMITED
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REVENUE

Revenue represents the amounts received and receivable
for goods sold and service provided in the normal course of
business, net of discounts, sales returns and sales related
taxes. Analysis of the Group’s revenue for the Period is as
follows:

g

WHER-—REBBEPRHES
mERUREzERRERSHE (B
MR- HERM M E RN
H) RABME AEBEZWEHM
LU

Six months ended 30 June
BEANA=THLEARNER

2018 2017
—E-N\F —T—+tF
RMB’000 RMB’000
AR%T AR¥FT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Revenue &
Sale of goods SHEEM 258,770 286,545
SEGMENT INFORMATION 2EHER

The Group is engaged in a single operating segment, the
manufacturing and sale of umbrella. Operating segment is
reported in a manner consistent with the internal reporting
provided to the chief operating decision maker (the
“CODM”). The CODM is responsible for allocating resources
and assessing performance of the operating segments,
has been identified as the Board as they collectively make
strategic decision in allocating the Group’s resources and
assessing performance. No segment assets, liabilities
and other segment information in the measure of Group’s
segment result and segment assets are presented as the
information is not reported to the CODM for the purposes
of resource allocation and performance assessment.

FEBEEE—DE ARERKE
M- EENPHZEE/RTEE

BERRE ([EEEEREE]) 2
NEHRE—BZTAEH -ARE
FERARAFEERRFERA
HRELHRBERE HAEDE
ARRAEEEDHRAZTIES
BARERRAREFTE -FFEAR
Bz BERRNBEERLTES
JINMEE BEREMYIHBER:
1 75 B 50 3 fE 5E B R ) Bl R R IR AT
BREEEEAREREEEER -
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4.  SEGMENT INFORMATION (Continued) 4. DEER ()

PRODUCT INFORMATION EmR&EHR

The Group’s main products are POE umbrella, nylon AEBEZFEEMRPOERE B
umbrella and umbrella parts. An analysis of the Group’s EREERET BT - AEEHIRE
revenue by product category is as follows: SRS ZWREDITIT

Six months ended 30 June
BEANA=TBHLEAER

2018 2017
—E-N\F —T—+tF
RMB’000 RMB’000
AR%T T ARBFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
POE umbrella POE R # 85,830 149,006
Nylon umbrella EBE 106,652 107,167
Umbrella parts MRETHMH 66,288 30,372
258,770 286,545
GEOGRAPHICAL INFORMATION i & &
The Group’s operations are located in the PRC. The AEEZ EBURPBE - REE 2
Group’s customers are mainly located in Japan and the EPEZEMAAARKLFE- R
PRC. An analysis of the Group’s revenue from external UEHREBREINDEP 2 W
customers presented by geographical location is detailed R Z DT EFRan T -
below:
REVENUE FROM EXTERNAL CUSTOMERS REMBEF Z W
Six months ended 30 June
BEXA=1THLXMEA
2018 2017
—E-N\E —ZET—+F
RMB’000 RMB’000
AR¥T T ARBFTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Japan SN 106,402 179,707
PRC R 80,947 70,747
Cambodia RIHZE 29,397 26,926
Other Hth 42,024 9,165
258,770 286,545
The country of domicile of the Group’s operation is PRC. AEBMEEMEERRATH-
Consequently, the Group’s major non-current assets are all b ANEE FEFERBEESNL
located in the PRC. A

CHINA JICHENG HOLDINGS LIMITED
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4,  SEGMENT INFORMATION (Continued) 4. DEER (&)

INFORMATION ABOUT MAJOR CUSTOMERS FHXERFZER
Details of the customers individually representing 10% or BERME AR EBUE10% KA EZ2 T
more of the Group's revenue are as follows: PZFBENT:

Six months ended 30 June
BEXA=ZtHLAMEAR

2018 2017
—B-N\F S
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Customer A EFA 55,992 61,789
Customer B* wFB 36,225 N/A i@
Customer C* BFC* 34,888 N/A 7~ F
Customer D* BPD N/A F3E A 66,122
Customer E* EPE N/A i A 46,305
* The corresponding revenue does not contribute over 10% of * HERG T EGHBaREERE
the total revenue of the Group in the respective period. HAR B U E10% A L o
5. FINANCE COSTS 5. B 8 R A

Six months ended 30 June
BZEAA=1tHLXMEAR

2018 2017
—E-N\F —E—+tF
RMB’000 RMB’000
AR¥T R ARBFIT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Interest expenses on: THEB ZFESHX:
— bank borrowings wholly - BERAFREH
repayable within five years B8 2 RITIEK 4,907 6,150
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6.  INCOME TAX EXPENSE

6. FMEBMAX

Six months ended 30 June
BEXA=+RLAEA

2018 2017
—2-N\F —T—tF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Current income tax BNEAFR 15 %
- PRC enterprise income tax - FRECEMER 2,676 2,862
— Withholding tax — B - 341
Under/(over) provision in respect of @ FEEERIR
prior year (FBEEEE) 4 (695)
2,680 2,508

i

Pursuant to the rules and regulations of the Cayman
Islands and BVI, the Group is not subject to any
income tax in the Cayman Islands and BVI.

No provision for Hong Kong profits tax has been
made for subsidiary established in Hong Kong as
this subsidiary did not have any assessable profits
subject to Hong Kong profits tax during the six
months ended 30 June 2018 and 2017.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC companies is 25%
for the six months ended 30 June 2018 and 2017.

Dividends declared by the PRC subsidiaries and
associates to investors incorporated in Hong Kong
are subject to a withholding tax at applicable tax
rates.

In accordance with Caishui (2008) No. 1 issued
by State Tax Authorities, undistributed profits from
the PRC companies up to 31 December 2007 will
be exempted from withholding tax when they are
distributed in future.

CHINA JICHENG HOLDINGS LIMITED

FEERERERLT
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Six months ended 30 June
BEXA=T+RLEAEA

7. PROFIT FOR THE PERIOD 7.

2018 2017
—E-N\%§ T —+tF
RMB’000 RMB’000
ARBTFT ARBFT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Profit for the Period has been 7 HA R R A 40
arrived at after charging/(crediting): &,/ (&t A) T3l
HIHRG:
Salaries and allowances (including e k2 (BEES
directors’ emoluments) B <) 34,498 41,563
Retirement benefit scheme RIRAE R EH &R
contributions (including directors’ (REESEHE)
emoluments) 6,515 6,724
Total staff costs (Note) BT pkALERE (M) 41,013 48,287
Cost of inventories recognised WRAEMEZ ZFERA
as an expense 218,523 243,765
Loss on disposal of property, HEWE BELREEZ
plant and equipment B8 21 203
Depreciation of property, ME BEREETE
plant and equipment 3,109 3,380
Amortisation of prepaid lease FENFHE R IB Y
payments 468 468
Research and development R (K
expenses (Note) 10,274 5,889
Auditor’s remuneration 22 Gl 168 16
Exchange (gains)/loss BEH (Wezs) 518 (3,059) 418

MisE: RAHM BIRABERE@LE
EHBFEHNEEZETRAHA
R¥797,000 (Z 22—t F £¥
F: AR¥768,0007T) °

Note: During the Period, included in staff costs were staff costs
of the Group’s employees who engaged in research and
development activities of approximately RMB797,000 (First
half of 2017: RMB768,000).
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EARNINGS PER SHARE

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for periods
ended 30 June 2017 respectively were adjusted for the
share consolidation on 10 October 2017.

For the period ended 30 June 2018, the computation of
diluted earnings per share for the Period does not assume
the exercise of outstanding share options of the Company
since the exercise price was higher than the average
market price of the share options during the Period ended
30 June 2018.

For the period ended 30 June 2017, the diluted earnings
per share was the same as the basic earnings per share
as there were no other potential dilutive ordinary shares
outstanding.

Earnings R
Profit for the Period attributable
to owners of the Company for
the purpose of basic and diluted
earnings per share

FE A5 BP9 F

REEEREARES
BNz ARBERA

BRAEF

RAOBHEBRE-F—LEAA
SHALSEEZSREARBER
Mz % BB ME TR BN =
T+ ATRRTZRHAH
FoARE-

BE-Z- \ERA=+HLHH-
FHESMRN §REERN Y ERR
RRRHWARITEZBREETRE
RERBEZE_—_ZT-N\FXA=+H
EHRzBRETEES N FEH
o

BE-ZT—tFA=TBLHH:
P s BHEE ) 2 BATHE
SNEBE G SREFERNENER
EREF -

Six months ended 30 June
BEANA=THLEAKER

2018 2017
—EB-N\F —T—tF
RMB’000 RMB’000
AR®TR ARETT
(Unaudited) (Unaudited)
(RBER) CREER)
8,114 8,130

Weighted average number of

diluted earnings per share:
Basic LN
Diluted 8

RAETREERF 2
ordinary shares for the purpose of LB N T8

Six months ended 30 June
BEANA=THLEANER

2018 2017
—EB-N\F —Z—+tF
’000 ‘000

T & FH&
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)

(&)

3,782,818 3,750,000
3,782,818 3,750,000

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT



10.

11.

DIVIDEND

No dividends were paid, declared or proposed during the
reported period. The directors do not recommend the
payment of interim dividend (First half of 2017: Nil).

PROPERTY, PLANT AND EQUIPMENT

No impairment losses were recognised in respect of
property, plant and equipment for both periods. During
the first half of 2018, additions to property, plant and
equipment amounted to approximately RMB465,000
(2017: approximately RMB1,840,000) and disposal
of property, plant and equipment with net book value
was approximately RMB30,000 (2017: approximately
RMB1,702,000).

PROMISSORY NOTE RECEIVABLES

On 30 December 2016, the Group disposed of the entire
equity interest in IR EXEEBR QA (“Shandong
Hengmao”) to an independent third party (the “Purchaser”).
The Group in return obtained a promissory note with
the aggregate principal amount of approximately
RMB34,800,000 which were receivable 2 years from
30 December 2016 issued by the Purchaser. The fair value
of the promissory note was determined at approximately
RMB28,708,000 at the date of initial recognition, based on
an independent valuation carried out by an independent
external professional valuer.

The promising note was measured at amortised cost
with an effective interest rate of 10.13%. As at 30 June
2018, the carrying amount of the promissory note was
approximately RMB33,204,000 (2017: approximately
RMB31,616,000).

10.

11.

RE

RBEHR SRR EREEIK
BE-BETRBERNPHERS (=
F—LFL¥F |-

M- BERRE

REESRE RERDE BE RS
ERAREBER-R-_Z2—N\FLt
YE-REDE BEEAREZS
EH A ANR®4650007 (ZF—+
49 AR #1,840,0007T) - HE W
¥ BEERSGHZREEFEONAA
R#30,000T (ZZ2—+tF HAR
#1,702,0007T ) °

FE W AR R

R-ZT—XE+-/A=+8 K&
BErn—&2BIE=H([BF])H
ELREXREARDA ([WR
BE G2 MAE-FRER K
SEMBEAFRTZASHEHA
R #34,800,000LEREH — T — /X
FH+Z A=+ RBMERIOFENL
ZR-REBUIESEEEME
2B EE A EZER G E
REMZAFEETANARE
28,708,0007T ©

A RARIR B SR AT 2 - BRI R
A1013% - R-ZZE—N\EXA=F
H AAZENEREOAARE
33,204,000 (=T —tF HAR
#31,616,0007T )

INTERIM REPORT 2018
2018F h I &

15



12. TRADE RECEIVABLES 12. EZEWRE

The Group generally allows a credit period of 30-150 days AEB-RAEBSRFEREZE
to its trade customers. EH A30E1508 °

The following is an aged analysis of trade receivables THI R HRE R (G RR K SE
presented based on the invoice date at the end of the REMEE)REEAHEINCZES
reporting period, which approximated the respective TEUGRIE Z BRER D AT ©

revenue recognition dates.

At 30 June At 31 December
2018 2017
R=ZB-—N\F RZB—+F
AH=+HA +ZA=+—8H

RMB’000 RMB’000
AR®BT T AR¥EFT
(Unaudited) (Audited)
(RBER) (&%)
0 to 90 days 0%F90H 137,434 103,116
91 to 180 days 91E180H 65,016 51,234
202,450 154,350
13. TRADE AND BILLS PAYABLES 13. ESZERNRERENER

At 30 June At 31 December
2018 2017
R=Z—-N\F RZZE—+4F
AA=Z+H +ZA=+—H

RMB’000 RMB’000

AR¥T T AR¥FT

(Unaudited) (Audited)

(REER) (&%)

Trade payables B 5 RIE 3,509 11,169
Bills payables FEA % 43,489 57,380
46,998 68,549

CHINA JICHENG HOLDINGS LIMITED
16 cmsnensman



13. TRADE AND BILLS PAYABLES (Continued)

An aged analysis of trade and bills payables presented
based on the invoice date at the end of the reporting

13. BEZENREREANRE

(%)

NBEPRBRERERHENNZES
ENRERENREZRED 70

period is as follows: ™
At 30 June At 31 December
2018 2017
R=Z-—N\F RIZ—+F
AA=Z+HB +ZA=+—H
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Audited)
(REER) (FZ)
0 to 90 days 0E90H 45,679 33,485
91 to 180 days 91%180H 384 33,824
181 to 365 days 181%£365H 935 1,240
46,998 68,549

The credit period on purchase of goods ranged from 30

BEEMZEEHMNTFI0AEI20

days to 120 days. He
14. SHARE CAPITAL 14. B
Number of shares Nominal value of ordinary shares
R#E ERRZEE
HK$'000 RMB’000
FiEn ARBTFR
Authorised: A
At 1 January 2017 and RZZ—+t5—A—-HK
30 June 2017, ordinary T+ ERA=1H"
shares of HK$0.00008 each SR EE0.00008% T2
Efills 125,000,000,000 10,000
Effect of share subdivision to RAFRZEGREE
HK$0.0016 each (Note a) 0.0016B L2 &
(fiza) (118,750,000,000) -
At 31 December 2017 and RZB—t#
30 June 2018, ordinary +ZA=+—-8k
shares of HK$0.0016 each —T-N\EXA=tH"
BREE0.0016% T2
Tk 6,250,000,000 10,000
Issued and fully paid: BEIRER:
At 1 January 2017 and RZE—+5—-f—-HBK
30 June 2017 —Z—+FEXA=1H 75,000,000,000 6,000 4,731
Effect of share subdivision RintF s ZE (Hita)
(Note a) (71,250,000,000) - -
At 31 December 2017 RZZ—+%+=A
=+—H 3,750,000,000 6,000 4,781
Exercise of share options (Note b) ~ 17EE BB RR#% (Fiiztb) 36,000,000 58 47
At 30 June 2018 RZT—)\§XA=1H 3,786,000,000 6,058 4778

INTERIM REPORT 2018
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14.

15.

SHARE CAPITAL (Continued)
Notes:

(a) Pursuant to an ordinary resolution passed by the shareholders
of the Company at the extraordinary general meeting of the
Company held on 9 October 2017, a share consolidation
was approved with effect from 10 October 2017 in which
every twenty (20) share issued and unissued ordinary share
of HK$0.00008 each in the share capital of the Company
was consolidated into one (1) consolidated share having
a par value of HK$0.0016 per consolidated share (“Share
Consolidation”). Immediately after the Share Consolidation,
the number of the authorised share capital of the Company
was consolidated into 6,250,000,000 consolidated shares, of
which 3,750,000,000 consolidated shares were issued and
fully paid. Details of the Share Consolidation are disclosed in
the circular of the Company dated 14 September 2017.

(b) During the Period, 36,000,000 shares were issued at
HK$0.097 per share as a result of the exercise of share
options of the Company (2017: Nil).

All shares issued during the Period rank pari passu with
existing shares in all respects.

SHARE OPTION

The Company adopted the share option scheme (the
the “Share Option Scheme”) on 23 January 2015 for the
purpose of rewarding certain eligible persons for their past
contributions and attracting and retaining, or otherwise
maintaining on-going relationships with, such eligible
persons who are significant to and/or whose contributions
are or will be beneficial to the performance, growth or
success of the Group. Subject to the earlier termination
of the Share Option Scheme in accordance with the rule
thereof, the Share Option Scheme shall remain in force for
a period of ten years commencing on the Listing Date.

During the six months ended 30 June 2018 and 30 June
2017, no share options have been granted under the Share
Option Scheme.

CHINA JICHENG HOLDINGS LIMITED
FEERERERLT

14.

15.

B (&)
S

(@) REARABRRN =T —EF+A
NBBTZARABRERER RS
Lams BRRER BRHEHE
#AE B-FZ—tF+ATHEE
BRI AR R & =1 (20)
[ & B% T {50.0000878 7T 2 B # 1T
ERBETEBRAFHA-—(NEE
[ {H0.00168 7L 2 & Bt Bkt ([
BnEH])  -ZREBRH SR AD
B2 AT B & B £36,250,000,000
fi% & Hf R 1 » E #3,750,000,000%
EORHEERTRARE -BHEK
MEHZFBERNRRFARAR-T
—tFNATNAZBRAREE-

(b) RABE - §KR0.097ETH
36,000,000/% i 15 B E 17 A< 22 &
BREMBET(ZT—LF &)

REBBZABEBETRONET
R B 2 AR -

B

ARBAR-_FE-—AF-—A-+=H
RN E B ([BREE]) -
EERBETAERALBAENE
B Ra RN ARENRE Y
RAKNBEZER L HEHRE
AR EHAEERNRR ERERK
WEMHEEBRALTINEMT R
B RN ENE BIREE
P A Rt B A AR B S ELBR AT 4% AE S
BRESTEISE LT A MRS T F
RRERER-

BE-_ZT-N\FARA=Z+HR=ZF
—tERAZ+THIEXNEAR #BE
PR BB R B -



15.

SHARE OPTION (Continued)

Details of the movements in the number of share options
under the Share Options Scheme during the Period were
as follows:

Exercised
Date of grant price Exercised period
RHA% fikE fire
Other employees and 3 November 2017 0097 3 November 2017 to
consultants 2 November 2018
AftEERER o o ZT-rET-AZHE
“T-\Ft-AH

BIRE )

579 B AR ET BVR TR IR A BE 2
SHHEWT

Lapse/
Outstanding Exercised forfeited Outstanding
at1 January during during at 30 June
018 the Period the period 018
i i
2B\ Z5-N\%
-A-8 HRE ABZTA
HAGE BrEak 54/7% HAGE
000 000 000 000
Th T Th Th
360,000 (36,000) - 324,000

The fair value per share option granted during the
year 2017 estimated at the date of grant using The
Black-Scholes pricing model was HK$0.0183. The
assumptions used are as follows:

Fair value at measurement date HK$0.0183
Share price HK$0.097
Exercise price HK$0.097
Expected volatility 298%
Option life 1 year
Dividend yield 0%
Risk-free interest rate 0.88%

The expected volatility was based on statistical analysis of
daily share average prices of group of listed companies in
the similar industry over the one year immediately preceding
the grant date, adjusted for any expected changes to future
volatility based on publicly available information. Dividend
yield was estimated based on the dividend policy of the
Group. Changes in the subjective input assumptions could
materially affect the fair value estimate. There were no
market conditions associated with the share option grants.

RZT—tFREZESHERE
Z R EREE B B A Black-
Scholes & f& &£ = {4 51 /50.0183/8

TLoFTERAZ BEBWT :

Rt 2RAZAFE 0.0183/% 7T
fiZ 8 0.097% 7T
111EE 0.097/8 7T
8 B 08 298%

TR EE 146

A% S A R 0%

2 [ B ) 0.88%

BEHREERYEERE A —
FA—HBUTELTARBHK
BEZHRADIT BARERBARRK
MRz TEHEHELRE - REK
BERERAEEREBRREGEH -
BI2BBRRz2ECTEEHQATE
ZEHBEAZE -MRAERHE
ke R -
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (First half of 2017: Nil).

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and umbrella parts such as
plastic cloth and shaft to its customers. The Group is one of the
largest exporters of umbrellas and parasols in the PRC in terms
of export volume. With respect to the market of plastic umbrellas,
the Group is one of the largest manufacturers of plastic umbrellas
in the PRC in terms of sales volume. The Group is also one of the
largest suppliers of plastic umbrellas in Japan. The Group is one
of the largest umbrellas and parasols manufacturers in China in
terms of sales volume. The Group sells to domestic market and
exports POE umbrellas, nylon umbrellas and umbrella parts to
markets such as Japan, Hong Kong, South Korea, Taiwan, Spain
and Cambodia etc. The Group manufactures products at Dongshi
Town and Yonghe Town of Jinjiang City in Fujian Province. To
diversify its business and explore potential business opportunities,
the Group is exploring and developing business opportunities and
projects.

FINANCIAL REVIEW

RESULTS

During the Period, the Group’s revenue decreased to
approximately RMB259 million, representing a decrease of
approximately 9.7% in comparison to that of 2017, and the profit
attributable to owners of the Company of approximately RMB8
million for the Period, representing a decrease of approximately
0.2% in comparison for that of 2017. The Company’s basic profit
per share was RMBO0.21 cents.

REVENUE

The revenue decreased from approximately RMB287 million
for the first half of 2017 to RMB259 million for the Period,
representing a decrease of approximately 9.7%. The decrease in
revenue was primarily due to the decrease in sales volume of our
Japan customers affected by poor market situation.

COST OF SALES

The cost of sales decreased from approximately RMB244 million
for the first half of 2017 to RMB219 million for the Period,
representing a decrease of approximately 10.4%. The decrease
was mainly attributable to the decrease in direct materials costs
and direct labour costs to correspond with the Group’s decrease
in the revenue for the same period.

CHINA JICHENG HOLDINGS LIMITED
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EEEWED T
HHERE

EFSTEBRBEAME ZEMH RS
(ZF—tFLH¥F |-

KB ERE

AEEE B E LR AR #EPOER
& RRMEEREETHE - WP RS
BoRHOBHE AEEATEEALS
ERBEHOBZ — RERWETIBH
T ORMEHE AEEATHEAYBH
MERERL - AEENABARAY
BHEREEE . — - RBRHE A%
EATEEAY R REEWERY -
AEEHENTEEERAAA BE- 8
B4 FILF R BT 5 H O POE
e ERARREATHE AEELIE
REBITREARRAAAEEES B
STARBEER LWEEEER A
BN e R %E M RIEE -

B % B
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RAHE AEE2BEZRIENARE
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GROSS PROFIT AND GROSS MARGIN

As a result of the foregoing, the gross profit decreased by
approximately RMB3 million, or 5.9%, from approximately RMB43
million for the first half of 2017 to RMB40 million for the same
period in 2018. The Group's gross profit margin increased from
approximately 14.9% for the first half of 2017 to 15.6% for the
Period.

OTHER INCOME AND OTHER GAINS

The other income and other gains increased by approximately
RMB3 million, or 139.3%, from approximately RMB3 million for the
first half of 2017 to RMB6 million for the Period. The increase was
mainly due to the exchange gain of RMB3 million for the Period as
compared with exchange loss of approximately RMBO0.4 million for
the six months ended 30 June 2017.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses increased by approximately
RMB1 million, or 19.4%, from approximately RMB6 million for
the first half of 2017 to RMB7 million for the Period. The increase
was mainly due to an increase in packaging expenses due to
an increasing demand for the packaging design requested by
customers and an increasing cost of packaging materials.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by approximately RMB1
million, or 4.2%, from approximately RMB23 million for the first
half of 2017 to RMB24 million for the Period. The increase in
administrative expenses was mainly due to an increase in research
and development expenses for potential new customers during
the Period.

FINANCE COSTS

Finance costs decreased by approximately RMB1 million, or
20.2%, from approximately RMB6 million for the first half of 2017
to approximately RMB5 million for the Period. The decrease in
finance cost was mainly due to relatively lower average carrying
amount and relatively lower average interest rate of the Group’s
interest-bearing borrowings during the six month ended 30 June
2018 compared to the previous period.

INCOME TAX EXPENSES

Income tax expense increased by approximately RMBO0.2 million,
or 6.9%, from approximately RMB2.5 million for the first half of
2017 to RMB2.7 million for the Period.

LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2018, the Group’s bank and cash balances (including
restricted bank deposits of approximately RMB20 million (31
December 2017: RMB25 million)) amounted to approximately
RMB87 million (31 December 2017: RMB115 million). The Group’s
short-term bank borrowings amounted to RMB203 million (31
December 2017: RMB186 million). The annual interest rates of
loans ranged from 4.35% to 5.9%.

EFREFER

MR LElE EMNH-_T-—LFL¥F2
MARBIEBLTRINARBIBEET
H5.9% E_F - NFRHzZARKI0BE
T ARKEBEZEMNBER -_FT—LFLEF
FZH14.9% 8 MNEARI 215.6% °

Hitp g A & H ol 25

HtBARKMKSH T —+F E¥F
ZHANRESHETENHDARBIAETT
%139.3% EAHEZ ARB6E BT
EMEEERBEE-_ZT—+F~A=T+
BIEAREARERBEBHOARK04BEET
ANEREISRIGIE K ARBIE & T -

HERDHHAX

HWERDHEATH-_T—tFL¥FY
MARBOABTEMOARBIAE TR
194% ERHM 2 ARBTE & T ZE M
TEHRELP ERNBE R HIIEMAT
EENRREREMNRSEM B RKAE N -

THEX

THEYE T tELELFZHARSE
ZEBTLEMODARKIBEE THI2% E
AEE 2 ARB24E BT 1THREAZEM
TEHRAHMARBESR TS W
e

Bt 5 A AR

MERAB T —tFLFFZHARKS
BELTRLHAREIBETR20.2% =X
Rz OARBEE L MR ARD E
ERARAEEFBEXRBE_F N
FRAZTRLERNEAREZ FHREE
MM EREFR DA

PGB

FEHAXHE —F—tFL¥FIHAR
K2 5B B MO ARKEC.CHETHG6.9%
EARBHAZ ARK2TAEE T

RBESRPBER

NoZZ—\EXNA=+H KAEHEZIET
EReHER (BEIRIRTEROAR
HooEB T (ZE—+F+ZA=1+—8:
ARMBEEETT) )ANARBETAEE T
(ZE2—tF+ZA=+—H: AR®115
BEL) ALEBEZRBRITEREARE
03B L (ZE—tF+=_A=+—8:
ARE186EBTL) - EREFEN T4.35%
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At 30 June 2018, the Group’s current ratio was approximately
2.2 times (31 December 2017: 2.3 times), which was calculated
based on the total current assets divided by the total current
liabilities.

At 30 June 2018, the Group’s gearing ratio was approximately

55% (31 December 2017: 50%), which was calculated based on
the interest-bearing liabilities as a percentage of the total equity.

INVENTORIES

The inventory turnover days were increased from approximately
154 days for the year ended 31 December 2017 to approximately
155 days for the Period.

TRADE RECEIVABLES

The average trade receivables turnover day was increased from
approximately 88 days for the year ended 31 December 2017 to
approximately 125 days for the Period. This was mainly due to
certain of our customers utilised our credit terms granted. This is
in line with the credit terms of 30 days to 150 days granted by the
Group to its customers.

PRINCIPAL RISKS AND UNCERTAINTIES

The business of the Group is subject to numerous risks and
uncertainties. The following is a summary of some of the principal
risks and uncertainties affecting the Group’s business:

- The Group’s business, financial condition and results of
operations may be affected by the loss of key customers.

It is important for the Group to maintain close and mutually
beneficial relationships with the Group’s key overseas and
domestic customers. The Group’s revenue is also subject
to the Group’s customers’ business, product quality, sales
strategy, industry conditions and the overall economic
market environments. Any significant reduction of sales
to or loss of any of the Group’s key customers could
materially and adversely affect our business, financial
condition and results of operations.

- The Group may be subject to certain risks, such as
political and economic instability and fluctuations in
currency rates of foreign currencies, associated with
selling our umbrella products to Japan, the PRC and other
overseas customers.

Any change in market demand levels for the Group’s
umbrella products in Japan, the PRC and in the Group’s
other export destinations may have a significant effect on
the Group’s business, financial condition and results of
operations. In particular, the Group is affected by changes
in the economic condition of Japan, a major destination of
our products, and the PRC.
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As the Group’s sales are primarily made in US dollar, RMB
and Japanese Yen whereas the Group’s purchases of
materials and payment of wages and salaries to the PRC
workers are in RMB and US dollar, the Group is exposed
to exchange rate risk. In addition, the Group is exposed
to the risks associated with the currency conversion and
exchange rate system in the PRC.

- Fluctuations in prices of raw materials or unstable supply
of raw materials could negatively impact our operations
and may adversely affect our profitability.

The prices of most of the Group’s raw materials
generally follow the price trends of, and vary with, market
conditions. Supplies of these raw materials may also be
subject to a variety of factors that are beyond our control,
including but not limited to market shortages, suppliers’
business interruptions, government control, weather
conditions and overall economic conditions, all of which
may have an impact on their respective market prices
from time to time.

- The Group may experience a shortage of labour or our
labour costs may continue to increase.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

At 30 June 2018, the Group did not have any significant capital
commitments (31 December 2017: Nil). At 30 June 2018, the Group
did not have any significant contingent liabilities (31 December 2017:
Nil).

PLEDGE OF ASSETS

At 30 June 2018, the Group’s leasehold land and buildings with a
carrying amounts of approximately RMB95 million (31 December
2017: RMB99 million) and bank deposits with a carrying amounts
of approximately RMB20 million (31 December 2017: RMB25
million) were pledged to banks for bank borrowings.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2018, the Group employed a total of 1,620 employees
(31 December 2017: 2,000 employees). The emolument policy of
the employees of the Group was set up by the Board based on
their experience, qualifications and competence. Other employees’
benefits include contributions to statutory mandatory provident
funds, and social insurance together with housing provident funds
to its employees in Hong Kong and the PRC respectively.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board
of the Stock Exchange on the Listing Date with net proceeds
received by the Company from the global offering in the amount
of approximately HK$134.2 million (equivalent to approximately

RMB106.0 million) after deducting underwriting commissions and

all related expenses.

As at 30 June 2018, the net proceeds had been utilised as

ERBEZHEREAR

RABRRADF LT B BATER  FT AR BT
MARR B 2R E RIS HRIEFE
REN134.28 BT (HERHARE106.0
BERL (KNBREHMSRAEEER
%) e

RZZE-N\ERNA=+H FIERBFE

follows: EREATAS:
Unutilised amount
Utilised amount up up to 30 June
Use of Net Proceeds FEREFERRE Revised allocation o 30 June 2018 2018
BE-2-N\§ HE-E-N\E
~AA=tH ~A=tH
BETIR EBALHE ABAEH
RMB (million) ~ RMB (million)  RMB (million)
AR%EER AR%EER AR¥EER
(Approximately)
(#4)
Increasing our production capacity by BREETIR
constructing a factory ERAEEES 245 245 -
Paying the outstanding of the consideration X EREZRZAFH10ES
in relation to the construction and RORFIREZARINFTE
completion of the new 10-storey
office building 31 3.1 =
Strengthen our technical expertise HEAEE RITER R
and know-how to ensure continuous NRRFERELEEER
improvement of our products 37 37 -
Additional working capital and BEONEBESRAM
other general corporate purposes —RARAR 106 106 -
Further expansion of our branded umbrellas 4134 % 5573 &) AR B 49 J2 @ 90
by intensifying our marketing activities to mEREAEERRANEE
promote our brand awareness both in MmE—SEELEERERE
the domestic and overseas (Note) (FitzE) 212 31 241
Buying new brand-names and investing BENMREATER
in a trading company (Note) RE-HESDR (H) 36.9 - 36.9
Total @t 106.0 45.0 61.0
Note: B aE

As disclosed in the announcement of the Company published on
30 December 2016, the Board has resolved to reallocate the unutilised
amount of approximately RMB61.4 million to the following two areas:

1) approximately RMB36.9 million out of the unutilised net proceeds for
buying new brand-names and/or licensing rights of umbrella products
from Southeast Asian countries to increase its market shares in
those countries as well as investing in a trading company comprising
umbrella and other products.

2) to increase the allocation for approximately RMB24.5 million for brand
awareness promotions and advertising expenses both in domestic

and overseas markets.
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FUTURE PROSPECTS

The Group’s principal objectives are to maintain and strengthen
its position as a leading umbrella manufacturer focused in the
Japan market and its own branded umbrella products in the PRC
market, and increase its market share in the existing markets such
as Hong Kong, Cambodia and South Korea.

Looking ahead, the Group will further strengthen its leading
market position and consolidate its competitive advantages in
the industry, expanding production capacity, promoting business
development, and enhancing its research and development
capabilities in order to match the increasing demand of the
umbrella market and create higher values as well as bringing
better return to shareholders. To diversify its business and explore
potential business opportunities, the Group is exploring and
developing business opportunities and projects.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

At 30 June 2018, the interests or short positions of the Directors
and the chief executive in the Company’s shares, underlying
shares or debentures of the associated corporations of the
Company, within the meaning of Part VX of the Securities and
Futures Ordinance (the “SF0”) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of
the SFO) or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, will be as
follows:

Interests and short positions in the shares, underlying shares and
debentures and associated corporations:

LONG POSITIONS IN THE COMPANY

Name of Director Nature of Interests Capacity

EEnE L 331 87}

Mr. Huang Weniji (Note) Long position
corporation

RRAEGEE
O

Note: Jicheng Investment Limited is wholly and beneficially owned by
Mr. Huang Wenji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.

EwIES A (M) A

Interest in a controlled

RERE

FEBZIZERARBRBEEASEE
RAATLERAHRERRTFATEAE M
MERRRER I ELMIIARBALREE
REE RBEERBBEASRAMSZTH
nE-

RERF AEEHE-SBELELD
SR MEEEANZBZFEDS BAE
e REXEBERRRESEREENENU
BEMEMSHABERZBRUARAESE
ZEE UERARRERELEDR - 5%
TLBEREER UMEEEREE KAEE
EEVERPAEEBHRERIES -

BE HEIEREARATZ LHE
=

RAHR - A2 R R HAE BB A )&
BE BORHEARR ZEMLEWES-

EERIETHRABRESNES

RZFE-N\EFERA=+RH BEFREET
BABRARR B AR EERER (F
EABHFLAERD ([RFRBEE])
FEVXED) ARRE AR ) SR EREE T A R
BH NG GDEXVAET RSN BAME
ARB LB S RRE (RIERE
FEHEHMEGIIOBREGEXCREFLIRS
BRENER AR  HREBEFRETAAA
BARBRBZANERSORBEEIT

RARD - HERIIR 15 % 4 28 DA R AR
M2 T

RARNERE

Approximate
percentage of

Number of Shares shareholding

g 4= Btk
2,462,818,000 65.05%

M5 : Jicheng Investment Limited £ & X £ %
E2EREEHE-AL BREBEEFHFR
HE R B S £ AR E R Jicheng
Investment Limited F7 #5 A% 17 # # G 1 % o
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Saved as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at the date of this report, the persons or corporations who had
an interest or short position in the shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register to be kept under
section 336 of the SFO were as follows:

Name of Director Nature of interests Capacity

EEng A8 R g4

Jicheng Investment Limited Long position

HA BEamlEA A

Mr. Huang Weniji (Note 1) Long position

EXEEE (M) R MEEGEE
B4

Ms. Chen Jieyou (Note 2) Long position

BRAFAE 2z £ (B 3E2) HE Bc (5 as
Notes:
1. Jicheng Investment Limited is wholly and beneficially owned by

Mr. Huang Weniji. Accordingly, Mr. Huang Weniji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.

2. Ms. Chen Jieyou is the spouse of Mr. Huang Wenji and accordingly is
deemed to be interested in the shares in which Mr. Huang Wenji has
interest under the SFO.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other persons or corporation
having an interest or short position in shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.
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Beneficial owner

Interest in a controlled
corporation

Interest of spouse

BEXEBEEN RAREAH BRELD
AREESZ ARG EI2GMFEN
BERMAR REFETFUAENEAR
ARBMRHME BEREERAXAEEST
BABRBEEEENBEARARALAE
EAEEEE (EEREFRAEKINE
XV ER) ety - AR S EEE R AT
OF: 35958791

TERROERRAR

RARBEBEH AT ALSEBRARA
B AEBROTEEREES RAEGK
PIZEXV ZBE2 37 BRI SRMA R R EE
K A SR N 1R A 55 S H B R B S5 3361R R E
FFEECMOESEIRR

Approximate
percentage of

Number of Shares shareholding

LF SRR

BB EA HAOL
2,462,818,000 65.05%
2,462,818,000 65.05%
2,462,818,000 65.05%

=

Jicheng Investment Limited g & 3 % %
E2EREZEE B BREFHR
& R B & S AR E R Jicheng
Investment Limited FT 5 B% {5 5 # 73 1 7
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BEAFARBEG WREREXELE
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standard of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner. The Board comprises four executive Directors and
three independent non-executive Directors. The Company has
adopted and complied with the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules since the
Listing Date with the following deviations:

Under paragraph A.2.1 of Appendix 14 to the Listing Rules, the
roles of chairman and chief executive officer of an issuer should
be separated and should not be performed by the same person.
Mr. Huang is currently the Chairman of the Board and the chief
executive officer who is primarily responsible for the day-to-day
management of the Group’s business. The Directors consider that
vesting the roles of the Chairman of the Board and chief executive
officer in the same person facilitates the execution of the Group’s
business strategies and decision making, and maximizes the
effectiveness of the Group’s operation. The Directors also believe
that the presence of three independent non-executive Directors
provides added independence to our Board. The Directors will
review the structure from time to time and consider an adjustment
should it become appropriate.

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meeting of the Company. Mr. Tso
Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit Ying, Winnie, being
the independent non-executive Directors, did not attend the
Company’s annual general meeting held on 30 May 2018 due to
their other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for Directors in dealing in the Company’s securities. As the
shares of the Company were not listed on the Main Board of the
Stock Exchange until the Listing Date, the Model Code was only
applicable to the Company starting from the Listing Date. Specific
enquiries have been made to all Directors and all Directors have
confirmed that they have fully complied with the required standard
of dealings as set out in the Model Code since the Listing Date.

EEER

ARB—ERNRBRRKFEEER N
FEAM B AR A IR S i EE R RAREE R
RS EFCANZATEER=428
SEMITEREK -ADBR LT HBE
ERMIW BT TR R SR 4PT 8 2 b
EVRTRI([EATR) HERATIRBES
4

RiE LA BB S48 A2 AR - AT A E
ERITBEHRzACEEED M AEH
RA—AEE-BA BEELEREFTTIFER
TREE TEEEAEEXBLAEE
B-EERREFCIRRTHRERAG
HE—-ARTARERARBEBREZH
TERRRHEARBEACERAEEZ
BEME -BETRR ZHBBIUIFNTE
o FHAENEEG 2B -EEH
TRERMZEE AREEBRTEEE
TTHE -

TRIGXEACTIHRREBLFNITESA
HEARBZBERAE R E LA
BUFRTEFTERREL BEAEE
REBRLZTAREEAREAR TN
FRAZTHRTZBRRBFRG -

ESETRERBZBEETE

EFERM TR RIM S0 L T
ABRETEFR G ZERETA ([BRETF
Bl EREFEEARBAESFZETT
AleMREZELETAMUEARRR Z BHIL
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EHRHMER2EETEETRMAA A
ERZEA
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AUDIT COMMITTEE

The Audit Committee was established on 23 January 2015. The
Audit Committee comprises three independent non-executive
Directors, namely Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and
Mr. Yang Xuetai. Mr. Tso Sze Wai was appointed as the chairman
of the Audit Committee. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and financial reporting matters including the review of
the unaudited consolidated interim financial statements for the
Period.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 23 January
2015. The Remuneration Committee comprises three independent
non-executive Directors, namely, Mr. Tso Sze Wai, Ms. Lee Kit
Ying, Winnie and Mr. Yang Xuetai. Ms. Lee Kit Ying, Winnie is the
chairperson of the Remuneration Committee.

NOMINATION COMMITTEE

The Nomination Committee was established on 23 January 2015.
It comprises three independent non-executive Directors, namely,
Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and Mr. Yang Xuetai.
Mr. Yang Xuetai is the Chairman of the Nomination Committee.

APPRECIATION

On behalf of the Board, | would like to thank all the colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all the shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board of
China Jicheng Holdings Limited
Huang Wenji
Chairman

Fujian Province, the PRC, 29 August 2018

As at the date of this report, the executive Directors are Huang
Wenyji, Yang Guang, Lin Zhenshuang and Chung Kin Hung,
Kenneth; and the independent non-executive Directors are Tso
Sze Wali, Lee Kit Ying, Winnie and Yang Xuetai.
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