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CHRIRMAN'S STATEMENT
ERHESE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Director(s)”) of
Prosper One International Holdings Company Limited (the “Company”), |
hereby present the unaudited interim report of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 31
October 2018 (the “Review Period”) together with the relevant
comparative figures.

BUSINESS REVIEW

The first six months of our financial year 2018/2019 was challenging
although it observed increasing signs of recovery and improvement of
consumption sentiments as reflected in our retail shops. During the
Review Period, local consumers and visitors from the Mainland China
have been the major driving forces for the market upturn. Nevertheless,
increased purchasing power did not at the same time make profit margin
better off in the tough watches retail business under severe competition.
Due to the expiry of the franchise licences of the Group’s two major
watches brands, the Group’s performance in this segment was on its
decline track.

In the first quarter of 2018, the Group has commenced its new
businesses. The new businesses continued to record profits during the
Review Period, which slightly offset the downtrend impact of watches
retail business. As a result of the foregoing, the turnover for the Review
Period decreased by approximately 10.9% to approximately HK$124.4
million (six months ended 31 October 2017: approximately HK$139.6
million). Gross profit for the Review Period was approximately HK$51.9
million (six months ended 31 October 2017: approximately HK$44.9
million). After eliminating the effect of the commencement of new
businesses, the gross profit of watches business was approximately
HK$40.3 million (six months ended 31 October 2017: approximately
HK$44.9 million) and there was an increase of approximately 3.5% in
gross profit margin compared with the corresponding period in 2017.
The loss attributable to owners of the Company was approximately
HK$8.3 million for the Review Period, which remained almost unchanged
compared with the six months ended 31 October 2017.
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OUTLOOK AND FUTURE PROSPECTS

Due to the continuous integration of fertilizers industry and elimination of
backward capacity, the fertilizer prices recovered during the Review
Period. It is expected that more obsolete production capacity will be
squeezed out of the market and the degree of concentration in the
fertilizers industry will be further enhanced, which will result in maintaining
a relatively stable growth in the fertilizer prices with the support of
growing demand in agricultural and industrial usages. As the market
outlook of fertilizers industry is on its improvement track, we shall strive to
strengthen relationships with key customers and diversify our customer
base, aiming to create new drivers for future development.

As regards the retail of watches, the expiry of the franchise licences of
the Group’s two major brands has led to a decrease in total turnover of
the Group for the Review Period. A larger decline in sales in the second
half of our financial year 2018/2019 is expected as all the above-
mentioned single brand shops have either been closed or are being
handed over to the brand owner in accordance to the terms of the
franchise agreements.

Despite the above unfavorable factors, the Group will stay focus on
opening single brand shops with other brands and have opened a brand-
new concept shop by offering brands with unique design and market
niche. The Group remained cautious in rationalizing our existing network
of our retail outlets against the high costs of operations and we have
been successful in negotiating better rental rates on our lease renewals.
We have also been fine-tuning our retail outlets by closing down under-
performing shops on the one hand and opening new shops at
strategically prime locations on the other. With these moves, we expect
to see better results in the forthcoming financial year.

The Group will continue to consolidate and develop its existing market
and industry position and do its best to create better returns for the
Shareholders. As usual, we shall grasp opportunities to proactively
expand our businesses by seeking target-oriented acquisitions. It is
believed that all of our management and staff continue to uphold the
spirit of endless effort. Under the strong leadership of the Board, we can
create a promising future.
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CHAIRMAN'S STATEMENT (CONTINUED)
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my gratitude to our dedicated management team and employees for their
contributions that enable the Group to face the challenges during the
Review Period. At the same time, | wish to express my sincere thanks to
our partners, customers and in particular, our Shareholders, for their
continuous support and trust in the Group’s strategic transformation.

Meng Guangyin
Chairman
Hong Kong, 28 December 2018
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MANARGEMENT DISCUSSION AND ANALYSIS

EEEwmAAN

FINANCIAL REVIEW

Revenue

Our revenue decreased by approximately HK$15.2 million or 10.9% from
approximately HK$139.6 million for the six months ended 31 October
2017 to approximately HK$124.4 million for the Review Period. Revenue
derived from watches business decreased by approximately HK$26.7
million or 19.1% from approximately HK$139.6 million for the six months
ended 31 October 2017 to approximately HK$112.9 milion for the
Review Period. The decrease in revenue derived from watches business
was mainly due to the expiry of the franchise licences of the Group’s two
major watches brands and severe competition in the watches retail
business throughout the Review Period. Due to the commencement of
new businesses, revenue from our new businesses has slightly offset the
decrease in revenue of watches retail business.

Cost of sales

Our cost of sales primarily consists of cost of inventories sold and
reversal of provision or provision for slow-moving inventories. Our cost of
sales decreased by approximately HK$22.1 milion or 23.3% from
approximately HK$94.7 million for the six months ended 31 October
2017 to approximately HK$72.6 million for the Review Period. During the
Review Period, the Group recorded a reversal of provision for slow-
moving inventories of approximately HK$2.2 million (six months ended 31
October 2017: provision of approximately HK$1.6 million) to profit or
loss. The provision for slow-moving inventories as at 31 October 2018
amounted to approximately HK$21.6 milion (As at 30 April 2018:
approximately HK$23.8 million).

After eliminating the effect of reversal of provision or provision for slow-
moving inventories, cost of sales decreased by approximately HK$18.3
million or 19.7% from approximately HK$93.1 million for the six months
ended 31 October 2017 to approximately HK$74.8 million for the Review
Period. The decrease was mainly due to the decline in sales of watches
and in line with the decrease in revenue of watches retail for the Review
Period.
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MANARGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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FINANCIAL REVIEW (continued)

Gross profit and gross profit margin

The overall gross profit increased by approximately HK$7.0 million or
15.6% from approximately HK$44.9 million for the six months ended 31
October 2017 to approximately HK$51.9 million for the Review Period.
Our gross profit of the watches business decreased by approximately
HK$4.6 million or 10.2% from approximately HK$44.9 million for the six
months ended 31 October 2017 to approximately HK$40.3 million for the
Review Period. Our gross profit margin of the watches business
increased from approximately 32.2% for the six months ended 31
October 2017 to approximately 35.7% for the Review Period. The
increase was mainly attributable to the reversal of provision for slow-
moving inventories during the Review Period.

After eliminating the effect of reversal of provision or provision for slow-
moving inventories, the gross profit margin of the watches business
increased from approximately 33.4% for the six months ended 31
October 2017 to approximately 33.7% for the Review Period.

Selling and distribution expenses

Our selling and distribution expenses decreased by approximately
HK$2.8 million or 6.0% from approximately HK$46.7 million for the six
months ended 31 October 2017 to approximately HK$43.9 million for the
Review Period. The decrease was primarily attributable to the decreases
of operating lease expenses of retail outlets and sales staff’s salaries and
allowances during the Review Period. This decrease was partially offset
by the increase in depreciation, freight, repairs and maintenance and
insurance expenses.

Administrative expenses

Our administrative expenses increased by approximately HK$8.3 million
or 143.1% from approximately HK$5.8 million for the six months ended
31 October 2017 to approximately HK$14.1 million for the Review
Period. The increase was primarily attributable to the increases in the
operating lease expenses of office premises, consulting fee,
administrative staff’s salaries and allowances and Directors’ emoluments
during the Review Period.
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MANARGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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FINANCIAL REVIEW (continued)

Other expense

Other expense was the break fee paid to Macquarie Bank Limited (the
“Subscriber”), for early redemption of convertible notes issued on 31
July 2018.

Finance costs

Our finance costs decreased by approximately HK$0.12 million or 48.0%
from approximately HK$0.25 million for the six months ended 31 October
2017 to approximately HK$0.13 milion for the Review Period. The
decrease was primarily attributable to a decrease in the level of
borrowings during the Review Period.

Loss before income tax and loss attributable to
owners of the Company

As a result of the foregoing, our loss before income tax decreased by
approximately HK$0.5 million or 6.4% from the loss before income tax of
approximately HK$7.8 million for the six months ended 31 October 2017
to that of approximately HK$7.3 million for the Review Period.

The loss attributable to owners of the Company remained almost
unchanged compared with the six months ended 31 October 2017,
which was approximately HK$8.3 million for the Review Period.

FINANCIAL POSITION

The Group’s primary sources of funds were cash inflows from operating
activities and bank borrowings.

As at 31 October 2018, the Group’s total cash and cash equivalents
were approximately HK$44.0 million (As at 30 April 2018: approximately
HK$54.6 million), most of which were denominated in Hong Kong dollars
(“HK$”). The current ratio (calculated by dividing current assets by current
liabilities) of the Group maintained at approximately 1.9 times as at 31
October 2018 and 2.0 times as at 30 April 2018. The gearing ratio
(calculated by dividing net debt by total equity) was not applicable as the
Group maintained at a net cash position as at 31 October 2018 and 30
April 2018.

Bt 7% [ B8 ()

H A F <

HEMExARERBRITARAN(RE
ANEIRzENE URBELRR -_Z—
NFLA=Z+—BBTZABKREE-
& LA
EMOMERABRHEZE_ZE—+tF+ A=
+—BIENEAMNK025FEBTH DA
0.12B & /BT 548.0% % [ FE A A9 490.13
BEALT ZRALTHEEHROERREZ
B FOKFRRIR -

RIS HBABRERADAERA
BIEEE

A A bt R - 2R AP RO B PR 1S A AT B 18 i
BE_Z—+HF+A=+—HIEXEAH
BAETHAEELO78A & TR K05
BEBITH6A%ELBEHENN7IAEE
T o

ARABEAREEREERBEZ _T—tF
TAZ+t-BUEANBEAEFHSTE K
REBEHEHRBIAERBIT

B %5 5iR 5

AEBZETZESRBERRAREEH M
RITERZBRZRA -

RZZE-NE+A=+—8 A£ENR
e RBEEEMRENRBMUOBEEE T
(MR- NFMA=1+H:4546EE5
JL) HA RSB (BT IE-
AEENRBLE(ZRBEERARE A
BAE)R_E—N\F+A=Z+—HEZ=ZE
—NFHB=+HHEFERH1.915 R2.0fF °
RZE—N\FH+A=+—"BEZZE—N\HF
MA=+H EAaELER(ZAEEFER
DB EAE)CTER REEAEE
W FR DA -



E-EBRERERAT —T-N\FHHERE

MANARGEMENT DISCUSSION AND ANALWYSIS (CONTINUED)
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USE OF NET PROCEEDS FROM INITIAL
PUBLIC OFFERING (THE “IPO”)

The net proceeds from the Company’s IPO completed in mid-May 2015
(after deducting the underwriting fees and related expenses) amounted to
approximately HK$107.5 million, which are intended to be applied in the
manner as disclosed in the prospectus of the Company dated 28 April
2015.

During the period from 12 May 2015, being the date of listing of the
Company’s issued shares, to 31 October 2018, the Group has applied
the net proceeds from the IPO as follows:
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Amount Amount

utilised as at unutilised as at

31 October 31 October

2018 2018

R=-ZE—N\F RZZE—N\E

TAZ+T— B2 |t t=pd

EEBASE ABATE

HK$’000 HK$’'000

FEx FAT

Expand our retail and sales network BEEREMNZEERHEEMAE 25,170 12,443

Improve our same-store sales growth and HERMHEEHEERR

profit margin PIIDIE RS 12,896 2
Improve our supplier network and enhance M ZE R PN EEFARL RIES

the knowledge of our sales staff HE 8 TR A 1,381 2,918

Increase our marketing effort a5 EENE 7,086 437

Repay a short-term bank loan with interest &8 5 iR 1T E FEF 'J 37,613 —
Use for working capital and other general LEBEBRSHGBREM DS

corporate purposes A& 6,843 680

Total FEE 90,989 16,478

The unutilised net proceeds from the IPO are placed as deposits with
licensed banks in Hong Kong.
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MANARGEMENT DISCUSSION AND ANALWYSIS (CONTINUED)
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DEBTS AND CHARGE ON ASSETS

The Group had total borrowings of approximately HK$0.08 million as at
31 October 2018 while that as at 30 April 2018 was approximately
HK$6.6 million. Borrowings of approximately HK$0.08 million as at 31
October 2018 was fixed at an interest rate of 2.90% (As at 30 April 2018:
approximately HK0.8 million were fixed at interest rates from 2.90% to
3.09%) per annum.

The carrying amounts of the Group’s borrowings were denominated in
HK$ and unsecured and approximate to their fair values.

As at 31 October 2018, the Group did not have any foreign exchange
contracts, interest or currency swaps or other financial derivatives.

As at 31 October 2018, the Group had aggregate banking facilities of
approximately HK$23.5 million (As at 30 April 2018: approximately
HK$23.5 million) for overdrafts and loans. Unused facilities as at the
same date amounted to approximately HK$23.5 million (As at 30 April
2018: HK$17.7 million). The banking facilities were granted to the
subsidiaries of the Company and were subject to an annual review and
guaranteed by unlimited guarantees from certain of its subsidiaries.
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MANARGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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EARLY REDEMPTION OF CONVERTIBLE
NOTES

On 31 May 2018, the Company and the Subscriber entered into a
conditional subscription agreement (as supplemented by an amendment
agreement dated 20 June 2018 and the second amendment agreement
dated 4 July 2018) (collectively, the “Subscription Agreements”),
pursuant to which the Company had conditionally agreed to issue, and
the Subscriber had conditionally agreed to subscribe for, the 0.8%
convertible notes in a principal amount of up to HK$80,000,000 due
2019 (the “Notes”) under a specific mandate granted by the shareholders
of the Company (the “Shareholders”) at an extraordinary general meeting
held on 26 July 2018. The Notes comprise two tranches. Each tranche
will be in an aggregate principal amount of HK$40,000,000. Based on
the Floor Price of HK$0.80 (as defined in the Subscription Agreements),
the maximum total number of ordinary shares of the Company to be
issued pursuant to the exercise of conversion rights attached to the
Notes (the “New Shares”) shall be 100,000,000. The Floor Price is
subject to adjustment.

Each Note entitles the holder of the Note to convert the Note into New
Shares at any time during the Conversion Period (as defined in the
Subscription Agreements) at the Conversion Price (as defined in the
Subscription Agreements), provided that no Conversion Right (as defined
in the Subscription Agreements) may be exercised at a Conversion Price
lower than the Floor Price.

All the conditions precedent set out in the Subscription Agreements have
been fulfiled and completion of issue of the first tranche of the Notes to
the Subscriber in the principal amount of HK$40,000,000 took place on
31 July 2018 in accordance with the terms of the Subscription
Agreements. On 19 October 2018, the Company early redeemed the first
tranche of the Notes in the principal amount of HK$40,000,000, and the
Notes have been fully redeemed. As at the date of redemption, the net
proceeds from the issue of the first tranche of the Notes have not been
utilized.

For further details, please refer to the announcements of the Company
dated 31 May, 20 June, 29 June, 4 July, 26 July, 31 July and 19 October
2018 and its circular dated 11 July 2018.
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MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the Review Period, there was no acquisition or disposal of
subsidiaries, associated companies or joint ventures by the Company.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

On 18 June 2018, the Company entered into a non-legally binding
memorandum of understanding (the “MOU”) with Lithium Chile Inc. in
relation to the Equity Investment (as defined in the MOU) and the Norte
Program (as defined in the MOU). Due to the less than satisfactory
progress in the negotiations between the parties, the Company expects
that the Equity Investment and the Norte Program may be terminated
and hence the investments will not materialize.

The Group did not have any plans for material investments and capital
assets.

SIGNIFICANT INVESTMENT HELD

Except for investments in subsidiaries, the Group did not hold any
significant investment in equity interest in any other company as at 31
October 2018.

FOREIGN EXCHANGE EXPOSURES

The Group does not have a significant foreign exchange exposure and
has currently not implemented any foreign currency hedging policy. The
management will consider hedging against significant foreign exchange
exposure should the need arise.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31
October 2018 (As at 30 April 2018: Nil).

EARBREIEHNBARAR
BE D

alj

BB ARG - 22N A 3 £ R
HWBAR BEAFRABLE-

EAREREFREEZRR
it &

RZZE—NEFEXA+=H  &2RQ B HLithium
Chile Inc. 3] 3 E AR LR N M R R B = 8%
((RBESE]) NAEERERE(EE
BB E T 8) RNortest 8l (E & R iR 5
TE) c AREINEFZEBERTIEDA
B ARRQAITER R ERE ENortest El k&
BIERAMEEBTEEE -

ARBLBRENEAREREAEE
8l

B Z2EARE
BRBREXHBARN AEERZT N
EHAZ+-BEMBATALMARN
EAERRERE -

S BE | B

ARBUEERNERR  RBTENT

ERINEHFRR -MAFTE  BEEERE
B8 BB K SN L o

HARAE

AEER-_Z-A\FTA=Z+—-HHEL
MBEAXKARBBER _ZT-NFOA=+
B E) -



E-EBRERARAR —T—\FHRHERE

MANARGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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CAPITAL COMMITMENTS

The Group had no capital commitments as at 31 October 2018 (As at 30
April 2018: Nil).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 October 2018, the Group had a total of 112 (2017: 99)
employees. The total remuneration costs incurred by the Group for the
six months ended 31 October 2018 were approximately HK$17.0 million
(2017: approximately HK$14.6 million). We review the performance of our
employees annually and use the results of such review in our annual
salary review and promotion appraisal, in order to attract and retain
valuable employees. Remuneration packages are generally structured by
reference to market norms, individual qualifications, relevant experience
and performance. The Group arranges training sessions to develop and
refresh staff’s skills and knowledge relating to its businesses.

The Company has adopted a share option scheme (the “Share Option
Scheme”) to enable the Board to grant share options to eligible
participants with an opportunity to have a personnel stake in the
Company. As at the date of this report, there was no outstanding share
option granted under the Share Option Scheme.

INTERIM DIVIDEND

The Board does not declare the payment of any interim dividend for the
six months ended 31 October 2018 (2017: Nil).
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CORPORATE GOVERNANCE CODE

During the Review Period, the Company has complied with all the code
provisions of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange” and
the “Listing Rules”, respectively), except for code provisions A.2.1 and E.1.2
disclosed below:

CODE PROVISION A.2.1

Code provision A.2.1 of the CG Code provides that the roles of the
chairman and chief executive officer should be separated and should not
be performed by the same individual. During the Review Period and up to
the date of this report, Mr. Meng Guangyin acts as the chairman of the
Board (the “Chairman”) and the chief executive officer of the Company.
The Board is of the opinion that it is appropriate and in the best interests
of the Group to have Mr. Meng Guangyin taking up both roles for
effective management and business development. Therefore, the Board
considers that the deviation from code provision A.2.1 of the CG Code is
appropriate in such circumstances. Nevertheless, the Company will look
for a suitable candidate and make necessary arrangement pursuant to
the requirement under A.2.1 of the CG Code as and when necessary.

CODE PROVISION E.1.2

Code provision E.1.2 of the CG Code provides that, among others, the
chairman of the board should attend the annual general meetings (the
“AGMs”). Mr. Meng Guangyin, the Chairman, did not attend the
Company’s AGM held on 25 October 2018 (the “2018 AGM”) due to
other essential business engagements. In order to ensure an effective
communication with the Shareholders, the Chairman authorized and the
Directors attending the 2018 AGM elected Mr. Liu Guoging, an executive
Director, to chair the meeting on behalf of the Chairman. The respective
chairmen and/or members of the Board’s audit committee (the “Audit
Committee”), remuneration committee and nomination committee and a
representative of the independent auditor of the Company were present
at the 2018 AGM to answer relevant questions of the Shareholders. To
mitigate the above, future AGMs will be scheduled earlier to avoid the
timetable clashes.
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AUDIT COMMITTEE

The Company established an Audit Committee in accordance with Rule 3.21
of the Listing Rules.

The Audit Committee comprises three members as at the date of this
report, namely:

Mr. Tian Zhiyuan (Chairman)
Mr. Lee Chun Keung
Mr. Wang Luping

All the members are independent non-executive Directors (including a
member who possesses the appropriate professional qualifications or
accounting or related financial management expertise). None of the
members of the Audit Committee is a former partner of the Company’s
existing external auditor.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 October 2018, the interests or short positions of the Directors
and chief executives in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter 571 of the laws
of Hong Kong (the “SFO”)) as recorded in the register required to be kept
by the Company under Section 352 of the SFO, were as follows:
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Interest in the Shares RGP ER
Percentage of
Number of shareholding
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Name of Director Capacity/Nature of Interest interested Company
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EspE B REME ERROHE Baok
Meng Guangyin (“Mr. Meng”) Interest in a controlled corporation (Note 1) 600,000,000 75%
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Note 1: The 600,000,000 Shares were held under certain trust units under the
Changjiang Absolute Return China Fund (the “Changjiang Fund”), in which Mr.
Meng, the Chairman, the CEO and an Executive Director, was beneficially
interested via his wholly-owned company Prosper One Enterprise Limited
(“Prosper One”), and managed by Changjiang Asset Management (HK) Ltd (the
“Changjiang Asset”), Mr. Meng’s asset and fund manager. Mr. Meng is the
sole shareholder and sole director of Prosper One and is deemed to be
interested in the 600,000,000 Shares in which Prosper One is interested under
the SFO.

Note 2: The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 31
October 2018.

Note 3: All interests stated above represent long positions.

Interest in the Shares of Associated Corporations

H7E1 - 600,000,000f% F& {5 HEi Changjiang Absolute
Return China Fund ([ Changjiang Fund ) T T &
FRERAEBEUFE REE(ERE THEHR
N 1TES) BB 22 E¥A A A Prosper
One Enterprise Limited ([ Prosper One]) 7 #%
EROhFHEAERED  RZERMARL
EMEERECKBRIZHEEER (B
BIERAR(RIBEEDETER - &%
4 B Prosper One M — R R R E—Z F - I
W8 R IR 15 7E 5 & B & 14 51 5 Prosper One
%5 1 % #9600,000,000 % fi% 17 R #E A 1 25 o

Ktz : ERFIREARAIBEED L IIRERZT
— \%F + A=+ — B B2 % 17 Z 800,000,000
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Interests in

Name of associated Capacity/Nature of ordinary  Percentage of
Name of Director corporation interest Shares shareholding
RREW HEEE 2 BB B REME EERERS BRED
Mr. Meng Prosper One Beneficial owner 1 100%
wE A EmnEAA
Save as disclosed above, as at 31 October 2018, none of the Directors  Fr E X BZEEN R _ZE—N\F+ 5=

or chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
which were required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she was taken or deemed to have
under such provisions of the SFO), (b) pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) pursuant to
the Model Code for Securities Transactions by Directors of the Listed
Issuers (the “Model Code”) to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

To the best of the Directors’ knowledge, as at 31 October 2018, the
following entity (other than a Director or the chief executive of the
Company) had interests or short positions in the Shares and underlying
Shares as recorded in the register required to be kept by the Company
under section 336 of the SFO:
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Long positions in the Shares RBRGPRNEE
Percentage of
Number of  shareholding
Shares interested in
Name of Shareholder Capacity/Nature of interest interested  the Company
EARD A RE
REREA By HEME BEROHE Bk
Prosper One Beneficial owner (Note 1) 600,000,000 75%

Ema AT

Note 1: The 600,000,000 Shares were held under certain trust units under the Kt &# 1 : 600,000,000 % fi% 13 #1 Changjiang Fund 8 T &

Changjiang Fund, in which Mr. Meng, the Chairman, the CEO and an Executive
Director, was beneficially interested via his wholly-owned company Prosper
One, and managed by Changjiang Asset, Mr. Meng’s asset and fund manager.
Mr. Meng is the sole shareholder and sole director of Prosper One and is
deemed to be interested in the 600,000,000 Shares in which Prosper One is
interested under the SFO.

Note 2: The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 31
October 2018.

Note 3: All interests stated above represent long positions.

Save as disclosed above, as at 31 October 2018, so far as the Directors
or chief executive of the Company are aware, no other persons (other
than a Director or the chief executive of the Company) or entities had any
interests or short positions in the Shares or underlying Shares, which
would fall to be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were required, pursuant to section 336 of
the SFO, to be recorded in the register referred to therein.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct govemning the directors’
transactions of the listed securities of the Company. Following a specific
enquiry made by the Company with each of the Directors, all Directors
confirmed that they had complied with the standards as set out in the
Model Code during the Review Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During Review Period, the Company did not redeem any of its listed
securities nor did the Company or any of its subsidiaries purchase or sell
such securities.

SHARE OPTION SCHEME

The Company has adopted a Share Option Scheme pursuant to a
resolution passed by the Shareholders on 21 April 2015 (the “Adoption
Date”) for the primary purpose of providing eligible participants with an
opportunity to have a personal stake in the Company and to motivate,
attract and retain the eligible participants whose contributions are
important to the long-term growth and profitability of the Group. Eligible
participants of the Share Option Scheme include any employees,
executive Directors, non-executive Directors (including independent non-
executive Directors), advisors and consultants of the Company or any of
its subsidiaries.

The maximum number of Shares which may be issued under the Share
Option Scheme and any other schemes of the Company (excluding
options lapsed pursuant to the Share Option Scheme and any other
schemes of the Company) must not exceed 80,000,000, representing
approximately 10% of the issued Shares of the Company as at the
Adoption Date. On 4 January 2018, the Company granted to certain
eligible participants options, which were subject to, among others, a
refreshment of the scheme mandate limit for the Share Option Scheme (the
“Refreshment”). The resolution concerning the Refreshment was duly
passed by the Shareholders at an extraordinary general meeting held on
25 January 2018.
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As the offers of the grant of the share options had not been accepted by
the selected eligible participants in accordance with the terms and
conditions of the Share Option Scheme, no share options were granted
and outstanding as at 31 October 2018.

No share options were exercised or cancelled or lapsed during the
Review Period.

REVIEW OF INTERIM REPORT

The condensed consolidated interim financial statements of the Group for
the six months ended 31 October 2018 (the “Interim Financial
Statements”) as set out in this interim report have not been reviewed nor
audited by the Company’s independent auditor, Fan, Chan & Co.
Limited, but this report has been reviewed by the Audit Committee of the
Company, which comprises the three independent non-executive
Directors as named in the section headed “Corporate Information” of this
report.

CHANGE OF DIRECTORS AND POSITIONS
HELD WITH BOARD COMMITTEES OF THE
COMPANY

Changes in the Directors’ information since the date of the Company’s
2018 annual report and up to the date of this report, which is required to
be disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Listing
Rules, are as followings:
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Cessation Date

Appointment Date

Name/Positions "R WA EEEH T =
Mr. Hu Jinrui HEHEE
— Independent non-executive Director ~ — B IEHTEE — 1 August 2018
—NFENA—H
— Member of Audit Committee —EREEE®KE — 1 August 2018
—E-NFNHA—H
— Member of Nomination Committee —REZLZBeKE — 1 August 2018
—E-NFNHA—H
Mr. Gao Jizhong BEAREE
— Independent non-executive Director ~ — B JEH1TE E 22 August 2018 25 October 2018
—E-NEFENAZ+ZR —N\E+A=Z+HH
— Member of Audit Committee —EZEBEKE 22August 2018 25 October 2018
—E-NFENAZ+ZH —E-N\E+HAZ+EH
— Member of Nomination Committee —REZEZEBEBEKE 22August 2018 25 October 2018
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Appointment Date

Cessation Date

Name/Positions HE WAL ZFBH FT=

Mr. Liao Pin Tsung BRiREE

— Executive Director —HITES — 18 October 2018
—E—NE+A+N\H

— Vice-Chairman of the Board —EEEAER 7 18 October 2018
—E—N&F+A+N\H

— Chief Operating Officer —EFEEEE — 18 October 2018
—2-N\F+ATNE

Mr. Meng Bo BEEE

— Executive Director —HITES — 28 November 2018
—E-NF+—A=Z+/\H

Mr. Lee Chun Keung THEBEE

— Independent non-executive Director ~ — 5@/ 3E#1TEE 14 December 2018 —

— Member of Audit Committee

—EZ—-N\F+=ZA+mWmAH
14 December 2018
ZE-N\FTZA+HIA

— Member of Nomination Committee — BB ZLZBEKE 14 December 2018 A
ZZE-NE+ZA+HH

Mr. Wang Luping FEFEE

— Independent non-executive Director ~ — B IEH1TE E 27 December 2018 47

— Member of Audit Committee

— Member of Remuneration Committee

—E-N\F+ZA=++tH
27 December 2018
ZE2-NF+=ZA=++tH
27 December 2018
—E-N\E+AZ++tH

Mr. Chan, Yee Ping Michael BREAFE £ &

— Independent non-executive Director ~ — B IEHITEE — 27 December 2018
—E-N\E+ZA=+EtH

— Chairman of Audit Committee —BREESERE -— 27 December 2018
ZE-N\E+ZAZ+LtH

— Member of Remuneration Committee — &M ZE8 ek s — 27 December 2018
—E-N\EFE+ZA=Z+LtH

Mr. Tian Zhiyuan HEREE

— Chairman of Audit Committee —EZELZBE T Re-designated as chairman of —

Audit Committee on
27 December 2018

RZE-—N\F+=ZA=++H
ATEEZZESER

Further details are set out in the Company’s announcements dated 31
July, 22 August, 18 October, 31 October, 30 November, 14 December
and 27 December 2018.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BIRGSERRANZENER

For the six months ended 31 October 2018 #HZE —Z— N\F+A=+—H It /<@ A

Six months ended

31 October
BZ+A=+—H
EX{EAR
2018 2017
—EB-N\F —E—tF
HK$’000 HK$’'000
FHET FE&T
Notes (Unaudited) (Unaudited)
Kt it (REER) (R EZ)
Revenue Uz 3 124,430 139,624
Cost of sales 55 A AR (72,566) (94,687)
Gross profit ES 51,864 44,937
Selling and distribution costs $HE Mo AR (43,946) (46,675)
Administrative expenses THAX (14,055) (5,828)
Other expense HEMRH X (1,000) ~
Finance costs B & B AR (127) (254)
Loss before tax MRBATEE 4 (7,264) (7,820)
Income tax expense Frisfif 6 (1,030) (458)
Loss for the period attributable to owners of & A T #E A A E1h
the Company HEEE (8,294) (8,278)
Other comprehensive expense HEz2mEMAX
ltem that maybe reclassified subsequently HEgugeET s BEER
to profit or loss #18 B
— Exchange differences arising from translation ~— —# & g 90 2 7% & 4
of foreign operations ZVE N ERE (460) Z
Total comprehensive expense for the period NAEHER AFEML AR
attributable to the owners of the Company >HEAXBE (8,754) (8,278)
Loss per share — basic and diluted BREE-ELXR#EE
(HK cents per share) (FREN) 8 (1.04) (1.09)
Dividend ®RE 7 - =

®)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

& 0A 4% & BT #5 1k i R

Asat31October2018 R-—ZE—NE+HA=+—H

YN
g

31 October 2018 30 April 2018
—E2-N\F ZZE-N\F
+A=+—H mA=+H
HK$’000 HK$’000
FHET FET
Notes (Unaudited) (Audited)
o aE (REBER) (BEZ)
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment ME - WE MERE 9 12,532 6,197
Rental deposits HEZS 10 6,795 1,381
Deferred tax assets BEFIEEE 2,512 1,924
21,839 9,502
Current assets REBEE
Inventories TE 11 34,210 51,958
Trade receivables, other receivables and FEWE ZIE - B pEU
prepayments SRIA M AR RIE 10 95,661 99,620
Tax recoverable ] Ye [6] 7 18 597 1,896
Cash and cash equivalents WENIEESEEY 44,022 54,603
174,490 208,077
Total assets BMEE 196,329 217,579
EQUITY =
Equity attributable to the owners of EAREBAELER
the Company
Share capital B& 7 12 8,000 8,000
Reserves 1 93,893 102,647
Total equity B 101,893 110,647
LIABILITIES =N
Non-current liabilities kEFRBEE
Provision for other liabilities and charges HmaEhse mEs 13 1,040 793
Obligations under finance leases MEMEEF - 342
1,040 1,135
Current liabilities REBARE
Trade and other payables B 5 K H M E IR 13 90,736 99,093
Bank loans RITE K 14 - 5,806
Obligations under finance leases mEHEET 80 485
Amount due to ultimate holding company FES B AT R A B 5 15 1,850 o
Tax liabilities mmEAaE 730 413
93,396 105,797
Total liabilities BEHAE 94,436 106,932
Total equity and liabilities HERREE 196,329 217,579




E-EBRERARAR —T—\FHRHERE @
CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN €QUITY

BIRGESEREBER

For the period ended 31 October2018 #HZ=—ZF— \F+ A =+—H - i

Attributable to owners of the Company

KRB EBEAEML
Share Share Capital Translation Retained Total
capital  premium reserve reserve  earnings equity

Bx BtHnE BARE ELRGERE REAN RZERE
HK$'000  HK$'000  HK$000  HK$O000  HK$000  HK$000

TET THET TET TET THET TET

Balance at 1 May 2017 R T —+F

(Audited) AA—HH
4R (I E|Z) 8,000 118,368 24,094 — (19,550) 130,912
Total comprehensive EHBEXHAE
expense
Loss for the period HEEBE 2 & 5 7 (8,278) (8,278)

Balance at 31 October NZEE—+F
2017 (Unaudited) +B=+—H
EF g
(CREEEZ) 8,000 118,368 24,094 &« (27,828) 122,634

Balance at 1 May 2018~ W= Z— )\ 4

(Audited) FA—HBH
R (RER) 8,000 118,368 24,094 (17) (89,798) 110,647
Total comprehensive 2HBEXHAE
expense
Loss for the period HIRE B = - % — (8,294) (8,294)

Exchange differences BREBINEE
arising on translation of 4 > [& i, = %A
foreign operations — & 7 (460) 7 (460)

Balance at 31 October RZ=-Z—N\fF
2018 (Unaudited) +A=+—-H
4 ek
(REHEZR) 8,000 118,368 24,094 (477)  (48,092) 101,893
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BIREFESHRERSE

For the period ended 31 October2018 #HZE_-_Z— \F+A=+—H I- 8

Six months ended

31 October
BE+HA=+—H
IE<1E A
2018 2017
—F-NF —T—tfF
HK$’000 HK$’'000
FER FAT
(Unaudited) (Unaudited)
(REER) (REEER)
Cash flows from operating activities RETHFABNESRE
Net cash generated from operations KEMBIREFE 3,111 24,247
Income tax paid BTG (1,290) s
Income tax refunded FT 1S B iR 3K 1,299 Z
Net cash generated from operating activities RETEFRMEBNESEE 3,120 24,247
Cash flows from investing activities RETHMENELSRE
Purchases of property, plant and equipment BEME WELEMHE (9,238) (1,027)
Proceeds from disposal of property, plant HEWE BMENMKES
and equipment sl 720 —
Net cash used in investing activities RETEFMANRESFE (8,518) (1,027)
Cash flows from financing activities METEMEBNRERE
Proceeds from new bank loans FRTTERERIAE - 28,753
Repayment of bank loans EERITEX (5,806) (29,750)
Advances from ultimate holding company REFRKERARZHK 1,850 Z
(Repayment of principal elements)/proceeds from (BEAS) mMEMEMSE
inception of finance leases RIE (747) 646
Interest paid 2R F E (127) (254)
Net cash used in financing activities METEMANRESFEE (4,830) (605)
Net (decrease)/increase in cash and ReRBESEEYN
cash equivalents G, iR EE (10,228) 22,615
Effect of foreign exchange rates changes SNEEXBBZEZE (353) 7,
Cash and cash equivalents at beginning of HINBEESRESEEY
the period 54,603 37,071
Cash and cash equivalents at end of the period HRANBESRESESEY 44,022 59,686
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

Féﬂﬂlmgmgﬂﬂﬁ}ﬁiﬁﬁwjﬁi

For the six months ended 31 October2018 &HZ —Z— N\F+A=+—H It ~EA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 23 June
2014 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The Company’s registered office is
located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands.

The Company is an investment holding company and its
subsidiaries are principally engaged in the retail and wholesale of
watches in Hong Kong, and sales and trading of fertilizers raw
materials, fertilizers products and public consumption products.

The issued shares of the Company have been listed on the Main
Board of the Stock Exchange since 12 May 2015.

In the opinion of the Directors, the ultimate holding company of the
Company is Prosper One Enterprises Limited which was
incorporated in British Virgin Islands and the ultimate controlling
shareholder of the Company is Mr. Meng Guangyin.

These condensed consolidated interim financial statements for the
Review Period (the “Interim Financial Statements”) are presented

in Hong Kong dollars (‘HK$”) unless otherwise stated.

The Interim Financial Statements were approved by the Board for
issue on 28 December 2018.

The Interim Financial Statements have not been audited.

—REHR

AKRABRZE—NMFESAZ+=ZHR
BHRHEMERAEFER2E(—LA—
FEM=Z BiEe kB RFEE
EAMKZIREREBERAA AR
A) B 5% it 9% = 5E iz 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands

ARA/-HREERAF MENEB
RATERNEBRERETE LI
REEHRF BHERERKZBEML
EmZHENES -

ARAZERITRNBE T —HFH
AT -_BREEBRMERLD -

EERB ARAZBREEBRRAFA
B R Bt S R BK 32 Z Prosper
One Enterprises Limited & 7K R &) 2 & #&
R RAETERLE -

R BRI 2 EREESEN G
RGP M HEERR(FHI BT
RDAEBT(BT]) 25 -

PHMERRER _Z-NFE+ A
“tABEEESHETE-

PHIM B RARL REERZ -
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STRTEMENTS (CONTINUED)

& 835 & P A M F R R My &t (I8)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

2. BASIS OF PREPARATION

The principal accounting policies applied in the preparation of the
Interim Financial Statements are set out below. These policies have
been consistently applied to all the years presented, unless

otherwise stated.

The Interim Financial Statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) and Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirement of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

The Interim Financial Statements have been prepared on the
historical cost basis and should be read in conjunction with the
annual financial statements. The accounting policies and methods
of computation used in the preparation of the Interim Financial
Statements are consistent with those used in the annual financial
statements for the year ended 30 April 2018, except as described

below.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs, that are
relevant for the preparation of the Group’s condensed consolidated

financial statements:
HKFRS 9 Financial instruments
HKFRS 15

Revenue from contracts with customers

HK(IFRIC) 22
consideration

The impact of the adoption of HKFRS 9 and HKFRS 15 are
discussed in notes 2(a) and 2(b) respectively. The application of the
amendments to the other standard listed above in the current
period has had no material effect on the Group’s financial
performance and positions for the current period and prior year and

on the disclosures set out in the Group’s financial statements.

Foreign currency transactions and advance

AuEE

REPHPBRREMANETEESE
BREINWT -BmBREN ZF
BERRABZIFEELERER -

ZETHM BRI BREE G
RE((BREHMAG)EMZER
MmEEA([EBMBHREER]
REBGHEA(EBEFENDE
B4R HIR I | M X P RE 75 b
mARBT Em SRR ) M &+ 758958 A
B E MRS

ZEPHUBERRECEELR AL
Eime - WEREFEIMBGHRE —HH
B RMBEZETHRVBERRAEKR 2
EBRLAETZEREEBE_T
“NFENA=Z+TBLFEFREZFEHH
BRAERE B ETMERRI -

AEBRAPHMEEXERTHE
MEAEEZEREEMBHRERERA
ZHEERAMBREERRERTA

BB EEmEEL SR A

F o5

AR B HREER RKEBEFAH
F1558 B9 UL
B8 (EBRYBHRER INEZXFHRTE
BEBEE)E2W HRE

EWMBE RV HRELERFEIRLE S
MM EEDNEISHE 2 ED D AIR
M 5E2(a) R 2(0) 50 7 © A ZX BAFE - JE AR
FMEMEE BT ANEANEE AR
Mk E—FEZHBERRERMRIAR
AEEBUBHREMBZIEBELEEKR
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (COI\ITII\IUED)

B B3R & P H fY 7 Ak by 51 (18)

For the six months ended 31 October

2018 HE-_Z—N\F+A=1+—HIE AR

2. BASIS OF PREPARATION (continued)

The Company has not applied the new, revised and amendments
to HKFRSs that have been issued but are not yet effective for the
current accounting period.

(a) Impacts of application on HKFRS 9
Financial Instruments

HKFRS 9, Financial Instruments replaces HKAS 39, Financial
instruments: recognition and measurement and introduces
changes to the classification and measurement of financial
instruments as well as a new impairment loss model.

Change to classification of financial instruments
HKFRS 9 categories financial assets into three new
classification categories: measured at amortised cost, at fair
value through other comprehensive income (FVOCI) and at
fair value through profit or loss (FVPL), superseding HKAS
39’s categories of held-to-maturity investments, loans and
receivables, available-for-sale financial assets and financial
assets measured at FVPL. The measurement categories for
all financial liabilities remain the same.

The classification of financial assets under HKFRS 9 is based
on the business model under which the financial asset is
managed and its contractual cash flow characteristics.

Rental deposits, trade receivables, other receivables, bills
receivables and cash and cash equivalents are held within a
business model whose objective is to collect the contractual
cash flows that are solely payments of principal and interest
on the principal outstanding. Accordingly, these financial
assets will continue to be subsequently measured at
amortised cost upon the application of HKFRS 9.

2. MBE%Eum
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCAL STARTEMENTS (CONTINUED)
B ERIR S P H R B A M aE (I8)

For the six months ended 31 October2018 #HZE=_-—ZT— N\F+A=+—HIE~EA

2. BASIS OF PREPARATION (continued)

(a) Impacts of application on HKFRS 9

Financial Instruments (Continued)

Changes to impairment loss model

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with
the “expected credit loss” (ECL) model. The ECL model
requires an ongoing measurement of credit risk associated
with a financial asset and therefore recognises ECLs earlier
than under the “incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to financial assets
measured at amortised cost.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all
expected cash shortfalls (i.e. the difference between the cash
flows due to the Group in accordance with the contract and
the cash flows that the Group expects to receive).

Where the effect of discounting is material, the expected cash
shortfalls are discounted using the effective interest rate
determined at initial recognition or an approximation thereof.

The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into account reasonable
and supportable information that is available without undue
cost or effort. This includes information about past events,
current conditions and forecasts of future economic
conditions.
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BeFIRE P B R Mst (8)

For the six months ended 31 October2018 #HZE=_-—ZT— N\F+A=+—HIE~EA

2. BASIS OF PREPARATION (continued)

(@) Impacts of application on HKFRS 9
Financial Instruments (Continued)

Measurement of ECLs
ECLs are measured on either of the following bases:

° 12-month ECLs: these are losses that are expected to
result from possible default events within the 12 months
after the reporting date; and

° lifetime ECLs: these are losses that are expected to
result from all possible default events over the expected
lives of the items to which the ECL model applies.

Loss allowance for trade receivables is always measured at
an amount equal to lifetime ECL. ECLs are estimated using a
provision matrix based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors and an assessment of both the current and forecast
general economic conditions at the reporting date.

The Group concluded that the adoption of the ECL model
under HKFRS 9 has no material impact on the Group.
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCAL STARTEMENTS (CONTINUED)
BERE PHIRI B AR My 5L (18)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

2. BASIS OF PREPARATION (continued)

(b) Impacts of application on HKFRS 15

Revenue from contracts with customers

HKFRS 15 replaces HKAS 18, Revenue, which covered
revenue arising from sale of goods and rendering of services,
and HKAS 11, Construction contracts, which specified the
accounting for construction contracts.

The initial application of HKFRS 15 has changed the
recognition and measurement of revenue, the presentation of
the statement of financial position and the information
required to be disclosed in the notes to the financial
statements, to enable users of the financial statements to
understand the nature, amount, timing and uncertainty of
revenue and cash flows arising from contracts with
customers.

Previously, revenue arising from construction contracts and
provision of services was recognised over time, whereas
revenue from sale of goods was generally recognised at a
point in time when the risks and rewards of ownership of the
goods had passed to the customers. HKFRS 15 introduces a
five step approach under which all revenue is recognised
when the customer obtains control of the promised good or
service in the contract, either at a single point in time or over
time.
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BHRE P B RN e (E)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

2. BASIS OF PREPARATION (continued)

(b)

()

Impacts of application on HKFRS 15
Revenue from contracts with customers
(Continued)

Under HKFRS 15, a receivable is recognised only if the Group
has an unconditional right to consideration. If the Group
recognises the related revenue before receiving the
consideration or being unconditionally entitled to the
consideration for the promised goods and services in the
contract, then the entitlement to consideration is classified as
a contract asset. Similarly, a contract liability, rather than a
payable, is recognised when a customer pays consideration,
or is contractually required to pay consideration and the
amount is already due, before the Group recognises the
related revenue. For a single contract with the customer,
either a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets and
contract liabilities of unrelated contracts are not presented on
a net basis.

As a result of the adoption of HKFRS 15, “Advance receipt”
will continue to be separately disclosed in Note 13.

HK(IFRIC) 22, Foreign currency
transactions and advance consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) arising from a
transaction in which an entity receives or pays advance
consideration in a foreign currency.

The Interpretation clarifies that “the date of the transaction” is
the date on initial recognition of the non-monetary asset or
liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts in
advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined
in this way. The adoption of HK(IFRIC) 22 does not have any
material impact on the financial position and the financial
result of the Group.
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STRTEMENTS (CONTINUED)

& 835 & P A M F R R My &t (I8)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

3. SEGMENT INFORMATION

The Group is principally engaged in the retail and wholesale of
watches in Hong Kong. The Group also engaged in sales and
trading of high-end biological fertilizers, fertilizers raw materials and
public consumption products (collectively referred to as “Trading of

fertilizers and other products”) since last year.

Information reported to the Company’s executive Directors, who
are the chief operating decision makers (“CODM?”) of the Group for
the purposes of resource allocation and assessment of
performance, is focused on three main operations of the Group
identified in accordance with the business nature and the size of

the operations.

Specifically, the reportable segments of the Group under HKFRS 8

are as follows:

° Retail business of watches (“Retail”) — retail of multi brands

of watches in Hong Kong

o Wholesalers business of watches (“Wholesale”) — wholesale

of multi brands of watches in Hong Kong

° Trading of fertilizers and other products (“Trading”) — trading
of fertilizers, fertilizers raw materials and public consumption

products

There are no significant sales or other transactions among the

segments.

The executive Directors assess the performance of the operating
segments based on a measure of operating profit excluding finance

cost and group expenses.
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BORIRE PRI BF KM &t ()

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

SEGMENT INFORMATION (continued) 3. 7EEXE @
For the six months ended 31 October 2018 BE-Z—-—NE+A=+—
=l =

Retail Wholesale Trading Elimination Total
Z2€ #t 3 85 B Mt
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000

FTHET FET FET FEx FTHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (RBER) (KBER) REER)

Revenue I 2=
External sales SNEE5H & 110,612 1,500 - - 112,112
External service SN EB AR 7S WA
income m - - - 771
External commission M EF 1A & U A
income — — 11,547 — 11,547
Inter-segment sales D EBESH B — 688 - (688) —
111,383 2,188 11,547 (688) 124,430
Segment (loss)/profit 5 &8 (E18),/
#1589 (4,138) 172) 6,929 . 2,619
Finance costs & B AR (127)
Unallocated Group APREEERAX
expenses (9,756)

Loss before income tax [ BT 15 %4 Bl /5 18 (7,264)

®
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

& 8375 5 P A B R AR MY & (i8)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

3. SEGMENT INFORMATION (continued)

For the six months ended 31 October 2017

Retail Wholesale

ity

HK$'000 HK$’000
FAT FAT
(Unaudited)  (Unaudited)

Trading  Elimination Total
25 Eags! 3
HK$’000 HK$’000 HK$’000
FET FET FETT
(Unaudited)  (Unaudited)  (Unaudited)

(REEZ) (REFEZ) (REEZ) (REER) CREERZR)
Revenue W=
External sales SN IR 3 & 136,512 1,251 — — 137,763
External service SN BB AR 75 U A
income 1,861 — — — 1,861
Inter-segment sales D EEEE - 1,286 7/ (1,286) Z
138,373 2,537 — (1,286) 139,624
Segment (loss)/profit 4> ZB (E518)
I (6,307) 375 — - (5,932)
Finance costs B & B AR (254)
Unallocated Group AOEEERX
expenses (1,634)
Loss before income tax [ A7 15 i Bl &5 18 (7,820)

Sales between segments are carried out at terms mutually-agreed
between the parties involved in the transactions. The revenue from
external parties reported to the executive Directors is measured in
a manner consistent with that in the condensed consolidated
statement of profit or loss and other comprehensive income.

No segment assets and liabilities information is provided as no such
information is regularly provided to the CODM of the Group on
making decision for resources allocation and performance
assessment.

DEEHEE RS RZZHENETTHEA
1 7€ B R TR AE AT - AT E FEHRA
SNERETRI T W IR AR S B R
REMEEWRER 2O TAAE-

BRI EES A A EEEELERE
ERESBEERABEER  UERE
HERDERRRFGE  RIAREER
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BORIRE PRI BF KM &t ()

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

3. SEGMENT INFORMATION (continued) 3. 2HER @
During the Review Period, the Group’s operation is mainly located REEERE AEBZEKETEMRN
in the People’s Republic of China (“PRC”) and Hong Kong. The REAREAMBE(HBE]D REB - &K
Group’s revenue by geographical location of customers are detailed EEREPHMBMNEEI D ZWHFS
below: N

Six months ended 31 October
BE+A=1+—RHLXEA

2018 2017
—E-N\F T4
HK$’000 HK$’000
THET FAET
(Unaudited) (Unaudited)
(RBEX) (R ERZ)

PRC A 11,547 o5
Hong Kong BB 112,883 139,624
124,430 139,624
The Group’s revenue is mainly derived from customers in PRC and AREBRRGZZTEREFRBELEBD
Hong Kong. The non-current assets of the Group are located in BP - AEBRNIIERBEEMRTRH
PRC and Hong Kong. For the six months ended 31 October 2018 EEBE - BE-_ZE—N\NEER_ZE—+
and 2017, there were no single external customers who contributed FE+A=+—8B1x@AR  #imsE—
more than 10% revenue of the Group. A EEARNERFBBIEI0% 22U
?E?\_ o
Other profit and loss disclosures B4R ERERBIEE

Depreciation of property, plantand #1% - B R & &
equipment e

(Reversal)/allowance for write- BRRMATEZ
down of inventories recognised (B 1) /B &

Impairment of property, plantand ~ #1% - B E R R H
equipment A

Write-back for onerous operating £ EE 4 E T
leases

Loss on disposal of property, HENE BEL
plant and equipment REzEE

Six months ended 31 October
HETA=T-HLERMEA
2018 2017
—E-N\E ZT—t%

Retail Wholesale Trading Total Retall ~ Wholesale Trading Total
2L i g5 H) g iy 2% @t
HK$'000  HK$000  HK$'000  HKS$000 HK$'000  HK$'000 ~ HK$000  HK$'000
TERT TR TERT TET FEL TER FEL FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) [(0/grIVleliccTe) R (807 (8o )ccTo ) M (W]a7={¥To ) ccTo) R (0 = W ol 1ol
(REER) (REER) (REER) (REER) [CREINETEIAMES &2 AMET ¢33

2,129 - 9 2,138 1277 s Z 1277
(2,202) ) - (2,208) 1841 @11) Z 1630
_ - - - 67 Z Z 67
- - - - (547) Z Z (547)
27 - - 27 & Z z &

©
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STRTEMENTS (CONTINUED)
BHRE PR Y H RN e (E)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

4. LOSS BEFORE TAX

Loss before tax has been arrived at after charging (crediting):

BBt A1 &5 1]

BU A EEEHERGIA) A TEBR

=] <
=40

Six months ended 31 October
BZ+A=+—HIEA<HEA

2018 2017
—®-NF —E—+tF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Cost of inventories sold BEBRERA 74,774 93,057
(Reversal of allowance)/allowance for HHEE (BERRB),
slow-moving inventories B (2,208) 1,630
72,566 94,687
Employee benefit expense 1B B8N 2 16,972 14,590
Depreciation of property, plant and equipment 4% - = Mk BT E 2,138 1,277
Impairment of property, plant and equipment ¥ % - & B & B &7 E - 67
Operating lease expenses mEHERX
— Office premises ) NES 1,101 29
— Repair centres —HEE 33 33
— Retail outlets —TEE 21,295 27,781
Write-back for onerous operating leases ZHEKLEHERE - (547)
Advertising and promotion expenses BEEREERX 837 920
Auditor’s remuneration 1% 25 B %7 B 500 300
Bank and credit card charges HITRERARRAX 1,532 1,827
Other expenses HEmFE 13,593 6,226
Total cost of sales, selling and distribution HEMRA  HENDHEA K
costs and administrative expenses TH R BE 130,567 147,190




E-EBRERERAT —T-N\FHHERE

NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BHRE P B RN e (E)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

EMPLOYEE BENEFIT EXPENSE 5 EERABEXX(BREES
(INCLUDING DIRECTORS’ EMOLUMENTS) <)
Six months ended 31 October
BEZEt+A=+—HILA~EA
2018 2017
—E-N\E —E—LtF
HK$’000 HK$’000
FHExT FET
(Unaudited) (Unaudited)
(REFEZR) (REEZ)
Salaries and allowances e KkERL 16,490 14,043
Directors’ quarters rental EEFEEHES - >
Retirement benefit costs R ARAE R A
— Mandatory Provident Fund Scheme —dHERTEeTE 482 547
16,972 14,590
INCOME TAX EXPENSE 6. FTEFHEX

The amount of income tax charged to the condensed consolidated
statement of profit or loss and other comprehensive income

represents:

BEPEARERA M2 ERERN
e P15 & 0 -

Six months ended 31 October
BE+A=+—HLAHEAR
2018 2017

—E-NE —EF—+tF
HK$’000 HK$’000
THER FA& T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Current taxation BB 5 18
Hong Kong profits tax FEEFE/ 10 180
PRC enterprise income tax FEMEMRSH 1,607 &
1,617 180
Deferred taxation iR T I8 (587) 278

1,030 458

&)
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCAL STARTEMENTS (CONTINUED)
BERE PHIRI B AR My 5L (18)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

DIVIDEND

LOSS PER SHARE

(a) Basic

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the Review

Period.

INCOME TAX EXPENSE (Continued)

Hong Kong profits tax has been provided at the rate of 16.5% (2017:
16.5%) on the estimated assessable profit for the six months ended
31 October 2018.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% in the current
period.

The Board does not declare the payment of an interim dividend for
the six months ended 31 October 2018 (2017: Nil).

8B X

BE_Z-N\F+A=Z+—HIEKRE
H- BERfist BRTFEZ16.5% (=
T—tF 165%) WX REEF
BrisE -

BiEhEAREMBECEMNS R X
(TEEMBHED RECEMGREE
PR  AREE P BEWB AT 25
R A25% °

iz B

EERTERAE-T—\F+ A=
t-BEAEARTEHRE(ZE -
L ) -

BREE
(@) BEA&
ERERNBEDZAIAREEA

BIEEERADBERRD HTE
B AR B E -

Six months ended 31 October
BEZE+A=+—HLA<EA

2018 2017

=E-N\F —E—+tF

HK$’000 HK$’000

THERT FH&TT

(Unaudited) (Unaudited)

(REER) (R ERZ)
Loss attributable to owners of the Company 7 A Bl B A fE1L 1B (8,294) (8,278)

Weighted average number of ordinary BETTBRMET O

shares in issue (thousands) (F&) 800,000 800,000
Basic loss per share (HK cents per share) B E A EE (T RB) (1.04) (1.03)
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
&8RS PRI B &£ (18)

For the six months ended 31 October 2018 #HZ= _—_Z— N\F+A=+—HI-/~EA

LOSS PER SHARE (Continued)

(b) Diluted

For the six months ended 31 October 2018 and 2017, diluted
loss per share equals basic loss per share as there was no
dilutive potential share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 October 2018, the Group acquired
property, plant and equipment of approximately HK$9,238,000 (six
months ended 31 October 2017 (unaudited): approximately
HK$1,027,000).

During the six months ended 31 October 2018, the Group wrote
off assets of carrying amount of HK$6,000 (six months ended 31
October 2017 (unaudited): Nil). Upon the write-off, there is a
reversal on the accumulated impairment of HK$820,000 (six
months ended 31 October 2017 (unaudited): Nil).

During the six months ended 31 October 2018, the Group
disposed of assets with a carrying amount of HK$741,000 (six
months ended 31 October 2017 (unaudited): Nil). Upon the
disposal, there is a proceed of HK$720,000 (six months ended 31
October 2017 (unaudited): Nil).

Depreciation of approximately HK$1,988,000 (six months ended 31
October 2017 (unaudited): approximately HK$1,138,000) have
been charged to “selling and distribution costs” and approximately
HK$150,000 (six months ended 31 October 2017 (unaudited):
approximately HK$139,000) have been charged to “administrative
expenses” for the six months ended 31 October 2018.

No impairment loss (six months ended 31 October 2017 (unaudited):
approximately HK$67,000) on property, plant and equipment has
been recognised during the period.

BREER @

(b) #5F

BE-2-\FR-F—t5+
B=+—BIEAMEA  an e
BEBARY NS REEEE
HEREREABE -

Mk BMERRE

HE-_Z-—N\F+A=+—8L~M@E
A A& EEE 49,238,000 7T H ¥
¥ BEEAREEZ_ZE—tF1+
B=Z+—HIEAREACGREEZ) - &
1,027,000/ 7T) °

HE_Z—-N\F+A=Z+—HBI1EA~HE
A 7R & B 54 B8R | {8 A6,00008 JT
(BEzZZ—+tFt+tA=+—8H1tA~
BACREEZ)  B)WEE - #iiH5%
B 1& - 2 &1 R B # | &820,000% 7T
(BEZZ—+tFt+tA=+—RH1EAX
BACRERZ) - H|E) -

HE-_ZE-—N\F+A=+—HB1X~AE
A A& E LB EKREAEA741,0008
T(BEZZ—tF+A=Z+—H1Lt
NMEACREERZ) - B)WNEE-HE
TR 1% + BT 18 3018 A 720,000 7T (&
E-_Z2—+HF+A=Z+—HIEXEAR
(RE&E®Z)  |]) -

HE-_Z—N\F+A=+—H8BL~HE
B ¥ & 491,988,000 T (B & - T
—+FE+A=ZF+—BEANEACGRE
FE) - #91,138,0008 ) 2 B E K&
SR AR 1 0B - 1 49150,0007% 7t (&
E-_FT—+tF+A=ZF+—HBIEA@AA
(REFEZ) - £9139,0008 L) 2 BT
BB s JH0BR o

WENE  WEREEZRERBEGE
E-FT—+EF+A=ZF+—HIEA@AA
(REER) + #167,000 7T) TR EHA
ERER -

@
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NOTES TO THE CONDENSED CONSOUDATED
INTERIMY FINANCIAL STATEMENTS (CONTINUED)
BERE PHIRI B AR My 5L (18)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

10. TRADE RECEIVABLES, OTHER 10. EWWE B 1B - HEW
RECEIVABLES AND PREPAYMENTS HENFEAFHIE
31 October 30 April
2018 2018
—2- N5 LS
+B=+-—H mA=+H
HK$’000 HK$’000
FHE T FAET
(Unaudited) (Audited)
(REBER) (JE &%)
Trade receivables (Note a) JEWE 5 538 (K ita)
— third parties —F=5 641 4,420
— arelated company — —EEH A A 24 6
665 4,426
Rental and utilities deposits HeEk REEES 14,767 18,355
Prepayments BT FRIE 49,302 38,090
Bills receivables e EE 37,722 39,980
Other receivables H b fE R IE - 150
102,456 101,001
Less: non-current portion BT FEBNHAEL
— rental deposits —HE%ES (6,795) (1,381)
(6,795) (1,381)

Current portion B AR EB 5 95,661 99,620
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

BERIRS

(AR PR MY &E (#8)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

10. TRADE RECEIVABLES, OTHER

RECEIVABLES AND PREPAYMENTS g

(Continued)

Note:

(@)

L

%%

=h

1QEW§%ﬁE‘E@EW

T8 13 FE )

it

Trade receivables and amount due from a related company (a)

Trade receivables and amount due from a related company mainly
comprise receivables from credit card companies for retail sales and
wholesale customers. There was no specific credit terms granted to those
credit card companies. The receivables due from credit card companies
were usually settled within 7 days. The Group’s credit terms granted to
wholesale customers, including a related party customer, generally ranged
from 30 to 90 days from the invoice date. As at 31 October 2018 and 30
April 2018, the ageing analysis of the trade receivables based on the

invoice date is as follows:

ERESREARER -HBBEBQEN
ME

BRESHERER—EBEERRN
HREXTERREREBEGERARRAGNES
FEWGRIB R K BB R F A EIEUE -
BEAZEERRARBHEIAEE
FEEH BREARAAMNFRE KR
THRERE AEERTHBERER (21
—ZBABMARRP)ZEESH BN TH
HEAHEAZ0EVH  RZZE— N
EF+A=+—BRZE-N\EF@OA=
+H ERBEZAMELZREKE S RIE
ZEREDITAT ¢

31 October 30 April

2018 2018

—EB-N\fF —ZE-N\F

+HA=+—H MmA=+H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(RBEX) (e #E=z)

Within 30 days 30H KN 395 4,240
31 to 60 days 31260H 151 141
Over 61 days HiEe1 H 119 45
665 4,426

As at 31 October 2018, none of the trade receivables was past due but
not impaired (30 April 2018: Nil).

RZZE-NF+A=+—8 HEEK
BHRACBHRERRECCT-NF
WA=Z+H: &) -

@
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NOTES TO THE CONDENSED CONSOUDATED
INTERIMY FINANCIAL STATEMENTS (CONTINUED)
BERE PHIRI B AR My 5L (18)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

11. INVENTORIES 1. 78

31 October 30 April

2018 2018

—®—N\F —E-N\F

+A=+—H WA=+H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REHEZX) (K==

Finished goods BEK 55,838 75,794
Less: allowance for slow-moving inventories  Ja& : & 877 & B 15 (21,628) (23,836)
34,210 51,958

Movements in allowance for slow-moving inventories are as follows: T EREBZE T

31 October 30 April

2018 2018

—E-NE —E-N\F

+A=+—H WA=+H

HK$’000 HK$'000

FET FAT

(Unaudited) (Audited)

(REEZX) (JEHE %)
At the beginning of the period/year AER S E ) (23,836) (22,716)
Credited/(charged) to profit or loss ST AR BEmGIR) 2,208 (1,120)
At the end of the period/year NHER (21,628) (23,836)

The cost of inventories recognized as expenses and included in
cost of sales amounted to approximately HK$72,566,000 (six
months ended 31 October 2017 (unaudited): approximately
HK$94,687,000), which included reversal on allowance for slow-
moving inventories of approximately HK$2,208,000 (six months
ended 31 October 2017 (unaudited): allowance for slow-moving
inventories of approximately HK$1,630,000) for the six months
ended 31 October 2018.

HEe_ZT—-N\F+A=Z+—HBI1EA~E
B HBABAI LA ABERNAZTEF
B AH A72,566,0008 T (HE -Z
—+tFE+A=Z+—BIEANEACGRE
E %) 4994,687,0005 7T ) - B H A
1% 88 17 & B % ¢ [0 492,208,0007%8
T(EHEZZE—+t&F+A=+—81
AERCREERZ)  BHFEEBED
1,630,000/ 7T) °
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BHRE P B RN e (E)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

12. SHARE CAPITAL 12, B2
Number Nominal
of shares value
g QE| H{E
HK$'000
FHTT
Authorized — ordinary shares of HK$0.01 each AF — & X E{E0.016 7T 2
At 30 April 2018 (Audited) and at RZZE—NFMA=+H
31 October 2018 (Unaudited) (BEZ)RRZBE—NE
+H=1t—H(GR&EXR) 10,000,000,000 100,000
Issued and fully paid — ordinary shares of BEETEREE-—EREEOC.O1
HK$0.01 each BTz ERK
At 30 April 2018 (Audited) and at RZE—NFWA=+H
31 October 2018 (Unaudited) (RERZ)RRZBE—NE
+A=+—RB(REER) 800,000,000 8,000

@
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCAL STARTEMENTS (CONTINUED)
BERE PHIRI B AR My 5L (18)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

13. PROVISION FOR OTHER LIABILITIES AND 13. BEZ R
CHARGES, TRADE AND OTHER PAYABLES

31 October 30 April
2018 2018
—2- 05 L
+A=+—H mA=+H
HK$’000 HK$’'000
TER FATT
(Unaudited) (Audited)
(REER) (fe &%)

Trade payables (Note a) JERTE 5 538 (K ita)
— third parties —8=7 9,594 18,858
— related parties — BEE S 3 3
9,597 18,861
Rent payable e 773 1,269
Accrued employee benefit expense EitEERAFEX 1,772 3,574
Provision for reinstatement costs (Note b) 1EE R A BE (M 7Eb) 1,480 1,796
Provision for onerous operating leases (Note ¢) % & 4% % 70 & & & (K155 ¢) 2,115 2,115
Other accruals and payables HibfErt B A REN KA 3,713 4,474
Advance receipt T8 U s 18 72,326 67,797
91,776 99,886
Less: non-current portion B JERNEREE o (1,040) (793)
Current portion BVERED 90,736 99,093
As at 31 October 2018 and 30 April 2018, the carrying amounts of RZE—NF+A=Z+—HBERZ_ZT—
trade and other payables approximated to their fair values and were NFEA=+H B REMENRK
mainly denominated in HKS$. HERAESREAFEES TEB

B TTHNE -
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BORIRE PRI BF KM &t ()

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

13. PROVISION FOR OTHER LIABILITIES AND
CHARGES, TRADE AND OTHER PAYABLES

(Continued)

Notes:

(@)

(b)

Trade payables and amount due to related companies

As at 31 October 2018 and 30 April 2018, the aging analysis of the trade

payables based on due date is as follows:

13

. H
=

it

(a)

ftb
ftb

BEx

=1 H-EBEZR
PE 43 R B )

PEfS B 5 RO K FE S B B X B O RKOR

RZZE—NF+A

S =

NEOA=+R - BB ZHRIELD S
BEDRREITANT

31 October 30 April
2018 2018
—E-N\F —E-N\F
+A=+—H MA=+8H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBEZ) (BEZ)
Within 30 days 30H A 2,982 18,720
3110 60 days 31E260H 235 -
Over 61 days k61 H 6,380 141
9,597 18,861
Provision for reinstatements costs (b) BERKEE

Movements in the Group’s provision for reinstatement costs are as

AEBZEERABEEHNOT

follows:

31 October 30 April

2018 2018

—E-N\F —E-)N\F

+A=+—H mA=+H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(REEEF &) (EEZ)

At beginning of the period/year RER A 1,796 1,776
Additional provision during the period/year B N BB IR 297 399
Settlements 1 (613) 379)
At end of the period/year AHEFE R 1,480 1,796

@
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

& 8375 5 P A B R AR MY & (i8)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

13. PROVISION FOR OTHER LIABILITIES AND
CHARGES, TRADE AND OTHER PAYABLES

(Continued)

Notes: (Continued)
(c) Provision for onerous operating leases

Movements in the Group’s provision for onerous operating leases are as

13.

EERXE - EBESR
PE A R B8 m)

Htat - ()
() ZRELKEHERE

AEBENEELLHERBEPWT

follows:

31 October 30 April

2018 2018

—E-N\EF —E-N\EF

+A=+-8 mA=+A

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (IEEZ)

At beginning of the period/year REE A 2,115 8,598
Provision during the period/year ] NEE — 321
Release of provision upon payment of rental charges 3% -t T & 2 FH 14 fR [ 3 8 — (6,804)
At end of the period/year REL R 2,115 2,115

The provision for onerous operating leases represented the anticipated
unavoidable costs for fulfilling the onerous non-cancellable lease
agreements. All the lease agreements will expire by the end of the year
ending 30 April 2022. The provision amount would be reduced upon the
payment of the remaining rental charges.

14. BANK LOANS

The Group fully repaid the bank loans in the current period.

As at 31 October 2018, the Group had aggregate banking facilities
of HK$23.5 million (30 April 2018: HK$23.5 million), for overdrafts
and loans. Unused facilities as at the same date were HK$23.5
million (30 April 2018: HK$17.7 million). The banking facilities were
granted to the subsidiaries of the Company and were subject to an
annual review and guaranteed by unlimited guarantees from certain
of its subsidiaries.

14.

CEREHNERBRANMETES
TR A SRR E SN AR DK
K-MBEHERZBERBE_T_—
MAZ+RIEFEARAMER BES
BN NRBESERRMRD -

RITER
AEBRAHEEE2HEEREITER -
i

Z-NE+A=+—0 K&£H
EHEINERNBRTRERLTE L
235EEBT(ZTE—N\FEWA=+
H:235B88 L) - BAAZABAR
B R2B5EEBT(ZE-—/\FNAH=
+HE77TEEBT) cRITRME R
FARRMBRAR  WAHAETFEES
BEkBaARRETHERARIRENE
PRERFTIEIR ©
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
BHRE P B RN e (E)

For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

15. AMOUNT DUE TO ULTIMATE HOLDING
COMPANY

Amount due to ultimate holding company is unsecured, non-
interest bearing and repayable on demand.

15. BN REAER A RFIE

ENREERARFARBEER T
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16. COMMITMENTS 16. & 1E
(@) Capital commitments (@) BEAEIE
As at 31 October 2018 (Unaudited) and 30 April 2018 (Audited), RZE-—NF+A=Z+—RH(EK
the Group did not have any material capital commitments. KREZ)ERZZE—NFEA=+
HgEZ)  AEBYEMEMRE
KE RS o
(b) Operating commitments (b) £ &IE
The Group leases various retail outlets, offices and rEBHELZHTELE WAE
warehouses. The majority of lease agreements are non- LEE KBHrHAEHELIBT
cancellable with lease terms between 1 and 3 years. Some AR AN F1E3FELE -
lease agreements are cancellable with a notice period of 3 to o ERER TR BAE
6 months. NFI3E6EA -
The future aggregate minimum lease rental expenses in BETIRHESLSHERERE
respect of the retail outlets, office and repair centres under EIE -WAEREEDLHERIK
non-cancellable operating leases are as follows: BEASAIBENT
31 October 30 April
2018 2018
—EB-N\f —E-N\5
+HA=+—H MmA=+H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (K &%)
No later than 1 year TBF 21,187 22,324
Later than 1 year and no later than 5 years B 1FH TN ERSE 23,378 7,756
44,565 30,080

The above lease commitments do not include commitments
for additional rentals payable, if any, when turnover of
individual retail outlet exceeds a pre-determined level as it is
not possible to determine in advance the amount of such
additional rentals.
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NOTES TO THE CONDENSED CONSOUDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

17. RELATED PARTY TRANSACTIONS

The directors of the Company are of the view that the following
parties/companies were related parties that had transactions or
balances with the Group during periods/year presented:

Name of the related party Relationship with the Group

17. BB A X 5

ARBEERR THAL/RAR
ERENHHE FERNERNEBET
RPRWUTE B SRR

BEBMAERE £ HASENERE

Company A Significantly influenced by a related party of the Company (note (a))

AAEIA RARNA R T ERTE (M)

Company B Significantly influenced by a related party of the Company (note (a))

NEIB RARB BB ERNTE (i)

Company C Under common control of the controlling shareholders (note (b))

ARIC X VR R IR R A BRI (F7 5 (b))

Notes: Hfat -

(@):  the related parties represents the entities which are controlled by directors (a): BIBMAEIAQRNEEEH Z2ER . |
of the Company. The abovementioned entities do not constitute related MERBE-_ZT—+FNA-+N\B#E
parties of the Company following the resignation of certain directors after RETEETHIERITBERARNAGT 2
28 September 2017. B

(b):  the entity constitute related party of the Company upon Mr. Meng ©b): REBEERETERZ-_ZFT—FNLALH

Guangyin being appointed as an Executive Director on 7 September
2017, as the Chairman on 28 September 2017 and as the Chief Executive
Officer on 1 April 2018.

(@

During the period, the Group entered into the following
transactions with related parties:

(a)

BZERBTEF R-F—LFNA
THNBEZERERER-2Z N
FOA-BEZERTHEHE BK
RRBEH T 2ERE -

P AEE RS TUT
25 :

Six months ended 31 October
BZ+A=1+—HILA<EA

Purchase from Company B MA & BT EREE
Sales to Company A MR AABEITHE
Commission income from Company C B A8 CUWELH & WA

2018 2017
—T-NF ZE—+tF
HK$’000 HK$’000
THET FET
(Unaudited) (Unaudited)
(RBER) (REER)
5 37

67 83

5,300 —
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For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI-/~EA

17. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

The following balances were outstanding at the end of the
reporting period:

Amount due from/(to) related parties

17. BB A R 5 )

(a) @&

T O AEERTS M IR M R (EIE

FEW(FEAY) B 5 F0E

31 October
2018
—E-NF
+A=+-8

HK$°000
TET
(Unaudited)
(RBER)

WX B ARY FRIR
JE& < 2 BIBH) TR IR

Amount due from Company A
Amount due to Company B
Prepayments to Company C

AR BCx K FE IR

24

2,750

30 April
2018
—ZT-N\#F
mA=+H
HK$'000
TET
(Audited)
(&&= %)

6
()
9,971

Receivables and payables from/(to) the above related parties
were unsecured, interest-free and repayable on demand. The
amount due from Company A was neither past due nor
impaired. The carrying amounts of the amounts due from/(to)
related parties approximated to their fair values and are
denominated in HKS.

e, (FE 1<) L it A Bk 75 B9 8 Uk
RARENRES REER -
RERBRBERER - BRATF]
AR SRR 1 R 8 H N R ORU(E - B
W/ (RE 1)) BE Bt 75 3R B & AR T 1B
EH N FERERIAETTAE -
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For the six months ended 31 October 2018 #HZ _—_Z— N\F+A=+—HI1-/~EA

17. RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management
personnel

The remuneration of directors and other members of key
management during the period was as follows:

17. BB A X 5 @)
b) EEEE A E 5 B

EEREMEEZEEABHAN
o

Six months ended 31 October
BE+A=1+T—-HLXEA

2018 2017
—E-N\EF Sl =
HK$’000 HK$’000
THET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Salaries, bonus, other allowances and e TEA - EfbEBE R
benefits in kind Y= 3,540 4,440
Retirement benefit costs SRR A A A A
— Mandatory Provident Fund Scheme —EHEREEE 30 62
3,570 4,502
The remuneration of directors and key executives is EERTETHAENESGNIYH

determined by the remuneration committee having regard to
the performance of individuals and market trends.

FEZEeRBEEMARR LT
LBEEE -
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