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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”) of
Champion Technology Holdings Limited (the “Company”)
announces the unaudited condensed consolidated results
of the Company and its subsidiaries (the “Group”) for the
six months ended 31 December 2018 (the “Period"”) with
comparative unaudited figures for the corresponding period in

BEMBREEERAR ((ARRADESR(TE
Fhe(EFe) 2hARARENB AR
(X&EBDEBEE-_ZT-N\F+-_A=+—H
EAREA (THEH) 2 REEZEREE X
B ER Tt FRM(EFAY) 2K
RERLBHFOT

2017 (the “Previous Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT

HHRGEEREREMEZERER

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months ended 31 December 2018

BEr —FE-NFL+Z-H=1+—Hi~1EA

Six months ended
31 December

BEt+t=-A=t+—H

IEXEA
2018 2017
—E-N\F —E—tF
Notes HK$’000 HK$'000
Bt FET FET
(Unaudited) (Restated)
(REER) (&%)
Revenue I 2 2 102,554 67,459
Cost of sales $HE X AR (60,831) (30,300)
Gross profit ER4EEE 41,723 37,159
Other income, gains and losses Habug A - Wz K E1E 4,243 7,381
Gain on disposal of subsidiaries HEWB ARz - 1,465
Distribution costs 2 AR (14,570) (14,052)
General and administrative expenses —#& R 1T X H (43,817) (71,063)
Impairment losses recognised REEHRBEERE
for inventories - (4,220,760)
Impairment losses recognised for L Uk EL b BR 3Kk
other receivables WRREEE - (2,916)
Fair value (loss)/gain of financial BEAFEEFAEBRZZ
assets at fair value through TREEAFEE
profit or loss (B518) e (44,878) 20,679
Fair value gain on investment RBEFEMKEBREME
properties acquired in prior years Z A EEYNR - 13,187
Fair value loss on investment KA B EME 2
properties acquired in the current N EEBE
period - (182,298)
Research and development costs 9T R B AN ST
expensed (2,366) (1,428)
Finance costs YR IDWN (20,490) (26,747)
Share of result of a joint venture EE—HEaBELECEE (2) (1)
Loss before taxation BRBE Al B 18 (80,157) (4,439,394
Income tax expense FrE iz it 4 (346) (890)
Loss for the period HAEE (80,503) (4,440,284)
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BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT EHFReEEREMEEKER (@)

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 31 December 2018 A2 =—F—F+ZH=+—HIE~EA
Six months ended
31 December
BE+=-A=+—H
IEREA
2018 2017
—E-N\F —tF
Notes HK$°000 HK$'000
i3 FET FET
(Unaleited) (Restated)
(REEEX) (&%)
Other comprehensive income: Hih2HEUE - \
ltems that will not be BreEMsEEERY
reclassified to profit or loss: BE :
Remeasurement of defined B EREBRNERNE S
benefits pension plans - 5,069
Surplus of revaluation of KREMESH AR
investment properties 13,431 73,221
ltems that may be reclassified /H\{QTE?F NEEBEGZYZ
subsequently to profit or loss: :
Exchange difference arising on I BlIONEBMBERESEZ
translation of foreign operations R =% (6,565) 13,053
Other comprehensive income MARHEMmEmERE
_Jortheperiod ... 5866 91,343
Total comprehensive expenses MAZEZHAE
for the period (73,637) (4,348,941)
Loss for the period attributable to: FE{&H RIS :
Owners of the Company PN/NESIET TSN (81,317) (3,776,872
Non-controlling interests FEIE AR AR R = 814 (663,412)
(80,503) (4,440,284)
Total comprehensive expenses BiEHREEX HAE:
for the period attributable to: N
Owners of the Company PIN/NESTE P SN (72,473) (3,693,568)
Non-controlling interests FEIE AR IR R = (1,164) (655,373)
(73,637)  (4,348,941)
Loss per share — Basic and diluted FREE-EAXREEE 5 HK$(0.12) & 7T HK$(10.32) 7T
The above condensed consolidated statement of profit or loss ENAPRRAERRERINE—HHE -

should be read in conjunction with the accompanying notes.
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT HRARE M BARR &
OF FINANCIAL POSITION
At 31 December 2018 RZFE-NF+=ZA=+—H
As at As at
31 December 30 June
2018 2018
RZZB-NF RZZE—N\F
+=A 7~ A
=+—H =+H
Notes HK$'000 HK$'000
BraE FET FET
(Unaudited) (Audited)
(REER) (& EZ)
Non-current assets RBEE
Property, plant and equipment Wz - BB RRE 7 28,933 34,087
Investment properties mEYE ) 8 183,065 167,834
Development costs for systems and  F £t M 4945 B 25 Ak AR
networks - -
Interest in a joint venture R—Ea&RR #Ea 450 452
Interest in an associate Il Nl 2 -
Prepayment for property, W BERZREZ
plant and equipment B BRK 408 -
Finance lease receivable FEM R E T & SR 9 43,047 46,117
_________________________________________________________________________________________ 255,905 248490
Current assets REBEE
Inventories T 10 54,348 32,949
Finance lease receivable FE M BB T & K 9 4,312 4,488
Trade and other receivables fui%f%&ﬁ1‘@@§¢A 11 55,981 43,523
Financial assets at fair value through % “ifﬂﬁ FFABEZ
profit or loss CRIEE 12 58,762 110,786
Cash and cash equivalents BeMR2EE 109,686 112,534
_________________________________________________________________________________________ 283,089 304,280
Current liabilities REAE
Trade and other payables BB 5 R EARR 13 65,524 44,654
Contract liabilities EHaE 14 14,156 21,034
Warranty provision RERE 1,201 1,236
Customers’ deposits ERE® 3,483 3,483
Amount due to a director AN — B EERIA 15 4,180 4,180
Other interest bearing borrowings -  E izt BEE —
amount due within one year R—FRE 16 6,874 52,728
Finance lease payables fE A BE TS EE 136 -
Promissory note payable FERTACH =R 17 60,978 1,279
_________________________________________________________________________________________ 156,532 128,594
Netcurrentassets _____________ *H®B&AERE . 126557 . 175,686
Total assets less current liabilities ZBEEZAERABE G 382,462 424,176
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

At 31 December 2018

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

BHREES M BRRE @)

RZEFE-NF+=-H=+—H

As at As at
31 December 30 June
2018 2018
RZB—-NE RZIZT-N\F
+=A ~A
=+—H =+A
Notes HK$’000 HK$'000
Bt FHET FEL
(Unaudited) (Audited)
(REER) (feFZz)
Non-current liabilities FkRBEE
Other interest bearing borrowings HMsrBEE -
— amount due after one year R —F iz 2 16 230,000 230,000
Finance lease payables FERmEEERIEA 331 -
Promissory note payable NS 17 - 55,714
Retirement benefit obligations RORTE FI AR 26,788 27,774
Deferred tax liabilities BEEFIBEEE 9,496 9,496
_________________________________________________________________________________________ 266,615 322,984
Net assets BEEFE 115,847 101,192
Capital and reserves AR #

Share capital f& 7 18 68,383 45,589

Reserves i (4,345) 2,645
Equity attributable to owners of NARVHEE AELER

the Company 64,038 48,234
Non-controlling interests FEPE AR AR A 51,809 52,958
Total equity FESAEEE 115,847 101,192

The above condensed consolidated statement of financial

position should be read in conjunction with the accompanying

notes.
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the six months ended 31 December 2018

ERGRERABEEH R

BE_F—\F+_H=+—Hi1EH

Attributable to owners of the Company

KRAREAER
Capital Property Non-

Share Share  redemption General Capital Merger  revaluation  Translation ~Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Total interests equity
7 ‘ , _ $8B BA

Bx  Rf#EE  RERE  -REE  GABE  AHEE NXEREE  EXRR  ZHER A BFEE  EREE

HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK§'000 HKS'000
7ET 7ET 7ET 7Er FEr FEr FEr FEr FE7 FEr FEr FEr

At 1 July 2018

[Audited) 45589 2,156,386 50 1,366,003 846,860 8,358 B2 9565 (4,457,198) 48234 52,958 101,192
Loss for the period - - - - - - - - (81317) (81317) 814 (80,503)
Surplus of revaluation of

investment properties - - - - - - 13431 - - 13431 - 13431
Exchange difference arising

on translation of

foreign operations - - - - - - - (4587) - (4587) (1.978) (6,565)
Totel comprehensive income/ M2 TS/ (F%)

[expense) for the period ag - - - - - - 13431 (4587) (81317) (12413 (1,164) (73,637)
Rights share less transaction ~ RRHE LA

costs 2,19 65,483 - - - - - - - 8821 - 8821
Capital contribution from a

non-controlling shareholder

of a subsidiary - - - - - - - - - - 15 15
At 31 December 2018

{Unaudited)

68383 2221869 50 1,366,003 846,860 8358 86,652 4978 (4539,115) 64,038 51,809 115,847
At 1 July 2017 Restated)
633179 2096276 50 1,366,003 125,036 8,358 - 5725 669562 3,565,065 588025 4,153,000
Loss for the period g - - - - - - - - 76872 B7I6872 (663412 (4440284
Remeasurement of defined ~ EE T BER E(RGE

benefits pension plans - - - - - - - - 329 329 177 5,069
Suplusof revaluation of -~ RENEERES

investment properties - - - - - - 1321 - - 13221 - 3221
Exchange difference arising

on translation of

foreign operations - - - - - - - 6,791 - 6,791 6,62 13083
Total comprehensive income/  EM2ENE / (%)

[expense) for the period E% - - - - - - B2 6791 (3773580) (3693568 (685373 (4,348,%41)
Acquisition of subsidiary - - - - - - - - - - 111,652 111,652
Issue of new ordinary shares

less transaction costs 126,636 3672 - - - - - - - 130,308 - 130,308
Capital reduction (7121,824) - - - 2184 - - - - - -
At31 December 2017 RIE-tE

(Restated) t-AZ+-B

(&51) 37991 2,009,948 50 1,366,003 846,860 8358 B 12516 (4443142) 1806 4304 46,109
The above condensed consolidated statement of changes in E XA A B AN R B K B B s —OF
equity should be read in conjunction with the accompanying BI3E -

notes.
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 31 December 2018

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

HHGEERERB X

BE_F—\F+_H=+—Hi1EH

Six months ended
31 December
B2t-A=t-8

IEXEA
2018 2017
—Z2-N\F e
HK$'000 HK$'000
FET FET
(Unaudited) (Restated)
(REBER) (&F5))
Operating activities ReEER
Loss before taxation B B Bl B 1R (80,157) (4,439,394)
Adjustments for: TN BIBIEFRE
Impairment losses recognised T ERRBERIS
for inventories - 4,220,760
Fair value loss/(gain) of financial assets BAFEBEFABRZ
at fair value through profit or loss TREEAFEE
Eia () 44,878 (20,679)
Fair value gain on investment properties RBEFEMKEBIREDE
acquired in prior years NEEEKE - (13,187)
Fair value loss on investment properties RABREKREBIEENE 2
acquired in the current period NEEEEE - 182,298
Other cash flows arising from/(used in) CEEBES (FTH) 8
operating activities EMIRERE 15,011 (65,397)
Cash used in operations AR EER2RE (20,268) (135,599)
Tax paid ESHIA (135) (17)
Net cash used in operating activities Fﬁ%@%%iﬁzfﬂﬁggﬁ(zomm _______ (135,616)
Investing activities REHEK
Payment for the purchase of property, BEWME  BEREE IR
plant and equipment (1,813) (3,629)
Payment for the purchase of investment FRWENBAREE
properties through acquisition of REME TR
subsidiaries - (29,746)
Other cash flows used in WEXEBFACEMRE R
investing activities (2) (896)
Net cash used in investing activities FARREXBZHSENE (1,815) (34,271)
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)

For the six months ended 31 December 2018

BHEEESRB R @)

—NF+ZA=+—Hi~EA

Six months ended

31 December

BE+=-A=t—H

IEXEA
2018 2017
—E-N\F —+tF
HK$°000 HK$'000
FET FET
(Unaudited) (Restated)
(REER) (E5))
Financing activities & B
Advance from directors EERN - 3,680
Repayment of bank and other borrowings ~ {BiE 17 R EME K (51,234) (201,908)
Repayment of finance lease payables EERNBMENE (97) -
Drawdown of other borrowings BREMEE 5,380 324,823
Net proceeds from issue of shares BTN 2 NS IR R E 88,277 130,308
Repayment of promissory note payable EERNELEE - (35,950)
Interest paid ERHE (16,505) (26,946)
Other cash flows used in & Ef’ﬁﬁﬁ?iﬁ’]ﬁi\ﬁﬁ S
financing activities - (6,155)
Net cash generated from MEEEMEEZRSFHE
__financing activities . ... 25821 . 187,852
Net increase in cash and cash ReRBReSEENFE
equivalents 3,603 17,965
Cash and cash equivalents at the HyRekReEE
beginning of the period 112,534 121,971
Effect of foreign exchange rate changes EXEH) & (6,451) 3,679
Cash and cash equivalents at the HRESRREEE
end of the period 109,686 143,615

The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 31 December 2018

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
of Champion Technology Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) have been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 "“Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). In addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 30 June 2018.

The unaudited condensed consolidated financial statements
have been prepared under historical cost invention except
for financial assets at fair value through profit or loss and
investment properties which have been measured at fair
value. These unaudited condensed consolidated financial
statements are presented in Hong Kong dollars (“HK$")
and all values are rounded to the nearest thousand except
where otherwise indicated.

The accounting policies adopted are consistent with
those followed in the preparation of the annual financial
statements of the Group for the year ended 30 June 2018,
except that the Group has applied for the first time, certain
amendments to Hong Kong Financial Reporting Standards
("HKFRS") issued by the HKICPA that are effective for the
current period.

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group and the following amendments are
relevant to the Group:

o Amendments to HKFRSs Annual Improvements to HKFRSs
2014-2016 Cycle

. HK (IFRIC) - Foreign Currency Transactions and
Interpretation 22 Advance Consideration

2018/19 INTERIM REPORT
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CHAMPION TECHNOLOGY HOLDINGS LIMITED
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

1.  BASIS OF PREPARATION AND ACCOUNTING POLICIES 1. REEERSTBER(E)

(continued)

None of these amendments have had any material LA EERT ARSI A EEE R AR AR B
effect on how the Group's results and financial position AsiBEHRARESKEY 25 N EETMA
for the current or prior periods have been prepared or EAFE AEEVEERAETNAENS
presented. The Group has not applied any new standard FHEAR MR B 2 A FE] RIS AR -
or interpretation that is not yet effective for the current THIERRON :

accounting period, except for:

Effective for
annual reporting
periods beginning

on or after
LT RE
ZERREE
WMEREEN
HKFRS 9 Amendments Prepayment Features with Negative Compensation 1 January 2019
BB B REERFEIFIEFTA BB amENIRANERENE —E-NF
—H—H
2. REVENUE AND SEGMENT INFORMATION 2. WKERIPEER
(a) Revenue (a) Uz
Revenue represents the amounts received and Wi tE R EEAREEFLAINAE
receivable for goods sold and services provided by PHEERRIEHRE 2B & IE
the Group to external customers and leasing income WERTEA R B U & U R E WA -
received and receivable during the Period.
The revenue of the Group comprises the following: AEBZKEBIETYSIE

Six months ended
31 December

BE+=-A=+—RHBL~EA

2018 2017
=E2-N\F —E—+F
HK$’000 HK$'000
FET FEr
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

Revenue from contracts with customers &8 81 % 5k &5 #8155 15 5%

within the scope of HKFRS 15 HEANEFPALHW R
Technology — Sales of systems B —RGHEE

including software licensing (B IE A 4E) 47,419 42,628
Technology — Leasing of system BE-HERSER

products 11,274 11,099
Technology — Rendering of services B -2 HmR% 13,669 13,732
Sales of leather HER S 1,797 -
Sales of gasoil SHE M 28,395 -

102,554 67,459
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BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION (continued) 2. WEksEERE)
(b)  Segment information (b) oEER

Information regarding the Group's reportable
segments for the purpose of resource allocation and

FRREBENEHAT 2R R
ERZ®MAT  MEERD MK

performance assessment for the Period is reported Rz A
below:
Technology
B
System sales
including
Sales of software Leasing Trading for
cultural licensing of system Strategic gasoil and
products  and service products  investments leather Consolidated
ARHE
(BEERH AR
HEXER BTERRYE) HEZRGER KHMRE e &e
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FEx FEx FEx FEx FEx FEx
Six months ended BE-E-N\F
31 December 2018 t-A=t-R
(Unaudited) IExfEA
(REER)
REVENUE g
External and total revenue ~ ¥IMEE R A&
Recognised at a point RE-KHZ
in time i - 47,419 - - 30,192 77,611
Recognised over time FaES R R - 13,669 11,274 - - 24,943
- 61,088 1,274 - 30,192 102,554
RESULTS
Segment result GLES (1,280) 4,132 588 (48,688) 264 (44,984)
Interest income MEKA 1,036
Finance costs BIRRCR (20,490)
Share of result of a joint ME—FERERT
venture EL (2)
Unallocated expenses, net AP EZHYFE (15,717)
Loss before taxation BRI EE (80,157)
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

2. REVENUE AND SEGMENT INFORMATION (continued)

(b) Segment information (continued)

2. WBWHERISEESE)

(b) DEER(E)

Technology
Bt
System sales
including
Sales of software Leasing
cultural licensing of system Strategic
products  and service products investments  Consolidated
ZiEE
(BERH
HEVER BHERRH) HEZRER  FBHRE A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Six months ended BE-Z-t%
31 December 2017 TZA=t-HLEAER
(Restated) (E30)
REVENUE K&
External and total revenue HIHERBYE - 56,360 11,009 - 67,459
RESULTS ¥z
Segment result PEEE (4,224,261) 2,105 404 (2,956)  (4,224,708)
Gain on early redemption of RABEERAR
promissory note payable SR N 3,444
Interest income FISMA 1,189
Gain on disposal of subsidiaries HERBAR 2 Ma 1,465
Fair value gain on investment RAAFEMKERENEL
properties acquired in prior years AT EEWE 13,187
Fair value loss on investment TEEKERENEL
properties acquired in the ATEESS
current period (182,293)
Finance costs B (26,747)
Share of result of ajoint venture  AME—HASRAIEE ]
Unallocated expenses, net FAELHTFE (24,925)
Loss hefore taxation Rt EE (4,439,394)

No information about segment assets and liabilities
is presented as such information, due to their non-
linear fluctuation nature, would not fairly reflect
the relationships among the assets employed, the
liabilities incurred and the results of the segments
concerned and therefore is not useful to the
management and decision makers for resource
allocation and performance assessment purposes.
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3. DEPRECIATION

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

3. WE

Six months ended
31 December

BE+=-A=+—RBL~EA

2018 2017
—E-N\F —T—+F
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEER)
Depreciation of property, plant and ME BEMKREBEZTE
equipment, included in general and GtA—MRERITBZHEA)
administrative expenses 4,596 4,554

4. INCOME TAX EXPENSE

4.  FEBiXH

Six months ended
31 December
BE+-_A=+—HLXMEAR

2018 2017
—2-N\F —E—tF
HK$°000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(REEZX) (REgEZ)
Current tax expense: BVEARR IE & )
— United Kingdom (“UK") —HEPEMER
corporate income tax 346 355
Deferred income tax: EEFTIST -
— Charge for the period —HBIAZ - 535
346 890
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

INCOME TAX EXPENSE (continued)

UK corporate income tax is calculated at 19% (2017: 19%)
on the estimated assessable profit derived from UK.

Under the law of the People's Republic of China (the
"PRC") on Enterprise Income Tax (the "EIT Law") and
Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% for both periods. For income
generated in PRC earned by subsidiaries incorporated
outside PRC is subjected to withholding tax at 10% (2017:
10%). There is no estimated assessable profit for PRC
Enterprise Income Tax for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2017:
16.5%) on the estimated assessable profits derived from
Hong Kong. There was no estimated assessable profit for
Hong Kong Profits Tax purpose for both periods.

LOSS PER SHARE

The calculation of basic loss per share attributable to the
owners of the Company is based on the following data:

BBl (&)

HE S BT DU B BB 2 5 R
Bk FIR19% (=% — £ 4F : 19% ) 2 B
EHH -

RiEREARLME ([FE]) DEFEH
E(REREBED REERMEREENR
GO HEMEQ RN MEREZHER
25% © O BTSN AR AL B9 P B R B E
HEESHKARIRI0% (ZE—+4F:
10% ) BATEMMB - Rz E R HE
PR Bl R PTG A At ERR TR A o

EBNEHDERE B 2 ERTUEF
#£165% (ZE—tF :16.6%) 2B EG
HoAMEER - s EEFS I &G
ETRERBL R o

BRER

RRBEBABIEERERBRIRET
PIBRETH

Six months ended
31 December
BEt+-A=+—HLXEAR

2018 2017
—E-N\#F —E—+tF
HK$°000 HK$'000
FET FET
(Unaudited) (Restated)
(REEZR) (&%)
Loss for the period attributable to owners ~ ANA FI#EA A JE(E AN AR & 18
of the Company (81,317) (3,776,872)
Number of ordinary shares ZERE A ‘000 ‘000
FrR FHR
Weighted average number of ordinary R EERELREIE .
shares for the purpose of basic loss LB T8
per share 662,771 366,142
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

LOSS PER SHARE (continued)

The weighted average number of shares for the purpose
of basic loss per share for the six months ended 31
December 2018 has been adjusted, taking into account
of the rights issue as set out in note 18 to the condensed
consolidated financial statements which was completed
on 18 July 2018. The management, in calculating the basic
loss per share, concluded that such rights issue did not
have significant impact on the corresponding weighted
average number of ordinary shares in respect of the six
months ended 31 December 2017.

Diluted loss per share for the six months ended 31
December 2018 and 31 December 2017 were the same as
the basic loss per share as there were no potential ordinary
shares outstanding during both periods.

DIVIDENDS
The board of directors has resolved not to pay any interim

dividend for the six months ended 31 December 2018 (31
December 2017: Nil).

BRER (#)

R EBE-_FT-\F+_A=1t—H1t
FNE A G REAR R T AR T AR
HPSABARAM B RRME18AH
ZHE(ERZB-NFLATNRTNK) -
EEEBHEFESRENERE - Bt
BHBE—T—tFt+-_A=1+—HBLRX
EAZ B BRARRENEF S BA |ERY

o,
=

REZE-Z—N\F+_A=+—HK_-Z
—+tF+ A=+ —BUENBAZERE
EEEEGREARBEER  REAKZ
LMW EBTECBITT AR -

(3=
EXGRAUTHBE_ZE-\F+_A

=+ B LS8 AR R B (=
TtE+-A=+—A )

PROPERTY, PLANT AND EQUIPMENT M BERRE

Amount
4z
HK$'000
FET

Carrying value at 1 July 2018 (Audited) RZZE-N\FtA—BZEHEE
(& FEZ) 34,087
Currency realignment M 5, 8 B (966)
Additions NE 2,377
Depreciation e (4,596)
Assets classified as investment properties (note (i) DR EWE 2 BE (H0) (1,969)

Carrying value at 31 December 2018 R=ZB—-NFE+=-A=+—HZ
(Unaudited) IREE CRRER) 28,933

2018/19 INTERIM REPORT
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BENMKEBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

7.

PROPERTY, PLANT AND EQUIPMENT (continued)

Notes:

(i)

(iii)

During the current period, the usage of the Group's
property located in Hong Kong included in property,
plant and equipment amounting to HK$1,969,000
was changed from internal use to generation of
rental income. Such property was transferred
from property, plant and equipment to investment
properties. The fair value of the investment properties
as at 1 July 2018 (date of transfer of the properties
from property, plant and equipment to investment
properties) was based on the valuation reports
as at 30 June 2018, issued by Stirling Appraisals
Limited, by using market comparable approach. The
management of the Group considered the fair value
of the properties as at the date of transfer is a close
approximation to the fair value of the properties
as at 30 June 2018. The difference in fair value
and the carrying amounts of the properties at the
date of transfer amounted to HK$13,431,000 was
recognised in property revaluation reserve for the six
months ended 30 June 2018. The management of
the Group considers that no deferred tax assessment
is necessary as the properties of the Group located
in Hong Kong are not held within a business model
whose objective is to consume substantially all
economic benefits embodied in the investment
properties over time.

As at 31 December 2018, property, plant and
equipment of the Group with carrying amounts of
HK$10,328,000 (30 June 2018: HK$10,886,000) have
been pledged as collaterals for the defined benefit
retirement scheme of certain subsidiaries operated in
UK.

As at 31 December 2018, property, plant and
equipment of the Group with carrying amounts of
HK$556,000 (30 June 2018: HK$nil) was accounted
for as assets held under finance lease.

2018/19 INTERIM REPORT

7.

W -

= K& (&)

(i)

(iif)

RANEARS - (B1E1,969,0008 LT A
ME - BERRBZAEBMRS
BWERBREE BASEARE
WAWBESWA - ZERDE -
BEMEEERAREME N
T-N\F+tA—BWEADE K
EREBEEBEEREMENES) -
WEMENRNFEET AP EFTG
BEREARNR-_ZE—NFERNA=TH
HEMGHEREAEEFHAMSLL
BEEH AEEEEERAE W
%FL HEWAFEEAYER
—N\EXNAZTHHRQAFEE
H%°%@ﬁ5%@§%%ﬂ¥%
EHEE®EEZ =2 $ % 13,431,000
BLIRBE-_ZT—N\FEXA=+H
ERNERERBMEEHFHEE - K
SEEEERAE ARAEEMR
EENMEETHERELCRE %
EYEVIEERBEEREMERER
FTERES = mERNMEESE -

RZZE—-N\F+ZA=+—HB &
SEARHE{EA10,328,000/8 7T (=F
—\F7XA=1H :10,886,000/%
TT) ZME - BEREET RIEE R
ﬁﬁ STRREEECMBAR
EHEEFIRAEIZER -

RZE—-—N\F+ZA=+—HB &
& B 8k ™ E A 556,000/8 L (- F

—NFRA=+H THET)WWE -
B LREEAAEABEEER
THENEE -
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

8.  INVESTMENT PROPERTIES REME
Amount
wEm
HK$'000
FET
At 1 July 2018 (Audited) RZZE—-N\FLtA—BKFEZ) 167,834
Currency realignment M 5, 38 B (169)
Transfer from property, plant and EEYE - RERKE (WE7)
equipment (note 7) 15,400
Carrying value at 31 December 2018 R=-ZEB-NF+=-A=+—-H82
(Unaudited) REE (CREEZR) 183,065

The fair value of investment properties of the Group as at
30 June 2018 was valued by Stirling Appraisals Limited
by using market comparable approach, except for the
leasehold land located in People’'s Republic of China
(the “PRC") which was determined by adjusted market
comparable approach by (i) making reference to comparable
sales of bareland with lease term of 40 years; (ii) adjusted
for term factor using the valuation technique to estimate
value of bareland with lease term of 10 years as at 2033;
and (iii) taking into account the time value of money at the
discount rate of 6% from 2033 back to 30 June 2018. The
management of the Group considered that the fair value
of the investment properties as at 31 December 2018 was
a close approximation to the fair value of the properties as
at 30 June 2018 as there was no significant change in the
properties market in Hong Kong and the PRC subsequent
to 30 June 2018 up to 31 December 2018.

2018/19 INTERIM REPORT

AEEBR-_ZT—N\EXA=ZTHHEED
¥NFEELTPEFEERABFATS
L EOAHEITHE - MR E AR
(TFR B ]) B9 AR & £ 3 RIS A ok LA R &8 (i)
2EFHBAOFE 2 EHEE () FEFE A
HERMTR -_E==F2FHHAE10
Frrez BEMEDHE  Rii)zd
EECUB_E-——FRHEE-_ZT—)\F
ANAZtHHZEBEBEAERELAZEZT
BUHBREET AKEERERE KA
MER_ZT—N\F+_A=+—HNHAYF
BEEER-_Z—N\FNA=Z+HEHHATF
BEELE BAGERTEMEMSE S
T N\FANAZTHEE-ZT—)\F+=
A=+—HILHETESKES) -

2018/19 R H#R &



18

BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

9. FINANCE LEASE RECEIVABLE

9. EURMEHEERE

Minimum lease payments

Present value of
minimum lease payments

RERENE BEHEREZRE
As at As at As at As at
31 December 30June 31 December 30 June
2018 2018 2018 2018
R-ZE-NE RZZ-N\F RZIBE-NF RZZ-N\F
+=A ~A +=A ~H
=+-8 =+H =+-H =+A
HK$’000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (EER%) (RBER) (l8&7)
Within one year —EFRQ 4,440 4,622 4,312 4,488
From the second to the fifth years, HF_ZH%F
inclusive (BEBEEME) 17,759 18,489 15,649 16,290
Over five years REYE 39,959 43,912 27,398 29,827
62,158 67,023 47,359 50,605
Less: Uneamed finance income & - REREE WA (14,799) (16,418)
Present value of minimum lease ~ HIEERHEEFEZRE
payment receivables 47,359 50,605
Represented by WA 5B IR R
Current portion ENER SR {n 4,312 4,488
Non-current portion FERN 43,047 46,117
47,359 50,605

The effective interest rate applicable to the finance lease
is approximately 3.96% per annum. The tenant had a
good repayment record in prior years. Accordingly, the
management of the Group considered that the credit risk

MEMEZEREBRNERFN XA
3.96% - HPBEFEHEE RIFIENE

is low and no provision for impairment loss is considered

necessary.

2018/19 INTERIM REPORT
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11.

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

INVENTORIES 10. ®E
As at As at
31 December 30 June
2018 2018
R-ZEBE-NFE RZIZ—N\F
+=A=+—H ~NA=+H
HK$°000 HK$000
FET FET
(Unaudited) (Audited)
(REEEZR) (fezi%)

Raw materials JR¥ 7,309 7,185

Work in progress E& 5,765 5,170

Finished goods (notes) KX e (B7L) 41,274 20,594

54,348 32,949

Notes: Biat -

(i) Included in finished goods are cultural products, (i) BXBREEREEEFBREPEIE
including precious stones and antiques, of BEERBEZLER (BEE R
HK$12,763,000 (30 June 2018: HK$12,763,000) = A R ET&) 12,763,000 7T (=
and gasoil of HK$22,677,000 (30 June 2018: HK$nil) Z—NFXA=+H:12763,000
which are held for trading and resale in the ordinary Bor) &AM 22,677,00008 T (==
course of business. —N\FEXA=+8 &) -

(i)  As at 30 June 2018 and 31 December 2018, all il RZZE—NEFRA=ZF+HERZZ
the cultural products of the Group were stored in —NF+ZRAR=+—8 Xx&£EZ
a strongroom operated by a worldwide security TR L m B 17 BUR — A 2 3RIR
solution company, which is an independent third TRRAFTRAFKEE 2 RBE &
party to the Group. BAREEBIE=F °

TRADE AND OTHER RECEIVABLES 1. EBREZREMER

As at As at

31 December 30 June
2018 2018
RZBE-NE RZZ=—)N\F
+=A=+—H NAZ=+H
HK$°000 HK$'000

FET FET
(Unaudited) (Audited)
(REEZR) (&%)

Trade receivables (note (i) B E SR (et ) 28593 30575

Other receivables (note (i) P ML fth AR 3R (B 22 (1)) 35,996 21,699

Less: provision for impairment losses J8 BB TR R (A i)

(note (iii)) (8,608) (8,751)
27,388 12,948
55,981 43,523

2018/19 INTERIM REPORT
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

11.

TRADE AND OTHER RECEIVABLES (continued)

Notes:

(i)

(ii)

The Group maintains a well-defined credit policy
regarding its trade customers depending on their
credit worthiness, nature of services and products,
industry practice and condition of the market with
credit period ranging from 30 days to 180 days.

The ageing analysis of trade receivables presented
based on the dates of the invoices as at the end of
the Period is as follows:

11.

FE W B 5 & H b BR K (48)

Hiit -

(i)

AEBREESZEPETHRELZRE
CREBREZER R R

MAEFEENTI0HEI1B0BEE
/Hﬁo

&Y E 5 fR A [ R A e AR S AR I
BERMZRESITZ25I0T

As at As at

31 December 30 June

2018 2018

R=ZB-NF RIZ-N\F

t=A=t-B  AA=tA

HK$°000 HK$000

FET FET

(Unaudited) (Audited)

(RBER) (feE%)

0-60 days 0-60 H 22,976 28,622
61-90 days 61-90 H 681 1,896
91-180 days 91-180H 4,577 57
Over 180 days BB 180 H 359 -
28,593 30,575

The other receivables are unsecured, non-interest
bearing and refundable, and are expected to be
realised in the next twelve months from the end of
the Period.

As at 31 December 2018, other receivables
mainly represent the rental deposit amounting to
HK$2,149,000 (30 June 2018: HK$2,210,000).

2018/19 INTERIM REPORT

(ii)

R M EL At B R T MR IR R - A B R
ARE YHEFNREBEHRTER
T-EARKE -

RZE—-NF+ZA=+—8"
FUWHGEZRTEREASES
2,149,000 T (ZZE—N\NF XA
=-+H :2210,00057T) °
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12.

BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

TRADE AND OTHER RECEIVABLES (continued)

1. EKRESZRHEAMERRE)

Notes: (continued) Wt - (&) -
(i) The movement in the provision for impairment losses (i) = E_E 5 P e WS L b Bl KR ML A 98 9
of other receivables during the Period is as follows: EEEHWT
Amount
k|
HK$'000
FET
At 1 July 2018 (Audited) RZZE-N\FLtA—B(KEZR) 8,751
Currency realignment M 5, 38 B (143)
At 31 December 2018 (Unaudited) R=-ZE-N\F+=-A=+-—H
(REER) 8,608

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

12. BEAVEEFABSZZERMEE(RAY

OR LOSS (“FINANCIAL ASSETS AT FVTPL") EEFTABRZERMEE]D
As at As at
31 December 30 June
2018 2018
R=ZB-N\F RIZT-N\F
+=—A=+—H ~NA=+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (& EZ)
Unlisted equity investments FEETIRAKE - -
Listed equity investments in Hong Kong BEELMBESFERE 58,762 110,786
58,762 110,786

The listed equity instruments as at 31 December 2018
were classified as financial assets held for trading. The fair
values of the listed shares in Hong Kong are determined
based on the market closing prices quoted on the Stock
Exchange. As at 31 December 2018, the Group's listed
financial assets at fair value through profit or loss with
carrying amount of HK$35,607,000 (30 June 2018:
HK$81,638,000) were pledged to secure margin facilities
granted to the Group by licensed securities companies in
Hong Kong.

2018/19 INTERIM REPORT

W-E—-NEFE+-_BF=+—HB2Z2 LT
TEEHEDEAREEECSREE - &
B LEMEH 2R FEE TR P2
MR TmEEE RN N\F+=A4
=+—H  A%EHEKEEA35607,000%
T(ZZ=—\FEXA=+8 81,638,000
BI)IRAFTEEFABmz LTeRE
EDHIER  UBERESHEESFQAM
KEERLZIFRAE -
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

13. TRADE AND OTHER PAYABLES

EREZREMER
As at As at
31 December 30 June
2018 2018

RZB-NF RZZT—)N\F
+=BA=+—8 ANA=1H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (feE)

Trade and bills payables ERNE SRR RENZEE 24,746 7,751
Other payables FERTE M BR X 40,778 36,903
65,524 44,654

The credit period for purchases of goods ranged from 30
days to 60 days.

The ageing analysis of trade and bills payables presented
based on the dates of the invoices as at the end of the
Period is as follows:

BEERMZEEHNFI0RE6E0A °

FEAT E 5 B 3R S B AN AR A [0 B HA e A5 B
RIBEZAHZREIME5IT

As at As at
31 December 30 June
2018 2018

RZZB-NF R-ZT-N\F
+=BR=+—8 NA=1H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZR) (e %)

0-60 days 0-60 H 24,746 7,751

Other payables mainly represent accruals for daily operating
expenses.
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BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONTRACT LIABILITIES 14. BHEE
As at As at
31 December 30 June
2018 2018
R=ZF2-NF RZZ-N\F
+=A=+-—AH NA=TH
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (fE%)

Receipts in advance from customers for PIRH R 2B E P HKIE

provision of services 14,156 21,034

The amount of billings in advance of performance is
expected to be recognised as revenue in the next twelve
months from the end of the Period.

As at 31 December 2018, the aggregate amount of the
transaction value allocated to the remaining performance
obligations under the Group's existing contracts is
HK$26,383,000 (30 June 2018: HK$23,5633,000). This
amount would be recognised as revenue when the relevant
services are provided by the Group over the life of the
contract to the customers, which is expected to occur over
the next three years.

AMOUNT DUE TO A DIRECTOR

The amount due to a director of the Company is unsecured,
non-interest bearing and repayable on demand. As at 31
December 2018, the director owned 9.23% (30 June 2018:
9.17%) interest in the Company.

2018/19 INTERIM REPORT
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J& 4) 2 TS FOATE AR [ B HA R + — {@
AR R/ -

RZE-—NFE+ZA=+—08 BELE
BEBEHIREEHR TRENETNRSE
{E 4258 /5 26,383,000/8 7T (— T — J\F X
A =-+8 :23,533,000/&7T) ° LA
RAEBMREHFRAME S IREAEER
BERERABKZE  BHERAKR=ZFA
B o

- B EEREA
ERART —BESREDEER - &t
BRAREZRER R_T—N\F+-A

=+ —H ZEFEEARA23% (=
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

16.

OTHER INTEREST BEARING BORROWINGS

(i)

On 12 June 2017, the Company, Mr. Cheng Yang (the
“Former Guarantor”) and a licensed money lender
(the “Lender”) in Hong Kong entered into a facility
agreement whereby the Lender agreed to lend
the Company up to HK$305,000,000 in aggregate
principal amount bearing fixed interest rate at 13%
per annum and the expiry date was 12 months from
the date of the first utilisation. The Company drew
down loan principal amounts of HK$203,000,000
on 5 July 2017 and HK$97,000,000 on 6 July 2017
respectively. Part of the principal amounted to
HK$200,000,000 was used to repay the original loan
drawn down in the financial year 2017. The maturity
date of this borrowing was 4 July 2018. The loan was
secured by 640,689,792 shares (128,137,958 shares,
after share consolidation of Kantone Holdings Limited
("Kantone"”) which became effective on 10 April
2018) of Kantone (stock listed in HKEX, stock code:
1059) and personal guarantee by Mr. Cheng Yang, a
previous director and substantial shareholder of the
Company. Mr. Cheng Yang had resigned as director
of the Company on 15 August 2017 and disposed
of 1,766,860,957 shares of the Company on 17
August 2017. The facility agreement stated that the
Former Guarantor should ensure that he directly
and beneficially owned not less than 1,766,860,957
shares of the Company at all times and he should
remain as the Chairperson of the board of Directors
of the Company. No action had been taken by the
Lender and waiver from the Lender was obtained
on 28 September 2017 and 2 March 2018 with
retrospective effect. Ms. Wong Man Winny (the
"Existing Guarantor”), a director and substantial
shareholder of the Company, has provided a personal
guarantee for HK$305,000,000 to secure this
borrowing since 10 October 2017.

On 28 September 2017, the Lender granted
the Company an option to roll over the unpaid
balance of the loan with the principal amount of
HK$305,000,000 for another 12 months from 4 July
2018. Accordingly, the expiry date of the loan was
extended to 4 July 2019.

On 1 March 2018, the Group made partial repayment
of HK$25,000,000.

2018/19 INTERIM REPORT

16.

Hitst BB E

(i)

R_ZT—+tFXA+=H AQF -
BigaE ((FIEERAD E—RS
BRHEERARB([ERAD L
BMERHE  ERARBERARRIE
i 7N & 4258 & % 305,000,000 7% 7T
(RETFEMEI13ETLE)  EmA
HAeE A BB 12@A K
NAIDBHR=ZE—tF+LARAR
—E—+tFtANBERIASHE
/203,000,000 % Jt % 97,000,000
I Z B e 39 44 200,000,000
BT DARNEER _-_Z—LEHR
FERIHRBER -ZEBEZE
HEAZZ—\F+AWA -ZE&
R LA640,689,792x FEREE B IR
AR ([F@DBRHh (REBEZZ
—N\FEA+ABRNEHFEREE
128,137,958 R I 7 (RMH EB AR
ST BRI 1069)) 1B
B TAHARAMESHEEZRE
BIBEEFEHEAER BHEE
ERZE—tFNATEBHER
NEEBITR-_E—+ENA T+
H £ 1,766,860,957 J& A~ A 7 B%
7o BEWZEIIE  AIERRAZ
BRENTIASHNEENESEE
T 1,766,860,957 A% AN 2 7 A%
B WERBERARARIZESZE X
o BRAWERRAMITE - I
BERZZE—tF LA+ N\HE
—E-N\E=ZAZHBMEERAR
BN 7P  RRBIESERE
EREEHL LT ((REERAD A
—Z—+F+A+HRDEHEBEA
& 305,000,000 7 7T A K 3 2 ) {5

Eo
A °

R-_E—tFNA=-+N\BH EX
ABMARBR L RERE TR
4 %8 305,000,000 7T 2 B Z AR+ 84
BH-_ZT— )\ FtANBEIER
2@ A8 - At ERZEHEBER
2T -NFEAMEA-

X

T-NE=A—H AEHE
38 H AR 304> 25,000,000 % 7T ©

B

.

2018/19 R H#R &



16.

17.

OTHER INTEREST BEARING BORROWINGS (continued)

(i)

(ii)

(continued)

On 15 June 2018, a facility extension agreement
was signed in which the Lender agreed to extend
the termination date to 4 January 2020. The Lender
discharged and released the Former Guarantor from
his obligations and liabilities under the guarantee.
The Company made another partial repayment of
HK$50,000,000 to the Lender during the Period. The
remaining balance amounted to HK$230,000,000 is
classified as non-current liabilities.

At 31 December 2018, the Group’s margin loans
totalled HK$6,873,710 (30 June 2018: HK$2,728,000)
were secured by the Group's listed equity
investments at fair value through profit or loss with
an aggregate carrying value of HK$35,607,000 (30
June 2018: HK$81,638,000). These loans bear
interest ranged from 10.26% to 11.25% (30 June
2018: from 10.25% to 11.00%) per annum and are
repayable on demand.

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

16. HttztEBEEE)

(i)

(ii)

(&

R-ZZE—NEXA+HB  —H&k
BEEHHESZY HPERAR
EBHIBHTEIRE T -_ZTF
—AMHE - BERABITIL B AT
ERARERETZEAREBE-
RAARIEEIHARMERABEEDS
> B 750,000,000 JT © £& T 45 £
230,000,000 8 LR EAIERB AL ©

RZZ—NF+ZA=+—H ' &
£EBZHFREEF6,873,7108 T (=
T—N\FENA=+H:2,728,000
BL)BAAEBRZAEEES
35,607,000 5t (ZE—N\F XA
=-+H :81,638,000%& ) IRAFE
BT ABam 2 ETRRAILE (EIK I8 o
ZEBFREFNENT1026% =
11.25% (ZE—\FAA=+8:

10.25% £ 11.00% ) 5T 8.+ WK EK
(e
PROMISSORY NOTE PAYABLE 17. ENERRES
The movement on the promissory note payable is given JEERRER ZZEHMT
below:
Amount
FEE]
HK$'000
FET
As at 1 July 2018 (Audited) RZZE—-N\FLtA—BKFEZ%) 56,993
Imputed interest expenses HHEBHX 4,685
Interest paid during the period REARE A FLE (700)
As at 31 December 2018 (Unaudited) R=-ZB—-N\E+=-H=+—H
(RBER) 60,978
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

17.

PROMISSORY NOTE PAYABLE (continued) 17. BEERREEGE)
As at As at
31 December 30 June
2018 2018
RZB—NE RZZE-N\F
+t=HA=+—H NA=+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (feE)

Represented by A5 &IEHIR

Current portion BNHAZR > 60,978 1,279
Non-current portion FEBNERER - 55,714
60,978 56,993

The effective interest rate applicable to the
promissory note payable is approximately 15.92%
per annum.

On 12 December 2017, the Company early settled
part of the promissory note with the principal amount
of HK$50,000,000 by cash of HK$35,950,000. The
amortised cost of the said promissory note was
approximately HK$39,394,000 at the date of early
redemption. As such, gain on early redemption
of promissory note payable of approximately
HK$3,444,000 was recognised during the six months
ended 31 December 2017.
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i) ENALERRERNERFNELY

£15.92%

(i) RZZE—+tF+ZA+=ZH &2
A LA B8 4 35,950,000 7T 1% Al 45 1+
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ZE o Pl AR EERZBEKAR
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BENMKREBERRLQF
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18. SHARE CAPITAL 18. KX
Number of
shares Amount
RHEE ot
‘000 HK$'000
Fhz FET
Authorised share capital of HK$0.1 each:  FMREEO0.1B T ZAFEA :
Balance at 1 July 2017 (Audited) RZE—+tFEA—HB2&H
(1 FER) 30,000,000 3,000,000
Share reorganisation A E A (28,500,000) (2,850,000)
Balance at 31 December 2017, RZE—tF+=-A=+—8"
30 June 2018 and —E-NFARA=+HK
31 December 2018 (Unaudited) —E-N\FF+ZA=t+—RHZ
e (RISEZ) 1,500,000 150,000
Number of Share Share Capital
shares capital  premium reserve Total
RO EE BEx  ROEE REREE ok
‘000 HK$'000 HK$'000 HK$'000 HK$'000
FR FET FET FET FET
Issued and fully paid share capital ~ BREE01ETLZ
of HK$0.1 each: BETREERA
Balance at 1 July 2017 RZE—+5+H—-H
2 6,331,789 633,179 2,096,276 125,036 2,854,491
Issue of shares IR 1,266,356 126,636 6,331 - 132,967
Share issuance expenses BESR - - (2,659) - (2,659)
Capital reorganisation RAEHE (7,218,237)  (721,824) - 721,824 -
Issue of shares through placing FBREEETERGD 75,980 7,598 57,745 - 65,343
Share issuance expense B BIIRY - - (1,307) - (1,307)
Balance at 30 June 2018 and RZZE-N\EXA=1H
1July 2018 RZZ-N\¥+A—-H
2R 455,888 45,589 2,156,386 846,860 3,048,835
Rights issue (note) AR (f752) 227,943 22,79 68,383 - 91,177
Rights issue expenses RS - - (2,900) - (2,900)
Balance at 31 December 2018 RZZE-N\§+=HA
(Unaudited) =t+—Bz#H
(REER) 683,831 68,383 2,221,869 846,860 3,137,112
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18.

19.

SHARE CAPITAL (continued)
Note:
Rights issue

On 30 May 2018, the board of directors of the Company
announced that the Company proposed to raise
approximately HK$91.2 million before expenses by issuing
227,943,616 rights shares at the subscription price of
HK$0.40 per rights share by way of rights issue, on the
basis of one rights share for every two existing shares
held on the record date. The rights issue was completed
on 18 July 2018 and net proceeds of approximately
HK$88,277,000 were raised by the Company. The
number of issued ordinary shares of the Company was
increased to 683,831,000 shares and the share capital
and share premium of the Company was increased
from approximately HK$45,589,000 to approximately
HK$68,383,000 and from approximately HK$2,156,386,000
to approximately HK$2,221,869,000 respectively.

OPERATING LEASE ARRANGEMENTS
The Group as lessor

At the end of the Period, the Group contracted with lessees
in respect of leasing of premises and certain equipment
which formed part of the plant and machinery and
communications networks. The due dates are classified as
follows:

18.

19.

As at 31 December
2018 2018
RZB-NE+ZA=t+-H

B ()
e

MNZZE-N\ERA=1H ARFEEE
B ARFIRZEREHEASEREEM
IR0 B B (B — AR AR (0 2 B2 - 1%
SRR D040 T 2 REBE A4
B R % 77 227,943,616 BX AL AX A% 15+ LA
£ £4991,200,00078 7T (FBRF L AT) °
HEAZZT—-—NFLtA+NBEK" A
RN FIEEFTEFIAFE 488,277,000
B ARRIBBEITLTEBREE M
%683,831,000% * E AR AR AHLD
45,589,000 % JT 3% N &= #768,383,000 75
7T B 19 % B R 492,156,386,000 7% T 1
HNZ 2,221,869,000 7 7T ©

ReEHERH
AEBESHAA
REEHTER A RERERYERSE

TERE R LBEEG MO 2RE
HEFFIYAK - MRS ENT

As at 30 June

RZZ-\ERA=TH

Plant and Plant and

machinery and machinery and

Landand  communications Landand  communications

buildings networks buildings networks

HE BER BE - #ak

THRETF BEAR THREF BREEs

HK$'000 HK$'000 HK$'000 HK$'000

FiEx TEn FET FET

(Unaudited) (Unaudited) (Audited) (Audited)

(REER) (REER) (BE%) (BE%)

Within one year —ER/ 993 12,282 1334 14,097
From the second to the fifth year, E-FRERF(REEREME)

inclusive 752 11,772 1,264 12,026

Over five years BRALE - 206 - -

1,745 24,260 2,598 26,123
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19.

OPERATING LEASE ARRANGEMENTS (continued)
The Group as lessor (continued)

As at 31 December 2018, the Group had service and
equipment rental contract with customers amounting to
HK$50,479,000 (30 June 2018: HK$49,656,000). As at
31 December 2018, the future income to be generated
from these contracts with an aggregate amount of
HK$33,722,000 (30 June 2018: HK$34,963,000) was
pledged as collaterals for the defined benefit retirement
scheme of certain subsidiaries operated in UK.

The Group as lessee

At the end of the Period, the Group had future minimum
lease payments payable under non-cancellable operating
leases in respect of rented premises and motor vehicles
which would fall due as follows:

BENMKREBERRLQF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

19.

REMERHE)
FEEERHBEA )

RZE—-N\F+ZA=+—8 *x&5E
HEFIVNRELIFHERESHE
50,479,000 L (ZE— N\FA=+H:
49,656,000 L) - R =ZE—N\F+=A
=T B ZEAHBRTEENREKEK
A #85633,722,000/8 ¢ (ZZT— \F XA
=+ H : 34,963,000 T) EEMIEAER
EEEENSE THE QRN EREERRK
TR KRG -

FEEER/EEA
RO ER  ARERERYEES

BEZ TAERHAEEERT RRREERN
MEFBIMBEROT

As at 31 December 2018 As at 30 June 2018
R=B-NE+=A=1+-H RZZE-\EXA=TH
Land and Motor Land and Motor
buildings vehicles buildings vehicles
T RET AE THRETF E
HK$°000 HK$°000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (8E%) (8E%)
Operating leases which will expire: BR THIFHEM 2 LEHE :
Within one year —FR 6,729 2,491 7,883 2,733
From the second to fifth year, E_FEERF
inclusive (BEERME) 2,909 1,291 4,673 1,711
9,638 3,782 12,556 4,444

Leases are negotiated for terms of one to five years and
rentals are fixed for terms of one to five years.
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20.

21.

RELATED PARTY TRANSACTIONS
Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group, directly
or indirectly, including the directors of the Company. Key
management personnel remuneration are as follows:

20.

BEALRS
TEEBASHM

TEEBABRELARENAEESME
BEAKERGMRE 158 RIRH 2B
ZALT BREARREEZ -TEERAR
BT

Six months ended
31 December

BE+=-A=+—RHBL~HEA

2018 2017
—2-N\F —E—tF
HK$°000 HK$000
FET FEr
(Unaudited) (Unaudited)

(REEK) (RIEEZ)

Salaries and other benefits e RHEAmRF 5,781 5,202
Performance related incentive payments IR T{ERIBH M 2 8EE 862 1,803
Retirement benefit scheme contributions 3R K48 F 5 24 5% 189 351
6,832 7,356
ACQUISITION OF ASSETS AND LIABILITIES THROUGH 21. EBRENRBLARWBEERERS

ACQUISITION OF SUBSIDIARIES

On 19 July 2017, the Group entered into a sale and
purchase agreement with Wealth Track Asia Limited (the
"Vendor”), Mr. Yeung Chi Hang (the “Vendor's Guarantor”)
and Golden Field Property Limited (“Golden Field") to
acquire 51% equity interest of Golden Field from the
Vendor at a consideration of HK$150,000,000, which
was satisfied by a cash payment of HK$30,000,000 and
promissory note with principal amount of HK$120,000,000
issued by the Company to the Vendor. The fair value of the
consideration amounted to HK$116,209,000 as at the date
of acquisition.

Golden Field is an investment holding company
incorporated in Hong Kong on 12 March 1992 with limited
liability which was 51% owned by the Vendor and 49%
owned by three independent third parties to the Group
immediately prior to completion of the abovementioned
acquisition. Golden Field has 95% equity interest in
Dongguan Golden Field Yijing Hotel Limited, a company
incorporated in the People’s Republic of China (the “PRC
subsidiary”). The acquisition was completed on 19 July
2017 and Golden Field and the PRC subsidiary became
indirect non-wholly owned subsidiaries of the Company.
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21.

ACQUISITION OF ASSETS AND LIABILITIES THROUGH
ACQUISITION OF SUBSIDIARIES (continued)

The PRC subsidiary is a sino-foreign joint venture
established in the PRC on 1 July 2000 and owns a hotel
property erected on 2 pieces of leasehold land in the PRC
under two land use rights which will expire in 2032 and
2043 respectively.

Before the acquisition, the abovementioned hotel property
was rented to an independent third party tenant under a
subcontracting agreement (cancellable under any one or
more of the following conditions, namely i) mutual consent
by Golden Field and the tenant; ii) in the events of force
majeure, such as natural disasters, significant changes in
political and economic environment and severe fluctuation
in the value of RMB; or iii) other legal requirements) for the
period from 11 March 2003 to 10 March 2033. Based on
PRC legal opinion, the Company could terminate such lease
unilaterally. The tenant could use the name of the PRC
subsidiary as a trade name for their business operation.
Pursuant to the relevant agreements between Golden
Field and the tenant, the tenant has the right to pledge
the properties to secure its borrowings by entering into
supplemental agreement with the Group and no liability
should be incurred under the name of the PRC subsidiary
upon the expiry of the sub-contracting arrangement. As
at 31 December 2018 and 30 June 2018, no such liability
was noted. Under the contractual arrangement, the PRC
subsidiary is only entitled to receive a fixed amount of
RMB3,900,000 per year.

As the lease period with the tenant is almost equal to the
contractual life of one of the abovementioned land use
rights and the hotel property is erected on the 2 leasehold
lands, the key assets acquired represented a) finance lease
receivable arising from the abovementioned contractual
arrangements with the tenant and b) an investment
property representing interest in a leasehold land with the
remaining contractual life from the end of expiry of the
lease term with the tenant through to 2043.

The above acquisition was determined by the directors
of the Company to be acquisition of assets and liabilities
through acquisition of subsidiaries rather than a business
combination as the assets acquired and liabilities assumed
did not constitute a business as defined under HKFRS 3
(revised) “Business Combination”
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21.
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21.

ACQUISITION OF ASSETS AND LIABILITIES THROUGH 21. BEBWEMBLAAKWBEEREE(H)

ACQUISITION OF SUBSIDIARIES (continued)

Allocation of

fair value of
consideration
RELQF
EESE
HK$'000
FET
(Audited)
(&%)
Trade receivable EUWE 5 FIA 216
Cash and cash equivalents ReRBFEEEB 254
Property, plant and equipment W - B MR 752
Investment properties REYE 174,596
Finance lease receivable R E A EkIE 54,025
Accruals and other payables FEEHE A R B E M AR R (776)
A mount due to a director of Golden Field EN—2HeEERIE (1,206)
Total identifiable net assets Al R B A EFE 227,861
Non-controlling interests FEF5 A% A% BR M 2 (111,652)
Net identifiable assets AR E ESE 116,209
Fair value of the consideration REAFEE
At 19 July 2017 RZFE—+tFt A+ NH
Total cash consideration transferred BEEEARSNE 30,000
Promissory note issued BEITERER 86,209
116,209
Net cash outflow arising on acquisition KWBEEELEZFESRY
Total cash consideration transferred EEECBRERE 30,000
Acquisition of cash and cash equivalents WHERERBEEEE (254)
29,746
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22.

FAIR VALUE MEASUREMENT

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments and investment properties measured
at the end of the Period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The level into which
a fair value measurement is classified is determined with
reference to the observability and significance of the inputs
used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date
such as listed stocks, bonds, funds or any assets that have
a regular “mark to market” mechanism for setting a fair
market value.

Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs. Level 2
assets are financial assets that do not have regular market
pricing, but whose fair value can be determined based on
other data values or market prices. For example, valuers
adopt valuation model for assessing the market value
of the properties, such as comparing with similar assets
surrounding the properties, hence, the fair values are
quoted prices for similar assets and not for identical assets.

Level 3 valuations: Fair value measured using significant
unobservable inputs
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22. FAIR VALUE MEASUREMENT (continued)

The following table provides an analysis of financial
instruments and investment properties that are measured
at fair value at the end of the Period for recurring
measurement, grouped into levels 1 to 3 based on the
degree to which the fair value is observable in accordance
to the accounting policy.

Assets measured at fair value

22.

D EEE ()

TRIHRE RS R FRET LRI
RFBEFEZERIARKENEZS
o REBEAHEEATEEZTEEE
ERRE-EE=EMRH -

RAFEEFAERZEE
Fair value Level 1 Level 3
NEEE E—ERB E=EBHH
HK$'000 HK$'000 HK$'000
FET FET FET

(Unaudited) (Unaudited) (Unaudited)
(REEEK) (REEEK) (REBER)

As at 31 December 2018 R-ZE-NF+=-A=+—H
Assets BE
Investment properties BREME 183,065 - 183,065
Financial assets at FVTPL BATEEFANBEZZEREE
- listed equity securities — R AES 58,762 58,762 -
Fair value Level 1 Level 3
~NEEE E—ER FEZER
HK$'000 HK$'000 HK$'000
FET FET FET
(Audited) (Audited) (Audited)
(EE%) (EFE%) (EE%)
As at 30 June 2018 R-ZZE-NFxA=+H
Assets BE
Investment properties BREME 167,834 - 167,834
Financial assets at FVTPL BAFEBEFANEZZEBEE
- listed equity securities — FmARES 110,786 110,786 -

There was no transfer between level 1, 2 and 3 during both
periods.
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23.

COMPARATIVE FIGURES

The values of the cultural products, investment properties
and other receivable were further impaired based on
the final authentication report and evaluation report of
inventories obtained, completion of the fair value appraisal
for investment properties and management'’s judgement
of recoverability on other receivables respectively, after
the unaudited interim results of 2017 were announced by
the Company on 27 February 2018. The impairment losses
were reflected in the voluntary announcement made on
30 April 2018 when the audited condensed consolidated
statement of assets and liabilities as at 31 December 2017
was published.

The effects of the restatement to the condensed
consolidated statement of profit or loss for the six months
ended 31 December 2017 were to increase the impairment
losses recognised for inventories, fair value loss on
investment properties acquired in the comparative period
and impairment losses recognised for other receivables
by HK$61,788,000, HK$182,298,000 and HK$2,916,000
respectively.
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23.

BT

RARRZBE-—NF_AZ+HHRAMZ
T EREERPPEER  RIBER
B A R B S AT S TRIREY)
%m NP EEGERE R EH H e

HEE B W B A E - XEER  KEY
%&ﬁﬁﬁﬁﬂﬁ( RIAH B EE — P RIE - %
SREBEECRBRA - N\FOA=1
BRZEEH _Z—tF+_A=1t—HK
ERERAGSEERBERZARERHR -

BMEE-_T—+tF+-_A=+—81
ANEABEEAEEROTESE MR
GFEMRANRMERTEG1,788,0008 7T * £

FROARKEREMXROAFEEER
182,298,000 7T LA K Bt H i FE Y2 5% I8 i
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 31 December 2018 (2017: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS
Revenue

The Group reported a total revenue for the six months
ended 31 December 2018 of approximately HK$103 million
compared with approximately HK$67 million for the Previous
Period, representing an increase of approximately 53.7
percent. This was mainly due to the increase in the turnover
of gasoil trading and the changes in product mix in our UK
subsidiary during the Period.

Loss attributable to Owners of the Company

The loss for the six months ended 31 December 2018 was
approximately HK$81 million compared with approximately
HK$4,440 million for Previous Period. Loss for the six
months ended 31 December 2018 attributable to owners of
the Company was approximately HK$81 million compared
with approximately HK$3,777 million for Previous Period.
The reduction in loss for the Period was mainly due to the
absence of the impairment loss in fair value of cultural
products during the Period. Loss per share was HK$0.12
compared with approximately HK$10.32 for Previous Period.

Distribution Costs

The Group's distribution costs for the six months ended
31 December 2018 was mainly incurred by the principal
subsidiary in United Kingdom — Multitone Electronics PLC
(“Multitone”), which recorded distribution costs for the six
months ended 31 December 2018 of approximately HK$15
million compared with approximately HK$14 million for
Previous Period, representing of a slight increase about 7.1
percent.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL RESULTS (continued)
General and Administrative Expenses

General and administrative expenses for the six months
ended 31 December 2018 decreased by approximately 38%
to approximately HK$44 million (2017: HK$71 million). The
decrease was mainly attributable to the decrease in legal
and professional fees and staff costs. In Previous Period, we
incurred (i) HK$5 million fee for arranging the loan of HK$305
million to the Company; (i) about HK$1.6 million legal fees in
conducting some legal due diligence work on certain potential
projects; and (i) about HK$1 million legal cost related to the
professional advice on matter related to the cultural products
and available for sale investments. In addition. we have
been streamlining our workforce in order to cope with our
new development. It is our existing management’s strategy
to adopt a stringent cost and a thin and effective overhead
structure so as to enhance the return on investments.

Finance Costs

Finance costs for the six months ended 31 December
2018 decreased to approximately HK$20.4 million from
approximately HK$26.7 million for Previous Period, which was
due to the decrease in interest paid on the promissory note
and other interest bearing borrowings after early redemption
of part of the promissory note and early partial repayment of
other interest bearing borrowings.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS
System Products

Income generated by the system products sector mainly
reflects the performance of our UK arm. Recently, a technical
team formed by Multitone and Multitone (Asia) Smart
Communication Technology Company Limited (“Multitone
Asia”), an indirect wholly owned subsidiary of the Company,
has continued to work with several potential customers and
business partners in China to establish the Group’s foothold
in the PRC and to materialize the long term partnership with
those customers to promote and sell our products in China,
especially in the smart city, auction-related exhibition and
elderly care-related businesses. So far, during the Period,
business and contribution from system products remained
steady and stable.

Trading Business

During the Period, the Company had entered into contracts
for buying gas oil from our supplier with sources of supplies
from Singapore, Taiwan and South Korea and selling it to our
customers in the Asia pacific regions, such as Hong Kong and
Philippines. The profit margin is thin but within the market
norm. As a matter of good credit control, we only accept
customers who are reliable, and the average collection period
of the account receivable is limited to 30 days. This business
is an extension of our trading business, bearing in mind that
the demand for gasoil is huge, the source of customers
should not be a problem though competition in this market is
rather keen. This phenomenon explains why the profit margin
is relatively thin. To tackle this situation, management has
been actively networking with those buyers who demand
higher quality gasoil and paving way for new source of low
cost fundings.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)
Cultural Products

Included in finished goods of the Group as at 31 December
2018 were cultural products, making up of precious stones
and artifacts, of HK$12,763,000 (as at 30 June 2018:
HK$12,763,000) which were held for trading and resale in the
ordinary course of business.

All such cultural products, totalling 368 pieces, have been
kept in a strongroom operated by a worldwide security
solution company, which is an independent third party to the
Group.

With the above cultural products in our inventory, we have
been working on establishing a new network of customers
and suppliers of various cultural products, in concomitant
with our plan to develop this line of business on the cultural
products and to proceed along a more practicable approach
in trading new cultural items and selling the cultural products
that we have.

Securities Investments

As part of the Group’s short term investment activities, the
Group has invested in some Hong Kong listed securities, the
details and information of those investment are as follows:

During the Period, the Hong Kong equity market faced
substantial pressure as a result of a number of negative
news, especially the Sino-US trade war. As a result, the
Group recorded fair value loss on financial assets at fair value
through profit or loss of approximately HK$45 million (2017:
fair value gain HK$21 million).

As at 31 December 2018, the fair value of the investments
classified as financial assets at fair value through profit or loss
amounted to approximately HK$59 million (30 June 2018:
HK$111 million). These investment portfolios comprised
15 (30 June 2018: 12) equity securities listed in The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) of
which 8 (30 June 2018: 4) equity securities are listed on the
Main Board of the Stock Exchange while the remaining 7 (30
June 2018: 8) equity securities are listed on the GEM of the
Stock Exchange.
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND

EEENWmEIN @

ANALYSIS (continued)
REVIEW OF OPERATIONS (continued) ¥ERE(E)
Securities Investments (continued) BHERE (&)
A summary of the Group's financial assets at fair value REBRATFEEFAERZCHEENE
through profit or loss are given below: E I
Number of Percentage
sharesheld  Percentage Percentage of total
by the of Unrealised of total assets of
Group  shareholdings fair value Fair value financial the Group
at at (loss)/gain Dividend at  assets at fair at
Company Name/ 31December  31December  Investment for the incomefor  31December value through 31 December
Stock Code AA%E/RARE Notes 2018 2018 cost period the period 2018 profit or loss 218
150 150
RZE-NE R R RZE-N§
tZh  ZEB-N\F I2-N\f ROVEE =
=t-8 +=h ETAPS 3 t-B  itABEZ =t-A
KE2 =t-H AVEE Bh =t-A  SREEz  ZEE4E
i3 ROBE zKEASH RERE  (FB)/h& REBA  2ATEE Bal BAY
% HK$ HK$ HK$ HK$ % %
AT V-7 AT V-7
Financial assets at fair value BAVEESAREZ
through profit or loss SRHEE
Wai Chun Mining Industry BEREEEARAA
Group Company Limited (R R - 660)
Stock code: 660) 1 264,230,000 1.6% 20,158,400 9,248,050) - 8,191,130 13.9% 1.50%
Chinese Strategic Holdings E\RERRERAR
Limited (Stock code: 8089) (Bt - 8089) 2 9,864,000 4.8% 10,235,062 (13,316,400) - 3,748,320 6.4% 0.70%
Vinco Financial Group Limited HEeREERRAA
(Stock code: 8340) (RERS : 8340) 3 15,610,000 24% 12,724,659 1,701,490) - 1,966,860 33% 040%
Sun Hing Printing Holdings Limited S EEVRIER AR A7
(Stock code: 1975) (R tst : 1975) 4 11,920,000 25% 12,816,880 4,291,200) 357,600 7,032,800 12.0% 1.30%
Value Convergence Holdings Limited ERZRAERAF
(Stock code: 821) (RERSE: 821) 5 2,360,000 02% 4,306,400 (1,982,400) - 1,180,000 2.0% 0.20%
China Fortune Financial Group Ltd. ~ #ELE&2EERE
(Stock code: 290) ARAE
(R : 200) 6 40,000,000 0.5% 6,560,000 (1,400,000) - 3,400,000 58% 060%
Worldgate Global Logistics Ltd. BRURERARA
(Stock code: 8292) (RS - 8202) 7 5,500,000 0.7% 7,465,600 (4,158,000) - 1,342,000 2.3% 020%
Royal Catering Group Holdings SEEREELR
Co. Ltd. (Stock code: 8300) BRAF
(B3 - 8300) 8 114,000,000 4.3% 14,793,880 (8,550,000) - 6,042,000 10.3% 1.10%
Gain Plus Holdings Ltd. BERERERAR
(Stock code: 8522) (AR - 8522) 9 2,500,000 07% 2,283,000 (283,000 - 2,000,000 34% 040%
Lumina Group Ltd. LEEEERAT
(Stock code: 8470) (AR - 8470) 10 496,000 0.1% 758,880 295,120 - 181,040 03% 003%
China Eco-Farming Ltd. PEREEEERA
(Stock code: 8166) (RIAK : 8166) 1 3,400,000 04% 2,754,000 (2,145,400) - 812,600 1.4% 0.20%
Summit Ascent Holdings Limited ~~ SL7HERBRAR
(Stock code: 102) (RipfsE: 102) 12 2,500,000 02% 2,434,500 40,500 - 2,475,000 42% 0.50%
Suncity Group Holdings Limited KEREERK
(Stock code: 1383) BRA7
(BiRE 1383) 13 13,000,000 02% 12,037,300 3,952,700 - 15,990,000 21.2% 3.00%
China Child Care Corporation Limited  FE 7 EERAR AT
(Stock code: 1259) (BiRE  1259) 14 20,000,000 1.4% 2,520,000 20,000 - 2,540,000 43% 050%
LEAP Holdings Group Limited HERREEERAT
(Stack code: 1499) (BiRE : 14%9) 15 6,200,000 0.1% 3,410,000 (1,550,000) - 1,860,000 32% 0.30%
16258551 WAOTEE0 G760 SIGITED  1000%  10%8%
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

1.

660 Wai Chun Mining Industry Group Co. Ltd.

Wai Chun Mining Industry Group Company Limited
("Wai Chun Mining”) and its subsidiaries (collectively
referred to as the “Wai Chun Mining Group") are
principally engaged in the manufacture and sale
of modified starch and other biochemical products
and general trading including, the trading of athletic
and athletic-style leisure footwear, working shoes,
safety shoes, golf shoes and other functional shoes,
and trading of electronic parts and components and
electrical appliances.

Wai Chun Mining Group has completed and will
continue to pursue strategic acquisitions that can enable
them to capture new business opportunities in the
PRC market and to strengthen the revenue and profit
fundamentals.

According to Wai Chun Mining’s interim results for
the six months ended 30 June 2018, the Wai Chun
Mining Group recorded revenue of approximately
HK$243 million and total comprehensive expenses of
approximately HK$6 million.

During the Period, the Group held 264,230,000 shares in
Wai Chun Mining and the Group recorded an unrealised
loss of HK$9,248,050 in respect of such investment.

There was no disposal of the shares in Wai Chun Mining
during the Period.

2018/19 INTERIM REPORT

¢!

BN W2 @)

E¥EE(E)
EHRE (E)
1.

660 ERBEEEBERA T
BFEBRESEEBRAR ([BEEXD R
HIfBE AR (HEIEEEXEER])EE
NEREREEF RN REELE
m:—RESGBEEEEEHEREHT
BESE THEE 228 SRRKE
MEAMNEEE  UWEREBEEFLFMEE
HRESE-

18 & B 25 52 1B 2 5 PR 0 % A 8 17 B RS
MBI MIEF BT ISR EE - 5
BEEEWA KRB ORE -

BIEEERBEEHZ_T—\FA=1
HIEABEAZHPEES  BEEXEER
8% 15 UL 25 49243,000,00078 7T M 2 XX
H 485847 6,000,000 /8 7T °

REBEHRN AEEEEEEEEZ
264,230,000 8% B 15 T A EE %%
BES R EIREE 9,248,050 7T °

REBEHRLE L ERERE 2D

2018/19 R H#R &

41



42

BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

2.

8089 Chinese Strategic Holdings Limited

Chinese Strategic Holdings Limited (“Chinese
Strategic”) and its subsidiaries (collectively referred
to as the “Chinese Strategic Group”) are principally
engaged in properties investments, securities trading,
loan financing and trading business.

On 18 April 2018, Chinese Strategic Group entered
into a strategic cooperation framework agreement
with Shenzhen Jinbo Investment Holdings Group Co.
Ltd. *OFR Y S E IR EZE RSB AR 2 ) (“Shenzhen
Jinbo Investment”), pursuant to which the Chinese
Strategic Group, where conditions permit, will acquire
not more than 95% equity interest in Shenzhen Jinbo
Investment. Chinese Strategic Group intends to pursue
comprehensive cooperation with Shenzhen Jinbo
Investment in smart phone products, cultural industry,
healthcare industry and new energy business. By
leveraging on the rich resources of Shenzhen Jinbo
Investment in the abovementioned businesses and its
ability to integrate such resources, Chinese Strategic
Group and Shenzhen Jinbo Investment would jointly
explore business opportunities in certain aspects taking
advantage of the superior resources in the cross-border
capital market.

According to Chinese Strategic’s third quarterly report
for the nine months ended 30 September 2018,
Chinese Strategic recorded revenue of approximately
HK$24 million and total comprehensive expenses of
approximately HK$135 million.

During the Period, the Group held 9,864,000 shares in
Chinese Strategic and the Group recorded an unrealised
loss of HK$13,316,400 in respect of such investment.

There was no disposal of the shares in Chinese
Strategic during the Period.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

3.

8340 Vinco Financial Group Limited

Vinco Financial Group Limited (“Vinco Financial”) and
its subsidiaries (collectively referred to as the “Vinco
Group") are principally engaged in the provision of
corporate finance advisory services in Hong Kong.

To maintain its competitiveness in the market, the Vinco
Group will continue to focus on the general corporate
finance advisory services as well as initial public
offerings related projects in Hong Kong. Meanwhile
the Vinco Group will also continue to seek for business
opportunities in other financial related services as to
generate greater value for its shareholders.

According to Vinco Financial’s third quarterly report for
the nine months ended 30 September 2018, the Vinco
Group recorded revenue of approximately HK$16 million
and total comprehensive income of approximately
HK$3 million.

During the Period, the Group held 15,610,000 shares in
Vinco Financial in which 440,000 shares were disposed
with a realised loss of HK$27,220 during the Period, and
the Group recorded an unrealised loss of HK$1,701,490
in respect of such investment during the Period.
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

4.

1975 Sun Hing Printing Holdings Limited

Sun Hing Printing Holdings Limited (“Sun Hing”) and its
subsidiaries (collectively referred to as the “Sun Hing
Group”) are principally engaged in the manufacturing
and sale of printing products.

Sun Hing Group will acquire four printing presses,
relocate to the new factory in the second half of
2018, which will help to expand the overall production
capacity, and upgrade its enterprise resources planning
system. The proceeds from the share offer of the Sun
Hing's shares will provide sufficient financial resources
to the enhancement of its production capacity with
minimal financial cost on the future prospect of the Sun
Hing Group.

With the increase of the categories of value-added
information technology related services, Sun Hing
Group is able to enhance the existing customer loyalty,
differentiate themselves from traditional printing
factories and drive revenue growth in the future. The
application of value-added information technology is
the direction for the development of future printing
products. With the Sun Hing Group's experienced
management team and reputation in the market and the
introduction of the value-added information technology,
it will further facilitate Sun Hing Group to expand its
business market and increase its market share, which
will lay a solid foundation for future profitability, thus
the Company believes the positive impact on the future
prospect of the Sun Hing Group.

According to Sun Hing's interim result announcement
for the six months ended 31 December 2018, the
Sun Hing Group recorded revenue of approximately
HK$152 million and total comprehensive income of
approximately HK$14.5 million.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

4.

1975 Sun Hing Printing Holdings Limited (continued)

During the Period, the Group held 11,920,000 shares in
Sun Hing and the Group recorded an unrealised loss of
HK$4,291,200 in respect of such investment.

There was no disposal of shares in Sun Hing during the
Period.

821 Value Convergence Holdings Limited

Value Convergence Holdings Limited (“Value
Convergence”) and its subsidiaries (collectively referred
to as the "Value Convergence Group"”) are principally
engaged in the provision of financial services and
proprietary trading.

On 8 March 2018, Value Convergence Group entered
into a sale and purchase agreement with CVP Financial
Group Limited (“CVP Financial”) as vendor pursuant
to which Value Convergence Group intends to acquire
and CVP Financial intends to sell 18% of the issued
share capital of Hackett Enterprises Limited (the “Target
Company”) at a consideration of HK$160,000,000. The
Target Company and its subsidiaries are principally
engaged in the provision of loan financing and financial
consultancy services in the PRC and the operation of
money lending business in Hong Kong. The transaction
was completed on 8 June 2018.
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

5.

821 Value Convergence Holdings Limited (continued)

Looking ahead, the Value Convergence Group with the
launch of the China-Hong Bond Connect, a new mutual
market access scheme that allow investors from the
PRC and overseas to trade in each other’s bond markets
through connection between the related PRC and Hong
Kong financial market in the foreseeable future and
bring positive impact towards the principal business
of Value Convergence Group, to enlarge its revenue
base through fostering its core businesses and tapping
into new emerging markets with expanded business
initiatives.

The increased quota of the Stock Connects also widens
the gate for capital flow from both Mainland China and
international. This is especially important amid MSCI
Inc's decision to add around 230 China-listed shares
to its emerging market index since June 2018, which
is expected to attract strong foreign capital to the
Mainland stock market. Value Convergence Group will
benefit from the anticipated increase in the Northbound
trading volume in the long run.

According to Value Convergence’s interim report
for the six months ended 30 June 2018, the Value
Convergence Group recorded revenue of approximately
HK$27 million and total comprehensive expenses of
approximately HK$320 million.

During the Period, the Group held 2,360,000 shares
in Value Convergence and the Group recorded an
unrealised loss of HK$1,982,400 in respect of such
investment.

There was no disposal of the shares in Value
Convergence during the Period.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

6.

290 China Fortune Financial Group Limited

China Fortune Financial Group Limited (“China Fortune”)
and its subsidiaries (collectively referred to as the “China
Fortune Group”) are principally engaged in securities
and proprietary trading and insurance brokerage, money
lending, margin financing, provision of corporate finance
services which we believe would have a lot rooms for
expansion in the Hong Kong financial market.

According to China Fortune’s interim report for the
six months ended 30 September 2018, China Fortune
Group recorded revenue of approximately HK$40 million
and total comprehensive expense of approximately
HK$81 million.

During the Period, the Group held 40,000,000 shares
in China Fortune and the Group recorded an unrealised
loss of HK$1,400,000 in respect of such investment.

There was no disposal of the shares in China Fortune
during the Period.
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BSENREEERA T
CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

7.

8292 Worldgate Global Logistics Ltd

Worldgate Global Logistics Ltd (“Worldgate”)
and its subsidiaries (collectively referred to as the
“"Worldgate Group”) are principally engaged in provision
of comprehensive international freight services,
transportation services as well as warehousing services
to customers worldwide.

Worldgate Group is an integrated logistics solution
service provider in Malaysia and intends to further
expand its business in major gateways of Malaysia and
expand the scope of services to cover cross border
trucking, haulage and rail freight.

According to Worldgate's third quarterly report for the
nine months ended 30 September 2018, Worldgate
Group recorded revenue of approximately Malaysian
Ringgit (“RM™) 52 million and total comprehensive
expense of approximately RM3.6 million.

During the Period, the Group held 5,500,000 shares in
Worldgate and the Group recorded an unrealised loss of
HK$4,158,000 in respect of such investment.

There was no disposal of the shares in Worldgate
during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

8.

8300 Royal Catering Group Holdings Company
Limited

Rovyal Catering Group Holdings Company Limited (“Royal
Catering”) and its subsidiaries (collectively referred to
as the “Royal Catering Group”) are principally engaged
in the provision of casual dining food catering services
in Hong Kong. As at 31 December 2018, Royal Catering
Group was operating two restaurants under the self-
owned brands, including “Chinese Kitchen (FF BB & )"
and “Macao Harbour (Pl 35 4 = FT& FE)" at the Hong
Kong International Airport (the "HKIA").

Apart from operating the self-owned brands restaurants,
Royal Catering has also franchised their brands “Taiwan
Beef Noodle (& 4 P%)" and “Chinese Kitchen (1
B & 5= )" for the operation of a restaurant at Canton
Road, Tsim Sha Tsui. On the other hand, Royal Catering
has obtained the franchising rights in Hong Kong of
three famous catering brands, including “DuHsiao Yueh
Restaurant (/€ /)N A)" which is a household name of
Taiwanese cuisine, “Flamingo Bloom' which specializes
in crafted floral tea, and “Hanlin Tea Room/Hut (&
M BB /82)" which is a famous Taiwanese-style tea
restaurant. During the nine months ended 31 December
2018, a restaurant under the brand “Du Hsiao Yueh
Restaurant (E /" A)"commenced operations in
Times Square, Causeway Bay in June 2018 and their
first restaurant under the brand “Flamingo Bloom™”
commenced operations in IFC, Central in July 2018.
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8.

8300 Royal Catering Group Holdings Company
Limited (continued)

The Royal Catering’s strategic objective is to further
strengthen their position in operating restaurants at the
HKIA whilst continuing to look for suitable opportunities
to expand the business in the urban area of Hong Kong,
as well as tap into the casual dining market in the Asia.

According to Royal Catering'’s third quarterly report
for the nine months ended 31 December 2018, Royal
Catering Group recorded revenue of approximately
HK$72 million and total comprehensive expense of
approximately HK$10 million.

During the Period, the Group held 114,000,000 shares
in Royal Catering and the Group recorded an unrealised
loss of HK$8,550,000 in respect of such investment.

There was no disposal of the shares in Royal Catering
during the Period.

8522 Gain Plus Holdings Limited

Gain Plus Holdings Limited (“Gain Plus”) and its
subsidiaries (collectively referred to as the “Gain Plus
Group") are principally engaged in the provision of
building construction services and repair, maintenance,
addition and alteration services.

Gain Plus successfully listed its shares on GEM of the
Stock Exchange on 13 February 2018 and Gain Plus
Group is expected to continue to strengthen the market
position in the industry and expand the market share
and further strengthen their manpower by utilising the
net proceeds from the listing.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

9.

10.

8522 Gain Plus Holdings Limited (continued)

According to Gain Plus’s third quarterly report for the
nine months ended 31 December 2018, Gain Plus Group
recorded revenue of approximately HK$578 million and
total comprehensive income of approximately HK$34
million.

During the Period, the Group held 2,500,000 shares in
Gain Plus and the Group recorded an unrealised loss of
HK$283,000 in respect of such investment.

There was no disposal of the shares in Gain Plus during
the Period.

8470 Lumina Group Limited

Lumina Group Limited (“Lumina”) and its subsidiaries
(collectively referred to as the “Lumina”) are principally
engaged in the provision of fire safety services in Hong
Kong.

Lumina successfully listed its shares on GEM of the
Stock Exchange on 25 October 2017 and Lumina Group
has been actively exploring new business opportunities
by keeping track of any new projects through existing
and new network, including the projects of fire safety
systems and plumbing and drainage systems.

According to Lumina’s third quarterly report for the
nine months ended 31 December 2018, Lumina Group
recorded revenue of approximately HK$80 million and
total comprehensive income of approximately HK$15
million.

During the Period, the Group held 496,000 shares in
Lumina and the Group recorded an unrealised loss of
HK$295,120 in respect of such investment.

There was no disposal of the shares in Lumina during
the Period.
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11.

8166 China Eco-Farming Limited

China Eco-Farming Limited (“China Eco-Farming”) and
its subsidiaries (collectively referred to as the “China
Eco-Farming Group”) are principally engaged in the
business of trading of grocery food products, trading
of consumables and agricultural products, property
investment, money lending, one-stop value chain
services and provision of financial services.

On 21 December 2018, China Eco-Farming announced
that they had entered into a strategic cooperation
agreement (“Strategic Agreement”) with Golden
Sino (Holdings) Limited (£ 8 &£ B (#Z£ /%) BR 2 7))
(“Golden Sino"”) and Gulfstream Capital Limited (/&
MEARER QA ("Gulfstream”) (collectively, the
“Parties”). To promote the comprehensive cooperation
among the Parties in the financial sector, the Parties
proposed to cooperate strategically to establish a
nationwide financing platform for small and medium-
sized enterprises (“"SME") in the PRC by fully utilising
their respective advantages in various aspects such as
resources and teams of experts.

It is understood that the Parties intend to incorporate
a joint venture in Hong Kong with China Eco-Farming,
Golden Sino and Gulfstream holding 40%, 40%
and 20% equity interests respectively. Upon its
incorporation in Hong Kong, the joint venture would
establish a wholly-owned subsidiary in the People's
Republic of China (the
financing business for SME in the PRC. The joint

“PRC") for exploring the

venture aims to establish a nationwide SME financing
platform to provide solutions for financing difficulties
of SME in the PRC, at the same time to strengthen
domestic rural reform and to support agricultural policy
in the PRC.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Securities Investments (continued)

11.

12.

8166 China Eco-Farming Limited (continued)

Golden Sino was incorporated in Hong Kong with limited
liability and is affiliated to the Ministry of Finance of
the PRC. Golden Sino is principally engaged in financial
related business. Gulfstream is an investment company
incorporated in Hong Kong with limited liability.
Gulfstream is principally engaged in sectors such as
finance, investment and financing, artificial intelligence,
big data, cloud computing and has accumulated
extensive experience and connections in these sectors
over the years.

According to China Eco-Farming's third quarterly report
for the nine months ended 30 September 2018, China
Eco-Farming Group recorded revenue of approximately
HK$48 million and total comprehensive expense of
approximately HK$42 million.

During the Period, the Group held 3,400,000 shares
in China Eco-Farming and the Group recorded an
unrealised loss of HK$2,145,400 in respect of such
investment.

There was no disposal of the shares in China
Eco-Farming during the Period.

102 Summit Ascent Holdings Limited

Summit Ascent Holdings Limited (“Summit Ascent”)
and its subsidiaries (collectively referred to as the
“Summit Ascent Group”) conducted through its 60%
equity interest in Oriental Regent Limited (“Oriental
Regent”) in the operation of gaming and hotel. The
Summit Ascent Group also received a management fee
income calculated at 3% of the total gaming revenue,
net of rebates, generated by G1 Entertainment Limited
Liability Company (“G1 Entertainment”), a wholly-
owned subsidiary of Oriental Regent.
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12.

13.

102 Summit Ascent Holdings Limited (continued)

G1 Entertainment holds development rights on
two parcels of land, namely, Lot 9 and Lot 10, in
the Primorye Integrated Entertainment Zone (“IEZ
Primorye”) of the Russian Far East, being the largest
of five designated zones in the Russian Federation
that gaming and casino activities are legally permitted.
The first gaming and hotel property, known as Tigre
de Cristal, is built on Lot 9 and opened for business in
the fourth quarter of 2015. They are currently refining
the design and construction requirements of the Phase
Il project on Lot 10. Due to the recent changes in
substantial shareholders and subsequent alterations in
the design and financing options, it is now targeted an
opening of the first stage of the Phase Il property in the
latter half of 2020.

According to Summit Ascent'’s interim report for the six
months ended 30 June 2018, Summit Ascent Group
recorded revenue of approximately HK$208 million and
total comprehensive income of approximately HK$2.6
million, respectively.

During the Period, the Group acquired 2,500,000 shares
in Summit Ascent and recorded an unrealized gain of
HK$40,500 in respect of such investment.

There was no disposal of the shares in Summit Ascent
during the Period.

1383 Suncity Group Holdings Limited

Suncity Group Holdings Limited (“Suncity”) and its
subsidiaries (collectively referred to as the “Suncity
Group”) major source revenue came from (i) property
development; (ii) the leasing of properties; (iii) the
provision of hotel and integrated resort management
and consultancy services; and (iv) the provision of travel
related products and services.
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MANAGEMENT DISCUSSION AND
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13.

1383 Suncity Group Holdings Limited (continued)

Suncity had the following projects under development:

(1

(2)

The Landale, formerly known as Vacation Water
Town, and is situated in Zhongmiao Town of
Chaohu in Anhui Province. The Landale consists of
lake-side villas and residential units with planned
GFA of approximately 85,756 m?2. To cope with
the rectification, integration and development of
Chaohu Scenic Area, Suncity Group planned to
postpone the development of The Landale and
commence pre-sale of the project in phases in
2019 onwards.

Fushun Project: Suncity Group entered into an
agreement in relation to the transfer of land use
right for a plot of land at Hua Mao Jie Dong,
Fushun Economic Development Zone in Liaoning
Province, the PRC with the local government.
The site area of the land is approximately of
72,350 m? with a plot ratio of more than 1 but less
than 2.7 and the planned GFA of approximately
of 195,345 m?. The land is for commercial and
residential use. During the period under review,
Suncity Group has approached several local
construction and design companies to prepare
the construction plan but the project is still in the
initial design and planning stage.
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13.

1383 Suncity Group Holdings Limited (continued)

Suncity provided management and consultancy services
to hotel and integrated resorts. After entering into
memorandums of understanding in relation to the
provision of management and consultancy services
to two integrated resorts in Vietnam (Van Don Project
and Hoi An Project) and a technical service agreement
to provide pre-opening and technical services to the
casinos and F&B facilities for Van Don Project in 2017,
Suncity Group will further enter into another technical
services agreement in February 2018 for Hoi An Project
Phase 1 development of Hoi An Project, which is
expected to be completed by July 2019.

Looking ahead, they expect the government policies will
remain unchanged and the local governments will fine-
tune and introduce targeted policies based on growth
properties stock, properties prices and land prices. In
the meantime, Suncity Group will actively examine the
developing real estate markets outside China. Asian
countries, such as Korea, Malaysia and Vietnam are
among the initial target markets of Suncity Group.

On 29 September 2018, Suncity, and the owner
in Cambodia entered into the technical services
agreement, pursuant to which Suncity should provide to
the owner pre-opening and technical services in relation
to the Casino prior to its opening.

On the same day, Suncity and the owner entered into
the casino management agreement, pursuant to which
Suncity should provide to the owner management
services in relation to the casino after its opening for 20
years. Suncity would then be entitled to monthly base
management fee and an annual incentive fee.
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13.

1383 Suncity Group Holdings Limited (continued)

On 21 February 2019, a wholly-owned subsidiary of
the Suncity signed a non-legal binding memorandum of
understanding with Paradise Co., Ltd. (“Paradise”), a
company engaged in the operation of casinos in South
Korea whose shares are listed on the Korea Securities
Dealers Automated Quotations, on a possible co-
operation (the "“Possible Co-operation”) in Paradise's
casino in Busan (“Paradise Casino Busan”). Paradise
Casino Busan is currently operated by Paradise and is
a licensed casino with full range of gaming facilities
located at the Paradise Hotel Busan by Haeundae
Beach, one of the best tourist attractions in Busan.

Suncity has been focusing on expanding its tourism
related businesses and believes that should the Possible
Co-operation materialise, it can enable both parties
to form a synergy and develop its own strengths,
resources and expertise; and at the same time bring
about mutual complementarity thereby creating a win-
win strategic relationship.

According to Suncity’s interim report for the six
months ended 30 June 2018, Suncity Group recorded
turnover of approximately RMB456 million and total
comprehensive expense of approximately RMB1.65
million, respectively.

During the Period, the Group acquired 13,000,000
shares in Suncity and recorded an unrealized gain of
HK$3,952,700 in respect of such investment.

There was no disposal of the shares in Suncity during
the Period.
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14.

1259 China Child Care Corporation Limited

China Child Care Corporation Limited (“China Child
Care”) and its subsidiaries (collectively known as the
“China Child Care Group”) is engaged in these business
activities: (i) Personal care products — manufacture and
sale of skin care, body and hair care, oral care and diaper
and tissue products; (i) Money lending; (iii) Operation
of online platform; (iv) Trading of commodities; (v)
Securities investment; and (vi) Property holding.

Looking ahead, we believe that they would gradually
expand the scale of its electronic product and other
electronic component and the auto parts trading
business by introducing sales teams with extensive
experiences in the industry, so as to build up its
competitive strength. Meanwhile, they will also
continue to expand its money lending business. They
will also expand the mortgage business to corporate
clients. They will invest more financial resources to
expand these businesses in the coming future, including
possible promotion and marketing through media
platform. They may consider putting certain marketing
efforts to promote the brand through various public
media.

According to China Child Care's interim report for the six
months ended 30 June 2018, China Child Care Group
recorded revenue of approximately RMB266 million and
total comprehensive expense of approximately RMB66
million, respectively.

During the Period, the Group acquired 20,000,000
shares in China Child Care and recorded an unrealized
gain of HK$20,000 in respect of such investment.

There was no disposal of the shares in China Child Care
during the Period.
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15.

1499 LEAP Holdings Group Limited

LEAP Holdings Group Limited ("LEAP") and its
subsidiaries (collectively known as the “LEAP Group”)
generated most of their revenue from foundation works
and ancillary services, construction wastes handling
services in Hong Kong, investments in securities
business and the money lending business.

During the six months ended 30 September 2018, the
LEAP Group had been awarded 4 new contracts with
total contract value of approximately HK$271.8 million,
and had 12 projects in progress with total contract value
amounted to approximately HK$608.7 million. They had
no material changes in its business nature and principal
activities.

According to LEAP's interim report for the six months
ended 30 September 2018, LEAP Group recorded
revenue of approximately HK$106.8 million and total
comprehensive expense of approximately HK$17.8
million, respectively.

During the Period, the Group acquired 6,200,000
shares in LEAP and recorded an unrealized loss of
HK$1,550,000 in respect of such investment.

There was no disposal of the shares in LEAP during the
Period.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)
Dongguan Hotel Project

As disclosed in the announcement of the Company dated 19
July 2017, regarding the disclosable transaction in relation
to the acquisition of the 51% equity interest of a Hong
Kong company that indirectly owns a hotel in Dongguan
through a PRC subsidiary (the “Acquisition”), the Directors
considered the Acquisition was in line with the Group's
business diversification strategy. In addition, as disclosed in
the Audited Condensed Consolidated Statement of Assets
and Liabilities which was announced on 30 April 2018, we
noted that the market condition in Dongguan had changed,
with the demand for hotel rooms in those areas, as expected,
continued to remain gloomy, and this aspect was considered
when this project was scrutinised. However, by virtue of
the sub-contracting agreements, the Company can on one
hand benefit from the steady, guaranteed income, while it
may, on the other hand, take the initiative to terminate the
agreements with the hotel operator as and when we consider
appropriate.

If the sub-contracting agreements are terminated, we may
redevelop the subject properties (together with the vacant
and unused portions of land adjacent thereto) afresh into,
proposedly, a brand new residential commercial complex
project, whereby unlocking the true and inherent value of the
land.

Therefore, we considered that there existed a hidden value

in this project from which the Company would be able to
benefit in the foreseeable future.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

REVIEW OF OPERATIONS (continued)

Dongguan Hotel Project (continued)

To adhere strictly to the relevant accounting standard
regardless of the commercial value, the valuation of the
investment property regarding the land use right (i.e. interest
in a leasehold land with the remained contractual life from
the end of expiry of the lease term with the tenant to 2043),
which was performed by an independent firm of professional
valuers, Stirling Appraisals Limited, by the adoption of the
adjusted market comparison approach by a) making reference
to comparable sales of bare-land with lease term of 40 years;
b) adjusted for the term factor using the valuation technique
to estimate value of bare-land with lease term of 10 years
as at 2033; and c) take into account the time value of money
at discount rate of 6% from 2033 back to 30 June 2018,
indicated that the value approximated to HK$4.3 million
(RMB3.6 million). Therefore, an impairment loss amounted to
HK$178 million was recognised for the year ended 30 June
2018.

Kantone Holdings Limited (“Kantone”)

Revenue for Kantone and its subsidiaries (collectively, the
“Kantone Group"”) was approximately HK$72 million, as
compared with approximately HK$67 million of the Previous
Period. Profit for the Period was approximately HK$4
million, as compared with the loss for the Previous Period of
approximately HK$1,638 million.

The Kantone Group recorded a slight increase in revenue
of HK$5 million. Throughout the Period, the Kantone Group
was able to maintain its momentum in the European market
within the healthcare and emergency services sectors. For
maintaining our products’ competitiveness, the Kantone
Group has continued to focus on optimizing its development
resources to provide customers with critical messaging
solutions in the niche markets. In addition, the Group's
management is establishing a foothold in the China and Hong
Kong market.

In order to keep pace with the challenging business
environment, the Group would continue to enhance its
products and marketing plans with the aim of improving sales
and the overall return.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

As stated in the annual report 2018, the business objectives
of the Group are to develop and achieve sustainable growth of
its core businesses which include trading, manufacturing and
technology, including software licensing. The Group achieved
such objectives by pursuing the following growth-oriented
strategies: (i) broadening the customer base of the systems
sales, lease and software licensing business of the Group; (ii)
improving and enlarging the scope of the trading business of
the Group; (iii) restructuring its property portfolio and tapping
into the PRC property sector; and (iv) further expansion of
its business in the technology sector by developing into
the renewable energy field in Hong Kong in support of the
Government of the Hong Kong Special Administrative Region
(the “Government”)’s policy of promoting clean energy.

Therefore, we have been strengthening two sectors during
the fourth quarter of last fiscal year and this Period, namely
(i) trading and (ii) establishing the China and Hong Kong
market of the system products from Multitone. Other than
broadening and exploring these two core businesses, we
also grasped the opportunity to develop new businesses
which are beneficial to the Group in Hong Kong. We wiill be
more cautious of the recent rapidly changing business and
geopolitical environment around the globe, in particular, the
uncertainties created by the Sino-US trade war.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Broadening the Customer Base

The Group will continue exploring opportunities along the
technology segment which includes systems sales, lease and
software licensing segment and to broaden the geographic
base of customers, especially in the PRC market.

Through a substantial subsidiary in Europe which specialized
in the design, manufacturing and supply of integrated wireless
communication systems and solutions for sale and lease, the
Group will continue to invest in new products and market
development by capitalizing on its position as the market
leader in critical messaging. In order to bring in the advanced
systems and products applicable to critical messaging and
smart cities, the Group has been working on establishing
its own base as well as cooperative platforms in the PRC to
bring in its systems and products from Europe. The Group
will continue to adapt and adopt emerging technologies as
well as developing its own innovative products.

Meanwhile, the Group has been identifying other
telecommunication and internet technologies which would
benefit the Group's roadmap in Asia and the existing business
in Europe with a view to enlarging the Group’s coverage in
the telecommunication and internet industry.

Recently, a technical team formed by Multitone and
Multitone Asia has continued to work with several potential
customers and business partners in China to establish the
Group's foothold in the PRC and to materialize the long term
partnership with those customers to promote and sell our
products in China, especially in the smart city, auction-related
exhibition and elderly-care related businesses.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Improving the Trading Business of the Group

The investments in China-Indochina Peninsula Economic
Corridor by China will inject vitality into the region. The
construction of China-Laos Railway and China-Thailand
Railway will promote the economic growth of Vietnam, Laos,
Cambodia, Thailand and Myanmar, thus driving the increase
in oil demand in the region.

The structure of the Asian oil market has experienced
significant changes this year. The formal listing and trading
of oil futures on Shanghai Futures Exchange on 26 March
2018 marked a milestone for China to dominate the Asian oil
market. The trading volumes of Shanghai crude oil futures
has exceeded those of Dubai crude oil futures market and are
next only to those of New York and London, ranking third in
the world.

On the other hand, China and India have surpassed Japan
in terms of import volume among the world’s petroleum
importing countries. Currently, as China and India are leading
the Asian oil market, the oil trade will place more emphasis
on cost and flexibility in delivery, with a higher percentage of
spot oils. This will also be a major characteristic of the Asian
oil and oil product markets.

Leveraging on the strong growth momentum of the ASEAN
countries’ economy, the oil product business of the Company
in Asia is expected to take advantage of the rapid growth of
the ASEAN countries’ economy to achieve high growth, thus
generating more profits to the Company.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)

Restructuring its Property Portfolio and Tapping into the
PRC Property Sector

The Group has continued to review its property portfolio in
Hong Kong and the PRC with a view to enhancing their value
and the Group's income including modifying their usage
in a legitimate way or restructuring the whole portfolio.
The management is studying ways to extend tenor of the
land use right of the Dongguan site and redevelop it into a
commercial and residential complex the approach of which is
becoming common and popular in line with the Greater Bay
Area Development scheme promoted by China.

Renewable Energy Sector

As stated in the annual report 2018, developing renewable
energy (“RE") is the long-term goal of an advanced society. In
support of the Government’s environmental policy to address
climate change, CLP and HK Electric (collectively “the Electric
Companies”) are introducing a Renewable Energy Feed-in
Tariff (FiT) Scheme and Renewable Energy Certificates (RECs)
to encourage low-carbon living and further development of
RE under the Electric Companies’ new Scheme of Control
Agreements. Under the FiT Scheme, the Electric Companies
will purchase the electricity generated by an approved RE
system, with a generating capacity of up to 1 MW, for each
site once it is successfully connected to the company'’s
power grid. A smart meter will be installed by the Electric
Companies to record the amount of electricity generated by
the RE system.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK (continued)
Renewable Energy Sector (continued)

Although the requirements set out by CLP are the most
stringent in the world, our Company’s installations at certain
sites have been approved by CLP. Recently, on top of suitable
village houses and warehouses, we have also started to
work with customers in different sectors, such as, industrial
buildings and schools etc. We are confident that this business
would soon contribute promisingly to the profitability of the
Group'’s technology segment.

Cultural Products

With more than 350 pieces of cultural products in our
inventory, we have been working on establishing a new
network of customers and suppliers of various cultural
products, in concomitant with our plan to develop the line
of business on the cultural products and to proceed along a
more practicable approach in trading new cultural items and
selling the cultural products that we have in hand.

ISSUE OF PROMISSORY NOTE

On 19 July 2017, the Company issued promissory note with
principal amount of HK$120,000,000. For details, please refer
to the announcement of the Company dated 19 July 2017 and
note 17 to the unaudited condensed consolidated financial
statements in this report.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES
Financial Position and Gearing

The Group’s financial position remained positive with a
reasonable gearing.

As at 31 December 2018, the Group had approximately
HK$110 million (30 June 2018: approximately HK$113
million) liquid assets made up of cash and cash equivalents.
Current assets were approximately HK$283 million (30 June
2018: approximately HK$304 million) and current liabilities
amounted to approximately HK$157 million (30 June 2018:
approximately HK$129 million). With net current assets of
approximately HK$127 million (30 June 2018: approximately
HK$176 million), the Group maintained a sufficient level
of financial liquidity. The gearing ratio of the Group, which
calculation was based on the Group's total borrowings of
approximately HK$298 million (30 June 2018: approximately
HK$339.7 million) divided by equity attributable to owners of
the Company of approximately HK$64 million (30 June 2018:
approximately HK$48 million), was 4.7 (30 June 2018: 7.1).

As at 31 December 2018, the Group's total borrowings
comprised margin loan of approximately HK$6.9 million (30
June 2018: approximately HK$2.7 million), other interest
bearing borrowing of approximately HK$230 million (30
June 2018: approximately HK$280 million) and promissory
note payable of approximately HK$61 million (30 June
2018: HK$57.0 million), approximately HK$67.9 million will
be repayable within one year and approximately HK$230
million will be repayable in the second year (30 June 2018:
approximately HK$54.0 million was repayable within one year
and approximately HK$285.7 million would be repayable in
the second year). Finance costs for the six months ended
31 December 2018 were approximately HK$20.4 million
compared to approximately HK$26.7 million for Previous
Period.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)
Fund Raising Activities

For the six months ended 31 December 2018, the Group
completed a series of fund raising exercises to strengthen
its financial position and raised total gross proceeds of
approximately HK$150.3 million, with the net proceeds
therefrom having been applied as follows:

Betamk o @

RERBUERMEER(E)

EETH
BE_Z—N\F+-_A=+—HIKREA"
AEBER — RV GEREM  ANBHBE
HARR - BB TS KT8 4 EE 49 150,300,000 %
T EFTSRBFEEMARAROT ¢

Date of
announcement Fund raising activity g% E(:{eeds raised  Intended use of proceeds  Actual use of proceeds
MiAH FEEE fieRERg fieRERERE fieREERAR
15 December 2017 Placing of new ordinary ~ Approximately As general working capital ~ HK$25 million was utilized for partial repayment of loan due to Guangdong
I-1f shares under general HK$63.6 million of the Group and for Finance Limited, approximately HK$12.7 million was utilized for repayment
“{-ftam mandate #163,600,000 ¢ development of the existing  of loan due to a previous substantial shareholder, approximately HK$10.6
(Note) RE—B5E and future projects of the  million was utilized for repayment of interest on loans, approximately
(Hit) RENLAR Group and reduction of HK$15.3 million was utilised as genera\ working capital of the Group and for
short-term debts development of the existing and future projects of the Group and reduction
BERAEE —REEE2R of shortterm debts.

%EﬁEIZEE&*XE%omomenaﬁwétﬁﬁﬁﬁﬁeeE Az BHER - 412,700,000

B - ARALEESEHR

Note: The placing was completed and a total of 75,980,000
placing shares at the placing price of HK$0.860 per
placing share were placed to not fewer than six placees
on 3 January 2018.

68 2018/19 INTERIM REPORT

ATCENEENTERE /B ﬁWG%OM%EE%F@LQMN
75300000%5%%“ REEEARANERAEABAR
IR E R AR R

Set out below is a further breakdown of the use of approximately HK$15.3
million as %enera\ working capital of the Group:

TXFERREREE-REEE 2415300000 B THE-FHA
Use of proceeds Amount
fiEzaRE 8
HK$000
AT
Working Capital:
2EA%
Audit fee 400
ENER
Directors' fee and salary 1,200
EEMERES
General operating expenses 1,400
-REERX
Legal and professional fee 800
EEREZER
Rental, management fee & government rates 3,100
He ERERREN
Staff salary 7500
B1E¢
Project costs:
BERAE
Renewable Energy Product 900
IELERER
Total: 15,300
gt
Wi BEEETK BER=FE—-\F—-A=H
& #£ 75,980, oooﬂxﬁaﬁﬂ%}mﬂa%%
5 AR AR & R 15 0.860 8 TR & F A~
TNALABEA ©
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND

ANALYSIS (continued)

EEENWmEIN @

LIQUIDITY AND FINANCIAL RESOURCES (continued) ReRBUHERUBER(E)
Fund Raising Activities (continued) EETH (&)
Date of Intended use of
announcement Fund raising activity ?ﬁet ;ggeeds raised  proceeds Actual use of proceeds
MiEH FEEE fieRERg fieRERERE fieREERAR
30 May 2018 Rights issue on the basis  Approximately For repayment of loan due ~ HK$50.0 million was utilized for partial repayment of the loan owing to
I-0E of one (1) rights share HK$86.7 million to Guangdong Finance Guangdong Finance Limited and approximately HK$20.0 million was utilized
RA=TH for every two (2) existing4186,700,00077C Limited under a facility for adminisirative expenses and operation expenses and payment of interest
(Note) shares held on the agreement entered it~ on borrowings; and the remaining amount of approximately HK$15 million
(Hit) record date at HK$0.40 between the Company will be utlized for investment on internet communication projects of the
per rights share and Guangdong Group and approxwmately HKS1.7 million will be utilized for trading business
RERERER 0405 Finence Limited and for - (the remaining fund s kept s bark depositn Hong Kongl.
NEERESEERD ivestmentin intemet 50,000,000 BT AR BEERER EEERAE 2 5 &30 R 4120,000,000
BRARRDEL ()R communication projects /’émﬂﬁﬁﬂﬁlﬁﬂi&s@ﬁ:ﬁﬁﬂiﬁfﬁgﬂ5 B8] 15,000 0007
iRk of the Group and for BENREREE ERERERE RN 1700008 HANE HEH
i administrative expenses  (E2HERNEAFIERTER)
and operation expenses
BEREALEEERE  Setout below is a further breakdown of the use of approximately HK$20.0
EERA THZ@EE million as administrative expenses and operation expenses and payment of
Tﬁim#aﬂf REEAB  interest on horrowings: ‘
REZET RERE  TREHNN000000ETAHERREERLARERFIE (22 B
IZE M@LEIEE& 2
FETHRX R2ERX
A Use of proceeds Amount
fiesERE 8
HK$ 000
FAT
Loan interest 7,400
S8
Cash flow for the trading business 8,300
EOES Sk
General operating expenses 300
— ﬂM }ﬂi
Legal and professional fee 400
EEREXER
Rental, management fee & government rates 1,000
e ERERREN
Staff salary 2,600
EI%e
Total: 20,000
it
Note: On 10 July 2018, 54 valid acceptances in respect of a total Hit - RZZE—N\F+A+H EEMDTR
of 133,666,176 rights shares provisionally allotted and 60 HEETEFRENS / 133,666,176
valid applications for a total of 18,140,286 excess rights R IR IS (5 B B M R S A R 6019 o &
shares under the rights issue were received. In aggregate, AR IE T~ 4 $£18,140,286 A% %8 4D = I&
acceptance of and applications for a total of 151,806,462 D HIBEREFE REMs  HESH
rights shares were received. Based on the acceptance and 151,806,462 i% f A% A% 17 B # 4 & B 75 ©
application results, the rights issue was undersubscribed. BELMEMARBEER  HIRHIRRZ
Pursuant to the terms of the underwriting agreement, EIAENRB N -HBIEEEHEOER
the underwriters (Get Nice Securities Limited and Head BEE (BETEFERAAIRBEE S
& Shoulders Securities Limited) eventually took up the BIRART]) &KKEE 76,137,154 fX R T
76,137,154 undersubscribed shares. EHRMD -
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)
Treasury Policy

The Group is committed to financial prudence and maintains
a positive financial position with acceptable gearing. The
Group finances its operation and business development
with a combination of internally generated resources, capital
markets instruments and banking facilities.

All the borrowings of the Group bear interest at either (i)
fixed rates on term loans and promissory note payable or
(i) floating rate for bank loan and margin financing. As all
of the Group's borrowings were denominated in their local
currencies, the currency risk exposure associated with them
was insignificant.

The Group does not engage in any speculative derivatives
or structured product transactions, interest rate or foreign
exchange speculative activities. It is the Group's policy to
manage foreign exchange risk through matching foreign
exchange income with expense, and where exposure
to foreign exchange is anticipated, appropriate hedging
instruments will be used.

Capital Commitments

As at 31 December 2018, the Group did not have any capital
commitments authorised but not contracted for (30 June
2018: HK$NIl).

Charges

As at 31 December 2018, the margin loan of the Group of
approximately HK$6.9 million was secured by the Group's
listed equity investments at fair value through profit or loss
with an aggregate carrying value of approximately HK$35.6
million and other interest bearing borrowing of the Group of
HK$230 million was secured by personal guarantee provided
by Mr. Cheng Yang (a previous Director who resigned on
15 August 2017) and Ms. Wong Man Winny (an executive
Director and chairperson of the Board) and the 128,137,958
shares of Kantone owned by the Company which represents
64.94% of the issued share capital of Kantone. Mr. Cheng
Yang ceased to be the guarantor with effect from 5 July
2018. Besides, certain property, plant and equipment of the
Group with the aggregate carrying amounts of approximately
HK$10.3 million have been pledged as collaterals for the
defined benefit retirement scheme of certain subsidiaries
operated in UK.

2018/19 INTERIM REPORT

EEENWmEIN @

RERBMUERUBER(E)

B BR

AEB-HERFEREVRE - MERRE

FIEE BELXRERAIERKY - AEH
REBANMLEER BAMBHBTA

FRTTREEREEREBREES -

A o T A 1 B A0 R B 4R () SR A B R R
BB BT ) RITEERTR
REZTHAEFE - AR EE A R
S LA M EHE - R AR 2 SNE RIS
A o

AEEIW EETEABBREETET AL
BBUEEMZIRS MERRERZREESR
mE o AEEZ —EBRRREBREYINEI
AR EBEEERIMNERR  ROFEF AT A
HIRSMNERSS - AKERERSBEZEHPTA -

BXERE

RZBE-NF+_A=+—HB ZAEEIE
ERBEREZBANZEAAE(ZT-N\F
RNA=+H:TERT) -

3K 15
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735,600,000 T2 I AFEEFABRZZ
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES (continued)
Charges (continued)

The Group’s trade finance facilities are secured by the
pledged time deposits of the Group in the amount of HK$23
million (30 June 2018: Nil).

Save as disclosed above, the Group did not have any charges
on assets as at 31 December 2018.

Contingent Liabilities

The Group had no material contingent liabilities as at 31
December 2018.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Save for the acquisition and disposal of subsidiaries as
disclosed in note 21 to the unaudited condensed consolidated
financial statements in this report, there were no other
significant investments held, no material acquisitions or
disposals of subsidiaries, associates and joint ventures during
the six months ended 31 December 2018.

HUMAN RESOURCES AND REMUNERATION POLICY

As at 31 December 2018, the Group employed about 216
staff around the globe. Staff costs of the Group amounted to
approximately HK$17.9 million for the six months ended 31
December 2018 (31 December 2017: approximately HK$26.3
million). Remuneration is determined with reference to market
terms and the performance, qualifications and experience
of the individual employee. Remuneration includes monthly
salaries, performance-linked bonuses, retirement benefits
schemes and other benefits such as medical scheme.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SECURITIES

As at 31 December 2018, the interests of the Directors and
chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, chapter 571 of the Laws of Hong
Kong (the “SFQO")) as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Hith &R
EFRBAETRARZBSEERAA

R_EBE—NE+-_F=1+—8 EAQAR
BEFRBEK ((BHFERBEGMN]) $E
L2 BETFHFEZ B LML R » SRE
Bt prEE A AR R ([ Em#R A1) Figg 10¢ £
MAREEHE TTM%X%E’H?? SR ([154
SFALD mAR AT BITIER 2 Al
Z!K"ﬂ%%&?—‘m‘ﬁﬂz/\aﬁﬂi RIS E M
B EE (EERBEBEAFSNEBZLFR
HEEGIEXVER) 2k h - BEERG REFH
PHECERIT

Approximate
percentage*
of the issued

Name of director Capacity Number of shares share capital
HEBTRE

=8 L) R&OEAR 2B R+

Ms. Wong Man Winny (“Ms. Wong") Interest of controlled 63,103,750 (L) 9.23%

(Note 1) corporation

mHE LT ([Ex+]) (Fat1) NGIE: E

Mr. Liu Ka Lim Beneficial owner 498,000 (L) 0.07%

BT E EmEEA

Notes: Bt

1. These shares of the Company were held by Worldwide 1. ARRZERMAARRBREEERAT

Peace Limited, which is wholly owned by Ms. Wong, the
current chairperson and executive director of the Company.
Ms. Wong is deemed to be interested in the shares of the
Company held by Worldwide Peace Limited.

2. The letter “L" denotes the Director’s long position in the
shares of the Company.

* The percentage represents the number of shares involved

divided by the number of the Company's issued shares as
at 31 December 2018.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SECURITIES (continued)

Save as disclosed above, as at 31 December 2018, none
of the Directors or chief executive of the Company had any
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Each of the Company and Kantone has a share option
scheme under which eligible persons, including directors of
the Company and Kantone or any of their subsidiaries may be
granted options to subscribe for shares of the Company and
Kantone respectively.

Other than the share option schemes of the Company
and Kantone aforementioned, at no time during the Period
was the Company or any of its subsidiaries a party to any
arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

No options have been granted, exercised or cancelled by the

Company or Kantone under the share option schemes of the
Company and Kantone since their adoption.
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BENMKEBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

OTHER INFORMATION (continued)
SUBSTANTIAL SHAREHOLDERS

As at 31 December 2018, so far as is known to the Directors,
the following corporations or persons (other than the
Directors or chief executive of the Company) had an interest
or a short position in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

HiER (@)

FERRK

RNZTE—NEFE+_A=+—8 REESHE-
BARARNFIIREZS MNP EKRGIE336IKET
GFEZERMEEMR  TALEBE AL (K
NAIEFRITEBE RN RAR B K8
Bl P EEERSAR

Approximate

percentage*
Number of of the issued
Name of shareholder Capacity shares share capital
HEBITRAE

RRER g4 v - gE| 2R *
Worldwide Peace Limited Beneficial owner 63,103,750 (L) 9.23%

BEFBRAF BB A

Poon Tak Chun Paul Beneficial owner 54,112,500 (L) 7.91%

EEE

BEmEEA

Note: The letter “L" denotes the shareholder’s long position in
the shares of the Company.

The percentage represents the number of shares of
the Company involved divided by the number of the
Company's issued shares as at 31 December 2018.

Save as disclosed above, as at 31 December 2018, other
than the Directors or chief executive of the Company whose
interests are set out in the paragraph headed “Directors’ and
chief executive’s interests and short positions in securities”
above, no person had any interest or short position in the
shares or underlying shares of the Company which were
required to be recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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BENMKREBERRLQF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

OTHER INFORMATION (continued)

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the Period, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the

Company's listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2018, the

Company complied with the code provisions of the Corporate

Governance Code (the "CG Code”) set out in Appendix 14 to

the Listing Rules, save for the deviation below:

(a)

Under code provision A.4.1 of the CG Code, all non-
executive Directors should be appointed for a specific
term, subject to re-election. Whilst the non-executive
Directors are not appointed for a specific term, the
term of office for non-executive Directors is subject
to retirement from office by rotation and is eligible for
re-election in accordance with the provisions of the
Company’s bye-laws. At each annual general meeting
of the Company, one-third of the Directors for the time
being (or if their number is not a multiple of three, the
number nearest to but not less than one-third) shall
retire from office by rotation. As such, the Company
considers that such provision is sufficient to meet the
underlying objectives of the CG Code.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

There is no other change in the Directors’ information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
directors’ securities transactions on the terms of the Model
Code. After specific enquiry made by the Company, all of
the Directors confirmed that they have complied with the
required standard set out in the Model Code and the code
of conduct of the Company governing Directors’ securities
transactions throughout the Period.

AUDIT COMMITTEE

The Company established an audit committee (the “"Audit
Committee”) with specific written terms of reference which
were revised and adopted on 1 January 2016. As at 31
December 2018, the Audit Committee consisted of three
independent non-executive Directors, namely Mr. Leung
Man Fai (Chairperson), Mr. Chan Yik Hei and Mr. Wong Yuk
Man Edmand. The Audit Committee has reviewed with
the management of the Group the financial and accounting
policies and practices adopted by the Group, its internal
controls and financial reporting matters and this interim
report.

By Order of the Board
Wong Man Winny
Chairperson

Hong Kong, 26 February 2019
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