Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole
or any part of the contents of this announcement.
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RESULTS ANNOUNCEMENT FOR
THE YEAR ENDED
DECEMBER 31, 2018

2018 ANNUAL RESULTS HIGHLIGHTS

J Revenue amounted to RMB28,862.6 million,
representing an increase of RMB1,487.5
million or 5.4% from RMB27,375.1 million
for the year ended December 31, 2017.

. Net profit attributable to owners of the
parent amounted to RMB2,131.5 million,
representing an increase of RMB356.5 million
or 20.1% from RMB1,775.0 million for the
year ended December 31, 2017.

. Basic earnings per share amounted to
RMBO0.52, representing an increase of
RMBO0.09 or 20.9% from RMBO0.43 for the
year ended December 31, 2017.

. The Board recommended to distribute a
final dividend of RMBO0.2067 (pre-tax)
per Share for 4,125,700,000 Shares for
2018, representing a total amount of
RMB852,782,190 (pre-tax).
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The Board is pleased to announce the following
audited consolidated results of the Group for the
year ended December 31, 2018, together with the
comparative figures for the year ended December
31, 2017 for comparison. The results of the Group
were prepared based on the consolidated financial
statements, which were prepared in accordance
with IFRS issued by the International Accounting
Standards Board and the disclosure requirements of
the Hong Kong Companies Ordinance.
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CONSOLIDATED STATEMENT OF PROFIT &ffi8%%

OR LOSS
Year ended December 31, 2018

REVENUE
Cost of sales

Gross profit

Other revenue

Other (expenses)/income, net

Selling and distribution expenses

Administrative expenses

Impairment losses on financial and
contract assets, net

Other operating expenses

PROFIT FROM OPERATIONS

Finance income
Finance expenses

Net finance (expenses)/income

Share of profits and losses of:
Joint ventures
Associates

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE YEAR

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF THE PARENT

Basic and diluted (RMB)

HE20184F 1231 H I FE/FE
2018 2017
2018 F 2017 4F
Notes RMB’000 RMB’000
orza ANEB¥FrT NERToC
(Restated)
(i)
A 5 28,862,688 27,375,112
BB AR 6 (24,166,735) (22,086,067)
E X 4,695,953 5,289,045
HAbUg A 5 106,938 212,281
HoAth (B SZ) WA 158 5 (84,556) 193,635
B8 R 8 B S (1,254,072) (1,082,591)
FTEBA S (1,283,522) (1,163,616)
Fl A R E
VERIEN SEi=RE (625,666) -
HiAth 58725 B =2 (3,137) (425,230)
KRERF 1,551,938 3,023,524
HAS U 6(a) 1,314,914 394,126
A5 BH 2 6(a) (208,318) (1,162,253)
WEs (B3 IR IREE 6(a) 1,106,596 (768,127)
JEAL DLF %65 A1 K s 18
BB 34,167 23,507
W 8 W) 133,066 82,021
BR %5 A 5 R 2,825,767 2,360,925
R 7 (689,926) (584,298)
FREA 2,135,841 1,776,627
g
IEY/NEIE PN 2,131,540 1,774,959
IE 1 BEHE 43 4,301 1,668
2,135,841 1,776,627
BRER
BAREEEZRTEA
EAERER
52(49) 43 (41)
EXRE#HE(AREY) 52 cents 43 cents




CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
Year ended December 31, 2018

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE
INCOME
Other comprehensive income that
will not to be reclassified to profit
or loss in subsequent periods:
Remeasurement of defined
benefit obligations
Equity investments designated
at fair value through other
comprehensive income
Share of other comprehensive
income of associates

BOtRElRER

Net other comprehensive income that 745 28 1 [A] A~ 58 B 43 B0

will not be reclassified to profit
or loss in subsequent periods

Other comprehensive income that
may be reclassified into profit or
loss in subsequent periods:
Changes in fair value of

available-for-sale investments
Share of other comprehensive
income of associates
Exchange differences on
translation of financial
statements of overseas
subsidiaries

Net other comprehensive income that ﬁ/\ﬁ B g

may be reclassified to profit
or loss in subsequent periods

OTHER COMPREHENSIVE
INCOME FOR THE YEAR,
NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE YEAR

Attributable to:
Owners of the parent
Non-controlling interests

B FE20184F 1231 H I FJE
2018 2017
2018 20174
Notes RMB’000 RMB 000
Mt it AR¥FT NERBT T
(Restated)
(k)
FERREF 2,135,841 1,776,627
Hipira W=
A% 48 HA TR] AN e 52 70 0
ﬁ@m%ﬁ%
Aol
E%ﬁ%&%
Xt 35 (19,360) 9,360
Py fEER 2 A
s A AR &
Wi g 1) FRERRE 4% (24,851) -
345 e 2w HA
LR A I A (25,622) -
M 15 1Y A A5 AUk
% R AH (69,833) 9,360
AR I H RE
n\;ﬁﬁﬁﬁﬁéﬂﬁ HoAth
AU
Tﬁﬁ%ﬁ%&ﬁ
18 {5 5 )y - (436)
a3k F] HoA
LA AR - (21,648)
B8 S B 2 )
) P S i % B AR 1Y
i 50,7 %A (53,376) (64,587)
iéELiaﬁnE’J,HJm
e Rk ) (53,376) (86,671)
FREAMEGE KR
(fOBR%RIE) (123,209) (77,311)
FRGEWNEETE 2,012,632 1,699,316
BEBR
BN/l A N 2,008,234 1,697,723
IE 122 B 2 4,398 1,593
2,012,632 1,699,316




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
December 31, 2018

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Prepaid land lease payments

Intangible assets

Investments in joint ventures

Investments in associates

Trade and other receivables

Amounts due from contract
customers

Deferred tax assets

Other non-current assets

Equity investments designated
at fair value through other
comprehensive income

Total non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables

Amounts due from contract
customers

Contract assets

Restricted deposits

Time deposits with original
maturity over three months

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Borrowings

Receipts in advance
Contract liabilities

Trade and other payables
Defined benefit obligations
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES
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20184F12H31 H
December 31,

Notes

Mt

December 31,

2018 2017
2018 20174
12A31H 12H31H
RMB ’00_0 RMB ’OOQ
AR¥Fr NERBTFT
(Restated)

(Fik)

2,293,698 1,995,823
640,115 631,662
1,755,868 1,808,241
464,816 465,879
380,590 346,423
1,102,433 1,050,268
3,905,768 847,059
- 1,923,798

561,201 348,186
897,782 376,678
425,890 -
12,428,161 9,794,017
578,900 670,468
11,520,437 10,884,327
- 5,374,496
3,977,833 -
1,211,805 1,363,525
5,013,871 6,784,311
21,383,610 21,479,315
43,686,456 46,556,442
878,403 754,847

- 15,796,358
14,941,065 -
21,811,779 21,017,404
33,114 33,775
527,133 122,035
38,191,494 37,724,419
5,494,962 8,832,023
17,923,123 18,626,040
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

December 31, 2018

NON-CURRENT LIABILITIES

Borrowings

Trade and other payables
Defined benefit obligations
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Issued capital
Reserves

Total equity attributable to
owners of the parent

Non-controlling interests

Total equity

SO BRI R (&)

20184 12H31H
December 31, December 31,
2018 2017
20184 20174F
128318 12H31H
Notes RMB’000 RMB’ 000
Mt ANE¥ToT NER T
(Restated)
(k)
kRBEEB
=R~ 106,356 161,522
B 5 B HoAth A} 21 IE 11 746,769 541,326
B E %t T8 55 462,384 451,801
R AE BT B 94,360 90,642
FERBEBEHEEE 1,409,869 1,245,291
BEE 16,513,254 17,380,749
=
CEIT IR A 12 4,125,700 4,125,700
ftfts 12,301,708 13,174,786
BATHEEAEGESR
HEE 16,427,408 17,300,486
FERER 85,846 80,263
EEEE 16,513,254 17,380,749




NOTES TO FINANCIAL STATEMENTS
December 31, 2018

1.

STATEMENT OF COMPLIANCE

These financial statements have been prepared
in accordance with International Financial
Reporting Standards (“IFRSs”), which
comprise all standards and interpretations
approved by the International Accounting
Standards Board (the “TASB”). These financial
statements also comply with the applicable
disclosure provision of the Rules Governing
the Listing of Securities on the Main Board
of the Stock Exchange of Hong Kong Limited
(the “HKSE”). The Group has adopted all
those new and revised IFRSs that are first
effective for the accounting period beginning
January 1, 2018 in preparing the financial
statements for the year ended December
31, 2018. The Group has not early adopted
any new and revised IFRSs that are not yet
effective.

BASIS OF PREPARATION

These financial statements have been
prepared under the historical cost convention,
except for derivative financial instruments
which have been measured at fair value and
financial assets at fair value through other
comprehensive income (“FVOCI”). These
financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the
nearest thousand except when otherwise
indicated.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and
revised IFRSs for the first time for the current
year’s financial statements:

Classitication and Measurement
of Share-based Payment
Transactions

Amendments to IFRS 2

Amendments to IFRS 4 Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with

Customers
Amendments to IFRS 15 Clarifications to IFRS 15 Revenue
from Contracts with Customers
Amendments to TAS 40 Transfers of Investment Property
IFRIC 22 Foreign Currency Transactions
and Advance Consideration

Annual Improvements Amendments to IFRS 1
2014-2016 Cycle and IAS 28

Except for the amendments to IFRS 4, Annual
Improvements 2014-2016 Cycle and IFRS 2, which
are not relevant to the preparation of the Group’s
financial statements, the nature and the impact of
the new and revised IFRSs are described below:

(a) IFRS 9 financial instruments replaces IAS
39 financial instruments: Recognition and
Measurement for annual periods beginning
on or after 1 January 2018, bringing
together all three aspects of the accounting
for financial instruments: classification
and measurement, impairment and hedge
accounting.

With the exception of hedge accounting,
which the Group has applied prospectively,
the Group has recognised the transition
adjustments against the applicable opening
balances in equity at 1 January 2018.
Therefore, the comparative information was
not restated and continues to be reported
under IAS 39.
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Classification and measurement

The following information sets out the
impacts of adopting IFRS 9 on the statement
of financial position, including the effect
of replacing IAS 39’s incurred credit loss
calculations with IFRS 9’s expected credit
losses (“ECLs”).

A reconciliation between the carrying
amounts under IAS 39 and the balances
reported under IFRS 9 as at 1 January 2018
is as follows:
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Measurement category

SEER
IAS 39 IFRS 9
Gt S5l B R B 7 R
%395 ZRIFE95E

Financial assets

CREE
Listed equity Available-for-sale
investments financial
assets at FVOCI
TR S AR EER =R
“ﬁﬁAﬂmw
AWm%T1
ﬁ@%%
Unlisted equity Available-for-sale
investments financial
assets at cost
RS E PABCAS 182t A Ak
R E
Trade and other Loans and
receivables recelvables
B 5 B oAt W3k A iEe O AEN
Restricted deposits Loans and
recelvables
3 PR A7 K B R
Time deposits with Loans and
original maturity receivables
over three months
JE R E)H H f A R N R IA
=8 H € AR
Cash and cash Loans and
equivalents recelvables
e kB &% EY i=v O EN

Net difference
TFZER

Financial assets
at FVOCI

AR B &
HHEZHFHA
ﬂ@“ /T\A qﬁ(ﬁu

GG

Financial assets

at FVOCI

AR B
HEZH A
HA#E A s

(1) 45 Fil

Financial assets

at amortised cost

R AT

(1) 4 il '

Financial assets

at amortised cost

e ir AT

11 4 il

Financial assets

at amortised cost

PR AT
(1) 45 il
Financial assets
at amortised cost
R AT &
11 4 il

Carrying amount

REE

IAS 39 IFRS 9

‘ GlES=5y Bﬁ%ﬂ?ﬁ%iﬁ
ZRIFE395 HEAFIR
RMB’000 RMB’000
ANRWEFIT  AREFIC
10,021 10,021
366,657 411,980
11,731,386 11,646,575
1,363,525 1,363,525
6,784,311 6,784,311
21479315 21,479,315

Difference

=8
RMB 000
AR T

45,323

(84,811)

(39,488)



Non-financial assets
FERMEE
Contract assets
A& E

Deferred tax assets

EAEBL I &

l\let difference
T EH

T‘otal net difference
T

Financial liabilities

cRAE

Trade and other
payables (other than
derivative financial
instruments)

B 5 I FAt RE AT O (fi7
A G T EBRAN)

Derivative financial
instruments

i em TR

Interest-bearing bank
and other borrowings

W S BRAT B
HAb 3K

Net difference

HEH

Non-financial

liabilities
Femas
Deferred tax liabilities
A0 HE Fod JE 4 K

I\Iet difference
FEH

TPtal net difference
AR

Measurement category

Carrying amount

STEER REE
IAS 39 IFRS 9 IAS 39 IFRS 9 Difference
EREEN  EMHBRE  EREY  ERUES

E395% RIS  ERIFE3E HERFIR =8

RMB 000 RMB’000 RMB 000

ANRETFIT  AREFFIL AREFIL

7,298,294 7,268,718 (29,576)

348,186 376,783 28,597

979)

(40,467)
Financial Financial
liabilities at liabilities at
amortised cost amortised cost
BRI EHRRR LA A R

11 4 B2 iR Mamas 21,547,304 21,547,304 -
Financial Financial
liabilities at liabilities at
fair value fair value
B RIIGHE AR R

eSS L (1) 45 Al 4 £ 11,426 11,426 -
Financial Financial
liabilities at liabilities at
amortised cost amortised cost
TR A R TR A R

11 4 il 2 R ) <5 il 4 £ 916,369 916,369 -

90,642 101,973 11,331

11,331

11,331
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Impact on reserves and retained profits

The impact of transition to IFRS 9 on
reserves and retained profits is as follows:

Available-for-sale investment revaluation
reserve
Closing balance under TAS 39
(December 31, 2017)
Reclassification of available-for-sale
investment revaluation reserve

Opening balance under IFRS 9
(January 1, 2018)

Fair value reserve of financial assets at
FVOCI
Closing balance under IAS 39
(December 31, 2017)
Reclassification of available-for-sale
investment revaluation reserve
Unlisted equity investments and
investment products from
available-for-sale investments
at cost to FVOCI
Deferred tax liability in relation to
the above

Opening balance under IFRS 9
(January 1, 2018)

Retained earnings
Closing balance under IAS 39
(December 31, 2017)
Impairment losses on financial and
contract assets,net
Deferred tax in relation to the above

Opening balance under IFRS 9
(January 1, 2018)

1l 7 R AR B Ui FIHY 75
A B 2 [ % U 5 o Y 5 O 9 3 £k 4

F AR B8 s R B S22
Reserves
fEE
RMB 000
N BT
AL R T A A
1B % Y H 2R 30 B JH T AR R &5 iR
(20174F12H31H) (7,295)
T A o R A 7,295
(3] o3¢ B 5 o R 5 O SR TE S AR WD 4 iR
(20184F1H1H -
IO ol s E H S Eh st A HAD
mAWmmiﬂéﬁmAﬁﬁﬁﬁ%
IR [ - I 25 39 BB IE T AR R A5 i
(20174E12 A31H) _
T A R R A (7,295)
Ik b7 B HERE & e B A S A DA
FA T 5 o R DL AUAE (R
H B A HADLE & I 5T &2
B Al s E B 45,323
B 37l 4% YEAH [ f1 708 2 A VB B 1 (11,331)
I3 o B 75 i o E R S O SR T
FER G (20184E1 H 1 H) 26,697

Retained Profits

RERF
RMB 000
NERWFor
4 5 i A
B [ ot Y )2 39 SR T T AF R &5 iR
(20174E12 A31H) 8,486,646
4 Rl K A TR A e (E B 4R T AR (114,387)
Bl e 4% TE A B 174 40 98 A T 28,597
(3] ¥ S A5 e o Y R S O SR T
FER G (20184E1 H1H) 8,400,856
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(b)

IFRS 15 and its amendments replace TAS
11 Construction Contracts, 1AS 18 Revenue
and related interpretations and it applies,
with limited exceptions, to all revenue
arising from contracts with customers.
IFRS 15, establishes a new five-step
model to account for revenue arising from
contracts with customers. Under IFRS
15, revenue is recognised at an amount
that reflects the consideration to which an
entity expects to be entitled in exchange
for transferring goods or services to a
customer. The principles in IFRS 15 provide
a more structured approach for measuring
and recognising revenue. The standard
also introduces extensive qualitative and
quantitative disclosure requirements,
including disaggregation of total revenue,
information about performance obligations,
changes in contract asset and liability
account balances between periods and key
judgements and estimates. The standard will
supersede all current revenue recognition
requirements under IFRSs.

The Group has adopted IFRS 15 using the
modified retrospective method of adoption.
Under this method, the standard can be
applied either to all contracts at the date of
initial application or only to contracts that
are not completed at this date. The Group
has elected to apply the standard to contracts
that are not completed as at 1 January 2018.
The adoption of IFRS 15 had no material
impact on the Group's financial statements.
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The cumulative effect of the initial
application of IFRS 15 was recognised
as an adjustment to the opening balance
of retained profits as at 1 January 2018.
Therefore, the comparative information
was not restated and continues to be
reported under IAS 11, TAS 18 and related
interpretations.

Set out below are the amounts by which
each financial statement line item was
affected as at 1 January 2018 as a result of
the adoption of IFRS 15:

T UCRE A B P BB i E BB 1S B R
BRI BN 201841 H 1 HARH
i ] 4F 1) 4% R AR o UL - S I 2 5
PSR} o LA AR 0 B R Y T
SE15E - B PR e I 5 8 Y S A B a2
PR -

T %A 2ﬁ01§$1)ﬁ1

Increase/
Notes (decrease)
Mt it 2, ()
RMB’000
ANRWT T
Assets BE
Contract assets AR EE (1) 7,268,718
Amounts due from contract customers JEW A R % P 3)IH (i) (7,268,718)
Total assets & E A -
Liabilities afE
Contract liabilities G AfE (ii) 15,796,358
Receipts in advance TE W 3R (if) (15,796,358)
Total liabilities =Lt _
Set out below are the amounts by which TR‘EINA2018F 12 31 H k#E =
each financial statement line item was 20184F12 A 31 H 1 4F B[R £% 4M B % B
affected as at 31 December 2018 and for 5 i 4 B R 265 15 958 110 32 5 B0 45 B S
the year ended 31 December 2018 as a R TE H e HH o PRAN B PR 5 i A e
result of the adoption of IFRS 15. The HIVER 15 9% 35 A< 42 [ 48 45 35 H fth £85Ik
adoption of IFRS 15 has had no material b AN A B A0~ 1R0OE IR B T
impact on the Group’s profit or loss or Bl M R (HA AL LKA
other comprehensive income, or on the f‘%ﬂk%%@ﬁﬁz?ﬁ% o T MR L 51 R 45 Y
Group’s operating, investing and financing @Eﬁ%i&%@ﬂﬂ%ls%ﬁ)}ﬁﬁéﬁé}%ﬁ ’
cash flows, but has had impact on the ﬁzﬁ%:ﬁﬁwﬁﬁwﬁ\/*%? 2 [ B 5
consolidated statement of financial position HEMERIE 1STE T AR -

of the Group. The first column shows the
amounts recorded under IFRS 15 and the
second column shows what the amounts
would have been had IFRS 15 not been
adopted.
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Consolidated statement of financial position
as at 31 December 2018:

Contract assets ARERE
Amounts due from contract
customers REWCA R % P 3E
Contract liabilities ARARE
Receipts in advance FHICEHIE

The nature of the adjustments as at 1
January 2018 and the reasons for the
changes in the statement of financial
position as at 31 December 2018 are
described below:

()

Construction services

Before the adoption of IFRS 15,
contract costs were recognised as an
asset provided it was probable that
they would be recovered. Such costs
represented an amount due from
the customers and were recorded as
amounts due from contract customers
in the statement of financial position
before the construction services
were billed to customers. Upon the
adoption of IFRS 15, a contract
asset is recognised when the Group
performs by transferring goods or
services to customers and the Group’s
right to consideration is conditional.
Accordingly, the Group reclassified
RMB7,268,718,000 from amounts due
from contract customers to contract
assets as at 1 January 2018.

Upon adoption of IFRS 15, the non-
current contract assets are included
in other non-current assets. As at 31
December 2018, the adoption of IFRS
15 resulted in a decrease in amounts
due from contract customers of
RMB4,875,615,000 and an increase
in current and non-current contract
assets of RMB4,875,615,000.
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Notes

(1)
(1)
(i1)
(i1)

R20184F12 A 31 A4 & AR L 32 -

Amounts prepared under

AR AT HE J 4 3 ) <2 3

Previous Increase/
IFRS 15 IFRS (decrease)
ERBBERE BEERHE

ERIE155 WEER  ®hORD)

RMB 000 RMB 000 RMB 000

ANRWT ARWF T NRWTFC

4,875,615 - 4,875,615

- 4,875,615 (4,875,615)

14,941,065 - 14,941,065

- 14,941,065 (14,941,065)

201841 H 1 H B a5 & it 2018
12 A 31 H BB I 3 B 58 Bl B

HanE

() EERB
S B A 2 ¢ ﬁa‘a%i&%@éﬁ!u% 155k
A > FE G A A AT RE W 9] >
Aﬂﬁiﬁ/\ﬁﬁﬁﬁﬁ W% A

TR MBS & 5 3 E - IR kSR R
W ) 2 5 8% 8 5 R B R
FAMRE ISR K P #KIE - i
?ﬂﬁql@%ﬁm’%i&iﬂ%w%lssﬁ
15 > H AN A [ R R B ) ol IR
%%%Eﬁﬁﬁ@ & > HZIR’EEEILI&EX
RAE W RER 58 B A % > SR
EEE T LAMERE o I ZIK%@
N E#7,268,718,000 7T 1 4 44
5 HE tig & [7] 5 5 50 o 4 4
20184F1 H1 HI G EE -

A PR B P BA S R A BRI AR 1S
PR #oméﬁ/\ﬂﬁ”\%ﬁ)\Eﬁﬁ
#méﬂ%? 2018412 H31
IR ,,ﬁqlﬁf%ﬁm%%&%fﬁﬂu%
wﬁ%ﬁﬁWAHEﬁ R
ANE#4.875,615,0007T > 1M Vi )
I U A (] A R A B
4,875,615,000 7T ©

T



(i1)

Consideration received from
customers in advance

Before the adoption of IFRS 15,
the Group recognised consideration
received for construction services,
trading services or services business
yet to be rendered or delivered from
customers in advance as advances
received from customers which are
included in receipts in advance. Under
IFRS 15, the amount is classified as
contract liabilities.

Therefore, upon adoption of
IFRS 15, the Group reclassified
RMB15,796,358,000 from receipts
in advance to contract liabilities
as at 1 January 2018 in relation to
the consideration received from
customers in advance as at 1 January
2018.

As at 31 December 2018, under
IFRS 15, RMB14,941,065,000 was
reclassified from receipts in advance
to contract liabilities in relation to
the consideration received from
customers in advance for construction
services, trading services or services
business yet to be rendered or
delivered.
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(i1)

TREFHNCE 5 FIH YR A UE

5490 B 20 15
B > AR B O
CIE N ENEE 2 T,
2 s s S 140 O i % (e e
W LT AR - A7 S B
TR o AR 45 0 T
MRS 1S 5 0 &AM A

& -

Rl > A 7 40 B B I 5 i 2 e
HIZE 159848 » AL AR
15,796,358,000 JC 1Y 448 B FH UL
HIEE /MR 20184E1 A1 HEH
20184F1 A1 HEF AT Uk

EABN & A -

R2018F 12 H31 H » AR 95 13 %
B HE R 1598 > AR
14,941,065,000C B T8 W A &
B B & L e R 4R 4 Bl e AT R A
M5 ~ EE MRS s IR E 1R B
I E P FIER E W E A B

aRAM -



()

(d)

Amendments to IAS 40 clarify when an
entity should transfer property, including
property under construction or development,
into or out of investment property. The
amendments state that a change in use
occurs when the property meets, or ceases
to meet, the definition of investment
property and there is evidence of the change
in use. A mere change in management’s
intentions for the use of a property does
not provide evidence of a change in use.
The amendments have had no impact on
the financial position or performance of the
Group.

IFRIC 22 provides guidance on how to
determine the date of the transaction
when applying IAS 21 to the situation
where an entity receives or pays advance
consideration in a foreign currency and
recognises a non-monetary asset or
liability. The interpretation clarifies that
the date of the transaction for the purpose
of determining the exchange rate to use
on initial recognition of the related asset,
expense or income (or part of it) is the date
on which an entity initially recognises the
non-monetary asset (such as a prepayment)
or non-monetary liability (such as deferred
income) arising from the payment or receipt
of the advance consideration. If there are
multiple payments or receipts in advance
of recognising the related item, the entity
must determine the transaction date for
each payment or receipt of the advance
consideration. The interpretation has had no
impact on the Group’s financial statements
as the Group’s accounting policy for the
determination of the exchange rate applied
for initial recognition of non-monetary
assets or non-monetary liabilities is
consistent with the guidance provided in the
interpretation.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has three reportable operating
segments as follows:

(a) Construction contracts: this segment mainly
undertakes engineering, procurement and
construction (“EPC”) contracting business of
overseas infrastructure-related construction
projects (including hydropower, thermal
power or other engineering projects) in
various countries.

(b) Trading business: this segment mainly
engages in the business of importing and/
or exporting various machinery, electrical
and instrumental products for domestic and
overseas customers.

(c) Services business: this segment mainly
engages in providing export-import agency
services, design consulting services,
tendering agency services, logistics services
and other services.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before
tax. The adjusted profit/loss before tax is measured
consistently with the Group’s profit before tax
except that share of profits less losses of associates
and joint ventures, gain on disposal of a subsidiary,
interest income from bank deposits, finance costs
related to defined benefit plans, dividend income,
fair value gains/losses from the Group’s financial
instruments, other income/expenses, unallocated
income/expenses as well as head office and
corporate income/expenses are excluded from such
measurement.

Segment assets exclude investments in associates
and joint ventures, prepaid land lease payments,
intangible assets, deferred tax assets, time deposits,
cash and cash equivalents, other non-current assets
and other unallocated head office and corporate
assets as these assets are managed on a group
basis.
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Segment liabilities exclude defined benefit
obligations, tax payable, deferred tax liabilities
and other unallocated head office and corporate
liabilities as these liabilities are managed on a
group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made
to third parties at the then prevailing market prices.

(a)

Segment revenue, results, assets and

liabilities

Year ended December 31, 2018
BZE0I8F12A31ALEE

Segment revenue (note 5):
Sales to external customers
Intersegment sales

Reportable segment revenue

Reportable segment profit

Finance income on receivables
from customers

Finance costs

Depreciation and amortisation

Provision/(reversal of provision)
for impairment losses
— Trade and other receivables
— Contract assets
- Inventories

Reportable segment assets

Reportable segment liabilities

2R (BHEES) -
HETIMBEF
I3 g

W EDHBHRA

HED A

FEW R 5 IR BT WA
A
e S s
W
(BEff e 1)
— B 5 B AR HOR
— B EE
&

THESHEE
THREIBEE

Capital expenditure for the year is not
allocated to segments as such expenditure is

managed on a group basis.
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(a) PHBWA - ¥EF - EEREE
Construction Trading Services

contracts business business Total
BEER BS5%% PR £ &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT ARETHT AREFRT
18,280,930 8,476,535 2,105,223 28,862,688
724,325 166,471 313,028 1,203,824
19,005,255 8,643,006 2,418,251 30,066,512
1,567,250 81,661 444,454 2,093,365
203,643 71,185 - 274,828
129,630 40,050 1,538 171,218
6,452 2,934 22,269 31,655
595,422 7,184 217,529 630,135
(4,469) - - (4,469)
- 1,537 - 1,537
16,829,240 6,171,792 1,902,942 24,903,974
31,406,436 7,994,214 4,085,957 43,486,607

N E A B SR T A0 0 T A
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(a)

Segment revenue, results, assets and (a)

liabilities (Continued)

Year ended December 31, 2017
(Restated)
BE2017F 1231 HIEFRE (FEik)

Segment revenue:
Sales to external customers
Intersegment sales

Reportable segment revenue

Reportable segment profit

Finance income on receivables
from customers

Finance costs

Depreciation and amortisation

Provision (reversal of provision)
for impairment losses
— Trade and other receivables
- Amounts due from contract

customers

- Inventories

Reportable segment assets

Reportable segment liabilities

DEWA ~ FE - BERKE (A)

Construction Trading Services
contracts business business Total
#EAR U ES S R 5 A5t
RMB’000 RMB’000 RMB’000 RMB’000
ANRBEFT  ARBFTLT AREFT ARFTL
TEWA -
ET IR R 17,019,527 8,085,262 2270323 27,375,112
1 546,635 143,181 586,338 1,276,154
AIRE DA 17,566,162 8,228,443 2,856,661 28,651,266
ARE 2 R 1,783,424 67,559 625,218 2,476,201
&SRB E TN 60,792 43913 - 104,705
BABS LA 34,830 19,016 14,898 68,744
P8 R 11,627 5,857 10,630 28,114
WE kR
(T )
— % 5 B HAbREUHRIA 384,242 (1,583) 24913 407,572
— AT & F 308 13,386 - - 13,386
-FE - 3,562 - 3,562
MHRESHEE 17,769,042 5,645,391 2,021,677 25436,110
AREPHEE 31,104,234 7,895,755 4749276 43,749,265
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(b)

Reconciliation of reportable segment

revenue, profit/loss, assets and liabilities

Revenue:
Reportable segment revenue
Elimination of intersegment revenue

Profit:

Reportable segment profit

Share of profits and losses of joint ventures

Share of profits and losses of associates

Gain on disposal of a subsidiary

Dividend income from equity investments
at fair value through other
comprehensive income

Investment income on financial assets

Dividend income from
available-for-sale investments

Other income, net

Other operating expenses

Interest income from bank deposits

Interest cost recognised in respect of
defined benefit retirement plans

Unallocated foreign exchange
gains/(losses), net

Depreciation and amortisation

Profit before tax

(b) THMETMBA BRI, EHE - EE

R EBENEER
2018 2017
2018 20174F
RMB’000 RMB 000
ARETFT ANR T
(Restated)
(FE#k)
A
CIE &0 ut 1N 30,066,512 28,651,266
I3 R A A K 85 (1,203,824) (1,276,154)
28,862,688 27,375,112
R
CIE &0 ik 2,093,365 2,476,201
JREAL B8 7 e A S e 18 34,167 23,507
JFRE A B 25 ) T A S s 18 133,066 82,021
i B s i A - 58,861
e B AR E B H 5 8
Fh A A 5 Al g 1Y I
REAR 1) I B i 2 3,868 -
& I B A I R 93,111 -
AL B R A - 197,551
HAb Y A 558 23,979 15,756
HoAth 5% BH 52 (1,600) (740)
A& H $RAT A7 2 FLE WA 267,881 289,421
R T 2 1 B AR EE B AR
) 1) S R A (18,430) (14,300)
Ko B 2 BE Sk t5 (s
B) 5# 364,442 (607,314)
e K A 6 (168,082) (160,039)
I 0 T ¥ A 2,825,767 2,360,925

20




(b)

Reconciliation of reportable segment
revenue, profit/loss, assets and liabilities

(Continued)

Assets:
Reportable segment assets
Elimination of intersegment receivables

Restricted deposits

Time deposits with original maturity
over three months

Cash and cash equivalents

Property, plant and equipment

Prepaid land lease payments

Intangible assets

Long-term assets

Investments in joint ventures

Investments in associates

Deferred tax assets

Other non-current assets

Equity investments designated at fair value

through other comprehensive income

Other unallocated assets

Liabilities:
Reportable segment liabilities
Elimination of intersegment payables

Defined benefit obligations
Tax payable

Deferred tax liabilities
Other unallocated liabilities

(b) THMETMBA - BRI BHE - EE

FEBEWHER (E)
2018 2017
201845 20174
RMB’000 RMB’000
AR F T N BT
(Restated)
(FEal)
BE
Al A A 24,903,974 25,436,110
30 1) B WA A Y (5,370,896) (5,809,697)
19,533,078 19,626,413
2 R il 77 2K 1,211,805 1,363,525
SRR E A B =18 A i
7E WA 2K 5,013,871 6,784,311
B4 LBlESEY 21,383,610 21,479,315
W~ RE R 2,293,698 1,995,823
TEAT 1 M & A 1,755,868 1,808,241
Y 464,816 465,879
R E 82,136 55,846
BHEENANERE 380,590 346,423
B A AR E 1,102,433 1,050,268
% S JH A 561,201 348,186
oA JE 3 8 897,782 376,678
PSS fEE s B
B FE A HADSE A U t5
B A R A 425,890 -
Hoh R 4y lid 1,007,839 649,551
56,114,617 56,350,459
=L
Al R B 43,486,607 43,749,265
30 T AT " T 1K 6 (5,002,235) (5,749,261)
38,484,372 38,000,004
B E 3t 7o 5 495,498 485,576
JE A} B T 527,133 122,035
% 2E o T B £ 94,360 90,642
Hopth 743 B & & - 271,453
39,601,363 38,969,710
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(c)

(d)

Geographical information

Revenue from external customers

Mainland China
Pakistan

The Republic of Angola
Ivory Coast
Cameroon
Argentina

Laos

Ukraine

United States
Zambia

Others

The revenue information above is based on
the locations of the customers.

Non-current assets

Mainland China
Others

The non-current asset information above
is based on the locations of the assets and
excludes investments in joint ventures
and associates, financial instruments and
deferred tax assets.

Information about major customers

No revenue was generated from sales to a
single customer which amounted to more
than 10% of the Group’s revenue for the
year ended December 31, 2018 (2017: Nil).

(c) HWEEHER

2018 2017

201845 20174
RMB’000 RMB’000

ANE¥Fr ANRFFIL

(Restated)

REMFEFHWEA (FEl)
Hp [ K e 9,703,766 11,884,484
=] 4,740,988 3,161,574
Era Al 3,523,316 3,520,043
A4 A FL 1,306,505 800,730
W& 2 % 1,172,322 297,069
P AR 4E 1,001,570 1,317,761
i 900,835 1,185,088
ST 696,509 1,063
E = 690,489 958,950
B n 688,208 111,027
HoAth 4,438,180 4,137,323
28,862,688 27,375,112

DA _E W N ERE T35 & P sk ) o

2018 2017

201845 20174
RMB’000 RMB’000

ANE¥FrT ARKFFIL

(Restated)

FRBEE (FEk)
Hp [ K e 5,481,563 5,032,651
HAth 973,367 448,013
6,454,930 5,480,664

DA b I U B & R E R T A H

iﬁ%ﬂﬁ c NELAEE GBS A Eﬁ%%é\\

ABE ~ S T E MR E R TEE E o

d EBFEEFZER
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REVENUE, OTHER REVENUE AND 5 WA > Ettlh AREX
EXPENSES

An analysis of revenue, other revenue and other WA~ HARSN B HoA B SO B AT I T
expenses, net is as follows:
2018 2017
20184 20174
RMB’000 RMB 000
AREFT ARETIL
(Restated)
(HHk)
Revenue from contracts with customers K G A
Construction contracts HiE A 18,280,930 17,019,527
Trading business O ES 8,476,535 8,085,262
Services business IR ZE 5 2,105,223 2,270,323
28,862,688 27,375,112
Revenue from contracts with customers EEERWBA
(i)  Disaggregated revenue information (i) KD HUAEZEF
For the year ended 31 December 2018 BZE2018F12831HILFEE
Construction Trading Services
contracts business business Total
Segments 28 BEAR EUESS PR &t
Type of goods or service BB R
Construction contracts A 18,280,930 - - 18,280,930
Trading business B 5 %75 - 8,476,535 - 8,476,535
Services business R EH - - 2,105,223 2,105,223
Total revenue from contracts with
customers HP AR S 18,280,930 8,476,535 2,105,223 28,862,688
Geographic markets ol
Asia GEb| 8,101,783 6,086,276 1,911,751 16,099,810
Africa el 7,572,529 162,075 104,932 7,839,536
Europe B 1,020,420 1,412,562 28,631 2,461,613
South America HEM 1,140,609 351,300 45,732 1,537,641
North America JE3EM 445,589 434,904 13,069 893,562
Oceania KM - 29,418 1,108 30,526
Total revenue from contracts with
customers KF AR B 18,280,930 8,476,535 2,105,223 28,862,688
Timing of revenue recognition i ON ik
Construction transferred over time 7 — Bt ] A B (1) 22 2 18,280,930 - - 18,280,930
Trading transferred at a point of time 7 5 (R i 24 538 ) & 5 - 8,476,535 - 8,476,535
Services transferred over time A — B IR [ A 8 ) PR - - 2,105,223 2,105,223
Total revenue from contracts with
customers B P AR A% 18,280,930 8,476,535 2,105,223 28,862,688
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(i)

Set out below is the reconciliation of the
revenue from contracts with customers
with the amounts disclosed in the segment
information:

For the year ended 31 December 2018

Segments 28
Revenue from contracts customers &P &R UTA
External customers SN E P
Intersegment sales pridikicks
Intersegment adjustments and

eliminations o T R T
Total revenue from contracts with

customers K AR BH

Performance obligations

Information about the Group’s performance
obligations is summarised below:

Construction contracts

The performance obligation is satisfied over
time as services are rendered and payment is
generally due within 180 days from the date
of billing. A certain percentage of payment
is retained by customers until the end of the
retention period as the Group’s entitlement
to the final payment is conditional on the
satisfaction of the service quality by the
customers over a certain period as stipulated
in the contracts.

Trading business

The performance obligation is satisfied
upon delivery of the products and payment
is generally due within 30 to 90 days from
delivery, except for new customers, where
payment in advance is normally required.

24

?ﬁ%ﬂ%k@ﬂ%§ﬂ$&%mi
L HIEEIIT -
BZE2018F12A831 B ILFEE
Construction Trading Services
contracts business business Total
BEER B5%% PR £ &t
18,280,930 8,476,535 2,105,223 28,862,688
413,935 135,172 647,950 1,197,057
18,694,865 8,611,707 2,753,173 30,059,745
(413,935) (135,172) (647,950) (1,197,057)
18,280,930 8,476,535 2,105,223 28,862,688
(i) BREMF

ﬁ%$%@%@%§&%§ﬂﬁﬁw

#iE AR

ﬁf&@ﬁ R 5 £ 3k i 7 DA g
ﬁ A5 K %ﬂﬁﬂﬁﬁa%@%
1mimﬂ%iﬁomm$%@wm%
HAST B A R B A A TR BT RT B A A
?%ﬁmzﬁ%W%/i%ﬁ%E’
HTESENMAREESRY > A%
PRIEIALE R B 1k -
EE T

J& &) AT N 2 AT EE S AR B AT > A K
TAF— A AT 30 90 H A F| ] 7
g{ WeHT & 5 (— M Ts 2 2 AT AT 30 BR



Services business

The performance obligation is satisfied
over time as services are recognised over
the performance progress of the services
in accordance with the proportion of the
accumulated and actual contract costs in the
total estimated contract costs.

Other revenue
Dividend income from equity investments
at fair value through other
comprehensive income
Investment income on financial assets
Dividend income from
available-for-sale investments
Government grants

Other expenses, net
Net gains on disposal of items
of property, plant and equipment
Gain on disposal of a subsidiary
Net (losses)/gains on foreign currency
forward exchange contracts
Others

MR 75 K B

b 5 R S B2 AL T B AT W B ) B AT T H%
AL E & H&ﬁ%%‘ﬁﬂﬁ%ﬁ& M &
[A] biZZIKtWJ &?%E%@ﬁ%uaﬁ
27
2018 2017
201845 20174
RMB’000 RMB’000
ANE¥FrT ARWKFFIL
(Restated)
(FEal)
Efﬂzu&)\
e R EE R & H 5 H)
n+)\;g\:ﬁhul“ (=] LI&mEI’JHx
REHLE I B A 3,868 -
GG E R E IR g 93,111 _
CIREITR:E g <9 dSY O - 197,551
BT 44l B 9,959 14,730
106,938 212,281
Htp X EEE
BEE Y E -~ WRE Sk E
H i i 7 AE 14,020 1,026
i o N D A AL - 58,861
W ANE A AR (518D 7
Wi £ T A (85,648) 57,424
HoAth (12,928) 76,324
(84,556) 193,635
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PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

6. BRBLATEF

AL 2 BRBL R A EANER, (A

charging/(crediting):
(a) Finance income and finance expenses (a) HMIBEWARMBEEX
2018 2017
20184 20174
RMB’000 RMB 000
AR¥Fx AR¥TIL
(Restated)
(Fk)
Finance income on receivables
from customers FEWC P 2 IE 1 BA B A 274,828 104,705
Foreign exchange gains BEE 54, Ui 4 772,205 -
Interest income FE A 267,881 289,421
Finance income WA I A 1,314,914 394,126
Interest cost recognised in respect % i 57 i 7 15 i 78 (1Y)
of defined benefit obligations FILE R A 18,430 14,300
Interest expenses on borrowings e BRLEL B 3¢ 171,218 68,744
Foreign exchange losses [ 58 548 - 1,069,213
Bank charges and others SRAT K HoAth 18,670 9,996
Finance expenses AR B 2 208,318 1,162,253
Net finance income/(expenses) 18 fi e R ) A
recognised in profit or loss WA (BAS) {8 1,106,596 (768,127)
(b)  Staff costs (b) BIRAK
2018 2017
2018 20174F
RMB’000 RMB’000
AREFT ARETIL
(Restated)
(E7k)
Salaries, wages and other benefits B~ L R HAthAE A 1,857,845 1,637,467
Contributions to defined
contribution retirement plans o AR AR A Ak 214,083 171,169
Expenses recognised in respect of — Ht#% E 7 5 4R IR 5 52
defined benefit retirement plans 1Y B 2 6,460 21,510
2,078,388 1,830,146
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Other items

Amortisation
— Prepaid land lease payments
— Intangible assets
— Long-term assets

Depreciation
— Property, plant and equipment
— Investment properties

Impairment losses/ (reversal of
impairment) on
— Trade and other receivables
— Inventories
— Amounts due from customers
— Contract assets

Foreseeable contract losses

Amount included in other
operating expenses

Operating lease charges
— Lease of properties
— Lease of other assets

Auditors’ remuneration,
including tax and disbursements

Rental income from
investment properties
— Gross rental
— Direct outgoings

— Net rental

Cost of construction contracts
Cost of goods sold
Cost of services provided

(c) HEAR

Notes

it

— FEAT L B SR
— IR
—RMEE

s
— W ~ s KAl
— G

BUERETR, 7 (A )
— 5 5 T Ho At oA
—fFH
— B SRR
— AlA EE
] P [ R

10(b)

55 7R H A 5875 B SR
B

ReE i 2
— e
— A

R BT > AL K
o5 i

EEEie<e/ ESIEEN-CION
—Ef%
— HHESCH

— A

i A A A
e 7 8k ke 5 9 B A
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2018 2017
201845 20174
RMB’000 RMB 000
AR¥FoT AR T
(Restated)

(FE)

47,859 46,641
24,842 16,716
10,361 18,116
83,062 81,473
98,863 96,955
17,812 9,725
116,675 106,680
630,135 407,572
1,537 3,562
- (1,985)

(4,469) -

- 15,371

627,203 424,520
42,625 37,165
1,087 1,178
43,712 38,343
9,580 9,144
139,039 92,025
(35,615) (32,458)
103,424 59,567
14,794,835 13,155,732
7,987,184 7,613,956
1,384,716 1,316,379
24,166,735 22,086,067




INCOME TAX

Pursuant to the relevant laws and regulations in
the PRC, the statutory enterprise income tax rate
of 25% is applied to the Group’s mainland China
subsidiaries for the years ended December 31,
2018 and 2017, except for certain mainland China
subsidiaries of the Group which were entitled
to the preferential tax rate of 15% (2017: 15%)
because they are recognised as high and new
technology enterprises by the local governments in
the PRC.

Hong Kong profits tax has been provided at the
rate of 16.5% (2017: 16.5%) on the estimated
assessable profits arising in Hong Kong during the
year. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in
the countries (or jurisdictions) in which the Group
operates.

FRE®

HR 5 P IR R B 9 R B > AR A LAY R B A
Hin i 2 AR 222018 4F ) 2017412 A 31 H
1FAF 8 Wk TS B R B 25% >
i AR S T 114 5 6 e ] Ay S i Jag 2 ] PR v
EHWEBINREBmBEMACEmMAEEER
15% (20174F : 15%) WP BB R o

B W5 A BT 04 T 7E 7 5 2 A B A F T e R
Pl U A 42 16.5% (20175 : 16.5%) BB R 412
7 o A L Ath b [ () JE SRR I T $ AN 4 18 A
%Eﬁfﬁﬁ@%‘fc (R A ME ) B %8 F Bl R A
AT -

2018 2017

20185 20174F

RMB’000 RMB 000

AR¥FrT AREFIC

(Restated)

(Fk)

Current income tax — Mainland China R iy 4580 — rfr K ke 870,552 459,559

Current income tax — Hong Kong BV P A5 Bl — itk 474 1,368

Current income tax — Others RHA iy A5 B8 — HoAth 9,183 4,323

Deferred income tax R AL T 45 (190,283) 119,048
Total tax charge for the year from A B R A T AR B

continuing operations AR 689,926 584,298
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A reconciliation of the tax expense applicable

to profit before tax at the statutory rates for the (Bl w2 )

countries (or jurisdictions) in which the Company
and the majority of its subsidiaries are domiciled

to the tax expense at the effective tax rates is as

1 A 7 S K
B B 2 B
32 L BE BB % T 3 2 AL

SO0 B 22 D BT R R K

follows:
2018 2017
20184 20174
RMB’000 RMB 000
AR¥Fx AR¥TIL
(Restated)
(Fk)
Profit before tax from continuing operations A& [H 5 48 8% ZE 15 19 bR B 1l e 1) 2,825,767 2,360,925
Tax at the statutory tax rate ek BB R A R BLIA 706,442 590,231
Lower tax rate(s) for specific provinces R E By B b SRy il 5 1)
or enacted by local authority KL R (20,230) (10,575)
Share of profits of joint ventures and T 5 AR () AL &7 A W RN
associates not subject to tax Wk 2w s Al (41,808) (26,382)
Income not subject to tax YR ahBL A (19,294) (53,347)
Adjustments in respect of current tax of
previous periods AU 1 0 ] RS TE A L 0 o 9,967 (1,178)
Expenses not deductible for tax AT FF B S 45,971 66,324
Tax losses utilised from previous periods {555 P A48 3 109 D %) o T s 48 (151) (4,520)
Others HoAts 9,029 23,745
Tax charge at the Group’s effective rate A R AR SR R LA B ]
from continuing operations HEBRF A BLIE 689,926 584,298
The share of tax attributable to associates and I RN B - /N= I T o = A N =S
joint ventures amounting to RMB33,266,000 #33,266, 00();7—_, (20174F (E#) : ANR®
(2017(Restated): RMB20,505,000) and 20,505, 000 ) I N #58,542,000 7C (2017 4F
RMBS,542,000 (2017(Restated): RMB5,877,000), iﬂ IR WS 877.00070) » B EFAL B
respectively, is included in “Share of profits and if th % [ MEAL G 8 0N b)) J Bk 0N a) s A M s

losses of joint ventures and associates”
consolidated statement of profit or loss.

in the

HIA -
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8.

DIVIDENDS iR E
2018 2017
20184 20174
RMB’000 RMB 000
ARMTFrT ARWTIL
(Restated)
(FElk)
Proposed final dividend of RMB0.2067 $EE VR R A . g A
(2017: RMBO0.1659) per ordinary share AN E#0.2067 78 (2017 4F -
ANE¥0.16597C) 852,782 684,454

The proposed final dividend for the year is subject
to the approval of the Company’s shareholders at
the forthcoming annual general meeting.

In addition, a special dividend of RMBO0.04 per
share (RMB165,028,000 in total) for the year
ended December 31, 2017 was declared and paid in
2018.

Pursuant to the State Administration of Taxation
Circular Guoshuihan [2008] No. 897, the Company
is required to withhold a 10% enterprise income
tax when it distributes dividends to its non-resident
enterprise shareholders out of the profit earned in
2008 and beyond. In respect of all shareholders
whose names appear on the Company’s register
of members who are not individuals, which are
considered as non-resident enterprise shareholders,
the Company will distribute the dividends after
deducting enterprise income tax at the rate of 10%.

Due to the repeal of Guoshuifa [1993] No. 45
Circular on the Questions Concerning Tax on
the Profits Earned by Enterprises with Foreign
Investment, Foreign Enterprises and Individual
Foreigners from the Transfer of Stocks (Stock
Rights) and on Dividend Income, the Company
is required from January 4, 2011 under the
Individual Income Tax Law of the PRC and its
implementation rules and regulations to withhold
and pay individual income tax at rates ranging
from 10% to 20% when it distributes dividends to
its non-PRC resident individual shareholders out of
the profit earned in 2010 and beyond.
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156 IR 1Y A 4 J3E R 0 e S R I A 2 ] IR R e
JiE PB4 R A

Ak > 2018 4F E YR S AT # 220174712 H 31
H IR BRI, » B R%0.04 70 (4
AR %165,028,0007C) °

Fiz B 3] 2l 5 A8 S A 1) 48 0 (3 B bR [2008]
55897%E) » AN\ H 2008 4F K L1 1 FT 45 A
T 1) L IE R A 2 I ROUR A A B IR > T EAR
TN10% A ZE BT3B o iR 24 51 A 2 /] Jle o
24 6 T R AR O B H (B B A FF R A
EMBHR) > AN FEAEFIBR 10% ) T 15 B 4%
TREERE S o

PRI R A A i 45 4~ AP A S A AP
BN BERAS I (R ) el e g 2 0 B 5L T 45 B
WA T A 4 R0 ) (B A 3% 1199312645 98) £ 4%
BEIE > H2011481 H 4 HAEA LS 7 BERYE (P
EPNEREE S R N R Y R D= gk - 3]
FHE > H20104F K AR B 45 F1 38 1) JF o
Jet B A N B R B S R - ZE A4 A 10%
220% R NPT 58L o



EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

BEREAREEREREANEREF

The calculation of the basic earnings per share B G LA B R TG AR N BB O B w3 4E
amount is based on the profit for the year ngﬁ BAE AR &%ﬁ@ﬂﬁ (9 Jin HE ST 14 8
attributable to ordinary equity holders of the 4,125,700, 000 % (20174F : 4,125,700,000 %)
parent, and the weighted average number of FHE o
4,125,700,000 (2017: 4,125,700,000) ordinary
shares.
The calculation of basic earnings per share is based B B%FE AR T A HY %“[‘%ﬁﬂ? :
on:
2018 2017
20185 20174F
RMB’000 RMB 000
AR Fr N R ¥Fe
(Restated)
(Fk)
Earnings &%
Profit attributable to ordinary equity holders {5 £ & 3 A% B A o FH 1) et o
of the parent used in the basic earnings A BES FE RE a R AR
per share calculation bowil 2,131,540 1,774,959
Number of shares
RO A
2018 2017
20184 20174F
Thousand Thousand
shares shares
FiR T
Shares iz 4
Weighted average number of ordinary wt S A R BT YA 4 A
shares in issue during the year used CL B AT 0 A JI 0 i T 34
in the basic earnings per share calculation 4,125,700 4,125,700

The Group had no potentially dilutive ordinary
shares in issue during the years ended December
31, 2018 and 2017.
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10.

TRADE AND OTHER RECEIVABLES

Bills receivable

Trade receivables

Long-term trade receivables

Less: Allowance for doubtful debts

Trade and bills receivables

Advances to suppliers

Other receivables
Debt investments
Less: Allowance for doubtful debts

Total

Portion classified as non-current assets

Current portion

(a)

Ageing analysis

10. EZRHMEWRKIE

An ageing analysis of the trade and bills
receivables as at the end of the reporting
period, based on the invoice date and net of
loss allowance, is as follows:

Within 3 months

3 months to 6 months
6 months to 1 year
Over 1 year
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2018 2017
201845 20174

Notes RMB’000 RMB’000

Kt it ANRB¥FrT AR¥TFIL

(Restated)

(FEal)

JRE S S 162,411 127,799
B 5 RES 3K IE 7,250,344 7,622,852
RIAE 5 R IE 3,371,567 268,000
W R IR A (b) (1,919,227) (1,251,305)
o GRS EWCEE S (a) 8,865,095 6,767,346
T A A3 1 P 3,416,686 2,394,573
A R R IE 2,660,486 2,242,953
fEHERE 598,581 403,123
W R IR A (b) (114,643) (76,609)
3,144,424 2,569,467

&5t 15,426,205 11,731,386
IS By FE U B A Ry (3,905,768) (847,059)
ik o 11,520,437 10,884,327

(a) BRERDMT

ﬁ%%%ﬂ%a%%%%ﬁ%ﬁ%%

e 3R TE T JHE Wi 22 5 A8 40 B s 1R 98 4 0

RIS AT an T -

2018 2017

2018 20174F

RMB’000 RMB’000

AR¥FoT N BT

(Restated)

(FEal)

R 5,820,715 3,886,251

318 H Z 6l A 299,755 160,899

6ff A £ 14 1,297,292 1,397,411

14EDA B 1,447,333 1,322,785
8,865,095 6,767,346




(a)

(b)

Ageing analysis (Continued)

There are no unified standard credit terms
granted to customers of the international
engineering constructing business and
trading business. The credit terms granted to
customers of the international engineering
constructing business are negotiated
individually on a case-by-case basis and set
forth in the relevant contracts. The credit
terms granted to customers of the trading
business are normally about three to six
months. The bills receivable are generally
due within 180 days from the date of
issuance.

Impairment of trade and other receivables

The movements in the loss allowance for
impairment of trade receivables and other
receivables are as follows:

At January 1
Effect of adoption of IFRS 9

At beginning of year (restated)

Impairment losses recognised

Impairment losses reversed

Impairment losses arising from
disposal of a subsidiary

Amount written off as uncollectible

At end of year

(a) BRERDHT ()
METRERKEEBRNE O EFNER
S R A AR RS B o T R
TRAREEBREF G 0 7518 A
1% DL 228 UM S W o 0 B A B A
FKN- - ZTEDEFEEFNGEEH—
WAy = E N H o BEM P —
AT H W 180 H R E| Y o
(b) EBZRHAMEWIFIERE
B Gy T L Ath JEE i e T ek (E 1) e 4R B A
BEPELIT
2018 2017
2018F 20174F
RMB’000 RMB 000
AEB¥FrT AR¥TFIC
(Restated)
(FE#k)
W1ATH 1,330,435 924,993
PR A 15 % B 75 e o YA )

55 958 By 5 28 84,811 -
AR (FE k) 1,415,246 924,993
SRRV R ZEi=! 678,248 429,932
O 438 1] 1) I (EL T 18 (48,113) (22,360)
i — [ B g A AR T

WAEE1H - (381)
S AN T Wi m] 1) 4 RE (11,511) (4,270)
AR 2,033,870 1,327,914
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(b)

Impairment of trade and other receivables
(Continued)

Impairment under IFRS 9 for the year
ended 31 December 2018

An impairment analysis is performed
at each reporting date using a provision
matrix to measure expected credit losses.
The provision rates are based on ageing
of trade receivables for groupings of
various customer segments with similar
loss patterns. The calculation reflects
the probability-weighted outcome, the
time value of money and reasonable and
supportable information that is available at
the reporting date about past events, current
conditions and forecasts of future economic
conditions.

Set out below is the information about the
credit risk exposure on the Group’s trade

receivables using a provision matrix:

As at 31 December 2018

Within 1 year —FEN

1 year to 2 years — B WAE
2 years to 3 years WA 2 = 4F
Over 3 years A = A
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(b)

B 5 K EWRRRE ()

BF2018F 12531 HIF FEEEE 7%
HEERFEIFEIET ot E

A H ST BR 3 R A AT e (.
ﬁﬁaUﬁgﬁ%hﬁﬁﬁo%%%
\AﬁﬁM%E$t EAC k9=
ﬁ%ﬂ% &Ly E Uk B TE Y B B e
o ﬁ%@fi@%@iﬁbn% B} B
hﬁ&ﬂﬁiﬁﬁT%%ﬁ%@&$
B~ AT AG AR R oA 2R 48 T A 14 TE ) Y

/\EE&T%E R o

S 6 A R ) A ) A A

S REWSCR I A5 B0 JEU BT 0 09 )
M2018F12A31H
Gross Expected Expected
carrying credit credit
amount losses loss rate
FEHGEE FHEE
HERMEE B8 EiEx
(RMB’000) (RMB’000)
AR®FT AR¥FrT
3,457,528 34,951 1.01%
637,546 20,237 3.17%
163,393 27,352 16.74 %
399,944 332,530 83.14%
4,658,411 415,070




(b)

(c)

Impairment of trade and other receivables
(Continued)

Impairment under IAS 39 for the year
ended 31 December 2017

Included in the above provision for
impairment of trade receivables, which
was measured based on incurred
credit losses under TAS 39, as at 31
December 2017 was a provision for
individually impaired trade receivables
of RMB1,053,558,000 (Restated) with an
aggregate carrying amount before provision
of RMB2,150,187,000 (Restated).

Included in the above provision for
impairment of other receivables, which was
measured based on incurred credit losses
under IAS 39, as at 31 December 2017, was
a provision for individually impaired other
receivables of RMB60,456,000 (Restated)
with an aggregate carrying amount before
provision of RMB1,371,438,000 (Restated).

The individually impaired trade and other
receivables as at 31 December 2017
related to customers that were in financial
difficulties or were in default in interest and/
or principal payments and only a portion of
the receivables is expected to be recovered.

Trade and other receivables that are not
impaired

The ageing analysis of the trade and bills
receivables as at 31 December 2017 that
were not individually nor collectively
considered to be impaired under TAS 39 is
as follows:

Neither past due nor impaired
Less than 3 months past due

3 months to 6 months past due
6 months to 1 year past due
More than 1 year past due

(b)

(o)

B 5 K EWRRRE ()

B E2017F12531 A1t FERRE
ERIE39HE T B BlE

R20174E12 31 H » b ol i 98 B B 6
ﬁﬁﬁﬂ&%%ﬁlﬁ?ﬂ?iéﬁﬁﬁ@ﬂa
n‘l‘iﬁ’] 2 Sy JRE Wi T U (L 8 AR P AR A
BRI A T IR A K TE e (B B A N R
1,053,558,00071: EL » LA AT Y
%Eﬁ@%ﬁ%AE%z,lso,lsmoofn (F
) o

EA2017$12H 31H > ol AR 95 I B
T E HI 25 39 5 ETB?{%E’J&.%%E
Fl o A At R AT T Y (L 438 A4 R 1R R
R RE B At R AT I Y A 4 N R
60,456,000 7C (Eiﬁ) > AR Y R T
Az oy N 1,371,438,000C (%4l -

BA2017$12H31EI 18 FI 520 1 & 5
e S At BB g 2R T AEL V5 % B A BA R
By 780 1) Ezﬁﬂu&/da¢iﬂ\ T
%Elﬁ]ﬁiﬁ%ﬂ%ﬁ BB 4 1 Wi I ]

p=

REENE 57 K& H YRR

ﬁA2017£ﬁ12H31EI R 5 B % g 5t e

395)*% “‘\ﬁlﬂlle\,W\H%ﬁ‘iﬁﬁﬂ
{Eﬂﬁ 2 S ME S 3R VB R R AT 22 9% A B %
AR

2017
20174
RMB 000
AR ¥Foc
(Restated)
(FEHlk)

B oA 46 34 7R A ok (L
38 H AR
3R H 26 H
w6 M H £ 147
wWI14AELL |
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2,053,017
98,643
51,653

154,958
60,549

2,418,820



(c)

(d)

(e)

Trade and other receivables that are not
impaired (Continued)

Receivables that were neither past due
nor impaired related to a large number of
diversified customers for whom there was
no recent history of default.

Receivables that were past due but not
impaired related to a number of independent
customers that had a good track record
with the Group. Based on past experience,
management believes that no impairment
allowance under IAS 39 was necessary in
respect of these balances as there had not
been a significant change in credit quality
and the balances were still considered fully
recoverable.

The amounts due from related parties of
the Group included in the trade and other
receivables are analysed as follows:

SINOMACH
Fellow subsidiaries
Associates

Joint venture

These balances are unsecured, non-
interest-bearing and repayable on credit
terms similar to those offered to the major
customers of the Group.

As at December 31, 2018 and December 31,
2017, none of the Group’s borrowings were
secured by the Group’s trade receivables.

2 44
BEN ) PN
LR /N

()

(d)

=il

sy
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(e)

RBENE S R EERRE (&)

Wk A 78 0 1 oK Bl A9 R o T B 20T 31
Slf7 467 AT B ) 22 (8 2 B 2 AR o

78 9 15 R Bl 1) R WAk TR 90 % 22 1Al
Eﬁizl-‘%@lﬁaﬁﬁ%fnaﬁ 14 %8 57 %
oo MR AL AC By o A BILRE B MR
B R% 55 &G BR A Bt e ﬁﬁ 9 5%
ECT B (E A o DR A B LI
“ch@ba;z#m@%wm% S

U SR B HOE (AP AR S R
fe R IE) 2 AT

2018 2017

2018F 20174F

RMB’000 RMB’000
AR¥Fr AREFFIL
(Restated)

(k)

902,995 584,544

52,367 39,331

7,941 -

299 -

963,602 623,875

B BR S AR T.ﬁru i FH T
B F R PR EI’JF,\EMEZ

7 H
s REFEMEMAEHALEBENE S
ﬁ’é’%tléz NIAAE Sy HE 47 -



11. TRADE AND OTHER PAYABLES

Bills payable
Trade payables

Accrued salaries, wages and benefits
Other taxes payable

Long-term payables

Long-term payables due within one year
Other payables

Less: Portion classified as current liabilities

Non-current portion

An ageing analysis of the bills payable and trade
payables as at the end of the reporting period,

based on the invoice date, is as follows:

Within 3 months

3 months to 6 months
6 months to 1 year
Over 1 year

11. EZRHMENSKE

JEA S
o E AT 3KIA

JERHFr &~ L& B Am F

HAt FE AR TH
T A 3KIH
—AE N B 2 R AT OH
Al JRE A5 3RO

W U E) BRI

L B #

3 H AR
38 H Z 6l A
6ffl H 214
14ERLE
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2018 2017
201845 20174
RMB’000 RMB 000
AR¥FoT AR T
(Restated)

(FE)

137,157 173,595
16,538,909 16,050,304
16,676,066 16,223,899
843,845 923,679
232,599 185,888
267,435 541,102
789,582 740,458
3,749,021 2,943,704
22,558,548 21,558,730
(21,811,779)  (21,017,404)
746,769 541,326

ARYREE S F > R R B AT SR
Ty WEAH SR VEI) SRt 0 A

2018 2017
20184 20174E
RMB’000 RMB’000
AR%FrT AR¥TIC
(Restated)

(F#k)

5,627,392 4,434,347
739,826 1,124,594
1,819,844 2,821,977
8,489,004 7,842,981
16,676,066 16,223,899




11.

12.

TRADE AND OTHER PAYABLES (CONTINUED)

The trade payables are non-interest-bearing and are
usually paid within the agreed period, usually due
within 180 days. The bills payable are generally
due within 180 days from the date of issuance.

The amounts due to related parties of the Group
included in trade payables, which are unsecured,
interest-free and have no fixed terms of repayment,
are analysed as follows:

SINOMACH 2 A%
Fellow subsidiaries
Joint ventures

Associates Wk

ISSUED CAPITAL

Ordinary shares, issued and fully paid
Domestic shares of RMB1.00 each
H shares of RMB1.00 each
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11.

REXT 7S
o
A

12.

B 5 K EMENARKRER ()

E o REAT FIE B ANEHE > W R 2 B E A
iﬁﬂt%ﬂmoﬁmﬁ/°uH%% 1
A T HIAREER 180 H N B -

E

BB T AU 1Y
BN B 1.00 7T A i
BN R 1.00 T H %

JREAST A £ 18 B W 7 L (RE A H %ﬁﬁ%ﬁ
/\*ﬁﬂnT 2 ﬂziﬁf Iﬁﬁj“\ﬁ%% %Au\
48 [ 7 252 3
2018 2017
201845 20174
RMB’000 RMB 000
AR¥FoT NBRWFIC
(Restated)
(FE)
101,514 2,193
840,214 860,415
36,797 -
32,261 25,921
1,010,786 888,529
BB ITRAK
2018 2017
201845 20174
RMB’000 RMB 000
AR%For NBWEFIC
3,217,430 3,217,430
908,270 908,270
4,125,700 4,125,700




MANAGEMENT DISCUSSION AND ANALYSIS

1.

INDUSTRY OVERVIEW

In 2018, new changes arose in the world
economy, with divided momentum of recovery
and accelerated accumulation of various risks.
World economic growth in 2018 failed to
extend the momentum of synchronized and
vigorous recovery in 2017. With sharp swings
in financial markets and bulk commodity
prices, and the prevalence of global trade
protectionism and unilateralism, a decline
in economic growth was recorded in most
economies, with few exceptions such as the
United States where growth rate continued
to rise. These suggest that while the world
economy is in the process of slow recovery,
the pace has further slowed down, with even
more variables, challenges and uncertainties.
Domestically, China’s economy achieved
overall stability with steady development.
China’s GDP exceeded RMB90 trillion,
representing a 6.6% year-on-year growth
based on comparable price calculation,
maintaining a sustained and healthy economic
growth with overall social stability. However,
at the same time, changes and concerns
were perceived in economic operation.
The long-lasting aggregation of structural
contradictions continued to be prominent.
With the economy continuously experiencing
temporary fluctuations in the process of its
transformation and upgrading, the economic
downward pressure continuing to aggravate
and the economic growth rate slowing down,
various risk factors cannot be neglected.

A. International
Contracting Business

Engineering

In 2018, foreign contracted engineering
business in China achieved a turnover
of RMB1.12 trillion, representing
a year-on-year decrease of 1.7%
(equivalent to USD169.04 billion,
representing a year-on-year increase
of 0.3%). Newly signed contracts
amounted to RMB1.6 trillion,
representing a year-on-year decrease
of 10.7% (equivalent to USD241.8
billion, representing a year-on-year
decrease of 8.8%). Among which,
7,721 new contracts in connection with
foreign contracting works amounting
to USD125.78 billion were signed in
countries along “the Belt and Road”
initiative, accounting for 52% of the
PRC’s newly contracted foreign projects
over the same period, representing a
year-on-year decrease of 12.8%; the
business turnover was USD89.33 billion,
accounting for 52.8% of the total amount
over the same period, representing a

year-on-year increase of 4.4%.
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New major projects in countries
along “the Belt and Road” initiative
were gradually implemented while
development of new projects slowed
down. As affected by such factors, the
value of newly signed contracts for
foreign engineering contracting projects
decreased in 2018, with turnover in
general remaining stable. Overall,
opportunities and challenges coexisted
in the current international engineering
contracting industry.

1. Continuing expansion of
international market demands

There were no fundamental
changes in the overall
development direction of the
international infrastructure
market. According to McKinsey,
it is estimated that, by 2030,
countries will need to invest
USDS57 trillion in roads, bridges,
ports, power plants, water
supply and other infrastructures
to accommodate to the paces
of global economic growth.
The World Economic Outlook
Report, which was released by
the International Monetary Fund
in October 2018, also predicted
that Asia’s economy will grow
by 5.4% in 2019 and remain a
global leader. Economic growth in
sub-Saharan Africa is accelerating
and is expected to grow by 3.8%,
surpassing the 3.1% recorded in
2018. Market analysis are of the
opinion that the rapid economic
growth and the acceleration of
industrialization and urbanization
in Asia and Africa will raise
the demand for infrastructure
construction in various countries.
In terms of international
infrastructure market demand, the
demand for new infrastructure
construction in emerging
economies and developing
countries will also continue to
increase.
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Favorable conditions in “the
Belt and Road” initiative
with promising international
cooperation environment

For domestic macro policies, the
overall environment for deepening
of international cooperation under
“the Belt and Road” initiative
continued to be promising. The
newly established National Agency
for International Development and
Cooperation further streamlined
the institutional mechanism for
external cooperation management.
The 5th Anniversary Symposium
for “the Belt and Road”, the
Beijing Summit of the China-Africa
Cooperation Forum and the first
Import Expo, which were held in
2018, all put forward new tasks
and demands. In 2019, in order to
resolve the key issues of building
“the Belt and Road”, among others,
major projects, financial support,
investment environment, risk
control, the relevant government
departments and financial
institutions will gradually introduce
and improve supporting policies. In
order to implement China-Africa
cooperation in the field of
facilities connectivity, the Chinese
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government will prepare a plan for
the cooperation of infrastructure
in China and Africa with the
African Union, thereby supporting
Chinese enterprises to participate
in infrastructure construction in
Africa in the form of “investment,
construction and operation
integration”, implementing a
number of key connectivity
projects with African countries,
and providing financial support to
Africa by means of government
assistance, financial institutions and
enterprise investment and financing.
By the end of November 2018,
China signed “the Belt and Road”
initiative cooperation agreement
with more than 140 countries and
international organizations. The
policy communication between
the PRC government and countries
concerned will further be enhanced,
and the infrastructure projects
under the bilateral cooperation
framework are expected to maintain
on a certain scale. In addition,
with the continuing expansion of
the international impact of “the
Belt and Road” initiative, western
governments and multilateral
financial institutions have become
more willing to participate in “the
Belt and Road” projects. A growing
number of western governments are
planning and promoting cooperation
between domestic and Chinese
companies in third-country markets.

Judging by existing facts, the huge
demand in international markets,
the expected bonus from domestic
policies, good opportunities in
international cooperation and
international trade will lay a solid
foundation for sustainable and
steady development of the industry.
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Business development is at
risk of uncertain changes in
the international politics and
economy

Uncertainties arising from
changes in international political
and economic conditions cannot
be neglected. Firstly, there are
still considerable uncertainties
surrounding the Sino-US
economic and trade relations,
which is bound to have a
significant impact on the world
economy and politics, leading to
increased downside risks to the
world economy. Secondly, the
trend of “reverse globalization”
and trade protectionism threaten
the steady growth of global
trade, in particular the business
expansion in developed markets.
Thirdly, there is a possible
intensification of fluctuations
in international financing and
commodity markets, while the
spiking US dollar will aggravate
the exchange rate fluctuation of
the international infrastructure
market. Fourthly, the international
trade rules are subject to
re-adjustment. Fifthly, there are
more prominent risk exposures
arising from political instability
and regime changes in certain
countries. Sixthly, recovery of
financial condition environment in
certain markets was prolonged as
affected by the fluctuation of the
prices of bulk commodities, such
as oil. Seventhly, the international
security risks resulting from
terrorism remain one of the top
priority concerns.
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Market expansion faces
dramatic changes on the
demand side and intensifying
competition on the supply side

Profound changes also occurred in
market expansion. Firstly, on the
demand side, the business model
underwent profound changes.
Overseas government projects
demonstrated a downward trend,
with private projects becoming
mainstream. Commercial loan
model is projected to surpass the
“double-preferential loans” and
other government preferential
loan projects. Secondly, business
structure is changing rapidly.
Take energy projects for instance,
while fossil energy projects
will subsist in certain areas for
a certain period of time, green
and alternative energy will
become the mainstream for future
energy projects. Meanwhile,
cross-regional, inter-operable
integrated projects are more
attractive for owners and more
competitive. Thirdly, with the
gradual increase of owners’
requirements, integration projects
covering investment, construction
and operation have become
mainstream. On the supply
side, competition in the same
industry is further intensified,
with professional engineering
companies gaining more strength,
and manufacturing companies
following close behind.
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Trading Business

In 2018, China’s foreign trade was
generally stable with steady progress
made. Thanks to the recorded high
of import and export scales, China’s
leading position as the largest
goods trading country was further
consolidated. The total value of foreign
trade imports and exports amounted
to RMB30.51 trillion, representing a
year-on-year increase of 9.7%. Among
which, amounts of export amounted to
RMB16.42 trillion, up by 7.1%; amounts
of import amounted to RMB14.09
trillion, up by 12.9%; and trade surplus
reached RMB2.33 trillion, narrowing
by 18.3%. The total value of foreign
trade imports and exports, denominated
in US dollars, amounted to USD4.62
trillion, representing an increase of
12.6%, among which, amounts of export
amounted to USD2.48 trillion, up by
9.9%; amounts of import amounted
to USD2.14 trillion, up by 15.8%;
and trade surplus reached USD351.76
billion, narrowing by 16.2%. Foreign
trade in 2018 primarily demonstrated the
following six features:

1. The scale reached a historic
high. Last year, all of China’s
total imports and exports, export
volume and import volume set
new records in history, reaching
new heights. Moreover, China’s
trade in goods is growing faster
than the average growth rate of
large trading countries and major
economies, such as the United
States, Germany and Japan.

2. Trade structure continued
to be optimized. Optimization
was achieved in five aspects
including international market
layout, domestic regional layout,
commodity structure, entities of
operation and method of trading.
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The conversion between old and
new drivers in foreign trade
development was accelerated.
New foreign trade business
environment continued to
improve, with the establishments
of 22 new cross-border
e-commerce comprehensive pilot
areas and 6 market procurement
trade mode pilots. Cross-border
e-commerce market procurement
trading maintained high-speed
growth for three consecutive
years, becoming a new highlight
of foreign trade growth, coupled
with a steady growth in the
exports of products featuring
high-quality, high-tech, and high
added-value.

The development of foreign
trade became more balanced.
Import growth for 2018 increased
by 15.8%, with the contribution
rate to import and export growth
reaching 56.6%, exceeding that
of export growth, and became an
important driving force behind
the growth of foreign trade. This
is a major indication of a more
balanced development of China’s
foreign trade.

The contribution to national
economic and social
development was increased.
In 2018, China’s import linkage
tax reached RMB1.97 trillion,
representing an increase of 4%
and accounting for 12.6% of
China’s tax revenue. A rapid
growth in import and export
made positive contributions
to employment promotion,
industrial upgrading and balancing
international payment balances.
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China was playing an important
role in the development of global
economy and trade. According to
the statistics of the World Trade
Organization, in the first three
quarters of 2018, China’s amounts
of import accounted for 10.9%
of the amounts of the world,
representing an increase of 0.7%.
Import growth contributed 16.8%
to the growth of global import.
In particular, we successfully
held the first China International
Import Expo in 2018, which
provided new opportunities to
countries and regions around the
world to export their goods and
services to China, and established
a new platform for countries to
share the benefits of Chinese
development, and injected new
impetus into world economic
growth.

Services Business

The survey and design industry
entered a brand-new stage of
development. It is a new age
marked by the juxtaposition of
challenges of continuous growth
and increased competition in the
industry, the simultaneous driving
of market demand and that of
enterprise endogenous changes,
the deepening and evolution
of competition pattern and the
acceleration of enterprise business
model innovation, and the digital
age driven by the industry IT
innovation and development. The
arrival of the new development
stage made the innovation and
development of the survey
and design industry imminent,
while also provided numerous
challenges and boundless
opportunities for enterprises.
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The project contracting model
brought new opportunities for
design consulting services. In
recent years, China considered the
works on optimizing organization
model of engineering construction,
carrying out engineering project
contracting and establishing
whole-process project consultation
as important measures for
promoting the sustainable
and healthy development of
the construction industry.
Establishment of engineering
project contracting and
establishing whole-process project
consulting pilots by various local
construction authorities, and the
mass adoption of engineering
project contracting model by
the government in investment
in housing construction and in
municipal projects have provided
more engineering project
contracting market opportunities
for the design consulting agencies.
Meanwhile, most of the economic
construction for countries along
“the Belt and Road” initiative
adopted the engineering project
contracting model. Under the tide
of economic globalization, the
engineering projects undertaken
by design consultation agencies
must be in line with international
standards. All such factors created
a remarkable opportunity to
deepen the reform for the survey
and design industry.

48

TRAZRBEXRRHHR
W RHB o WA > K
5 % LA S AR 0 - HE
TLRAKE - HE 2R LT
R s b A 27 HE B R R S R A A
JRHE R B E AR B o A5 bR
TR BH i TR AR AL A
AR A UE > BUNBCE I 5
£~ T TR B fR K R T
FERURE RIS > F Sewt ol ot i
Rt T E 20 TRAURE T
Gtk o [RIRF > [ —4F —B% i
AR R RE P O R AR
RUR AR > FERER R K
N Bat ki AR 2R T
R JE H 0 7F B AL o dE L
R I WD B AT SETRAL o A
W RGP o




Design consultation
agencies entered a phase of
transformation and upgrading.
The profound changes in the
construction market and industry
led to the reorganization of the
design consultation agencies
and the reshaping of the state of
the industry. Design institutes
have successively completed
company system reform, and
developed towards the direction of
enterprization and corporatization,
which is, to complete an in-depth
reform in the development of
the industry structure towards
engineering companies and
engineering consulting companies.
It was also a powerful initiative
for design consulting agencies
to accelerate the transformation
and upgrading process and
innovation development in the
areas of development prospects,
comprehensive benefits and
strategic businesses, laying a
solid foundation for carrying
out whole-process project
consulting and engineering project
contracting business.
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Design consultation agencies
were subject to further
improvement. Although many
design consultation agencies
began to undertake engineering
project contracting business
upon completion of the industry
restructuring, they remained
unfit for the engineering project
contracting model in terms of,
among other aspects, institution
establishment and business
scope. Most of the design
consultation agencies had not
yet formed a project-based
organizational structure, and
still suffered from issues such
as the general engineering
contracting management structure
being unsound, and the lack of
qualified project management
personnel for engineering project
contracting business. In particular,
continuous improvement and
promotion in many aspects are
required for design consultation
agencies wishing to expand to the
international market and compete
with other international agencies,
including a standardized system
conforming to international
standards, familiarity with
international engineering
standards, improvement in the
level of information technology,
establishment of a project
management information platform,
and a quality assurance system
covering the whole process
including planning and design.
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II. BUSINESS OVERVIEW

A.

International
Contracting Business

Engineering

We are a leading international engineering
contractor and service provider in China,
focusing on the EPC projects, particularly
in the power industry. Our International
Engineering Contracting Business is
one of the Company’s traditional core
businesses, accounting for about 63.3% of
the Company’s total revenue in 2018.

In 2018, amid a severe external
environment, the International
Engineering Contracting Business stood
up to pressure and maintained a steady
development.

The following table sets forth the
details of the International Engineering
Contracting Business for the year ended
December 31, 2018 and the comparative
figures for the year ended December 31,
2017:
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12,537.2 68.6% 12,067.9 3.9%
1,335.6 7.3% 2,022.9 34.0%
4,408.1 24.1% 2,928.7 50.5%
18,280.9 100.0% 17,019.5 7.4%
2,517.8 72.2% 2,675.1 -5.9%
343.6 9.99% 701.3 -51.0%
624.7 17.9% 487.4 28.2%
3,486.1 100.0% 3,863.8 -9.8%




Simultaneous efforts in
traditional and new markets

In response to the national
policies, such as “the Belt and
Road” initiative, and market
changes, the development
direction of key market projects
was adjusted, with resources
allocation concentrated on
highlighting key features, fine
products, long-term efficiency and
innovation. We have completed
the contract signing for a large
number of new projects in
traditional markets, such as the
mine mouth coal power plant
project at Thar Block-II, Pakistan,
the social security housing
project in Ukraine, the tourism
island project in the Maldives,
the expansion of continental high
voltage power grid and operation
and maintenance projects in
Equatorial Guinea and operation
and maintenance projects. We also
achieved major breakthroughs
in many new market projects,
such as the housing project in
Pyeongchang, South Korea, the
drinking water treatment plant
project in Democratic Republic
of Congo, the iron ore project in
Sierra Leone, the LNG receiving
station project in Sao Tome, the
apartment construction project in
Australia, and the cement plant

project in Tajikistan.
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engineering contracting projects.
The following table sets forth a TREIEE2018412 A31
breakdown of the revenue from the H 1145 B 2 b A B3 0 i A
Group’s International Engineering A= (5] B 8% T A R 0 2675 )i B
Contracting Business by geographic an
locations for the year ended December
31, 2018:
2018
2018 % of
RMB million Total

AR¥EET HREN%

Asia CHM 8,101.8 44.3%
South America e 1,140.6 6.3%
North America bW 445.6 2.4%
Africa FE I 7,572.5 41.4%
Europe R I 1,020.4 5.6%
Total By 18,280.9 100.0%
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Progress made in the development
of new models

In cooperation with Pingdingshan
Group, the Russian Irkutsk
refinery plant project, which
adopted the integrated
operation-driven development
model of “EPC + Investment
+ Capacity Cooperation”,
achieved remarkable results.
For the combustion engine
project in Hambantota Port,
Sri Lanka, it has adopted the
investment + EPC model. The
Group has formed multi-level,
multi-domain, multi-mode
cooperative relationships with
GE, Siemens and other external
strategic partners, resulting in
a more in-depth cooperation
mode and a closer cooperative
relationship. The Group also
formed industrial alliances
with domestic partners, such as
Dongfang Electric Corporation
(“DEC”) and China XD Group
Co., Ltd. (“XD Group”).
Through vertical and horizontal
connectivity of industrial chain
and peers complementing one
another’s disadvantages, the scope
of cooperation had expanded with
closer partnership.
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*

The following table sets forth
the operational details of the
International Engineering
Contracting Business for the year
ended December 31, 2018 and the
comparative figures for the year
ended December 31, 2017:

Value
of newly
signed
contracts

Backlog

SRR

Power

Transportation and
Telecommunications

Non-Core Sectors

Total

Power

Transportation and
Telecommunications*

Non-Core Sectors

Total

The amount of the contracts, for which income
was recognised by net amount, was deducted

from the backlog.
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N EEHIEE 2018412 H 31
H 1k 4F B B s TR R 2655 1
HAATEN > LAEIE2017412
H31H IFFEER iR # -

Unit: USD million

By - B EFETT
As at As at
December 31, December 31, Increase/
2018 % of Total 2017 (Decrease)
R20185F 20174
12B3IA  @EH%  12A3NA BE/HY)
ERLAL 1,336.4 28.4% 1,848.8 27.7%
W )

ERRE 844.2 17.9% 2,968.9 71.6%
EX AN IS 2,525.5 53.7% 12374 104.1%
@t 4,706.1 100.0% 6,035.1 223%
EWLAL 7,255.1 68.1% 54924 32.1%
i@@ﬁ&

ERR LIk 456.1 4.3% 7333 -37.8%
ES ANGE 2,936.1 27.6% 2,793.6 5.1%
@t 10,647.3 100.0% 9,019.3 18.0%
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Keeping abreast of international
energy trends

Following the changing trend of
international energy market and
focusing on capturing new energy
projects, the Company signed a
contract in respect of a geothermal
project in Kenya, which was our
first geothermal power station
project and laid a solid foundation
for the development of the new
geothermal energy market. The
wind power project in Kenya
was also put into operation. The
photovoltaic power plant project
was signed and went in force in
Ukraine, which will become the
largest single photovoltaic power
plant in Europe when completed.
In addition, photovoltaic projects
were also signed in Bangladesh
and Malaysia, respectively. After
the completion of the power plant
project in Jhang, Pakistan, the
Company will have gas turbine
power stations ranging from class
E to H, solar photovoltaic, wind
power, geothermal and other types
of clean energy, green energy
project performance, virtually
realizing a basic coverage of all
new energy categories.
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Actively engaging in external
cooperation

The Group actively participated
in China’s four major home
diplomacy activities, made full
use of diplomatic ties and other
market opportunities, expanded its
operations into new markets such
as Sao Tome and Dominica, and
continued to promote the CMEC
brand and services to existing
and new customers. In addition to
deepening our cooperation with
Siemens, GE, Black & Veatch,
DEC and XD Group and other
leading domestic and overseas
enterprises, the Group also
signed new strategic cooperation
agreements with Hangzhou
Boiler Group Co., Ltd., China
Zhongyuan Engineering Corp.
and Qingjian Group Co., Ltd.
Focusing on overseas investment
industrialization, African
smart grid and new technology
overseas applications, the Group
commenced close cooperation
with its business partners,
and established a new model
of compatible and interactive
development.
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Sound project execution

Currently, the Company is
operating more than 100 projects,
and the overall execution is sound,
without any major safety, quality,
delay or other issues being
discovered. The construction
of Phase I of the power station
project in Serbia was successfully
completed, while the water supply
and sewage treatment projects in
Sri Lanka were officially put into
operation. The Company’s first
overseas new energy investment
project, namely the IPP project
for photovoltaic power station
in Maldives was officially put
into commercial operation and
began to receive electricity
charges. Pakistan Thar block
two power station commenced
works on boiler foundation. The
Cote d’Ivoire power grid project
held the opening ceremony.
The unit 1 of Pakistan NJ
hydropower project achieved
successful synchronization, while
unit 2 received unit acceptance
certificate. The project is one
of hydropower stations under
construction with largest total
installed capacity and the highest
technical difficulty level in
Pakistan.

The Company made progress
in project refinement and
management. The Company
has optimized its project design
plan, effectively saved costs
and improved construction
quality. It has added scientific
and technological elements
to its logistics operation, and
introduced QR code into logistics
procedures by using advanced
technologies. The Company also
achieved unattended stationing
at substations by using drones
for inspection, thus reducing
labor costs and improving project
efficiency.

The Company further strengthened
quality control over monthly
report and completion summary
of projects. It continued to
conduct routine inspections in the
implementation phase of projects,
with a focus on inspecting and
supervising 14 projects, including
the Pakistan Jhang project.
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Drill internal skills

In 2018, the Company completed
the reorganization of CNEEC,
further enhanced its ability in
controlling the industry chain.
Our engineering contracting team
experienced rapid growth. The
after-sales management office
was officially established, with
industrial chain continued its back
office extension. The level of
purchasing management continued
to improve, achieving complete
coverage of engineering projects.
The construction of engineering
contracting business management
platform yielded periodic results,
while the whole life cycle
management system of EPC
project continued to improve.

More in-depth regionalization
and localization

Regional companies in Singapore
and Dubai began to take root
in the local area and started
expanding to surrounding regions,
both having obtained credit lines
from local banks. The Singapore
regional company completed the
technology platform investment;
India Industrial Park project
completed the first phase, and
is advancing investment and
other follow-up works. The
Dubai regional company, in
coordination with a number of
departments, connected with
resources in the Middle East,
and played the role of a regional
platform. The localization level
continued to deepen, from hiring
local staff, local procurement and
subcontracting, to working with
local design institutes and carrying
out co-development projects with
local enterprises. The Company
also vigorously expanded the
opportunities of neighboring
countries, gradually achieving
win-win symbiosis with the local
economy and society.
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Trading Business

In 2018, the Trading Business adhered
to the philosophy of focusing on the
main businesses and returning to its
core operations, continued to explore
innovative ideas, and proceeded
business transformation and upgrading.
The overall business continued to move
towards the direction of quality and
efficiency-oriented development, while
profitability was further elevated.

The following table sets forth the
details of the Trading Business for the
year ended December 31, 2018 and the
comparative figures for the year ended
December 31, 2017:

Revenue WA International trade B 5
Domestic trade BN 5
Total @t
Gross E | International trade B 5
profit Domestic trade BN E 5
Total o
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TRESIEE 2018412 H31 H [F4F

N 22017712
H31H IR B 8

. ‘Unit: RMB million

ey ANRWE#E T

Year-on-

year Growth/

2018 % of Total 2017 (Decline)

wEE/

WI8F  AEN% 20174 ()

7,003.4 82.6% 6,501.0 7.7%

1,473.1 17.4% 1,584.3 -1.0%

8,476.5 100.0% 8,085.3 4.8%

418.1 85.4% 416.0 0.5%

71.3 14.6% 55.3 28.9%

489.4 100.0% 471.3 3.8%




Multi-parallel measures for
business development

Traditional markets continued to
be consolidated, while the scale
of emerging markets has been
gradually formed. China-East
Resources Import & Export Co.,
Ltd.” (PRI O A R EAT
/vH]), a core subsidiary of the
Company in Trading Business,
successfully entered the Canadian
market in North America, with
various projects conducted
smoothly. China Machinery
Industrial Products Co., Ltd.*
(e 4R T A R A R AT
Fl) made further strides towards
the direction of market, customer
and product diversification, and
currently has opened up the
European market and the domestic
market. Increased efforts were
dedicated to product development
and technical investment in
high-end casting and forging parts.
Bulk production for high-speed
rail brake disc had commenced.
The construction of the casting
and forging engineering
technology R&D center has also
began.

Results of model innovation are
beginning to manifest

The “Internet + Overseas Operation
Platform Project” model has yielded
initial results. The Company applied
online + offline marketing strategies
targeted at small and medium-sized
distributors in Europe and America.
The Company also actively
leveraged on local policies to carry
out “import bonded processing”
business, and is in the process of
exploring new business models.
Trading segment strengthened its
collaboration with the construction
segment in overseas photovoltaic

projects, and had made great strides.
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3. Continued to pursue sector
management

The Company continued to
promote the transformation and
upgrading of Trade Business,
actively promoted the science and
technology funds, achievement
transformation and declaration as
a new high-tech enterprise. The
Company introduced guidance
opinions on innovation businesses
under the trading services sector,
and released the Blacklist of
Trading Business. It also put
greater efforts in promoting
sub-brands, and regulated the
sub-brand management.

Services Business

In 2018, the number of completed
projects accumulated under the
tendering business of our Services
Business recorded a faster growth as
compared to the previous year. With the
continuous expansion in major customer
base, the balanced development in core
markets and core customers, as well
as the active introduction of internal
collaborative works, our Services
Business maintained steady growth in
general.

Outstanding results were once again
recorded in the design consulting
business. We strove to implement
the sector development strategies,
continued to maintain the growth trend,
thus further improving science and
technology level and elevating various
fields to a new height.
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Fruitful achievements in
scientific and technological
innovation

China Machinery R&D was
among the first batch of
whole-process engineering
consulting pilots in Hunan
Province, with approval for the
provincial science and technology
innovation platform, and was
awarded the status of Advanced
Enterprise in BIM Application of
China. JiKan Research Institute
was included in the cultivation
plan of the National Key
Laboratory in Shaanxi Province,
approved for national postdoctoral
research workstation and awarded
the first prize in the SINOMACH
Group Science and Technology
Award.

Special technology incubator
project was orderly promoted, as
special projects, such as Sponge
City and the informationization
across space, sky and ground
surfaces, formed certain market
transformation capacity. The
above two design institutes were
granted with 37 new patents, 22
software copyrights and 15 awards
at the provincial and ministerial
levels or above.

Remarkable achievements in
business expansion

Design consulting business
sector focused on the direction
of national macro policy support,
adapted to the transformation
of investment model and
market changes, established
the management and control
system for new business models,
and attached close attention to
key markets and large-scale
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projects. For management layout,
it deepened the excavation
of off-site regional markets,
moderately expanded the scale of
operation, established additional
branches and strengthened
localization.

The Company continued to
obtain general contracting
qualification for construction
works. China Machinery R&D
has newly obtained level two
general contracting qualification
for professional eco-friendly
construction, level three general
contracting qualification for
construction engineering and
power engineering works, and
grade A engineering consulting
credit rating. JiKan Research
Institute has newly obtained
level one general contracting
qualification for building
construction.
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Steady improvement in
management system

The Company attached great
importance to talent development,
and earnestly strengthened
system building. The Company
took initiatives to introduce
professional teams, mid-to-
high end leading talents and
academic leaders required for
development. Among which,
two were experts under special
allowance scheme of the State
Council, and one was awarded
the title of provincial survey and
design master.

The following table sets forth the
details of the Services Business
for the year ended December 31,
2018 and the comparative figures
for the year ended December 31,
2017:

Revenue A Design consulting
services

Logistics services

Export-import agency
services

Tendering agency
services

Others

Total

Gross ES
profit

Design consulting
services

Logistics services

Export-import agency
services

Tendering agency
services

Others

Total

CEE e
b e

it RS

TR A RS
Hio

A

o bl R
s

e AR
TR IR

oo

it
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Unit: RMB million
wHy o ARWHE BT

Year-on-

year Growth/
2018 % of Total 2017 (Decline)
iR/

018F  AEN%D 20174 (#D)
1,040.8 49.4% 1,036.0 0.5%
290.7 13.8% 3327 -12.6%
41.1 2.0% 26.0 58.1%
332 1.6% 20.6 61.2%
699.4 33.2% 855.0 -18.2%
2,105.2 100.0% 2,270.3 -1.3%
253.7 35.2% 231.0 9.8%
103.8 14.4% 202.0 -48.6%
38.7 5.4% 38.1 1.6%
115 1.6% 11.8 -2.5%
312.8 43.4% 471.0 -33.6%
720.5 100.0% 953.9 -24.5%




Emerging Business

The three major emerging business
segments, namely asset management,
construction logistics and agriculture
development, were formed. On the
basis of the existing business units
and business scale of each emerging
business segment, the Company
has gradually expanded its current
businesses and scope of operation, and
increased the level of business income
and profitability, thereby improving our
business performance and providing
replenishment funds and support.

Various works under asset management
business progressed smoothly. The
Beijing general headquarter complex
building project completed five-party
acceptance. The tenant recruitment for
Shanghai CMEC Plaza was basically
completed. Shenzhen CMEC Plaza
was recognized as an urban intelligent
industrial park by Shenzhen City. The
occupation rate of Changsha CMEC
Plaza Office Building B exceeded 50%,
while Xi’an CMEC Plaza successfully
made progress as planned.

In respect of the logistics business,
the Company continued its expansion
to external business, and won bids for
various projects such as the Ethiopia
oil and gas field project of GCL-Poly
and the Serbia power plant project of
Shanghai Electric. The Company left its
marks in key oil and gas field regions
such as Iraq and Chad, and established
business relationships with state-owned
enterprise clients such as DEC and
China Energy Engineering Corporation
Limited.

The agricultural development operations
expanded steadily. A project site has
been located for the China-Ukraine
International Agricultural Demonstration
Cooperation Park project and a
memorandum was executed, signifying
a solid step in the development of
Ukraine-based overseas business
expansion.
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E.

Important Events

1.

Completion of the acquisition of
CNEEC

On November 24, 2017, the
Company and SINOMACH
entered into an acquisition
agreement, pursuant to which,
the Company has agreed
to acquire the entire equity
interest in CNEEC for an
aggregate consideration of
RMB1,980,031,000 (equivalent to
approximately HK$2,349,766,807)
(the “Acquisition”). The
Acquisition was completed on
April 4, 2018. The Acquisition is
a key step for SINOMACH Group
to honor its non-competition
undertakings, which would enable
the Company to better utilize such
business integration to strengthen
the competitiveness of its core
businesses. The Acquisition
enabled the Company to rapidly
expand its assets and scale of
business by external merger and
acquisition, and to further enhance
the Company’s capabilities in
design, supervision, operation
and maintenance of engineering
projects, and to further improve
the Company’s service capabilities
in a complete project cycle. The
Acquisition also reinforced the
market position of the Company’s
engineering contracting
business in traditional areas by
consolidating relationships with
partners, and developed business
in a larger scale and with stepped
up efforts to enter new markets
and areas. It also helped to expand
the Company’s talent pool for
the International Engineering
Contracting Business, and
improve its talent team structure.
Details for the transaction
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are set out in the Company’s
announcements dated November
24, 2017, January 12, 2018 and
April 9, 2018, respectively, on the
websites of the Stock Exchange
and the Company.

Establishment of Henan Pingmei
Shenma Far East Chemical Co.,
Ltd. (“Henan Pingmei”) through
Jjoint investment

On November 26, 2018, the
Company, China Pingmei
Shenma Energy Chemical
Group Limited Liability
Company (“Pingmei”) and
SINOMACH INTERNATIONAL,
China Machinery Industry
International Cooperation
Co., Ltd. (“SINOMACH
INTERNATIONAL”) entered
into a joint venture agreement
in relation to the establishment
of Henan Pingmei through joint
investment. The total registered
capital of Henan Pingmei is
RMB450,000,000, of which
RMB67,500,000 was contributed
by the Company, representing
15% equity interest in Henan
Pingmei. The establishment of
Henan Pingmei aims to jointly
promote technical exchanges
in the early stage of chemical
projects of “the Belt and
Road” areas. In addition, the
establishment of Henan Pingmei
is consistent with the strategic
layout of “the Belt and Road”,
as well as the core principal
business and development
strategies of the Company. It is
also the first cooperation of the
Company with a large state-owned
enterprise in coal chemicals
for joint development of an
overseas chemical project. Being
the largest local state-owned
enterprise in Henan Province,
Pingmei has technological and
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capital advantages in the chemical
industry, which are helpful in
the development of chemical
industry projects by the Company,
and is favourable for inducing
complementary advantages.
Details for the transaction
are set out in the Company’s
announcements dated December
21, 2018 and December 27, 2018,
respectively, on the websites
of the Stock Exchange and the
Company.
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II1.

FINANCIAL POSITION AND
OPERATING RESULTS

The following discussion should be read in
conjunction with the financial statements of
the Group together with the accompanying
notes included in this results announcement
and other sections therein.

1. Overview

The Group’s profitability improved in
2018. Profit before taxation increased by
19.7% to RMB2,825.8 million in 2018
as compared to RMB2,360.9 million in
2017.

2. Revenue

The Group generated its revenue
from the International Engineering
Contracting Business, Trading
Business and Services Business. The
Group’s revenue increased by 5.4%
to RMB28,862.6 million in 2018 as
compared to RMB27,375.1 million in
2017.
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The following table sets out, for the
periods indicated, the amount and
percentage of our total revenue by each
of our three business segments:

International Engineering BIff TEREER
Contracting Business

Power CEpANER

Transportation and A2 7 gy % 7R Tl
Telecommunications

Non-Core Sectors FEROATE

Subtotal /INGT

Trading Business RS

International trade 3=

Domestic trade N 5

Subtotal INEF

Services Business PR 7% % 7%

Total St

1) International Engineering

Contracting Business

The Group’s revenue generated
from the International Engineering
Contracting Business increased
by 7.4% to RMBI18,280.9
million in 2018 as compared to
RMB17,019.5 million in 2017,
primarily due to the increase in
the revenue generated from the
Power and Non-Core Sectors.
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Year ended December 31,

BZ12A318LEE
2018 2017
20185 20174F

(RMB (RMB
million) (%) million) (%)

(A 8 (AR
BEr) (%) HHEC) (%)
12,537.2 43.4%  12,067.9 44.1%
1,335.6 4.6% 2,022.9 7.4%
4,408.1 15.3% 2,928.7 10.7%
18,280.9 63.3%  17,019.5 62.2%
7,003.4 24.3% 6,501.0 23.7%
1,473.1 51% 1,584.3 5.8%
8,476.5 29.4% 8,085.3 29.5%
2,105.2 7.3% 2,270.3 8.3%
28,862.6  100.0%  27,375.1 100.0%
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2)

The revenue generated from the
Power Sector increased by 3.9%
to RMB12,537.2 million in 2018
as compared to RMB12,067.9
million in 2017, primarily due
to the significant progress in the
power station projects in Asia.

The revenue generated
from the Transportation and
Telecommunications Sector
decreased by 34% to RMB1,335.6
million in 2018 as compared
to RMB2,022.9 million in
2017, primarily due to the
significant progress in the railway
improvement project in South
America and the communications
project in Africa during the
corresponding previous year.

The revenue generated from the
Non-Core Sectors increased by
50.5% to RMB4,408.1 million in
2018 as compared to RMB2,928.7
million in 2017, primarily due
to the significant progress of the
water plant projects in Africa
during the year.

Trading Business

The Group’s revenue generated
from the Trading Business
increased by 4.8% to RMB&8,476.5
million in 2018 as compared to
RMB&,085.3 million in 2017,
primarily due to the increase in
the revenue from international
trade.

The revenue generated from the
international trade increased by
7.7% to RMB7,003.4 million in
2018 as compared to RMB6,501.0
million in 2017, primarily due to
the increase in revenue from grain
re-export business in Europe.

The revenue generated from the
domestic trade decreased by 7.0%
to RMB1,473.1 million in 2018 as
compared to RMB1,584.3 million
in 2017, primarily due to the
decrease in the business volume
of the solar energy components
as compared to the corresponding
previous year.
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3)  Services Business

The Group’s revenue generated
from the Services Business
decreased by 7.3% to RMB2,105.2
million in 2018 as compared to
RMB2,270.3 million in 2017,
primarily due to the decrease in
revenue generated from logistics
business as compared to the
corresponding previous year.

Cost of sales

The Group’s cost of sales increased by
9.4% to RMB24,166.7 million in 2018
as compared to RMB22,086.1 million
in 2017, primarily due to the increase
in costs as a result of the increase in
revenues from the relevant industries.

Gross profit and gross profit margin

(i)  Gross profit of the Group in 2018
consists of the followings:

3) HBERHE
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International Engineering BIff TR BER

Contracting Business

Power & JIRETR
Transportation and AC R A iy e TR 1Al
Telecommunications
Non-Core Sectors FE AT
Subtotal INEF
Trading Business BoEK
International trade P 5
Domestic trade NE 5
Subtotal INGEE
Services Business RS
Total et
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Year ended December 31,
BZ12A318LEE
2018 2017
20184 20174

(RMB (RMB
million) (%) million) (%)

(AR#¥ N=r
BET) (%) HHEI) (%)
2,517.8 53.7% 2,675.1 50.6%
343.6 7.3% 701.3 13.3%
624.7 13.3% 487.4 9.2%
3,486.1 74.3% 3,863.8 73.1%
418.1 8.9% 416.0 7.9%
71.3 1.5% 55.3 1.0%
489.4 10.4% 471.3 8.9%
720.5 15.3% 953.9 18.0%
4,696.0  100.0% 5,289.0 100.0%




(ii)  Gross profit margins of the Group

D

in 2018 are set out below:

International Engineering
Contracting Business

Power

Transportation and
Telecommunications

Non-Core Sectors

Trading Business
International trade

Domestic trade

Services Business

Total

@ TRADEY
UHAER

S iy T
Tz T
ECES S

I 5 5

B N & 5

AR 7% = %

#st

The Group’s gross profit decreased
by 11.2% to RMB4,696.0 million in
2018 as compared to RMB5,289.0
million in 2017. This decrease is
mainly attributable to the decrease
in the gross profit of International
Engineering Contracting Business
and Services Business as compared
to the corresponding previous year.

International Engineering
Contracting Business

(a) Gross Profit

The gross profit generated
from the International
Engineering Contracting
Business decreased by 9.8%
to RMB3,486.1 million
in 2018 as compared to
RMB3,863.8 million in
2017, primarily due to
the decrease in gross
profit from the Power
and Transportation and
Telecommunications
Sectors.
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20185 20174
(%) (%)
(%) (%)
19.1% 22.7%
20.1% 22.2%
25.7 % 34.7%
14.2% 16.6%
5.8% 5.8%
6.0% 6.4%
4.8 % 3.5%
34.2% 42.0%
16.3% 19.3%
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(b)

The gross profit generated
from the Power Sector
decreased by 5.9% to
RMB2,517.8 million in
2018 as compared to
RMB2,675.1 million in
2017, primarily due to
the decline in gross profit
margin of projects with
significant progress made
during the year as compared
to that of previous projects.

The gross profit generated
from the Transportation and
Telecommunications Sector
decreased by 51.0% to
RMB343.6 million in 2018
as compared to RMB701.3
million in 2017, primarily
due to the significant
progress in the railway
improvement project in
South America during the
corresponding period of
previous year.

The gross profit generated
from the Non-Core Sectors
increased by 28.2% to
RMB624.7 million in 2018
as compared to RMB487.4
million in 2017, primarily
due to the significant
progress of the water plant
project in Africa during the
year.

Gross Profit Margin

The gross profit margin
generated from the
International Engineering
Contracting Business
decreased to 19.1% in
2018 as compared to
22.7% in 2017, primarily
due to the decline in the
gross profit margin from
the Power, Transportation
and Telecommunications
and Non-Core Sectors
as compared to the
corresponding previous year.
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The gross profit margin
generated from the Power
Sector slightly decreased to
20.1% in 2018 as compared
to 22.2% in 2017, primarily
due to the decline in gross
profit margin of projects
with significant progress
made during the year as
compared to that of previous
projects.

The gross profit margin
generated from the
Transportation and
Telecommunications Sector
was 25.7% in 2018 as
compared to 34.7% in 2017,
primarily due to the lower
gross profit margin of the
road improvement projects
in Africa.

The gross profit margin
generated from the Non-
Core Sectors was 14.2% in
2018 as compared to 16.6%
in 2017, primarily due to the
higher gross profit margin
from the house construction
projects in Africa, which
were completed in 2017.

2)  Trading Business

(a)

Gross Profit

The gross profit generated
from the Trading Business
increased by 3.8% to
RMB489.4 million in 2018
as compared to RMB471.3
million in 2017, primarily
due to the increase in
gross profit from both
international trade and
domestic trade.
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(b)

The gross profit generated from
international trade increased
by 0.5% to RMB418.1 million
in 2018 as compared to
RMB416.0 million in 2017,
which was basically the same
as that of the corresponding
previous year.

The gross profit generated
from the domestic trading
business increased by 28.9%
to RMB71.3 million in 2018
as compared to RMB55.3
million in 2017, primarily
due to the increase in the
business volume of casting
and forging products and
domestic grain trade.

Gross Profit Margin

The gross profit margin
generated from the Trading
Business was 5.8% in 2018,
which was basically the same
as that of the corresponding
previous year.

The gross profit margin
generated from the
international trading
business was 6.0% in
2018 as compared to
6.4% in 2017, decreasing
slightly as compared to the
corresponding previous year.

The gross profit margin
generated from the domestic
trading business was 4.8%
in 2018 as compared to
3.5% in 2017, primarily
due to the decrease in
the business volume of
aluminum with lower gross
profit margin in the previous
year.

77

(b)

20184F > BIFRE 5 EH
A ANR¥K4181HHE
JC > 2017 N R
416.0 A & JCHEMO0.5% >
B[ AR [R] AT o

20184F > B INE 5 EH
EMABEANRKETI3AE®H
JC > 2017 F W AR
55.3H # o n28.9% >
T Bl R B R K B A
MBEYE S EEN -

EFI#

20184F » & 5 ¥ EF
RFE5.8% > HL AR [R] 1
T o

20184 » B BRE 5 SEHS
EMEL6.0% > 1M2017
EF6.4% » 8 A [A]
WA FEAIG

20184F > B INE 5 EH
BMEE48% > 20174
F3.5% » FEBH EF
B A R AK Y 57 A TE
HEFEAHT TR -



3)  Services Business
(a)  Gross Profit

The gross profit generated
from the Services Business
decreased by 24.5% to
RMB720.5 million in 2018
as compared to RMB953.9
million in 2017, primarily
due to the decrease in both
gross profit and gross profit
margin generated from
logistics business.

(b)  Gross Profit Margin

The gross profit margin
generated from the Services
Business was 34.2% in
2018 as compared to
42.0% in 2017, primarily
due to the decline in gross
profit margin of logistics
business as a result of fierce
market competition and
the decrease in revenue
generated from technology
service business with higher
gross profit margin of the
previous year.

Other revenue

The Group’s other revenue amounted
to RMB106.9 million in 2018 as
compared to RMB212.3 million in 2017,
mainly attributable to the decrease
in revenue generated from wealth
management products as compared to
the corresponding previous year.

Other income and expenses, net

The Group’s other income and expenses,
net amounted to RMB(84.6) million
in 2018 as compared to income of
RMB193.6 million in 2017, mainly
attributable to the increase in loss from
fair value changes of foreign currency
forward exchange contracts.
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10.

Selling and marketing expenses

The Group’s selling and marketing
expenses increased by 15.8% to
RMB1,254.1 million in 2018 as
compared to RMB1,082.6 million in
2017, mainly attributable to the increase
in labor costs.

Administrative expenses

The Group’s administrative expenses
increased by 10.3% to RMB1,283.5
million in 2018 as compared to
RMB1,163.6 million in 2017, mainly
attributable to the increase in labor costs
and research and development expenses.

Impairment loss on financial and
contract assets/other operating
expenses

The Group’s impairment loss on
financial and contract assets and
other operating expenses increased by
47.9% to RMB628.8 million in 2018
as compared to RMB425.2 million in
2017, mainly attributable to the increase
in provision for impairment loss on
receivables as compared to that in 2017
as a result of implementation of new
accounting standards.

Profit from operations

The Group’s profit from operations
decreased by 48.7% to RMB1,551.9
million in 2018 as compared to
RMB3,023.5 million in 2017, mainly
attributable to the decrease in gross
profit, as well as the increase in selling
and administrative expenses, provision
for impairment and loss on changes in
fair value of foreign currency forward
contracts.
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11.

12.

13.

14.

Finance income/finance expenses

In 2018, the Group’s finance income
amounted to RMB1,314.9 million as
compared to RMB394.1 million in 2017,
representing an increase of 233.6% as
compared to the corresponding previous
year, mainly attributable to greater
exchange gain recorded during the year.

In 2018, the Group’s finance expenses
amounted to RMB208.3 million as
compared to RMB1,162.3 million in
2017, representing a decrease of 82.1%
as compared to the corresponding
previous year, mainly attributable to
greater exchange gain this year.

Thus, in 2018, net finance income of the
Group amounted to RMB1,106.6 million
as compared to RMB(768.1) million in
2017.

Income tax

The Group’s income tax increased by
18.1% to RMB689.9 million in 2018 as
compared to RMB584.3 million in 2017,
mainly attributable to the effect of the
increase in the profit before tax.

Profit for the year

As a result of the foregoing, the Group’s
net profit for the year increased by
20.2% to RMB2,135.8 million in 2018
as compared to RMB1,776.6 million in
2017 and its net profit margin was 7.4%
in 2018 as compared to 6.5% in 2017.

Net profit attributable to owners of
the parent

The net profit attributable to owners
of the parent increased by 20.1%
to RMB2,131.5 million in 2018 as
compared to RMB1,775.0 million in
2017.
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15.

16.

17.

Profit attributable to the holders of
non-controlling interests

The profit attributable to the holders of
non-controlling interests of the Group
amounted to RMB4.3 million in 2018 as
compared to profit of RMB1.7 million
in 2017, which slightly increased from
the corresponding previous year.

Liquidity and capital resources

As at December 31, 2018, the Group’s
cash and cash equivalents amounted
to RMB21,383.6 million, compared to
RMB21,479.3 million as at December
31, 2017, which was basically remained
steady as compared to the corresponding
previous year.

As at December 31, 2018, the Group’s
borrowings amounted to RMB984.8
million, compared to RMB916.4 million
as at December 31, 2017, representing
an increase of 7.5%. RMB&78.4 million
(including RMB9.8 million of long-term
borrowings due within one year) was
short-term borrowings and RMB106.4
million was long-term borrowings.

The borrowings were denominated in
either RMB, US dollars or Japanese Yen
and were subject to interest rates ranging
from 1.00% to 6.00% per annum.

Capital expenditures

The Group’s capital expenditures
consisted primarily of the purchase
of property, plant and equipment,
intangible assets and land lease
prepayments. In 2018, the Group’s
capital expenditure was RMB503.9
million, representing a decrease of
34.1% as compared to RMB764.4
million in 2017, mainly attributable
to the completion of some of the
infrastructure projects.
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18.

19.

20.

21.

Gearing ratio

In 2018, the Group’s gearing ratio (total
borrowings divided by total assets) was
1.8%, representing a slight increase
as compared to 1.6% in 2017, mainly
attributable to the increase in short-term
borrowings.

Major acquisition and disposals and
significant investments

Please see the paragraphs headed
“II. BUSINESS OVERVIEW - E.
Important Events” on page 67 of this
announcement.

Contingent liabilities

We were involved in a number of
legal proceedings and claims against
either our Company or subsidiaries of
our Company in the ordinary course
of business. While the outcomes of
such contingencies, lawsuits or other
proceedings cannot be determined at
present, the Directors believe that any
resulting liabilities will not have a
material adverse impact on the financial
position, liquidity or operating results of
the Group.

Event after reporting period

On March 26, 2019, the Board resolved
that a final dividend of RMB0.2067
per share is to be distributed to the
Shareholders, subject to approval of the
Shareholders at the forthcoming annual
general meeting. Such final dividends
proposed after the end of the reporting
period have not been recognised as
liabilities as at the end of the reporting
period.
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Iv.

RISK FACTORS AND RISK
MANAGEMENT

We are exposed to various types of risks,
including currency risk, interest rate risk,
credit risk, liquidity risk, competition risk and
investment risk, etc., in the normal course of
our business. Our management continuously
monitors our exposure to these risks to ensure
appropriate measures are in place and are
implemented in a timely and effective manner.

1. Currency Risk

Currency risk arises primarily from sales
and purchases and our International
Engineering Contracting Business
overseas and overseas financing which
give rise to receivables, payables
and cash balances that are primarily
denominated in U.S. dollars and Euros.
As a matter of policy and in compliance
with the PRC laws and regulations,
we are not allowed to widely engage
in hedging activities. Therefore, we
entered into foreign currency forward
contracts to lock in the value in RMB
for some of our future cash receipts,
primarily in respect of the proceeds of
our international engineering contracting
projects to reduce our currency risk and
to obtain certainty of forecasted income
generated from the deferred payments
to be received from the project owners.
The Group maintains and follows
the internal policies and controls for
managing the use of derivative financial
instruments and will not participate in
pure speculative arbitrage activities.
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Interest Rate Risk

Interest rate risk arises primarily from
borrowings and bank deposits, of which
the borrowings bearing interests at
variable rates and at fixed rates expose
us to cash flow interest rate risk and
fair value interest rate risk, respectively.
The Company regularly reviews and
monitors the mix of our fixed and
variable rate borrowings, either through
managing the contractual terms of
interest-bearing financial assets and
liabilities or using of interest rate swaps
in order to manage our interest rate
risks.

Credit Risk

Our credit risk is primarily attributable
to trade and other receivables. The
Company has a credit policy in place
and our exposure to these credit risks
is monitored on an ongoing basis. With
respect to the International Engineering
Contracting Business, credit terms
granted are negotiated individually on
a case-by-case basis and are set forth
in the relevant engineering contracting
contracts. The Company conducts
monthly reviews of credit risks and
end-of-credit-term period reviews to
determine if the Group needs to make
any necessary provisions for credits
that we have extended to customers.
We evaluate our customer’s credit
status and repayment capability through
establishing an appropriate business
evaluation system. Meanwhile, we
implemented the policy to buy export
credit insurance. For the Trading
Business, the Company and the trading
subsidiaries are required to buy unified
export credit insurance from Sinosure;
for the International Engineering
Contracting Business financed by export
seller’s credit, the Group typically buys
export credit insurance from Sinosure
for its projects to meet its financing
needs as well as to control credit risk
for trade and other receivables. Our
credit risk arising from trade and other
receivables relates to a number of
independent customers.
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Liquidity Risk

Liquidity risk is the risk that the Group
is unable to raise sufficient funds at the
balance sheet date to meet its financial
obligations when they fall due. To
manage liquidity risk, the Company
prepares both annual and quarterly
financial budgets which include
budgeting for capital and utilization of
credit facilities to plan and consolidate
various financial resources to meet the
needs of its business, operations and
development. Furthermore, the Group
monitors and maintains a level of cash
and cash equivalents the management
considered adequate to finance its
operations and mitigate the effects of
fluctuations in cash flow.

Competition Risk

Competition risk arises primarily from
the Group’s competition with both
domestic and foreign companies in its
International Engineering Contracting
Business and the International Trading
Business. For the competition in the
International Engineering Contracting
Business, engineering contractors from
developed countries such as the U.S.,
Japan and European countries, not only
possess advanced technology, but also
have relatively large advantages in
global branch networks, information
collection, management and construction
capabilities, adaptability and brand
recognition. The Company will continue
to leverage our competitive advantage
in pricing, especially for projects in the
developing countries, benefiting from
competitive labor cost and equipment
price. Meanwhile, the Company will
continue to leverage the cooperation
between the PRC government and
foreign governments (especially
those of the developing countries)
to compete with both domestic and
foreign contractors. The competition
in the International Trading Business
focuses on the price and quality of
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products manufactured by domestic and
foreign suppliers. While competition
is intense, given the international
trading market is considerably vast, the
Company will continue to compete with
the domestic and foreign companies
by capitalizing on its financing
capabilities and value-adding services.
With more than 40 years of operating
history in the international Trading
Business, the Directors believe the
Group has an edge over the domestic
competitors within the industry in terms
of our extensive sales and marketing
networks, long-established experiences
in the international trading market,
well-trained business talents, strong
capabilities in providing financing
solutions and good reputation.

Investment Risk

Investment risk mainly represents any
discrepancy between actual return and
anticipated return from investment.
Investment risk is caused by factors
which are out of the Company’s control
or contingent factors which cannot be
ascertained when making an investment
decision, relevant advance payments for
certain projects, decrease of investment
in infrastructure by non-governmental
investment institutions resulting from
changes in policies, significant outlay
of working capital over extended period
of time, and governmental approvals
from and regulatory compliance with
various governmental departments
when implementing the investment
projects. The Company has set up
an investment review committee and
engaged independent third parties such
as financial advisors, taxation advisors
and legal counsels during the investment
process to carry out comprehensive
due diligence, analysis and deliberation
with a view to improving the level of
decision-making in investment and
managing investment risks.
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Overseas Project Risk

Currently, most of the projects of the
International Engineering Contracting
Business are conducted overseas,
especially in developing countries
or less-developed regions (including
some countries and regions in constant
social or political turbulence). These
businesses are subject to constantly
changing economic, regulatory, social
and political conditions in the overseas
jurisdictions. Adverse foreign conditions
might cause project disruptions, losses
of assets and personnel, as well as other
indirect losses. Meanwhile, the demand
for the International Engineering
Contracting Business depends on the
general level of activity and growth
in the industries in which the Group
operates and serves. The actual
portfolio of the engineering contracting
projects differs year from year due to
macroscopic factors such as macro
economic conditions, government
investment plans, demographic trends,
political stability, consumer confidence
and requirements for industries or
markets access, which will have an
effect on investment in and number
of new projects available, and might
even cause delays in or cancellations
of the ongoing projects. While we take
into consideration projected costs and
target profit margin during the pricing
process of our engineering contracting
projects, profitability and revenue of our
International Engineering Contracting
may still be affected. When facing force
majeure, the Company typically seeks
to manage potential losses through
contractual arrangement which protects
us against liabilities and provides
for indemnities from project owners,
subcontractors and suppliers, as well as
purchase of construction, installation
and engineering all-risks insurance and
third-party liability insurance.
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Engineering Management Risk

Engineering management risk arises
primarily from contract performance,
safety and quality and post-project
transfer risk that are associated with the
International Engineering Contracting
Business. Contract performance risk
arises when project owners and other
contractual counterparties of our
International Engineering Contracting
Business may not be able to fulfil their
obligations owed to the Group or the
conditions precedent to the contracts
for the projects. Safety and quality risk
arises from the dangerous activities that
are decided by the nature of construction
work involved in our International
Engineering Contracting Business.
Despite the fact that the Company
ensures compliance with the requisite
safety requirements and standards, it is
subject to inherent risks of geological
catastrophes, fire, toxic gas, equipment
failure and explosion and so on. Our
employees are also subject to personal
injury or properties risks caused by the
environment with unstable security. The
risks mentioned above could result in
a delay in the engineering contracting
projects, extended construction time and
efforts of our management, suspension
of our operations or even imposition
of legal liabilities. The Company
endeavors to lower its exposure to
the abovementioned potential risks
associated with the International
Engineering Contracting Business by
taking measures including making
contractual arrangements with the
project owners in the event of disruption
to the projects due to force majeure,
seeking indemnities from the project
owners, subcontractors and suppliers,
purchasing construction, installation and
engineering all-risks insurance, third-
party liability insurance and personal
accident insurance, strengthening our
internal control system to ensure a safe
and high quality working environment
for our projects, as well as maintaining
close communications with the project
owners and local governmental
authorities.
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Post-project transfer risk arises from
operational or quality issues that may
arise during the course of actual use
and operation due to natural factors
such as hurricanes and tsunamis or
improper operation or maintenance by
the project owner’s operational staff
after a completed project is transferred
to the project owner. According to the
contracts, the Group is then no longer
liable for any warranty obligations or
other liabilities. However, since some
projects are associated with national
interests and people’s livelihood or
bear significant influences in the local
areas, any flaws or defects in quality
that occur after project completion may
adversely compromise our reputation,
as well as negatively impact customers’
overall evaluation on us. Some of the
project owners may require us to bear
costs for continuous maintenance or
replacement of relevant components,
causing us losses not foreseeable
under the contracts. The Company will
keep on stepping up the training for
the project owner’s operational staffs
and endeavor to enter into operational
maintenance support contracts with
the project owners, so as to enhance
the operational and maintenance
capabilities of the project owners’
operational staffs and avoid or reduce
quality issues caused by improper
human errors as many as possible. At
the same time, the Company emphasizes
on the cultivation of core markets and
the sustainable development of the
business while attaching importance to
collecting opinions and comments from
the customers, actively communicating
with clients, as well as being committed
to maintaining good social benefits and
corporate interests.
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10.

Corruption Risk

Currently, the PRC government has
been strengthening its anti-corruption
efforts and governments of various
countries for which we have undertaken
works are also enhancing their
regulatory efforts in anti-commercial
bribery. Personal non-compliance
or corruption of any employee will
bring material adverse impact to the
reputation of our Company. Being an
international engineering contractor
and service provider, the Group cannot
avoid carrying out necessary and work-
related communications with the PRC
government, governments of countries
where our works are conducted,
Chinese financial institutions and
project owners. During this process,
we may be exposed to risks associated
with personal non-compliance of
employees or even corruption risks. The
Company will continuously strengthen
its internal control and further improve
its anti-corruption regime as well as
strengthening accountabilities. The
Company has already, at the same
time, embarked on staff’s compliance
trainings, so as to enhance the
compliance awareness of the staff and
increase their compliance consciousness.

Sanctions Risk

We are a company incorporated in the
PRC and we comply with all applicable
PRC laws and regulations, undertake
the international commitments and
international obligations made by China
and the relevant resolutions passed by
the United Nations Security Council.
However, as a result of our international
activities, we are also subject to the
laws and regulations of the various
countries and regions in which we do
business. In order to prevent and control
the risk of sanctions, we established
an export control internal compliance
program (ICP) within the Company. The
Company’s ICP adopts the principle of
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comprehensive control (CATCH-ALL),
and the scope and content of the ICP
control will be adjusted in time in
accordance with the changes in the
international export control situation and
the possible impact on the business of
the Company. In particular, if any of our
transactions is conducted in or through
the United States, or otherwise involves
U.S. persons, U.S. dollar clearing in the
United States or U.S.-origin goods, U.S.
sanctions regulations may be applicable
to some or all of such transactions.

In recent years the U.S. sanctions
landscape has evolved substantially,
especially those targeted at Iran and
Cuba. January 16, 2016 marked the
“Implementation Day”, which marked
the full execution of sanctions relief
promised to Iran as part of the Joint
Comprehensive Plan of Action (JCPOA)
as negotiated by Iran, the P5+1 (United
States, Russia, China, France, United
Kingdom, Germany) and the EU and
endorsed by the UN (“Iran Nuclear
Deal”). In exchange for curtailing
certain nuclear-related activities, Iran
was granted relief from certain U.S.,
EU, and UN sanctions. However, the
United States announced on May 8§,
2018 that it will withdraw from the
Iran Nuclear Deal and restore sanctions
against Iran. So the Company decided
to terminate all business ties in Iran
thereafter from a prudent perspective
and the Company has no existing or
implemented project in Iran.

As to Cuba, following a resumption
of formal diplomatic ties between
the two countries under the Obama
administration and the removal of
Cuba from the U.S. government’s State
Sponsors of Terrorism list, a series of
amendments to OFAC’s Cuban Assets
Control Regulations and Section 746.4
of Export Administration Regulations
administered by the Bureau of
Industry and Security of United States
Department of Commerce expanded
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the range of transactions in which U.S.
persons are allowed to engage with
Cuba. However, beginning in November
2017, the Trump administration
began to reverse some (but not all)
of the changes made by the Obama
administration and to re-tighten the US
embargo against Cuba. These changes
included the creation of the State
Department “List of Restricted Entities
and Subentities Associated with Cuba”
that identifies entities that are “under
the control of, or act for or on behalf
of, the Cuban military, intelligence,
or security services or personnel” (the
“Cuba Restricted List”). U.S. Persons
are prohibited from engaging in certain
direct financial transactions with
entities on the Cuba Restricted List.
Additionally, the Commerce Department
will deny licenses in most cases for
exports of U.S.-origin items for use by
entities on the Cuba Restricted List.
Furthermore, on March 4, 2019, the
Trump administration announced that it
would authorize U.S. nationals to file
a limited range of civil claims against
entities operating in Cuba pursuant
to Title III of the Cuban Liberty and
Democratic Solidarity Act of 1996
(also known as the Helms-Burton Act).
Following the regulatory changes in the
United States and taking into account
the local economic conditions, no
potential project carried out in Cuba has
been approved by the general manager
of the Company. The Company has
no existing or implemented project in
Cuba and has expressed no willingness
to carry out business in Cuba market
recently. Pursuant to our ICP control,
every potential project carried out
in Cuba must be (1) reviewed by the
Company’s internal export compliance
office, (2) reviewed by outside legal
counsel, and (3) approved by the general
manager of the Company.
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Notwithstanding the Trump
Administration’s revised sanctions
policies vis-a-vis Iran and Cuba, we
believe we have been in compliance
with the Sanctions Undertakings made
at the time of the Listing as regards to
economic sanctions. We also believe
that our internal control policies
targeted at sanctions compliance, and
in particular our internal compliance
program on export control, are sound
and sufficient to assist us in navigating
the evolving international sanctions
landscape. Despite the far-reaching
and complex nature of U.S. sanctions
programs, our limited activities in the
United States and rigorous internal
control policies will minimize our
exposure and liability to any potential
sanctions violations. Of course, it is
not possible to foresee which countries
or organizations the U.S. government
may place under sanctions in the future.
However, previous U.S. administrations,
including the Trump administration,
have provided either a “wind-down”
period, or issued a general or specific
license, in order to allow affected firms
to terminate operations and withdraw
from countries placed under new
sanctions. Though the termination or
forfeiture of any business operations
or revenue in relation to any newly
sanctioned counterparties, industries,
projects or countries, may cause an
adverse impact on our operations,
financial condition, or ability to carry on
business in the jurisdictions concerned,
we strive to reduce such hazards through
proactive political and economic risk
assessment, along with timely legal
advice from experienced external
counsel. Furthermore, as a result of the
foregoing, the Company’s exposure
in Cuba is so limited that any adverse
impact from changes to Cuba sanction
by the United States will be minimal.
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OUTLOOK

In 2019, the Company will adhere to the
overarching theme of “seeking progress while
maintaining stability”,
of high-quality development, and lay down a
solid foundation for the new phase of strategic
planning through reform and innovation,
cooperation and passionate works.

strive to the principle

(I) Business Development Strategy

1. Engineering Contracting
Business

(1) Market development based
on new development
concept

The Company will pay close
attention to the directions of
national policies, adapt to
the market characteristics,
break through the
limitations of individual
projects, actively make
use of various high-end
platforms, multi-bilateral
economic and trade
cooperation mechanisms and
diplomatic opportunities,
and strive to provide
“one-stop” solutions tailored
for customer needs.

(2) Endeavour to improve
contract conversion rate
with a problem-oriented
mentality

The Company will study
and analyze the “choke
points” for the execution
of contracted projects
earnestly, concentrate on
the streamlining process,
endeavour to improve the
conversion rate and strive
for the implementation of
the projects.

94

AIRREE

20194 » 7wl % BEFRFS A ok 4 T /E 4

%Mam%ﬁﬁi$%ME% &im
B &EE - BEA L > B — I

%ﬁ%mgﬁﬂTﬁm@ﬁm

(—) EBREEK
1. IEREEKF

(1) 7 2 3 7 M2 B
5

)BT B R BUR R
T R o 4T
1EEEFﬂE Fi& i
SHEmTrE - £
@EAW%ﬁu&
73

2
[i]
i
Al

N rﬁwﬁiﬂ“ -
‘m:{
:[u

L3
oh 32
)k
HY

Xyl mEFP T
o Tnzf rwﬁm
i P Ty

-H‘H

(2) LA [ ] 35 T 42 T
AL F

B HAMF R - AT e R

HHEM AR R
ﬁ%ﬁ% %ﬁﬁ
e 4



)

4

)

Continue to improve
performance capacity
by meeting high quality
development requirements

The Company will
overcome various
difficulties and pressures,
take active initiatives,
continuously improve
the lean and professional
management level of
projects, actively promote
the application of new
technologies, improve and
enhance the method and
level of project supervision,
and adopt targeted
approaches for risky
projects in a timely manner.

Elevate market
competitiveness with
model innovation and
industrialization

The Company will
continue to promote
investment-driven
EPC, actively explore
relevant comprehensive
operation-driven
development models, and
enhance the overall market
competitiveness.

Continue to strengthen the
control of the industrial
chain with CMEC
characteristics

The Company will
constantly improve the
industrial chain, make full
use of integrated resources,
and constantly strengthen
CMEC’s preliminary
consultation, and remote
online monitoring,
diagnosis, operation
maintenance capabilities of
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(6)

power stations; enhance the
integrated competitiveness
of construction and
operation, optimize the
industrial chain, and strive
to form a differentiated
competitive advantage with
new technology.

Make constant
improvements to the
professional level of
engineering contracting
management

In line with the high-end
market demand, as well
as the trend of rising
level on project scale and
complexity, the Company
will effectively improve the
professional management
level of all key procedures.

Trading Business

(D

Continuous optimization of
trade categories

The Company will focus on
fast-growth categories in
line with national industrial
development strategies,
create star cash flow
products, drive the steady
growth of income, improve
the category management
mechanism, to achieve
continuous optimization of
the trade category.
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“)

)

(2) Increase the investments in
scientific research

The Company will take
full advantage of existing
research institutes and
equipment enterprise
resources, increase the
investments in the core
links of the equipment
technology-based trade
industry chain, and build
a technology-based
trading business with high
technology content.

In-depth promotion of subsidiary
regulatory management

The Company will further
standardize subsidiary
management, strengthen the
scientific management of
subsidiaries, enhance risk
prevention and control, and ensure
the healthy development of all
business sectors.

Actively promote trade
regionalization and localization

The Company will continue
to promote the construction of
regional trade centers in Southeast
Asia and the Caribbean, promote
the construction of the North
American integrated business
center with Canada at the heart,
and advance the transformation of
“trade + EPC” towards integrated
corporate trading.

Vigorously develop new trading
business model

The Company will continue to
develop the “trade +” integrated
trade service model with CMEC
characteristics, and further
enhance the profitability of trading
business.
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3.

Services Business

(1)

(2)

3)

Closely following the
national strategy and
simultaneously promote
the domestic and foreign
markets. The Company
will constantly strengthen
the construction of the
national branch layout,
continue to promote the
services business, especially
the international layout
of the design consulting
sector, and raise the
internationalization
capacity.

The Company will
promote innovation and
cultivate core businesses.
Based on the application
and development of
cutting-edge technology,
and with the technical
research and development
capability to support the
global development of
CMEC, the Company will
focus on special technology
incubation projects such
as Sponge City, and strive
to create core competitive
advantages and effectively
promote the conversion of
scientific and technological
achievements.

Strengthen project
management and
promote transformation
and upgrading. The
Company will improve
the management system of
major projects, strengthen
process and target
management, standardize
the management process
of engineering contracting
business, improve risk
control capability, and
promote the transformation
and upgrading.
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(4) Strengthen expertise. By
grasping the opportunity of
constructing “whole process
consulting pilot unit”,
the Company will meet
market demand, constantly
complement various areas
of expertise, broaden the
business scope and promote
comprehensive strength.

(I) Corporate Management Strategy

1.

Full implementation of the
Company’s new phase of
strategy

The Company’s new phase
of strategic planning has
been formulated. 2019 is not
only the year of new strategy
implementation, but also a critical
year to improve and strengthen our
high-quality development and the
system foundation for sustainable
development. The Company will
emphasize on strategy execution,
ensuring tangible effect of the
strategies.

Spare no efforts to promote
reform

The Company will adhere to the
main line of supply-side structural
reform, study and implement the
philosophy of “consolidation,
enhancement, promotion and
streamline”, drive and deepen
the reform of state-owned
enterprises led by supply-side
structural reform. The Company
will continue to focus on the pain
points and difficulties encountered
in the development process, and
explore a breakthrough point for a
new phase of development reform.
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Continuous consolidation of
management foundation

Facing the new historical tasks
and new requirements brought by
the reform and opening up, the
management support system must
evolve and develop to become
more modern, scientific and
effective.

The Company will further
strengthen strategic control and
research, enhance scientific
governance, elevate investor
maintenance and market value
management, innovate financing
channels and models, improve
investment and financing
management system, boost
scientific level of financial
management. The Company
will also strengthen the building
and management of its talent
team, strengthen the legal and
risk prevention and control
system, enhance the level of
informatization, strengthen
integrated management and
services, improve audit efficiency,
implement export control
requirements and untiringly
monitor production safety.
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FINAL DIVIDEND

The Board recommended the distribution of a
final dividend of RMBO0.2067 (pre-tax) per Share
for 4,125,700,000 Shares for the year ended
December 31, 2018, representing a total amount of
RMB852,782,190 (pre-tax).

According to the articles of association of the
Company, dividends will be denominated and
declared in Renminbi. Dividends on Domestic
Shares will be paid in Renminbi and dividends on H
Shares will be paid in Hong Kong dollars.

The proposed final dividend is subject to
Shareholders’ approval at the upcoming annual
general meeting of the Company (the “AGM”).
Subject to approval, the final dividend is expected
to be distributed on or before September 30, 2019
to the holders of Domestic Shares and H Shares
whose names appear in the register of member
of the Company on the record date for dividend
distribution. The Company will issue a separate
announcement regarding the date of the upcoming
AGM, the record date for the payment of H Share
dividends and the dates of closure of register of
members of the Company.

CORPORATE GOVERNANCE

The Group is committed to maintaining high
standards of corporate governance to safeguard the
interests of the Shareholders and enhance corporate
value and accountability. The Company has
adopted the CG Code as its own code of corporate
governance. The Company has complied with the
code provisions as set out in the CG Code during the
year ended December 31, 2018 and up to the date of
this announcement except for code provision A.4.2
and F.1.2 of the CG Code.
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Pursuant to the code provision A.4.2 of the CG Code
that every director should be subject to retirement
by rotation at least once every three years, the
second session of the Board which was elected on
February 20, 2014 shall retire the office by rotation
on February 20, 2017. As it concerns the entire
Board, various factors were considered to ensure the
senior management of the Company appropriately
continues, therefore, the second session of the Board
continued to perform their duties until the election
of the third session of the Board which was elected
at the 2018 second extraordinary general meeting of
the Company held on March 5, 2018. Since then, the
Company has rectified its compliance with the code
provision A.4.2 of the CG Code.

Pursuant to the code provision F.1.2 of the CG
Code that the appointment of the company secretary
should be dealt with by a physical board meeting
rather than a written resolution. The appointment
of the current joint company secretaries of the
Company (the “Joint Company Secretaries”) was
dealt with by a written resolution in February 2018.
The Board considers that, prior to the execution of
the written resolution to appoint the current Joint
Company Secretaries, all Directors were individually
consulted on the matter without any dissenting
opinion and there was no need to approve the matter
by a physical board meeting instead of a written
resolution.

The Company will continue to review and enhance
its corporate governance practices on explanation in
the case of non-compliance as necessary to ensure
compliance with the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company adopted the Model Code as its own
code of conduct regarding securities transactions by
Directors and Supervisors on terms no less exacting
than the required standard set out in the Model
Code. Upon specific enquiry of all the Directors
and Supervisors, all the Directors and Supervisors
confirmed that they had complied with the Model
Code during the year ended December 31, 2018.
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The Company also adopted its own code of conduct
regarding employees’ securities transactions on
terms no less exacting than the standard set out in
the Model Code for the compliance by its relevant
employees who are likely to be in possession of
unpublished price-sensitive information or inside
information of the Company in respect of their
dealings in the Company’s securities.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES

During the year ended December 31, 2018, the
Company did not redeem any of its H Shares listed
on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell any of such
Shares.

AUDITORS

Ernst & Young (&K &FHAIZEH5 ) and Ernst &
Young Hua Ming LLP (Special General Partnership)
(ZKHEHGFRIEB T (PR EGY)) were
appointed as the Company’s international and
domestic auditors, respectively, for the year ended
December 31, 2018. The 2018 consolidated financial
statements of the Company prepared in accordance
with IFRS have been audited by Ernst & Young.

REVIEW OF ANNUAL RESULTS BY THE
AUDIT COMMITTEE

The Company established the Audit Committee and
adopted the written terms of reference in compliance
with the CG Code. The primary duties of the Audit
Committee are to review and supervise the financial
reporting process and internal controls system. The
Audit Committee comprises one non-executive
Director, namely Mr. ZHANG Fusheng and two
independent non-executive Directors, namely Mr.
LIU Li (committee chairman) and Ms. LIU Hongyu.
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The Audit Committee has jointly reviewed with
the management on the accounting standards, and
discussed internal control and financial reporting
matters (including the review of the annual results)
of the Group. The Group’s annual results for the
year ended December 31, 2018 have been reviewed
by the Audit Committee. The Audit Committee
considered that the annual results are in compliance
with the applicable accounting standards, laws and
regulations, and the Company has made appropriate
disclosures thereof.

PUBLICATION OF THE AUDITED
CONSOLIDATED ANNUAL RESULTS AND
2018 ANNUAL REPORT ON THE RESPECTIVE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

This annual results announcement is published
on the respective websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.
cmec.com). In accordance with the requirements
under the Listing Rules which are applicable to the
reporting period, the 2018 annual report containing
all the information about the Company set out in
this preliminary announcement of results for the
year ended December 31, 2018 will be dispatched
to the Shareholders and published on the respective
websites of the Stock Exchange and the Company in
due course.
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DEFINITIONS AND GLOSSARY OF EZRHMME

TECHNICAL TERMS

“Audit Committee”

eSSl

“Board”

[EHer)
“CG Code”
[AEZEERSFRID )

“China Machinery R&D”

[ B

“CNEEC”

[T

“Company”,
“Our Company”
or “CMEC”

(AT~ TARNT] 8
[ CMEC ]

“Core Sectors”

REUSFES

the audit committee of the Board

EHGHITRAY

the board of Directors

EHE

the Corporate Governance Code set out in Appendix 14 to the Listing
Rules
HO CETRLRLD Bbek+ 10 2 (38 a7 Rl

China Machinery International Engineering Design & Research Institute
Co., Ltd.* (R FE TR AT Be A R AT A A]), a company
incorporated in the PRC and a wholly-owned subsidiary of the Company
b I P TR AT S B AT BR B AR A R - — 2 B s AL i A A
7 25 AR 2 ) 4 B S A )

China National Electric Engineering Co., Ltd.* (FE% /1 TFEA R
Zv7l), a limited liability company incorporated in the PRC in October
1979 (including all CNEEC subsidiaries, except where the context
otherwise requires), which is wholly-owned by SINOMACH

B TRARAF > — i 19794 10 7 78 o B 5T M sz 19 A R
HAE AT (BEHE LA WE AR - BRIECFED A ITE) > hEEE
EHA

China Machinery Engineering Corporation® (H B M TF2 R 1y
A PR H]), a joint stock company with limited liability incorporated in
the PRC on January 18, 2011, and except where the context indicates
otherwise, includes (i) our predecessors and (ii) with respect to the
period before our Company became the holding company of its present
subsidiaries, the business operated by it and its present subsidiaries or
(as the case may be) its predecessors

o B A S AR A PR R > — R 201 14F 1 3 18 H 7 I #E i
WAL A A PR A W] 5 BRIESCF T A BTt > & RIS « () M i i &
Fe (i) WA 2 ) R 2 L E Iy B 2 W B A R RT R T S K
LI BB 2w B A DU T 2 ) HL iy B KR 1Y SE S

the core sectors of our International Engineering Contracting Business
which are the power sector, transportation and telecommunications
sector

FAM o P AR ARG S0 A AT 26 5 B T RETRAT 26 - SIS AT 2
CORRGHIETES
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(13 . . 2
developing countries

[ B P %K

“Director(s)”

[# 5 |
“Domestic Share(s)”

[ A

“EPC”

[EPC

“EU”
[

“GDP”
[ 1B A 2 7 A E

“GE”

Eaicea

LR ENT3

“Group”, “we” and “us”

[ A T HAM

“H Share(s)”

[Hf

refers to the 139 countries worldwide with low income, low middle
income and upper middle income economies which as defined by World
Bank are those with gross national income (GNI) per capita less than
uUSD12,475

TH S SRAT BT A B TR K P ~ AR K AF K rb s 7K1 B8 22 3Kk 139 1
B > H B R A AR 12,4755 5T

the director(s) of our Company

AAFHEH

ordinary shares in our capital, with a nominal value of RMB1.00 each,
which are subscribed for and paid up in Renminbi

FRAM A i) K2 i - BT A N R 1.007T T DA R R A
e

a common form of contracting arrangement whereby the contractor
is commissioned by the project owner to carry out such project work
as design, procurement, construction and trial operations, or any
combination of the above, either through the contractor’s own labor or
by subcontracting part or all of the project work, and be responsible for
the quality, safety, timely delivery and cost of the project

REZHERE RIBA - BURKGHZIEE #A AN L OET s - &
W~ e T Nl TARIH H AR > s a9 205 (M 2 78 8 7K 1 78
AEWMNBS BT AEE TFE) » WHEAMEE - ©4 -
T RA B R

European Union

I A e £

the gross domestic product

[ 1A A= 7 ARE

General Electric Company, a company incorporated in the United
States, whose principal activities include, among others, engineering
and power generation services

WM ER AR - TEERRGEM AL AR FEER S (P TR
Lok B IR

the Company and, except where the context otherwise requires, all its
subsidiaries

AT K BRICFE T A AR A > A I 2 7

overseas listed foreign shares in our ordinary share capital with a
nominal value of RMB1.00 each, subscribed for and traded in HK$ and
which are listed on the Main Board in the Stock Exchange

FAM L 28 A RS54 BT ANE R > AR (AR 1.007C > AT
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“Hong Kong dollars”
or “HK$”
R

“IFRS”
[ 1 5% S 5 i ot v L

“independent
third party(ies)”

“International Engineering
Contracting Business”

[ 1ok i T 7 B S5

“IPP”
[TPP ]

“JiKan Research Institute”
[ B |

“Listing”

[T

“Listing Rules”
[CERTRLALD
“Model Code”

[ CHEHESTHI) |
“Non-Core Sectors”
R ANGES
“OFAC”

(A1 B A R

Hong Kong dollars, the lawful currency of the Hong Kong Special
Administration Region of the PRC
HEIT > PR A AR AT B E B

International Financial Reporting Standards

% S5 i ot v

person(s) or company(ies) which is (are) independent of the directors,
supervisors, controlling shareholder, substantial shareholder and the
chief executive (such terms as defined in the Listing Rules) of the
Company or any of its subsidiaries or an associate of any of them

T SLTAAS S ) AT AT R B 2wl o - BR sk - BEIRROR - FERER K
Fr AR (G 3 L CE TR I ) SR Ar] — 7 B e B A8 N 28 7

the International Engineering Contracting Business conducted by our
Group with a primary focus on EPC projects

F S B GRSl DAEPC I H /7% 3 B 0 [ P T AR /R (365

independent power producer

0 B

China JiKan Research Institute of Engineering Investigations and
Design Co., Ltd.* (Mt -SRI ABRA ), a company
established in the PRC and a wholly-owned subsidiary of the Company
PR T3 YRR R e BE A BR A 7] — 508 b B R 7 09 2 w3 2
AL F A I

listing of our H Shares on the Stock Exchange

FAM B H e A B A2 i LT

the Rules Governing the Listing of Securities on the Stock Exchange, as
amended from time to time

(s P 7 £ BUHILD (RERBFERT)

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

CETTRERID B8 B i b iy 38 AT AN FE AT it 77 52 oy IR HE ST Al )

any sectors that do not fall within the Core Sectors of our International
Engineering Contracting Business

AEAT S I Ja 7 F A B P AR R S5 4 AT 26 AT 2

the Office of Foreign Assets Control of the US Department of the
Treasury

% 1 B T T A1 AR
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“PRC” or “China”

[ |

“RMB” or “Renminbi”
NG

“Services Business”

[ AR5 265 |

“Share(s)”
[y

“Shareholder(s)”
[ |

“SINOMACH”

[ 1B 1

“Sinosure”

[ EfE R

“Stock Exchange”

RS

“subsidiary(ies)”

[ Bt Jag 2~ ]

“Supervisor(s)”

[

“the Belt and Road”
[ — B ]

“Trading Business”

[ 5 37

“UN”
[

The People’s Republic of China excluding, for the purpose of this
announcement only, Hong Kong Special Administrative Region of the
PRC, the Macau Special Administrative Region of the PRC and Taiwan
e NRILAE > AN EME AP E SR AT EE - T
8 YR Y2 A U B 1

Renminbi yuan, the lawful currency of the PRC

ANRHTT > HEEER?

the design consulting services, logistics services, tendering agency
services, export-import agency services and other services conducted by
the Group

A 2 8 B JR 1) R SRS~ W RS FRARACREAR S - A m AR
Hie s B FoAth Al 5

share(s) in the share capital of our Company, with a nominal value of
RMB1.00 each, including our Domestic Shares and H Shares
AR A A v g T (BN R 1.00 T R By - B4 TR IR S H

holder(s) of our Share(s)
AR EE S EEDN

China National Machinery Industry Corporation* (H Bt T. 3% 4 5
A PR 7]), a state-owned enterprise established in the PRC on May 21,
1988, our controlling shareholder

A A 42 I e R B A TR A BR A ) > — R 19884FE5 H21 H
e B ST B AT A 2

China Export & Credit Insurance Corporation ("B 115 F AR BR 2
Fl), a policy-oriented insurance company specializing in export credit
insurance in the PRC and an independent third party

R S R B A R — A R B 0 PR B Y R PR PR B
NG E A S

The Stock Exchange of Hong Kong Limited
W5 22 5 B BR 2 )

has the meaning ascribed thereto under the Listing Rules

HA CEMHRLND) BT 5% 1Y 6 56

the supervisor(s) of the Company

EYN

the Silk Road Economic and the 21st-Century Maritime Silk Road
AAER 2 PR AR A 21 ALV b AR 2

the international and domestic trading business conducted by our Group

SR AT A R A B 1A B ) SE

the United Nations
WG
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the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

S ER SR > A - Ja M S sz BRI R IE A Y BT A R

“United States” or
“U.S.” Or 6‘US’7
[ |

“US dollars” or United States dollars, the lawful currency of the United States

“U.S. dollars” or “USD”

(%7t FEIT > KB E B
“%” per cent. or percentage
[% | Aot

* Denotes English translation of the name of a

Chinese company or entity or vice versa and is
provided for identification purposes only.

By order of the Board
China Machinery Engineering Corporation*
ZHANG Chun
Chairman

Beijing, the PRC, March 26, 2019

As at the date of this announcement, the Executive
Directors are Mr. ZHANG Chun and Mr. HAN
Xiaojun; the Non-executive Directors are Mr.
YU Benli and Mr. ZHANG Fusheng; and the
Independent Non-executive Directors are Mr. LIU
Li, Ms. LIU Hongyu, Mr. FANG Yongzhong and
Mr. WU Tak Lung.

* For identification purposes only

ko FE I 2 A EEEA R S A S R
o R

A
ISR A TRR G ARAT
IR
3

hE LT - 20194E3 26 H

WAL R BT LR 2 TC A R R
JEE 5 FEB AT E AR A AR R R i
4 LIRS AT HEE LB 1L~ BIALF
Lot~ KB IEAE R R TERESE A -
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