Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents
of this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
DECEMBER 31, 2018

The board of directors (the “Board”) of Doumob (the
“Company”) announces the audited consolidated
annual results of the Group for the year ended
December 31, 2018 (“Annual Results”) together
with the comparative information for the year ended
December 31, 2017. The Annual Results have been
prepared in accordance with the HKFRS and audited
by the BDO Limited, the auditor of the Company. In
addition, the Annual Results have also been reviewed
by the Audit Committee.

FINAL RESULTS

For the year ended December 31, 2018, the Group’s
profit attributable to owners of the Company
was RMB43.2 million as compared to the profit
attributable to owners of the Company was RMB34.8
million last year. The basic earnings per share for
the year ended December 31, 2018 were RMBO0.021
(2017: basic earnings per share was RMBO0.017).

FINAL DIVIDEND

The Board does not recommend the payment of final
dividend for the year ended December 31, 2018.

1 —

BE 20184612 H 31 HILAEERY
AEERE A

GBI EERAFR ([AAW ) EHE ([HE
Heg)EMAEBBEE2018F12H31H
IEFEENREZG AT EES(EEE
1) HE#E R 2017412 31 H IEFEE
F) HE B G R o 4 B SE 45 T AR 1 7 v A % i
G UER AR R I E A8 i A A% B A
VAR EZE G TR E S A R A R - It
G EERELINC B H BT B G HFH -

YRS

HE2018F 12 A31 HIL4EE - ALK
ARNFVEEA NEAG A 5 NR¥432H
B > AT AN A NS & A
R348 H H L - B E20184F 12 H31 H
1A R B A A B R A N R 0.021 T
(20174F : BB HREARZ A A5 AR E0.017
JG) °

A

R eI A EE IR £ 20184 12 A 31
HIF4EE R AR R -



FINANCIAL PERFORMANCE HIGHLIGHTS

Revenue i £

Profit for the year A A Y ]

Profit for the year attributable A<\ A #EA A
to owners of the Company JRE A A A e )

Adjusted net profit"” e A

Note

(1)

Adjusted net profit does not include listing-related
expenses.

For the year ended December 31, 2018, the
total revenue amounted to approximately
RMB352.6 million, representing an increase of
approximately 58.2% as compared with the year
ended December 31, 2017.

For the year ended December 31, 2018, the
Company recorded a net profit attributable
to owners of the Company amounted to
approximately RMB43.2 million.

For the year ended December 31, 2018, the
unaudited non-HKFRS adjusted net profit
attributable to owners of the Company
amounted to approximately RMB60.8 million.
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2018 2017 change %

2018 4F 20174F  EEB H I

(RMB’000) (RMB’000)
(AR¥TIL) (NRWFFr)

352,611 222,927 58.2%
43,163 34,168 26.3%
43,219 34,761 24.3%
60,759 34,168 77.8%
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MANAGEMENT DISCUSSION AND ANALYSIS
OVERVIEW

We operate in the mobile advertising industry. Our
proprietary advertising platform and technologies
help media publishers monetize their traffic through
displays of advertisements on the one hand, and
help advertisers maximize the effectiveness of their
advertising delivery on the other. Our mission is
to empower media publishers of all sizes to unlock
their value through mobile advertising technology.

In 2018, we provided mobile advertisements in the
form of non-interactive advertising such as SDK
advertising and in the form of interactive advertising.
In addition, we also generated limited revenue from
providing online sales services.

We have provided mobile advertisements in the
form of non-interactive advertising since 2015, in
formats, such as banner advertisements, interstitial
advertisements, information flow advertisements
and open screen advertisements, and in the form
of interactive advertising since 2017, which makes
us one of the earliest participants in the interactive
advertising market in China. Interactive advertising
is a digital advertising form currently backed by
HTMLS, which allows visitors to interact and engage
with rich media advertisements, which includes
advanced features such as game, video, audio to
encourage visitors to interact and engage with. In
interactive advertising, we collect data through
URLs, APIs and JavaScript Tags, subject to the
advertisers’ and the media publishers’ choices to
install our APIs and JavaScript Tags, we are able to
(1) monitor a full behavior cycle of a visitor, from
his or her click on the user interface, all the way to
his or her actions subsequent to the purchase, such
as successful payment and request for refund, and
(i1) monitor visitors’ clicks-through rate on user
interfaces maintained by media publishers, so as to
optimize advertising plan and strategy.

We shifted our business focus strategically from
non-interactive advertising services to interactive
advertising services in 2017 to keep abreast of the
development of the mobile advertising industry.
We continued this strategy in 2018. Revenue from

3

A DL ik iy 5L 23
e sE

FoAM > B% B JBE AT AL 2 o A K
A S B BB — 5 T B A HE A A
7538 JR R SR I R A B > T D — T TR
By JBE 4 25 LA R i B ALRE 1R T 2 i
o FRAM 4 BT TR 92 08 B B A B A
[F) RS WL S 8 A 2 R B LB (L

20184 - &AM L JE B #) & 45 (40 SDK
J#& 2 ) T X DA K BB 45 TR R RS )
& oo HeAh s FRAMIN B 4R b8 RS E A D
I e

H 2015 4F AL > FoAM = A DL Ik B8 4
WAL B G > SIS BE S - B
JE G BRI S KB R ESEEX - B
2017 4 FoAM B R A B JE 5 R 4R
BERS B R SN I FHEA B
BESTHNSHE L — HEES B —
il BL IR HTMLS 572 35 1 805 5% 5 72 K
A B 2R RS )
B R A A R~ B R R AR AR
e > DASHE & B 5 AT BB B o
i HOE) FE S b IR 4 8 URL - API KX
JavaScript IR UCEE BUE - H0T B 45 32 KK
fl 2% ffn 7 238 58 % 46 APT J2 JavaScript 1 %%
I > FRAMAE (1) B B R se A7 A T
W mMEERE R R R A EE %
1) 775 ) (3] 0 G2l AF R B SR AR ) - B (i)
T 7 % AE RS s e H AR R A P A
(1) B ER R > DUEAL B 5 5T B SOR S o

2017 4 > A G SEHS b0 AE I B B A
IR 55 S W e 2 B R R IR S 0 DA
PBE R EITEM R - 20184 » M4
BRFRE — BRI - BRI
#2017 4R N M 76.5 B C KR IE R 3



our interactive advertising services increased
significantly from RMB76.5 million in 2017 to
RMB226.6 million in 2018, which was 64.3% of
total revenue.

All of our services are, broadly speaking,
intermediary services because as an advertising
technology company, our role is to connect
advertisers with media publishers. Our services,
however, can be divided into two categories: those
derived from our proprietary technology platform
(which we refer to as “Technology Services”), and
the traditional intermediary services (which we refer
to as, for the sake of simplicity, “Intermediary
Services”)

Since our establishment, we have been providing
advertising services both as Technology Services
through our proprietary advertising platform and as
Intermediary Services, which are complementary
to each other. Generally, we prefer providing
Technology Services over Intermediary Services
due to its higher gross profit margin. In 2018, the
contribution from our Technology Services to our
total revenue increased. Revenue from Technology
Services accounted for 48.7% of our total revenue
in 2018, while revenue from Intermediary Services
accounted for 50.7% of our total revenue in 2018.

In 2018, we launched our optimized cost per
click system (“oCPC system”), through which we
automatically, intelligently and in real-time identify
the advertising space with the highest conversion
rate of a specific advertisement based on historical
and real-time performance data we collected from
advertisers and our proprietary advertising platform
(i.e. number of visitors who perform specific actions
on the landing pages and number of visitors who
click on the coupon), and invite advertisers to bid for
the advertising space. We believe the bidding process
maximizes the use of advertising space and direct
advertisers to spend their budgets on the advertising
space where they are most likely to achieve the goal
of their advertising campaign.
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The Company was listed on the Main Board of the
Stock Exchange on March 14, 2019. The listing
marks an important milestone in the Company’s
history and is the initial progress for its efforts in
business development and innovation over the past
few years. It also represents investors’ recognition
of our strategy, performance and governance, which
will be the drivers of our future growth.

OUTLOOK FOR 2019

Our mission is to empower media publishers of
all sizes to unlock their value through mobile
advertising technology. To that end, in 2019,
we intend to continue to develop our interactive
advertising services.

We are an early entrant to the interactive advertising
market, which provides us with certain advantages in
terms of market share and reputation. To solidify our
market position, we intend to:

. Continue to focus on data collection and
analysis capabilities.

We intend to continue improving our data
collection ability by encouraging more
advertisers and media publishers to implant
the various connection tools we provide to
them, including SDKs, APIs and JavaScript
tags. In particular, we will seek to attract more
advertisers and media publishers to embed our
SDKs and APIs to enable us to gain better
insights into their visitors’ browsing activities.
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Improve functionality and performance of our
proprietary advertising platform.

We intend to improve the interface of our
proprietary advertising platform to present
more data analysis results to its users. For
advertisers, we aim to provide more self-service
advertising solutions through our proprietary
advertising platform. We will improve our
custom filter to enable advertisers to further
filter and select target audience, to increase
the effectiveness of their advertising. The goal
of our media-side advertising platform is to
provide the best matches of advertisements
through the development of our advertising
optimization capability. Furthermore, we intend
to recommend our interactive advertising to
traditional brands and advertisers.

Strengthen service quality and expand our
media publisher network.

We are exploring opportunities to enter into
annual framework agreements with medium to
small media, in order to provide our interactive
advertising with steady visitor traffic. In
addition, we plan to enhance the stickiness of
the media publishers by providing customized
interactive games designs.
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YEAR ENDED DECEMBER 31, 2018 BRE2018FE12HZIHILAEERE R
COMPARED TO THE YEAR ENDED 2017412 H 31 H 142 B b
DECEMBER 31, 2017

The following table sets forth the comparative TEEIEE20184 12 H31 H |4 E
statements of profit or loss for the year ended HE2017F 12 A31 H IFFEF A8 &

December 31, 2018 and the year ended December 31, % o
2017.
2018 2017 change%
20184 2017 4F #H)
(RMB’000) (RMB’000) A4k
(ARWTL) (ANRWFTT)
Revenue & 352,611 222,927 58.2%
Cost of sales B A (269,026) (172,978) 55.5%
Gross profit EH 83,585 49,949 67.3%
Other income and other net HA e A B HoAth
gains/(losses) s,/ (k5 18) H4 1,067 1,640 -34.9%
Change in fair value of: DL 4TI 2 A E
SEE)
— financial assets at fair value — %/ fR(HFF A B
through profit or loss 1) BA M 1,613 633 154.8%
Selling and distribution expenses #5%8 & 7345 B % (8,070) (5,519) 46.2%
Administrative expenses TR 3 (35,329) (12,289) 187.5%

Profit before income tax B i A LK

credit/(expenses) (B2 ) Wi %2 A 42,866 34,414 24.6%
Income tax credit/(expense) PSR4 %, (BHSZ) 297 (246)  N/A A

Profit and total comprehensive 4F %) K 4= i
income for the year W23 B 43,163 34,168 26.3%

Profit and total comprehensive YA F A+ HES4E N

income for the year %A K 2

attributable to: W s B8 - 43,163 34,168 26.3%
Owners of the Company P N/NESIE: ZE DN 43,219 34,761 24.3%
Non-controlling interests FEHE RERE 45 (56) (593)  N/AAR#H




REVENUE

The following table sets forth the breakdown of our
revenue for the year ended December 31, 2018 and

2017:

Interactive advertising ¥ B & 7%
— Technology services — % filif IR 15
— Intermediary services — FPAM RS

Non-interactive BN ) e
advertising
— Technology services — % flif IR 15

— Intermediary services — FPAM RS
Online sales services £ I &8 IR %5
Total st

2018
2018 4F

(RMB’000)

(ARWTT)

226,621
171,580
55,041

123,562
123,562

2,428
352,611

For the year ended December 31, 2018, total revenue
was approximately 352.6 million representing an
increase of approximately 58.2% as compared
with 2017. This total revenue increase was mainly
attributable to the strategic shift in our business
focus to interactive advertising services to keep
abreast of the development of the mobile advertising
industry which lead to the increased number of new
customers from interactive advertising services in

2018.
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For the year ended December 31,
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2017
20174
(% of total
revenue) (RMB’000)
(#5 K 42
mBEaAE) (ANREFTIT)
64.3% 76,545
48.7% 2,188
15.6% 74,357
35.0% 138,769
1,637
35.0% 137,132
0.7% 7,613
100.0% 222,927
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(% of total
reveniie)
(154 7
B )

34.3%
1.0%
33.4%

62.2%
0.7%
61.5%
3.4%
100.0%
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COST OF SALES

Out cost of sales was approximately RMB269
million, representing an increase of approximately
55.5% as compared with 2017. This was mainly
attributable to the increase in size of our advertising
business, which led to the corresponding increase in
traffic acquisition costs paid to media publishers.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit was RMB83.6 million for
2018, representing a year-on-year increase of
approximately 67.3%. Our gross profit margin was
23.7% for 2018, as compared with 22.4% for 2017.

This increase was mainly attributable to (i) the
commencement of our interactive advertising
services which generated a higher profit margin
than non-interactive advertising services; and (ii) an
increase in the percentage of interactive advertising
revenue provided as technology services, which
generated a higher profit margin than intermediary
services.

EXPENSES
Selling and Distribution Expenses

Our selling and distribution expenses primarily
consist of staff salaries and benefits. The selling and
distribution expenses were RMBS.1 million for 2018,
representing an increase of 46.2% as compared with
2017. This was mainly attributable to the increase
in average salary of our selling and distribution
employees.
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Administrative Expenses

Our administrative expenses primarily consist of
(i) staff salaries and benefits; (ii) provision for
impairment loss on contract assets; (iii) legal and
professional fee; (iv) agent cost; (v) operating lease
charges; (vi) research and development expenditure;
and (vii) auditors’ remuneration. The administrative
expenses were RMB35.3 million for 2018,
representing an increase of 187.5% as compared with
2017. This was mainly attributable to the increase in
listing expense, which is non-recurring in nature.

Income Tax Credit/(expenses)

Our income tax credit/(expenses) consist of current
income tax and deferred income tax. The income
tax credit were RMBO0.3 million for 2018. This was
mainly attributable to the change in deferred income
tax resulted from the provision for impairment of
trade and other receivables during the Reporting
Period. For the year ended December 31, 2018, the
nominal income tax rate for our major domestic
operating entities was approximately 25%.

NON-HKFRS MEASURES

To supplement our consolidated financial information
which is presented in accordance with HKFRS,
we set forth below our adjusted net profit as an
additional financial measure which is not presented
in accordance with HKFRS. We believe this is
meaningful, because the management has eliminated
the potential impacts of certain items which were not
considered indicative of our operating performance,
and this would be useful for investors to compare
our financial results directly with those of our peer
companies.
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Adjusted net profit eliminates the effect of certain
non-cash or non-recurring items, namely listing-
related expenses. The term “adjusted net profit” is
not defined under HKFRS. The use of adjusted net
profit has material limitations as an analytical tool,
as adjusted net profit does not include all items that
impact our net profit for the year. The following
table reconciles our adjusted net profit for the
periods indicated to the most directly comparable
financial measure calculated and presented in
accordance with HKFRS:

Profit for the year AF P i A

Add: /I
Listing-related expenses AR B B S

Adjusted net profit 258 3 4 A

In light of the foregoing limitations for other
financial measures, when assessing our operating
and financial performance, adjusted net profit cannot
be considered in isolation or as a substitute for our
profit for the year, operating profit or any other
operating performance measure that is calculated in
accordance with HKFRS. In addition, because such
measure may not be calculated in the same manner
by all companies, it may not be comparable to other
similar titled measures used by other companies.
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December 31,
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2018 2017
20184¢ 2017 4F
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(ANR¥TIL) (NREWTI)
43,163 34,168
17,596 —

60,759 34,168
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FINANCIAL POSITIONS

As of December 31, 2018, our total equity was
approximately RMB240 million, as compared with
approximately RMB128 million as of December 31,
2017. The total equity representing an increase of
approximately 88.0% as compared with 2017. The
increase was mainly attributable to the increase in
profit from operating activities and the provision
of fund from the pre-IPO investments from our
shareholders.

As of December 31, 2018, our net current assets were
approximately RMB215 million, as compared with
approximately RMB118 million as of December 31,
2017. The net current assets representing an increase
of approximately 82.6% as compared with 2017. The
increase was mainly attributable to the increase in
the cash and cash equivalents and contract assets.

LIQUIDITY AND FINANCIAL RESOURCES
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For the year ended
December 31,
% 12 H 31 HIR4E %

2018 2017 Change %
2018 4F 20174 EE FH

(RMB’000) (RMB’000)

(AR¥TIL) (NEWT)
Cash at bank and on hand RAT M FEH B 4 132,912 21,375 521.8%
Restricted funds 7 BRI & 4 — _ _
Banking facilities RATIRAT — _ _
Total st 132,912 21,375 521.8%

As of December 31, 2018, our cash at bank and on
hand and restricted funds totaled RMB132.9 million,
as compared with RMB21.4 million as of December
31, 2017. The change was mainly attributable to the
increase in cash generated from operating activities
and the provision of funds from the pre-IPO
investments from our shareholders.
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GEARING RATIO

As of December 31, 2018, the gearing ratio, which is
calculated as total debt divided by total assets, was
23.2%, as compared with 19.7% as of December 31,

2017.

CAPITAL EXPENDITURE

Furniture, fixtures and office
equipment

Computers

Motor vehicles

Total

o AL IR

R EAERDVEEAETE > R20184F
12A3HWEEABELRE23.2% > 1Mk
2017412 331 HAIA19.7% o

BEAPH X

For the year ended
December 31,

BE 12 H31 HIL4EE

Our capital expenditure includes expenditures on
furniture, fixtures and office equipment, computers
and motor vehicles. For the year ended December 31,
2018 and 2017, total capital expenditure amounted
to approximately RMB245,000 and RMBS588,000

respectively.

2018 2017 Change %
2018 4E 20174 EEH L

(RMB’000) (RMB’000)

(ANR¥TIL) (NE¥WT)

FH-EBER

i NE ] 178 135 31.9%
G 67 23 191.3%
JRHEL — 430 -100.0%
Hst 245 588 -58.3%
KM ERB ZERERAE - 85 MFAE

SIGNIFICANT INVESTMENT, ACQUISITION

AND DISPOSAL

The Company did not have any other significant
investment, acquisition and disposal for the year
ended 31 December 2018. For the year ended
December 31, 2018, we did not engage in the above

matters.

CHARGE ON ASSETS

As of December 31, 2018, no property, plant and

equipment was pledged.
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CONTINGENT LIABILITIES AND GUARANTEES

As of December 31, 2018, we did not have any
unrecorded significant contingent liabilities, guarantees
or any litigation against us.

EMPLOYEES AND REMUNERATION POLICIES

As of December 31, 2018, our employee remuneration
totaled approximately RMB17.4 million (including
salary, bonus, share-based compensation, pension
scheme contribution, other social security fund and
other employee benefits).

The remuneration of our employees is determined
based on their performance, experience, competence
and market comparables. Their remuneration package
includes salaries, bonus related to our performance,
allowances and state-managed retirement benefit
schemes for employees in the PRC. The Company also
provides customized training to its staff to enhance
their technical and product knowledge.

The remuneration of Directors and members of senior
management is determined on the basis of each
individual’s responsibilities, qualification, position,
experience, performance, seniority and time devoted to
our business. They receive compensation in the form
of salaries, bonuses, RSUs, and other allowances and
benefits-in-kind, including the Company’s contribution
to their pension schemes on their behalf.

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the Global Offering were
estimated approximately HK$47 million. With
reference to the Prospectus, we intend to use the net
proceeds for (1) approximately 20% to strengthen
algorithm and data mining capabilities of programmatic
advertising system and to invest in other technologies
in big data and artificial intelligence; (2) approximately
20% to expand the base of advertisers and media
publishers; (3) 20% to invest in traffic acquisition cost
for the self-owned media publisher; (4) approximately
10% to pursue strategic cooperation, investments and
acquisitions; (5) 10% to enhance the functionality and
architecture of the proprietary advertising platform; (6)
5% to develop new products; (7) 5% to expand and
train our teams; and (8) 10% for working capital and
general corporate purposes. After the Listing Date, such
net proceeds will be applied in accordance with the
proposed applications as disclosed in the Prospectus.

EVENTS AFTER REPORTING PERIOD

The shares of the Company was listed on the Listing
Date.
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FINANCIAL INFORMATION

CONSOLIDATED STATEMENT OF PROFIT

35 ¥
By 4E 2 B Ut 2 i M 2 3

OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Revenue

Cost of sales

Gross profit
Other income and other net gains/(losses)

Change in fair value of:

— financial assets at fair value through profit
or loss

Selling and distribution expenses

Administrative expenses

Profit before income tax credit/(expense)

Income tax credit/(expense)

Profit and total comprehensive income for
the year

Profit and total comprehensive income for
the year attributable to:

Owners of the Company

Non-controlling interests

Earnings per share for the profit
attributable to the owners of the
Company:

Basic

Diluted
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2018 2017
20184 20174
RMB’000 RMB 000
AR¥FI NRBTT
352,611 222,927
(269,026) (172,978)
83,585 49,949

1,067 1,640

1,613 633
(8,070) (5,519)
(35,329) (12,289)

42,866 34,414

297 (246)

43,163 34,168

43,219 34,761

(56) (593)

43,163 34,168
RMB0.021 RMBO0.017
ARW¥0.0218  AR#®0.0177C
RMB0.021 RMBO0.017
AR¥0.0218  AR#¥o0.0177C




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
AS AT 31 DECEMBER 2018

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Intangible assets

Deferred tax assets

Current assets

Inventories

Trade receivables

Contract assets

Deposits, prepayments and other
receivables

Financial assets at fair value
through profit or loss

Amounts due from shareholders

Amounts due from non-controlling

interests

Cash and cash equivalents

Current liabilities

Trade payables

Contract liabilities

Accruals and other payables
Income tax payable

Net current assets

Net assets

EQUITY

Capital and reserves

Capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Rt R N

20184 12 H31 H

2018 2017
2018 4F 2017 4F
Notes RMB’000 RMB 000
Mat AREFFILT AREFIT
o K B
R E
Y2k~ WE KA 500 629
Y & 24,106 9,050
R JIE ol VE 370 229
24,976 9,908
W R
T8 — 1,929
& 7y FES R IE 9 14,706 6,767
ERIERE 10 121,376 68,999
¥4 ~ TEAT HIE S HoAth
e el 17,441 12,349
$i N S E R AR 45 1 B S
G — 36,058
R WA B SRR 188 —
JRE W FE 422 I A 4 2 JEL
980 1,620
Be LBl &5 EY 11 132,912 21,375
287,603 149,097
/SR
& 5 MEAST A 12 44,459 15,323
GHRIAE 4 4,498 3,620
JRE 5T 2 K HoAth JE A 31 TE 22,763 9,913
JREASS BT 15 B 865 2,497
72,585 31,353
) A A 215,018 117,744
B R i 239,994 127,652
HE 2%
YA B il i
B 13 195 —
fiti 238,563 124,948
A2 w) A A\ MBE AN i 2
238,758 124,948
B X3 E] 1,236 2,704
R M 239,994 127,652
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NOTES

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 26 March 2018 as an exempted company
with limited liability under the Companies laws
Chapter 22 of the Cayman Islands. The Company
was listed on the Stock Exchange of Hong Kong
Limited on 14 March 2019. The addresses of
Company’s registered office is located at the
office of Walkers Corporate Limited, Cayman
Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman KY1-9008, Cayman Islands. The
Company’s principal place of business is located at
PRC.

The principal activity of the Company is investment
holding and the principal activities of its
subsidiaries (together with the Company collectively
refer to as the “Group”) are provision of online
advertising services and online sales services (the
“Listing Business”).

Pursuant to the reorganisation of the Company
in connection with the listing of the shares
of the Company on the Stock Exchange (the
“Reorganisation”), the Company became the
holding company of the companies now comprising
the Group in 2018. Details of the Reorganisation
are set out in the section headed “History and
Reorganisation” in the prospectus dated 28 February
2019.

APPLICATION OF NEW AND AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

a) Early adoption of new standards,
interpretations and amendments

The Group has consistently applied the
accounting policies which conform with
HKFRSs (including HKFRS 15 “Revenue
from Contracts with Customers” and HKFRS 9
“Financial Instruments’), which are effective
for the financial year beginning on 1 January
2018 throughout the years ended 31 December
2018 and 2017.

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial
assets, financial liabilities, general hedge
accounting and impairment requirements for
financial assets.
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Key requirement of HKFRS 9 which is
relevant to the Group is in relation to the
impairment of financial assets, of which
HKFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss
model under HKAS 39. The expected credit
loss model requires an entity to account for
expected credit losses and changes in those
expected credit losses at each reporting date
to reflect changes in credit risk since initial
recognition. In other words, it is no longer
necessary for a credit event to have occurred
before credit losses are recognised.

As at 31 December 2017 and 2018, the Group
applies the simplified approach to provide for
expected credit losses prescribed by HKFRS
9, which permits the use of the lifetime
expected loss provision for all trade and other
receivables (excluding prepayments and other
receivables from related parties).

HKFRS 15 Revenue from Contracts with
Customers

The core principle of HKFRS 15 is that an
entity should recognise revenue to depict
the transfer of promised goods or services
to customers in an amount that reflects the
consideration to which the entity expects
to be entitled in exchange for those goods
and services. HKFRS 15 introduces a 5-step
approach to revenue recognition:

Step 1: Identify the contract(s) with a
customer

Step 2: Identify the performance obligations
in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to each
performance obligation

Step 5: Recognise revenue when each
performance obligation is satisfied

Upon the adoption of HKFRS 15, the Group
recognises revenue when (or as) performance
obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular
performance obligation is transferred to
customers.
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b)

New standards, interpretations and
amendments not yet effective

The following new standards, interpretations
and amendments, which are not yet effective
and have not been adopted early in these
financial statements, will or may have
an effect on the Group’s future financial
statements:

HKFRS 16 Lease

HKFRS 17 Insurance Contracts’

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation'

Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its

HKAS 28 Associate or Joint Venture’
Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement'
Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures'
HK(IFRIC)-Int 23 Uncertainty over income tax
treatments’
Annual Amendments to HKFRS 3,
Improvements HKFRS 11, HKAS 12 and
2015-2017 Cycle ~ HKAS 23'

Amendments to Definition of Material*
HKAS 1 and
HKAS 8

Amendments to

HKFRS 3

. g . 4
Definition of Business

Effective for annual periods beginning
on or after 1 January 2019

Effective for annual periods beginning
on or after 1 January 2021

The amendments were originally
intended to be effective for periods
beginning on or after 1 January 2016.
The effective date has now been
deferred/removed. Early application
of the amendments continue to be
permitted.

Effective for annual periods beginning
on or after 1 January 2020

Except as described below, the directors do
not anticipate that the application of the new
and revised HKFRSs will have material impact
on the Group’s financial statements and/or
the disclosures to the Group’s consolidated
financial statements.
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HKFRS 16 — Lease

HKFRS 16, which upon the effective date
will supersede HKAS 17 “Leases” and
related interpretations, introduces a single
lessee accounting model and requires a
lessee to recognise assets and liabilities
for all leases with a term of more than 12
months, unless the underlying asset is of
low value. Specifically, under HKFRS 16,
a lessee is required to recognise a right-of-
use asset representing its right to use the
underlying leased asset and a lease liability
representing its obligation to make lease
payments. Accordingly, a lessee should
recognise depreciation of the right-of use
asset and interest on the lease liability, and
also classifies cash repayments of the lease
liability into a principal portion and an interest
portion and presents them in the statement
of cash flows. Also, the right-of-use asset
and the lease liability are initially measured
on a present value basis. The measurement
includes non-cancellable lease payments and
also includes payments to be made in optional
periods if the lessee is reasonably certain to
exercise an option to extend the lease, or to
exercise an option to terminate the lease. This
accounting treatment is significantly different
from the lessee accounting for leases that
are classified as operating leases under the
predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS
16 substantially carries forward the lessor
accounting requirements in HKAS 17.
Accordingly, a lessor continues to classify its
leases as operating leases or finance leases,
and to account for those two types of leases
differently.

Total operating lease commitment as lessee of
the Group in respect of leased premises as at
31 December 2018 amounted to RMB56,000
(2017: RMB99,000). The directors of the
Group do not expect the adoption of HKFRS
16 as compared with the current accounting
policy would result in significant impact
on the Group’s result but it is expected that
certain portion of these lease commitments
will be required to be recognised in the
consolidated statement of financial position as
right-of-use assets and lease liabilities.
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The Group intends to elect the practical
expedient to apply HKFRS 16 to contracts that
were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease
and not apply this standard to contracts that
were not previously identified as containing
a lease applying HKAS 17 and HK (IFRIC)-
Int 4. Therefore, the Group will not reassess
whether the contracts are, or contain a lease
which already existed prior to the date of
initial application.

Furthermore, the Group intends to elect
the modified retrospective approach for the
application of HKFRS 16 as lessee and will
recognise the cumulative effect of initial
application to opening retained profits without
restating comparative information.

3. BASIS OF PREPARATION

3.1

Statement of compliance

The financial statements have been prepared
in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”)
and Interpretations (hereinafter collectively
referred to as the “HKFRS”) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA™) and the disclosure
requirements of the Hong Kong Companies
Ordinance. In addition, the financial
statements include applicable disclosure
required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited.

These consolidated financial statements
present the Listing Businesses of the Group,
representing the activities, assets and
liabilities of the Group’s online advertising
and online sales sector. The consolidated
financial statements reflect the substance
of the activities, assets and liabilities
attributable to Listing Businesses. The legal
structure was not considered the key factor in
determining the perimeter of the consolidated
financial statements, but rather the basis of
the economic activities. The consolidated
financial statements have been prepared
on a “carve-out basis” from the Group
consolidated financial statements for the
purpose of presenting the financial position,
results of operations and cash flows of Listing
Businesses on a stand-alone basis. The
consolidated financial statements present the
assets, liabilities, revenues, expenses and cash
flows attributable to Listing Businesses for
the years ended 31 December 2018 and 2017.
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3.2

3.3

Transactions and balances previously
reported as part of the Group have been
attributed to Listing Businesses based on
specific identification. The operation of the
Listing Businesses were separated managed
by a specific management team. The books
and record of the Listing Businesses were
managed by its own accounting team. As
such, it is not necessary for the Group to
make any allocation of assets, liabilities,
revenues, expenses and cash flows attributable
to Listing Businesses from carve out business
for the year ended 31 December 2017.

The Listing Business excluded Cloud Traffic
(Beijing) Technology Co., Ltd. which is the
carved out business of the Group (“Carve out
business™). This company was engaged in
the distribution of data packages. Carve out
business was transferred to an independent
third party during the year ended 31 December
2017. The financial information of the carved
out business has not been included in the
consolidated financial statements for the year
ended 31 December 2017 as it distinct and
separate management personnel, maintained
separate accounting records and has been
financed separately as if it was autonomous
and it was in dissimilar business and
operations.

Basis of measurement

The consolidated financial statements have
been prepared under the historical cost basis,
unless otherwise indicated.

Functional and presentation currency

The functional currency of the Company is
Renminbi (“RMB”), which is same as the

presentation currency of the consolidated
financial statements.
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REVENUE AND SEGMENT INFORMATION

Management has determined the operating segments
based on the reports reviewed by chief operating
decision maker. The chief operating decision maker,
who is responsible for allocating resources and
assessing performance of the operating segment,
has been identified as the executive directors of the
Company.

The Group is principally engaged in the provision of
online advertising services and online sales services
in the PRC. Management reviews the operating
results of the business as two operating segments
to make decisions about resources to be allocated.
Therefore, the chief operating decision maker of the
Company regards that there are two segments which
are used to make strategic decisions.

The major operating entity of the Group is
domiciled in the PRC. Accordingly, all of the

Group’s revenue were derived in the PRC.

All of the non-current assets were located in the
PRC.

The disaggregation of revenue from contracts with
customers by the timing of revenue recognition
during the reporting period is as follows:

At a point in time
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Revenue mainly comprises of proceeds from online
advertising services and online sales services. An
analysis of the Group’s revenue by category was as

follows:

Online advertising services A b R
Online sales services A g RS
Online advertising services A b IR
— Gross method — BHE
— Net method — FEHIE
Online sales services A o e R

The Group’s customer base is diversified and
includes nil customer with whom transactions have
exceeded 10% of the Group’s revenues for the year
ended 31 December 2018 (2017: one). Revenues
from these customers are set out below.

Customer A EE A

* represents that the amount of revenue from
that customer is less than 10% of the total
revenue of that year.

(a) Assets recognised from incremental costs to
obtain a contract

During the years ended 31 December 2018

and 2017, there was no significant incremental
costs to obtain a contract.
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2018 2017
2018 4F 2017 4F
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2018 2017
20184¢ 2017 4E
RMB’000 RMB 000
AR¥TFI NRBFoC
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(b)

Details of contract liabilities

The Group has recognised the following
revenue-related contract liabilities:

Contract liabilities (Note)

Note: The contract liabilities represented the

(V)

aggregate amount of the transaction
price allocated to the performance
obligations that are unsatisfied as of the
end of the reporting period. The Group
expects the transaction price allocated to
the unsatisfied performance obligations
will be recognised as revenue in one
year.

Significant changes in contract
liabilities

Contract liabilities of the Group mainly
arise from the advance payments made
by customers while the underlying
services are yet to be provided. Such
liabilities increase as a result of the
growth of the Group’s business.

The following table shows how much
of the revenue recognised in the current
reporting period carried-forward contract
liabilities:

Balance at 1 January A1 H1HBE &R
Decrease in contract liabilities as K 4F [N fEER T A 4]
a result of recognising revenue G & B R R Uk R T

during the year that was included /> & #EE

in the contract liabilities at the
beginning of the year

Increase in contract liabilities as R FESE S48 b A4S
a result of billing in advance of  Ji B #§ Hi B i 184

online advertising activities & % ats
Balance at 31 December 12 H 31 H B9 &5 B
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2018 2017

2018 4F 2017 4F
RMB’000 RMB 000
AR¥TIC NERW¥TFIC
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2018 2017
20184¢ 2017 4E
RMB’000 RMB’000
ARWT I ANE¥Tor
3,620 1,949
(3,162) (1,801)
4,040 3,472
4,498 3,620




PROFIT BEFORE INCOME TAX EXPENSE/ 5.

(CREDIT)

Profit before income tax expense/(credit) is arrived
at after charging/(crediting) the following:

B 9 7 BE B 3, (16 4 ) i ik )

% BT 45 B30 BH S (4K 4) i i L 1B,
(FFA) U JEAGH,

Auditors’ remuneration

Amortisation of intangible assets
(Note i)

Research and development expenditure

Depreciation of property, plant and
equipment

Operating lease charges in respect of:

— Rented premises

Listing expenses

Provision for/(reversal of) impairment
loss on trade receivables

Provision for impairment loss on
contract assets

Staff costs (including directors’
emoluments):

— Salaries, wages and other benefits

— Retirement scheme contribution

Note:

2018 2017
2018 4F 2017 4F
RMB’000 RMB’000
AR T N R WEFor
2% ST T 4 500 400
$ETE o S (WAt D)
5,907 1,116
W% B 2 886 718
Y2k~ WE MY
126 109
AR NS EWEESHE
B
— Y% 1,862 1,295
B 17,596 —
Z 5y JRE A 3 JA ok e 12
s (FE ) 235 (110)
ARG E WAE R
4,482 2,308
B TRA (BIEEREME)
— W& > & K HALF] & 14,370 9,175
— RARFETEIHE K 3,014 2,703
17,384 11,878

(i) Amortisation of intangible assets was
included in “cost of sales” and “administrative
expenses” on the face of the consolidated
statements of profit or loss and other
comprehensive income.
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INCOME TAX (CREDIT)/EXPENSE

Current tax F 39 B8 9
Tax for the current year A Nl IH
Deferred tax YE % B

(Credited)/charged to profit or loss
for the year

Pursuant to the rules and regulations of the Cayman
Islands, the Group is not subject to any income tax
in the Cayman Islands.

Pursuant to the rules and regulations of the the
British Virgin Island (“BVI”), the Group is not
subject to any income tax in the BVIL.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits arising
in Hong Kong during the year ended December 31,
2018 (2017: Nil).

Under the PRC Corporate Income Tax Law (the
“CIT Law”), which became effective on 1 January
2008, the Group’s PRC entities are subject to
income tax at a rate of 25%, unless otherwise
specified.

Income tax provision of the Group in respect of
operations in Mainland China has been calculated
at the applicable tax rate on the estimated
assessable profits for the year, based on the existing
legislation, interpretations and practices in respect
thereof. The general corporate income tax rate in
PRC is 25%. A subsidiary of the Group in PRC was
approved as High and New Technology Enterprise,
and is subjected to a preferential income tax rate of
15% in certain years.

5 years tax free period has been granted by local tax
authority to certain subsidiaries in PRC since 2017.
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Pi B (3% ), B X
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2018 2017
20184F 2017 4F
RMB’000 RMB 000
AR¥ T NR¥For
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The income tax expense/(credit) for the year can be
reconciled to the profit before income tax expense
per the consolidated statements of profit or loss and

other comprehensive income as follows:

Profit before income tax expense

Tax calculated at the rates applicable
to profits in the tax jurisdictions
concerned

Tax effect of expenses not deductible
for tax purposes

Tax effect of income not taxable for tax
purposes

Tax effect of tax losses not recognised

Tax effect of temporary difference
recognised

Income tax (credit)/expense

DIVIDENDS

N BTG BLBA S (4K ) W]
L H At 2 T Wi 2 2 A1 B BR T 45 B BA S AT

BLER G HH A

T FE IR AT

2018 2017
2018 4F 2017 4F
RMB’000 RMB’000
AR¥FTIC NBR¥T o
R BT 15 5t BH = i Jas ) 42,866 34,414

YA R Bl s 7 e Do g i A

B P BLR A R BE
(5,611) (1,621)

AT 0 BA S A s
4,202 1,037

PEJE R B WO 1 B0 52 2
— (128)

R T 5 ol T e 48 ) B S
5 1,419 945

L Al w8 IR 2= B B
B 307) 13
REAEITAPE b (297) 246

7. kA

On 15 June 2018, Daniu Internet declared
an aggregate dividend of RMB934,000 to its

shareholder.

On 15 June 2018, Feixun Hewo declared an
aggregate dividend of RMB3,146,000 to its

shareholder.

Save as above, no other dividends has been paid
or declared by the Company since its date of

incorporation.
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8.

EARNINGS PER SHARE 8.
(a) Basic (a)
Basic earnings per share is calculated by
dividing the profit for the year attributable to
the owners of the Company by the weighted
average number of ordinary shares in issue
during the year.
Profit attributable to the owners of A2 " #HEA A MEAS i F
the Company (RMB’000) (AR ¥For)
Weighted average number of ordinary © 3§47 % % % B9 I #
shares in issue (thousand shares) I F )
Basic earnings per share attributable A\ ® A A AL BB
to the owners of the Company e N
(RMB per share) (BEIRN R HC)
(b) Diluted (b)

Diluted earnings per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all potentially dilutive ordinary
shares. The Company has one category of
potentially dilutive ordinary shares: share
awards. For the share awards, a calculation
is done to determine the number of shares
that could have been acquired at fair value
(determined as the average market share price
of the Company’s shares for the period) based
on the monetary value of the subscription
rights attached to outstanding share awards.
The number of shares calculated as above
is compared with the number of shares that
would have been issued assuming the exercise
of the share awards.
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20184¢ 2017 4E
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For the years ended 31 December 2018 and
2017, the calculation of diluted earnings per
share was based on the profit attributable
to owners of the Company and the adjusted
weighted average number of ordinary shares

HE 20184 M 20174E12 A 31 A 1k
SERE o A I B R T AR R AR N
WA N EAS ) K B 351735 30 Y
LR MR R E > I B RGE
JIT A6 Y T i v o I L e GHE

outstanding assuming the conversion of all Tk
potential dilutive ordinary shares, which was
calculated as follows:
2018 2017
2018 4F 2017 4
Profit attributable to the owners of AN A N B AL Tai ]
the Company (RMB’000) (AR HTFIC) 43,219 34,761
Weighted average number of ordinary £ #5473 48 I A% Jin#E
shares in issue (thousand shares) BT ) 2,094,723 2,079,832
Adjustments for share awards S A3 5% JBih 1 8 (T4 )
(thousand shares) 546 —
Weighted average number of ordinary 75 I 8 38 27 1| i) 31 % JI%
shares for diluted earnings per share  JINHET- 8L (7 4)
(thousand shares) 2,095,269 2,079,832
Basic earnings per share attributable AR\ & #EA A MEAG &%
to the owners of the Company FEAR 3 F
(RMB per share) (HFIRN R HoL) 0.021 0.017
TRADE RECEIVABLES B 50 HE WOk
2018 2017
2018 4 2017 4
RMB’000 RMB ’009
ARWTF ANR¥TT
Trade receivables & 5y ME Ik 3 E 15,156 6,982
Less: Loss allowance for trade B by RESGERIE 1Y) J 4R
receivables A (450) (215)
14,706 6,767

The aging analysis of trade receivables, net of
impairment losses at the end of each reporting
period based on invoice date is as follows:

0 — 30 days 0% 30H
31 — 60 days 31 %60 H
61 — 90 days 61490 H
91 — 180 days 91 %180 H
181 — 365 days 181 % 365 H
Over 365 days 365 HLL |

3 WIOR > 5 5y B WK AT R BB (L s
R H WA IRE A an T

2018 2017
2018 4F 2017 4F
RMB’000 RMB’000
ARETL NR T T
4,573 4,539

5,501 912

1,934 253

226 147

1,289 533

1,183 383
14,706 6,767




10.

During the year ended 31 December 2018, the
Group allows credit periods ranging from 1 to 30
days (2017: 1 to 30 days) to its customers. Before
accepting any new customer, the Group assesses
the potential customer’s credit quality and defines
credit limits by customer. Credit limits attributed to
customers and credit term granted to customers are
reviewed regularly.

Movement in lifetime ECL that has been recognised
for trade receivables in accordance with the

HE218F12A31IHILFEE - A%EH
MEEFRTANATF1E30H (0174 1
230 H) M5 S8 o A S B B2 AT
AP EEA > o EBERE P NER
BE S WIREF T A5 SR o A%
IREr e WA 5 B P T r 15 B PR AR
BESEECE LRSS I

AR A o S A Y T 0 5% T 51 Y i
LTk - 98 oy M WS T e R A I BR A1

simplified approach set out in HKFRS 9 as follow:

At 1 January
Provision for/(reversal of) impairment
loss on trade receivables

At 31 December

CONTRACT ASSETS

Contract assets
Less: Loss allowance for contract assets

Movement in lifetime ECL that has been recognised
for contract assets in accordance with the simplified

approach set out in HKFRS 9 as follow:

At 1 January
Provision for impairment loss on
contract assets

At 31 December

9 TN SRS B T

2018 2017

2018 4F 2017 4

RMB’000 RMB’000

AR¥TFx N BT

W1 A1 215 325
5 ﬂﬁﬂﬁ&@

s () 235 (110)

W12H31H 450 215

10. HHERE

2018 2017

2018 4F 2017 4E

RMB’000 RMB’000

AR T AR #For

HHRIEE 128,630 71,771

ARG E R R (7,254) (2,772)

121,376 68,999

R 5 75 s B 5 ik 455 B JUI) 565 0 5% oy 471 149 fi

e > & & & iR I 3 R A 1 78
HEREEEE N T

2018 2017

2018 4F 2017 4F

RMB’000 RMB’000

AR¥ T N T r

W1HI1H 2,772 464

B #)E WA e 1R A
4,482 2,308
MW12H31H 7,254 2,772
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11.

12.

CASH AND CASH EQUIVALENTS

Cash at bank AT &
Time deposit JE HA 7K

Certain of the cash and bank balances denominated
in RMB placed with banks in the PRC. RMB is not
freely convertible to other currencies. Under the
PRC’s Foreign Exchange Control Regulations and
Administration of Settlement, Sales and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for foreign currencies
only through banks that are authorised to conduct
foreign exchange business.

The time deposit can be redeemed with 7 days
notice and earns interest at deposit rate of 1.89%
per annum.

TRADE PAYABLES

Trade payables

The credit terms of trade payables vary according to
the terms agreed with different suppliers, normally
range from 1 days to 60 days. Based on the receipt
of services and goods, which normally coincided
with the invoice dates, the aging analysis of the
Group’s trade payables as at the end of each of the
reporting period is as follows:

0 — 30 days 0&230H
31 — 90 days 31290 H
91 — 180 days 91 £ 180 H
181 — 365 days 181 %365 H
Over 365 days 365 HLL &
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2018 2017
2018 4F 2017 4

RMB’000 RMB’000

ARHTIL NRBFor

27,912 21,375

105,000 —

132,912 21,375
DA R EHE I B 4 e SRAT &5 B AT
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2017 4
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13.

The trade payables are short-term and hence the
carrying values of the Group’s trade payables are
considered to be a reasonable approximation of fair
value.

CAPITAL

The Company

Authorised share of HK$0.01 each

Issued and fully paid share of HK$0.01
each iSiialis

The Company was incorporated on 26 March
2018 with an initial authorised share capital of
HK$380,000 divided into 3,800,000 shares of a par
value of HK$0.1 each. On the date of incorporation,
10,001 ordinary share of HK$0.1 were allotted and
issued by the Company.

On 3 May 2018, the Company resolved that each
issued and unissued share of the Company of
HK$0.1 par value be sub-divided into 10 shares,
each with a par value of HK$0.01. After such share
split, the Company has authorised share capital
of HK$3,800,000 divided into 38,000,000 shares,
each with a par value of HK$0.01. On the same
date, the Company allotted and issued an aggregate
of 22,356,901 ordinary shares at HK$0.01. On 1
August 2018, the Company issued additional 11,330
ordinary share at HK$0.01.

There was no authorised and issued capital as at
1 January 2017, 31 December 2017 and 1 January
2018 since the Company was not yet incorporated at
those dates.

Changes in share capital of the Company pursuant
to the reorganisation are set out in the section
headed “History and Reorganisation” in the
prospectus dated 28 February 2019.

FEBE0.01 H#E T 7 2 By
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of shares Nominal value
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OTHER INFORMATION
ANNUAL GENERAL MEETING

The 2019 annual general meeting (the “AGM™) of
the Company is scheduled to be held on June 6,
2019. A notice convening the AGM will be published
and dispatched to the Shareholders in accordance
with the requirements of the articles of association
of the Company and the Listing Rules in April 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Monday, June 3, 2019 to Thursday, June
6, 2019, both days inclusive, during which period
no transfer of Shares will be effected, in order to
determine the identity of the Shareholders who are
entitled to attend and vote at the AGM to be held on
June 6, 2019. All transfers of Shares accompanied
by the relevant Share certificates and transfer forms
must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong no later than 4:30 p.m. on
Friday, May 31, 2019.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

As the shares of the Company had not yet been listed
on the Stock Exchange for the year ended December
31, 2018, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities during the Reporting
Period.

COMPLIANCE WITH CG CODE

The Group is committed to implementing high
standards of corporate governance to safeguard
the interests of the shareholders of the Company
and enhance the corporate value as well as the
responsibility commitments. The Company has
adopted the CG Code as its own code of corporate
governance.
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As the Shares had not been listed on the Stock
Exchange as of December 31, 2018, the CG Code
was not applicable to the Company during the
Reporting Period.

Code provision A.2.1 stipulates that the roles of
Chairman and CEO should be separated and should
not be performed by the same individual. The role of
Chairman and CEO are both performed by Mr. Yang
Bin. Since Mr. Yang Bin is the key person for the
Group’s establishment and development, the Board
considers that vesting the roles of Chairman and
CEO in the same person, i.e., Mr. Yang Bin, would
not create any potential harm to the interest of the
Group and it is, on the contrary, beneficial to the
management of the Group. In addition, the operation
of the senior management and the Board, which are
comprised of experienced individuals, effectively
checks and balances the power and authority of Mr.
Yang Bin as both the Chairman and CEO.

The Board will continue to review and monitor the
corporate governance practices of the Company for
the purpose of complying with the CG Code and
maintaining a high standard of corporate governance
of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out
in Appendix 10 to the Listing Rules as its code
for dealing in securities in the Company by the
Directors. As the Company was not yet listed on the
Stock Exchange during the Reporting Period, the
provisions under the Listing Rules in relation to the
Compliance with the Model Code by the Directors
were not applicable to the Company. After specific
enquiries made to all Directors, Directors have
confirmed compliance with the required standard set
out in the Model Code from the Listing Date and up
to the date of this announcement.
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AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in compliance with
the Corporate Governance Code. As at the date of
this announcement, the Audit Committee consists of
three independent non-executive Directors, namely
Mr. Chan Yiu Kwong, Mr. Yang Zhenghong and
Mr. Wang Yingzhe. Mr. Chan Yiu Kwong is the
chairman of the Audit Committee.

The Audit Committee has considered and reviewed
the Group’s annual results for the year ended
December 31, 2018, the accounting principles and
practices adopted by the Company and the Group
and discussed matters in relation to internal control
and financial reporting with the management. The
Audit Committee considers that the annual financial
results for the year ended December 31, 2018 are in
compliance with the relevant accounting standards,
rules and regulations and appropriate disclosures
have been duly made.

SCOPE OF WORK OF THE COMPANY’S
AUDITORS

The figures in respect of the Group’s consolidated
statement of financial position, consolidated
statement of profit or loss and other comprehensive
income and the related notes thereto for the year
ended December 31, 2018 as set out in this annual
results announcement have been agreed by the
Company’s auditors to the amounts set out in the
Group’s draft consolidated financial statements for
the year. The work performed by the Company’s
auditors in this respect did not constitute an
assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants
and consequently no assurance has been expressed
by the Company’s auditors on this annual results
announcement.
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PUBLICATION OF THE ANNUAL RESULTS
ANNOUNCEMENT AND 2018 ANNUAL
REPORT

This annual results announcement was published
on the website of the Hong Kong Exchanges and
Clearing Limited (www.hkexnews.hk) and on the
website of the Company (www.doumob.com).
The Annual Report of the Group for the year
ended December 31, 2018, which contains all the
information required under the Listing Rules, will
be despatched to Shareholders and available on the
above websites in April 2019.

T8 AR BESE A B 2018 4E4E 3
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any persons, companies, organizations which advertise their
brands, products and/services through placing advertisements

125 08 B A AR A B EUIRES AR AT AN ]

application programming interface, a set of routines, protocols,
and tools for building software applications

DEFINITIONS P&
“advertiser”
[ 45

i
“API”
[API

“Audit Committee”

e O —& AR R T - ek & T

N

the audit committee of the Board

3 %384 EHEENLRE

“Board” the board of Directors of the Company
[T /NS o= 5 -4

“CEO” the chief executive officer of the Company
[ A7 B ARy m AT LA

“Chairman” the chairman of the Board

s ERG LN

“China” or “PRC”

[ ]

the People’s Republic of China, unless otherwise stated,
excludes the Hong Kong Special Administrative Region, the
Macau Special Administrative Region and Taiwan of China
herein
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“click-through rate”

[

“click-through(s)”

E1

“Company” or “our
Company”

[ A

“Contractual Arrangements”

[ & %)% PF

“Corporate Governance Code”

’}

[ 2B E 7R

“Daniu Internet”

[ R AR

“Director(s)”

[

“Doumob Technology”

[ Z R

the percentage of an advertisement is clicked by internet users
when shown on online advertising platforms. In the context of
click-through rate of interactive advertising, calculated as the
total number of click-throughs divided by the total number of
impressions of coupon pages

JE A5 TR TE B B 5o & JR R R B A P B R T A L - B E
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it

the action mobile device users click on the ad, in the context of
click-throughs of interactive advertising, calculated as the total
number of clicks on the coupon or red packet on our coupon
pages after visitors play our interactive games during a certain
period of time

BB E N F BRSNS EBE SRS » &—
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WA

Doumob (S A A R/AF]), a company incorporated under
the laws of the Cayman Islands with limited liability on March
26, 2018

THBHCABRA T - — A 2018 4F 3 H 26 HARYE B 2 B 5 k4
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certain contractual arrangements entered into on August 22,
2018 by us
B FRATA 2018 4 8 H 22 HEI L% T & 4% HE

the Corporate Governance Code as set out in Appendix 14 of
the Listing Rules

TR R Bk 14 B AR SE A SF A

Tianjin Daniu Internet Technology Company Limited (K 7
KA M AR F ), a company incorporated under the
laws of the PRC with limited liability on March 12, 2015 and a
former wholly-owned subsidiary of Doumob Technology
KER R EMA RS F > —HR 201543 A 12 H R+ B
LA L A BR AR > By 5L RS A R 4 A

the director(s) of the Company
AR FEIER

Doumob (Beijing) Technology Co., Ltd. (& % (dt 5 ) B #
ety f BR s 7] ) (formerly known as Zhangshang Yunjing), a
company incorporated under the laws of the PRC with limited
liability on July 25, 2013 and by virtue of the Contractual
Arrangements, accounted for as our subsidiary

SR LR B A RA R - BrfEE ER5 —HR 2013 4F
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“Feixun Hewo”

[ REFRANIK

“Global Offering”

[ pkgk |

2 (13

“Group”, “we” or “us”

[ A SR B | s T A |

“HKS$” and “HK cents”
Ri:Sp AR

“Hong Kong”
[ i

“HTMLS”

[HTMLS5 |

“HKFRS”
[ 7 7 B 5 e o e 11

“JavaScript” or “JS”
[ JavaScript | 5% [ JS |

Tianjin Feixun Hewo Internet Technology Company Limited
(R R AL H M AR AF), a company incorporated
under the laws of the PRC with limited liability on December
4, 2014 and a former wholly-owned subsidiary of Doumob
Technology

KT IR A BT A PRA R > — R 2014 4F 12 H 4 HAR$E
B VA T AL A BR A R 2y B R T A R A

the public offering of 98,900,000 Shares for subscription by
the public in Hong Kong and the international offering (as
defined respectively in the Prospectus) of 98,900,000 Shares
for subscription by the institutional, professional, corporate and
other investors

J A 2 B B 5 98,900,000 A A3 A4 7 8 2 A% g L i I PR
B GEF 40 AR R B FE) 98,900,000 18 it £ LA fi # 4 - 21
%~ AT AR E R

the Company and all of its subsidiaries and companies whose
financial results have been consolidated and accounted as
the subsidiaries of our Company by virtue of the Contractual
Arrangements, or, where the context so requires, in respect of
the period before our Company became the holding company
of our current subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

A E) B H BT AT R T 2w LA K B RS SE AR G A BRER B DA
FAMRIEA 2w W&~ RIS A A > BN SCFE A ds > iR 2 A
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Hong Kong dollars and cents, respectively, the lawful currency
of Hong Kong

A ik vk E B T LAl

the Hong Kong Special Administrative Region of the PRC
o [ 7 U R AT I [

a markup language used for structuring and presenting content
on the internet, with detailed processing models to encourage
more interoperable implementations, which can be used to
develop interactive advertising

MR AE B i i S R BN R ARRCRE 5 - BA wR A Y g B
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the Hong Kong Financial Reporting Standards
s FU 5 i i e

a high-level, interpreted programming language
— MR AR R R R



“Listing Date”

[l H

“Listing Rules”

[ B AL

“Listing”
[

“Model Code”

[y Al

“oCPC system”

[oCPC &%t |
“Prospectus”
[ A AL

“R&D”
[ f 3% |

“Reporting Period”

[ 39

“RMB”
PN

“RSU Scheme”

(52 BIR Al BB A7 e Aoz - 341

“RSU(s)”

[ 5% B il Fie 473 B A7 |

“SDK(S)”

[ SDK |

the date on which the Shares initially commenced their dealings
on the Stock Exchange, i.e. March 14, 2019
B BB B EE 2 H > AI20194F3 A 14 H

the Rules Governing the Listing of Securities on the Stock
Exchange (as amended from time to time)

i 52 o s o b T BB (REAN R T

listing of the Shares on the Main Board of the Stock Exchange
P A7 17 B 2 i AR i

the Model Code of Securities Transactions by Directors of the
Listed Issuers as set out in Appendix 10 to the Listing Rules

TR BB Bk 10 P SRR b T EE AT N HE AT RE 2R AC B U KR HE ST
il

optimized cost per click system, an advertising bidding

system through which we conduct advertising optimization

automatically, intelligently and in real-time

Hd‘%ﬂtﬁf"f? g — MR R E AL L RIMAE - F
e M B WP AT R AL

the prospectus issued by the Company dated February 28, 2019
AN E TR H A5 201942 H 28 H 4R Ik wife

research and development

Wk ¢ B B 4%

the year ended December 31, 2018
HWE20184F 12 A 31 H IL4FBE

Renminbi, the lawful currency of the PRC
Hh P E BN R

the restricted share unit scheme adopted by our Company on
August 14, 2018
AR ER 2018 4F 8 H 14 H BRAN 1Y 32 FR ] I 153 B A3z 5T )

restricted share units granted pursuant to the RSU Scheme

AR 32 PR i st A7 B T 381432 £ 1) 32 BIR il S 4 B4

software development kit, typically a set of software
development tools that allows the creation of applications for
a certain software package, software framework, hardware
platform, computer system, video game console, operating
system, or similar development platform
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2

“senior management the senior management of the Company

[ A B 8 AL EEREHE

“Share(s)” ordinary share(s) of HK$0.001 each in the issued share capital
of the Company

[ et ] I8 AR AT AR th A THIE 0,001 ¥ T Y 2 i

“Shareholder(s)” holder(s) of Shares

[ B f& A A

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bk 52 e | e HEBS LA R

“URL(s)” uniform resource locator, commonly known as a web address

[URL] & B EBEMA > — BRI

“Zhangshang Yunjing” Beijing Zhangshang Yunjing Technology Company Limited (3t

mEFEFERHARATR]), a company incorporated under the
laws of the PRC with limited liability on July 25, 2013 and the
predecessor of Doumob Technology

[% B 8 At EEFRCARAR - —HR 2013457 A 25 AAREH
IEERE M B A PR A - 5 5 R B 1A B

“%” per cent

[% ] & Al

By order of the Board REHE A

Doumob SR RA

Yang Bin Ex A

Chairman Bik

Beijing, the PRC i e b 5T

28 March, 2019 201943 H 28 H

As at the date of this announcement, the executive TR LN 1Y > BT 8 FF GRS BE
Directors are Mr. Yang Bin, Ms. Chen Xiaona, BEE 4 1~ BSNERE a4 RETEE 41 5 FEH]
Mr. Zheng Shunqi and Ms. Shi Hui; the non- 1TEHFELTEL A REIEZ 54 DI HE

executive Directors are Ms. Wang Ge and Mr. Yang I T E T PEREOE S~ B SR
Zhenghong; and the independent non-executive T T w54 o

Directors are Mr. Chan Yiu Kwong, Mr. Liu Binghai
and Mr. Wang Yingzhe.
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