LANDING INTERNATIONAL
DEVELOPMENT LIMITED

E fay
WO RA R A
(Incorporated in the Cayman Islands and continued in Bermuda with limited liability
(RHERESEMRIENBREFELBERAA)
Stock Code B3 LHE © 582

/
/
|
‘ /
| /
| /
| /
| /
/ /
/ /
| /
| /
| /
| //
| /
| /
| /
/

ANNUAL REPORT 2018 -



N

N

\
e

/////4 >

Sunshine Enterprise,
Centurial Landing

Z 7////

B ot 4 3, B4 R W

G
5



CONTENTS
H &

4 6 3

Corporate Biographical Details Chairman’s

Information of Directors Statement

& F R & T i B E

14 27 40

Letter from Corporate Environmental, Social
the Board Governance Report and Governance Report
o o R e T BB Ak & KA R W

58  Directors’ Report # % 7 #

69  Independent Auditor’s Report . # # i #&

82  Consolidated Statement of Profit or Loss %% & 1 #% &

83  Consolidated Statement of Comprehensive Income % # 2 Wi W 2% %
84 Consolidated Statement of Financial Position #% & B % ik ¥ &

86  Consolidated Statement of Changes in Equity % & # 2% & B %

87  Consolidated Statement of Cash Flows #; & B & i #& &

88  Notes to the Consolidated Financial Statements % & B # # % M it
218  Major Properties held by the Group A % B & fH 2 £ E ) ¥

220  Financial Summary i # Hf %



Globalisation, Openness,
Inclusiveness and
Trustworthiness

IR NTE P

! RESPONSIBILITIES ————

B







CORPORATE INFORMATION
AN g

Board of Directors

Dr. Yang zhihui (Chairman)

Ms. Zhou Xueyun

Ms. Xu Ning (appointed on 1 September 2018)

Ms. Chan Mee Sze (appointed on 1 September 2018)

Mr. Fok Ho Yin, Thomas
Mr. Bao Jingiao
Mr. Wong Chun Hung

Mr. Fok Ho Yin, Thomas (Chairman)
Mr. Bao Jingiao
Mr. Wong Chun Hung

Mr. Fok Ho Yin, Thomas (Chairman)
Mr. Bao Jingiao
Mr. Wong Chun Hung

Mr. Fok Ho Yin, Thomas (Chairman)
Mr. Bao Jingiao
Mr. Wong Chun Hung

Company Secretary

Ms. Lam Pui Sea

Auditor

Zenith CPA Limited

Rooms 2103-05, 21/F, Dominion Centre
43-59 Queen'’s Road East

Wanchai

Hong Kong

EEE

MWE=2EL(E)
Azt
@%F\E\ﬁi(ﬁ’\\\_?

EVERFTE
80 S A
=ML A

EEREE(EE)
@@i% %i
HEE A

BIENTE(ZE)
WE ML
AL LE

EEREE(EFE)
8B HF I

DEWE
HEHLL

2

LS EHMERA
5B

T

EFEAEBEHRA3-595
WERD21#2103-05F

—N\FHLA—-—BEEE)
—N\FHLA—-—BEEE)

Landing International Development Limited

ERBRERERAA



CORPORATE INFORMATION
AR

Principal Bankers

DBS Bank (Hong Kong) Limited
KEB Hana Bank

Shinhan Bank

Woori Bank

Registered Office

Clarendon House
2 Church Street

Hamilton HM 11
Bermuda

Head Office and Principal Place
Of Business

Suites 5801-5804, 58/F

Two International Finance Centre
No. 8 Finance Street, Central
Hong Kong

Principal Share Registrar and
Transfer Agent in Bermuda
MUFG Fund Services (Bermuda) Limited

The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

Share Registrar and Transfer Agent

In Hong Kong

Tricor Standard Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

Stock Code
582

Website of the Company
http://www.landing.com.hk

ERERRT
ERRT(BE)BRAT
BB RT

$FRRTT

RAERTT

EERI Y
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

BRSERTEEEMMES

BB

HFIREEE SR

B B & R 0 — B
581€ 5801-5804 =

BERETERGBFERLRE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda

FRRDBFERLE

PEREFGRAA
BB

T

EFERNER 1835
AL 221E

B A5 X 5%

582

DA AU

http://www.landing.com.hk

Annual Report 2018  —Z— \FEF R



BIOGRAPHICAL DETAILS OF DIRECTORS

# 5

Dr. Yang Zhihui (“Dr. Yang”), aged 47, is the chairman of the
board (the "Board”) of directors of Landing International
Development Limited (the “Company”) and has been an executive
director of the Company since 19 July 2013. Dr. Yang is responsible
for the leadership and effective running of the Board. He is one of the
directors and the sole shareholder of Landing International Limited,
the controlling shareholder of the Company. One of his wholly owned
companies is a shareholder holding 25.50% of China Healthcare
Enterprise Group Limited (the shares of which are listed on the main
board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), stock code: 1143). He had been a director of Hubei
Landing Holding Co., Ltd. (the shares of which are listed on Shenzhen
Stock Exchange, stock code: 000971) (“Landing Holding"”) until
December 2014. Dr. Yang was awarded an honorary degree, a Doctor
of Philosophy in Business Management from Jeju National University,
in March 2017. Dr. Yang has extensive experience in property
development in the People’s Republic of China (the “PRC"”). Dr. Yang
is the spouse of Ms. Xu Ning, one of the executive directors of the
Company.

Ms. Zhou Xueyun (“Ms. Zhou"), aged 62, has been an executive
director of the Company since 9 August 2013. She was a director of
Landing Holding from August 2012 to August 2013 and a director of
Landing Industrial (Hubei) Co., Ltd. from June 2012 to December
2014. Ms. Zhou served as the general manager of asset operations at
Anhui Tourism Group Co., Ltd. and the manager of Anxing United
Corporation of Zhuhai Special Economic Zone* ( Bk /& 4% 75 45 [ e BLHE
& #8723 7]) from 2002 to 2012,

Ms. Xu Ning (“Ms. Xu"), aged 39, has been an executive director of
the Company since 1 September 2018. Ms. Xu worked in Hainan
Airlines from 1998 to 2001. She was a director of Anhui Landing
during the period from 2007 to 2012. She then acted as an executive
director of the Company from October 2013 to June 2016. Ms. Xu is
the spouse of Dr. Yang, the chairman of the Board and executive
director of the Company.

Ms. Chan Mee Sze (“Ms. Chan"”), aged 44, has been an executive
director of the Company since 1 September 2018. Ms. Chan holds a
Bachelor’s degree in Laws from University of London and a Master’s
degree in Business Administration from University of Dundee. She is
also a fellow member of The Hong Kong Institute of Company
Secretaries and a fellow member of The Institute of Chartered
Secretaries and Administrators. She has extensive experience in
corporate administration and corporate finance. She was an executive
director of OCI International Holdings Limited (shares of which are
listed on the main board of the Stock Exchange, stock code: 329)
from April 2011 to August 2018 and is currently an independent non-
executive director of Mingyuan Medicare Development Company
Limited (shares of which are listed on the main board of the Stock
Exchange, stock code: 233).

# The English translation of Chinese names or words, where indicated are
included for information only, and should not be regarded as the official
English translation of such Chinese names or words.
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BIOGRAPHICAL DETAILS OF DIRECTORS
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Mr. Fok Ho Yin, Thomas (“Mr. Fok”), aged 47, is an independent
non-executive director of the Company. Mr. Fok has been part of the
Company since 11 June 2010. He has worked in the listing division of
the Stock Exchange and has extensive experience in the fields of
corporate finance and, in particular, in equity financing and financial
restructuring. Mr. Fok is a member of the Hong Kong Institute of
Certified Public Accountants (“HKICPA"”) and CPA Australia, and is
also a Chartered Financial Analyst. Mr. Fok was an executive director
of Jian ePayment Systems Limited (shares of which are listed on the
growth enterprise market of the Stock Exchange, stock code: 8165)
from September 2007 to July 2016 and is currently an independent
non-executive director of China Smarter Energy Group Holdings
Limited (shares of which are listed on the main board of the Stock
Exchange, stock code: 1004), SFund International Holdings Limited
(shares of which are listed on the main board of the Stock Exchange,
stock code: 1367) and DaFa Properties Group Limited (shares of which
are listed on the main board of the Stock Exchange, stock code:
6111).

Mr. Bao Jingiao (“Mr. Bao"”), aged 53, has been an independent
non-executive director of the Company since 16 November 2015. He
graduated from Anhui University with research study in Civil Law in
1988 and obtained a master’s degree in Law from the Shanghai
Academy of Social Sciences. He is a lawyer qualified to practise in the
PRC. Mr. Bao is the founder and has been a partner of Anhui Chengyi
Law Firm since 2000. Mr. Bao was an independent director of Anhui
Kouzi Distillery Co., Ltd. (the shares of which are listed on the A-share
market on the Shanghai Stock Exchange, stock code: 603589) until
April 2017. He is currently an independent non-executive director of
China Healthcare Enterprise Group Limited (the shares of which are
listed on the main board of the Stock Exchange, stock code: 1143).

Mr. Wong Chun Hung (“Mr. Wong"), aged 45, has been an
independent non-executive director of the Company since 26
September 2017. Mr. Wong graduated from the Hong Kong Baptist
University with a bachelor’s degree in accounting. He is a member of
HKICPA and has over 10 years’ experience in accounting, auditing and
consulting. Mr. Wong has been a director of B&C Finance and
Corporate Advisory Limited since December 2005. Mr. Wong was an
executive director of China Environmental Energy Investment Limited
(shares of which are listed on the main board of the Stock Exchange,
stock code: 986) from April to May 2018. He is currently an
independent non-executive director of Asia Pacific Silk Road
Investment Company Limited (previously known as Pacific Plywood
Holdings Limited) (shares of which are listed on the main board of the
Stock Exchange, stock code: 767) and China Healthcare Enterprise
Group Limited (shares of which are listed on the main board of the
Stock Exchange, stock code: 1143).

Save as disclosed herein, there is no other relationship between each
of the Directors and senior management as required to be disclosed
under the Rules Governing the Listing of Securities on the Stock
Exchange.
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CHAIRMAN’S STATEMENT

B ST

"/ DR. YANG ZHIHUI

KB JLAR

After the relocation of Landing Casino
to Jeju Shinhwa World, the Group

will continue to provide world-class
entertainment experience for its
customers. With other non-gaming
facilities at the resort, Jeju Shinhwa
World aims to become an iconic mega
one-stop tourist aftraction in Korea. The
Group is optimistic about the business
opportunities in Jeju and is full of
confidence in the long-term development
of the integrated resort project.
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CHAIRMAN’S STATEMENT
E &

Dear Fellow Shareholders,

On behalf of the board (the “Board”) of directors of Landing
International Development Limited (the “Company”), | am pleased to
announce the annual results of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2018.
During the year under review, the Group’s consolidated revenue from
continuing operations was approximately HK$2,099,025,000,
representing an increase of approximately 150% when compared to
2017. The segment revenue from the Integrated Resort Development
was approximately HK$270,977,000 (2017: approximately
HK$69,681,000). The Gaming Business recorded net revenue of
approximately HK$1,486,660,000 (2017: approximately
HK$179,795,000 (restated)). The segment revenue from Property
Development was approximately HK$341,388,000 (2017:
approximately HK$590,768,000). The loss attributable to the owners
of the Company was approximately HK$701,527,000. The basic and
diluted loss per share from continuing operations attributable to
owners of the Company was HK23.87 cents.

After years of planning, investment and construction, the Group'’s
flagship project with a total area of 2.5 million square meters in Jeju,
South Korea — Jeju Shinhwa World Phase | was opened progressively
from 2017 to 2018. A grand opening ceremony was held on 22
March 2018 with the attendance of government officials and business
partners, marking a new milestone in the development of the Group.
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Following the opening of Somerset Jeju Shinhwa World, Shinhwa
Theme Park, Jeju Shinhwa World Landing Resort, Landing Convention
Centre, YG Republique, Jeju Shinhwa World Marriott Resort and
Shinhwa Shoppes in 2017, three major entertainment and leisure
facilities were added in 2018. In February, the Group obtained
approval from the Government of Jeju Special Self-Governing Province
for Landing Casino’s relocation to and operation in Jeju Shinhwa
World and the expansion of the casino’s exclusive gaming floor area
to approximately 5,500 square metres, which is nearly seven times
larger than the casino’s original floor area for gaming at the Hyatt
Regency Jeju Hotel. In August, Shinhwa Waterpark, the largest
waterpark in Jeju with an area of approximately 18,000 square
metres, and the Transformers Autobots Alliance Exhibition, the first
interactive exhibition in Korea with an area of 2,200 square metres,
officially opened in Jeju Shinhwa World. In 2018, Jeju Shinhwa World
has attracted many tourists from Korea and the Asian region including
Mainland China, Hong Kong, Macau, Taiwan, Japan, Singapore and
Malaysia. During tourism peak months, the hotels recorded high
occupancy rates and have received good commentary from
customers.

After the relocation of Landing Casino to Jeju Shinhwa World, the
Group will continue to adopt a system of operation and control in
compliance with international standards and practices while regularly
organise regional and global poker and baccarat gaming tournaments,
so as to provide world-class entertainment experience for its
customers. With other non-gaming facilities at the resort, Jeju
Shinhwa World aims to become an iconic mega one-stop tourist
attraction in Korea, offering quality accommodation, leisure and
entertainment experience to tourists from all over the world of all
groups and ages. The Group will plan to develop additional wonderful
facilities in Jeju Shinhwa World according to the demands of visitors.
Jeju Shinhwa World Shinhwa Resort has been completed and is
expected to open in the second quarter of 2019.
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2018 is the first full-year operation of Jeju Shinhwa World. Compared
with other industries, the development, construction and operation of
integrated resorts take longer time and have to face more changes
and challenges. Jeju Island has always been known for its magnificent
natural scenery and is known as Korea’'s most gorgeous backyard
garden, attracting millions of local and overseas visitors every year. In
view of the scattered local tourist attractions and the lack of large-
scale world-class leisure and entertainment resort facilities, the Group
is optimistic about the business opportunities in Jeju and is confident
in the long-term development of the integrated resort project.

In the future, the Group will focus on enhancing the business and
operation of Jeju Shinhwa World as well as reorganizing and
strengthening its management team. The Group will seek for business
opportunities elsewhere to fulfill its aspiration of becoming a world-
class leisure and entertainment operator, in turn maximizing returns
to shareholders.

On behalf of the Board and the entire management of the Group, |
would like to convey my sincere gratitude to all the shareholders,
customers, governmental authorities and business partners for their
support and trust. | would also like to express my heartfelt thanks to
all the employees of the Group for their diligence.

Yang Zhihui

Chairman and Executive Director
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LETTER FROM THE BOARD
3

On behalf of the board of directors (the “Director(s)”) (the “Board”)
of Landing International Development Limited (the “Company”), |
have the pleasure to report on the financial results, operations and
other aspects of the Company and its subsidiaries (together, the
“Group”) for the year ended 31 December 2018.

Management Discussion and Analysis

For the year ended 31 December 2018, the Group's consolidated
revenue from continuing operations was approximately
HK$2,099,025,000 (2017: approximately HK$840,244,000 (restated)),
representing an increase of approximately 150% when compared
to the year ended 31 December 2017. The loss attributable to the
owners of the Company was approximately HK$701,527,000 (2017:
profit of approximately HK$505,067,000). The net loss was mainly
attributable to (i) the absence of approximately HK$657 million profit
for the year ended 31 December 2017 from discontinued operations
of lighting business in the People’s Republic of China and gaming
business in the United Kingdom; (ii) the absence of approximately
HK$209,041,000 net amount of reversal of impairment of trade and
other receivables contributed to the year ended 31 December 2017,
(iii) fair value changes of equity investments were reclassified from fair
value through profit or loss to fair value through other comprehensive
income for the year ended 31 December 2018, as the Group elected
to present the fair value changes in other comprehensive income
under new Hong Kong Financial Reporting Standards effective
from 1 January 2018; and (iv) increase in operating expenditures,
amortization and depreciation charges due to progressive opening
of various facilities in Jeju Shinhwa World. The basic and diluted loss
per share from continuing operations attributable to owners of the
Company was HK23.87 cents (2017: loss per share of HK7.81 cents
(restated)).

There was no discontinued operation during the current year 2018.
The revenue from discontinued operations amounted to approximately
HK$1,356,505,000 for the year ended 31 December 2017. The Group
completed the disposals of the entire equity interests of Ace Winner
Holdings Limited which was engaged in the operations of the lighting
business in relation to the design, manufacturing and sales of light-
emitting diodes (LED) and semiconductor lighting related products and
Jolly Champion Holding Limited which was engaged in the gaming
business in May and October 2017 respectively. The gain on disposals
was approximately HK$463,927,000 for the year ended 31 December
2017. The results were presented as discontinued operations in the
consolidated financial information for the year ended 31 December
2017.

AABRREGBEBRERERARA(ERL27))
Ex(E)e((EEE ) MARMELALRF K
EHMBAR (SR AKEDEBEE_FT - N\F
TA=1T—BUEFEZMBEEE  LERAR
HtEH -

BB RES T

BHE_Z—N\F+_A=1+—"HIFE K&EE
RERBEBERKEEBEZEARZN A
2,099,025,000% 7T( = T — + F: &

840,244,000 L (EY]))  WEE_T—+F
FTZA=T—HIEFEEML 150% - NAFH#E
BAFELERAA701,527,0008 T (2T —+
3 A 49505,067,0008 7T ) c SFEETEH
ROBRDREDKIELE 2R EE AR LB R
HEBEERBRESHE_T—+tF+=A
=T —HIEFEHSE 2 & F#657,000,000 %
TR EE - ZE—+tF+_A=+—HIt
F[E 7 EUE 5 5RIE K& H b FE U GRIE R E B BDF
RE #9209,041,0008 7T : (i) xR E 2 A F(E
BEPREE_T— ) \F+_A=+—HILFE
HIEAFEBEFABSET S EAEAFEER
AEtEmRE  FRARAEERREEZRN -
—N\F— A —BRERZHTEBYEREED
REMEZEKREANZINAFEEEZE @ KivEA
EMNE Rt ASEREESARMSIREER
X B RITERIIEN - NRFHESB ALK
BRHECEERZBRERRE EEIE523.87
B ZZE—tF  GREER7.81BIW(ES)) -

RIE- \FHECRIERE X - HEZT
—+tF+_A=1+—BILFE  REBKRILEE
Z W #E#9/41,356,505,0008 7T © KEE D B
T +tFRARTAEKEERBLEEFER
ST M EEHEE Y B (LED) R - B e R PR AR R A
fa 2 A 75 2 Ace Winner Holdings Limited &
NEBEEB 2 BELRERAE 22 IPAME -
HE-_Z—+E+-_A=1+—HILtFE LEE
THUN 2K #) 5 463,927,000 - HE T —tF
FTZA=T—HIEFE HEERGEUBER
2V EERIEET -

14 Landing International Development Limited

EREREEERAA



LETTER FROM THE BOARD
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As at 31 December 2018, the consolidated net asset value per
weighted average number of ordinary shares in issue attributable to
the owners of the Company was approximately HK$4.97 (2017:
HK$8.11 (restated)).

The Company is an investment holding company, and during the year,
the principal activities of the Group are (i) development and operation
of the integrated leisure and entertainment resort (the “Integrated
Resort Development”); (i) gaming and entertainment facilities (the

“Gaming Business”); and (iii) property development (the “Property
Development”).

Integrated Resort Development

The Company, through its subsidiary, Landing Jeju Development Co.,
Ltd. (“Landing Jeju”) has been investing in Jeju Shinhwa World in
Jeju, South Korea since late 2013.

Jeju Shinhwa World is an iconic and premium family-oriented
integrated resort in Northeast Asia, offering a selection of premium
hotels and villas, a convention centre equipped with full meeting and
conference facilities, many attractions including a theme park, a
waterpark, a Korean food, beverage, leisure and entertainment
complex and Transformers Autobot Exhibition, a retail and food and
beverage complex housing a duty-free outlet and offering visitors a
variety of local and international cuisines and a casino.

Since progressively opening in 2017, during the year 2018, the hotels
in Jeju Shinhwa World welcomed many guests from Korea and the
Asian region including China, Taiwan, Hong Kong, Macau, Japan,
Singapore and Malaysia. During tourism peak months, the hotels
recorded high occupancy rates and have received good commentary
from customers.

After the opening in September 2017, Shinhwa Theme Park has
attracted visitors from Korea and the Asian region. In an effort to
attract and drive more visitors to the theme park, it organised a series
of events including New Year's Eve Countdown Party and a 2018 FIFA
World Cup Football event. It also introduced new rides and attractions
like the Ice Rink in winter months and bumper cars in summer
months.
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Shinhwa Waterpark, Transformers Autobots Alliance Exhibition and
the new Somerset Clubhouse opened in August 2018. Shinhwa
Waterpark is the largest waterpark in Jeju, featuring approximately
18,000 square metres (“m?”) of space. It features a wave pool, water
slides, rides, spa, kid pool and a private cabana area, suitable for
visitors of all ages. The Transformers Autobots Alliance Exhibition is a
walk-through interactive exhibition featuring popular Transformers
characters. The exhibition is a completely immersive and educational
experience that brings visitors into the world of Transformers. The
new Somerset Clubhouse features both indoor and outdoor
swimming pools, a traditional Korean bath house (jimjilbang) and an
Italian restaurant.

The MICE business continued to maintain growth momentum through
experiential offerings. During the year, Landing Convention Centre
hosted several high-profile regional and national events. Its corporate
and international clients were global market leaders from the
pharmaceutical, financial and communications industries.

For the year ended 31 December 2018, Jeju Shinhwa World regularly
attracted many local and foreign visitors to its Shinhwa Theme Park
and waterpark, Transformer Autobot Exhibition, Shinhwa World
Hotels and Resorts, YG Republique, MICE facilities in Landing
Convention Centre, and generated segmental revenue of
approximately HK$270,977,000 (2017: approximately
HK$69,681,000), which was mainly generated from its hotels, MICE
events, food and beverage services, attraction theme parks and
merchandise sales as well as leases of retail spaces in the resort.

Gaming Business

Landing Casino, Jeju, South Korea

The Group obtained approval on 21 February 2018 to relocate
Landing Casino from Hyatt Regency Jeju Hotel to Jeju Shinhwa World
and relocated on 25 February 2018. Since its relocation, Landing
Casino has attracted many customers from the Asian region and
ramping up its efforts to enhance the gaming experience for its
customers. The exclusive gaming area increased to approximately
5,500 m?, which is about 7 times larger than its previous location at
Hyatt Regency Jeju Hotel, and offers customers a total of 155 gaming
tables together with 239 cutting-edge slot machines and electronic
table games.
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For the year ended 31 December 2018, Landing Casino achieved net
revenue of approximately HK$1,486,660,000 (2017: approximately
HK$179,795,000 (restated)). The segment profit from the Gaming
Business was approximately HK$82,974,000 (2017: loss approximately
HK$117,015,000 from continuing operations).

As at 31 December 2018, no impairment was made against the
carrying amounts of the relevant goodwill, intangible assets and
property, plant and equipment of the business of Landing Casino
after assessment.

Property Development

The construction work for the resort condominiums and villas in zone
R of Jeju Shinhwa World, which started in 2015, has been completed
and the occupation permit was issued in January 2017.

For the year ended 31 December 2018, revenue from sales of
residential properties amounted to approximately HK$341,388,000
(2017: approximately HK$590,768,000) and a profit of approximately
HK$160,471,000 (2017: approximately HK$295,384,000) was
recorded in the Property Development segment.

As at 31 December 2018, approximately HK$1,080,950,000 (2017:
approximately HK$1,267,895,000) was classified as completed
properties for sale.

For the year ended 2018, over 13.0 million domestic tourists visited
Jeju (source: Jeju Special Self-Governing Provincial Tourism
Association). Overseas tourists were mainly from China, Japan,
Malaysia, Thailand, Taiwan and other Asian jurisdictions. We believe
that visitors from China would grow as long as the relationship
between South Korea and China continues to develop positively. New
routes or additional flights from Macau, Guangzhou and Taiwan were
launched from July 2018 onwards, thereby improving the connectivity
between Jeju and these regions.

The Group's flagship resort, Jeju Shinhwa World, will continue to
ramp up its businesses and operations. It will continue to actively
introduce more exciting activities and events at Jeju Shinhwa World to
attract more customers and strengthen its market presence.
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It is expected that Jeju Shinhwa World’'s new resort hotel, Shinhwa
Resort, will open in the second quarter of 2019. The Shinhwa Resort
will feature over 500 rooms furnished with modern amenities.
Together with Marriott Resort, Landing Resort and Somerset Service
Condominiums, Jeju Shinhwa World will offer over 2,000 rooms in
total to visitors by the end of this year.

For Gaming Business, Landing Casino shall regularly organise regional
and global poker and baccarat gaming tournaments as part of its
ongoing efforts to promote and position Jeju Shinhwa World as a
desirable destination resort.

For Property Development arm, the Group will continue its marketing
efforts in selling its remaining residential properties.

Beyond Korea, on 25 July 2018, the Company’s wholly owned
subsidiary, Landing Resorts Philippines Development Corporation
("Landing Philippines”), was granted a provisional license from the
Philippine Amusement and Gaming Corporation (PAGCOR) to operate
a casino at an integrated leisure and entertainment resort within the
Entertainment City in Barangay Tambo, City of Paranaque, the
Philippines. It is planned to be a family-oriented integrated leisure and
entertainment resort which consists of a casino, an indoor cultural
theme park and waterpark featuring the Philippines’ rich history,
culture and heritage, Asia’s first and largest indoor movie-based
theme park, a world-class state-of-the-art convention centre, luxury
hotels and international retail and dining. In August 2018, the
President of the Philippines has expressed his dissatisfaction with the
terms of the lease contract entered by Landing Philippines. As at the
date of this report, the Company has not received any official decision
from the Government of the Philippines regarding this matter, the
Company will inform the shareholders or potential investors of the
Company in case any progress of such project.

Moving ahead, as the Group focuses on ramping up its business and
operations in Jeju Shinhwa World, the Group will continue to seek
other suitable business opportunities.
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The Group is aware that it is exposed to various risks, including
general risk factors applied to the overall market and specific risk
factors applied to our respective business segments. There are risk
management and internal control systems established to ensure that
significant risks which may adversely affect the implementation of the
Group'’s business strategy and performance are identified, reported,
monitored, and managed on a continuous basis. Principal risks and
uncertainties of the Group include:

Integrated Resort Development

(i) market conditions and trends in the tourism industry: the
general market conditions and prospects of the global economy
will affect the growth and profitability of the tourism industry in
South Korea. Other factors can influence the tourism industry as
well, such as international tourism patterns, currency
fluctuations and the favourability of government policies. Any
recession in the global economy, deflation or change in
government policies, or deterioration in the tourism industry in
South Korea would adversely affect Jeju Shinhwa World's
operations and profitabilities;

(i)  shortage of labour and rising labour costs: the service industry is
generally labour intensive and the Group may encounter
difficulties staffing the operations. The operations in Jeju
Shinhwa World requires large number of labour from various
professions with specific skills. Significant increase in the costs
of labour would increase the Group's staff costs and adversely
affect the Group's profitability; and

(i)  project cost overruns and delays: the construction progress may
be affected by unforeseeable factors such as weather
interference, natural disasters, or shortages of building materials
or skilled labour. Contractors may be responsible for the
additional costs of delays. If the contractors are not able to fulfill
their obligations, the Group may be required to bear additional
project costs.

Gaming Business

(i) winnings of players in casino could exceed casino’s winnings:
due to an inherent risk in the gaming industry, a casino does
not have full control over its win-rates or those of the players. If
the win-rates of players exceed those of the casino, the Group
may record a loss from gaming operations, which could
materially and adversely affect the Group’s business, cash flow,
financial condition, results of operations and prospects;
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(i)

(iii)

(iv)

theoretical win rates for casino operations depend on various
factors, some beyond its control: in addition to the element of
chance, theoretical win rates are also affected by other factors,
including players’ skill and experience, the mix of games played,
the financial resources of players, the spread of table limits, the
volume of bets played and the amount of time players spend on
gambling. These factors, alone or in combination, may
negatively impact the casino’s win rates, which may materially
and adversely affect the Group’s business, cash flow, financial
condition, results of operations and prospects;

risk of fraud or cheating by gaming patrons: players in the
casino may commit fraud or attempt to cheat at times in
collusion with employees of the casino in order to increase their
winnings. Failure to discover such schemes in a timely manner
could result in losses in gaming operations. In addition, negative
publicity arising from such schemes could have a material and
adverse impact on the Group’s reputation, which may further
adversely affect the Company’s business, cash flow, financial
condition, results of operations and prospects; and

anti-money laundering policies and compliances with applicable
anti-money laundering laws may not be sufficient in preventing
money laundering activities at the casino: the casino gaming
industry is prone to potential money laundering and other illegal
activities and the casino may not be able to completely prevent
money laundering and other illegal activities from occurring
within its casino premises.

Property Development

(i)

(ii)

(ifi)

changes in government regulations and policies: the local
governments may periodically revise relevant regulations and
policies in property development according to the latest market
development in real estate, and this will significantly affect the
Group's development plans, budgets and strategies;

environmental risk: the potential liability for environmental
problems could result in substantial costs due to a variety of
laws and regulations concerning the protection for health and
the environment; and

volatile real estate prices: real estate demands and prices are
sensitive to various economic and social factors, for example,
the state of the economy, bank interest rates, the size of the
population and the prevailing immigration policy. The real estate
prices could be volatile due to these factors, in turn affecting
the Group’s turnover, budget and operation.

(ii)

(iii)

(iv)
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Financial Resources and Liquidity

As at 31 December 2018, the Group had non-current assets
of approximately HK$14,597,151,000 (2017: approximately
HK$12,400,262,000) and net current assets of approximately
HK$984,337,000 (2017: approximately HK$5,804,512,000). The
current ratio, expressed as the ratio of the current assets over the
current liabilities, was 1.5 as at 31 December 2018 (2017: 6.7).
The decrease in the current ratio is mainly due to the decrease in
cash and cash equivalents and the increase in current bank and
other borrowings for capital expenditures during the year ended 31
December 2018.

For the year ended 31 December 2018, the provision for impairment
of trade and other receivables (net) amounted to approximately
HK$86,990,000 (2017: reversal for impairment from continuing
operations of approximately HK$209,041,000). The provisions
mainly consisted of overdue receivables with long aging periods and
the reversal represented a subsequent collection of bad debt from
trade and other receivables which was made in prior years. As at
31 December 2018, the Group had prepayments, trade and other
receivables of approximately HK$939,546,000 (2017: approximately
HK$1,015,557,000). As at 31 December 2018, the Group had
bank balance and cash of approximately HK$1,098,459,000, with
approximately HK$388,354,000, HK$301,910,000, HK$385,110,000
and HK$13,926,000 held in Hong Kong dollars (“HKD"), Korean
Won (“KRW"), United States dollars (“USD") and UK pound sterling
("GBP") respectively and the remaining mainly held in Renminbi
("RMB") and Philippine Pesos (“PHP") (2017: approximately
HK$4,338,022,000, with approximately HK$1,022,360,000,
HK$2,028,250,000, HK$1,227,195,000 and HK$1,445,000 held in
HKD, KRW, USD and GBP respectively and the remaining mainly held
in RMB and PHP).

As at 31 December 2018, the Group had current trade and other
payables of approximately HK$971,027,000 (2017: approximately
HK$1,001,094,000) and bank and other borrowings in USD with
floating interest rate of approximately HK$170,029,000 and in KRW
with fixed interest rate of approximately HK$1,783,352,000 (2017:
bank and other borrowings in USD with floating interest rate of
approximately HK$195,373,000 and in KRW with fixed interest rate of
approximately HK$1,789,206,000) while total liabilities of the Group
amounted to approximately HK$3,068,758,000 (2017: approximately
HK$3,072,178,000). The Group's gearing ratio, which was measured
on the basis of the Group's total liabilities divided by total assets, was
17.4% (2017: 16.0%).

Segment Information

Details of segment information of the Group for the year ended 31
December 2018 are set out in note 4 to the consolidated financial
statements.
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Capital Structure

On 3 July 2018, the special resolution was passed at the special general
meeting of the Company to (a) consolidate every fifty issued ordinary
shares of HK$0.01 each in the issued share capital of the Company into
one consolidated share (the “Consolidated Shares”) of HK$0.50 each
in the issued share capital of the Company (the “Share
Consolidation”); (b) upon completion of Share Consolidation, reduce
the issued share capital of the Company by (i) rounding down the
number of Consolidated Shares in the issued share capital of the
Company to the nearest whole number by cancelling any fraction of a
Consolidated Share in the issued share capital of the Company; and (i)
cancelling the paid up capital of the Company to the extent of HK$0.49
on each of the issued Consolidated Shares such that the par value of
each issued Consolidated Share will be reduced from HK$0.50 to
HK$0.01 (the “Capital Reduction”) (collectively, the “Capital
Reorganisation”). The Capital Reorganisation became effective on 4
July 2018. Upon the Capital Reorganisation becoming effective, the
board lot size for trading in shares on the Stock Exchange was changed
from 60,000 shares to 1,200 shares of the Company.

On 14 September 2017, the Company completed the placing of
24,000,000,000 (before the effect of Share Consolidation which was
completed on 4 July 2018) shares under a general mandate to not less
than six placees at the placing price of HK$0.075 per placing share
pursuant to the terms and conditions of the placing agreement dated
31 August 2017 entered into with the placing agent, Kingston
Securities Limited. The net proceeds raised by the placing amounted to
approximately HK$1,790,749,000. As at 31 December 2018, the whole
amount of such net proceeds has been applied towards its intended
use as stated in the announcement dated 31 August 2017, of which,
approximately HK$1,065,288,000 was applied towards the
development, capital expenditure and operation in relation to Jeju
Shinhwa World and approximately HK$725,461,000 was applied
towards the working capital of the Group, including approximately
HK$321,981,000 applied towards the partial repayment of the
outstanding indebtedness owed by the Company to Landing
International Limited (“LIL"), approximately HK$218,083,000 applied
towards the administrative costs and start-up working capital for the
potential operation in the Philippines and approximately
HK$185,397,000 applied towards other working capital expenses of
the Group.

As at 31 December 2018 and the date of this report, the total number
of issued ordinary shares of the Company was 2,934,898,710 shares
with a nominal value of HK$0.01 each.
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Significant Investments, Material
Acquisitions and Disposals

Equity investments designated at fair value through
other comprehensive income

The Group has reclassified the equity investments previously classified
at fair value through profit or loss to fair value through other
comprehensive income. As at 31 December 2018, the Group was
holding listed equity investments at a fair value of approximately
HK$80,336,000 (representing approximately 0.5% of the total assets
of the Company), which were classified as equity investments
designated at fair value through other comprehensive income of the
Group (31 December 2017: approximately HK$319,015,000 was
classified as financial assets at fair value through profit or loss). Net
fair value losses in respect of such investments of approximately
HK$238,679,000, which was mainly resulted from the downward
movement of stock price of the equity investment in Kingston
Financial Group Limited (the shares of which are listed on main board
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), stock code: 1031), were recognised in condensed
consolidated statement of comprehensive income during the year
ended 31 December 2018. There was no single equity investment
representing more than 0.5% of the total assets of the Company as
at 31 December 2018.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the period under review that
the shareholders of the Company should be notified of.

The Company will make further announcements and comply with the
relevant requirement under the Rules Governing the Listing of
Securities of the Stock Exchange (the “Listing Rules”) as and when
appropriate in case there is any investment(s) being identified and
entered into by the Group. The Company does not rule out the
possibility that the Company will conduct debt and/or equity
fundraising exercises when suitable fundraising opportunities arise in
order to support future developments and/or investments of the
Group and the Company will comply with the Listing Rules, where
applicable, in this regard.

Subsequent Events after the Reporting
Period

There are no significant events subsequent to 31 December 2018
which would materially affect the Group’s operating and financial
performance as of the date of this report.
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Capital Commitment

The Group had the following capital commitments at the end of the
reporting period:

=R
R - REEH LT EARSE :

2017
—t5F
HK$'000
FHT
Contracted, but not provided for: ERTAVE R -
Property, plant and equipment M - B R 1,164,317
Properties under development BRAPYE 90,424
1,254,741
Save as disclosed above, the Group did not have any material capital B} _E XX &SN - AL B £ (] 8 A E A&
commitments. g °
Contingent Liability RARAE

As at 31 December 2018, the Group did not have any material
contingent liabilities (2017: Nil).

Pledge of Assets

As at 31 December 2018, the following assets of the Group were
pledged to certain banks or financial institutions to secure general
banking facilities and other facilities payable granted to the Group:

E RN G
FECERDE

Property, plant and equipment
Completed properties for sale

Save as disclosed above, the Group did not have any material charges
on assets.

Cash Flow Management and Liquidity Risk

The Group's objective regarding cash flow management is to maintain
a balance between continuity of funding and flexibility through a
combination of internal resources, bank borrowings, and other debt
or equity securities, as appropriate. The Group is comfortable with the
present financial and liquidity position, and will continue to maintain
a reasonable liquidity buffer to ensure sufficient funds are available to
meet liquidity requirements at all times.
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Currency and Interest Rate Structure

Business transactions of the Group are mainly denominated in HKD,
KRW, USD, RMB and PHP. Currently, the Group has not entered into
any agreement to hedge against foreign exchange risk. In view of the
fluctuation of KRW, USD, RMB and PHP in recent years, the Group
will continue monitoring the situation closely and will introduce
suitable measures as and when appropriate.

The Group had limited exposure to interest rate fluctuations on bank
and other borrowings as at 31 December 2018, as the interest rates
applicable to the bank and other borrowings are mostly fixed
throughout their respective loan terms.

Employee and Remuneration Policies

As at 31 December 2018, the Group had around 1,950 (2017: around
1,950) full-time employees with total staff costs (including Directors’
remuneration) amounting to approximately HK$863,281,000
(2017: approximately HK$569,167,000) including management and
administrative staff. The employees were mainly stationed in South
Korea and Hong Kong. The remuneration, promotion and salary
increments of employees are assessed according to the individual’s
performance, as well as professional and working experience, and in
accordance with prevailing industry practices. The Group also offers a
variety of training schemes to its employees.

Dividend Policy

According to the dividend policy adopted by the Company, the
Board shall consider, among others, (i) the actual and expected
financial results of the Company; (ii) factors having impacts on the
business or financial performance and position of the Company; (iii)
the Company’s business strategy and operational plans; and (iv) the
current and expected liquidity position and capital requirements of
the Company. Further, the Company’s declaration of dividends is also
subject to the compliance with the Company’s bye-laws, the Listing
Rules and applicable law(s).

ERRAERGRE

AEBZEBRXHETENET  &E Xt A
RENFFRERRE - AEBIL BT ZERH
A EORIMNERER o ENEEE - KT ARBNMIE
REWFOFZRBDIEN  AEEBEETE
BEARBIER  YERRRSEEE -

HRAFDRITREMEENE B 2ERYR
REEMERE  BARER - N\F+_H
=t —BMEYHRTREMERZFXZEE
BHR

& R E BUER

R-ZE—NFE+_A=+—H AEBHE
1,950 (ZF—EF : £1,950%) 2BEE -
BIEEERITBRAE  BETXRA(BEEEH
B ) #7863,281,000%8 7o( = & — £ F: 4
569,167,000/87T) - EEXTERHEMEBLEES °
EBEZME BSAKSEMF HREEARR
BEREETECRTE - WKRBIRITITEER
BT AEETMEESRRSEEIEE -

fig B BLER

RERARBRMBEBEER  EFTGAERE(
FEE)NARRAZERRBERIBERE : (V¥
ERNAEBXIFBRREMR 2 EAE (i) A
NEZEBRE L EEE  R(v)ARFRE
Mz RBESHNRRERFELK - I AR
RIERRBIAETARB ZERMA - LR
A R @ RER -

N/

Annual Report 2018  —Z— \FEF R

25



LETTER FROM THE BOARD
%3

Dividend

The Board does not recommend the payment of a dividend for the
year ended 31 December 2018 (2017: Nil).

Appreciation

On behalf of the Board, | would like to convey our sincere gratitude to
all employees for their diligence and contributions to the Group.

I would also like to acknowledge the continual support from our
customers, suppliers and shareholders during the year of 2018.

For and on behalf of the Board

Yang Zhihui
Chairman and Executive Director
Hong Kong, 29 March 2019
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CORPORATE GOVERNANCE REPORT

1 5% A IR W

The Company is committed to upholding a high standard of corporate
governance and business ethics in the belief that they are essential for
maintaining and promoting investors’ confidence and maximising
shareholders’ returns. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations of
shareholders, to comply with increasingly stringent local and
international regulatory requirements, and to fulfil its commitment to
excellence in corporate governance.

Corporate Governance Practices

The Company has applied the principles and adopted and complied
with all the code provisions set out in the Corporate Governance
Code and Corporate Governance Report (the “CG Code”) contained
in Appendix 14 to the Listing Rules during the year ended 31
December 2018.

The Board

The Board is mainly responsible for overseeing the business and affairs
of the Group and aims to enhance the Company’s value for
stakeholders. The Directors, individually and collectively, must act in
good faith in the best interests of the Company and its shareholders.
Roles of the Board include reviewing and guiding corporate strategies
and policies, monitoring financial and operating performance and
establishing and maintaining appropriate risk management and
internal control systems.

The primary role of the Board is to oversee how management serves
the interests of shareholders and other stakeholders. To do this, the
Board has adopted corporate governance principles aimed at ensuring
that the Board is independent and fully informed on the key strategic
issues facing the Company. As at the date of this report, the Board
comprises four executive Directors and three independent non-
executive Directors. Dr. Yang Zhihui, the chairman of the Board and
executive Director, is the spouse of Ms. Xu Ning, an executive
Director.

The Company appointed Dr. Yang Zhihui as the chairman of the
Board and executive Director on 19 July 2013. Dr. Yang Zhihui has
over a decade’s experience in property development in the People’s
Republic of China. He is responsible for the leadership and effective
running of the Board. The Company does not have a position of
“Chief Executive Officer”, therefore, the executive Directors undertake
the day-to-day management of the Company’s business and strategic
planning of the Group with the advice of all non-executive Directors.
Under the existing arrangement, the Board believes that the balance
of power and authority is adequately ensured and the current
arrangement is for the benefit of the Group. However, the Board will
also review regularly the board composition and appoint a Chief
Executive Officer if a suitable candidate is identified.
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The balanced board composition has been formed to ensure strong
independence exists across the Board and the Company has met the
requirements under Rule 3.10 and Rule 3.10A of the Listing Rules for
the Board to include at least three independent non-executive
Directors, representing at least one-third of the Board. At least one of
the independent non-executive Directors has appropriate professional
qualifications or accounting or related financial management expertise
as required under Rule 3.10 of the Listing Rules. The brief biographical
details of the Directors are set out on pages 6 to 7, which
demonstrate a diversity of skills, expertise, experience and
qualifications. The Company has received from the three independent
non-executive Directors annual confirmations of their independence
pursuant to Rule 3.13 of the Listing Rules and the Company considers
such Directors to be independent. In respect of code provision D.1.4
under the CG Code, subsequent to 31 March 2012, formal letters of
appointment for Directors setting out the key terms and conditions of
their respective appointment were subsequently executed by all
Directors.

In accordance with the bye-laws of the Company (the “Bye-Laws"),
at each annual general meeting, one-third of the Directors for the
time being (or, if their number is not a multiple of three, the number
nearest to but not less than one-third) shall retire from office by
rotation provided that every Director shall be subject to retirement at
least once every three years. A retiring Director shall be eligible for re-
election and shall continue to act as a Director throughout the
meeting at which he retires.

Any Director appointed by the Board to fill a casual vacancy shall hold
office until the first general meeting of members after his
appointment and be subject to re-election at such meeting and any
Director appointed by the Board as an addition to the existing Board
shall hold office only until the next following annual general meeting
of the Company and shall then be eligible for re-election.
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Regular Board meetings are scheduled in advance to facilitate fullest
possible attendance. The company secretary of the Company (the
“Company Secretary”) assists the executive Directors in setting the
agenda of Board meetings and each Director is invited to present any
business that he wishes to discuss or propose at such meetings. Board
papers are circulated to all Directors within reasonable time before
the Board meetings to ensure timely access to relevant information.
Directors may choose to take independent professional advice if
necessary. Draft and final versions of minutes are circulated to all
Directors for comments. Final versions of minutes are kept by the
Company Secretary and are open for inspection at any reasonable
time on reasonable notice by any Director. The Company held twenty
one (21) Board meetings and two (2) general meetings in 2018.

The Board has established three Board Committees to oversee
particular areas of the Company's affairs and to assist in the execution
of its responsibility. All Board Committees are provided with sufficient
resources to perform their duties and, upon reasonable request, are
able to seek independent professional advice, at the Company’s
expense. As at the date of this report, the composition of the Board
and the Board Committees are given below and their respective
responsibilities are discussed in this report.
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Audit Nomination Remuneration
Board of Directors Committee Committee Committee
EEg BEREE® REZEE FHEES
Executive Directors: HITES
Dr. Yang Zhihui (Chairman) MEEBEL(F/E) - - -
Ms. Zhou Xueyun AERZT - - -
Ms. Xu Ning (appointed on BTrZLEt(RZZ - - -
1 September 2018) —N\FALA—B
EZE)
Ms. Chan Mee Sze (appointed on MEBLZLT(RZE - - -
1 September 2018) —N\FhLA—H
EEE)
Independent Non-Executive Directors: BAFBITES:
Mr. Fok Ho Yin, Thomas BRI E committee committee committee
chairman chairman chairman
ZEEXF ZEEXFE ZEEER
Mr. Bao Jingiao L e member member member
Mr. Wong Chun Hung EIEMEA member member member

An updated list of Directors, identifying their roles and functions at
the Company, is available on the websites of the Company and the
Stock Exchange.
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Term of Appointment of Independent Non-
Executive Directors

There is no service contract signed between the Company and any
independent non-executive Director. Mr. Fok Ho Yin, Thomas was
appointed for a term of one year, which is automatically renewable
for successive term of one year upon the expiry of the relevant term.
Mr. Bao Jingiao and Mr. Wong Chun Hung were appointed for a term
of three years commencing from 16 November 2015 and 26
September 2017 respectively. The term of Mr. Bao Jingiao’s
appointment was renewed for a term of one year, which is
automatically renewable upon expiry of the relevant term.

Board Diversity Policy

The Board has adopted a board diversity policy in accordance with the
requirement set out in the CG Code (the “Board Diversity Policy”).
The Company seeks to achieve board diversity through the
consideration of a number of factors, including but not limited to
gender, age, cultural and educational background, professional
experience, skills and knowledge. All director appointments will be
made on the basis of merit and candidates will be considered against
objective criteria with due regard for the benefits of diversity on the
Board.

Nomination Policy

According to the nomination policy adopted by the Company (the
“Nomination Policy”), the Nomination Committee shall nominate
suitable candidates to the Board for it to consider and make
recommendations to shareholders of the Company for election as
Directors at general meetings or appointment as Directors to fill casual
vacancies with reference to various factors to assess the suitability of a
proposed candidate. The Nomination Committee shall ensure the
Board has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company'’s business.

Auditor’'s Remuneration

The Company engaged Zenith CPA Limited to perform an audit for
the year ended 31 December 2018 at a fee of approximately
HK$1,980,000.
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Audit Committee

As at the date of this report, the Audit Committee is comprised of
three independent non-executive Directors, namely Mr. Fok Ho Yin,
Thomas (Committee Chairman), Mr. Bao Jingiao and Mr. Wong Chun
Hung.

The written terms of reference stipulating the authority and duties of
the Audit Committee are available on the websites of the Company
and the Stock Exchange to comply with the provisions of the CG
Code.

The main duties of the Audit Committee are to, among others, (i)
review and monitor the preparation of the Group’s financial
statements and annual and half-year reports and accounts; (ii)
monitor, develop and implement the Group’s policy on external
auditors; (iii) recommend the appointment and reappointment of the
Group's external auditor; (iv) supervise the Group's financial reporting
system, risk management and internal control systems; and (v)
develop and review the Company’s policies and practices on corporate
governance and make recommendations to the Board. The Audit
Committee has reviewed with the management and the external
auditor the accounting principles and practices adopted by the Group
and has discussed auditing and financial reporting matters and risk
management and internal control systems.

During the year, three meetings were held by the Audit Committee
and attended by the members to review and discuss financial
reporting matters, including the review of the interim and annual
consolidated financial statements and re-appointment/appointment of
an external auditor. During the year, there were no disagreements
between the Board and the Audit Committee.

The Audit Committee is also responsible for performing the corporate
governance functions set out in the code provision D.3.1 of the CG
Code. The Audit Committee reviewed the Company’s corporate
governance policies and practices, training and continuous
professional development of Directors and senior management, the
Company’s policies and practices on compliance with legal and
regulatory requirements, the code of conduct and compliance
manual, and the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

EREEE

REREBS  BRESRM=LBUIHTE
FHER - DB ABERLE(ZERIRE) - 8
S S R S o

ERZZBEeZIERAER(EPEE)OHEM R
EEAEEVBEERRAREFREFERSM
REBZmE (NER  BIERBITAEE LI
BBz R (VR EBNEBAEEZI
ERBmEHRERRS  (VEBAKE MK
¥R EIE - RREERAREESE © kW)
ERBAARRRZBREEEEAER - LRE
FERHEBRER BRZESCHEHETEERI
EZBMARFHNARERAZ G5 RAIRIE
- YA ERZBE LM ERREEARERE
BRABEESE -

FR BEZZEELHETZRES  SKECDH
FeRAENLBANMBHREEE - 2REMT
HRFEGEEMBREARENERE ZFEINE
TEE - FN EEQRERZEGLHYEER
Rl e

ERZBENARRTOEE R TR ZTAE
XD31HEAEERRBE ERZEECRR
ARBZEEEBBREES EFLhERER
BBl RFEEERR ARARETERER
EERENTEAZBRRER BRTENREGHRTF
fit » ARBBTEEERTAZERARRAD
EEARMENZHEE -

Annual Report 2018  —Z— \FEF R

31



CORPORATE GOVERNANCE REPORT
G NRTE &

Nomination Committee

As at the date of this report, the Nomination Committee is comprised
of three independent non-executive Directors: Mr. Fok Ho Yin,
Thomas (Committee Chairman), Mr. Bao Jingiao and Mr. Wong Chun
Hung.

The written terms of reference stipulating the authority and duties of
the Nomination Committee are available on websites of the Company
and the Stock Exchange to comply with the provisions of the CG
Code.

The main duties of the Nomination Committee are to, among others,
(i) review the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes; (ii)
make recommendations to the Board on relevant matters relating to
the appointment or re-appointment and succession planning of
Directors; (iii) identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
selection of individuals nominated for directorships; and (iv) assess the
independence of independent non-executive Directors.

The Nomination Committee will also monitor the implementation of
the Board Diversity Policy and the Nomination Policy and review the
respective policy, as appropriate, to ensure their effectiveness.

During the year, two meetings were held by the Nomination
Committee and attended by all members to review the structure, size
and composition of the Board, assess the independence of
independent non-executive Directors and make recommendations to
the Board on the appointment of Directors.

Remuneration Committee

As at the date of this report, the Remuneration Committee is
comprised of three independent non-executive Directors: Mr. Fok Ho
Yin, Thomas (Committee Chairman), Mr. Bao Jingiao and Mr. Wong
Chun Hung.

The written terms of reference stipulating the authority and duties of
the Remuneration Committee are available on the websites of the
Company and the Stock Exchange to comply with the provisions of
the CG Code.
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The main duties of the Remuneration Committee are to, among
others, (i) make recommendations to the Board on the remuneration
policy and structure for Directors’ and senior management
remuneration; (ii) ensure that they are fairly rewarded for their
individual contribution to the Group’s overall performance, having
regard to the interests of shareholders; (iii) make recommendations to
the Board on the remuneration packages of individual Directors and
senior management; and (iv) review and approve performance-based
remuneration by reference to corporate goals and objectives resolved
by the Board from time to time.

The remuneration payable to each of the Directors of the Company is
determined with reference to their individual performance,
comparable market statistics and the operating results of the
Company. During the year, two meetings were held by the
Remuneration Committee and attended by all members to review and
discuss the Company’s policy and structure of remuneration of the
Directors. Details of the Directors’ remuneration are set out in note 8
to the consolidated financial statements.

The overall attendance record of the Directors at the Board meetings,
Board Committee meetings and general meetings in 2018 is set out
as below:

FTHZEe TERER(ATEBE)WAES
EeRBEEEME 2 FMBRARRBAESS
REEBES  (IERRSCRESEHAR
BEEXRCARMESATRE - RSIIRES
Rz Mz (iRESRTEERGREEE
ZEMOTRAESSREERRZZ  k(vEE
EFEETRHBRZEGXBRERTE - TR K
BEHNRBRELEZFHH -

BRARRSESZHFHI2BRES ZEAEK
B BB MBRTEERA QR EEEEM
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PNBUR R 2RH8 - ERH B 2B HN R A VTR
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EER T/ \FHFEELEH EFL89
SHMERAG ZERTCHEENTX :

Audit ~ Nomination Remuneration
Board Committee Committee Committee General
Meeting Meeting Meeting Meeting Meeting
ENZEE REZEE  ¥HzZES
Ezgei g3 L = REXE
(21 in total) (3 in total) (2 in total) (2 in total) (2 in total)
(BH2UR) (B#3R) (Bf2R) (B#2R) (B#2R)
Number of meetings during the year REEREH Y
Executive Directors HiTES
Dr. Yang Zhihui (Chairman) PEE8L(ER) 12021 NATEH NATER N/ATiE 22
Ms. Zhou Xueyun BESy 20121 NATER NATEFR NATER 22
Ms. Xu Ning (appointed on BTRE(R=F-NF
1 September 2018) NA—HEZE) 6/6 NATER NAT B NATER 0/0
Ms. Chan Mee Sze (appointed on BEEL+(R=_F—/IF
1 September 2018) NA—BEZE) 4/6 NAT B NAT B NATER 0/0
Independent Non-Executive Directors HiFH{TES
Mr. Fok Ho Yin, Thomas BERRE 19121 23 212 212 212
Mr. Bao Jingiao HEREE 20121 33 212 212 212
Mr. Wong Chun Hung EEERE 20121 33 2 20 2
N/A: TR
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Directors’ and Officers’ Liabilities Insurance

The Company has arranged appropriate insurance coverage for
directors’ and officers’ liabilities incurred in discharge of their duties
while holding office as the Directors and officers of the Company.

Training and Professional Development

Any newly appointed Director is provided with comprehensive and
formal induction to ensure that he has a proper understanding of the
operations and businesses of the Group as well as the director’s
duties, responsibilities, and obligations under the Listing Rules and
relevant regulatory requirements.

During the year, all Directors were provided with regular updates on
the Group’s business and operation, as well as its financial position
and budget. They were also provided with the information which
covered topics, including but not limited to, corporate governance
matters, disclosure and compliance of inside information, updates and
changes in relation to legislative and regulatory requirements in which
the Group conducts its business, and reading materials which are
relevant to their duties and responsibilities for their study and
reference. During the year, all Directors have participated in
continuous professional development to develop and refresh their
knowledge and skills pursuant to the code provision A.6.5 of the CG
Code.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its model code for securities
transactions by the Directors. Following a specific enquiry to all
Directors by the Company, all Directors have confirmed that they have
complied with the required standard set out in the Model Code
throughout the year.

Directors’ Responsibility for the Group’s
Financial Reporting

The Directors are responsible for the preparation of consolidated
financial statements of the Group which give a true and fair view, and
are prepared in accordance with the relevant statutory requirements
and applicable accounting standards in force, and are published in a
timely manner. The Directors are responsible for selecting and
applying suitable accounting policies on a consistent basis and
ensuring timely adoption of Hong Kong Accounting Standards and
Hong Kong Financial Reporting Standards.
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There are no material uncertainties relating to events or conditions
that may cast significant doubt on the Company’s ability to continue
as a going concern.

The Board understands the importance of presenting a clear and
comprehensive assessment of the Group’s overall performance,
financial position as well as prospects in a timely manner; and the Board
is pleased to report that the annual and interim results of the Group are
announced within three months and two months limit respectively after
the end of the relevant periods.

Risk Management and Internal Control

The Board acknowledges its responsibility in evaluating and determining
the nature and extent of risks it is willing to take in achieving the
Group's strategic objectives. Besides, the Board is responsible for
maintaining sound and effective risk management and internal control
systems for the Group on an ongoing basis, to safeguard investments
of shareholders and assets of the Group, and to maintain proper
accounting records for the provision of reliable financial information for
internal and external reporting. The systems provide reasonable, but
not absolute, assurance against material misstatement in the
consolidated financial statements or loss of assets. Also, the risk
management system is designed to manage rather than eliminate the
risk of failure to achieve the Group’s strategic or business objectives.

The Board has entrusted the Audit Committee to review risk
management and internal control issues, if any, identified by the
external auditor, regulatory authorities and management, as well as to
evaluate the adequacy and effectiveness of the Group’s risk
management and internal control systems. The Audit Committee
reports material issues, if any, to the Board. Regular reviews are
conducted during the year on the effectiveness of the risk management
and internal control systems, covering all material controls in areas of
financial, operational and compliance controls, various functions for risk
management as well as physical and information systems security. An
annual review of the effectiveness of the Group's risk management and
internal control systems is conducted, and the Board receives annually a
confirmation from management of the Company on the effectiveness
of the Group’s risk management and internal control systems.

The Group has also established a formal risk assessment system. The
risk assessment exercise is performed annually through questionnaires
and interviews with senior management and function heads to identify
and evaluate significant risks of the Group. These identified risks are
prioritised based on the likelihood of their occurrence and the
significance of their impact on business of the Group. Moreover,
remedial actions or mitigation control measures are developed to
manage these risks to an acceptable level.
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On an annual basis, the Group reviews the need to have an internal
audit function. During the year, the operating subsidiaries of the Group
assign specific independent officers to perform the internal audit
function to conduct analysis and independent appraisal of the adequacy
and effectiveness of the risk management and internal controls systems,
and have procedures in place to keep information confidential and
manage actual or potential conflicts of interest. There was no significant
deficiencies in risk management and internal controls reported.

The Company is aware of its obligation under relevant sections of the
Securities and Futures Ordinance (the “SFO”) and Listing Rules. To
prevent possible mishandling of inside information within the Group,
safeguards on the handling and dissemination of inside information
have been implemented; including stringent internal structures have
been designed to prevent the misuse of inside information and avoid
conflicts of interest. All members of the Board, senior management,
executives, function heads, and staff who are likely to possess inside
information are bound by the SFO and the Listing Rules (including the
Model Code).

To ensure compliance with all applicable laws and regulations on the
prevention of money laundering, especially for the Gaming Business,
the Group had engaged an internationally reputed consulting firm
having practices in both Hong Kong and South Korea to review and
advise on the anti-money laundering (“AML") and counter-terrorism
financing (“CTF") framework, the related design of controls and the
policies of the Gaming Business. Based on the applicable laws and
regulations and with reference to professional advices, the subsidiary of
the Company operating the Gaming Business has developed its own
internal control policy, including especially those related to compliance
with the applicable AML and CTF laws and regulations. The responsible
department will, from time to time, evaluate that policy. During the
current year, the Group engaged a Korean law firm to perform an
independent assessment on the design and operation of AML and CTF
policies, procedures and controls, as well as the related monitoring
system. The Board has also reviewed the effectiveness of the risk
management and internal control systems, including the AML and CTF
controls, and found the result satisfactory.
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For the year ended 31 December 2018, the Board, through the review
of the Audit Committee, considers that (i) the Group's risk management
and internal control systems are effective and adequate, and the Group
had complied with the provisions on risk management and internal
control as set forth in the Corporate Governance Code; and that (i) the
resources, qualifications, experience, training programmes, and budget
of the accounting, financial reporting and outsourced internal audit
functions of the Group are adequate.

Company Secretary

Ms. Lam Pui Sea (“Ms. Lam”) has been appointed as the Company
Secretary since 19 August 2013. Ms. Lam is a fellow member of the
Hong Kong Institute of Certified Public Accountants. She holds a
bachelor degree in Economics and Finance from the University of
Hong Kong. She has extensive experience in accounting and internal
control, corporate secretarial services and corporate administration.

The appointment and dismissal of the Company Secretary are subject
to the Board'’s approval in accordance with the Bye-Laws. Whilst the
Company Secretary reports to the chairman of the Board on the
Group’s company secretarial and corporate governance matters, all
members of the Board have access to the advice and services of the
Company Secretary.

According to Rule 3.29 of the Listing Rules, Ms. Lam has taken no less
than 15 hours of relevant professional training during the year ended
31 December 2018.

Voting by Poll

Resolutions put to vote at the general meetings of the Company are
taken by poll. Procedures regarding the conduct of the poll are
explained to the shareholders at the commencement of each general
meeting, and questions from shareholders regarding the voting
procedures are answered.

Shareholder’s Rights

(i) Requisition to convene a special general meeting can be
deposited by the members of the Company holding at the date
of the deposit of the requisition not less than one-tenth (10%)
of the paid-up capital of the Company as at the date of the
deposit carries the right of voting at general meetings of the
Company.
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(i) The requisitionists must submit their requisition in writing, in
which it must state the objects of the meeting, and be duly
signed by the requisitionists, mailed and deposited at Suites
5801-5804, 58/F., Two International Finance Centre, No. 8
Finance Street, Central, Hong Kong for the attention of the
Company Secretary; and may consist of several documents in
like form, each signed by one or more requisitionists.

(i)  The requisition will be verified with the Company’s share
registrar and upon its confirmation that the requisition is proper
and in order, the Company Secretary will ask the Board to
convene a special general meeting by serving sufficient notice in
accordance with the statutory requirements to all registered
shareholders, provided that the requisitionists have deposited a
sum of money reasonably sufficient to meet the Company’s
expenses involved in convening a special general meeting. On
the contrary, if the requisition has been verified as not in order,
the requisitionists will be advised of this outcome and
accordingly, a special general meeting will not be convened as
requested.

(iv)  Such meeting shall be held within 2 months after the deposit of
such requisition. If the directors do not within 21 days from the
date of the deposit of the requisition proceed duly to convene a
meeting, the requisitionists, or any of them representing more
than one-half of the total voting rights of all of them, may
themselves convene a meeting, but any meeting so convened
shall not be held after the expiration of 3 months from the said
date.

(v) A meeting convened under this section by the requisitionists
shall be convened in the same manner, as nearly as possible, as
that in which meetings are to be convened by Directors in
accordance to the Bye-Laws and the Listing Rules.

(vi)  Any reasonable expenses incurred by the requisitionists by
reason of the failure of the Directors duly to convene a meeting
shall be repaid to the requisitionists by the Company.

The Company will not normally deal with verbal or anonymous
enquiries. Shareholders may send written enquiries to the Board by
email: enquiry@landing.com.hk, fax: (852) 3621 0052, or mail to
Suites 5801-5804, 58/F., Two International Finance Centre, No. 8
Finance Street, Central, Hong Kong for the attention of the Company
Secretary.
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Pursuant to the Bermuda Companies Act 1981 (the “Bermuda
Companies Act”), shareholders representing not less than one-twentieth
of the total voting right of all the shareholders having at the date of the
requisition a right to vote at the meeting to which the requisition relates;
or not less than 100 shareholders are entitled to request the Company to
give shareholders notice of a resolution which is intended to be moved at
the general meeting. A written notice to that effect signed by the
requisitionist(s) with detailed contact information must be deposited at
the Company'’s principle place of business in Hong Kong at Suites 5801—
5804, 58/F., Two International Finance Centre, No. 8 Finance Street,
Central, Hong Kong for the attention of the Company Secretary. The
notice shall contain, inter alia, a description of the proposed resolution
desired to be put forward at the general meeting, the reasons for such a
proposal and any material interest of the proposing shareholder in such a
proposal.

The request will be verified with the Company’s share registrar in
Bermuda or Hong Kong and upon their confirmation that the request
is proper and in order, the Company will ask the Board to include the
resolution in the agenda for the general meeting.

Bye-Laws

The Company’s Bye-Laws (in both English and Chinese) are available
on both the websites of the Company and the Stock Exchange.
During the year, there has been no significant change to the
Company'’s constitutional documents.

Communication with Shareholders

The purpose of the shareholder communication is to promote
effective communication with shareholders, encourage shareholders
to engage actively with the Company and enable them to exercise
their rights as shareholders effectively.

Information shall be communicated to shareholders through the
Company’s annual general meeting and other general meetings that
may be convened, as well as by maintaining a website
(www.landing.com.hk) on which information about the Company’s
notices, announcements, proxy forms, circulars, financial reports,
results announcements (for both interim and annual reporting
periods) and Bye-Laws are made available.
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This Environmental, Social and Governance Report is compiled in
accordance with the Environmental, Social and Governance (“ESG")
Reporting Guide under Appendix 27 to the Listing Rules issued by the
Stock Exchange. It covers issues relating to environmental protection,
employment and labour practices, operating practices and community
which affected the Group’s business operations in Hong Kong and
South Korea for the year ended 31 December 2018. Through this
report, the Company aims to give its investors, shareholders and the
public a better understanding of the Group’s practices and
governance in relation to environmental and social issues.

As a responsible corporation, the Group prioritises sustainable
development and social responsibility and regards them as being
extremely important to the creation of long-term value for
shareholders, clients, employees, other stakeholders, as well as the
general public. The Group strives to become one of the leading
enterprises in the leisure and entertainment industry and believes that
building “Landing” into an international brand is dependent not only
on the amount of revenue the Group generates, but also how much
the Group contributes to building a better environment for society. To
achieve such goals, the Group continuously streamline policies,
optimise its deployment of resources and spearhead initiatives to
enhance environmental sustainability. The Group also engage its
stakeholders on an ongoing basis to collect their views on the ESG
issues that they regard as the most relevant and important to them.
Thus, at every stage of business development, the Group is committed
to conducting its business operations in an environmentally-friendly
way, and sharing the reward with local communities.
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Stakeholder Engagement

The Group's stakeholder engagement helps ensure that the Group
considers a diverse range of perspectives as it seeks to meet the needs
of its customers, add value for shareholders, provide fulfilling careers
for the employees, and contribute to local communities where the

Group operates.

The Group recognises the benefits and importance of openly and
actively engaging its stakeholders, who include customers,
shareholders, employees, business partners, regulators, suppliers and

the media.

Key Stakeholders
FTEFREBE

Customers

Shareholders

PRER

Employees

(==

Business partners
EHBRLE

Regulators

Suppliers

HIER

Media
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Engagement Channels

SBRRE

o Customer loyalty or membership programmes and events
o Customer satisfaction surveys

J Customer services hotline and emails

o Social media

s ZEFABMEXGEFENED

s ZEPWMEBEEHRE

o EFRBARNEEH

e HMXREE

Annual general meeting and other meetings

Corporate communication including circulars, notifications, result announcements,
annual and interim reports
&%@EK@&ﬁMKA
EEEA - BFEEK  BH XEQE  FEMPHERE
Performance appraisals and discussions

Employee involvement to voluntary work, CSR projects and events
RIREHE K
BESHERBIIE CEHSETEE NED
Meetings and discussion sessions

REMTmE R

Meetings with regulators
Compliance reporting
Circulars or guidelines
Ad-hoc enquiries
HEEKEER
BRBE

KSR 5

HRH &R

Supplier due diligence procedures

Supplier evaluations and performance reviews
Meetings and site visits

HEBRBESREF
HERE A RRBE RS

BRELEMRE

Management interviews
EIRERh
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Environment

With the new addition of the Shinhwa Water Park in August 2018,
and the planned development of a new hotel and additional theme
park facilities, Jeju Shinhwa World is on track to become a world-class
integrated destination resort. The Group is committed to minimising
its environmental impacts and operating in a sustainable way. To
achieve this, the Group has opted for greener solutions in construction
and its operations, and continues to engage its employees in
enhancing the Group’s environmental performance in line with
relevant policies and procedures.

The Group recognises that some of the key sources of air and
greenhouse gas ("“GHG"”) emissions from the construction and
operation of Jeju Shinhwa World include vehicle fuel combustion,
electricity consumption and the use of fuel-powered machinery in
construction work.

Clean air conservation planning has been undertaken to minimise the
air pollution caused by the construction of Jeju Shinhwa World. An
array of energy-efficiency measures and energy reduction initiatives
have been introduced with the aim of reducing indirect GHG
emissions.

This year, with the commissioning of more facilities at Jeju Shinhwa
World, the Group introduced several low-emissions measures. For
example, 48 electric carts and eight electric vehicles were launched
for transportation around the resort. Further, six low NOx emission
type boilers were installed.

Management conducts regular environmental audits and reviews to
manage emissions and implement relevant initiatives and measures.
This also helps ensure compliance with national and local regulatory
requirements.

The Group has also established waste management procedures to
handle the increasing amount of non-hazardous waste generated by
the rising number of visitors to Jeju Shinhwa World. The Group’s
estate management services team helps drive the implementation of
the waste management program by encouraging waste reduction,
reuse and recycling.

IRIR
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In line with the local regulatory requirements, food wastes produced
at the resort are incinerated. An on-site food waste treatment facility
was built to reduce waste disposal, and the ash generated in the
combustion process will be converted into fertiliser for gardening.
Other types of non-hazardous waste from visitors and guests,
including plastic bottles, metal containers and packaging materials,
are properly sorted and recycled. Further, to increase awareness and
improve the effectiveness of the Group’s recycling programmes,
trainings for cleaners and waste collectors were organised to ensure
they handle wastes according to the Group’s recycling procedures. As
a result, over two million kg of non-hazardous wastes were
successfully recycled during 2018.

For employee luncheons, reusable dishes, silverware and glassware
are used instead of disposable utensils.

The Group has in place an energy saving governance mechanism and
has invested heavily in resource efficiency programs including energy
conservation, rainwater and wastewater recycling as well as other
environmental conservation measures such as responsible sourcing
practices for office furniture and equipment.

An energy management system has been implemented at Jeju
Shinhwa World, including a green roof system being installed. During
2018, the Group continued to maximise the use of LED lights by
installing energy-efficient LED lights in all hotel guest rooms and
across most of our new facilities to reduce electricity consumption.
Further, sensors have been installed across indoor parking zones,
staircases and hotel rooms to dim or turn off lights when the area is
not being occupied.

Moreover, with a better understanding of the Group’s operational
needs and customer preferences at Jeju Shinhwa World since the
opening in 2017, during 2018, some adjustments were made without
affecting customers’ experience. For example, Jeju Shinhwa World
reduced the operational hours of the manmade waterfall attraction,
and turned off lights in public and back of house areas of the theme
park during evenings. Besides, the Group reduced the hours of
operation for the air conditioning units in the casino area according to
customer demands. These initiatives resulted in a saving of around
67,000 kWh of electricity, 120,000 kWh of electricity and 60,000 kg
of LPG in energy consumption respectively during the year.

BRI TEERE EREELEZEHHER
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Additionally, the Group makes efficient use of renewable energy. For
example, a photovoltaic power generation system with an installed
capacity of 340 kW captures solar energy and generates electricity for
use at hotels, condominiums and other facilities in Jeju Shinhwa
World.

At the head office, the Group has continually raised employees’
awareness of resource conservation by communicating its
requirements and expectations in this regard. Employees are strongly
encouraged to turn off electronic appliances and lights when not in
use. The Group promotes the use of softcopies whenever practical,
and the reduction of paper for printing. When printouts are necessary,
double-sided printing is strongly encouraged. Envelopes and file
folders are re-used. By conveying to workforce the message that living
a green work life is not a challenging task, an eco-friendly culture at
the workplace would be maintained.

The Group treasures water and monitors its wastewater discharge.
With the opening of the Shinhwa Water Park in August 2018, total
water consumption at Jeju Shinhwa World increased annually from
183,315 to 771,053 cubic metres (“m3") in 2018. To reduce water
consumption, an on-site grey water and storm water recycling facility
was installed at Jeju Shinhwa World. Recycled water is used for
multiple purposes, including plant watering and cleaning. The water
recycling facility has a treatment capacity of 1,300 tonnes of grey
water and 1,600 tonnes of storm water per day; and 94,671 tonnes
of grey water and 24,840 tonnes of storm water were recycled during
the year. Only treated effluent that meets relevant environmental
standards would be discharged to minimise the impact to the
environment.
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The Group strives to minimise its impact on the surrounding
environment and natural resources. To protect local ecosystems,
comprehensive environmental impact assessments are undertaken by
a qualified consultant and identified impacts are properly mitigated
throughout the development of Jeju Shinhwa World. The impact
assessments cover potential adverse impacts to the surrounding
environment, such as water, land use and biodiversity. Eco-friendly
features are incorporated in the design, construction and operation of
Jeju Shinhwa World.

The Group's in-house volunteer clubs work closely with Jeju’s
community service organisations and actively participate in
environmental protection activities that have direct impact on the
livelihood of local residents and the ecosystem. Between November
and December 2018, 49 of our employees joined the Seogwang-ri
village community and organised a road cleanup activity at villages
near Andeok-myeon, Seoguipo city in Jeju Island. Looking forward,
the Group will continue to support and encourage employees to
participate in a wide range of environmental protection volunteer
activities.
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Environmental Key Performance Indicators (KPI)
Data Table

Environmental KPls IRIEBARERIEIEZ Unit
Nitrogen oxides (NOXx) RENLY Tonne
Sulphur oxides (SOx) k=R (4] Tonne
Total GHG emission RERBAGHE Tonne CO, equivalent
("CO,e")
Scope 1 — Direct emissions BE——EHEHM  Tonne COe
and removals RoAk
Scope 2 — Energy indirect #E= —fRMAE  Tonne COe
emissions B
Total hazardous waste produced FTE4XEEEENHE  Tonne
Total non-hazardous waste FELBREEZENLE  Tonne
produced
Total energy consumption BRAEE Kilowatt-hour (kWh)
Total direct energy consumption ERRBHEE kWh
Gasoline/Petrol b kWh
Diesel S kwh
Liquefied Petroleum Gas (LPG) BILE RS kWh
Total direct energy consumption EREREREEYE  kWhRevenue
intensity (by revenue) (Rl =EE) HK$'000
Total indirect energy consumption sz RAEE kWh
Purchased electricity BEE kwh
Total indirect energy consumption [ ERAEERE  kWh/Revenue
intensity (by revenue) (Rt E) HK$'000
Water consumption #KkE m?
Water consumption intensity RKERE m>/Revenue
(by revenue) (BRUKEHE) HK$'000

The increase in GHG emissions, hazardous and non-hazardous wastes
produced, energy and water consumption in 2018 was due to a full
year of operation of the Shinhwa Theme Park (launched in September
2017) and the new addition of the Shinhwa Water Park in August
2018. The hazardous waste produced in 2018 mainly comes from
hydraulic fluid oils used in the maintenance of the theme park’s
machinery and equipment; used oils were collected by an authorised
supplier in accordance with the local regulations.

REBERANIGEELZ

Environmental
Data
B (Group)
RREEN(AEE)
2017
T 5
WE 0.1972
i3 0.0017
M-aiixgs
8,671.81
M-St REE
3,063.14
B-EiEs
5,608.67
i -
I
934.00
TRE 24,958,260.95
TRE 14,120,425.53
THE 239,844.71
TRE 252,680.94
TRE 13,627,899.88
TRE,
THL 15.76
TRE 10,837,835.42
THE 10,837,835.42
TRE,
THL 12.09
A 183,362.34
VAR W
T 0.20

REF-\FZRERBHNE IEEAZR
BEERYE  RRERENFEKELN - JoH
REBETEAR(R_E—tFNARB)E2F
BERR T N\FE/\ AR FEK LLE
- RZZB-N\EMELRERRZVEIEZRRN
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EREEERAREE WERKE -
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Social

As of 31 December 2018, the Group’s total number of employees
was approximately 1,950, among which 1,890 employees were based
in Jeju, South Korea.

As an international enterprise, the Group ensures that it strictly
complies with the employment laws of each area in which it operates
(Hong Kong and Korea) including in relation to remuneration,
dismissal, working hours and leave, etc. The Group’s employees are
recruited and promoted in a fair and open manner regardless of age,
sex, physical or mental health status, marital status, family status,
race, skin colour, nationality, religion, political affiliation or sexual
orientation. Employees are recognised and rewarded for their
contribution, work performance and skills. The Group does its best to
provide them with a good working environment and opportunities to
develop.

Company policies have been implemented on equal opportunity,
diversity, anti-discrimination and are designed to facilitate compliance
with the Sex Discrimination Ordinance, Disability Discrimination
Ordinance, Family Status Discrimination Ordinance and the Race
Discrimination Ordinance. Equal opportunities to all employees are
provided on recruitment, training, promotion, transfer, remuneration,
benefits and termination of employment. Such opportunities are not
affected by factors such as age, gender, physical or mental health
status, marital status, family status, race, skin colour, nationality,
religion, political affiliation or sexual orientation.

The Group’s employees are the most important assets of the Group
and we strive to foster open communication with employees through
various channels. The Group provides a safe and enjoyable work
environment, equitable compensation, benefit schemes, opportunities
for career growth through a variety of learning and development
programmes, and a strong corporate culture where employees’
contributions are recognised and rewarded. The Group also ensures
that all employees have equal opportunities in their career path and
strives to enhance employees’ sense of belonging. In addition, the
Group aims to become a conscientious employer by taking an active
role in advocating health at work.

it
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As a foreign-invested company in Jeju, South Korea, the Group wishes
to contribute to the local economy and society, and as such, it recruits
mainly local talents into its work force. Of the Group’s 1,890
employees in Jeju, approximately 91.9% were local residents.
Throughout the year, the Group maintained an employee turnover
rate at below 4%.

Landing Jeju has partnered with a local Jeju enterprise, Seogwang
Village Corporation, since April 2017 with the aim of reviving the local
economy by creating jobs for local residents. Seogwang Village
Corporation currently employs over 180 employees to provide facility
management, housekeeping, cleaning and laundry services at Jeju
Shinhwa World.

The Group strives to be a leading integrated resorts developer and
operator. Apart from its current operations in Jeju, the Group has also
been seeking suitable investment opportunities in other Asian
countries, and recruited its talented team from various global
enterprises. Talent development is always an important part of the
human resource strategy; therefore, the Group provides
comprehensive job-related trainings to its employees to enhance their
problem-solving skills and work efficiency. During the year, apart from
regular departmental trainings provided, approximately 98% of our
employees completed an average of 6 hours of additional training.

ERETH  ARBERINERECKIBEE
NIRE - FRBBHEREMATHBRE - BE
HWEBEFEHER - ARBEEEL 21,890 B E
FoEMERMGEEROR91.9%  REMEEF
B AEEZEERAERERA4% °

EREMNE T LtFNARE[ENEEE
(BN —REMER)EE EMBBEERM
FERAIAEIRE T EE - mENEEEER
BR180ZREE - HIEBNAEMFEE FIEMH
RIEEE RIEEE - T ROORIRTS -

AEBENRKRGEAERREBERALEE
A o B B RIREM 2 EH50  AEBE IR M E
MERXSRAEIRERE  YESREHEE
FHREAEAT - ATER-ERANERRKE
TEER AMASRERESREHEETFMEQ
HEZzZ T EE - R EREREZ TR
THERRER - £ BRATIRM 2 HHABFIEEFISN -
#198% 18 B 5Tk F15 6 /) B 2 BRIMEFI -

48 Landing International Development Limited

ERBRERERAA



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RE - AL g RER SRS

The Group is committed to protecting the health and safety of
employees and the community. All employees are requested to
comply with all relevant occupational health and safety regulations
that apply to construction sites and offices. The Group provides them
with a safe and healthy working environment by implementing the
following measures:

o ensuring the office and work environment complies with or
exceeds the requirements of relevant laws;

o establishing safety procedures for dangerous work;

o providing the required protective equipment and medical
insurance as well as regular health check-ups to employees;

o ensuring the office and working environment is healthy and
safe;

o conducting regular checks of machinery and equipment;

o establishing emergency measures such as fire or explosion
emergency plans;

o raising sexual harassment awareness at the workplace;

o recording workplace injuries and analysing the cause of injuries
suffered on construction sites; and

o providing and maintaining an environmentally-friendly, healthy
and safe workplace.

During the year, the Group provided health and safety trainings to
employees and carried out inspections and working environment
checks on a regular basis. To further enhance subcontractor
management, the Group also conducted monthly meetings and
weekly inspections. In 2018, the total working days lost due to work
injury was 50 days at Landing Jeju.
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The Group strictly prohibits child labour and forced labour. Child
labour refers to employment of people under 16 years of age, while
forced labour refers to people who provide labour or service against
their will and under the threat of punishment. Such conduct is
prohibited by international laws and relevant domestic legislations.

The following policies are in place to prevent child labour or forced
labour:

o all employees must be at least 16 years of age;

o employees under 18 may not be engaged in hazardous work
and are prohibited from working at night to avoid affecting
their studies; and

o before hiring any job applicants, the Human Resources (“HR")
Department verifies their age, for instance, by checking
documents that prove the age of the applicant or other
credentials that prove their date of birth. Also, the HR
Department will ensure the applicant’s appearance is consistent
with the photograph on their identity documents.

If the Group discovers any employees are forced labours, the following
measures will be taken in accordance with the requirements of the
relevant legislations:

o removing the employee away from workplace immediately and
ensuring the employee’s safety;

o immediately notifying the person in charge of the HR
Department to verify all relevant information and confirming
whether the employee has been subjected to forced labour; and

o immediately identify the problem or issue in the recruitment
process that gave rise to the occurrence of forced labour and
rectify this problem or issue within 90 working days.
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As part of its development and operation of Jeju Shinhwa World, the
Group has worked with various contractors and suppliers for each
business function and has developed and maintained long-term
relationships with each of them. To ensure world-class products and
services, the Group has selected its business partners carefully and
procures all materials, services and contents with fair and open
procedures. The Group will only cooperate with business partners that
share common ethical values and standards.

During the year, around 94% of contractors and suppliers engaged
by Landing Jeju were local enterprises in South Korea.

The Group is committed to providing world-class products and
services in its integrated resorts and casinos and enhancing customers
satisfaction. Direct complaints received on-site are dealt in adherence
with the service recovery procedures. Any negative comments
received are also handled and resolved promptly with solutions or
further assistance offered.

The Group is also committed to achieving the highest standards with
respect to the intellectual property rights of its suppliers, customers,
business partners, competitors and others, as well as in protecting its
own intellectual property. When the Group enters into contracts with
a third party, relevant clauses and provisions to observe and protect
intellectual property rights are included in the terms and conditions.
Also, the Group regularly seeks expert advice from its external patent
or trademark lawyers, striving to comply with all relevant intellectual
property laws and regulations, and to avoid any possible intellectual
property right infringements.

The Group also strictly implements its consumer data protection and
privacy policies and monitors the use of personal data. Personal
information collected from different stakeholders such as guests,
customers and consumers in the ordinary course of the Group’s
business are collected, stored and managed in strict compliance with
the relevant laws and regulations. Only authorised employees can
access and use personal data according to authorised purposes.
Further, all employees are required to protect customer information
and comply with all relevant data privacy laws. In addition, Jeju
Shinhwa World’s privacy policy is posted on its website as required by
the Korean Personal Information Protection Act. To further protect
personal data privacy, Jeju Shinhwa World collects the minimum
amount of personal data during membership registration and also
obtains prior consent from its customers before providing any
personal information to third parties. Collection and use of selective
personal data are also undertaken in accordance with the information
network law of Republic of Korea.
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Responsible Gaming

The Group is committed to prevent unlawful entry to its foreigner-
only casino in Jeju, South Korea:

o “No Minors Allowed” (i.e. people under the age of 19) signs are
displayed prominently at the entrance of the casino to inform all
guests;

o strict enforcement of identity checks before guests are allowed
to enter the casino; and

o the casino reserves the right to deny admission or remove a
person from the gaming area under circumstances such as
behaviours affecting the safety or security of others

The Group works closely with the government and relevant
responsible gaming and community bodies to minimise negative social
impact and to promote the highest standard of professional integrity
in the casino business.

Responsible gaming trainings are provided for all casino staff to equip
them to adapt culturally appropriate interventions on gambling issues
and to enable them to provide on-site information, support and
referral to available help.

All new hires are required to undergo responsible gaming awareness
training program and annual refresher trainings are also organised.
Further, to build awareness of the Group’s commitment to responsible
gaming, relevant messages are also reinforced and displayed across
staff notice boards, staff newsletters, posters in staff areas as well as
the intranet.

BEFEE
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To prevent corruption, the Group strictly complies with the authority
matrices approved by the Board of Directors and relevant regulations
when contract and agreements are executed and/or expenses are
paid. There was no concluded legal case regarding corrupt practices
brought against the issuer or its employees during the year.

To ensure compliance with all applicable laws and regulations on the
prevention of money laundering, especially for the Gaming Business,
the Group had engaged an internationally reputed consulting firm
having practices in both Hong Kong and South Korea to review and
advise on the AML and CTF framework, the related design of controls
and the policies of the Gaming Business. Based on the applicable laws
and regulations and with reference to professional advices, the
subsidiary of the Company operating the Gaming Business has
developed its own internal control policy, including especially those
related to compliance with the applicable AML and CTF laws and
regulations. The responsible department will, from time to time,
evaluate that policy. During the current year, the Group engaged a
Korean law firm to perform an independent assessment on the design
and operation of AML and CTF policies, procedures and controls, as
well as the related monitoring system. The Board has also reviewed
the effectiveness of the risk management and internal control
systems, including the AML and CTF controls, and found the result
satisfactory.

RYEES  ERLGHEBER XN EM
B ARBEERETEFSMILE ZRERE R
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Community Investment

Y& SR &

The Group cares about the community and aims to deliver
overwhelming joy and happiness to the world. During the year, the
Group shared its love with the community in various ways:

HtERE

AEERELR  SERERERRE - £/
AEBATRTTEREMR

Beneficiaries/Partners Programmes Summaries

SEEGEBH =t &l e

Jeju National University School development fund —  Donation of KRW50 million
BEMNE L KER BRERES —  18B)5,000 B E

Seogwangseori &

Seogwangdongri

Mutual cooperation
memorandum of
understanding (“MOU")

HE A 1R i
([REBE=E])

Town development fund: Seogwangseori — KRW50
million and Seogwangdongri — KRW35 million
Theme Park & Waterpark tickets: Seogwangseori —
1,000 tickets & Seogwangdongri — 1,500 tickets
Partnership with SG Acumen: Outsourcing for
landscaping, cleaning, security, and housekeeping
Partnership with Jeju Laundry: Outsourcing for
uniform laundry

WA RESD  Seogwangseori — 5,000 & 8 E &
Seogwangdongri — 3,500 & 8z [E]

FREAE KK ELEPIZE - Seogwangseori-1,000
F<PIZE & Seogwangdongri — 1,500 5k P&

HISG Acumen& 1 : SMNHIEMAR L - R - RE
RRGER

8 Jeju Laundry & 1E © SN BR 205

19 JEJU

&
iEJU SHINHWA WORLX

\
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Beneficiaries/Partners

ZREGEBH

Andeokmyun

Seogwipo General
Welfare Center
Seogwipo AR & &l i

Jeju residents

BEMNER

Programmes
sHEl
Mutual cooperation MOU

Waterpark trial run

Senior citizen centers
snack delivery

HE A 1 i

IKEREFE

REHO/NRZER

Mutual cooperation MOU

HE A 1 i

Free theme park tickets

2ETBREFE

Summaries

BME

Andeokmyun Sports Competition sponsorship:
KRWS5 million in cash and product sponsorship
Andeokmyun Community Chest donation: KRW2
million each month

Waterpark trial run experience for Andeokmyun
district elementary school students and parents:
1,500 pax

Deliver desserts, cakes, and pastries made by JSW
chefs to senior citizen centers in the Andeokmyun
region

Visited two senior centers (Daejun Senior Center,
Hwasoonri Senior Center) in 2018

Andeokmyun B2 B HL BEE B - IS 5008 & E M E
mE B

Andeokmyun 2z & 188 - G H 200 B2 E

7% Andeokmyun i@ /NEE A R R HK ELEE
KR 1,500 A

[ Andeokmyun [ 18] 7 5 3 F1 /0 X B8 | 7 M A8 GE T
REREE Hm - B RERE

R NFHFWEEEF O (Dagjunk &
2+ Hwasoonri & 1))

Special Day with JSW campaign (Theme Park
admission tickets, meals, Somorset room vouchers)

EMNSEH FERER B (EEQEME - B
Somorset 5 B2 H %)

Free admission to Shinhwa Theme Park for Jeju
residents, with around 48,200 persons benefited
BEMNERZ2BEABEMIBELE R - 448,200 A%
=

JON
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Beneficiaries/Partners

ZREGEBH

Jeju Provincial Police

BNEEER

Jeju Tourism Association

2 N B 38 16 &

Seogwangri

Seogwangri

Jeju City & Seogwipo City

&N T & Seogwipo T

Jeju Olle

Jeju Olle

Korean Association for
Children with Leukemia
and Cancer

BERREQNREREBEDRS
(Korean Association for
Children with Leukemia
and Cancer)

Programmes
LR

Partnership programme

BIERHETE

JTA Sports Competition

JTARE =

Gotjawal Soccer Tournament

Gotjawal @ BRERIZE

Mutual cooperation MOU

HE A BRI BTk

Environmental clean-up

Product sponsorship

RFFE

EmE

Donation

B8

Summaries

BME

Shinhwa Theme Park admission for multicultural
families

Flea market sponsorship

Food truck consulting

— EZRXEREAFHFEIEAER
— HEMSER
— R\ REHH

Participation in the JTA Sports Competition
Provision of F&B and room vouchers as lucky draw

prizes
— ZHTABELE

RHEKNEREESFER/AMEER

Participation in the Gotjawal Soccer Tournament
282 Gotjawal BB IRIEE

Signed MOU with Jeju and Seogwipo City Mayors to
provide free Shinhwa Theme Park admission tickets
to local children’s centers in 2019

Estimated 2,000 children to visit the Theme Park
HLE M [ Seogwipo T R # BB HE TS - N2
—NFEREWREPLRHERBEHEIERE
RS

52,0008 RERFH T ERE

Participation in the Clean Olle campaign in which
employees walked along Jeju Olle trails and cleaned
up trash

Sponsored 2,500 utensils sets for the 2018 Jeju Olle
Walking Festival

Over 300 employees also participated in the event
SLEEROlle)58) - fE E1T45 Jeju Olle/ NME B
B3R

BT —)\FZleju Olle H1T/EENE BN 2,500 4 &
B

MEHE300HEELEEE

Donation of proceeds from “My Little Pony” craft
class: around KRW1,393,000

1B B [My Little Pony] T BB HIE: 4
1,393,000 72 &
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Regulatory Compliance

The Group is committed to ensuring its businesses are operated in
compliance with relevant local and international laws, rules and
regulations. Regulatory frameworks within which the Group operates
are analysed and monitored; internal policies are prepared and
updated accordingly. Tailor-made workshops or trainings are also
conducted where necessary so as to strengthen the awareness and
understanding of the internal controls and compliance procedures of
the Group.

During the reporting period, the Group was not aware of any
noncompliance with laws and regulations that would have a
significant impact on the Group in relation to issues such as
environmental protection, employment and labour practices,
operating practices and the community.

EEAR

AREBE N R EZFE T HEE R BEBFOA
B RARER - DT RERAKEEELLE L
EEER HEGELEHNAIHE - BEF TR
SERRE T EH 2 TETTRIEI - PAINSRRE K
TRAKEZ AREERARIER o

HERA - AEEIL D AEEEREED KRR
FIMHAREERRR  BEERSTHRE K&
RELHEBEEZEBNEATE -
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The Directors present the annual report and the audited consolidated
financial statements for the year ended 31 December 2018.

Principal Activities

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries and associate are set out in notes 1
and 20 respectively to the consolidated financial statements.

Business Review

Details of (i) business review and relevant principal risks and
uncertainties and (i) future development of the Group’s business are set
out respectively in the “Operation and Business Review"”, “Outlook”
and “Principal Risks and Uncertainties” sections under “Management
Discussion and Analysis” of the Letter from the Board.

The Group understands the success of the Group’s business depends on
the support from its key stakeholders, including employees, customers,
suppliers, banks, regulators and shareholders. The Group will continue
to ensure effective communication and maintain good relationship with
each of its key stakeholders.

Details of the Group’s business performance are indicated in
“Management Discussion and Analysis” section of the Letter from the
Board, and other financial ratios are set out below:

Debt to equity ratio BREEH =X
Quick ratio HE) R
Notes:

(1) Debt to equity ratio is calculated by dividing total liabilities by total equity. Debt
to equity ratio increased from 19.0% in 2017 to 21.0% in 2018.

2) Quick ratio is calculated by dividing total current assets less inventories and
completed properties for sale by total current liabilities. Quick ratio decreased
from 5.3 in 2017 t0 0.9 in 2018.

Details of the Company’s environmental policies and performance are
set out in the Environmental, Social and Governance Report.

EFEMREREHE=—_F—\F+-_A=1+—H
IEFE 2 FRECEZLEEEMTEHRE

EFEXRK

KRB BIREERRF - ARBIEEWBE AT
Lt ERR 2 X BEB D RIE R ERE T FHRE
FFzE1 5220

E 37 3C1]

BRNEHRBELAEE2REE B THARRE
R ANEEXRBARERZFBIRIENRES
S TEEETmEIN] A [EEREHD
Bl TREZIRIEERR R THARERIFH -

AEEAAAREEEBRDBURNE X EH et
ﬁ%%Zi%*a%ﬁ% P HER R

CEERBEERR ASESEBRZTIE
ﬂ SHEERSAREBNRIFRR

ERAKEEBRR Y HEREFE L [F

BETmEIN] —EAFIR - fEmR B
KHNRTX

2017

—T—+tF

19.0%

5.3

(1) EBEAXEBHETDIUNBEAERERSFERSH -
ERBELER T —LF2190% LAE-F
—N\F221.0% °

) BILEDURBDEEBERTERSFEDER
MEBRRDEERBAESEEH BRI ERH T
—tFZ53WMPEZT—NFZ09-°

BRAARRREBRRMEREZFBHNERE -
HERERME °
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The Group recognises the importance of compliance with regulatory
requirements and the risk of non-compliance of the applicable rules and
regulations. The Group has been allocating system and staff resources
to ensure ongoing compliance with rules and regulations and to
maintain cordial working relationships with regulators effectively
through effective communications. During the year, the Group has
complied with, among others, to the best of our knowledge, the
following major laws and regulations:

Hong Kong

the Listing Rules;
the SFO;
Companies Ordinance; and

the Gambling Ordinance.

South Korea
Tourism Promotion Act;

Special Act on the Establishment of Jeju Special Self-governing
Province and the Development of Free International City;

Jeju Special Self-governing Province Tourism Promotion Ordinance;

Foreign Exchange Transaction Act;
Building Act (and its Enforcement Decree);
Landscape Act (and its Enforcement Decree);

Environmental Impact Assessment Act (and its Enforcement
Decree);

Road Act;

Jeju Special Self-governing Province Building Ordinance;

Commercial Act; and

Foreign Investment Promotion Act.

AEBMERBTEERTEMERRIIFEE 2
TEaRER AEE-—ENERERRANER
UHERISEETROINRTE  WEBERER
HEEHBRIEZEAIERE - FA - BRM
P& ARECET(EPEEBE)UTEEEX
BB IER -

B

EmRA

EH MR
NEMED] : R
BETEARD) -

IR (R #E % 22 (Tourism Promotion Act) :

BOLEMBFR e E RERBK S B
m ¥ Al )& ZE(Special Act on the
Establishment of Jeju Special Self-
governing Province and the Development
of Free International City) :

BN %5 Bl B o8 38 Ik 2 e 2 1% ] (Ueju
Special Self-governing Province Tourism
Promotion Ordinance) :

SN (B X 5 & Z(Foreign Exchange
Transaction Act) :

BEEZR(REEHZES) (Bulding Act
(and its Enforcement Decree)) :

AR (REEES) (Landscape Act
(and its Enforcement Decree)) :
REBEFEFTAGBEIR(REEEES)
(Environmental Impact Assessment Act
(and its Enforcement Decree)) :

BHEZE (Road Act)

BN B B 08 8 2 EE R B (Jeju Special
Self-governing Province Building
Ordinance) :

5 2 A 2 (Commercial Act) + &

SN 7 1% B (R # 0% 2 (Foreign Investment
Promotion Act) °
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Results and Appropriations

The results of the Group for the year ended 31 December 2018 are set
out in the consolidated statement of profit or loss and the consolidated
statement of comprehensive income on pages 82 to 83.

The Directors do not recommend the payment of any dividend for the
year ended 31 December 2018.

Property, Plant and Equipment and Prepaid
Land Lease Payments

Details of movements in the property, plant and equipment and prepaid
land lease payments of the Group during the year are set out in notes
14 and 16 respectively to the consolidated financial statements.
Share Capital

Movements of the share capital of the Company during the year are set
out in note 30 to the consolidated financial statements.
Distributable Reserves of the Company

Details of distributable reserves of the Company are set out in note 31
to the consolidated financial statements.

Summary of Financial Information

A summary of the results, assets, liabilities and non-controlling interests
of the Group for the last five financial years, as extracted from the
audited consolidated financial statements, is set out on page 220.
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Directors

The Directors during the year and up to the date of this report are:

Dr. Yang Zhihui (Chairman)
Ms. Zhou Xueyun
Ms. Xu Ning (appointed on 1 September 2018)

Ms. Chan Mee Sze (appointed on 1 September 2018)

Mr. Fok Ho Yin, Thomas
Mr. Bao Jingiao
Mr. Wong Chun Hung

In accordance with Bye-Law 84(1) of the Company’s Bye-Laws and code
provision A.4 of the CG Code under Appendix 14 to the Listing Rules,
Dr. Yang Zhihui, Mr. Fok Ho Yin Thomas and Mr. Wong Chun Hung
will retire by rotation at the forthcoming annual general meeting and
are eligible for re-election.

In accordance with Bye-Law 83(2) of the Company’s Bye-Laws and code
provision A.4 of the CG Code under Appendix 14 to the Listing Rules,
Ms. Xu Ning and Ms. Chan Mee Sze will be subject to election by
shareholders of the Company at the forthcoming annual general
meeting.

Directors’ Service Contracts

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation).

Arrangements to Purchase Shares or
Debentures

At no time during the year was the Company, or any of its holding
companies, its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company and any
other body corporate.
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Directors’ Interests in Transactions,
Arrangements or Contracts

Save as disclosed under the section headed “Connected Transactions”
in this report and note 38 to the consolidated financial statements, no
transaction, arrangement or contract of significance to which the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries was a party, and in which a Director had a material interest,
subsisted at the end of the year or at any time during the year.

Permitted Indemnity Provision

Pursuant to Bye-Law 164 of the Company’s Bye-Laws and relevant
provisions of the regulations stipulated, every Director or other officers
of the Company shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all losses and
liabilities which he may incur or sustain in or about the execution of the
duties of his office or otherwise in relation thereto, and no Director or
other officers shall be liable for any loss, damages or misfortune which
may happen to or be incurred by the Company in the execution of the
duties of his office or in relation thereto, provided that this Bye-Law
shall only have effect in so far as its provisions are not avoided by the
Bermuda Companies Act.

A permitted indemnity provision for the benefit of the Directors is
currently in force and was in force throughout the financial year. The
Company has taken out and maintained Directors’ and officers’ liabilities
insurance throughout the year, which provides appropriate cover for the
directors of the Group.
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Directors’ and Chief Executives’ Interests
And/Or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company or Any Associated Corporation

As at 31 December 2018, the interests and short positions of each
Director and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV the SFO), which are required (i) to be
notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO); (i) pursuant to section 352 of Part XV of the SFO,
to be entered in the register referred to therein; or (iii) pursuant to the
Model Code to be notified to the Company and the Stock Exchange,
were as follows:

Dr. Yang Zhihui (“Dr. Yang”)
PESE((MEL)

Held by controlled corporation

ikt /NGt o)

Ms. Xu Ning (“Ms. Xu")
rrzt+([thzx))

Interest of spouse

[y

Notes:

1. 1,481,567,297 ordinary shares are held by LIL, a company incorporated in the
British Virgin Islands whose entire issued share capital is held by Dr. Yang. Dr.
Yang is one of the directors of LIL as at 31 December 2018.

2. Ms. Xu is the spouse of Dr. Yang. Under the SFO, Ms. Xu is deemed to be
interested in the same number of shares in which Dr. Yang is interested in.

Save as disclosed above, as at 31 December 2018, none of the Directors
was a director or employee of a company which had an interest or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 Part XV of the SFO and none of the Directors, the chief
executive of the Company nor their associates had any other interests or
short positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within the
meaning of Part XV of the SFO) which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which any
such Director or the chief executive of the Company is taken or deemed
to have under such provisions of the SFO); or (b) were required to be
entered into the register maintained by the Company, pursuant to
Section 352 of the SFO; or (c) were required to be notified to the
Company or the Stock Exchange, pursuant to the Model Code.

EERTRARNA QT SEMH
BEB 2 iR - HEARG R EFF
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EFANMGARARRIRBRIF R AR DN
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1,481,567,297  Long 50.48%
(Note 1) #f &

(MHEET)

1,481,567,297  Long 50.48%
(Note 2) e
(M&E2)
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Directors’ Interests in a Competing Business

None of the Directors or their respective close associates was interested
in any business apart from the Group’s businesses, which competes or is
likely to compete, either directly or indirectly, with the Group’s business
as at the date of this report.

Substantial Shareholders’ Interests And/Or
Short Positions in the Shares, Underlying
Shares of the Company

As at 31 December 2018, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of Part XV of the
SFO shows the following shareholders had notified the Company of
relevant interests and short positions, being 5% or more of the issued
share capital of the Company.

LIL Beneficial Owner
ERBR BEEERA
Tinmark Development Limited Held by controlled corporation
("Tinmark”) FriEdl 2 ArliEA
Tinmark Development Limited
([Tinmark ) Beneficial Owner
EREBA
Mr. Yao Jianhui (“Mr. Yao") Held by controlled corporation
whrErE oA ([ k4D FRiEdl e ARFA

Beneficial Owner
EmEAA

EERNERERB S

RARERH  HEEFIANEEEZIETH
BALTRAEEEH M E R LHZRER
KEEBBAKAEBNBEF 2 XBTRAE
Al HE S o

FERRNRAQRRGKHERAERKRSG
PSR SRR

RZZE-—NF+ZA=+—0 REARQARE
EHFLHEGRIEXVEE 336 HRFEZ ETER
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1,481,567,297  Long 50.48%
(Note 1) W&
(FF&E1)
130,155,600  Long 4.43%
(Note2) #f@&
(MF5E2)
79,201,200  Long 2.70%
(Note2) &
(FF5E2)
209,356,800  Long 7.13%
(Note 3) &
(FF5E3)
4,425,600  Long 0.15%
(Note 3)  #f&
(FF5E3)
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Notes:

1. LIL, whose entire issued share capital is held by Dr. Yang, is interested in
1,481,567,297 shares of the Company.

2. Tinmark, through its indirectly owned subsidiaries, holds 130,155,600 shares of
the Company. Together with the 79,201,200 shares of the Company
beneficially owned by Tinmark, Tinmark is deemed to be interested in a total of
209,356,800 shares of the Company, representing approximately 7.13% of the
total number of issued shares of the Company.

3. Tinmark is a controlled corporation wholly owned by Mr. Yao, which is
interested in 209,356,800 shares of the Company. Together with the 4,425,600
shares of the Company beneficially owned by Mr. Yao, Mr. Yao is deemed to
be interested in a total of 213,782,400 shares of the Company, representing
approximately 7.28% of the total number of issued shares of the Company.

Save as disclosed above, as at 31 December 2018, none of other
Directors or their associates had any interests or short positions in any
shares, underlying shares and debentures of, the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Confirmation of Independence of
Independent Non-Executive Directors

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers that
all of the independent non-executive Directors are independent.

Connected Transactions

No disclosure requirement is needed for the connected transaction(s)
according to Chapter 14A of the Listing Rules.

BeE
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Purchase, Sale and Redemption of Listed
Securities

During the year ended 31 December 2018, the Company repurchased a
total of 650,340,000 (before the effect of the Share Consolidation
which was completed on 4 July 2018) ordinary shares of the Company
on the Stock Exchange at an aggregate consideration of approximately
HK$155,981,000 and all repurchased shares were cancelled on 24 April
2018.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed shares.

Management Contracts

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

Major Customers and Suppliers

During the year ended 31 December 2018, sales to the Group’s five
largest customers accounted for approximately 50% of the annual
revenue and the aggregate amount of purchases attributable to the
Group's five largest suppliers represented less than 10% of the Group's
total purchases. The sale to the largest customer represented
approximately 17% of the annual revenue. None of the Directors or any
of their associates or any shareholders (which, to the best knowledge of
the Directors, owns more than 5% of the Company’s issued share
capital) had any beneficial interest in the Group’s five largest customers
and suppliers.

Retirement Benefits Schemes
Information on the retirement benefits schemes of the Group are set
out in note 2.4 to the consolidated financial statements.

Emolument Policy

The emolument policy of the employees of the Group is set by the
management of the Group on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are considered and reviewed by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.
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Equity-Linked Agreements

Details of the equity-linked agreements entered into during the year or
subsisted at the end of the year are set out below:

The Company adopted a share option scheme on 11 July 2010 (the
“Adoption Date”) (the “Share Option Scheme”). Apart from the
Share Option Scheme, the Company has no other share option scheme
currently in force. The purpose of the Share Option Scheme is to provide
incentives or rewards to the participants, including any Directors
(including executive Directors, non-executive Directors and independent
non-executive Directors) and any employees of the Group or any
invested entities or substantial shareholders and any advisors,
consultants, suppliers, customers, services providers of any members of
the Group or any invested entities or substantial shareholders, and any
other groups or classes of participants at the sole discretion of the
Board, for their contribution to the Group and to enable the Group to
attract and retain employees of appropriate qualifications and with
necessary experience to work for the Group and any invested entities.
Pursuant to the Share Option Scheme, the Board may invite any eligible
person including any Director and employee of the Group to take up
options to subscribe for shares of the Company. The Share Option
Scheme is valid and effective for a period of ten years from its Adoption
Date.

There is no minimum holding period before any options can be
exercised. The maximum number of shares to be issued upon exercise of
the options granted (including exercised, cancelled and outstanding
options) under the Share Option Scheme in any 12-month period up to
and including the date of grant to any participants shall not in aggregate
exceed 1% of the issued share capital of the Company for the time
being unless the proposed grant has been approved by the shareholders
of the Company in a general meeting with the proposed grantee and
his associates (as defined in the Listing Rules) abstaining from voting.

The subscription price at which a grantee may subscribe for shares on
the exercise of an option under the Share Option Scheme is determined
by the Board in its absolute discretion at the time of the grant of
relevant option and in any case shall not be less than the highest of (a)
the closing price of the shares as stated in the Stock Exchange’s daily
guotations sheet on the date of offer of grant; (b) the average closing
price of the shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the date of offer
of grant; or (c) the nominal value of the shares.

Save for the grant of options on 15 December 2014 which was
subsequently cancelled on 8 January 2015, as at the date of this report,
no share option has been granted or exercised by the Company since
the Adoption Date, and the total number of shares of the Company
available for issue under the Share Option Scheme was 293,489,871,
representing 10% of the issued share capital of the Company.
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Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-Laws, or the laws in Bermuda, which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

Sufficiency of Public Float

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Board confirms that the
Company has maintained a sufficient public float as required under the
Listing Rules throughout the year ended 31 December 2018.

Donations

The Group made charitable or other donation of approximately
HK$1,226,000 during the year ended 31 December 2018.

Auditors

PricewaterhouseCoopers was appointed as the auditor of the Company
to fill the vacancy following the retirement of Zenith as the auditor of
the Company at the annual general meeting of the Company held on
17 June 2016. The Company's consolidated financial statements for the
years ended 31 December 2016 and 2017 were audited by
PricewaterhouseCoopers.

Zenith CPA Limited (“Zenith"”) was appointed as the auditor of the
Company to fill the vacancy following the resignation of
PricewaterhouseCoopers as the auditor of the Company on 24
December 2018. The Company’s consolidated financial statements for
the year ended 31 December 2018 were audited by Zenith. Save for the
above, there were no other changes in the Company’s auditor in the
past three years.

Zenith shall retire and, being eligible, offer themselves for re-
appointment in the forthcoming annual general meeting of the
Company.

On behalf of the Board

Yang Zhihui
Chairman and Executive Director

Hong Kong, 29 March 2019
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ASSURANCE | TRANSACTIONS | ADVISORY

ZENITHQ%

TO THE SHAREHOLDERS OF LANDING INTERNATIONAL
DEVELOPMENT LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

Opinion

We have audited the consolidated financial statements of Landing
International Development Limited (the “Company”) and its subsidiaries
(the "Group”) set out on pages 82 to 217, which comprise the
consolidated statement of financial position as at 31 December 2018,
and the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31
December 2018, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA") and
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond
to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures,
including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.

Key Audit Matter
AR EFER

FARESNEE

MRBEAFEDRERMAIERHE  RRY
B ARG AMBEBRRAMERAERE LS
A ZSFHEERMFFBREBRAMBE®RE
REESAREE - RATSHRFTFHREHR
BERBER -BTIEBREEMS @ HAIESE
RN EEEEEE 2 AN T

BMIERITARE T [TZBEI LB R A M
BRAEZEE] Mz EE BFEEZ
SEHEERE At BAZERBREETE
ERHRMUGEEMBRREXNERRARR
ZHEZ R - BZFIEZREF (BEREIEN
TEEMETZREF) ZER - SBRFISLEEN
RAEMBRRZERERIRHER -

How our audit addressed the Key
Audit Matter
2 & & i E & T F1H

Impairment assessment of property, plant and equipment of
integrated resort development business and gaming business
operated in Jeju Shinhwa World
REMGFERAANEECHREERERRERRBREEL 2WE
B & 3R 2 B T {h

Refer to Notes 3 and 14 to the consolidated financial statements.
FEREGEA B REMNGEIR 14 -

The Group has been developing the integrated resort development
business, which include hotels, theme park, and gaming facilities
operated in Jeju Shinhwa World (the “Jeju Shinhwa World"). During
the year ended 31 December 2018, the Group incurred capital
expenditure of HK$2,723 million related to the Jeju Shinhwa World,
and the carrying amount of the property, plant and equipment of the
Jeju Shinhwa World amounted to HK$11,092 million as at 31
December 2018 which included hotels, a theme park and area
designated for gaming facilities.

EXEEFERFAERBERER  ETENEMEL R ([HE
MHFHR D) ZEBE  FERABEREERE #HEZT—\F
TZA=T+—BLFE BESERBEMNGRUERAEEELRRX
2,723,000,000/ 7L - R—E—N\F+_A=+—H B ELE
FWE - BB REE 2 REESR11,092,000,000 % 7T - R EER
E - FERERESEERRE &S -
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Our procedures in relation to the carrying
value of property, plant and equipment of
the Jeju Shinhwa World included:
BMRBEMNGEERYE  BERRBEREE
ZEFEE:

— Understanding, evaluating and validating
the operating effectiveness of the controls
over additions of costs to the Jeju
Shinhwa World;

TR M REREE AN EE AR
SN 2 BEA M

—  Performing substantive test of additions
during the year on a sample basis by
examining relevant documents such as
invoices and the qualified surveyors’
report to evaluate whether additions have
been properly capitalised,;
RERMEERINKNETEE LA
A TERREEREA BRI SRR
EERF AT ERINKARE D E
BENE

ERBRERERAA
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Key Audit Matters (Continued)

Key Audit Matter
AR EFER

FARESEEE)

How our audit addressed the Key
Audit Matter
Bz &t W E R & ER

There are a number of areas where management judgement impacts
the carrying value of property, plant and equipment and the related
depreciation profiles. These areas include:
EEEBHESERATZEIEZEYE  BFELRE 2 REEBERE
BITERR

— determining which costs, including borrowing costs, meet the
criteria for capitalisation;

BEKRAN (BREEKS) BRETEERCMERIT

— determining the date on which construction-in-progress is
transferred to property, plant and equipment and depreciation
commences; and
ETREREIRERARERRYE BEARBRTERGZ
A &

— determining if any impairment indicators exists at the year end.

BERERERNFRESHFE -

We focused on this area due to the significance of the carrying amount
of the property, plant and equipment of the Jeju Shinhwa World to
the consolidated statement of financial position and the high level of
judgements required by management in assessing if impairment
indicators existed at the date of consolidated statement of financial
position.

BMBFRLER - REEREMNSEHT RME - BEREEZE
HEHGEVBRARMEESZ - N -ERBERGEMERARA
MR EERREE FERFIELERAE -
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Evaluating management’s policy in
determining the date of commencing
depreciation;
HHEEEARETTERK BB IR
G

Assessing the competency, objectivity and
independence of the external valuer used
by management, and discussing with the
external valuer their work scope, and
assessing the appropriateness of the
valuation methodology used;

FHEEIR BRI L ER 2 B1E - B8
BE KRB - EIMNBAERML RS T
EEIEEIT M WAL EFT A 2 ME R &
RERY

Understanding and evaluating the
Group's procedures regarding the
identification of sources of information
relevant to impairment indicators; and
TH®ERE ESEEEYMERERRS
WERIRZIZT &

Assessing the reasonableness of the
sources of information used by
management in identifying impairment
indicators, including number of visitors,
average hotel room rate and occupancy
rate, construction costs and staff costs by
comparing these assumptions against
relevant market data and industry
research.

FiRE A BRRERET SR RITE
HRELR - FHEEERYERERE
BRAANER KR & B - BEIR
BN BEEFHEBERAEEX  ER
PR I B TR ©
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Key Audit Matters (Continued)

Key Audit Matter
AR EFER

FARESEEE)

How our audit addressed the Key
Audit Matter
Az & & i R & T F1H

Impairment assessment on goodwill and other intangible assets
of gaming business operated in Jeju Shinhwa World

REMGEHRRNEE - BERE - HERAMBETEERENE

Refer to Notes 3, 17 and 18 to the consolidated financial statements.
BREEE N BEHRENTE3 17K 18

As at 31 December 2018, the Group carried goodwill and intangible
assets amounting to HK$914 million, which were recognised upon the
acquisition of the gaming business in Jeju, South Korea. The other
intangible asset represents the gaming license, which has an indefinite
useful life and is subject to annual impairment review.
RZE-NF+A=+—0 ESERNEREFREER
914,000,000/ 7T * BERBERKEREEMNER XK ERER - &
BV EERBYERR  EREAERIEAFHERELFERE
H5H -

Management engaged an external valuer to assist in performing an
impairment assessment on the goodwill and intangible assets using a
value-in-use calculation.
ERERRINDEEMBOIRAEREETE AERELEEL
TR B

We focused on this area due to the fact that significant management
judgements were involved in the underlying assumptions of the
impairment assessment, including the revenue growth rate, terminal
growth rate and discount rate. These require significant auditor’s
attention.

B IRILEE - REENBRET G EBRE S RERERRE
HE - BRERRERE  RERERERITEX - L EFHEZEAED
MBAER:
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Our procedures in relation to management’s
impairment assessment on goodwill and
intangible assets included:

EMREEBETHEREREEREN G2
BRFELE:

—  Evaluating management’s future cash
flow forecast and the process by which it
was prepared;
HEEEEARRRSRETR N RE
ZBRE

—  Assessing the competency, objectivity and
independence of the external valuer used
by management;

ML EREMBINIREMER &
BIRE BT

— Discussing with the external valuer their
work scope, and assessing the
appropriateness of the valuation
methodology used;

HONR L BB IR S v TRE TR
o Wl AT BT EZRRIRE

—  Assessing the reasonableness of the key

assumptions used by the external valuer
and management such as revenue growth
rate, terminal growth rate and discount
rate by comparing these assumptions
against relevant market data and industry
research;
AN EMREREMA FER
BEAAE MR RERE  KRER
ERIrEXR - HEREZERR LN
5 EIE RAITRAFEITLHE
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Key Audit Matters (Continued)

Key Audit Matter
AR EFER

FARESEEE)

How our audit addressed the Key
Audit Matter
Mz Fa W7 = E f e & s F IR
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Comparing the current year actual results
with the prior year forecasted results
prepared by management for the gaming
business to ascertain the reliability of
management'’s forecast;
BAFEERXEREEERBERLER
FTmee L FETEREENEITHER -
NEEEERERA AT

Testing the arithmetical accuracy on the
value-in-use calculation of the gaming
business; and
BAEEEBEREBEEFECEM IS
WEE &

Evaluating the procedures performed by
management to identify any instances of
non-compliance with the applicable rules
and regulations relevant to gaming
business in South Korea which may have
an adverse impact on the Group's
operations.
AREBERNBREEEBEYERZ
BRAMARROIEREFERET 2R
FREY BEEEEXEBEINTE-
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Key Audit Matters (Continued)

Key Audit Matter
AR EFER

FARESEEE)

How our audit addressed the Key
Audit Matter
Bz &t W E R & ER

Recoverability of trade and gaming receivables

FEut B 5 RRIB R SRR IE 2 T E #E S

Refer to Notes 3 and 24 to the consolidated financial statements.
BRI A N BERENGEIR 24 -

As at 31 December 2018, the Group had gross receivables from trade
and gaming customers amounting to HK$443 million and provision for
impairment of these receivables of approximately HK$201 million.
RZZE-NF+A=+—H E5EEKEFFAIEKETY
BRI EE /443,000,000 7T 10 7% & UG IR 2 R B B @ B
#)/%201,000,000 % 7T °

Trade receivables are generally due within 30 days of billing and
negotiated on case-by-case basis, the credit terms granted to certain
customers could be up to 3 months.

JEWE 5 R IE — R F HE 3 3212 30 B MBI HR I 1R B Rl B R RE R
METETEPZEEHMEIMA -

Gaming receivables are assessed on an individual player basis to
estimate the future cash flows that will be recovered. Management
considers all available information, both prior to and after the year end
in assessing the level of impairment provision, such as settlement track
record of respective player, gaming receivable ageing, background and
financial condition of individual player and cash settlement from
individual player subsequent to the year end.

TER WA TR 8 R B BB AT - DA R B R IRE 2 R &R
E-ERECRTMLREREREERERFEBRRZIMBASE
B flmE R @R ERRE  BYEWAERR  EREE2
BEREMBRAAREREERFERZBELERBR -

Our procedures in relation to the
recoverability of trade and gaming
receivables included:
RMRERE S REREEERRE 2 ATRE
ROZBREFEHE:

— Understanding and evaluating the
Group's credit control procedures
regarding the credits granted to trade and
gaming customers;

THEFE EXEAEKTESRE
PEPEEZEERERRF

—  Performing testing on ageing report to
ascertain the accuracy of classification of
receivables by ages;

T BR B0 0 A5 36 17 R A DA T 4R FE W R IE AR
D R BHERRE

— Comparing track records of play and
settlement by each of the individual
players, on sample basis;
MELRBEENEFP 2B REHEE
ABELER

—  Performing inquiry with management on
the likelihood of recoverability of the
trade and gaming receivables;

FE W E 5 RIE R B R e Y kIR AT e )
Z P Re Mt B IR AT

— Inspecting cash receipts from customers
after financial year end relating to trade
and gaming receivables balances as at 31
December 2018, on sample basis; and
MERERMBRFEREBEF KA
RZE—-NF+ZA=T—HZEKEZ
FRENBYRBFIAZSRZES &
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Key Audit Matters (Continued)

Key Audit Matter
AR EFER

FARESEEE)

How our audit addressed the Key
Audit Matter
Bz &t W E R & ER

Loss allowances for trade and gaming receivables are based on
management’s estimate of the lifetime expected credit losses to be
incurred, which is estimated by taking into account the credit loss
experience, ageing of overdue trade and gaming receivables,
customers’ repayment history and customers’ financial position and an
assessment of both the current and forecast general economic
conditions, all of which involve a significant degree of management
judgement. We identified assessing the recoverability of trade and
gaming receivables as a key audit matter because the assessment of
the recoverability of trade and gaming receivables and recognition of
loss allowance are inherently subjective and requires significant
management judgement, which increases the risk of error or potential
management bias.

e B I RIEE RYIAZ BIEBEAETEBYHGEL ZAIE
REREREEBR 2T AKE  MERTEAREERELR
i BHEKESHIBREX KA ZERER  BP ZENGCHE
PSR A K BT B A M IR R B R B R 25 E - 2O REX
REZ BT EHIE - AR R UCE 5 5R08 [ 8 R 8 Y kIR A Y e
BN 2 BRI RS ERT IR - BN EEKE HFHIERE
FRERBFIARIRE G N R EREREEEAE FAFTERAILH
EEHEREREHE - EMEMERIEEEEERE 2 AR -
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Assessing the reasonableness of
management’s loss allowance estimates
by examining the information used by
management to form such judgements,
including testing the accuracy of the
historical default data, evaluating whether
the historical loss rates are appropriately
adjusted based on current economic
conditions and forward-looking
information and examining the actual
losses recorded during the current
financial year and assessing whether there
was an indication of management bias
when recognising loss allowances.

R EREEYBERREMELTRESE
B AR E TR B pOE D MR B A
RER  BRFERABERNEIE 2 £
M AREEEBRXREEREE LR
MR RATELEMELEZHE - R
RERMRFEHECERER UK
AERERERRERECANRET
FHEEMNEEERR
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Key Audit Matters (Continued)

Key Audit Matter
FESEE

FARESEEE)

How our audit addressed the Key
Audit Matter
iz & AR ETEE

Valuations of investment properties

RENMERZEE

Refer to Notes 3 and 15 to the consolidated financial statements.
BRI E M EREZNF IR 15 -

The Group’s investment properties amounting to HK$1,226 million
and were measured at fair value. The fair values of the investment
properties were determined based on valuations performed by external
valuers.

EEERATEEABZREMHXR1,226,000,000FTT - KEY
FZRAFEEDRBEINMEEMATETHENEE

We focused on this area because significant estimation is required to
determine the fair value of investment properties, which reflect the
market conditions at the end of the reporting period. Management
engaged external valuers to perform valuations on these investment
properties at the end of the reporting period and in the absence of
current prices in an active market for similar properties, the external
valuers considered information from a variety of sources such as the
estimated rental value of the relevant properties and made
assumptions about capitalisation rates.

BAINHEE  REENEEREMEZATEESREXRG
e AR EHARTN - EREREINMEEMN RS PREZ
FREVFRETHE HRNEENERBAYMENERETIS 2HE -
SNEBIEERD 2 2R B ARIRE 2 B (PR % 2 b5t E) I
HERMEEMELRE -

Our procedures in relation to the valuations
of investment properties includes:

EMBRENELEZRFEE

—  Obtaining and reviewing the valuation
reports prepared by the external valuers
engaged by the Group;

EREENG SSEEMEBINEGEE
R 2 (ERS

— Assessing the external valuers’
qualifications, experience and expertise
and considering their objectivity and
independence;

RSN R ER 2 BIE - KB R EEM
B WEBERBIZE B

—  Comparing properties-related data used
as inputs for the valuations with
underlying lease agreements, occupancy
level, similar properties in nearly location
with similar condition and related
documentation; and
& RVEMLER AR 2 W EEASER
HEEE R  EAX - ABEARAEMN
Z R FE AR EITHE : &

— Assessing the adequacy of the disclosures
of the valuations of the investment
properties in these financial statements.
A ZEMBmMEREEREMERES
BEEESRE -
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Key Audit Matters (Continued)

Key Audit Matter
FESEE

FARESEE(H)

How our audit addressed the Key
Audit Matter
iz & AR ETEE

Net realisable value of properties under development and
completed properties held for sale

BRERTUERSEHEERNE TR R FE

Refer to Notes 3, 22 and 23 to the consolidated financial
statements.
BRHEE M BEHRENTE3 22K 23 ¢

As at 31 December 2018, the aggregated carrying amount of the
Group’s properties under development and completed properties
held for sale (collectively referred to as “inventories”) was
significant. These inventories are stated at the lower of cost and net
realisable value.

RZZE-NE+_A=+—H EBESEEERTVERFELES
Y (GH I EED 2RALEEX ZEFEERANETER
FEME T 2 BIEEDIER

The calculation of the net realisable value of the inventories at the
financial reporting date is performed by management.

EEBRUWBRE AN EFE A5 FE -

We focus on this area because the calculation of the net realisable
value of inventories involves significant management judgement
and estimation in preparing the updated estimations of the costs to
complete each properties development as well as in assessing the
expected future net selling prices for each property development
with reference to recent sales transactions generated internally or
nearby locations, the estimated future selling costs and relevant
taxes.

BB INNEE  REAENTEFEZ AR FESIRERNERE
[BHIE Rt URE THSIEMEERER 2 &AM - A
RB2EZRNERIT BT IHER S © heT RREE KA RAE@ER
ML S EMEERIBR 2 RARKFES -
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Our procedures in relation to assess the
net realisable value of inventories
included:

BTG FETERAFECRFRE

— Assessing the design, implementation
and operating effectiveness of key
internal controls over the preparation
and monitoring of management
budgets and forecasts of properties
development projects;
HERRENEREEEREN RS
R IE B TR R AT E B B BB AR A 2 R
&t B BB R

— Conducting site visits to property
development sites, on a sample basis,
and discussing with management the
progress of property development
project and the development budgets
reflected in the latest forecasts for
property development project;

MR ERRAR A - WEE
BEIWOEEREAR CERIYESR
RIBASFRAMRR 2 EREE

— Comparing the estimated construction
costs to completed property development
project with the Group’s latest budgets
and comparing the costs incurred to 31
December 2018 with budgets made at 31
December 2017 to assess the accuracy of
management’s forecasting and budgeting
process; and
T MEERIBR 2T BEKRK
B BEBESENBEEETLR UL
REZE_T-N\F+-_A=+—HFE
ERARBE_T—tF+_-_A=+—
HEFRETEE - Mt E R EEA R
TEERE ERE &

— Comparing the average net selling
prices with supporting data and the
sales budget plan maintained by the
Group.
KPR EE RN ERBARIELAE
B SR E AT BT -
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Other Matter

The consolidated financial statements of the Group for the year ended
31 December 2017 were audited by another auditor who expressed an
unmodified opinion on those statements on 21 February 2018.

Other Information included in the Annual
Report

The directors of the Company are responsible for the other information.
The other information comprises all of the information included in the
Annual Report, other than the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the Directors for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group'’s ability to continue as
a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements
(Continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements
(Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of
the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Cheng Po Yuen.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong

29 March 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEaRER

For the year ended 31 December 2018 HZ —FT— \F+_A=+—HIFE

2018 2017
—E-NF —tF
Continuing operations FEREER Notes HK$’000 HK$'000
B s FET TET
(Restated)
(&Z31)
Revenue g &% 5 2,099,025 840,244
Cost of inventories sold BEEFERR (183,816) (204,583)
Other income and gain/(loss), net Hi A Kz
(E8) 5% 5 (110,689) 85,312
Gaming duties and other related taxes BER kAR A (328,901) (24,264)
Amortisation and depreciation B NITE (550,848) (157,053)
Employee benefit expenses BEBRMFAX 7 (863,281) (569,167)
Other operating expenses HingiBR% (843,277) (625,758)
Changes in fair values of financial assets BRATEESABRZ
at fair value through profit or loss B EEZATFEER - 172,914
Changes in fair values of investment RAENEZ AT EEZE
properties 15 215,160 40,305
Share of result of an associate PME—REERRCEE 20 - (122)
(Provision for)/reversal of impairment of FEWE Z 3B K A0 FEWEUE
trade and other receivables, net B (BE) /BEFE (86,990) 209,041
Returns on available-for-sale financial assets ~ A] it H & B 1 & 7 7 [0 4 19 - 89,632
Finance income, net R NS 9 19,863 3,589
Loss before income tax PR AIER 6 (633,754) (139,910)
Income tax expenses Fris B 10 (67,773) (15,778)
Loss for the year from continuing REREER2FEBE
operations (701,527) (155,688)
Discontinued operations BRIEER
Profit for the year from discontinued BRIFERZFEET
operations 11 - 656,910
(Loss)/profit for the year FE(EE) 5 (701,527) 501,222
(Loss)/profit attributable to: FE{L (8518) /5 F
Owners of the parent FRREEA (701,527) 505,067
Non-controlling interests R - (3,845)
(701,527) 501,222
(Loss)/earnings per share attributable to B AR EEESIFEAES (Restated)
ordinary equity holders of the parent Bk (H8) BF (E%)
Basic and diluted: ERREE
From continuing operations BB 13 HK(23.87) cents HK(7.81) cents
A B
From continuing and discontinued BERERORIEER 13 HK(23.87) cents HK25.34 cents
operations B B
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
WT oA 2 TH l[& fk. 3@

For the year ended 31 December 2018 HZ —T— \F+_A=+—HIFE

2018 2017
—E-NF —t&
HK$’000 HK$’000
FET FHET
(Loss)/profit for the year FE(BR) ER (701,527) 501,222
Other comprehensive (loss)/income Ht2m(58) ks
Other comprehensive income/(loss) that may be ATRE R E R B B D 2 R e
reclassified to profit or loss in subsequent period: Z Hh 2 mEikas Eﬁﬁ )
Revaluation of properties, plant and equipment REREREMERSEGYE -
upon transfer to investment properties, net BE KRG FEE 1,029 85,256
Change in fair value of available-for-sale financial AHHETBEEZ A TFEES
asset - 89,632
Release of reserve upon disposal of available-for-sale ~ W E R HEEE ER
financial asset BHREE - (89,632)
1,029 85,256
Exchange differences: [E M ZERE
Exchange differences on translation of foreign BMEINERBMELZELER
operations (455,569) 1,373,586
Realisation of translation reserve upon disposals RSB QRN EIRE X FEE
of subsidiaries - 118,687
(455,569) 1,492,273
Net other comprehensive (loss)/income that may be ERERHEREN B ER
reclassified to profit or loss in subsequent period ZET@%E (E18), M55 (454,540) 1,577,529
Other comprehensive loss that will not be BreREEHREN 7 EZE
reclassified to profit or loss in subsequent period: Ba s A2 EEIE -
Remeasurements of employee benefit obligations BEtERERNEAMT (1,389) (6,597)
Equity investments designated at fair value through BEAREATFEERAHM
other comprehensive income: %EH&EZHX%&LE :
Changes in fair value N EEZS (238,679) -
Net other comprehensive loss that will not be BT EREEREERIEE
reclassified to profit or loss in subsequent periods BaEtEHAEEFE (240,068) (6,597)
Other comprehensive (loss)/income, net of tax Hin2mE (B5i8), YRS - MR HHIE (694,608) 1,570,932
Total comprehensive (loss)/income for the year  FEZME (EHR), X85 (1,396,135) 2,072,154
Total comprehensive (loss)/income attributable to:  FE{L 2T (§518) IS4 %8 :
Owners of the parent [SYNCIEZZSUN (1,396,135) 2,075,274
Non-controlling interests FEVE AR - (3,120)
(1,396,135) 2,072,154
Total comprehensive (loss)/income for the year BRARHAAEBGEERZE
attributable to owners of the parent arises (B518) WamsEky :
from:
Continuing operations FELEER (1,396,135) 1,179,100
Discontinued operations EEIEE - 896,174
(1,396,135) 2,075,274
The notes on pages 88 to 217 are an integral part of these consolidated 88 %F 217 BE v it A% EH4r A MRk A
financial statements. R EB D o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A% BB IR DL AR

As at 31 December 2018 R —Z—\FE+-_A=+—H

2018 2017
—E—UF —E—+5F
Notes HK$°000 HK$'000
B 5T FET FHET
Non-current assets EREEE
Property, plant and equipment ME - RENFKE 14 11,828,231 10,198,071
Investment properties WEME 15 1,225,514 845,911
Goodwill (R 17 5,567 5,798
Intangible assets mEE 18 908,148 872,498
Equity investments designated at fair value EE AR AT EERA
through other comprehensive income Hirmihes 2 IKERE 19 80,336 -
Prepayments, trade and other receivables TARRIE - EINE 5 RIE
N2 ELAth i W RR I8 24 510,778 477,984
Deferred tax assets RIEFRIBEE 29 38,577 -
Total non-current assets ERBEELE 14,597,151 12,400,262
Current assets HEEE
Inventories FE 21 92,044 86,164
Completed properties for sale FEDERDE 22 1,080,950 1,267,895
Properties under development BRI 23 248,105 260,448
Prepayments, trade and other receivables B TE - ERE 5308
K2 EL At & W K8 24 428,768 537,573
Amount due from an associate FEW — KB N B FUIE 20 - 16,708
Financial assets at fair value through profit BAFEEFTABRZ
or loss BI B E 25 - 319,015
Tax recoverable AU B F I8 125,542 2,839
Cash and cash equivalents RERRESEEY 26 1,098,459 4,338,022
Total current assets MEEELE 3,073,868 6,828,664
Current liabilities mENBE
Trade and other payables ERESFIAER
Hith fE AT FRIE 27 971,027 1,001,094
Interest-bearing bank and other borrowings FFRRITEREMEER 28 1,109,440 19,424
Tax payable FERIIE 9,064 3,634
Total current liabilities mENBEEEE 2,089,531 1,024,152
Net current assets mMEBEERE 984,337 5,804,512
Total assets less current liabilities BEELERTHEE 15,581,488 18,204,774
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A 1 B IR L A%

As at 31 December 2018 R—ZE—NFE+-A=+—H

2018 2017
—E-NE —T—F
Notes HK$’000 HK$'000
B 5 FET FHET
Non-current liabilities ERBEE
Trade and other payables ERESFIAER
H e RRIR 27 49,832 46,667
Interest-bearing bank and other borrowings SREITREMEE 28 843,941 1,965,155
Deferred tax liabilities EEFIEAE 29 85,454 36,204
Total non-current liabilities EREEELEE 979,227 2,048,026
Net assets BERE 14,602,261 16,156,748
EQUITY 2
Equity attributable to owners of the parent B2 BHEE AE(LRERS
Share capital iz 30 29,350 1,473,953
Reserves fEiE 31 14,572,911 14,682,795
Total equity R 14,602,261 16,156,748
Yang Zhihui Zhou Xueyun
neEs BAE=
Chairman and Executive Director Executive Director
FTERNTEF HITEE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

5O ME 4 A B R

For the year ended 31 December 2018 HE T — N\F+_A=1+—HIFE

Attributable to owners of the Company

KR AREBASE
Non-
Share Other Accumulated controlling Total
capital reserves losses Total interest equity
i Rftfif RitEBE Bt FERER Foy 203
(Note 30) (Note 31) (Note 31)
(HfzE30) (Hizt31) (MizE31)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
At 31 December 2017 RZZE—+&+-A=+—H 1,473,953 16,699,248 (2,016,453) 16,156,748 - 16,156,748
Effect of adoption of HKFRS 9 (Note 2.2) RREBHBREENE IR
Z7&(MiE2.2) - - (2,371) 2,371) - 2,371)
At 1 January 2018 (restated) R-E—-\F—A—H (&) 1,473,953 16,699,248 (2,018,824) 16,154,377 - 16,154,377
Loss for the year FEBE - - (701,527) (701,527) - (701,527)
Other comprehensive (loss)/income for the year: FEEMEE(BE) /UGS
Remeasurement of employee benefit obligation ENHEESFHESR - (1,389) - (1,389) - (1,389)
Exchange differences on translation of foreign operations BN E LK FRAES 2 EH 258 - (455,569) - (455,569) - (455,569)
Revaluation of properties, plant and equipment RERZRENERERME
upon transfer to investment properties, net B R mEFE - 1,029 - 1,029 - 1,029
Changes in fair value of equity investment at fair value RATEBAEMZERG
through other comprehensive income RERE RTEEZY - (238,679) - (238,679) - (238,679)
Total comprehensive loss for the year FE2AFRBER - (694,608) (701,527)  (1,396,135) - (1,396,135)
Transactions with owners in their capacity as owners: IEBAGHEBEBAZRS
Repurchase and cancellation of ordinary shares (EER ST (6,503) (149,478) - (155,981) - (155,981)
Consolidation of ordinary shares ABLERAR (1,438,100) 1,438,100 - - - -
(1,444,603) 1,288,622 - (155,981) - (155,981)
At 31 December 2018 R-ZE-\&+-A=+—H 29,350 17,293,262*  (2,720,351)* 14,602,261 - 14,602,261
At 1 January 2017 RZZE—+%F—A—-8 2,056,588 8,418,209 (2,521,520) 7,953,277 1,147,864 9,101,141
Profit/(loss) for the year FEREA/(BB) - - 505,067 505,067 (3,845) 501,222
Other comprehensive (loss)/income for the year: EEEMEE(BR),/ UG
Remeasurements of employee benefit obligations ENHERESFNER - (6,597) - (6,597) - (6,597)
Exchange differences on translation of foreign operations &I\ EI £ B AL 2 [E L 24 - 1372861 - 1372861 725 1,373,586
Realisation of translation reserve upon disposals RIEERBARREREL#RE
of subsidiaries - 118,687 - 118,687 - 118,687
Revaluation of properties, plant and equipment RERZRANEREENE -
upon transfer to investment properties, net BEREEFE - 85,256 - 85,256 - 85,256
Change in fair value of available-for-sale financial asset AEHERREEZ AT EE
28 - 89,632 - 89,632 - 89,632
Release of reserve upon disposal of available-for-sale REETHEEHEEER
financial asset BLEG - (89,632) - (89,632) - (89,632)
Total comprehensive income/(loss) for the year EE2ENE/(BR)EE - 1,570,207 505,067 2,075,274 (3,120) 2,072,154
Transactions with owners in their capacity as owners: NEBEAGDEABAZRS
Disposals of subsidiaries HEMRBEAR - (2,552) - (2,552) (17,424) (19,976)
Change in ownership interests in a subsidiary —ZMBARBEREZES
without a change of control ks ERE - (723,252) - (723,252)  (1,127,320)  (1,850,572)
Cancellation of paid-up capital FAHEWNER (1,850,929) 1,850,929 - - - -
Issuance of ordinary shares by rights issue BRERBTERR 1,028,294 4,034,958 - 5,063,252 - 5,063,252
Issuance of ordinary shares by placing BRRERTERR 240,000 1,550,749 - 1,790,749 - 1,790,749
(582,635) 6,710,832 - 6,128,197 (1,144,744) 4,983,453
At 31 December 2017 R-Z—+5+-A=1+—-H 1,473,953 16,699,248*  (2,016,453)* 16,156,748 - 16,156,748
@ These reserve account comprise the consolidated reserves of  * WERERLEGRAMBRARZEESRHE

HK$14,572,911,000 (2017: HK$14,682,795,000) in the consolidated statement
of financial position.

14,572,911,000 7T ( Z 2 —+4F : 14,682,795,000
PBIT) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEBERER

For the year ended 31 December 2018 HZE =%

—N\E+ZA=+—HIEFE

2018 2017
—E-NF —+t
Notes HK$°000 HK$'000
B 5T FET FHT
Cash flows from operating activities REEB2HRERE
Cash used in operations EEFTARS 35 (5,143) (289,085)
Interest received 2 UFLE 48,235 3,615
Interest paid 2 & (35,264) (57,797)
Income tax paid B PTEHR (163,975) (23,912)
Net cash used in operating activities KEEETAR S F5 (156,147) (367,179)
Cash flows from investing activities RETHZRERE
Additions of intangible assets RNEBEEE 18 (71,549) -
Proceeds from disposal of financial assets at PERATFEEFAEZ
fair value through profit or loss 2 IS EE SR - 577,121
Contribution on available-for-sale financial asset ¥ 7] it 1 & B %58 &= > it & - (858,000)
Returns on available-for-sale financial asset A EMBEE 2B #K - 1,064,632
Dividend received B U B 897 1,663
Advance to an associate M — K52 N R B - (15,780)
Loans advanced to third parties AE=ZFRANER (1,910,000) -
Repayment of loans advanced to third parties ~ F£ =7 {EE AN EX 1,910,000 -
Purchase of investment properties BEIREME - (6,000)
Purchase of property, plant and equipment BEYE  WELERE (2,783,845) (5,245,769)
Proceeds from disposal of property, LEmE - J#/% &
plant and equipment FriS k2 2,586 7,869
Proceeds from disposals of subsidiaries ﬁ’%ﬁﬁ% Tﬁfr?%?fk 33 1,226 2,318,755
Acquisition of assets and liabilities WHEERABR 34 (188,397) -
Net cash used in investing activities BB RS RIE S FEE (3,039,082) (2,155,509)
Cash flows from financing activities Hﬂﬁ:ﬁiﬂzfﬁﬁumi
Proceeds from issuance of ordinary shares FER I T SRR 30
by rights issue Fri5 708 - 5,063,252
Proceeds from issuance of ordinary shares FBRAELEEITE R 30
by placing FTi8 08 - 1,790,749
Acquisition of subsidiaries W B Bt B A A 32 - (3,206,434)
Repurchase of ordinary shares EEACEIR=R =l 30 (155,981) -
Decrease in amount due to a shareholder JEfF— R B R BB - (5,285,634)
New bank and other borrowings ERITREMEER 2,610,834 2,321,347
Repayment of bank and other borrowings BRERTREMEE (2,569,826) (782,715)
Net cash used in financing activities BB R FTAIR SRR (114,973) (99,435)
Net decrease in cash and cash equivalents BRE&RBELZEVFHLFE (3,310,202) (2,622,123)
Cash and cash equivalents at beginning of RENzBeRBEEEY
the year 4,338,022 6,774,501
Currency translation difference EHEN =5 70,639 185,644
Cash and cash equivalents at end of the yearRFR 2 IRERAELZEEY 26 1,098,459 4,338,022
The notes on pages 88 to 217 are an integral part of these consolidated £ 83F 217 B Mt A LG A MK RE 248
financial statements. BEE 5 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

88

R B R AR R

W

Corporate and group information

The Company is a limited liability company incorporated in the
Cayman Islands and continued in Bermuda and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of registered office of the
Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda, and the principal place of business of
the Company is located at Suites 5801-04, 58th Floor, Two
International Finance Centre, 8 Finance Street, Central, Hong
Kong.

During the year, the Group is principally engaged in development
and operation of the integrated leisure and entertainment resort
(the "Integrated Resort Development”); gaming and
entertainment facilities (the “Gaming Business”); and property
development (the “Property Development”).

In the opinion of the directors, the ultimate holding company of
the Company is Landing International Limited, which is
incorporated in the British Virgin Islands.

Particulars of the Company'’s principal subsidiaries are as follows:

2EIREEEH

AR ARFAEHSTMANLERER
EREZERDGE  HRHONREBHA
RGFMBERAR([BRAT]) ER E™T -
A 7 2 7 A = B b 4k & Clarendon
House, 2 Church Street, Hamilton HM 11,
Bermuda ' MARRZEBEEH AR
EEPREMESHER ST L -
5812 5801-04 = °

FAR AEEXTEREERELERA
KEMREERN ((FEEBRNER])
BERRERG(TEEEE]) kDX
HR((MERRE]) -

EERR ESBERBARAGDA/RRA
ZEBERAR  ZAR N EE R E
Sz -

ARBEEMBRRZFBET :

Place of incorporation Issued ordinary/ Particulars of issued
registration and registered share capitallpaid-up
Name kind of legal entity Principal activities share capital ~ share capitalldebt securities
AME LR BR{TEER/ ERTRE BURE
1 ARERES TEEH BT REEFHE
Directly Indlirectly
E# B#
Autumnglow Pte. Ltd. ("Autumnglow”)  Singapore, limited liability Hotel management Singapore Dollar - 100%
company ("SGD")2
Autumnglow Pte. Ltd. ([ Autumnglow]) #1013 BB AR EEER VBT
([#msg 7))
Bright House Company Limited Macau, limited liability Investment holding Macau Pataca - 100%
company ("MOP")25,000
BEERAT 2R ARAT RERR 25,000,2F97
(M&ml)
Callisto Business Limited (“Callisto”) British Virgin Islands, limited Investment holding US$76,470,000 100% -
liability company
Callsto Business Limited ([ Callisto ) ~ EEEXHS - ARAF REARR 76,470,005 0
Datsun Industrial Limited Hong Kong, limited liability Asset holding HK$10,000 - 100%
company
KEEXARAT Bk ARAA BERE 10,0007
Dragon Step Global Limited British Virgin Islands, limited Investment holding Us$100 100% -
liability company
ERRHERAT REREE ARAT REER 100%7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A W 5 A M RE

1 Corporate and group information 1 REIREEEN(EF
(Continued)
Place of incorporation Issued ordinary/ Particulars of issued
registration and registered share capitallpaid-up
Name kind of legal entity Principal activities share capital ~ share capitalldebt securities
2MAT IR ERTEER/ ERTRE BURE
£B BRREER TERE ZEE REEFHE
Directly Indirectly
Eg B
Golden House Ventures Limited British Virgin Islands, limited Marketing Uss$2 - 100%
liability company
Golden House Ventures Limited RERTHE  BRAF B 2ET
Happy Bay Pte. Ltd. Singapore, limited Investment holding SGD97,472,000 - 100%
liability company
Happy Bay Pte. Lid. Mg BRARE REER 97,472,000
T
Landing Entertainment Korea Co,, Ltd South Korea Gaming business KRW27,176,895,000 - 100%
Landing Entertainment Korea Co, Ltd % BYEH 27,176,895,000%2
Landing Estate Management Services South Korea Residential management KRW100,000,000 - 100%
Co,, Ltd
Landing Estate Management Services [ HEER 100,000,000
Co, Ltd
Landing Jeju Development Co., Ltd. South Korea Construction,management, KRW465,000,000,000 50% 50%
("Landing Jeju") operation and rental of
facilities for tourism,
commerce, accommodation
and recreation
ESEiRsiien((EREN) B8 BRER LER 465,000,000,000
BEMmE A%
iipiee i
Landing Korea Co., Ltd. South Korea Establishment of training KRW20,567,240,000 - 100%
center
Landing Korea Co,, Lid. He BRI 20,567,240,000 %
Landing Management Company Hong Kong, limited Management office HK§100 100% -
Limited liability company
ERERARAA Bk ARAA) EENER 10077
Landing Resorts Management Hong Kong, limited liability Management office HK$100 100% -
Company Limited company
ERREERERAT & ARAA ERHZR 100737
Landing Resorts Philippines The Philippines Lease PHP10,300,000 - 100%
Development Corporation
Landing Resorts Philippines FeE ik 10,300,000
Development Corporation FEERZ
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Corporate and group information

2EIREEEN (])

(Continued)
Place of incorporation Issued ordinary/ Particulars of issued
registration and registered share capitallpaid-up
Name kind of legal entity Principal activities share capital ~ share capitalldebt securities
AL UHER BRALER/ ERRE BURE
a8 BRREER TERE 2R REEFHE
Directly Indirectly
Eg B
Leader Rainbow Limited Hong Kong, limited liability Securities Investment HK$1 100% -
company
BIARAT Bk BRAA EARE 1A
P D International Turism Limited Macau, limited liability company ~ Travel agent MOP1,500,000 - 100%
REERREARLR 2R ARAT IEERE 1,500,000 297
Rainbow Source Developments British Virgin Islands, limited Asset holding Us$100 100% -
Limited liability company
TRERERAT RERHE ARAT BERA 100%7
Royal Dragon Limited Hong Kong, limited Property holding HK$1 - 100%
liability company
Royal Dragon Limited &% BRAA ES VBT
Shinhwa World China Co Ltd.* The People’s Republic of China Sales and marketing RMB500,000 - 100%
(the "PRC"), limited liability services
company
BRIHE 25 ( L) BRAT EARANE(PE)) - HERZHRE ARH500,0007T
BRAHE
Win Rich Group Limited British Virgin lslands, limited Asset holding 1S$50,000 100% -
liability company
BEEEARAA RERNHE ARAT BENE 50,000%7
Yao Zhan Trading Limited (Note) British Virgin Islands, limited Property holding US$1 100% -
liability company
REEARRAR () RERAEE ARAA VESE EZ
3 The English name of the company referred to in these consolidated AR ETMEERE  ZEHRAVBER

financial statements represent management's best effort to translate the
Chinese name of the company, as no English name has been registered.

Note: This entity was acquired during the year. Further details of this
acquisition are included in Note 34 to the financial statements.

RIS Z AR Z AN EBNHEREER&K
ABNEZRRPXAMWIELZ 8= -

MiEE : WEBRFRRKE - BRLEBKEEERE

ZHE— BN IEIRRME4

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for the
year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

Landing International Development Limited

ERIHEEZRARIEFEAKEFR
EESARAEEFEEERLO ZA
REAIMBAR - EERREHEMBHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A A B R M

2.1 Basis of preparation 2.1GRBEEE

This financial information have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs") (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations) issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the
historical cost convention, except for investment properties and
equity investments which have been measured at fair value. This
financial information is presented in Hong Kong dollars and all
values are rounded to the nearest thousand except when
otherwise indicated.

Basis of Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
2018. A subsidiary is an entity (including a structured entity),
directly or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct the
relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has
power over an investee, including:

(@)  the contractual arrangement with the other vote holders of
the investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases.

Annual Report 2018  —Z— \FEF R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.1 Basis of preparation (Continued)

92

Basis of Consolidation (Continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to
the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control described above. A change
in the ownership interest of a subsidiary, without a loss of control,
is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (ii) the
carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii) the
fair value of any investment retained and (iii) any resulting surplus
or deficit in profit or loss. The Group's share of components
previously recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the same
basis as would be required if the Group had directly disposed of
the related assets or liabilities.

1ARBE % (1)
SelRBEE(E)

BahEt2mEa S ERs BERA
SESRREEANMEERER - AIE
I B G B IR B R o IR B A B RR T AR ©
EARKEKRERARRHETRSER A
BEEBARABMEERAE  #xmE W
A FAXRBEERENGEREREH
i o

HWEFERBRBR it = [E% 5l #T
%#*Eiuiﬁﬁ“ CAIAEEE
EFFEEREEIREER - M —

ﬁW%QTZ%ﬁ%%*“@Iﬁ%ﬁ
RRIEGIE - RIFIBRAERR S

252 B Fe K ¥ — I B A Bl 2 ¥l
AIERIIBROMNBARZEE (BER
%)&Eﬁ'@&ﬂ#%&% Z%E
B RiE ABD REFERLEZRE I
%m%%m&%Z@iEﬁ:wﬁﬁ
BEMKEZAFEE: Ri)BRPE
MEES 2 BB EM - HWAKED
BERTERBEERAE £ HM
PEHREERASEEGDDEER
DEAEBEIRE N (WMEA) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.2 Changes in accounting policies and

disclosures

The Group has adopted the following new and revised HKFRSs for
the first time for the current year’s financial statements.

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9

HKFRS 15

Amendments to HKFRS 15
Amendments to HKAS 40
HK(IFRIC)-Int 22

Annual Improvements
2014-2016 Cycle

Classification and Measurement of
Share-based Payment Transactions
Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

Financial Instruments

Revenue from Contracts with Customers

Clarifications to HKFRS 15 Revenue from
Contracts with Customers

Transfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1 and HKAS 28

Other than as explained below, the adoption of the above new
and revised has had no significant financial effect on these

financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.2 Changes in accounting policies and
disclosures (Continued)

(a)

features for withholding tax.

94

Amendments to HKFRS 2 address three main areas: the
effects of vesting conditions on the measurement of a cash-
settled share-based payment transaction; the classification
of a share-based payment transaction with net settlement
features for withholding a certain amount in order to meet
an employee’s tax obligation associated with the share-
based payment; and accounting where a modification to the
terms and conditions of a share-based payment transaction
changes its classification from cash-settled to equity-settled.
The amendments clarify that the approach used to account
for vesting conditions when measuring equity-settled share-
based payments also applies to cash-settled share-based
payments. The amendments introduce an exception so that
a share-based payment transaction with net share settlement
features for withholding a certain amount in order to meet
the employee’s tax obligation is classified in its entirety as an
equity-settled share-based payment transaction when
certain conditions are met. Furthermore, the amendments
clarify that if the terms and conditions of a cash-settled
share-based payment transaction are modified, with the
result that it becomes an equity-settled share-based payment
transaction, the transaction is accounted for as an equity-
settled transaction from the date of the modification. The
amendments have had no impact on the financial position
or performance of the Group as the Group does not have
any cash-settled share-based payment transactions and has
no share-based payment transactions with net settlement

228 BERINEZLE (F)

EREMBREENF 2R ZER]
RFEE=ZEXTEIH: HBHMH
HABEARSEEARD BER
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MRS (HEFREERE) 2
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HESEEERBEGEEZEF]
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1 5K s 57 B 16k 4 2 51 BR 7 0K TR
ARARSEEURG BERES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.2 Changes in accounting policies and
disclosures (Continued)

(b)

Annual Report 2018

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement, impairment
and hedge accounting.

With the exception of hedge accounting, which the Group
has applied prospectively, the Group has recognised the
transition adjustments against the applicable opening
balances in equity at 1 January 2018. Therefore, the
comparative information was not restated and continues to
be reported under HKAS 39.

Classification and measurement

The following information sets out the impacts of adopting
HKFRS 9 on the statement of financial position, including
the effect of replacing HKAS 39’'s incurred credit loss
calculations with HKFRS 9's expected credit losses (“ECLs").

B N\EER

228 BIRRBEEE (4R)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.2 Changes in accounting policies and

96

disclosures (Continued)

(b)

(Continued)

A reconciliation between the carrying amounts under HKAS
39 and the balances reported under HKFRS 9 as at 1 January

2018 is as follows:

228 BERINEZLE (F)

(b) (&)

W= N\E—A—H BEREH
RIE30RIAT 2 BEEEREBH

% %

HKAS 39 measurement
BEREEAE95E

£ B

5 2R F 9K IA T AT 2 MAE R
ZHEERIMT

HKFRS 9 measurement

ERABRARAZ I E

Category Amount  Reclassification ECL Amount Category
-7} k1] Eff7E RHEEEE 28 -5
HK$'000 HK$'000 HK$'000 HK$'000
Tén FEr FAT FAL
Financial assets B%EE
Equity investments designated KEARATERHAL
atfair value through other 2B RiERE
comprehensive income NATER - 319,015 - 319,015 Fvocr
From: Finandial assets at fair value B RATEBIAERL
through profit o loss (Note) HEE (H) 319,015 -
Finandial assets incudedt in prepayment, 3t ATERTEUE - EREZ3UE
trade and other receivables REMERZE HEEE L&R? 722,124 - 237 719.753 ACt
Amount due from an associate FEl—FBEAAE L8R 16,708 - - 16,708 AC
Financial assets at fair value BATEESABRY
through profit or loss ABEE FVPLE 319,015 (319,015) - - FVPL
To: Equity investments designated £ BTARLTEEHA
at fair value through other Eh2EbEL
comprehensive income (Note) TRIERE (Bis) (319,015) -
Cash and cash equivalents BERELEEN L&R 4338022 - - 4338022 AC
Totalfinancial assets HhAEGE 5,395,369 - 2371 5393498
' FVOCI: Financial assets at fair value through other comprehensive income 1 FVOCI: 2 A FEEF AE i 2 K
wmZ B EE
2 |&R: Loans and receivables 2 L&R: B M FEWRIE
3 FVPL: Financial assets at fair value through profit or loss 3 FVPL: & A FBE AB= 2%
A
4 AC:  Finandial assets at amortised cost 8 AC:  REESH AR 2 TS B E
Note: The Group has elected the option to irrevocably designated Misk : AEBEEEEN T HE M AGE LA

certain of its previous financial assets at fair value through profit
or loss as equity investments at fair value through other
comprehensive income.

There has been no impact on the classification and
measurement of the Group'’s financial liabilities as a result of
the adoption of HKFRS 9.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.2 Changes in accounting policies and

disclosures (Continued)
(b) (Continued)

Impairment

The following table reconciles the aggregate opening
impairment allowances under HKAS 39 to the ECL
allowances under HKFRS 9.

228 BERINEZLE (F)

(b)

(&)

TRR/BABGFEFIRAETZ
R ERERRETENBRS
HHEIRBE TN AR EEHEE
B R -

Impairment
allowances ECL allowances
under under
HKAS 39 at HKFRS 9 at
31 December 1 January
2017  Re-measurement 2018
R-T—+4F RZT—N\F
+-A=+—8 —A—H&%
BEAGHER BSR4 A
F39RET FORETZHE
ZREEE B¥itE  HEEHBRE
HK$'000 HK$'000 HK$'000
FHT THT FAT
Financial assets included in SATBRFOE - ek
prepayments, trade receivables EIHIEREM
and other receivables: NGB A E
Gaming receivable BYREWKZIE 135,632 2,371 138,003
Hedge accounting B 5 B

The adoption of the hedge accounting requirements of
HKFRS 9 has had no impact on the Group’s financial
statements as the Group does not have any hedging
activities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.2 Changes in accounting policies and
disclosures (Continued)

228 BERINEZLE (F)

(b)  (Continued) by (&)
Impact on accumulated losses HREIAEEZZE
The impact of transition to HKFRS 9 on accumulated losses BEZEEBVERELERFE G
is as follows: Rt BB ENT
HK$'000
T
Accumulated losses RitEiE
Balance as at 31 December 2017 under HKAS39 R-Z—+F+-F=+—H&EF
GRIERIFE39RE T 2 88 2,016,453
Recognition of expected credit losses for trade WRE U ERELERFIRE N2
and gaming receivables under HKFRS 9 FEW B 5 R IE RIS F W RIE 2
BHEEEE 2,371
Balance as at 1 January 2018 under HKFRS 9 R-ZE—NF—A—BEFBUH
WEERIFE ISR 2 48R 2,018,824

(0 HKFRS 15 and its amendments replace HKAS 11 (c)
Construction Contracts, HKAS 18 Revenue and related
interpretations and it applies, with limited exceptions, to all
revenue arising from contracts with customers. HKFRS 15
establishes a new five-step model to account for revenue
arising from contracts with customers. Under HKFRS 15,
revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.
The principles in HKFRS 15 provide a more structured
approach for measuring and recognising revenue. The
standard also introduces extensive qualitative and
guantitative disclosure requirements, including
disaggregation of total revenue, information about
performance obligations, changes in contract asset and
liability account balances between periods and key
judgements and estimates. The disclosures are included in
Note 5 to these financial statements. As a result of the
application of HKFRS 15, the Group has changed the
accounting policy with respect to revenue recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.2 Changes in accounting policies and
disclosures (Continued)

(c) (Continued)

Under HKFRS 15, gaming revenue represents the net
difference between gaming wins and losses. Commissions
related directly to customers are recorded as a reduction to
gaming revenue. Gaming contracts include a performance
obligation to honor the patron’s wager and typically include
a performance obligation to provide a product or service to
the patron on a complimentary basis under the Group’s
loyalty programs. For wagering contracts that include
products and services provided to a patron in exchange for
complimentary commissions or points earned under the
Group's loyalty programs, the Group allocates the estimated
stand-alone selling price of the complimentary commissions
or points earned to the loyalty program liability. The loyalty
program liability is a deferral of revenue until redemption
occurs. Upon redemption of the complimentary commissions
or loyalty program points for Group-owned products and
services, the standalone selling price of each product or
service is allocated to the respective revenue type. For
redemption of the complimentary commissions or loyalty
program points with third parties, the redemption amount is
deducted from the loyalty program liability and paid directly

to the third party.

The Group has adopted HKFRS 15 using the modified
retrospective method of adoption. The effect of adopting
HKFRS 15 has had no significant financial effect on these

financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.2 Changes in accounting policies and
disclosures (Continued)

(d)

financial position or performance of the Group.

Amendments to HKAS 40 clarify when an entity should
transfer property, including property under construction or
development, into or out of investment property. The
amendments state that a change in use occurs when the
property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in
use. A mere change in management’s intentions for the use
of a property does not provide evidence of a change in use.
The amendments have had no significant impact on the

HK(IFRIC)-Int 22 provides guidance on how to determine the
date of the transaction when applying HKAS 21 to the
situation where an entity receives or pays advance
consideration in a foreign currency and recognises a non-
monetary asset or liability. The interpretation clarifies that
the date of the transaction for the purpose of determining
the exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) is the date on which

228 BERINEZLE (F)

EREGFEANF A0SR ZEETEF
EREBVE(ERERXER
THEIBAZEREMERER
EMEBLZKRE - ZFBRTE
B ROYEFTEATBNTARE
MEETEBEEBRTIAERE
B RAMERAgLRES - B8
BHMEREZERAEET RN
EREMAEHEES - ZAFEF
BARKE 2 B BRL KRBT E
BEARE -

(d)

ARE(BRMBREREZE
g)-REBFRRAERTES
PRI 215 B R AWK
SNERERERFEBEEENK
BERBUNAEER S HHEMH‘E
3l - ZmBEFEERARML#®
REBEE BRIWA(KIE
MAO)BFERAZEXRZRXS5AH

= Eg

an entity initially recognises the non-monetary asset (such as RERVNSHEIARFAE MK

a prepayment) or non-monetary liability (such as deferred
income) arising from the payment or receipt of the advance
consideration. If there are multiple payments or receipts in
advance of recognising the related item, the entity must
determine the transaction date for each payment or receipt
of the advance consideration. The interpretation has had no
impact on the Group’s financial statements as the Group's
accounting policy for the determination of the exchange
rate applied for initial recognition of non-monetary assets or
non-monetary liabilities is consistent with the guidance

provided in the interpretation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.3 Issued but not yet effective Hong Kong
financial reporting standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

Amendments to HKFRS 3

Amendments to HKFRS 9

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 16

HKFRS 17

Amendments to HKAS 1
and HKAS 8

Amendments to HKAS 19

Amendments to HKAS 28

HK(IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Definition of a Business?

Prepayment Features with Negative
Compensation’

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture*

Leases’

Insurance Contracts®

Definition of Material?

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates
and Joint Ventures’

Uncertainty over Income Tax
Treatments'

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23!

W Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after 1 January 2020
3 Effective for annual periods beginning on or after 1 January 2021
& No mandatory effective date yet determined but available for adoption
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.3 Issued but not yet effective Hong Kong

102

financial reporting standards (Continued)

Further information about those HKFRSs that are expected to be
applicable to the Group is described below.

Amendments to HKFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that for
an integrated set of activities and assets to be considered a
business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the
ability to create output. A business can exist without including all
of the inputs and processes needed to create outputs. The
amendments remove the assessment of whether market
participants are capable of acquiring the business and continue to
produce outputs. Instead, the focus is on whether acquired inputs
and acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments have
also narrowed the definition of outputs to focus on goods or
services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration test
to permit a simplified assessment of whether an acquired set of
activities and assets is not a business. The Group expects to adopt
the amendments prospectively from 1 January 2020.
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B ¥ s &5 2 8 (48)

ERBEHERARARBEZEEYBRE
ERZE—FERBRIT -

FEMBHRELRE IR ZBREE RE
HEBEBER 2BIMNES] - RIEFTE
B REBEREB L —BERHREE
ms HUEARLERAIARBERE
ERZBRANEBEEMNERE EBAHA
BREREERMTZEMRALBIE -
ZEETBEA M2 REET L AR
ESGXBUYEEELEE 21 - UM
RZ BIRNMEGZRARMESZ
EEMBREESEAARBEREER -
ZEERMBEELRZER  FXRA
EPRHtZEMIRY  REBALHE
TTREESMAEIEHMEA - 1IN ZF
BRI MAFEMESERESETAEEN
RftiEsl YSIAREUEQRFEEES
BRI AL EmERZ —RIA
BREESEBEAER - AEERHA
—E_THE - HERAEEERRA

AEER] -

Landing International Development Limited & S EIE 3R AR AT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.3 Issued but not yet effective Hong Kong 23EEMEBERERZ2E B

financial reporting standards (Continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to
recognise assets and liabilities for most leases. The standard
includes two elective recognition exemptions for lessees — leases
of low-value assets and short-term leases. At the commencement
date of a lease, a lessee will recognise a liability to make lease
payments (i.e., the lease liability) and an asset representing the
right to use the underlying asset during the lease term (i.e., the
right-of-use asset). The right-of-use asset is subsequently
measured at cost less accumulated depreciation and any
impairment losses unless the right-of-use asset meets the
definition of investment property in HKAS 40, or relates to a class
of property, plant and equipment to which the revaluation model
is applied. The lease liability is subsequently increased to reflect
the interest on the lease liability and reduced for the lease
payments. Lessees will be required to separately recognise the
interest expense on the lease liability and the depreciation expense
on the right-of-use asset. Lessees will also be required to
remeasure the lease liability upon the occurrence of certain events,
such as change in the lease term and change in future lease
payments resulting from a change in an index or rate used to
determine those payments. Lessees will generally recognise the
amount of the remeasurement of the lease liability as an
adjustment to the right-of-use asset. Lessor accounting under
HKFRS 16 is substantially unchanged from the accounting under
HKAS 17. Lessors will continue to classify all leases using the same
classification principle as in HKAS 17 and distinguish between
operating leases and finance leases. HKFRS 16 requires lessees and
lessors to make more extensive disclosures than under HKAS 17.
Lessees can choose to apply the standard using either a full
retrospective or a modified retrospective approach. The standard
will affect primarily the accounting for Group’s operating leases.
As at the reporting date, the Group has non-cancellable operating
lease commitments of HK$2,994,369,000 as disclosed in Note
36(b). However, the Group has not yet determined to what extent
these commitments will result in the recognition of an asset and a
liability for future payments and how this will affect the Group’s
profit and classification of cash flows.
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2.3 Issued but not yet effective Hong Kong

104

financial reporting standards (Continued)

Some of the commitments may be covered by the exception for
short-term and low value leases and some commitments may
relate to arrangements that will not qualify as leases under HKFRS
16.

The Group will apply the standard from its mandatory adoption
date of 1 January 2019. The Group intends to apply the simplified
transition approach and will not restate comparative amounts for
the year prior to first adoption. Right-of-use assets for property
leases will be measured on transition as if the new rules had
always been applied. All other right-of-use assets will be measured
at the amount of the lease liability on adoption (adjusted for any
prepaid or accrued lease expenses).

Amendments to HKAS 1 and HKAS 8 provide a new definition of
material. The new definition states that information is material if
omitting, misstating or obscuring it could reasonably be expected
to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. The amendments clarify that materiality will depend
on the nature or magnitude of information. A misstatement of
information is material if it could reasonably be expected to
influence decisions made by the primary users. The Group expects
to adopt the amendments prospectively from 1 January 2020. The
amendments are not expected to have any significant impact on
the Group’s financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.3 Issued but not yet effective Hong Kong 23EEMEBERERZ2E B

financial reporting standards (Continued)

HK(IFRIC)-Int 23 addresses the accounting for income taxes
(current and deferred) when tax treatments involve uncertainty
that affects the application of HKAS 12 (often referred to as
“uncertain tax positions”). The interpretation does not apply to
taxes or levies outside the scope of HKAS 12, nor does it
specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity considers uncertain tax
treatments separately; (i) the assumptions an entity makes about
the examination of tax treatments by taxation authorities; (iii) how
an entity determines taxable profits or tax losses, tax bases,
unused tax losses, unused tax credits and tax rates; and (iv) how
an entity considers changes in facts and circumstances. The
interpretation is to be applied retrospectively, either fully
retrospectively without the use of hindsight or retrospectively with
the cumulative effect of application as an adjustment to the
opening equity at the date of initial application, without the
restatement of comparative information. The Group expects to
adopt the interpretation from 1 January 2019. The interpretation
is not expected to have any significant impact on the Group’s
financial statements.

2.4 Summary of significant accounting

policies
Investments in Associates

An associate is an entity in which the Group has a long term
interest of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant influence.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but is not control
or joint control over those policies.

The Group's investments in associates are stated in the
consolidated statement of financial position at the Group’s share
of net assets under the equity method of accounting, less any
impairment losses.
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Summary of significant accounting
policies (Continued)

Investments in Associates (Continued)

The Group’s share of the post-acquisition results and other
comprehensive income of associates is included in the
consolidated statement of profit or loss and consolidated other
comprehensive income, respectively. In addition, when there has
been a change recognised directly in the equity of the associate,
the Group recognises its share of any changes, when applicable,
in the consolidated statement of changes in equity. Unrealised
gains and losses resulting from transactions between the Group
and its associates are eliminated to the extent of the Group’s
investments in the associates, except where unrealised losses
provide evidence of an impairment of the assets transferred.
Goodwill arising from the acquisition of associates is included as
part of the Group’s investments in associates.

Business Combinations and Goodwiill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition date
fair values of assets transferred by the Group, liabilities assumed
by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the acquiree
that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.4 Summary of significant accounting

policies (Continued)

Business Combinations and Goodwill
(Continued)

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair
value with changes in fair value recognised in profit or loss.
Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the
net assets acquired, the difference is, after reassessment,
recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31
December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or groups
of cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other assets
or liabilities of the Group are assigned to those units or groups of
units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent
period.
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2.4 Summary of significant accounting

108

policies (Continued)

Business Combinations and Goodwill
(Continued)

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the
relative value of the operation disposed of and the portion of the
cash-generating unit retained.

Fair Value Measurement

The Group measures its investment properties and equity
investments at fair value at the end of each reporting period. Fair
value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by
the Group. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.
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2.4 Summary of significant accounting

policies (Continued)
Fair Value Measurement (Continued)

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is observable, either directly or
indirectly

Level 3 — based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of Non-Financial Assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
completed properties held for sale, properties under development,
financial assets and investment properties), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the higher
of the asset’s or cash-generating unit’s value in use and its fair
value less costs of disposal, and is determined for an individual
asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for
the cash-generating unit to which the asset belongs.
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2.4 Summary of significant accounting

policies (Continued)

Impairment of Non-Financial Assets
(Continued)

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the statement of profit
or loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the statement of
profit or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.

Related Parties

A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s
family and that person

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group;

or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.4 Summary of significant accounting
policies (Continued)

Related Parties (Continued)

(b)  the party is an entity where any of the following conditions
applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of
the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group; (If the Group is itself such a plan)
and the sponsoring employers of the post-employment
benefit plan;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

Investment Properties

Investment properties, principally comprising residential properties
and commercial properties, are interests in land and buildings
held for long-term rental yields and that are not occupied by the
Group. Investment property is initially measured at cost, including
related transaction costs and where applicable borrowing costs.
Subsequently, they are carried at fair value. Changes in fair values
are presented in statement of profit or loss as changes in fair value
of investment properties.
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B 5 R & W Rk
Summary of significant accounting

policies (Continued)
Investment Properties (Continued)

For a transfer from investment properties to owner-occupied
properties, the deemed cost of a property for subsequent
accounting is its fair value at the date of change in use. If a
property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” up to the date of change
in use, and any difference at that date between the carrying
amount and the fair value of the property is accounted for as a
revaluation in accordance with the policy stated under “Property,
plant and equipment and depreciation” above.

Property, Plant and Equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation. The
cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bring the
asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the statement of profit or loss in the period in
which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in
the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are required to
be replaced at intervals, the Group recognises such parts as
individual assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straight-line method to allocate
their cost net of their residual values over their estimated useful
lives or, in the case of leasehold improvements and certain leased
plant and equipment, the shorter lease term as follows:

Freehold land
Buildings

Not depreciated

Over the shorter of
the lease terms or
50 years

4.5% t0 20%

18% t0 20%

Leasehold improvements
Furniture, fixtures and
office equipment
Motor vehicles 10% to 25%
Aircraft 5%
Plant, machinery and equipment 4% to 18%
Gaming equipment and accessories 20%
Structure and other facilities 2% to 33%
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2.4 Summary of significant accounting

policies (Continued)
Property, Plant and Equipment (Continued)

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognised in the
statement of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress represents a buildings and assets under
construction, which is stated at cost less any impairment losses,
and is not depreciated. Cost comprises the direct costs of
construction and capitalised borrowing costs on related borrowed
funds during the period of construction. Construction in progress
is reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.

Intangible Assets (Other than Goodwiill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful
life are reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful life
of an intangible asset with an indefinite life is reviewed annually
to determine whether the indefinite life assessment continues to
be supportable. If not, the change in the useful life assessment
from indefinite to finite is accounted for on a prospective basis.
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policies (Continued)

Intangible Assets (Other than Goodwill)
(Continued)

Gaming Licenses

Gaming licenses acquired in business combinations are recognised
at fair value at the acquisition date. Gaming licenses have
indefinite useful lives and are carried at cost less any impairment
losses.

Trademarks and Patents

Trademarks and patents acquired in a business combination are
recognised at fair value at the acquisition date. Trademarks and
patents have finite useful lives and are carried at cost less
accumulated amortisation and any impairment losses.
Amortisation is calculated using the straight-line method to
allocate the cost of trademarks and patents over their estimated
useful lives of 7 to 10 years.

Leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets, and
rentals receivable under the operating leases are credited to the
statement of profit or loss on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable under
operating leases net of any incentives received from the lessor are
charged to the statement of profit or loss on the straight-line basis
over the lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms.
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2.4 Summary of significant accounting

policies (Continued)

Investments and Other Financial Assets
(Policies under HKFRS 9 applicable from
1 January 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other
comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and
the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the
practical expedient of not adjusting the effect of a significant
financing component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial asset not at fair
value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for
which the Group has applied the practical expedient are measured
at the transaction price determined under HKFRS 15 in accordance
with the policies set out for “Revenue recognition (applicable from
1 January 2018)" below.

In order for a financial asset to be classified and measured at
amortised cost or fair value through other comprehensive income,
it needs to give rise to cash flows that are solely payments of
principal and interest (“SPPI”) on the principal amount
outstanding.

The Group’s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial
assets, or both.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.
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policies (Continued)

Investments and Other Financial Assets
(Policies under HKFRS 9 applicable from
1 January 2018) (Continued)

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

The Group measures financial assets at amortised cost if both of
the following conditions are met:

° The financial asset is held within a business model with the
objective to hold financial assets in order to collect
contractual cash flows.

o The contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to impairment.
Gains and losses are recognised in the statement of profit or loss
when the asset is derecognised, modified or impaired.
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2.4 Summary of significant accounting

policies (Continued)

Investments and Other Financial Assets
(Policies under HKFRS 9 applicable from
1 January 2018) (Continued)

Financial assets at fair value through other comprehensive income
(debt instruments)

The Group measures debt investments at fair value through other
comprehensive income if both of the following conditions are
met:

o The financial asset is held within a business model with the
objective of both holding to collect contractual cash flows
and selling.

o The contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

For debt investments at fair value through other comprehensive
income, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of
profit or loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value
changes are recognised in other comprehensive income. Upon
derecognition, the cumulative fair value change recognised in
other comprehensive income is recycled to the statement of profit
or loss.
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Summary of significant accounting
policies (Continued)

Investments and Other Financial Assets
(Policies under HKFRS 9 applicable from
1 January 2018) (Continued)

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify irrevocably
its equity investments as equity investments designated at fair
value through other comprehensive income when they meet the
definition of equity under HKAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to the
statement of profit or loss. Dividends are recognised as other
income in the statement of profit or loss when the right of
payment has been established, it is probable that the economic
benefits associated with the dividend will flow to the Group and
the amount of the dividend can be measured reliably, except
when the Group benefits from such proceeds as a recovery of part
of the cost of the financial asset, in which case, such gains are
recorded in other comprehensive income. Equity investments
designated at fair value through other comprehensive income are
not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading, financial assets designated upon initial
recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets
are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at
fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified
at amortised cost or at fair value through other comprehensive
income, as described above, debt instruments may be designated
at fair value through profit or loss on initial recognition if doing so
eliminates, or significantly reduces, an accounting mismatch.
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2.4 Summary of significant accounting

policies (Continued)

Investments and Other Financial Assets
(Policies under HKFRS 9 applicable from
1 January 2018) (Continued)

Financial assets at fair value through profit or loss (Continued)

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with net changes
in fair value recognised in the statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on equity investments classified as financial assets at fair
value through profit or loss are also recognised as other income in
the statement of profit or loss when the right of payment has
been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably.

Investments and Other Financial Assets
(Policies under HKAS 39 applicable before
1 January 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial
assets at fair value through profit or loss, loans and receivables
and available-for-sale financial investments, or as derivatives
designated as hedging instruments in an effective hedge, as
appropriate. When financial assets are recognised initially, they are
measured at fair value plus transaction costs that are attributable
to the acquisition of the financial assets, except in the case of
financial assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.
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2.4 Summary of significant accounting

policies (Continued)

Investments and Other Financial Assets
(Policies under HKAS 39 applicable before
1 January 2018) (Continued)

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets
are classified as held for trading if they are acquired for the
purpose of sale in the near term. Derivatives, including separated
embedded derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments as defined
by HKAS 39.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with positive net
changes in fair value presented as other income and gains and
negative net changes in fair value presented as finance costs in
the statement of profit or loss. These net fair value changes do
not include any dividends or interest earned on these financial
assets, which are recognised in accordance with the policies set
out for “Revenue recognition (applicable before 1 January 2018)"
below.

Financial assets designated upon initial recognition as at fair value
through profit or loss are designated at the date of initial
recognition and only if the criteria in HKAS 39 are satisfied.
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2.4 Summary of significant accounting

policies (Continued)

Investments and Other Financial Assets
(Policies under HKAS 39 applicable before
1 January 2018) (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in other income
and gains in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss in
finance costs for loans and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in listed and unlisted equity investments and debt securities.
Equity investments classified as available for sale are those which
are neither classified as held for trading nor designated as at fair
value through profit or loss. Debt securities in this category are
those which are intended to be held for an indefinite period of
time and which may be sold in response to needs for liquidity or in
response to changes in market conditions.

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or
losses recognised as other comprehensive income in the available-
for-sale investment revaluation reserve until the investment is
derecognised, at which time the cumulative gain or loss is
recognised in the statement of profit or loss in other income, or
until the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-for-sale
investment revaluation reserve to the statement of profit or loss in
other gains or losses. Interest and dividends earned whilst holding
the available-for-sale financial investments are reported as interest
income and dividend income, respectively and are recognised in
the statement of profit or loss as other income in accordance with
the policies set out for “Revenue recognition (applicable before 1
January 2018)" below.
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policies (Continued)

Investments and Other Financial Assets
(Policies under HKAS 39 applicable before
1 January 2018) (Continued)

Available-for-sale financial investments (Continued)

When the fair value of unlisted equity investments cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that investment or
(b) the probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating fair value,
such investments are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable to
trade these financial assets due to inactive markets, the Group
may elect to reclassify these financial assets if management has
the ability and intention to hold the assets for the foreseeable
future or until maturity.

For a financial asset reclassified from the available-for-sale
category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any previous
gain or loss on that asset that has been recognised in equity is
amortised to profit or loss over the remaining life of the
investment using the effective interest rate. Any difference
between the new amortised cost and the maturity amount is also
amortised over the remaining life of the asset using the effective
interest rate. If the asset is subsequently determined to be
impaired, then the amount recorded in equity is reclassified to the
statement of profit or loss.
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2.4 Summary of significant accounting

policies (Continued)

Derecognition of Financial Assets (Policies
under HKFRS 9 applicable from 1 January
2018 and Policies under HKAS 39 applicable
before 1 January 2018)

A financial asset (or, where applicable, a part of a financial asset
or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

o the rights to receive cash flows from the asset have expired,;
or

° the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a)
the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if, and to what extent, it has retained the risk and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that
the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.
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policies (Continued)

Impairment of Financial Assets (Policies under
HKFRS 9 applicable from 1 January 2018)

The Group recognises an allowance for ECLs for all debt
instruments not held at fair value through profit or loss. ECLs are
based on the difference between the contractual cash flows due
in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the
default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely
to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group.
A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
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2.4 Summary of significant accounting
policies (Continued)

Impairment of Financial Assets (Policies under
HKFRS 9 applicable from 1 January 2018)
(Continued)

General approach (Continued)

Financial assets at amortised cost are subject to impairment under
the general approach and they are classified within the following
stages for measurement of ECLs except for trade and gaming
receivables which apply the simplified approach as detailed below.

Stage 1 —

Stage2 —

Stage3 —

Annual Report 2018

Financial instruments for which credit risk has not
increased significantly since initial recognition
and for which the loss allowance is measured at
an amount equal to 12-month ECLs

Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and
for which the loss allowance is measured at an
amount equal to lifetime ECLs

Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

B N\EER

2AXEEFBRBE (8)

BREERBE(BE=2—N\&
—A—BRERAZEEMK
f%:é:;l%,\ﬂ%9 o TE T OB )
— R E (&)

@TK%?KE%%M%%ZEM%%

RIERER BRI - REHK AT
%Z%%é%ﬁmﬁﬁ AR 770E T VAR
B MREENATREBRYBAFERY
EEEE -

F—MEE — FERRAVIFSERIN
R 4 B I8 0 K Bt
ErEERESHERAS
Rt -—ERBHEEE
BB ITA

“HEEBE — EERBRAVISERIN
EEREEE MBI IFE
EEREZHBEER
FistEzEREEESRE
BEREHPBEHEEES
BB TEA

F=ER — RESEHCBEER
BUEYXICEELRE
EERE) RATEZE
BEBERAEFREH
EHREEERZMBE
-3

125



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.4 Summary of significant accounting

126

policies (Continued)

Impairment of Financial Assets (Policies under
HKFRS 9 applicable from 1 January 2018)
(Continued)

Simplified approach

For trade receivables and gaming receivables that do not contain a
significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified approach
in calculating ECLs. Under the simplified approach, the Group
does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The
Group has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

For trade receivables and gaming receivables that contain a
significant financing component, the Group chooses as its
accounting policy to adopt the general approach in calculating
ECLs with policies as described above.

Impairment of Financial Assets (Policies under
HKAS 39 applicable before 1 January 2018)

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have
an impact on the estimated future cash flows of the financial asset
or the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a debtor or a
group of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate with
defaults.
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2.4 Summary of significant accounting

policies (Continued)

Impairment of Financial Assets (Policies under
HKAS 39 applicable before 1 January 2018)
(Continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial assets
that are individually significant, or collectively for financial assets
that are not individually significant. If the Group determines that
no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognised are not
included in a collective assessment of impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses
that have not yet been incurred). The present value of the
estimated future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective interest rate
computed at initial recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in the statement of
profit or loss. Interest income continues to be accrued on the
reduced carrying amount using the rate of interest used to
discount the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any
associated allowance are written off when there is no realistic
prospect of future recovery and all collateral has been realised or
has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a write-off is later recovered, the
recovery is credited to other expenses in the statement of profit or
loss.
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policies (Continued)

Impairment of Financial Assets (Policies under
HKAS 39 applicable before 1 January 2018)
(Continued)

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at
the end of each reporting period whether there is objective
evidence that an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment and
amortisation) and its current fair value, less any impairment loss
previously recognised in the statement of profit or loss, is removed
from other comprehensive income and recognised in the
statement of profit or loss.

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged
decline in the fair value of an investment below its cost.
“Significant” is evaluated against the original cost of the
investment and “prolonged” against the period in which the fair
value has been below its original cost. Where there is evidence of
impairment, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any
impairment loss on that investment previously recognised in the
statement of profit or loss — is removed from other
comprehensive income and recognised in the statement of profit
or loss. Impairment losses on equity instruments classified as
available for sale are not reversed through the statement of profit
or loss. Increases in their fair value after impairment are recognised
directly in other comprehensive income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to which
the fair value of an investment is less than its cost.
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2.4 Summary of significant accounting

policies (Continued)

Financial Liabilities (Policies under HKFRS 9
applicable from 1 January 2018 and HKAS 39
applicable before 1 January 2018)

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and
borrowings and payables.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group'’s financial liabilities include trade and other payables,
and interest-bearing bank and other borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses
are recognised in the statement of profit or loss when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the statement of profit
or loss.

Annual Report 2018 —Z—)\FF#f

BHEB(BE=-F-NF-—H
—BRERAZERMBRSE
ZRFEIFHETHRRRR =
Z-NE-A-HEHRZ
BRI 395 1 T I
)

YRR E

MBRERNSERRDER/ERRE
AR EMSRIA ©

EMBRENIRAFEERR
RERREEUREMNKIE - AIKE
BEER A -

AEE HHAERRENEZHTEAR
Hip N RBARGBRITREMES -

Hi&i&E

MBEEZHERABIORREENATZ

DREER
B2

mm&@%& FREERREREAEREK

XM RRIR B ARG E - BRIEIT
“wETKWﬁW%m mAELBER T
ARSI - EREAL LR Bak
EREBERMNETHHBRENIERRE

27
n/me,\ ©

AEBEAARAGFARBRAEEZ
E AT 97 3% 20 (B B B IR A R A E
ZEREKA - BERF REHFT ABE
RZEATERA -

129



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.4 Summary of significant accounting

130

policies (Continued)

Derecognition of Financial Liabilities (Policies
under HKFRS 9 applicable from 1 January
2018 and HKAS 39 applicable before

1 January 2018)

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the statement of
profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average method. The costs of
work in progress and finished good comprise direct materials,
direct labour and an appropriate proportion of overheads. It
excludes borrowing costs. Net realisable value is based on
estimated selling prices in the ordinary course of business, less
applicable variable selling expense.

Properties under Development and
Completed Properties Held for Sale

Properties under development and held for sale are stated at the
lower of cost and net realisable value. Development cost of
properties comprises cost of land use rights, construction costs
and borrowing costs incurred during the construction period.
Upon completion, the properties are transferred to completed
properties held for sale.

Net realisable value takes into account the price ultimately
expected to be realised, less applicable variable selling expenses
and the anticipated costs to completion.

Properties under development and held for sale are classified as
current assets unless the construction period of the relevant
property development project is expected to complete beyond
normal operating cycle.
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2.4 Summary of significant accounting

policies (Continued)
Cash and Cash Equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand and at
banks, including term deposits, and assets similar in nature to
cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance
costs in the statement of profit or loss.

Income Tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
countries in which the Group operates.
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Summary of significant accounting
policies (Continued)

Income Tax (Continued)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit
nor taxable profit or loss; and

o in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing
of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against
which the deductible temporary differences, the carryforward of
unused tax credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.
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2.4 Summary of significant accounting

policies (Continued)
Income Tax (Continued)

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Gaming Duties and Other Related Taxes

According to the respective local legislation by the Government of
South Korea and the United Kingdom (the “UK"), the Group is
required to pay certain percentage gaming tax on the net gaming
wins from gaming operations. In addition, the Group is also
required to make certain variable and fixed payments to the
Government of South Korea and the UK based on the gaming
wins generated from tables and slot machines in its possession.
These expenses are recognised as “Gaming duties and other
related taxes” in the consolidated statement of profit or loss as
incurred.
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Summary of significant accounting
policies (Continued)

Government Grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income on a systematic
basis over the periods that the costs, which it is intended to
compensate, are expensed.

Share-Based Payment

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including Directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for grants
is measured by reference to the fair value on the date at which
they are granted.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service
conditions are fulfilled. The cumulative expense recognised for
equity-settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge or credit
to the statement of profit or loss for a period represents the
movement in the cumulative expense recognised as at the
beginning and end of that period.

Service and non-market performance conditions are not taken
into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is assessed
as part of the Group’s best estimate of the number of equity
instruments that will ultimately vest. Market performance
conditions are reflected within the grant date fair value. Any other
conditions attached to an award, but without an associated
service requirement, are considered to be non vesting conditions.
Non-vesting conditions are reflected in the fair value of an award
and lead to an immediate expensing of an award unless there are
also service and/or performance conditions.
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2.4 Summary of significant accounting

policies (Continued)
Share-Based Payment (Continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non
vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition,
an expense is recognised for any modification that increases the
total fair value of the share-based payments, or is otherwise
beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the cancelled
and new awards are treated as if they were a modification of the
original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.
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policies (Continued)

Revenue Recognition (applicable from
1 January 2018)

Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at an
amount that reflects the consideration to which the Group expects
to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with
the variable consideration is subsequently resolved.

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amount
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. When the contract
contains a financing component which provides the Group a
significant financial benefit for more than one year, revenue
recognised under the contract includes the interest expense
accreted on the contract liability under the effective interest
method. For a contract where the period between the payment by
the customer and the transfer of the promised goods or services is
one year or less, the transaction price is not adjusted for the
effects of a significant financing component, using the practical
expedient in HKFRS 15.

(a) Integrated resort revenue

Revenue from integrated resort, mainly comprised
hospitality; food and beverage services and theme park
ticket sales. Revenue from hotel room rental, food and
beverage sales and other ancillary services is recognised at
the point in time when the services are rendered. Revenue
from theme park ticket sales are recognised at the point in
time when the tickets are used.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.4 Summary of significant accounting
policies (Continued)

Revenue Recognition (applicable from
1 January 2018) (Continued)

Revenue from contracts with customers (Continued)

(b) Gaming revenue

2AXEEHRBE (F)

(b) BE W=

(c)

Annual Report 2018

Gaming revenue represents the net difference between
gaming wins and losses. Commissions related directly to
customers are recorded as a reduction to gaming revenue.
Gaming contracts include a performance obligation to honor
the patron’s wager and typically include a performance
obligation to provide a product or service to the patron on a
complimentary basis to incentivise in exchange for points
earned under the Group's loyalty programs.

For wagering contracts that include products and services
provided to a patron in exchange for complimentary
commissions or points earned under the Group’s loyalty
programs, the Group allocates the estimated stand-alone
selling price of the points earned to the loyalty program
liability. The loyalty program liability is a deferral of revenue
until redemption occurs. Upon redemption of loyalty
program points for Group-owned products and services, the
standalone selling price of each product or service is
allocated to the respective revenue type.

For redemption of loyalty program points with third parties,
the redemption amount is deducted from the loyalty
program liability and paid directly to the third party.

Commission and allowances to gaming counterparties is
calculated based on certain percentages of net gaming wins
or rolling amount and is recorded as a reduction to gaming
revenue when the relevant services have been rendered by
gaming counterparties.

Sales of properties

Revenue from the sale of properties is recognised at the
point in time when the purchasers obtained the physical
possession or the legal title of the completed property and
the Group has the present right to payment and the
collection of the consideration is probable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.4 Summary of significant accounting

138

policies (Continued)

Revenue Recognition (applicable from
1 January 2018) (Continued)

Revenue from other sources

(@) Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument to the net carrying
amount of the financial asset.

(b)  Rental income is recognised on a time proportion basis over
the lease terms; and

(c)  Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will flow
to the Group and the amount of the dividend can be
measured reliably.

Revenue Recognition (applicable before
1 January 2018)

Revenue is measured at the fair value of the consideration received
or receivable. Amounts disclosed as revenue are net of returns,
trade allowances, rebates and amounts collected on behalf of
third parties. The Group recognises revenue when the amount of
revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have
been met for each of the group’s activities as described below.
The Group bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and
the specifics of each arrangement.

(@) Integrated resort revenue

Revenue from integrated resort, mainly comprised
hospitality; food and beverage services and theme park
ticket sales. Revenue from hotel room rental, food and
beverage sales and other ancillary services is recognised
when the services are rendered. Revenue from theme park
ticket sales are recognised when the tickets are used.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.4 Summary of significant accounting
policies (Continued)

Revenue Recognition (applicable before
1 January 2018) (Continued)

(b)  Gaming revenue

Revenue from Gaming Business, representing the net
gaming wins, is recognised when the relevant services have
been rendered and is measured at the entitlement of
economic inflows of the Group from the business.

(c)  Sales of properties

Revenue from sale of properties is recognised when the risk
and rewards of the properties are transferred to the
purchasers, which occurs when legally binding unconditional
sales contracts were entered, the construction of the
relevant properties has been completed, the properties have
been delivered to the purchasers pursuant to the sale
contracts and collectability of related receivables is
reasonably assured. Deposits and installments received on
properties sold prior to the date of revenue recognition are
included in the consolidated statement of financial position
as pre-sale proceeds received from customers under current
liabilities.

(d)  Interest income

Interest income is recognised using the effective interest
method.

(e)  Dividend income

Dividend income is recognised when the right to receive
payment is established.

Contract Liabilities (applicable from 1 January
2018)

A contract liability is the obligation to transfer goods or services to
a customer for which the Group has received a consideration (or
an amount of consideration that is due) from the customer. If a
customer pays the consideration before the Group transfers goods
or services to the customer, a contract liability is recognised when
the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Group
performs under the contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

2.4 Summary of significant accounting
policies (Continued)

Employee Benefits

(@)  Pension obligations

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made
based on a percentage of the employees’ basic salaries and
are charged to the statement of profit or loss as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group's subsidiaries, which operate in
Mainland China, are required to participate in a central
pension scheme operated by the local municipal
government. The Mainland China subsidiaries are required
to contribute to the central pension scheme based on
certain percentage of the wages for the year of those
employees in Mainland China. The contributions are
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recognised as employee benefit expense as incurred in
accordance with the rules of the central pension scheme.

The employees of the Group’s certain subsidiaries, which

AEENERRECETHEARR

Ea
operate in South Korea, are required to participate in a REBEZ2ETHEMERTE - %12

defined contribution is a pension plan under which the
South Korea subsidiaries pay fixed contributions into a
separate entity. The contributions are recognised as
employee benefit expense when an employee has rendered

service.

In addition, the subsidiaries in South Korea also operates a
defined benefits scheme in South Korea, the assets of which
are generally held in separate trustee-administrated funds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

2.4 Summary of significant accounting
policies (Continued)

Employee Benefits (Continued)

(@)

Annual Report 2018

Pension obligations (Continued)

The schemes are generally funded through payments to
insurance companies or trustee-administered funds,
determined by periodic actuarial calculations. A defined
benefit plan is a pension plan that is not a defined
contribution plan. Typically, defined benefit plans define an
amount of pension benefit that an employee will receive on
retirement, usually dependent on one or more factors such
as age, years of services and compensation.

The liability recognised in the statement of financial position
in respect of defined benefit pension plans is the present
value of the defined benefit obligation at the reporting date
less the fair value of plan assets. The defined benefit
obligation is calculated annually by independent actuaries
using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting
the estimated future cash outflows using interest rates of
high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid, and that have
terms to maturity approximating to the terms of the related
pension liability.

Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions are
charged or credited to equity in other comprehensive
income in the period in which they arise. Past-service costs
are recognised immediately as income.

The employees of the Group's subsidiaries, which operate in
the UK, are required to participate in a defined contribution
plan. The defined contribution plan is a pension plan under
which the UK subsidiaries pay fixed contributions into a
separate entity. The UK subsidiaries have no legal or
constructive obligations to pay further contributions if the
fund does not hold sufficient assets to pay all the benefits
relating to employee service during the period. The UK
subsidiaries have no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they are due.
Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in future payments
is available.
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Summary of significant accounting
policies (Continued)

Employee Benefits (Continued)
(@)  Pension obligations (Continued)

The employees of the Group's subsidiaries, which operate in
the Philippines, are members of government-managed
“Social Security System Scheme”. The Philippine subsidiary
is required to pay a monthly fixed contribution or certain
percentage of the employees’ relevant income and met the
minimum mandatory requirements of the Social Security
System Scheme. The Philippine subsidiary has no further
payment obligations once the contributions have been paid.
The contributions are recognised as employee benefit
expense when they are due.

(b)  Employee leave entitlement

Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the
estimated liability for annual leave as a result of services
rendered by employees up to the date of consolidated
statement of financial position.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

Borrowing Costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those
assets. The capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or sale. All
other borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Foreign Currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included
in the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rates
of exchange ruling at the end of the reporting period. Differences
arising on settlement or translation of monetary items are
recognised in the statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.4 Summary of significant accounting

policies (Continued)
Foreign Currencies (Continued)

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary items measured
at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was measured. The
gain or loss arising on translation of a non-monetary item
measured at fair value is treated in line with the recognition of the
gain or loss on change in fair value of the item (i.e., translation
difference on the item whose fair value gain or loss is recognised
in other comprehensive income or profit or loss is also recognised
in other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there
are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of
the advance consideration.

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into Hong Kong dollars at the exchange
rates prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong dollars
at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the statement of
profit or loss.

Any goodwill arising on the acquisition of a foreign operation and
any fair value adjustments to the carrying amounts of assets and
liabilities arising on acquisition are treated as assets and liabilities
of the foreign operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars at
the weighted average exchange rates for the year.
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Significant accounting judgements and
estimates

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are addressed below.

(a)

(b)

(@

Provision for Impairment of Trade and
Gaming Receivables

The Group determines the provision for impairment of trade
and gaming receivables based on the evaluation of
collectability and ageing analysis of trade and gaming
receivables and management’s judgement. A considerable
amount of judgement is required in assessing the ultimate
realisation of these receivables, including the current
creditworthiness, past collection history and the subsequent
settlement from each customer.

Impairment Assessment of Goodwill and
Intangible Assets

The Group tests annually whether goodwill and intangible
assets has suffered any impairment in accordance with the
accounting policy stated in Note 2.4. The recoverable
amounts of CGUs have been determined based on value-in-
use calculations. These calculations require the use of
estimates (Notes 17 and 18).

Impairment of Non-Financial Assets
(Other Than Goodwiill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested
for impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based on
available data from binding sales transactions in an arm'’s
length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset.
When value in use calculations are undertaken,
management must estimate the expected future cash flows
from the asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of those
cash flows.
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3 Significant accounting judgements and
estimates (Continued)

(d) Impairment Assessment of Property,

(e)

Annual Report 2018

Plant and Equipment

The Group tests annually whether impairment indicators
exist. Both internal and external sources of information,
including likelihood of relocating the gaming license,
number of visitors, average total room rate and occupancy
rate, construction costs and staff costs, are considered to
assess whether there is such indicators. Where impairment
indicators exist, the recoverable amounts would be
estimated.

Net Realisable Value of Properties Under
Development and Completed Properties
for Sale

The Group's properties for sale are stated at the lower of
cost and net realisable value. Based on the Group's recent
experience and the nature of the subject properties, the
Group makes estimates of the selling prices, the costs of
completion in cases for properties under or held for
development, and the costs to be incurred in selling the
properties based on prevailing market conditions. If there is
an increase in costs to completion or a decrease in net sales
value, the net realisable value will decrease and this may
result in provision for properties under development and
completed properties held for sale. Such provision requires
the use of judgement and estimates. Where the expectation
is different from the original estimate, the carrying value and
provision for properties in the periods in which such estimate
is changed will be adjusted accordingly. In addition, given
the volatility of the property market and the unique nature
of individual properties, the actual outcomes in terms of
costs and revenue may be higher or lower than that
estimated at the end of the reporting period. Any increase
or decrease in the provision would affect profit or loss in
future years.
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3 Significant accounting judgements and
estimates (Continued)

146

()

(9)

Estimation of Fair Value of Investment
Properties

In the absence of current prices in an active market for
similar properties, the Group considers information from a
variety of sources, including:

(i) Current price in an active market for properties of a
different nature, condition or location, adjusted to
reflect those differences;

(i)  Recent prices of similar properties on less active
markets, with adjustments to reflect any changes in
economic conditions since the dates of the
transactions that occurred at those prices; and
(i)  Discounted cash flow projections based on reliable
estimates of future cash flows, supported by the terms
of any existing lease and other contracts and (when
possible) by external evidence such as current market
rents for similar properties in the same location and
condition, and using discount rates that reflect current
market assessment of the uncertainty in the amount
and timing of the cash flows.

Classification between Investment
Properties and Owner-Occupied
Properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independently of the other assets held by the
Group. Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods or
services or for administrative purposes. If these portions
could be sold separately or leased out separately under a
finance lease, the Group accounts for the portions
separately. If the portions could not be sold separately, the
property is an investment property only if an insignificant
portion is held for use in the production or supply of goods
or services or for administrative purposes. Judgement is
made on an individual property basis to determine whether
ancillary services are so significant that a property does not
qualify as an investment property.
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Segment information

The executive directors of the Company are considered to be the
Group's Chief Operating Decision-Maker (“CODM").
Management has determined the operating segments based on
the reports reviewed by the CODM that are used to make strategic
decisions. The CODM considers the Group is operating
predominantly in three operating segments as follows:

(@) Integrated Resort Development
(b)  Gaming Business
(c)  Property Development

The CODM monitors the results of the operating segments
separately for the purpose of allocating resources and assessing
performance. Segment performance is evaluated based on
reportable segment results, which is a measure of adjusted profit
or loss before income tax. The adjusted profit or loss before tax is
measured consistently with the Group’s profit or loss before
income tax except that finance income or expenses, changes in
fair values of investment properties in Hong Kong or financial
assets at fair value through profit or loss, share of result of an
associate, reversal of impairment of other receivables, gain on
disposals of subsidiaries as well as head office and corporate
income and expenses are excluded from such measurement.

Segment assets exclude cash and cash equivalents, financial assets
at fair value through profit or loss, income tax recoverable,
investment properties in Hong Kong, equity investments
designated as fair value through other comprehensive income, tax
recoverable, deferred tax assets and other unallocated head office
and corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, tax payable, deferred tax liabilities and other
unallocated head office and corporate liabilities as these liabilities
are managed on a group basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A 1 B A M R

4 Segment information (Continued) 4 FEHEH (&)
Year Ended 31 December 2018 HZEz_=FE-—-—N\®+ = A
=t—-HRLEHFE
Integrated
Resort Gaming Property
Development Business  Development Total
)
EREZRE BEEK VEL 9 st

HK$000 HK$000 HK$'000 HK$000
TET TET TET TET

Segment revenue: AEkE
Sales to external customers MINERFHE 270,977 1,486,660 341,388 2,099,025
Segment results AEEE (587,129) 82,974 160,471 (343,684)
Reconciliation: #5%
Finance income and unallocated income, net MBERARRD WA SE 32,336
Corporate and other unallocated expenses, net A& KA A D BB ZEE (322,822)
Changes in fair value of investment properties ~ EBRENE 7 AT EEED

in Hong Kong 300
Gain on disposals of subsidiaries HEMBARzKE 116
Loss before income tax from FEEEEB L

continuing operations BRITERAIER (633,754)
Segment assets TREE 11,557,841 2,195,684 1,337,981 15,091,506
Reconciliation: %
Equity investment designated at fair value EEBRATEETAEM

through other comprehensive income 2HENE RERE 80,336
Cash and cash equivalents BeRBELZEY 1,098,459
Investment properties in Hong Kong EERENE 251,200
Tax recoverable EHE 125,542
Deferred tax assets BERHBAE 38,577
Other unallocated assets HxnEEE 985,399
Total assets BEBE 17,671,019
Segment liabilities FHEE 432,532 405,905 61,407 899,844
Reconciliation: #5%
Bank and other borrowings BIREMEE 1,953,381
Deferred tax liabilities BEHEARE 85,454
Tax payable FEfHE 9,064
Other unallocated liabilities HEtRHEERE 121,015
Total liabilities AEAE 3,068,758
Other segment information included in FADHEEZEM

segment results: AHER
Depreciation and amortisation ER#H 456,401 47,321 - 503,722
Impairment of trade and other receivables, net  EWE SFEREM

EWFERESE 22,780 64,210 - 86,990

Changes in fair value of investment properties  FBIEENEZ A FEEZE

in South Korea 214,860 - - 214,860

148 Landing International Development Limited & R EE%ESR AR
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A B 5 AR M

4 Segment information (Continued) 4 SEHEH(EF)
Year Ended 31 December 2017 BE-_Z—-—+tH&+ = A
=Et—-HLESFE
Integrated
Resort Gaming Property
Development Business  Development Total
e
EREER BREK MEER Bt
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THIT THL
(Restated) (Restated)
(25)) (&31))
Segment revenue: DU
Sales to external customers RINDRPIEE 69,681 179,795 590,768 840,244
Segment results PHEEE (566,213) (117,015) 295,384 (387,844)
Reconciliation: #E
Finance income and unallocated income, net 1A A D BN EE 31,433
Corporate and other unallocated expenses, net 73 &)} £ 4t K 7 B B 2 %48 (323,696)
Changes in fair value of financial assets at BATFEEGABEZ
fair value through profit or loss BHREEZ AN TEEED 172,914
Changes in fair values of investment properties &S #&&ME 7 AT EEEE
in Hong Kong 27,100
Gain on disposals of subsidiaries KB 2 Bl Wees 39,885
Reversal of impairment of other receivables H o U B R B R 210,788
Share of result of an associate ME—FHE AR EE (122)
Returns on available-for-sale financial asset At K ERHHEE 2[R 89,632
Loss before income tax from continuing BELEEB I RAER
operations RIE R (139,910)
Segment assets PHEE 9788326 2,061,988 1,528,342 13,378,656
Reconciliation: Hk
Amount due from an associate FEU— K R AR 16,708
Financial assets at fair value through profit BRATEBGABRL
or loss HEEE 319,015
Cash and cash equivalents HeERBELZEY 4,338,022
Investment properties in Hong Kong BERENE 62,900
Tax recoverable A E IR 2,839
Other unallocated assets HiRHEE 1,110,786
Total assets BEBE 19,228,926
Segment liabilities AHEE 815,899 109,328 39,217 964,444
Reconciliation: Bk
Bank and other borrowings BITREMEE 1,984,579
Deferred tax liabilities EBEmiEHat 36,204
Tax payable JENTE 3634
Other unallocated liabilities Hit XS EaE 83,317
Total liabilities BfEEn 3,072,178
Other segment information included AP BEEH S
in segment results: g8
Depreciation and amortisation TEREH 74,624 36,104 - 110,728
Impairment of trade and other receivables, net  FEULE 5 78 R H
EAGRREFE - 1,747 - 1,747
Changes in fair value of investment properties FE R A% 2 N FEEEEFH
in South Korea 13,205 - - 13,205
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4 Segment information (Continued)
Geographical Information

(@)  Revenue from external customers

FEEH(H)
ih B &
(2) FEHBES 2 W

2018 2017

—E-NFE —B—+F

HK$°000 HK$'000

FET TFET

South Korea [FE 2,099,025 840,244

The revenue information above is based on the locations of
the customers.

(b)  Non-current assets

IA E Y as B R TR B 5 P AT B 3 [
5l -

(b) FRBEE

South Korea [EAES
Hong Kong B
Others HAh

2018 2017
—e-F —F—tf
HK$'000 HK$'000
FHT FHT
12,153,063 10,613,561
786,653 428,784
114,029 1,637

13,053,745 11,043,982

The non-current assets information above is based on the
locations of the assets and excludes goodwill, intangible
assets, prepayments, trade and other receivables, equity
investments designated at fair value through other
comprehensive income and deferred tax assets.

Information About Major Customers

During the year ended 31 December 2018, two external customer
(2017: one), contributed over 10% of the Group’s total revenue
from gaming business segment. The revenue generated from the
customers was amounted to HK$641,659,000 (2017:
HK$336,958,000).

UNEFRBEEER HIRBEEM
HUE(TEREEHE BPEE &
IR ~ R 5 300R & H A B IR
FIE - BEREBEAFEEFARM
EEE BERERBEERRE
) FIH e

EHEETEEFZ2ER

HEZZ—N\F+ZA=1+—HILFE -
MEIBEE(ZZT—+HF: —&)HA
EEBEER DT RZEBBEI0% °
BT P BB E 641,659,000/ T (=
T —+4F : 336,958,000/ 7T) °
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5 e B B AR M R
5 Revenue, other income and gain/(loss), 5 WS H W AR IK
net % (8) B8
An analysis of revenue is as follows: W AT -
2018 2017
—E-NFE ZT—tF
HK$°000 HK$'000
FET FHET
Revenue from contracts with customers EFEEHNE 2,080,759 -
Integrated resort development mAEERRER - 69,681
Gaming business BREK - 179,795
Property development L E R - 590,768
2,080,759 840,244
Revenue from other sources Hth 2R IR A W 28
Rental income GEEAON 18,266 -
2,099,025 840,244
. . Pat 3¢ 3z
Disaggregated Revenue Information 7 1y W 1 B F
For the year ended 31 December 2018 HE_F-NF+-A=+—HIF
3
Integrated
Resort Gaming Property
Segments Development Business Development Total
& A
wh 3
g ERERE BE¥EH YERRE st
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Types of goods or services ERBREEE
Hotel rooms BERE 116,117 - - 116,117
Theme park ticket sales B UNFIRES:1= 41,795 - - 41,795
Food and beverage sales BHHE 94,799 25 - 94,824
Table games E il - 1,452,934 - 1,452,934
Electronic machine games ETEBEE - 28,506 - 28,506
Events L) - 5195 - 5195
Sales of properties HEME - - 335,613 335,613
Property management fee income Y% E R & A - - 5775 5775
Total revenue from contracts BPANNEAE
with customers 252,711 1,486,660 341,388 2,080,759
Geographical markets WENE
South Korea = 252,711 1,486,660 341,388 2,080,759
Timing of revenue recognition W& RE LS
Goods transferred at a point in time 7 R R B 252,711 1,486,660 341,388 2,080,759
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Revenue, other income and gain/(loss),
net (Continued)

Disaggregated Revenue Information
(Continued)

For the year ended 31 December 2018 (Continued)

Contract and contract related liabilities

In providing goods and services to its customers, there may be a
timing difference between cash receipts from customers and
recognition of revenue, resulting in a contract or contract-related
liability.

The Group primarily has five types of liabilities related to contracts
with customers: (1) loyalty program liabilities, which represents
the deferred allocation of revenues relating to incentive earned
from the loyalty programs; (2) unredeemed chip liabilities, which
represents the amounts owed in exchange for gaming chips and
tokens held by a customer; (3) patrons deposits and gaming
liabilities, which represents casino front money deposits that are
funds deposited by customers before gaming play occurs; (4)
contract liabilities for sales of goods and services, which represents
the advance payments on goods and services to be provided, such
as advance ticket sales and deposits on hotel rooms; and (5)
liabilities for pre-sales of properties, which represents advances
received from buyers in connection with the Group's pre-sales of
properties. These liabilities are generally expected to be recognised
as revenues within one year of being purchased, earned, or
deposited and are recorded within other payables, accruals and
deposits received on the consolidated statement of financial
position. Increases in balances mainly represent the increase in
unredeemed incentives relating to loyalty programs and increase
in cash received from buyers in relation to the pre-sales of
properties.

Landing International Development Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B BE 0 R M AR

5 Revenue, other income and gain/(loss), 5 W H itk AR I
net (Continued) =/ (E8)38E(E)
Disaggregated Revenue Information sHFREER (F)
(Continued)

For the year ended 31 December 2018 (Continued) BEr—_F—NF+-_A=1+—HIF
E (&)
Contract and contract related liabilities (Continued) BHRREHNIHEBEE (&)
Details of contract liabilities as at 31 December 2018 and 1 RZE—N\F+_A=Z+—"HEKZZE
January 2018 are as follows: —N\NF-—A—RZEHNEEFBHIINM
™
Patrons
Loyalty ~ Unredeemed  deposits and
program chip  othergaming  Salesof goods  Pre-sales of
liabilities liabilities liabilities — and services properties Total
BHE FEE  BEFHE HEHD
iTHEE SEEE EMEREE REH BEN# it
2018 2018 2018 2018 2018 2018
ZE-\§ ZE-N& ZE-)§ ZE-§ ZE-Nf ZE-)if
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Tér Fér Fr 7 Fr F7
Balance at 1 January 2018 RZE-\E-f-B7£4% 3116 30,583 898 12,092 37,652 84,341
Increase in contract liailtes as RAEPENELEHAN
aresult of cash received from BN
customers in advance 70,941 - 943 12,711 55,262 139,857
Decrease in contract liabiltes as ERRRNETAANER
aresult of recognising revenue EYeiaRR)
during the year was included in
the contract liabilities (51,161) (7,344) - (15,601) (40,290) (114,39)
Balance at 31 December 2018 RZZ-NEF-A=1-H
LR 22,8% 23239 1,841 9,202 52,624 109,802
Annual Report 2018 —Z—)\FF#f 153



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22/
A

H 5 A Mk

5 Revenue, other income and gain/(loss), 5

6

154

net (Continued)

Other Income and Gain/(Loss), net

= H it i AR I
= (B18) 38 (&)

S AR (B8 F
%

2018 2017

—F-NF —FT—+F

HK$’000 HK$'000

FET FHET

Exchange (loss)/gain, net EH(EE) W $aE (41,753) 5,446

Management fee income BEBWA 2,880 2,880

Dividend income from equity investments at fair BALBEAAEME2ERE

value through other comprehensive income IRERE 2 BB A 897 -
Dividend income from financial assets at fair value & A FEBEFABRZUBEEY

through profit or loss ISR ON - 1,663

Loss on step acquisition DR ERNE 2 BB - (1,317)

Gain on disposal of subsidiaries HEH B ARz W 116 39,885

Loss on disposal of property, plant and equipment  HEYIE - BE MR EZEIE (13,758) (112)

Expenses recharged and rental for aircraft usage FHERAREKR ERRES 12,667 27,163

Impairment of property, plant and equipment ME - WERRERE (85,015) -

Others Hith 13,277 9,704

(110,689) 85,312

Loss before income tax 6 BREFEHAIEIE

The Group's loss before tax is arrived at after charging:

AEEZGRHRATEIRE MR THISIA

2018 2017

—E-/IF ZEB—+tF

HK$’000 HK$'000

FET FHET

Cost of properties sold EEMEKA 146,555 200,370

Cost of inventories sold BEEFEKRA 37,261 4,213

Auditor’s remuneration ZE AN & 4,780 3,300
Minimum lease payments under operating KEHEER TN HEEERIA

leases 88,373 35,474

Depreciation and amortisation e LBy 550,848 157,053

Landing International Development Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A 1 B A M R

7 Employee benefit expenses (including 7 EEEANBAX(BEESEE

directors’ emoluments) [ D)
For the year ended
31 December
HE+-A=+—ALFEE
2018 2017
—E—)F —E—+F
HK$°000 HK$'000
FETT FHET
Wages, salaries and other staff costs TE - -HaekHEMETIKAR 815,214 536,539
Retirement benefit costs (Note (a)) BARBFIARCA (B FE(a) 48,067 32,628
863,281 569,167
Notes: B3
(a) As at 31 December 2018, there were no forfeited contributions available (a) RZZE-NE+-A=+—8H \' *EHEE R
to offset future retirement benefit obligations of the Group (2017: Nil). Wt m] B S AN R B 2 R AR R R
E(ZE—LF: &)
(b)  Five highest paid individuals (by HEERSHFAL
The five highest paid individuals during the year included one director RAEFEE ﬁ%%%%ﬁ/\i@%—%%%
(2017: one director), details of whose remuneration are set out in Note (:é—tﬁ P RER) FEZMEH
8. Details of the remuneration for the year of the remaining four (2017: GG R E/\‘\fﬁg ’ ,H\Vﬁ%@% (:ig
four) highest paid employee who is neither a director nor chief executive _JC¢ g @_% )EREFEE (LEARAE
of the Company are as follows: FREBTHRAB) ZMESFHBNT ¢

For the year ended 31 December
BE+—A=1+—HLFE

2018 2017

—E-NF —ZT—+F

HK$’000 HK$'000

FET FHET

Salaries, allowances and benefits in kind HE o R REYAE 35,146 27,653
Pension scheme contributions RIRE T B 638 54
35,784 27,707
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A B BE 0 R M AR

7 Employee benefit expenses (including 7 EEEANBAX(BEESEE

directors’ emoluments) (Continued) M) (%&)

Notes: (Continued) Mt : ()

(b)  (Continued) (b) (&)
The number of non-director highest paid employees whose VWHEESEHFEE ZHMEE N T
remuneration fell within the following bands is as follows: T4BR -

For the year ended 31 December

BET=-A=+—HLFE

2018 2017

—E-N#F =T rF

HK$°000 HK$'000

FET TR

HK$4,500,001 to HK$5,000,000 4,500,001 7 7T % 5,000,000 7 7T - 2
HK$5,000,001 to HK$5,500,000 5,000,001 7 7L & 5,500,000 % 7T - 1
HK$6,000,001 to HK$6,500,000 6,000,001 77T % 6,500,000 7 7T 1 -
HK$8,000,001 to HK$8,500,000 8,000,001 87T % $8,500,000 % 7T 2 -
HK$13,000,001 to HK$13,500,000 13,000,001 77T % 13,500,000 7% 7T 1 1
4 4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A 1 B A M R

8 Benefits and interests of directors 8§ EEFXRER(FBQT
(Disclosures required by section 383 (1) %5l (F622EF) 5£383(1)
(a), (b), (c) and (f) of the Hong Kong (a) * (b) » (c) & (f) & LA &
Companies Ordinance (Cap. 622) and Part NPEI(BEEEFNZIEHN)
2 of the Companies (Disclosure of HOIE28MEZIME)
Information about Benefits of Directors)

Regulation
(A) Directors’ and Chief Executive’s (AMESERFETHAEZ
Emoluments B
The remuneration of every director and chief executive for HE_Z-N\ER-ZZT—tF+=
the years ended 31 December 2018 and 2017 are set out A=T—HLIHE SEFRFE
below: TTHABZEHMES AT :
For the year ended 31 December 2018 BE-_Z—-N\E+=-H=+—HLt
FE
Employer’s
contribution to
Allowances a retirement
Discretionary ~ and benefits benefit
Name #E Fees Salary bonuses in kind scheme Total
EEZ
EHBE  BUAEFTE
fikA #e HEEA BYAZ # #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FiE7x FiE7x FiE7x FiEx
Executive directors: WiTES:
Dr. Yang Zhihui (“Dr. Yang") hEsEL(MmEL]) 10,000 7,719 - - 902 18,621
Ms. Zhou Xueyun (*Ms. Zhou") AZznt((B&t)) 2,000 - 800 - - 2,800
Ms. Xu Ning? ("Ms. Xu") BTt ((thatl) 1,600 - - - - 1,600
Ms. Chan Mee Sze* (“Ms. Chan") BxBat:([Ratl) 500 - - - - 500
14,100 7,719 800 - 902 23521
ndependentnonexecttive drectors:  BUEHAEE:
Mr. Fok Ho Yin, Thomas (“Mr. Fok”) EEATE(EBRE]) 360 - - - - 360
Mr. Bao Jingiao (“Mr. Bao”) HERHEE((REE]) 480 - - - - 480
Mr. Wong Chun Hung? (“Mr. Wong") REEEE([ERE]) 360 - - - - 360
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, L T T...... 1290
15,300 7,719 800 - 902 24,721
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8 Benefits and interests of directors 8 ZEEFfIZREXRN(FELT

(Disclosures required by section 383 (1) Bl (E622EF) 5 383(1)
(a), (b), (c) and (f) of the Hong Kong (a)* (b) * ()R (HEUR
Companies Ordinance (Cap. 622) and Part AT(HEEERNXEH)
2 of th(_e Companies (_Dlsclo§ure of S22 88T 2HE)
Information about Benefits of Directors) (48)
Regulation (Continued)
(A) Directors’ and Chief Executive’s AMESKRITBETHRAEZ
Emoluments (Continued) & (%)
For the year ended 31 December 2017 BE-_Z—tHF+=-A=+—HL
FE
Employer's
contribution to
Allowances a retirement
Discretionary and benefits benefit
Name # Fees Salary bonuses inkind scheme Total
Exz
BRER  REEFEE
e ¥4 EiETea Enfla R @zt
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TAT TAT FAT FAT FAT FAT
Executive directors: HITES -
Dr. Yang s+ 10,000 7,481 623 - 2,595 20,699
Ms. Zhou e 2,000 - 500 - - 2,500
12,000 7481 1,123 - 2,595 23,199
ndependentnonexecutve EUERAEE:
directors:
Mr. Fok Erk 360 - - - - 360
Mr. Chen Lei' Bars 176 - - - - 176
Mr. Bao s 480 - - - - 480
Mr. Wong? HiE? 95 - - - - 95
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, L L
13,111 7481 1123 - 2,595 24,310
1: Retired on 26 June 2017 R ZE—tFANAZFNHERE
2 Appointed on 26 September 2017 L RZE—EFAAZHABEER
3. Appointed on 1 September 2018 S RZE-N\FNLA—BEZE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A 1 B A M R

8 Benefits and interests of directors 8
(Disclosures required by section 383 (1)
(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance (Cap. 622) and Part
2 of the Companies (Disclosure of
Information about Benefits of Directors)
Regulation (Continued)

BEEFXREXR(FELT
&G (5E622%F) 5 383(1)
(a) * (b) » (c) B (f) & A K%
DPEI(HEEENZER)
fﬁ@)JaazﬁHEmzm z)
nﬁ

(A) Directors’ and Chief Executive’s (AEERFTETHRAEZ
Emoluments (Continued) B & (&)
2018 2017
—E-NFE ZT—tF
HK$’000 HK$'000
FET FAT
Aggregate emoluments paid to or EERHEETES(THA
receivable by directors in respect of ZAYNCI RN LY EENGIE )
their services as directors, whether BB 2 B 4258
of the company or its subsidiary
undertaking 16,100 13,611
Aggregate emoluments paid to or EEFRAETEAATHH
receivable by directors in respect of MEBAREKEE 2 HAM

their other services in connection with  BR7& 2 1< =k JE U 2 B 4 4

the management of the affairs of the
Company or its subsidiary undertaking

R

8,621 10,699

24,721 24,310

(B) Directors’ Retirement Benefits

None of the directors received or will receive any retirement
benefits during the year (2017: Nil).

(C) Directors’ Termination Benefits

None of the directors received or will receive any termination
benefits during the year (2017: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S 5 e 5% B sk

=4
A A

8 Benefits and interests of directors
(Disclosures required by section 383 (1)
(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance (Cap. 622) and Part
2 of the Companies (Disclosure of
Information about Benefits of Directors)
Regulation (Continued)

(D) Consideration Provided to Third Parties

160

(E)

(F)

for Making Available Directors’ Services

During the year ended 31 December 2018, the Company
did not pay consideration to any third parties for making
available directors’ services (2017: Nil).

Information About Loans, Quasi-Loans
and Other Dealings in Favour of
Directors, Controlled Bodies Corporate by
and Connected Entities with Such
Directors

During the year ended 31 December 2018, there is no loans,
quasi-loans and other dealing arrangements in favour of the
directors, or controlled body corporates and connected
entities of such directors (2017: Nil).

Directors’ Material Interests in
Transactions, Arrangements or Contracts

No significant transactions, arrangements and contracts in
relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year (2017:
Nil).

Landing International Development Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 e B B AR M R
9 Finance income, net 9 HIHWBWAZRE
2018 2017
—E-NF —T—+tF
HK$’000 HK$'000
FET FET
Interest expenses: FMEMAX :
— Bank borrowings — IRITEE (26,393) (21,576)
— Other borrowings — HEMEE (18,460) (34,908)
— Imputed interest on loan from — —EREERIEEFE
a shareholder - (175,441)
(44,853) (231,925)
Less: amounts capitalised on qualifying assets & : A &R EEEL N &5 16,481 231,925
Finance costs v 302N (28,372) -
Interest income: FBUA -
— Bank interest income — IRITFI BULA 3,896 2,539
— Other interest income — BRI EHA 44,339 1,050
Finance income g 3PN 48,235 3,589
Finance income, net g AL PN 19,863 3,589
2 (Y]
10 Income tax expenses 10 FiEHRAX
No Hong Kong profits tax has been provided as the Group did not BE-_Z—N\F+-A=+—HLEFE"
generate any assessable profits arising in Hong Kong during the HARARE BN ERNEBEE T ERD
year ended 31 December 2018 (2017: Nil). Taxation on overseas A M EREEFESTEREE (=
profits has been calculated on the estimated assessable profit for T—4F | BINENZRIETIEAR
the year at the rates of taxation prevailing in the countries in SEEBKEMERREF NMEGERH
which the Group operates. wmA BT ETE -
2018 2017
—E-NFE ZZT—tF
HK$°000 HK$'000
FET FHET
Current — South Korea BNVER — Faeg
Charge for the year FERFHIE 40,258 1,061
Underprovision in prior years BEFEREBTRE - 11,389
40,258 12,450
Current — Elsewhere BVER — HEfibith =
Underprovision in prior years BEFERETR 73 -
40,331 12,450
Deferred tax PRI I8 27,442 3,328
Income tax expenses FriSfif 2 67,773 15,778
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2z /N
A
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Income tax expenses (Continued)

During the year ended 31 December 2017, the Korea National Tax
Service (the "NTS") initiated a tax audit on the income tax affairs
of a Korea subsidiary for the years 2014 and 2015. NTS decided
that several transactions and expenses which were previously
considered as non-taxable and deductible were taxable and non-
deductible in nature respectively. Accordingly, the Group recorded
an underprovision of income tax amounting HK$11,389,000 had
been fully paid during the year ended 31 December 2017. The
Group considered that there is no other underprovision on income
tax expenses.

The tax on the Group’s loss before income tax differs from the
theoretical amount that would arise using weighted average tax
rate applicable to profits of the consolidated entities as follows:

10 FiiSwiBAX (48)

HE—_Z2—+E+-_A=1+—BIFE -
[ 71 B2 (Korea National Tax Service)
((BEHE) S ERNBEAR T —NF
R_E—hFEFECMEHERETH
HEZ - BB TR HERBIERE
AR E TR EAIT 2 HE
DB AR EAAIRE - At - AEE
REBEE-ZE—+tF+-_A=+—HILF
ERBZNAEHEETE 11,389,000
B AEBRAFESHRA T EHM
BETRE -

REBRFTS TR B 18 2 TR IR AR
BERENER 2 METFHRKRGTER
SERTBIERMNT ¢

For the year ended

31 December

BEf=-HA=1+—HIFE

2018 2017
—E-NFE  ZE—4F
HK$’000 HK$'000
FHET FHET
Loss before income tax bR FTIS BRI B 1B (633,754) (139,910)
Tax calculated at domestic tax rates BB BBIR 2 & HhiE RS
applicable to profits in the EHE2BIE
respective countries (156,978) (39,758)
Expenses not deductible for tax purposes AR HUR A IR R 2 89,421 15,600
Income not subject to tax BERTHA (87,907) (88,342)
Tax losses utilised from prior periods EPAATHEKESE (16,458) -
Tax losses for which no deferred income W REERESRMEEY
tax asset was recognised MIEEE 239,622 116,889
Underprovision in prior years BEFERETR 73 11,389
Income tax expenses Frisfimx 67,773 15,778

The weighted average applicable tax rate was 24.8% (2017:
28.4%).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

11 Discontinued operations

11 B8R IEEK

2017
—E—+F
HK$'000
FHT
Disposal of the operations of lighting business in HEBRRT NEHEE Y ke
relation to the design, manufacturing and sales FEERPAEER CRBRBAES
of light-emitting diodes and semiconductor ([BREAZER ) (FI5E ()
lighting related products (the “Lighting
Business”) (Note (a))
— Loss from the operations up to the —HEHEHRR KL BB
date of disposal (12,537)
— Gain on disposal of Ace Winner Holdings — & Ace Winner Holdings Limited
Limited (“Ace Winner") ([ Ace Winner)) 7 W25 16,861
Disposal of Gaming Business in the UK (Note (b)) o T B R 2 7 (B RE (b))
— Profit from the operations up to the — HELERB I EE R
date of disposal 205,520
— Gain on disposal of Jolly Champion Holding — HETEERARAR(EE])
Limited (“Jolly Champion”) 2= 447,066
Profit for the year from discontinued operations B IE X Z F R 656,910

Notes:
(a) Disposal of Lighting Business

In May 2017, the Group completed the disposal of Ace Winner, a wholly
owned subsidiary of the Company, at cash consideration of
HK$50,000,000. Its results were presented in the consolidated statement
of profit or loss as a discontinued operation. Ace Winner and its
subsidiaries (collectively, “Ace Winner Group”) were principally
engaged in the Lighting Business in the PRC.

Financial information relating to Ace Winner Group for the period to the
date of disposal are set out below.

Annual Report 2018  —Z— \FEF R

B3 -

(a)

HERA R

RZZE—+FRA AEEEKREEARR
Az 2B KB R AE Ace Winner * IRE&RE
7$50,000,000 87 - EEENGFEBEK
23 BB KIEET - Ace Winner & H ] B
A A) (%7 [Ace Winner£H |) T 2R
B BB -

BRI Ace WinnerE B = & B Hi 1EHIRT
ZEHEERER T -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A 1 B A M R

. . . . .
11 Discontinued operations (Continued) 11 ERLEZEK(E)
Notes: (Continued) Misr: (4&)
(@)  Disposal Of Lighting Business (Continued) (a) HERABAER(E)
Profit or Loss Information B EAH

Period ended

5 May 2017

HE-Z—tF

Ealz N =l

HK$’ 000

FAT

Revenue Wz 88,200
Expenses FX (100,737)
Loss before income tax from discontinued operations BRI 2 BRETSBRIEE (12,537)

Income tax credit FrigHiEL -
Loss from discontinued operations BRI EBER (12,537)

Gain on disposal of Ace Winner (Note 33(c)) H & Ace Winner 2 Y225 (B 3£ 33(c)) 16,861

4,324

Gain/(loss) from discontinued operations attributable to: FEIRE AR I EEUES(E1) -

— Owners of the Company — AREHEEA 8,169

— Non-controlling interests — JEE R (3,845)

4,324

An analysis of the cash flows of discontinued operations is as follows: ERIEXEBZRERESTAT ¢

Period ended

5 May 2017

HE_Z—+F

AR B

HK$" 000

FAT

Operating activities KEEH 17,866
Investing activities REES (2,600)
Financing activities MEEE (15,589)

Net cash out flow BemLFaE (323)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

11 Discontinued operations (Continued)

Notes: (Continued)

11 B8 IEE(F)

B aE: (48)

(b)  Disposal of gaming business in the UK (b) HEXEBEBEER
In October 2017, the Group completed the disposal of the entire issued R-ZT—+F+ A AEEETRKHEAR
share capital of Jolly Champion, a wholly owned subsidiary of the AEEMBARIEE 2 280 BT -
Company, at cash consideration of HK$2,500,000,000. Its results are 4 R(EA2,500,000,0008 7T « HEEN
presented in the consolidated statement of profit or loss as a GABRRREVNADKRILELK -TELHE
discontinued operation. Jolly Champion and its subsidiaries (collectively, MEAR (sifs  BEEE]) TENEER
“Jolly Champion Group”) were principally engaged in the Gaming EETER-
Business in the UK.
Financial information relating to Jolly Champion Group for the period to ERTSEEEREHE B IFEM 2 8%
the date of disposal are set out below. BREN T -
Profit or Loss Information B K
Period ended
11 October 2017
BHE-_T—+tF
+A+—HI1-EM
HK$’ 000
FHET
Revenue g 1,268,305
Expenses A (1,009,954)
Profit before income tax from discontinued operations E”ﬂt%i%ZB%ﬁﬁ (5750 Al s A 258,351
Income tax B (52,831)
Profit from discontinued operations RS 205,520
Gain on disposal of Jolly Champion (Note 33(d)) HEEE 2 WS (I 33(d) 447,066
652,586
Gain from discontinued operations attributable to: EIE BRI E B
— Owners of the parent NGIEZ=PN 652,586
An analysis of the cash flows of discontinued operations is as follows: ERIEXEBZRERESTAT :
Period ended
11 October
2017
HE
—T—+F
+A+—H
1F AR
HK$’' 000
FET
Operating activities KEEY 279,504
Investing activities REEH (69,815)
Financing activities REEH (189,779)
Net cash in flow REMAFEE 19,910
1 I8
12 Dividends 12 g2

The directors did not recommend the payment of a final dividend

for the year ended 31 December 2018 (2017: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

13 (Loss)/earnings per share 13 BR(BHE) &F
(A) Basic (A) &K

Basic (loss)/earnings per share is calculated by dividing the
(loss)/profit attributable to owners of the parent by the
weighted average number of ordinary shares in issue during

FREAR(BR) BNTIZEAFE
A ARG (BER),EMNBRAFA
ERTERRMETHHE -

the year.

2018 2017
ZE-NF —T—+F
HK$’000 HK$'000
FET FET
From continuing operations BEIRE R (701,527) (155,688)
From discontinued operations ERIEER NIA T # 660,755

(Loss)/profit attributable to the owners — BF AT B AFE(S (E18) &7
of the parent (701,527) 505,067
2018 2017

—E-F —F—+F
No. of shares  No. of shares
BRoEE f&1n 8B

‘000 ‘000
FiR T %
(Restated)
(&)
Weighted average number of BT E BRI T8
ordinary shares in issue 2,938,668 1,993,321

(Loss)/earnings per share from continuing and discontinued
operations attributable to owners of the parent:

BRARBEAEARERELERER
EEBZ B8R (BER) BF

2018 2017
—E-)F —E—+F
(Restated)
(E31])
Basic and diluted: EARREE :

From continuing operations SRS TS HK(23.87) centsjE{l  HK(7.81) cents & 1ll
From discontinued operations EEEETE NIATZEF  HK33.15 cents A1l

From continuing and discontinued 1$E& & MR IFEHE
operations HK(23.87) cents &l HK25.34 cents &1l

(B) Diluted (B) #'H

Diluted (loss)/earnings per share for the year ended 31
December 2018 and 2017 were the same as the basic (loss)/
earnings per share as there were no potential dilutive
ordinary shares outstanding during the respective year.

HREREFERERITENZER
BELTRR BEBE_T-/\FK
—ELF+-_A=t—HLEE
2EkR#EE(BR) AN EFKRE
A(ER), /BMER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A 1 B A M R

o =N
14 Property, plant and equipment 14 W% - - BERRE
Freehold Furniture, Plant, Gaming
land fixtures, machinery  equipment Structure
outside Leasehold ~ and office Motor and and  andother  Construction
Hong Kong Buildings  improvements  equipment vehicles Aircraft — equipment  accessories facilities ~ in progress Total
EEUY HENE Gf #ER BE £ BEAER LENR
RAFELY #7 £ HIZRE FE bl | ik B Aty #RIE fit
HKS$000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$/000 HK$'000 HK$'000 HK$/000 HK$'000 HK$'000
1 i3 ki3 FE7 F&7 &7 &7 &7 fi&7 fi#r fi#r
Year ended 31 December 2017 BE-R-tE+RSt-ALER
At 1 January 2017 HB-t5-A-R
Cost i 1,006,146 257,265 106,244 95,355 429 426531 100,434 37483 59,532 1,534,663 3,667,882
Accumulated depreciation and impairment ZHERAE - 29,086) (10835) (4531) (17210) (55,004) (78.884) (8,069) (6,442) - 230211)
Net book amount EASE 1,006,146 28179 95,409 70824 26959 N4 21550 29414 53,090 1,534,663 3437,671
Opening net book amount BNEERE 1,006,146 28179 95,409 70824 26959 N4 21550 29414 53,090 1,534,663 3437671
Additions #E 8287 - - 808923 39315 - 10862 766 m 4494203 5,402,488
Acquisiton of subsiciaries WEHERF - - 8 13 27 - - - - - 233
Disposals of subsidaries (Note 33) HERBAD(HE) - (48430) (53775) (18949) - - 013 (9,185) - (9903%)  (52107)
Disposdls e - - - (665) - - 7125) (1) 1) - (1981)
Depreciaion Vit - (35,760) (46,188) (50,295) (11,49) (21.320) (3,104) (9.415) (18561) - (196,139)
Revaluation o propertie, plant and equipment ~ HEAZRENEBBENE -
upon transfer to investment properties BERRA - - - - - - - - - 14951 14,951
Transfer toinvestment properties Note 15) ~ BEZEENE (3 15) - - - - - - - - - 1090 (730930
Transfer &g - 3341495 - - - - - - 818460 (415995 -
Transfer from properties under development BB EEEDNE
(Note 23 (i) I9N5 145621 - - - - - - 1154 B0 1604363
Exchange realignment EfgE 142,052 326220 6312 547 3869 - 677 3,084 5,612 229868 834
Closing net book amount BREAEE 1234410 5267916 1882 864,578 60,890 350,111 - 14,652 91,186 1482486 10,198,071
At 31 December 2017 e 3 g
Cost i 134410 5318526 6,347 916,721 89,443 426531 - 20591 948,218 1482486 10443273
Accumulated depreciation and impaiment ZNERE - (50,610) (4,505) (52,143 (28553 (76420) - (5939) (27,032) - (245.202)
Net book amount EESE 134410 5,267,916 1882 864578 60,890 350,111 - 14,65 921,186 1482486 10,198,071
Year ended 31 December 2018 HEZ®-\Ft2AZT-ALEE
Opening net book amount BNEAEE 1234410 5,267,916 1842 864,578 60,890 350,111 - 14652 921,186 1482486 10,198,071
Addtions AE 29,49 2m 8,060 409,346 8015 - - 6,7% 1,721 2,304962 2,800,326
Acquiston of assets and iabiities (Note 34~ WEEZERBE(Hs34) - - 397 - - - - - - - 307
Disposals tE - - - (2.455) (3,680) - - (9,003) - - (15,138)
Depreciation g - (126,369) (1,818) (242,637) (13872) (21,327) - (19,449) (125,160) - (550,632)
Impaitment W - - (501) - - - - - (84514) - (85,015)
Transfer Bl 102 1,403,820 - 7.2 3,084 - - 131,253 623,626 (2,234,156) -
Transfer from investment propertes (Note 15) ~ E& 5 & &M% (¥t 15) - 578 - E - - - - - - 578
Transter to investment propertes (Note 15) BB ZRANE (3 15) - - - - - - - - - (83,068) (83,068)
Exchange realignment EX @2 (52434) 332177) 5 (37.23) (1,941) - - (1,953) (40,487) (16,219 (482,438)
Closing net book amount BRERSE 1,211,327 6,291,089 7,985 1,063,871 524% 328784 - 122,29 1,296,378 1454005 11,828,231
At31 December 2018 HZE-N\E+ZA=1-A
Cost i 121,327 6,464,528 13615 1,353,792 93,095 426,531 - 134,561 1,529,551 1454005 12,680,965
Accumulated depreciation and impairment ZHNERAE - (173,439 (5630)  (289,921) (40559) (97,741) - (12265) (233173 - (852,734)
Net book amount FAE 1,211,327 6,291,089 7,985 1,063,871 52,49 328784 - 122,29% 1,296,378 1454005 11,828231

As at 31 December 2018, certain property, plant and equipment
with a net carrying amount of HK$2,016,811,000 (2017:
HK$1,392,395,000) were pledged to banks and other financial
institutions to secure general banking facilities and other facilities
granted to the Group (Note 28).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

14 Property, plant and equipment (Continued)

During the year ended 31 December 2018, property, plant and
equipment with cost of HK$2,629,018,000, HK$65,817,000 and
HK$28,378,000 (2017: HK$4,651,411,000, HK$636,165,000 and
HK$34,796,000) were added to Integrated Resort Business,
Gaming Business and corporate asset which are related to Jeju
Shinhwa World. Property, plant and equipment with net carrying
amount of HK$11,091,506,000 (2017: HK$9,658,683,000) were
related to the Jeju Shinhwa World as at 31 December 2018.

15 Investment properties

168

14 ME - BERR

% (48)

HE— /\¢+ A=t+—BILtFE "
4 $ B 42,629,018,00078 JT -
65,817,000 7T 5% 28,378,000 B L (=&
— + % :4,651,411,0008 7T-°
636,165,000 7 7T} 34,796,000 7T ) 2
M WEREEDFTAGREERESE
HaEh - EE DI ,\,H)lwﬁﬂu%ﬁ_%ﬁakﬁ
BrRREE-R_ZE—\F+=A
=+—8  SEFEMNeEEREE 2 E
5= M i 4 2 BREDFE A& 11,091,506,000
Bt (—Z—+4% 1 9,658,683,000/87T) °

15 EWME

2018 2017

—E-NE ZT—tF

HK$’000 HK$'000

FHETT FHT

At the beginning of the year NG 845,911 239,800

Additions NE - 6,000
Transfer from property, plant and equipment R B ¥ - ME REE

(Note 14) (FIEE14) 83,068 730,930
Transfer to property, plant and equipment R EYE  RE R

(Note 14) (MtzE14) (45,728) -
Transfer from properties under development 23 5 3 E R ¥ %

(Note 23) (M$7E23) 36,180
Acquisition of assets and liabilities (Note 34) W& E R & & (Mi5F34) 188,000 -
Disposal of a subsidiary HE—KMBRF] (210,000)
Changes in fair value of investment properties &M% > A BEEZH) 215,160 40,305
Currency translation difference BEHELZRE (60,897) 2,696
At the end of the year MNEIR 1,225,514 845,911

As at 31 December 2018, the Group had no unprovided
contractual obligations for future repairs and maintenance (2017:
Nil).

Valuations of the Group’s investment properties were performed
by the independent professionally qualified valuers to determine
the fair values of the investment properties, Roma Appraisals
Limited for the properties in Hong Kong as at 31 December 2018
and 2017; and Grant Sherman Appraisal Limited (2017: Savills
Valuation and Professional Services Limited) for the properties in
South Korea as at 31 December 2018.

RZZE-N\F+-_A=+—B £X&E
YEABAREERREZRBEAND
BEE(ZF 15 #)-

BYBXAERMEEMDHEHAKE
ZERENEETEHEEAEERENEZ
AFEE HFESEERFHEARAA
BT N\FR-_F—tF+-A=1—
EZE%%%EH%@ meAENEE
REAN(ZF—LF: F-KRFREDHGE
@&%%@ﬁﬁ@@ﬁD%%:i—ﬂﬁ
T A=t RZEBMFEETHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

15 Investment properties (Continued)

The investment properties are leased to third parties under other
leases, further summary details of which are included in Note

36(a) to the financial statements.

The following table illustrates the fair value measurement

hierarchy of the Group's investment properties:

15 REWE (&)

EEM:

Fair value measurement as at
31 December 2018 using
R-E-NE+=A=+—HERUTF

BREMEDRBEEMBEERTE=77
E— TR FBEER B IHRKRME36() °

TREBAEEREMEZ A FEE

BHZ N FEETE
Quoted Significant Significant
prices in Observable  Unobservable
active markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
EXATHE EXATTHE
BTG HE WAZE WAgE
(F—4) (F=4) (B=#4) st
HK$000 HK$000 HK$°000 HK$000
FET FET FET FET
Recurring fair value measurement for: AT &IE 2 & H M
AFEHEE:
Investment properties: REME
— Residential properties in Hong Kong ~ — &BEEME - - 251,200 251,200
— Commercial properties in South Korea — F8Epg % - - 974,314 974,314
Total investment properties REMELEE - - 1,225,514 1,225,514
Fair value measurement as at
31 December 2017 using
RZZ—+tF+=-A=F+—REAUT
EHEz AT EETE
Quoted Significant Significant
prices in Observable  Unobservable
active markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
BAUBE EATAHE
BRI RE BWARE BWABE
(5—#) (B=H) (B=4) st
HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TET TET
Recurring fair value measurement for: NTEEZ LT
AFEEHE
Investment properties: REME -
— Residential properties in Hong Kong ~ — &BEEME - - 62,900 62,900
— Commercial properties in South Korea — F8Ep % - - 783,011 783,011
Total investment properties REMELEE - - 845,911 845,911
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Investment properties (Continued)
Valuation Processes of the Group

The Group’s investment properties were valued at 31 December
2018 and 2017 by independent third party qualified valuers who
hold a recognised relevant professional qualification and have
relevant experience in the locations and segments of the
investment properties valued. For all investment properties, their
current use equates to the highest and best use.

The Finance Department reviews the valuations performed by the
independent valuers for financial reporting purposes. Discussions
of valuation processes and results are held with valuers at least
once every six months, in line with the Group'’s interim and annual
reporting dates. The fair values have been determined by Roma
Appraisals Limited for the properties in Hong Kong as at 31
December 2018 and 2017 and Grant Sherman Appraisal Limited
(2017: Savills Valuation and Professional Services Limited) for the
properties in South Korea as at 31 December 2018.

At each financial year end, the Finance Department:

° Verifies all major inputs to the independent valuation
reports;

o Assess property valuations movements when compared to
the prior year valuation report;

o Holds discussions with the independent valuers.

There were no transfers between levels 1, 2 and 3 during the year.

Landing International Development Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A W 5 A M RE

15 Investment properties (Continued)
Valuation Processes of the Group (Continued)

Below is a summary of the valuation techniques used and the key
inputs to the valuation of investment properties:

As at 31 December 2018

15 REME (&)
REBzZEERRE (&)

TXHAREEMEGER AR ZAE
TEREEBARIE

R=-FB-NE+=ZA=+—H
Range of

Valuation unobservable inputs

techniques Unobservable inputs (weighted average)

THHE

BAHBEE

1B % T HBEGA#E (THEF5 %)

Residential properties  Direct comparison Adjusted market yield 26,100 to 51,400
— Hong Kong (HK$/square feet)

EEYF — &% =§:3:493 BHETE Wz (B FHR) 26,100 Z 51,400

Commercial properties  Income approach

— South Korea

— Monthly Market Unit Rental (KRW/square meter)
— e A HEE (BE FiK)

8,000 to 50,000
8,000 £ 50,000

B¥EY¥ —BE WA % — Discount rate 4% to 5%
—TRE 4% E5%
As at 31 December 2017 RZE—tF+HA=+—H

Range of

Valuation unobservable inputs

techniques Unobservable inputs (weighted average)

TAEER

WAZBREE

a7 % THBR& AR (fnigF 580

Residential properties  Direct comparison Adjusted market yield 27,300

— Hong Kong (HK$/square feet)

EEVE —FE BERELERE AR mSkRE B,/ FAR)

Discounted cash flow
analysis
WERTRAT

Commercial properties
— South Korea
BENE —BE

— Discount rate

—RE

— Market Unit Rental (KRW/square feet)
—TiEHLEE (BB, FAR)

1,060 to 14,957
1,060 £ 14,957
7.25%

Valuation Technique

Fair values of residential properties in Hong Kong are generally
derived using direct comparison method. The fair value is
estimated using assumption regarding the market value of the
similar properties of the investment properties. A significant
increase/decrease in the estimated market value in isolation would
result in a significant increase/decrease in the fair values of
residential properties in Hong Kong.

Fair value of commercial properties in South Korea are generally
derived using the income approach (2017: discounted cash flow
analysis). The net present value of the income stream is estimated by
applying an appropriate discount rate which reflects the risk profile.
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A 1 B A M R

16 Prepaid land lease payments

16 N L HHERIA

2017
—E—+F
HK$'000
FET
At beginning of the year REFA) 14,234
Disposal of a subsidiary HE—RMEBAF] (14,173)
Amortisation oy (157)
Currency translation difference B N ERE 96
At end of the year RELL -
17 Goodwill 17 B8
HK$°000
FERT
At 1 January 2017 RZTE—+tF—H—H
Cost BN 610,448
Accumulated impairment 2ERE (191,403)
Net book amount REFE 419,045
Year ended 31 December 2017 HE-_ZT—+tF+_A=+—HIFE
Opening net book amount ¥ BREFHE 419,045
Disposals of subsidiaries (Note 33) HENE AR (M5E33) (445,229)
Exchange realignment PE W T 31,982
Closing net book amount AR AR TE A 5,798
At 31 December 2017 R-E—+F+-_A=+—H
Cost DN 5,798
Accumulated impairment ZEHRE -
Net book amount REFE 5,798
Year ended 31 December 2018 HE-ZTE-N\F+ZA=+—HLFE
Opening net book amount HA¥EREFE 5,798
Exchange realignment [ 5 R (231)
Closing net book amount B4R BRTESHAE 5,567
At 31 December 2018 RZFE—NF+ZHA=+—H
Cost BN 5,567
Accumulated impairment ZEHRE -
Net book amount SREFE 5,567
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17 Goodwill (Continued)
Impairment Tests of Goodwill

Goodwill is allocated to the Group’s CGUs as follows:

17 B2 (&)

BN
BBEAREAEEZHEELEAMT :

2018 2017
—F-NF —FT—+F
HK$°000 HK$'000
FETT FET
Lighting business (“Lighting CGU") in RUATER 2 B ETS
([BAESELEN])
— PRC - -
Gaming Business (“Gaming CGUs") in RATEIR 2 R
((BEREELEMN])
— London, the UK — HEm - -
— Jeju, South Korea 5567 5,798
5,567 5,798

Lighting CGU

In May 2017, the Company had disposed the entire issued share
capital of Ace Winner of Lighting CGU in the PRC (Note 33).
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17 Goodwill (Continued)
Gaming CGU

The recoverable amounts of the Gaming CGUs were determined
based on value-in-use calculations performed by an independent
valuer, BMI Appraisals Limited. Key assumptions used for value-in-
use calculations:

17 BE (&)

BRYREELEEN

BEYRESELBEM AW EERTIRE
B E A A BT B R A R A
TEREEAEMEE - FFEERER
FrAEERR

Year ended 31 December

BE+=A=+—HLFE

2018 2017

()  Gaming CGU in Jeju, South Korea () MPRENBERSELEEN —Z—/1F —E—+F
Growth rate of revenue U 25 1% R R 11% 13%
Pre-tax discount rate M B BT IR &K 23.3% 20.0%
Terminal growth rate RIKBRE 3% 3%

(ii)
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Management considered the value-in-use calculation of the
Gaming CGU based on the current condition and location at
Jeju Shinhwa World South Korea (2017: Hyatt Regency
Hotel in South Korea).

Management determined the average annual growth rate of
revenue based on past performance and its expectations of
market development. The discount rates used reflect specific
risks relating to the relevant segments.

The recoverable amount of Gaming CGU in Jeju, South
Korea calculated based on value in use exceeded the
carrying value. The increase in discount rate of Gaming CGU
in Jeju, South Korea by 1 percentage point (2017: 1
percentage point) would not remove the remaining
headroom.

Gaming CGU in London, the UK

In October 2017, the Company had disposed the entire
issued share capital of Jolly Champion of Gaming CGU in
London, the UK (Note 33).

EEERS BERTELEML
EREAEE AR Kot B (L
REE2EMNGREER(ZF—+
F - INERZSBEE)) REE -

EEERBEMSERBERAR
EREERSE FHFEREK -
FERTREXRRARRD B2 ER

% -

REREBEEAEZEEEMNELE
TEABMZ AN O S EBERE
B -BRENECREELBMLLZ
FREZEMEEISH(ZFT -1
FIEBIH) B TEREERBRE
B

(i) HRERIEVRSELEN

R-ZZF—tF+A AKEEHE
RERABEATELEVETT
B2 BITRA (HEE33) -
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A 1 B A M R

18 Intangible assets

18 BB E

Gaming
Patents Trademarks licenses Total
il BE BEER st
HK$°000 HK$000 HK$000 HK$000
FET FET FET FET
(Note)
(Hizt)
Year ended 31 December 2017 BHE_F—+tF+=H
=+—-HIFE
At 1 January 2017 RZE—+F—A—H
Cost %N 39,101 39,101 1,734,441 1,812,643
Accumulated amortisation and 2 BERRE
impairment (39,101) (39,101) - (78,202)
Net book amount REFE - - 1,734,441 1,734,441
Year ended 31 December 2017 BE-_Z2—tH+=-A
=+—-HLFEE
Opening net book amount HERE R E - - 1,734,441 1,734,441
Additions NE - 1,831 - 1,831
Amortisation i - (16) - (16)
Disposals of subsidiaries (Note 33)  HEHEA A (KB 33) - - (1,043,453) (1,043,453)
Exchange realignment 0 3t 3% - 112 179,583 179,695
Closing net book amount BRI R E - 1,927 870,571 872,498
At 31 December 2017 RZB—+FE+-A=1—H
Cost B% - 1,944 870,571 872,515
Accumulated amortisation and A BERRE
impairment - (17) - (17)
Net book amount REFE - 1,927 870,571 872,498
Year ended 31 December 2018 BE-E-N\F+=A
=+—-HIFE
Opening net book amount HRESE - 1,927 870,571 872,498
Additions =1 - 315 71,234 71,549
Amortisation B - (216) - (216)
Exchange realignment SRS - (79) (35,604) (35,683)
Closing net book amount HRREFE - 1,947 906,201 908,148
At 31 December 2018 RZE-\F+ZA=+—H
Cost [N - 2,177 906,201 908,378
Accumulated amortisation and T BERRE
impairment - (230) - (230)
Net book amount REFE - 1,947 906,201 908,148

Note: Gaming licenses have indefinite useful lives are subjected to annual
impairment review. The recoverable amounts of the Gaming CGUs were
determined based on value-in-use calculations as disclosed in Note 17.

Annual Report 2018 —Z—)\FF#f

Mia: BRERABERAEAER  AELF
ERERERRN - BERSELEM ZATKRE

E

SENEBME1I7AREEREEFEME

175



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2z /N
A

19

176

S 5 e 5% B sk

Equity investments designated at fair
value through other comprehensive
income

19 EERBRLXFEEFAR

fthE=mEias 2 RERSE

2018 2017
—E-NF —E—LF
HK$'000 HK$'000
FET FHET
Financial assets at fair value through BRAFEEFAHMEZERE
other comprehensive income ZHBEE
Equity investments designated at fair value BTEARATEET AEM
through other comprehensive income PEWE RERE 80,336 -

The above equity investments are investments in companies listed
on the Stock Exchange and were irrevocably designated at fair
value through other comprehensive income as the Group
considers these investments to be strategic in nature.

During the year ended 31 December 2018, the Group received
dividends in the amount of HK$897,000 from the equity
investments designated at fair value through other comprehensive
income.

During the year ended 31 December 2017, the Group had
contributed US$110,000,000 (equivalent to HK$858,000,000) to
the TAR Private Equity Fund (the “Fund”). Upon the close of the
Fund on 15 December 2017 which was decided by the general
partner, there was a distribution of the original investment
principal of HK$975,000,000 and returns of US$11,491,000
(equivalent to HK$89,632,000). This return is recognised in the
statement of profit or loss.

Landing International Development Limited

LHBERE SRR LM AR 2K
B R AR MBI E SR A FEERA
Hivzmls REASKAEER /LS
REBREIEEL -

BHE-_Z—N\F+-A=+—HLEFE -
AEEEHREARAFEETAEMS
TH s 2 P 15 & W BR iR 2,897,000/ T °

HE-Z—+H+-A=+—HI&EE -
N @ B [A) TAR Private Equity Fund ([ &
£ 1) fF H110,000,000% T ( #H & »
858,000,000 L) R - EEBEE
ARER-_Z—+tHF+-_A+HHBER
He%  RERERS 975,000,000% 7T
Y @ #11,491,000% 7t( # & »
89,632,000 70) BRI DIk - BB RN
BEmRPER -
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A W 5 A M RE

20 Investment in an associate and amount
due from an associate

On 18 May 2018, the Group disposed the entire issued share
capital of Time Ever Global Limited (“Time Ever”), a wholly-
owned subsidiary of the Company which holds 40% of issued
share capital of Tiger Wheel Incorporated (“Tiger Wheel”) to
independent third parties, at a total consideration of US$157,000
(equivalent to approximately HK$1,226,000), and resulting a gain
on disposal of subsidiary amounting HK$116,000 was recognised
in the consolidated statement of profit or loss for the year ended
31 December 2018.

Set out below were the balances of the investment in an associate
of the Group:

20 R—XXBEQXTZRER
e

B — K= DRIRE

RZZE-NFRA+NB  X&EEEM
BUR=AHREARARAZEWE QAR
KIRIRBRAR(TRK] 22MBEEST
g A %% 2 & # FHTiger Wheel
Incorporated ([ Tiger Wheel ]) 40% 2, %
TIRA - AR EA157,000E T (HER
#)1,226,000/8 L) YRBE_ZT—N
FTZ A=t HULEFEZHEEEREER
RS R E 116,000 8 T

AEER—RBERRZIRE ZFIAH
BN

2018 2017
—E-\F —T—tfF
HK$°000 HK$'000
FET TET

At 31 December ®w+-—A=+—H

Particulars of the Group's associate as at 31 December 2017 were

R-E—+F+_-_A=+—8 ' ~&H

as follows: ZHERBFHBET
Particulars of issued/ Place of registration ~ Percentage of ownership

Name registered share capital and business interest Principal activity
2 B#T/EMRAFE  ARREEEHDE BEERRAAL IEXRK

2018 2017

ZE-NFE Z—E—+tF
Tiger Wheel (Note) Philippine Pesos (“PHP") Philippines NIA 40 Dormant
Tiger Wheel (Fff3) 2,000,000 THEHA TmER

2,000,000 FFFERR FEE
([RE])

The Group's shareholding in the associate was held through a
wholly-owned subsidiary of the Company.

Note: On 3 October 2017, the Group acquired 40% equity interest in Tiger
Wheel from independent third parties, with a consideration of
PHP800,000 (equivalent to approximately HK$122,000). After the
acquisition, Tiger Wheel became an associate of the Group and had
been accounted for using equity method. Share of loss in an associate of
HK$122,000 was recorded in the year ended 31 December 2017.
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20 Investment in an associate and amount

21

178

due from an associate (Continued)

Amount Due from an Associate

0 M — XK %’ AZRER
B —xXiE QA MKIE
(n\ﬁ.)

e — xBtE QR FE

2018 2017

—E-NF —T—+F

HK$°000 HK$'000

FET FHET

Amount due from an associate (Note) U — KB & A B R E (M) - 16,708

Note: As at 31 December 2017, the amount due from an associate with
principal amount of HK$15,780,000 was interest-bearing at 7% per
annum. During the year ended 31 December 2017, the Group
recognised interest income from the associate amounting to
HK$1,050,000 and presented as finance income. The balance was
denominated in US$, unsecured and repayable on demand.

M :RZT—tF+-A=+—0 BR—F
4% N\ A SRIE AN £ %8 15,780,000 8 T H &
BI%i 8 - BE-_Z—+tF+=A
=+—HIFE FAEERAEHE DA
Z F B U A 1,050,000 70 » 5 A BB
A2V ATBKRA - BRI KIEAETTE
B - BIKIR RIRHEREE -

Inventories 21 8
2018 2017
ZE-NF T—+F
HK$’000 HK$'000
FET FET
Raw materials =M% 63,010 80,483
Finished goods BB o 29,034 5,681
92,044 86,164
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iR A W R M EE
22 Completed properties for sale 22 SECERYE
As at 31 December
R+=—A=+—H
2018 2017
—E-NFE —T—LF
HK$’000 HK$'000
FAET FHT
Completed properties for sale comprise: HECLERMERSE -
Construction cost and other capitalised FREA R A E AL F
expenditures 1,011,277 1,190,536

Interest capitalised BRI 31,368 33,963

Land use rights T b 38,305 43,396

Completed properties for sale expected to be  FEHI N —F AW EIZFED

recovered within one year SRR 1,080,950 1,267,895
The analysis of land costs with an aggregate net carrying amount SAGEEERYEZ LK ARER R
included in completed properties for sale is as follows: EFRELBZOMWT -

2018 2017
ZE-NF T—+F
HK$°000 HK$'000
FET FHT

South Korea [

Freehold land KAERE L 38,305 43,396
During the year ended 31 December 2018, cost of completed BHE-_T-N\F+_A=+—HLFE"
properties for sale amounted to HK$146,555,000 (2017: HECBRAMEZRABRREERFE
HK$200,370,000) were recognised as cost of inventories sold. X 7K 146,555,000%8 T ( = & — + F :

200,370,000/ 7T) ©
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iR A W R M EE
23 Properties under development 23 BERPWE
As at 31 December
R+=—F=+—H
2018 2017
—FE-)F —E—+F
HK$’000 HK$'000
FET FHT
At the beginning of the year RE] 260,448 2,079,841
Additions NE 3,578 972,649
Transfer to completed properties for sale R E YRR (8,639) (1,399,168)
Transfer to property, plant and equipment HEEZME  BERRE
(Note 14) (Mi3E14) - (1,604,363)
Transfer to investment properties (Note 15) R TR EYE (FE15) - (36,180)
Interest capitalised BB - 75,206
Exchange realignment [E 5 % (7,282) 172,463
At the end of the year REFH 248,105 260,448
Properties under development comprise: BEPYERE
Construction cost and other capitalised FREERA R A E AL F
expenditures 115,540 118,234
Interest capitalised =N IS 16,559 15,692
Land use rights + b {5 FA 4 116,006 126,522
Properties under development expected to be  FEHI A BB —F & UgE@ ~
recovered beyond more than one year ERPYE 248,105 260,448

180

The analysis of land costs with an aggregate net carrying amount
included in properties under development is as follows:

SEABRRBPYE 2 TR A E R BREF
ERBZOMWT

2018 2017
—E-NF —T—+tF
HK$°000 HK$'000
FHT FH&T
South Korea [
Freehold land KA T H 116,006 126,522

Landing International Development Limited
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24 Prepayments, trade and other receivables 24 FE{}3X1E - B E 5 X 18
N H {th FE Uk 5K 18

2018 2017

—E-NF —T—+tF

HK$°000 HK$'000

FET FHET

Trade receivables FEWE 53R 35,993 8,461
Less: provision for impairment of trade receivables 5 : FEUCE 5 kI8 2 JF(E B4 (10,552) -
Trade receivables, net (Note (i) FEUE 5 2 mF 5 (M) 25,441 8,461
Other receivables H b B W IR 34,049 205,210
Receivables from gaming customers (Note (i)  FEUs 1B = B 708 (M (i) 216,113 97,448
Prepayments TE TR 409,961 293,433
VAT recoverable ERSEE LY 22,905 158,310
Deposits HEA 38,124 33,651
Restricted deposit for non-current borrowings  JEBNHAfE & ~ IR 4117 K% 93,546 219,044
Prepaid lease payment B AERE 99,407 -

Prepayments, trade and other receivables TBTRIE - EIRE 58
Ko Ho A W R IR 939,546 1,015,557
Less: Non-current portion S FERNERER (510,778) (477,984)
Current portion BREAER 7 428,768 537,573
Notes: B 5E
(i)  Trade receivables () EREZFRE
An ageing analysis of the trade receivables based on the invoice date REAEAMENBREEREEZY ZEY
and net of loss allowance, is as follows: B S RIEBRBOTINT ¢

2018 2017

—E-)F —E—+F

HK$’000 HK$’000

FET FHET

Within 30 days 30HA 22,371 8,356

31 to 60 days 31£60H 488 -

61 to 90 days 61290 H 345 -

Over 90 days HBiB90 H 2,237 105
25,441 8,461
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24 Prepayments, trade and other receivables
(Continued)

182

Notes: (Continued)

0}

Trade receivables (Continued)

The movements in the loss allowance for impairment of trade receivables
are as follows:

24 AN KA -

EWE ZMRE

REMEBWRIE(E)

MiaE : (&)

(i) FEWESREGE

EWE TR E B RBEEESMT

2018 2017

—E-NF —EB—+F

HK$°000 HK$'000

FET FHAT

At beginning of year REL] - 37,670

Effect of adoption of HKFRS 9 RAB BT BMEENE IR T E - -

At beginning of year (restated) WREW(ED]) - 37,670

Impairment losses, net (Note) B 1R E 5 (M) 10,552 353
Disposal of a subsidiary HE—RINBAF - (38,285)

Exchange realignment [EE 3, 2 2K . 262

At end of year REL 10,552 -
The impaired trade receivables relate to customers that were in financial BRI FE Y B 5 ) B i B RS IR # sl AR
difficulties or were in default was principal payments and only a portion eNFBHEFER - HHETRE

of receivables is expected to be recovered.

Note: The provision for impairment of trade receivables amounting to
HK$353,000 was included in the profit for the year ended 31
December 2017 from discontinued operations.

Impairment under HKFRS 9 for the year ended 31 December 2018

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance for
all trade receivables. The Group determines the provision for expected
credit losses by grouping together trade receivables with similar credit
risk characteristics and collectively assessing them for likelihood of
recovery, taking into account prevailing economic conditions.

Landing International Development Limited
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FE EBYRESRERERS
353,000 TERFARBE K IEH
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24 Prepayments, trade and other receivables
(Continued)

Notes: (Continued)

0}
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Trade receivables (Continued)

Impairment under HKAS 39 for the year ended 31 December 2017

The ageing analysis of the trade receivables as at 31 December 2017
that were not individually nor collectively considered to be impaired
under HKAS 39 is as follows:

24 AN KA -

REMEBWRIE(E)

BEWE ZMRE

st (&)

(0]

AR5 5O (1)
BE-F—t5+-A=+—AILFEE

BEEERE 395H T2 B E

RZZE—tF+-_A=+—HBREEEE
FHERIEE 39 SR SFE RIS R B R IERE 2
BIRBFBRZRERASTMAT

2017

—F—tF

HK$"000

FHET

Neither past due nor impaired KB E IR AR RE 3,221
Less than 1 month past due wHI R —1{E A 5,135
1 to 3 months past due mE—Z={AA -
Over 3 months past due B HERRE R = (A A 105
8,461

Receivables that were past due but not impaired related to a number of
independent diversified customers for whom there was no recent history
of default. Based on past experience, the directors of the Company were
of the opinion that no provision for impairment under HKAS 39 was
necessary in respect of these balances as there had not been a significant
change in credit quality and the balances were still considered fully
recoverable.

B N\EER

B8 B RO (B 2 YR TR B A O a2
WRBZZRBIIBREF AR - REBE
R ARAEEFRRBEARERTES
FHEERIZE 39 Bt it S A MR ERE
RRAREEERYEERNES  BE&EHD
AR AR AR D -
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24 Prepayments, trade and other receivables

184

(Continued)

Notes: (Continued)

(i) Receivables from gaming customers

The ageing analysis of the receivables from gaming customers which are

24 AT A -
REMEWFRIEA (8

MiaE : (&)

(i) EREREFARA

EWE ZMRE

BEEHERREZ BREEYEFFKEREK

past due but not impaired is as follows: ST :
2018 2017
—E-NF —T—+tF
HK$’000 HK$'000
FET FAT
Neither past due nor impaired KRBT KR E - 16,858
Less than 1 month past due A1 E A 30,384 -
1 to 3 months past due W1 = 3@ A 4,071 4,837
3 to 6 months past due B3 E61E A 154,006 42,682
Over 6 months past due mHAE A 6 18 A 27,652 33,071
216,113 97,448

Receivables from gaming customers include receivables from individual
gaming players, which are interest-free and repayable on demand. These
balances are granted with reference to their credit history and track

record settlement.

The movements in the loss allowance for impairment of gaming

receivables are as follows:

RBEEEEFPFERREENBEREE R
WHIE BERBERRE RARERE

R e A
B ZEHE

BINE2EREZFEELER

ERAEERSEMRL -

BYRKFRRE BREBESHMT

2018 2017

—g-N# ot

HK$000 HK$'000

FET FHET

At beginning of year REFEH) 135,632 151,017
Effect of adoption of HKFRS 9 RNEBUBRELENEIFIHE 2,371 -
At beginning of year (restated) REX (EF) 138,003 151,017
Impairment losses, net BIEEEFRE 76,438 1,747
Disposal of a subsidiary HE—RKWEAA - (29,621)
Exchange realignment [ 0, 2 (23,964) 12,489
At end of year RE K 190,477 135,632

As at 31 December 2018, receivables from gaming customers
amounting to HK$190,477,000 (2017: HK$135,632,000) were impaired

and fully provided for.

R-E-NF+-A=+—8 Ekig¥
E P I8 190,477,000/ T (Z B —+ 4 ¢
135,632,000/ 70) B iR (A RV BUEME -
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24 Prepayments, trade and other receivables 24 FA{t 318 - BEIK B 5 K 1E
N E {th FE U FRIE (48

(Continued)

Notes: (Continued)
(i) Receivables from gaming customers (Continued)

Impairment under HKFRS 9 for the year ended 31 December 2018

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance for
all gaming receivables. The Group determines the provision for expected
credit losses by grouping together gaming receivables with similar credit
risk characteristics and collectively assessing them for likelihood of
recovery, taking into account prevailing economic conditions.

Impairment under HKAS 39 for the year ended 31 December 2017

Included in the above provision for impairment of gaming receivables,
which was measured based on incurred credit losses under HKAS 39, as
at 31 December 2017 was a provision for individually impaired gaming
receivables of HK$135,632,000 with a carrying amount before provision
of HK$233,080,000.

The individually impaired gaming receivables as at 31 December 2017
related to customers that were in financial difficulties or were in default
in interest and/or principal payments and only a portion of the
receivables is expected to be recovered.

The ageing analysis of the receivables from gaming customers that were
not individually nor collectively considered to be impaired under HKAS
39 is as follows:

GEE
(i

(&)
EREYEFRE ()

HE—F-NFE+-_A=+—HIFEE
B E G H T2 HE

AEEERAEBUBRELEANFIRZE
ETERRE B EBRFRERGEER
iR YRAZHEMEEER - A5H
ZRIBITLEBEMR - B BASBEFRE
EERR 2 B BRI IE I H R EE
HAaj@Qlm - AEETRMEEERRE -

RE-F—t5+-A=+—AILFEE
EEIERIE I9RET 2 HME

R-TB—+FE+-_fF=+—08  LifE¥
EWFIERERERBEE B S ERE
REELEEEBIENE  EBEERD
BB TE R JE W SR IE #8455 135,632,0008 7T
TR &R 2 R {E 4 233,080,00078 7T °

RZZE—tF+-A=+—HAENERE
18 % FE WK IR SR B 1 R B e R A B
Ko/ B & 3K IR 4030 T8 A BB 43 FE MK
HA R EzEFER -

IRIRE S & £ R 2 30 95 3 JE(E Rk 4 A
RAERIE KB5S RIE 2 BRI
mF

2017

—T—+tF

HK$'000

FET

Neither past due nor impaired K BT RRE 16,858
Less than 1 month past due w1 B A -
1 to 3 months past due A1 E3EA 4,837
3 to 6 months past due 3= 6AA 42,682
Over 6 months past due  HA R 6 18 A 33,071
97,448

Gaming receivables that were past due but not impaired related to
number of individual gaming players that have a good repayment track
record with the Group. Based on recent track record of play, credit
history and subsequent settlement by the individual players,
management concluded no impairment is necessary for these balances
and these balances are considered fully recoverable.
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24 Prepayments, trade and other receivables 24 FE{}3X1E - B E 5 X 18

(Continued) NEMEBEUWRE (&)
The carrying amounts of the Group’s prepayments, trade and RNREFBEMNKE EWESRBELREM
other receivables approximated their fair values and are FWZEEOEEE A FEEEMES
denominated in the following currencies: WA TS E WA
2018 2017
ZE-NF T—+F
HK$’000 HK$'000
FHETT FHET
HK$ BT 23,328 195,810
Renminbi (“RMB") ARE(TARYE] 1,781 10,393
KRW BE 469,895 581,220
UK pound sterling (“GBP") ESZ 32D - 17,991
us$ e 304,531 207,809
Others Hib 140,011 2,334
939,546 1,015,557
25 Financial assets at fair value through 25 B AT EBESTAESZZH
profit or loss BEE
2018 2017
—E-F —FT—tF
HK$°000 HK$'000
FHETT FHET
Listed equity investments, at fair value BRATEEAEZ ETRERE - 319,015
The above equity investments at 31 December 2017 were EEERANR - ZT—tHF+_-_A=+—H
designated by the management as fair value through profit or loss ZHiREREBHFEEMEEEE
as they were held for trading, and the fair values were determined BEAFEBESAERZ  MAFEERK
based on their current bid prices in an active market. RERMISCIRITEABETE °
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26 Cash and cash equivalents 26 RERAESZFEY
2018 2017
—E-NF —T—+tF
HK$’000 HK$'000
FET THET
Cash at bank and on hand (Note) SRIT R FERE (M) 1,076,391 4,336,772
Short-term time deposits MEIFHTER 22,068 1,250
Cash and cash equivalents HENREEED 1,098,459 4,338,022

Note: As at 31 December 2018, bank deposits amounting to HK$67,000 (2017:
HK$1,613,000) were denominated in RMB and kept in banks in
Mainland China. These RMB are not freely convertible into other
currencies. However, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods of between 1 day and 3 months depending on the
immediate cash requirements of the Group, and earn interest at
the respective short term time deposit rates. The bank balances
and short-term time deposits are deposited with creditworthy
banks with no recent history of default.

Cash and cash equivalents are denominated in the following

M - R—ZEBE—-NF+-A=+—0 HBIEX
67,000/ (=ZF—+t%F : 1,613,000/ 7T)
NARBHFELFEAPBRARIERT - AR
BAATEAERAHMER - R - BRI
B A INE B BRG] ARKEE - SE
MNEEERTE  AEEEESRERE
ETHNERXSGEBZRITBARKEEBRA
Hih&E# -

RTASBREARTERNRGFEZF
BAEBEBMANE - EHERETFRZHAR
HI1BE3@EANE  BFAKEZAE
Re®KME RS CEHRERTE
M KRBEEAE - RITHER R TN
FRERAREERFAOHIEZORT
8% 2 SRTT ©

REeRRSEEYATIIEREFHE

currencies:
2018 2017
—E-NF —E—+F
HK$°000 HK$'000
FHT FH&T
HK$ T 388,354 1,022,360
RMB AR 5,781 9,962
GBP HigE 13,926 1,445
KRW 82 (7 301,910 2,028,250
us$ = 385,110 1,227,195
PHP FEREHRZR 2,057 47,443
Others Hi 1,321 1,367

1,098,459 4,338,022
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Trade and other payables

BAESRERHEMEF

M IH

2018 2017

—E-)\F ZE—tF

HK$°000 HK$'000

FET FHET

Trade payables (Note (i) FETE 5338 (B () 4,580 14,946
Pre-sale proceeds received from customer BEFWE 2 EESERIE - 39,217
Deposit received BUET% 29,084 11,742
Receipt in advance TR IR - 13,117
Deferred revenue EEW Z 6,597 734
Accrued expenses FERTRAX 187,633 602,009
Accrued employee benefits FE&TIE B &I 82,274 83,509
Other tax payables H b R IR 397,633 95,897
Other payables (Note (ii)) =N N {D)) 203,256 186,590
Contract liabilities BHAR 109,802 -
Trade and other payables FEHE 5 3038 ] EAth - 3R IE 1,020,859 1,047,761
Less: Non-current portion S - FERNERER (49,832) (46,667)
Current portion BIERER &> 971,027 1,001,094

Notes:

GEX

(i) An ageing analysis of the trade payables as at the end of reporting () HRBEBRR BEHESRERBEELH
period, based on the invoice date is as follows: ZEREDWIT ¢
2018 2017
—E-NF —T—+tF
HK$’000 HK$’000
F#ET FHET
Within 30 days 30HRK 4,580 14,946
(i) Other payables are non-interest bearing and have an average term of (i) HMUENZKREBEATE  FHHRA1E

1 month.

Landing International Development Limited
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27 Trade and other payables (Continued) 27 EREBESZRERHEMEM
MIE(48)
Trade and other payables are denominated in the following FENEBSHELEMEMNRBENTIE
currencies: Mol
2018 2017
—E-NF —T—+tF
HK$’000 HK$'000
FHETT FHT
HK$ BT 7,864 42,827
RMB AR 5,236 7,282
KRW BEE 1,004,514 977,328
SGD ¥ T 112 19,697
Others Hib 3,133 627
1,020,859 1,047,761
. = 4= H 138
28 Interest-bearing bank and other 28 StEMRITRHEMEE
borrowings
2018 2017
—E-NF —T—+F
HK$°000 HK$'000
FHETT FHET
Bank borrowings RITEE 809,278 715,682
Other borrowings HEmEE 1,144,103 1,268,897
1,953,381 1,984,579
Less: Non-current portion of bank and W IRITREMEEIERNEH S
other borrowings (843,941) (1,965,155)
Current portion BIEAER 5 1,109,440 19,424
The Group's interest-bearing bank and other borrowings were REEGFERITREMEERR T
repayable as follows: MRIEE :
2018 2017
—E-NF —T—+tF
HK$’000 HK$'000
FHETT FHT
Within one year —F R 1,109,440 19,424
Between 1 and 2 years 1224 715,918 1,091,804
Between 2 and 5 years 2ES5F 128,023 873,351
1,953,381 1,984,579

Annual Report 2018 —Z—)\FF#f 189



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22/
A

28

190

S 5 e 5% B sk

Interest-bearing bank and other
borrowings (Continued)

Bank and other borrowings are secured by the Group's property,
plant and equipment amounting to HK$2,016,811,000 (2017:
HK$1,392,395,000) (Note 14) and completed properties for sale
amounting to HK$1,080,950,000 (2017: HK$1,267,895,000)
(Note 22).

The effective interest rates of the Group’s borrowings ranging
from 5.00% to 6.39% (2017: 4.73% to 10%) per annum. The
carrying amounts of the Group’s borrowings are denominated in
the following currencies:

28

AFRRITREMES (&

BITREMEEUAAEEYE  BEK
& 1%2,016,811,0008 0 (=T — £ F :
1,392,395,0007%8 L) (MrE14) REFER
Y& BK ) %1,080,950,0008 T ( — T —+
F 1 1,267,895,000770) (I eE22 ) 4E1R ©

AEEEEZERFFNENT5.00EE
639B(—FT—tF 1 473EZE10E) °
AREBEEZEBMEN TN SEE :

2018 2017

—E—-F —T—+tF

HK$°000 HK$'000

FET FHET

Us$ EV¥ 170,029 195,373
KRW e 1,783,352 1,789,206
1,953,381 1,984,579

The Group has the following undrawn other borrowing facilities:

AEEA T ARRERAMEERSE

2018 2017
—E—-F —ET—+tF
HK$’000 HK$'000
FET FHET

Fixed rate: ER
— Expiring within one year — —FAEm - -
— Expiring within two years — MERNER - 500,000

Landing International Development Limited & R EE%ESR AR
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29 Deferred tax (assets)/liabilities 29 EEFIE(BE) BB
The movements in deferred tax assets during the year, without FRN - KT RHBERBMEEEEEANE
taking into consideration the offsetting of balances within the HAEERZERT  BEMBEEZD
same tax jurisdiction, is as follows: m
Losses
available
for
offsetting
Accelerated against
rental Accelerated future
expenses tax Accrued taxable
and others depreciation  expenses profits Others Total
LIp:sid ]
nEfHE  MEHBE ARERH
B3 REM wE Zitlx EFZER Eft At
HK$°000 HK$°000 HK$'000 HK$000 HK$’000 HK$000
FET FET FET FET FET FET
At 1 January 2017 RZE—+tF—A—H (11,763) - - - - (11,763)
Credited to consolidated FAGABERR
statement of profit or loss (1,209) - - - - (1,209)
Disposal of a subsidiary HE—FHBAF 13,903 - - - - 13,903
Exchange realignment [E 5 A% (931) - - - - (931)
At31December2017and R=Z—tF
1 January 2018 +=A=+—H
R=-F-N\F
—A—H - - - - - -
Credited to consolidated HABABERER
statement of profit or loss - (32,683) (49,878) 102,743 (26,317) (6,135)
Exchange realignment ERIECEE - 395 603 (1,242) 318 74
At 31 December 2018 R=B-N\F
+=-B=+-H - (32,288) (49,275) 101,501 (25,999) (6,061)
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29 Deferred tax (assets)/liabilities

(Continued)

The movements in deferred tax liabilities during the year, without
taking into consideration the offsetting of balances within the

(#%)

29 iE iE %

H(EE) &

FA R RBARBS BDEERANE A
HEERZBEAT  BERBEEEZD

same tax jurisdiction, is as follows: mr
Fair value
adjustments Others Total
AP EEFE =8 Fob
HK$000 HK$°000 HK$°000
FET FET FE
At 1 January 2017 R-F—t&—HA—H 181,733 - 181,733
Debited to consolidated statement B EGAERR
of profit or loss 3,328 - 3,328
Debited to consolidated statement of iR E4EA 2 EM R
comprehensive income 29,695 - 29,695
Disposal of a subsidiary HE—KMBRF (189,347) - (189,347)
Exchange realignment [& 3 %8 10,795 - 10,795
At 31 December 2017 and W-_F—+tF+=-A=+—H
1 January 2018 kR=—ZE—-N\E—H—H 36,204 - 36,204
Debited to consolidated statement EREREERR
of profit or loss 42,428 (8,851) 33,577
Credited to consolidated statement of 3t A& ZEWERE
comprehensive income (15,269) - (15,269)
Exchange realignment [E 3 FEE (1,681) 107 (1,574)
At 31 December 2018 R-F—-N\E+=-A=+—8H 61,682 (8,744) 52,938

For presentation purposes, certain deferred tax assets and liabilities
have been offset in the statement of financial position. The
following is an analysis of the deferred tax balances of the Group

for financial reporting purposes:

REJEW ETREENRBREERAE
ERMBIRREREE - U T RAKER
BRSNS EEVAERELZD
#r

2018 2017
—E-/F —FT—tF
HK$°000 HK$'000
FET FAT
Net deferred tax assets recognised in the RERE BB RIER 2
consolidated statement of financial position EEFIAE E A (38,577) -
Net deferred tax liabilities recognised in the RERE BB R R 2
consolidated statement of financial position EAERIABE R 85,454 36,204
46,877 36,204
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29 Deferred tax (assets)/liabilities
(Continued)

Deferred income tax assets are recognised for tax losses carried
forward to the extent that realisation of the related tax benefit
through the future taxable profits is probable. As 31 December
2018, the Group had unrecognised tax losses to be carried
forward against future taxable income amounted approximately
HK$177,976,000 (2017: HK$1,136,480,000). These tax losses
have no expiry date except that approximately HK$7,945,000 will
expire in 2023 (2017: HK$208,000).

29 BEHE(ERE) A

(#%)

MEEHRIBEEMERZELHTEHE
ELAB BT ) 25 0] 38 1B K PR JE SR B i
FEBRZBRBER R_ZE—N\F+=
A=+—H AEEBARAERELEEN
HEBAUEBERRERTRABELY
177,976,000 n( = T — + F:
1,136,480,000/8 L) ° L EFHIBEIB I
MEIERE - MEE P A7,945,0008 (=
T—+4F 2080008 L) R T =-=
FEIH -

30 Share capital 30 I

Number of
shares in issue  Share capital

E &7
REE R
‘000 HK$'000
A FHET

Issued and fully paid: ERTRHE:
At 1 January 2017 R—ZE—+F—H—H 20,565,879 2,056,588
Cancellation of paid-up capital (Note (a)) ST AR A (M 5E ) - (1,850,929)
Issue of new shares by way of rights issue BB EAR I TEHAD (B5E (b)) 102,829,396 1,028,294
(Note (b))
Issue of new shares by way of placing (Note (¢) FiBAEZTHIRD (M5 () 24,000,000 240,000
At 31 December 2017 and 1 January 2018 R-ZE—+F+-A=+—H 147,395,275 1,473,953
kZZT—-N\F—H—H
Shares repurchased and cancelled (Note (d)) B EEE &SRR (M 5T (d) (650,340) (6,503)
Share consolidation (Note (e)) R n & 6f (H 5T (e)) (143,810,037) (1,438,100)
At 31 December 2018 RZE—N\F+_A=+—H 2,934,898 29,350
Notes: e -

(a) With effective from 22 March 2017, the issued share capital of the
Company was reduced through a cancellation of the paid-up capital of
the Company to the extent of HK$0.09 on each of the issued ordinary
shares of HK$0.10 each so that the nominal value of each issued new
share is HK$0.01. The credit of approximately HK$1,850,929,000 arising
from the capital reduction was credited to the contributed surplus of the
Company.
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(@ BZE—+tF=ZA=-t+=-H# AQAE
BATRAE AR R E WA AT A AR
Lo BRUEREMEIOEBTZERITE
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BT CEEKA0.01787T - BAH
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30 Share capital (Continued)

Notes: (Continued)

194

(b)

30 lRA (/&)

MiaE ()

On 26 April 2017, the Company completed the rights issue on the basis b)) RZZE—tFMHA=+B' ' XAFZK
of five rights shares for every one share held on the record date. R B HESE — R G EE AR
102,829,396,285 shares were issued at a subscription price of HK$0.05 B 10 2 EAE#EITHAR © 102,829,396,285
per rights share with proceeds of approximately HK$5,063,252,000 AR 1D B 12 T AR L AR 17 0.05 78 7T 2 3R B8
(after netting off with related transaction costs amounting to B31T > FT18 ZX B #495,063,252,000 7% 7T
approximately HK$78,218,000), which approximately HK$50,176,000 is (N HEBER S KA %78,218,0007 T
the underwriting commission to Landing International Limited being BIBFFAKRA AR - EF 450,176,000
credited to the equity of the Company. BLNRINTESERERAFZ BH
On 14 September 2017, the Company completed the placing of new (¢ RIZE—+FNA+MEA  KARTKE
shares through placing agent to not less than six places. 24,000,000,000 BESAREBERTNDRNEAE AETZE
shares were issued at the placing price of HK$0.075 per new placing £ - 24,000,000,000 f& A% 10 B 12 & B 3 B
share with proceeds of approximately HK$1,790,749,000 (after netting ERHO00ISB T ZHEEBEIT IR
off with related transaction costs amounting to approximately I8 #71,790,749,000 7% 7T (&R AR 5
HK$9,251,000) being credited to the equity of the Company. FXAR#99,251,0008 018 ) B 5t AR B f#E
25 o
During the year, the Company repurchased 650,340,000 (before the d)  FA - AABREEZFTE ER 650,340,000
effect of Share Consolidation (defined below) which was completed on BAZZE—NFLtAEB K ZRMDEG
4 July 2018) of its own shares on the Stock Exchange. The total amount (EBERTX)EMA) BB FHRD - 5LiE
paid to repurchase the shares was HK$155,981,000 and was charged to 51 B& 19 1 2 14 B 5K B A #£ & 155,981,000
share premium within shareholders’ equity. All the shares were cancelled B WERKRERZERANRD ®EF
during the year. Particulars of the shares repurchased are as follows: Bre MTAZERMERFRNTHE - FTEMQ
R BT :
Number of Purchase price

ordinary paid per share Aggregate

shares FEREMBERE consideration

Month of repurchase repurchased Highest Lowest paid*

EfEE

f&E A EAEREE BE =®IE EfHEMLE

‘000 HK$ HK$ HK$'000

Fa% BT BT FHET

April 2018 —FE-NFHWEA 650,340 0.242 0.223 155,981

@ Excluding brokerage and cancellation fees @ TERELLERTIHER

On 3 July 2018, the special resolution was passed at the special general ) RZZE—N\FtA=H HIRBFERE

meeting of the Company to (a) consolidate every fifty issued ordinary
shares of HK$0.01 each in the issued share capital of the Company into
one consolidated share (the “Consolidated Shares”) of HK$0.50 each
in the issued share capital of the Company (the “Share
Consolidation”); (b) upon completion of Share Consolidation, reduce
the issued share capital of the Company by (i) rounding down the
number of Consolidated Shares in the issued share capital of the
Company to the nearest whole number by cancelling any fraction of a
Consolidated Share in the issued share capital of the Company; and (ii)
cancelling the paid up capital of the Company to the extent of HK$0.49
on each of the issued Consolidated Shares such that the par value of
each issued Consolidated Share will be reduced from HK$0.50 to
HK$0.01 (collectively, the “Capital Reorganisation”). The Capital

Reorganisation became effective on 4 July 2018.

Landing International Development Limited

AERRERARE EEBEB  @QBARQF
EBETRAFERTIREREMEO.01HETT
ZEBTEBRREHA—RARAD BT
AT ZREMEO50B T2 EHBRMD (&
Bt ) (TRBESED D) RBRDEHT
REBIRARRBBEITRA - FEAAGNE
BEFEARABBITRAPEMTES I
B BARRBBEITRAFT 24 R HD
FEMNEEZREOZY: k(i)IZER
ERITEHBRMIH049B T AR EH
BA - BEFREBITEHFRM ZEERH
0.50BTTEIRE0.01 BT (S A ERE
A -BAEHB-_ZT—N\FLAWBE
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31 Reserves

31

# R

Contributed Capital
Share surplus Exchange redemption Other Revaluation Fair value Accumulated
Premium (Note) reserve reserve reserve reserve reserve losses Total
#A 24
REE (#3) EifE  EARERE Rtif Bl AVEERE £ithE it
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
FEx FEn FEz FEr TEx FEr TE7 FET TEx
At 31 December 2017 RZE-tE+-A=1-R 14,176,928 2,022,831 943121 - (528,888) 85,25 - (2,016,453) 14,682,795
Effect of adoption of HKFRS 9 ROERNBRERAVE - - - - - - - (237) 237
At 1 January 2018 RZZ-\5-A-8 14,176,928 2,022,831 943121 - (528,888) 85,25 - (2,018824) 14,680,424
Loss for the year FEER - - - - - - - (701,527) (701,527)
Other comprehensive income EEEMRENS
for the year:
Remeasurement of employee ENEEERMEL
benefit obligation - - - - (1,389 - - - (1,389)
Exchange differences on BERNEBEY R
translation of foreign
operations - - (455,569) - - - - - (455,569)
Revaluation of properties, RERERENER
plant and equipment upon Efih% BER
transfer to investment AR
properties - - - - - 1,029 - - 1,029
Change in far value of equity BATEEHALR
investments at fair value 2EYE REREZ
through other LTEEEY
comprehensive income - - - - - - (238,679) - (238,679)
Total comprehensive loss for FREAFRLE
the year - - (455,569) - (1,389) 1,029 (238,679) (701,527) (1,39,135)
Transactions with owners in NEEAFAEEEAZRS:
their capacity as owners:
Repurchase and cancellation BERFHEER
of ordinary shares (155,981) - - 6,503 - - - - (149,478)
Consolidation of ordinary AHEER
shares - 1,438,100 - - - - - - 1,438,100
(155,981) 1,438,100 - 6,503 - - - - 1,288,622
At 31 December 2018 RIZ-\E+ZA=1-B 14,020,947 3,460,931 487,552 6,503 (530.277) 86,285 (238679 (2.720351) 14572911
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Reserves (Continued)

31 i@ (8)

Non-
Share  Contributed Exchange  distributable Other  Revaluation ~ Accumulated
premium surplus reserve reserve reserve reserve [osses Total
ROGE  BARS%  EREE TUSREE  HtER  EREEE  ZaER &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TER TER TEL TER TAL TAL TAL AL
(Note)
(BizE)
At 1 January 2017 KZE—+F-F-H 8,591,221 171,902 (548,427) 255 200,91 - (2521520) 589,689
Profit for the year EEEN - - - - - - 505067 505,067
Qther comprehensive income for the year: FEEMPEMRE
Remeasurements of employee benefit obligations  E%i:t 8B EFIEE - - - - (6,597) - - (6,597)
Exchange difference on translation of BEENERZERER
foreign operations - - 1,372,861 - - - - 1,372,861
Realisation of exchange reserve upon MHERBARBER
disposals of subsidiaries ERfE - - 118,687 - - - - 118,687
Revaluation of properties, plant and equipment ~ REEZRAMERERNE -
upon transfer to investment properties BERRE - - - - - 85,256 - 85,256
Change in fair value of available-for-sale HHENEEEL
financial asset LTEEEY - - - - - 89,632 - 89,632
Release of reserve upon disposal of REEAHEENHEER
available-for-sale financial asset BiHEE - - - - - (89,632) - (89,632)
Total comprehensive income for the year EEREKRREE - - 1491548 - (6,597) 85,256 505,067 2,075,274
Transactions with owners in their capacity DEEAGDEREAIRS
as owners
Disposals of subsidiaries HERBAR - - - (2,552) - - - (2,552)
Change in ownership interests in asubsidiary ~ —RHB AR A RELED
without change of control miEs RS - - - - (723,252) - - (72325
Cancellation of paid-up capital HHEWER - 1850929 - - - - - 1,850,929
Issuance of ordinary shares by rights issue BBHERFTEAR 4,034,958 - - - - - - 4034958
Issuance of ordinary shares by placing FRENERTLER 1,550,749 - - - - - - 1,550,749
5585707 1,850,929 - (2,552) (723,252) - - 6710832
At 31 December 2017 WoE—+F+-A=t-8 14176928 2,022,831 943,121 - (528,888) 8525  (2,016,453) 14,682,795

Note: Contributed surplus of the Group was arisen from the Company'’s capital

reorganisation.

Landing International Development Limited
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32 Transactions with non-controlling

interests

Acquisition of Additional Interest in a
Subsidiary

In January 2017, the Company completed the acquisition of the
entire issued share capital of Callisto and 50% issued share capital
of Autumnglow. Prior to the acquisition, the group of Callisto was
principally engaged in the investment holding of 50% issued share
capital of Landing Jeju whereas Autumnglow was an associate of
the Company, which has entered into the hotel operator
agreement with Landing Jeju. Upon the completion of the
acquisition, Landing Jeju and Autumnglow became the wholly-
owned subsidiaries of the Company.

The effect of changes in ownership interest of Landing Jeju on the
equity attributable to owners of the Company during the period is
summarised as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

}

2 BFEERERSRS

WiE — XM B AR BEIMER

RZZE—+tF— A ARAITHKE
Callisto 2 2 #BE 1T AR AN )2 Autumnglow
Z50% B BITIRA - RETWESIER -
Callisto &£ B F+ 21 F 1% & 14 6l 85 R 5 M
250% B & 17 ] A - i Autumnglow &
RRRZHERR  BHESEMTZ
BIE & B - RIBSEETKE - &
&7 K Autumnglow B X BAR ARl 2 2
BEMBAF -

ERBEMNEERESEFIHHALRAT]
BERABEES 2 ZERRMT

2017
—E—+F
HK$'000
FAT
Carrying amounts of net assets acquired P & B R E 2 RE A 2,483,182
Consideration paid ERRE (3,206,434)
Excess of consideration paid recognised within equity ~ # iz AR E N EBHREED (723,252)
33 Disposals of subsidiaries 33 HEME QT
2018 2017
—E-NF  ZT—+F
HK$'000 HK$'000
F#ET FHET
Gain on disposals of subsidiaries: HEWB AR Z W -
Continuing operations RBEEE XL
— Raising Tune Limited (“Raising Tune") — R ERAE([BE])
(Note (a)) (K&E(a)) - 39,878
— Leisure Spring Investments Limited —BRRIEEERAG(RR])
("Leisure Spring”) (Note (b)) (B 5E (b)) - 7
— Time Ever (Note (e)) — Bk (B 5E(e)) 116 -
116 39,885
Discontinued operations ERIEEE
— Ace Winner Group (Note (c)) — Ace Winner &£& (M3 (0) - 16,861
— Jolly Champion Group (Note (d)) — mEEE (M) - 447,066
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33 Disposals of subsidiaries (Continued)

198

33 HEKME 27 (4K)

2018 2017
—E-NFE ZT—tF
HK$°000 HK$'000
FET FET

Net cash inflow/(outflow) from: BWERACRH)BE
— Disposal of Ace Winner Group (Note (c)) — & Ace Winner £E (M5 (c) - 33,482
— Disposal of Jolly Champion Group (Note (d)) — HE&T=%£E (M7 (d)) - 2,286,266
— Disposal of other subsidiaries — HEHEMAERF] - (993)
— Disposal of Time Ever (Note (e)) — HERK (M) 1,226 -
1,226 2,318,755

In August 2017, the Company completed the disposal of the
entire issued share capital of Raising Tune, a wholly owned
subsidiary of the Company, to an independent third party at
a total consideration of HK$250,000,000. A gain on disposal
of Raising Tune of approximately HK$39,878,000 was
recognised in the consolidated statement of profit or loss for
the year ended 31 December 2017.

In November 2017, the Company completed the disposal of
the entire issued share capital of Leisure Spring, a wholly
owned subsidiary of the Company, to a related party which
is controlled by an executive director, at a total consideration
of HK$1,000,000. A gain on disposal of Leisure Spring of
approximately HK$7,000 was recognised in the consolidated
statement of profit or loss for the year ended 31 December
2017.

Landing International Development Limited

RZE—+tFNA ' AARZK D
EARARRZE2EMBRARIBESE
BERTRAT—BBUE=H 8
{8 /& 250,000,000% 7T - H &%
B2 W 5#939,878,0008 TN E
E_E—+F+-_A=+—HItF
EZiREBERER -

RZZE—tF+—8 ' XRAIEX
HERRGz2EMNBARIREE
HEBEHTRAT —ZHRITESE
#il 2 BB 5 - 48X {8 & 1,000,000
BIL e HEBRERE ZIE 47,0008
TEREE-_Z—+tF+ = A
=+ —HIEFEZGFEERRER
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33 Disposals of subsidiaries (Continued) 33 HEMB AR (&)

(© In May 2017, the Company completed the disposal of the (0 MZTZE—+FRHA AEBEZHLD
entire issued share capital of Ace Winner, a wholly owned EAXRAIZEENB D FAc
subsidiary of the Company, to independent third parties, at Winner 2B B 1TRATEIE=
a total consideration of HK$50,000,000. A net gain on 7 #4K{8 550,000,000/ 7T > &
disposal of subsidiaries of approximately HK$16,861,000 EME AT 2 F U 416,861,000
was recognised in the consolidated statement of profit or BrenEzEzE—_E—+tF+=-A
loss for the year ended 31 December 2017. The gain on Tt HILEFEZHEABRRE
disposal of subsidiaries is summarised as follows: R HEWB ARz Wl T

2017

—E—+tF

HK$'000

FHET

Sale consideration PHEMRE 50,000

Less: Net assets disposed of: W T EEETRE -

— Property, plant and equipment — W BERRE 71,858
— Deposits — 3% 216
— Prepaid land lease payments — BT E KB 13,806
— Inventories —FE 32,156
— Trade and other receivables — W FFRIE R R U RIE 108,276
— Cash and cash equivalents —RERBEEEY 16,518
— Trade and other payables — [ETE 5308 R E A fE T RIE (113,896)
— Bank and other borrowings — RITREMEE (73,289)

Net assets disposed of I EBEEFE 55,645
(5,645)

Release of exchange reserve & e 5 e 6.955
Non-controlling interests FEE AR 2 17,424
Gain on disposal of subsidiaries HEWB AR 2 W 18,734
Withholding tax on disposal of subsidiaries HEME AR AR (1,873)

Net gain on disposal of subsidiaries HEWB AT 2 W F 58 16,861
An analysis of the net inflow of cash and cash equivalents in LEMBRAR RS RASEEY

respect of the disposal of subsidiaries is as follows: MAFEIITAT -

2017

—E—+F

HK$'000

FET

Cash consideration RENRE 50,000
Cash and cash equivalents disposed of FItERERFSEEY (16,518)

Net proceeds of disposal of subsidiaries HEM B A RS RIAFRE 33,482
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33 Disposals of subsidiaries (Continued)

200

(d)

In October 2017, the Company completed the disposal of
the entire issued share capital of Jolly Champion, a wholly
owned subsidiary of the Company, to an independent third
party, at a total consideration of HK$2,500,000,000. A net
gain on disposal of subsidiaries of approximately
HK$447,066,000 was recognised in the consolidated
statement of profit or loss for the year ended 31 December
2017. The gain on disposal of subsidiaries is summarised as

(d)

33 HEKME 27 (4K)

R_ZE—tF+A AEEZTKH
EARARRIZEENBRARAEESE
BEBITRATF—BBIYIE=H ' £
K & /%&2,500,000,0005 T ° &
BB A A 2 7F IR 49 447,066,000
BrTEREZ2-_Z—tF+=-A
=+ BLFEZEABERE
B HEWB AR Z WSt T

follows:

2017

—E—+tF

HK$'000

FAT

Sale consideration PHEMRE 2,500,000

Less: Net assets disposed of: W T EEETRE -

— Property, plant and equipment — W BERRE 180,249
— Intangible assets (Note 18) — mEEE (T 18) 1,043,453
— Goodwill (Note 17) — AR E17) 445,229
— Deferred tax assets — REBIEEE 13,903
— Inventories —FE 13,047
— Prepayments and other receivables — FAfT I K E A e R IE 1,257,221
— Cash and cash equivalents —RERBEEEY 213,734
— Other payables — EMERFIE (995,495)
— Income tax payables — ERFEH (54,701)
— Deferred tax liabilities — REHIEAE (189,347)
Net assets disposed of FrtEEEFE 1,927,293
572,707
Realisation of exchange reserve SIRNE N (125,641)
Net gain on disposal of subsidiaries HEMB ARz W T8 447,066

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of subsidiaries is as follows:

HEMBRRZAERREEEY

MAFEAITIAT

2017
—T—+tF
HK$'000
FHET

Cash consideration
Cash and cash equivalents disposed of

R fE
P ERE RS EEY

2,500,000
(213,734)

Net proceeds of disposal of subsidiaries

& KB A RIS SR F R

2,286,266

Landing International Development Limited
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33 Disposals of subsidiaries (Continued) 33 HEMB AR (&)

() In May 2018, the Company completed the disposal of the
entire share capital of Time Ever, a wholly owned subsidiary
of the Company, to an independent third party at a total
consideration of US$157,000 (equivalent to approximately
HK$1,226,000). A gain on disposal of Time Ever of
approximately HK$116,000 was recognised in the
consolidated statement of profit or loss for the year ended
31 December 2018.

&) RZZE—NFRHA ARAEZKRA
BYFE=ZFHLEARAZENBAR
R K2 2EEBITRA - BRE
#$157,0003 7T (FEE 72 491,226,000
BIL)  c REBE=ZFE—N\FE+=A
=+ BLEFEZEABRERER
HE B K 2547 116,000 7T ©

34 Acquisition of assets and liabilities 34 WEBEBEENRAE

On 18 July 2018, the Group acquired 100% equity interest in Yao
Zhan Trading Limited (“Yao Zhan"”) from an independent third
party. Yao Zhan is engaged in property investment in Hong Kong.

At the time of acquisition, Yao Zhan had not actively engaged in
any business and accordingly, in the opinion of the Directors, the
acquisition of Yao Zhan does not constitute a business
combination but an acquisition of assets and liabilities.

For accounting purpose, the cost of acquisition of
HK$188,400,000 has been allocated to the following identifiable
assets and liabilities of Yao Zhan as at the date of acquisition as

R—E-N\FLA+N\B AEER—
2BUF=TWERREZAERAR (B
RDZEHBE - BRERBELEDE

RUREERS - BRI BB IR BT -
At - EFRA - WERRIL TMEKER
Bt BERREBEERAE -

METEEMmMSs  RIKEBE - WK R
188,400,000/ 7T 2 5 B = 12 & LA T 7] 5%
RIEEREE :

follows:
2018
—E-NF
HK$’000
FET
Net asset acquired: FriB EERE -
Property, plant and equipment (Note 14) VI~ BB K& (MsE14) 397
Investment property (Note 15) &AW (BIRE15) 188,000
Bank balances RITAERR 3
Satisfied by cash LATR & S 1 188,400
Analysis of cash flows in respect of the acquisition of Yao Zhan is EHENREREZ2BHESROTHOT :
as follows:
HK$’000
FET
Cash consideration HeRE (188,400)
Bank balances acquired Frus B ER1T 45 88 3
Net outflow of cash and cash equivalents included in SFAKRERHMARESRE
cash flows used in investing activities RekBReSEMRLIFE (188,397)
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35 Notes to the consolidated statement of

202

S 5 e 5% B sk

A
cash flows
2018 2017
—E-NF —T—+F
HK$’000 HK$'000
FET FHET
Loss before income tax from continuing B RBETE  RETS TR ATE 1R
operations (633,754) (139,910)
Profit before income tax from discontinued B IEERE 2 BRATISTLRD
operations i A - 709,741
(Loss)/profit before income tax including M ATE R A (E18), 8% A
discontinued operations (BREERIEER) (633,754) 569,831
Adjustments for: P
Depreciation of property, plant and equipment %1% - HiE &R EHITE 550,632 196,139
Amortisation 54 216 174
Finance cost BTG AR 28,372 1,313
Bank interest income |ITHLEHA (3,896) (3,615)
Dividend income SN ON (897) (1,663)
Other interest income HhF B UA (44,339) (1,050)
Loss on step acquisition DR 2 EE - 1,317
Fair value changes of investment properties WEMEZ AT EEED (215,160) (40,305)
Gain on disposals of subsidiaries HEWB ATz K (116) (503,812)
Loss on disposal of property plant and HEME  HE KRR EE
equipment 13,758 112
Fair value changes of financial assets at fair BAFEEFTAERZZ
value through profit or loss M EEZ AT EEEZS - (172,914)
Returns on available-for-sale financial asset At E A E 2 DR - (89,632)
Share of result of an associate SIE—REBERRIZEE - 122
Provision for/(reversal of) impairment of B E 5 718 R El R IE
trade and gaming receivables, net WERE, (BE) F5E 86,990 (209,041)
Impairment of property, plant and equipment  #)2% « = K R & RIE 85,015 -
Operating loss before changes in working EEESEBH 2L EIR
capital (133,179) (253,024)
Changes in working capital: EEEEE -
Completed properties for sale HEEEKRYE 146,555 -
Properties under development ERPYE (3,578) (772,279)
Prepayments, trade and other receivables BB - EWE 508
T2 E Ath R W IE (14,530) (318,203)
Inventories FE (8,571) (72,346)
Trade and other payables FERHE 5 308 & B Ath - 3R IE 8,160 1,126,767
Net cash used in operations KEXBTRAE®/F8 (5,143) (289,085)

Landing International Development Limited
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36 Operating lease commitments

(a)

(b)

Annual Report 2018

As lessor

The Group leases its investment properties (Note 15 to the
financial statements) under operating lease with leases
negotiated for terms ranging from 1 to 10 years. The terms
of the leases generally also require tenants to pay security
deposits and provide for periodic rent adjustments according
to the then prevailing market conditions.

At 31 December 2018, the Group had total future minimum
lease receivables under non-cancellable operating leases
with its tenants falling due as follows:

6 REHE

(a)

= R IR
EREHEA

AREERBEKEHELHEREY
% (BESmERWE15) HBETA
NFIE0F - HEBER—RITE
P MRESL  WRBERD
NEHAERS -

R-TE—NF+-_A=+—H K
EERFEEMP T 2 A HE
KEHER R HEREWRHEERIAL
BoBHENT :

2018 2017
—g-NF —t%F
HK$°000 HK$'000
FET FHT
Within one year —FR 9,534 6,893
In the second to fifth years, inclusive FIERAF(BIEEERST) 28,159 25,500
After five years AF%& 8102 9,967
45,795 42,360

As lessee (b) FEA A A

As at 31 December 2018, the Group leases certain of its
office properties and premises under terms of one to fifty
years (2017: one to three years). As at 31 December 2018,
the Group had total future minimum lease payments under
non-cancellable operating leases falling due as follows:

R=ZF—-NF+=—A=+—H0" &
SEREEETHAETYE W
HEAH—ZRA+F(ZZ—+F:
—E=F) - RZEBE—-N\EFE+ A
=+—HB AEBZTAEBELE
HEREREBEEFIELBE IS
HIAT :

2018 2017
—E-IF ZEB—+tF
HK$°000 HK$'000
FExT FHETT
Within one year —ER 29,479 22,624
In the second to fifth years, inclusive FIERF(BEEEMT) 248,553 2,467
After five years hEE 2,716,337 -
2,994,369 25,091
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37 Capital commitments 37 EARKIE

In addition to the operating lease commitments detailed in Note MAR B ISR M 36 FTFF i iE e HE

36 to the consolidated financial statements, the Group had the EIEN  REBRFEHKRAE N5 E N

following capital commitments at the end of the reporting period: HHE

2018 2017
—E—-F —ET—+tF
HK$’000 HK$'000
FET THET
Contracted, but not provided for: REENEESZT-E

Property, plant and equipment ME - BB MR 579,579 1,164,317
Properties under development BREPYE 131,992 90,424
711,571 1,254,741

38 Related party transactions 38 Bt 53X B

In addition to the transactions details elsewhere in these financial Bt ESEREREAMM IR 2 X HIN

statements, the Group had the following transactions with related AREBRFANSHEBAM HET 25NN

parties during the year: T:

2018 2017

—E-NE —E—tF

HK$000 HK$'000

FET THETT

Short-term benefits (Note (i) %2R A (3 G)) (24,721) (42,347)

Recharge/income: (AN ONE

Expenses recharged and rental for aircraft MEFERAFEZEMEES

usage (Note (ii)) (B &E (i) 12,667 27,163

Management fee income (Note (iii)) BB A (ML i) 2,880 2,880

Notes: Pt aE -

0) The amounts represented remuneration of directors and other key (i) EHCHEEANRESREMTIESEE
management of the Company during the year, which was determined RERZEM  DTHFEMEE SR EEA
by the remuneration committee having regard to the performance of XERTIBBEMET -
individuals and market trends.

(i) The expenses recharged and rental for aircraft usage was charged to iy MEEAFAIXENEESDIEL2ERITH
Landing International Limited, the shareholder of the Company, at prices BRIRITHNE SN ERREZBRAANDT
mutually agreed by both parties with reference to the prevailing market A% 58 B2 18 B ER A PR A ) UER o
rates.

(i) A related company engaged the Company to provide management (i) —REBMARZEAARIZHREBRE
services with a monthly fee of HK$240,000 which is a mutually agreed B % 5240,0008 70 ThHITHNEFE =
by both parties from 1 March 2016. T—XNE=-HA—BAREHEBTE -
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39 Financial instruments by category

39 EEBE D ZHMBITA

2018
—E-NEF
HK$°000
FHET
Assets as per consolidated statement of EEAMBERARZEE
financial position
Financial assets at fair value through other BOTEEESAREMEERZS Y
comprehensive income: BIEEE :
Equity investments e E
Equity investments at fair value through BAFEEFAEMEERKEZ
other comprehensive income AR A 80,336
80,336
Financial assets at amortised costs: BRBENAFEZHEEE !
Trade and other receivables excluding FEURE 5 TR K H A e R
non-financial assets (TEEENBHEE) 407,273
Cash and cash equivalents ReRREEEY 1,098,459
1,505,732
2017
—F—tF
HK$'000
FHT
Assets as per consolidated statement of EEEHBMKRRZEE
financial position
Loans and receivables: ER R EWR
Trade and other receivables excluding EWE 53 IE&E i, JFE IR
non-financial assets (TBEFNBEE) 563,814
Amount due from an associate JEW — 5K Bk & A RIFRIR 16,708
Cash and cash equivalents RELRREEED 4,338,022
4,918,544
Financial assets at fair value through BATEEFABRZHBEE :
profit or loss:
Held for trading FIEE=R
Equity investments at fair value through profit or loss & A F(EET ABZE Z RIERE 319,015
319,015
2018 2017
—E-F ZE—tF
HK$°000 HK$'000
FET FHET
Liabilities as per consolidated statement  EHFSHERATRZ
of financial position at amortised cost BEHERAFTEZEE
Trade and other payables excluding JE & 5 3RI8 [ HAth JE 1 5718
non-financial liabilities (T BEFIBaR) 594,142 866,363
Bank and other borrowings RITREMEE 1,953,381 1,984,579
2,547,523 2,850,942
—B-N\EEH 205
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5 i A M Rk

Fair value and fair value hierarchy of
financial instruments

Management has assessed that the fair values of cash and cash
equivalents, the current portion of trade and other receivables
excluding non-financial assets, amount due from an associate, the
current portion of trade and other payables excluding non-
financial liabilities and the current portion of interest-bearing bank
and other borrowings approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The Group's finance department headed by the financial controller
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The financial
controller reports directly to the directors and the audit committee.
At each reporting date, the finance department analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is
reviewed and approved by the directors. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair value of the non-current portion of trade and other
receivables excluding non-financial assets, the non-current portion
of trade and other payables excluding non-financial liabilities and
the non-current portion of interest-bearing bank and other
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group's own non-performance risk for trade and other receivables
excluding non-financial assets, trade and other payables excluding
non-financial liabilities and interest-bearing bank borrowings as at
31 December 2018 were assessed to be insignificant.
Management has assessed that the fair value of the non-current
portion of trade and other receivables excluding non-financial
assets, the non-current portion of trade and other payables
excluding non-financial liabilities and the non-current portion of
interest-bearing bank borrowings approximate to their carrying
amount.

Landing International Development Limited

40 BT EZLAFEERR

FEESFH

EEREECDHGERSEIASEEYD  BK
B 5 IR N EL Al R IR 2 BIERRE 2 (1
BREFEVHEE) B —HEE QB
R EBNESFEREMENKIEAZAD
WEMO (T EEIFMBEE) ARG RER
TREMEE ZHHD 2 A FEE -
HYBEHEREERE  T2ARKSF
TABREHADIE -

AEEHUBETEFTR IV BHMIFIEE
BEMBTAAFEEFEZHELE
F-MBTEERREERERZES
ER - RBEWMEBH - M EPID TR
TARFEEESY UYEEHETER
ZEBHARE - REREEEHRI
o AERFLERGEEZEZESE
FRI MR - AR B R 2 B R

%:o

BBEERBBEZAFEERZIAR
BRRX P (MIFREIFRIEE) EA
RHTZARGEBAK - REEQF
BERERNATTARRKRR

FE UK & 55 SR IR e HL A 8 UK TR 2 3R B A
MO (TEBEHRUBEE)  BNESHK
T N E A AN IR 2 SEEN R o (B4R
FMBAB) ARG BRTREMERZ
FEHH L 2 R FEELDERAEBEU
FX - EERBEFGBRTAZRE
BEX BABRRAKRRASREFER
He AEBR -_Z—NF+-_A=+—
B AR W E 5508 M H s YRR (T
BREFVBEE) BENEZFALEM
FEN B (T BREFMBRE) LR E
RITEREZAGITBRORRFERTE
R BEEEEHHEREEESKAREM
FEN R IR Z IEBN IR D (T BIEFEM B E
) BB SHHIA R E R 5IR 2 3F
BIEEmo (FeEREMBAE) LARER
RITEBEZIFBBE D 2 AFEE H
BEEERAEERES -

ERBRERERAA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A 1 B A M R

40 Fair value and fair value hierarchy of

financial instruments (Continued)

40

The following table presents the Group’s financial assets and

liabilities that are at fair value at 31 December 2018 and 2017.

MBEIAZD2FEERRA
FERESHR(HE)
TRENAEER -_FT-N\ER_-F
— L+ =A=t—ARATEENE
2B AER AR -

Fair value measurement using

ERUTHABEZ X FEETE

Quoted
pricesin  Significant  Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
REBMYE EATEBE EATTHE
ZHE BAgE BARE
(E—#R) (B=#) (B=4) Fob
HK$°000 HK$000 HK$000 HK$°000
FET FET FET F#ET
At 31 December 2018 R=B-N\F
+=—BA=+—H
Financial assets at fair value BRAFEE;AEM
through other comprehensive FEWEHMBEE
income
— Equity investments — RERE 80,336 - - 80,336
Level 1 Level 2 Level 3 Total
F—5& ER F=& BEt
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THET
At 31 December 2017 RZE—+F
+-A=+—8
Financial assets at fair value BAFEERAER
through profit or loss ZHBEE
— Equity investments — RiERE 319,015 - - 319,015

During the year, there were no transfers of fair value
measurement between Level 1 and Level 2 for both financial
assets and financial liabilities. There were also no transfers into or
out of Level 3 for both financial assets and financial liabilities

(2017: there were transfers out of Level 3 for financial assets).
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TR MBEERMBRAEMEES —
MEFE_REBBRAFEEFTE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B o T R MY AR
40 Fair value and fair value hierarchy of 40 I BT BEZPAFEERED
financial instruments (Continued) TEEEFH(E)
The following table presents the changes in level 3 financial TXENEEZE-ZE—+F+-_A=+—
instruments for the year ended 31 December 2017: HIEFEE= %&ﬁﬁ%lizmifj
Available-for-
sale financial
assets
AHRHE
HK$°000
FET
1 January 2017 —ZE£—+t¥—HA—H 117,000
Addition //J\E 858,000
Change in fair value recognised in REMEERZERERZ
other comprehensive income NEEEEZD 89,632
Distribution Ik (1,064,632)
As at 31 December 2017 W_ZE—+F+=-_A=+—8 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

41 Financial risk management objectivesand 41 B EBEBRBERKE

policies

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, fair value interest rate
risk and price risk), credit risk and liquidity risk. The Group’s overall
risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects
on the Group'’s financial performance.

Risk management is carried out by a central finance department
(the “Finance Department”) headed by the Financial Controller
of the Group. The Finance Department identifies and evaluates
financial risks in close co-operation with the Group’s operating
units to cope with overall risk management as well as specific
areas such as market risk, credit risk and liquidity risk.

(a) Market risk
(i) Foreign exchange risk

The Group's foreign currency transactions are mainly
denominated in HK$, Korean Won (“KRW") and
United State Dollar (“US$"). The majority of assets
and liabilities are denominated in HK$, KRW and US$,
and there are no significant assets and liabilities
denominated in other currencies. The Group is subject
to foreign exchange rate risk arising from future
commercial transactions and recognised assets and
liabilities which are denominated in a currency other
than HK$, KRW and US$, which are the functional
currencies of the major operating companies within
the Group. The Group currently does not hedge its
foreign currency exposure.

As HK$ is pegged to US$, management believes that
the exchange rate risk for translations between HK$
and US$ do not have material impact to the Group.
The Group manages its foreign currency risk by closely
monitoring the movement of the foreign currency
rates.

At 31 December 2018, if HK$ had weakened/
strengthened by 5% against KRW with all other
variables held constant, other comprehensive income
for the year would have been approximately
627,626,000 (2017: HK$645,621,000) higher/lower,
as a result of the foreign exchange difference on
translation of KRW denominated assets and liabilities.
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AEBEBAZ TRV BRER - m5E
2 (B2REINERR - X FEENXER R
EBRER) FEEERRIRDHESEAR -
AEBERRREERRRETRER
MHZ AR BRI - S KEEREY
AEBMBRETRZEETNZE -

RRERAASEMBRAERELHR
FARS AP ([ B35 88 1) 7T - M A5 B ER A
SEsREBEMNETAE - BRI R
T BERE - AREEREREE N
EEE(PlamisRAR  FERRERE
BEeAR) -

(a) 35 E K
(i) SMERS

AEBZINERZEEZNE
T BE([BE])RET(X
TFHE - KBPEEREE
BT~ BEIREITEHE - #
BEAHMEBHEZEREE
REfE REBARKREE
RGARIAETT - BEIMETT
(IAKEETERZEERT
ZUEEER) AINEREEZ
ERREERBBEMELZS
PEE VB o ANSR [ B A & d
HIMNER

BB - EIEE
FREAR T R 2 [ X b &
AEEMSLETEK - AEE
BYERINEEERZES - UE
BHEINER

RZE—NF+—_A=+—
B WS TRRERE FE
5% BT A H fh & & 435 1
& BFE H 2 RS
/w2 #1627,626,000 (—F
—+% : 645,621,000/ 7T) -
T BEARENEETE R
ENAEELELZHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B 43 0

41 Financial risk management objectives and 41 B iR EIE (4)
policies (Continued)

(a) Market risk (Continued)

210

(ir)

(i)

Fair value interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market
interest rates as the Group has no significant interest-
bearing assets except for cash and bank deposits,
which earn low interest rate. The Group’s interest rate
risk arises mainly from borrowings. Borrowings
obtained at fixed rates expose the Group to fair value
interest rate risk. Borrowings obtained at variable rates
expose the Group to cash flow interest rate risk which
is partially offset by cash held at variable rates.

As at 31 December 2018, if interest rate on floating
rate borrowings had been 100 basis points higher/
lower with all other variables held constant, loss
before income tax for the year would have been
approximately HK$1,700,000 higher/lower (2017:
profit before income tax approximately HK$1,954,000
lower/higher), mainly as a result of higher/lower
interest expenses on floating rate borrowings.

Price risk

The Group is exposed to equity securities price risk
because of investments held by the Group are
classified on the consolidated statement of financial
position at financial assets at fair value through profit
or loss. The Group is not exposed to commodity price
risk. To manage its price risk arising from investments
in equity securities and unlisted investment fund, the
Group diversifies its portfolio. Diversification of the
portfolio is done in accordance with the limits set by
the Group.

Landing International Development Limited

(a) ™iE Ak

(ii)

(iif)

2 (48)
AT (B 6 F)F R

AEBZBARKLERERE
ARBEAZTHMNEEFHF
& RRA/AANKEYEEXG

BEE ERRESZRER
RITERERIN - REEZF =

EREZREMEER - EEMEER
SALEERZANFEENER
B o FEEESAEEARZHE

SREFERE - WD HIE
FERFBZIRE AT -

RZE-NF+ZA=+—
B WEEEEZ2HELE
Ft,/ TR 100 AR M A H
BT - BIFEERAT
SHATBEBE M BRI H
1,700,000 T (= F —+4F :
B ET S8 AE AR 18 N4y
1,954,000,%75) FERRF
BEEZFBRAZE M R

1815 2 B2

AR RSB FTFIRERNGRE R
BRREDBREZ AT EBE
ABHmUFEE A& E
EZREBLHERRR o A&
BWEAZELRELRR - B
ERHKRERNRERESRIEL
?ﬁ&ﬁgi\ﬁﬁfxiZTﬁTﬂﬂ
C REBIRIBEFRERSIS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

===

41 Financial risk management objectives and 41 B IS BB E T (&)

policies (Continued)
(@) Market risk (Continued) (a) Mz Ak (&)

(i) Price risk (Continued) (iii) BB (&)

The fair values of listed equity investments are based
on quoted market prices. The fair values of unlisted
investment fund are determined by the quote from
the intermediary. Gains and losses arising from
changes in the fair value of financial asset at fair value
through profit or loss are dealt with in consolidated
statement of profit or loss. The performance is
monitored regularly, together with an assessment of
its relevance to the Group's strategic plans.

As at 31 December 2018, for the listed equity
investments included in financial assets at fair value
through other comprehensive income, the impact is
deemed to be on the fair value reserve (non-recycling).
If the price of the listed equity investments increased/
decreased by 5%, with all other variables held
constant, the Group’s other components of equity will
increased/decreased by HK$4,017,000 mainly as a
result of the fair value change of these investments.

As at 31 December 2017, if the price of the listed
equity investments increased/decreased by 5%, with
all other variables held constant, the Group’s profit
before income tax for the year would have been
increased/decreased by HK$15,951,000 mainly as a
result of the fair value change of these investments.

Annual Report 2018  —Z— \FEF R

EikERE 2 A FHEETIIR
BMISMEETE - FFLHRE
EE 2 AFEETIREFTNA
RHUZHKEETE - WA FEE
FABRSZHBEEZAFE
B E LS RS REBEBRRER
ERERRERE - AEESTEH
ERRA  ARFHEELE
EE Rl

RZE—NF+—A=+—
B EmRERETARAF
BEFAEMEERE 2P
BE  HEZWRARRAFEE
B (BIELEM) - L™
BAEREZBR LA T
5% M EEMmEHERET
B AAREEEMER D
&40,/ 44,017,000 7T
FTERRZEREZ AT EE
HIREE -

RZE—tF+ A =+—
B W EmRERE ZERE
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41 Financial risk management objectivesand 41 B B EBEIE (&)

212

policies (Continued)
(b) Credit risk

(b) EE R B

The Group’s credit risk is primarily attributable to equity
investments designated at fair value through other
comprehensive income, financial assets at fair value through
profit or loss, amount due from an associate, financial assets
included in trade and other receivables and cash and cash
equivalents. Credit risk is managed on a group basis, except
for credit risk relating to trade receivables and receivables
from gaming customers.

The Group has policies and guidelines in place to assess the
credit worthiness of customers from gaming business to
ensure that credits are made to parties with an appropriate
credit history and a good history of performance records. As
at 31 December 2018, approximately 23% of prepayments,
trade and other receivables represent receivables from
gaming customers (2017: 10%). The Group monitors the
issuance of credit on an ongoing basis to minimise the
exposure to credit risk. The activities of individual credit
account are monitored regularly for management to decide
if the credit facility should be continued, changed or
cancelled. Management regularly evaluates the allowance
for doubtful receivables by reviewing the collectability of
each balance based upon the age of the balance, the
customer’s financial condition, collection history and any
other known information.

AEEEERREZREEESRK
R EEFARMEE S 2 Bt
KRE BAVEEFABREZTH
BE - BUYR—RHEBZERQRNEAE G
AFEWCE 5 5RIR K EL At 8 M 5RO A
RBERBGEBMIUHEE -
EERBREREEEEEE  EAH
FEUE 7 BOR K R 18 %2 P 5R0R
ZIEERBERSN -

AEB T B BR RES| - LA A
BREEREFP2EZ  BRAES
BEEERHBRARROAEREZE
ERHERBEEE - RZ2ZE—N\F
+-—A=+—8  FEfHE B
ZEoOREREMEBWHIEE T L
23% (ZE—+tF 1 10%) BERE
HEPHRE - AEEFEERKDY
EE BXREEREEERR - @
ANEERPEEETHER - DA
FEEBATEGEE EHEUH
EEEE - EEERELEHIER -
BP 2B - WEkEE 8 R AEM
HEmE MER AR SBELH 2T
WEIEE - % imE B ERRE
B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

41 Financial risk management objectives and 41 B IS BB E T (&)
policies (Continued)

(b) Credit risk (Continued) (b) EER B (&)
Maximum exposure and year-end staging as at 31 December RZZE—NF+—_A=+—HZ
2018 =& B KR AF A5 H AT TR B
The table below shows the credit quality and the maximum TRERERAEBEEREZE
exposure to credit risk based on the Group's credit policy, ELZEZLEaEERR  TEUSE
which is mainly based on past due information unless other HERABREE(RIIFTNTETTEEB
information is available without undue cost or effort, and ZHRARE N ZBER TREEME
year end staging classification as at 31 December 2018. The /)RR —E—NF+_A=+—
amounts presented are gross carrying amounts for financial BEEAMERE - M2 SEA
assets. MIEEEREAE -
12-month
ECLs Lifetime ECLs
1218 5 A
FEEE PHRHEEER
Simplified
Stage 1 Stage 2 Stage 3 approach Total
E-lEE F-EBER ZE=ER Bltri Fob

HK$’000 HK$°000 HK$°000 HK$°000 HK$000
FiERT FET FET FET FiET

Trade receivables Ed B 5708 - - - 25,441 25,441
Gaming receivables B FE - - - 216,113 216,113
Financial assets included in ~ $F AT A -
prepayments, deposits Be REMER
and other receivables FECHBEE
— Normal* —FE* 697,992 - - - 697,992
Cash and cash equivalents BeRReEEY 1,098,459 - - - 1,098,459
1,796,451 - - 241,554 2,038,005
* The credit quality of the financial assets included in prepayments, o st ATERSRIE ~ 128 R H b fE IR
deposits and other receivables is considered to be “normal” I B IS E E R H R A R
when they are not past due and there is no information BTRMBEEBVSRAREER
indicating that the financial assets had a significant increase in fRRIEEM  SRAFEERR/IE
credit risk since initial recognition. Otherwise, the credit quality of ® GREeRVBEEZEREER
the financial assets is considered to be “doubtful”. RIRER]-
Further quantitative data in respect of the Group’s exposure BRAAEEREEWRE 5 I R EAM
to credit risk arising from trade and other receivables are FEUGRIBFT AR 2 EER R 2 & —
disclosed in note 24 to the financial statements. FTEEDTER - NI BmEKRM T
244 FE o
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41 Financial risk management objectives and

214

policies (Continued)
(c) Liquidity risk

Cash flow forecasting is performed in the operating entities
of the Group and aggregated by Finance Department. The
Finance Department monitors rolling forecasts of the
Group’s liquidity requirements to ensure it has sufficient
cash to meet operational needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at
all times.

At the reporting date, the Group held cash and cash
equivalents of approximately HK$1,098,459,000 (2017:
HK$4,338,022,000) (Note 26) and trade and other
receivables, net, of approximately HK$59,490,000 (2017:
HK$258,552,000) that are expected to readily generate cash
inflows for managing liquidity risk.

The table below analyses the Group’s financial liabilities into
relevant maturity groupings based on the remaining period at
the date of the consolidated statement of financial position to
the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows.

41 MBEREE(K)

(c)

RBETE R

Ren8RANTRARBESREE
BETT AHMBEEAMAK - H
BHEEAKRERDESFR IR
FER - BEREFERH RSN
MRREXRBHRE  URHHERIE
RECAZZIEEREBERARTRE
PR

REERH  AEEFEREMRE
2 (B ¥ 491,098,459,00078 ;o ( = &
—+4F : 4,338,022,0007% 7T ) (Fff 5
26) DA K2 & U B 55 FUIA K H A fiE U 3k
T8 J% 58 4959,490,00078 T ( —Z T —+
4 : 258,552,000/870) © TEHAAI L E
BRBESRMGESELIRERA o

TEIMAKEZHBAG  ZF
HHEABERERGAMBHMRREK
Bz THRZANIRNAED
RERBISER - TRABKESR
RAFTHRANASRE -

Less than 1to 2to More than
1 year 2 years 5 years 5 years Total
DPR1E 122F 2E5%F HBBSEF Fobd
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET FET FET FET FET
At 31 December 2018 R=F—-N\F
+=A=+—H
Trade and other payables — JEHE 5308
R Efth FE A< 3RIE 951,968 14,047 35,916 - 1,001,931
Bank and other borrowings  R77 & B fE & 1,190,677 760,558 133,675 - 2,084,910
2,142,645 774,605 169,591 - 3,086,841
Less than 1to 2to  More than
1 year 2 years 5 years 5 years Total
DR1E 122 2ZE5F BBs5F st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FHET FHIT FHET FHT FHET
At 31 December 2017 R-F—+tF
+=A=+—H
Trade and other payables  fERE 5308
T Efth e3R8 916,994 277 8,382 14,288 939,941
Bank and other borrowings ~ $R77 & E i fE & 120,670 1,206,384 928,293 - 2,255,347
1,037,664 1,206,661 936,675 14,288 3,195,288

Landing International Development Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R 1 B 0 Ak M

41 Financial risk management objectives and 41 B IS BB E T (&)

policies (Continued)
Capital Management

The Group’s objectives when managing capital are to safeguard
the Group'’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital. Net debt is
calculated as bank and other borrowings less cash and cash
equivalents. Total capital is calculated as ‘equity’ as shown in the
consolidated statement of financial position plus net debt. The
gearing ratios at 31 December 2018 and 2017 were as follows:

EXEE

AEEEREAZ BBRA/REALERF
BREZEN  URBRREHE RN R
HA S EEEREMNS  YREHKE
BARRBIABIEE A

RRARFAABREARE  AEEXEH
BERABRRENBEER MEREE
BAR - BOHBROILEEEARERE
%%o

REBNBBEEERER - L XIR
B FEBUNRERTE - EHFRR
RITREMBEERRE LRSS EDT
B - BERRGE M BMRRN KRR ]
FMERFRAE - R N\FRZ
T—t+HF+-_A=+—HZARBK XM
™~

2018 2017

—E-NE —E—tF

HK$'000 HK$'000

FHET FHET

Bank and other borrowings (Note 28) HRITRHEAMEE (M7E28) 1,953,381 1,984,579
Less: cash and cash equivalents (Note 26) B NIBREEEY (MiE26) (1,098,459) (4,338,022)
Net debt/(cash) &%,/ (R&) FHE 854,922 (2,353,443)
Total equity HarEs 14,602,261 16,156,748
Total capital FEREWN 15,457,183 13,803,305
Gearing ratio BfElLx 5.5% N/A 7~ A

As at 31 December 2018, the gearing ratio is 5.5% (2017: Nil as
the Group attained net cash position).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B 5 AR M

42 Statement of financial position of the

216

Company

Information about the statement of financial position of the
Company as at the end of the reporting date is as follows:

42 7N\ B kR &R

RBEPR > BEXRRTHRAKLZ
BT

2018 2017
ZE-N\F —B—+F
HK$'000 HK$'000
FET F&T
Non-current assets ERBEE
Investments in subsidiaries REIBRRZIRE 2,482,884 4,794,334
Property, plant and equipment ME - WENERE 1,763 4,554
Amount due from a subsidiary W — R M B A RIFKIE 7,088,824 6,821,738
Equity investments designated at fair value BERBZAFEERTA
through other comprehensive income Hi2mikes 2z RiERE 78,831 -
Total non-current assets FRBEELE 9,652,302 11,620,626
Current assets REEE
Amounts due from subsidiaries NG S 4,477,708 2,852,049
Prepayments and other receivables FERT R K H R YRR 36,940 186,097
Financial assets at fair value through profit BAFEBRFABRZZUKEE
or loss - 317,865
Cash and cash equivalents BeRReEEY 590,184 1,984,923
Totalcurrentassets  ~~~ wBRE4E 00000000000 5104832 5340934
Current liabilities RBEE
Other payables HAth BT R IE 81,841 40,061
Amounts due to subsidiaries JERT B AR TR 175,598 143,567
Total current liabilities ~~~~ wBARe®R 0000000000 257439 . 183,628
Net current assets REEEEE 4,847,393 5,157,306
Total assets less current liabilities and EEABERRBEEREERE
net assets 14,499,695 16,777,932
EQUITY i
Equity attributable to owners of BRARBEAELER
the parent
Share capital %N 29,350 1,473,953
Reserves (Note) 7 (MsE) 14,470,345 15,303,979
Total equity mES 14,499,695 16,777,932
Yang Zhihui Zhou Xueyun
nEe BAE=
Chairman and Executive Director Executive Director
FTEFEHTEE HITEE

Landing International Development Limited
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A 1 B A M R

42 Statement of financial position of the

Annual Report 2018

Company (Continued)

42 AT M BARR = (F)

Note: Y -
Capital
Share  redemption  Contributed ~ Fair value Other  Accumulated
premium reserve surplus reserve reserve fosses Total
KHEE EXEEGEE HABE ATEERRE Rt ZiEE #it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FHT -7 T FA7 T &7
At 1 January 2017 RZ2—+5-F-H 8,591,221 - 171,902 - 193,993 (2,130,659) 6,826,457
Profit and total comprehensive FERTRZENREE
income for the year - - - - - 1,040,886 1,040,886
Cancellation of paid-up capital HEERAR - - 1,850,929 - - - 1850929
Issuance of ordinary shares by rights issue FRERETLER 4,034,958 - - - - - 4,034,958
Issuance of ordinary shares by placing FRRERTLER 1,550,749 - - - - - 1,550,749
At 31 December 2017 RZF—tF+2A
=t+-H 14,176,928 - 2,022,831 - 193,993 (1,089,773) 15,303,979
At 1 January 2018 W=%-\§-f-H 14,176,928 - 2,022,831 - 193,993 (1,089,773) 15,303,979
Loss for the year EEEA - - - - - (1,883222)  (1,88322)
Change in fair value of equity investments BATEEIALZE
at fair value through Wis 2 RiEREL
other comprehensive income AFEERE - - - (239,034) - - (239,034)
Total comprehensive income for the year FEIANELE - - - (239,034) - (1883222 (2122,256)
Repurchase and cancellation of ordinary shares BERFHLER (155,981) 6,503 - - - - (149,478)
Consolidation of ordinary shares AREER - - 1,438,100 - - - 1,438,100
At 31 December 2018 R-E-N\E+-f=t-B 14,020,947 6,503 3,460,931 (239,034) 193,993 (2,972,995)  (14,470,345)

43 Comparative amounts

43 Lk & FE
ETHhESBEEEFDEREY - LAHE

Certain comparative amounts have been reclassified and restated

to conform with the current year’s presentation.

44 Approval of the financial statements

AER2ITARET B e

44 it B IS R R
HBERER-_E—AE=A-+NBE

The financial statements were approved and authorised for issue
by the board of directors on 29 March 2019.

B N\EER

EEgiERRETIE -
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MAJOR PROPERTIES HELD BY THE GROUP
AL AAZ EEY

Properties under Development R E
Attributable
Gross  Expected interest of
Location Use Site area floor area completion date the Group
wE B#Z 2R E 1R BEEEE HEiEKAR KEE L
('000 sg.m.) ('000 sg.m.)
(FFIHK)  (FFIXK)
Seogwang-ril in Andeog-myeon, Residential 307 82 2018-2020 100%
Seoguipo City,
Jeju Special,

Self-Governing Province,
South Korea

2 F= —E-N\EZR
EIMNRER B R E —E-FTF
Fisf )

Andeog-myeon Seogwang-ril
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MAJOR PROPERTIES HELD BY THE GROUP

AEEFAZEEY ¥
Investment Properties IREYE
Attributable
interest of
Location Use Tenure the Group
wE H# FHER AEE R
Units at Jeju Shinhwa World, Andeok-myeon, Shops/commercial Freehold 100%
Seoguipo City, Jeju Special, Self-Governing
Province, South Korea
RN FF R B R B Fa 8RB ™ Andeok-myeon  JEHE T KA ZERE
BN AP R R L (A B AL
Flat A, 27th Floor, Tower 1, Residential Medium term lease 100%
Larvotto, No.8, Ap Lei Chau Praya Road,
Hong Kong
BABHMEZ B8 mE 1 B27TEAE = R HEATEAY
Flat A, 38th & 39th Floors, Tower 1, Residential Medium term lease 100%
Larvotto, No.8, Ap Lei Chau Praya Road,
Hong Kong
ERWMMEZ B8 mEZ 1 E38RIVBAE =X T ERFE 4
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FINANCIAL SUMMARY

HF 5 B %

Year ended 31 December

BET=-HA=1—HILFE

2014 2015 2016 2017 2018
—T-mE —F-HF —TRF —F+tF ZF-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FABT FABT FAET FAET FET
(Note (b)) (Note (b)) (Note (b)) (Note (a)) (Note (a))
(Ft3E (b)) (B5E (b)) (P 3E (b)) (ftzE@))  (BfaE(a))
(Restated)
(&%)
RESULTS B
Revenue Wz 223,318 246,500 363,447 840,244 2,099,025
Profit/(loss) for the year EERH(FE) (342,656) (1,086,214) (1,321,416) 501,222 (701,527)
Attributable to: JEfh
Owners of the parent ISYNEIEFPN (293,677)  (987,971) (1,067,455) 505,067 (701,527)
Non-controlling interests FEVERR R 2 (48,979) (98,243) (253,961) (3,845) -
(342,656) (1,086,214) (1,321,416) 501,222 (701,527)
Notes: BsE -
(a) The financial figures were extracted from the consolidated financial statement. (@) BREMGEFE R EAREME®RE -

(b)  The financial figures were extracted from the 2017 annual report. No separate  (b)
disclosures of continuing operations and discontinued operations were made
on the financial figures for 2014 to 2016.

ERVBHEFIHEA T —tFFHR M=

=

=

—HFEET-RFIUMBRFTIRRFELE
EBREBIEEBIRRE -

At 31 December

R+=A=+—H
2014 2015 2016 2017 2018
—F-NFE —T-HF —F-ARF —T—tF ZF-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FABT FAET FHE T THET FET
ASSETS AND LIABILITIES ¥ERE&®RE
Total assets BEBE 5,893,237 11,408,675 17,345,233 19,228,926 17,671,019
Total liabilities BEERE (1,382,151)  (1,720,275) (8,244,092) (3,072,178) (3,068,758)
Shareholders’ funds BEREES 4,511,086 9,688,400 9,101,141 16,156,748 14,602,261
Equity attributable to: FE(ERER -
Owners of the parent SRREAA 3,911,132 9,232,923 7,953,277 16,156,748 14,602,261
Non-controlling interests JEIE AR RE 2 599,954 455,477 1,147,864 - -
4,511,086 9,688,400 9,101,141 16,156,748 14,602,261
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