For the six months ended 30th June, 2000
HE-SETEAAZHALARA

Asian Information Resources (Holdings) Limited
DMAE () BRAE




CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET ("GEM") OF
THE STOCK EXCHANGE OF HONG KONG LIMITED (THE "EXCHANGE").

GEM has been established as a market designed to accommodate companies to which
a high investment risk may be attached. In particular, companies may list on GEM with
neither a track record of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the Internet
website operated by the Exchange. Listed companies are not generally required to issue
paid announcements in gazetted newspapers. Accordingly, prospective investors should
note that they need to have access to the GEM website in order to obtain up-to-date
information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this document.

This document, for which the directors (the "Directors") of Asian Information Resources (Holdings)
Limited (the "Company") collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited ("GEM Listing Rules") for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief:- (1) the information contained in this
document is accurate and complete in all material respects and not misleading; (2) there are no
other matters the omission of which would make any statement in this document misleading; and
(3) all opinions expressed in this document have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair and reasonable.
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TO OUR SHAREHOLDERS
MEMRR

The past six months saw rapid development of the Company and its
subsidiaries (the "Group") and a systematic roll out of its sound business
strategy which aims at, and succeeds in, exploiting the full potential
of the Internet in delivering our services and in reaching and servicing
our customers better.

The Group has introduced a new organization structure that delineates
its three major business focuses. The Group now comprises three major
subsidiaries, namely Asian Information Resources Limited ("AIR Limited"),
BizTech Company Limited ("BizTech") and Cyber Strategy Limited
("Cyber Strategy"), which respectively engages in provision of online
content information and electronic publishing; provision of IT-enabling
technologies, and also in strategic investments for sustaining and
enhancing e-commerce operations. Each of three companies is separately
managed and enjoys greatest flexibility and autonomy in strategic
planning and marketing.

With this business structure, the Group encompasses a wide spectrum
of the Internet business, and is well positioned to embrace as many

opportunities as it shall meet. BB S (A B BRI - R
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and securing distribution rights from, a wide range of authoritative
content providers. It is also committed to take part in a variety of e-
commerce projects with potential of strong growth.

Our strong foundation builds on our efforts in enhancing our co-
operation with authoritative sources in China in market intelligence
and research analysis and in enriching our base of information with
real commercial value. While such outstanding position is often aspired
by new comers to the field, few if any can achieve the same.

The Internet business is not without challenges, however. The increasing
sophistication of investors has forced many players in the Internet arena
to come up with genuine revenue models and real returns to
shareholders, or otherwise be faced with expulsion. The outstanding
positioning of the Group and our sound business approaches allow
us to withstand these challenges and enable us to emerge as a winner.

Our competitive advantages are many and diverse.

We have been at the forefront of providing China market intelligence,
having developed one of the largest databases of business and
professional information in the

ASIAN INFORMATION RESOURCES (HOLDINGS) LIMITED
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Greater China region. As China
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shall soon enter the World Trade

Organisation ("WTQ"), the level
of international business is bound

to grow in an unprecedented

rate. So will be the demand for
business and legal information
on China. With our exclusive
rights with authoritative and
official content providers in
China, including China's CCID
IT Consulting Company Limited
("CCID") (a wholly-owned
market research subsidiary under
the Ministry of Information
Industry of PRC), All China
Marketing Research Company
Limited, Guangdong Academy
of Social Sciences and New China
News Limited,
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AIR Limited is well placed to take advantage of the demand for market
intelligence from the international business community since it has
regular and reliable information supplies for distributing economic and
industry analysis, laws and regulations and news items both on-line
and in print form. By selling information products that are developed
either on a proprietary basis or in collaboration with high level
government or academic institutions in the PRC, AIR Limited is securing
a stream of steady income which brings good return to our shareholders.

The Group is also quick to capitalize on the global content delivery
network brought about by advanced Internet technology as a solid
platform to deliver information worldwide electronically. To extend
our reach worldwide, the Group is exploring possibilities to establish
various workable relationships with international publishing enterprises
for disseminating our information products through their distribution
channels, which shall of course satisfy the fast growing demand of a
knowledge-based society.

Realizing the rapid emergence of a heavily IT-based management
approach and the phenomenal growth of e-commerce activities, BizTech
has made strong commitments in strengthening our resources in the
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area of IT-enabling technologies. It sets its target at providing the
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traditional businesses with innovative management methodologies,
such as supply chain
management and CRM systems
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the surging demand in the PRC
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BizTech has already developed the e-commerce solutions for several
investment projects that the Group is currently involved in, such as i-
textile.com and admortgage.com. It can be expected that this business
will be a steady growth area for the Group in the coming months.

To generate increased returns to our shareholders, the Group is active
in identifying e-commerce projects with high growth potential in the
Greater China region. Leveraging our relationship in the PRC, Cyber
Strategy has been successful in involving in certain projects that have
proven revenue model and, with sound management, provided with
high value-adding incubation services. Our portfolio now features
several major e-commerce platforms, such as admortgage.com,
i-textile.com, myhome.com.cn, orienthomes.com and dongguan.gd.cn.

The Group has made great strides in the past six months in making
the necessary investments and has built a solid foundation. Looking
ahead, our emphasis will be on promoting our services and products
to our customers through targeted sales and marketing efforts.

With our existing business width
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responding swiftly to market
changes, technical expertise and
sound financial resources, the
Group is able to capture new
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business opportunities and
further reinforces its unique
position in the world of the
Internet.
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Warm regards,
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On behalf of the Board of Directors On behalf of the Board of Directors

REEE® REFEE®

Leung Chung Wan EHH Chan Chi Ming BE&FH

Chairman and Executive Director Group Chief Executive Officer

FRERPTES and Executive Director
SETHARRBTES

8th August, 2000
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HIGHLIGHTS
w =

* Turnover increased by 56% to approximately HK$6,723,000.
T EF56%ZE496,723,000/8 T ©

* Net loss increased to approximately HK$7,517,000.
BEFELAEL7,517,0008 7T ©

* The Directors do not recommend the payment of an interim dividend
for the six months ended 30th June, 2000.
EFEEBRTRRBE_2EEF A= THILEANER ZFHRE -

* As at 30th June, 2000, the Group had cash on hand or at bank amounting to
HK$118,094,000.

BEZZZEFARA=THI  REERSNRITERESE5H118,094,000 BT ©
RESULTS %45

The board of directors (the "Board") of the Company is pleased to announce
the unaudited results of the Company and its subsidiaries (the "Group") for
the six months and three months ended 30th June, 2000 together with the
comparative unaudited figures for the corresponding six months and three
months period in 1999 respectively as follows:

AARESRE ([EEE] ) EEM  ARAREKNBLRE ([A£E] ) &F
TEEEERNRAZFTELEANEARZAAZCAKRERRE  EEH
—ANNFRBMAEAR=ERREEXLBHFOT ¢

Six months ended Three months ended
30th June 30th June
BEAA=THL BE/A=+AL
~EA =@A

2000 1999 2000 1999
Notes HK$'000 HKS$'000 HKS$'000 HKS'000
Mzt  FHERxT FEx  FERL  FER

Turnover & #£58 2 6,723 4,313 3,785 1,960

Cost of services and
merchandise sold

BRA% &% FrEE & mB A (2,410)  (1,247) (957) (524)
Gross profit £ 4,313 3,066 2,828 1,436
Interest income FI 2 XA 3,785 9 1,993 9

Selling, general and

administrative expenses

HE  —RRITHER (14,819) (8,560)
Other operating income, net

HAGW A F4E 525 300

(Loss)/profit from operation
K (E18) R A (6,196) (3,439)

Share of losses of associated

companies

D A TEE 1,629) 1,573)
Loss on reorganisation

EHER - .

(Loss)/profit before taxation

R A (&518) e Al (7,825) (5,012)
Taxation BiIE (18) 17)

(Loss)/profit after taxation but before
minority interests

BB AR DERR
RSB (518N R (7,843) (5,029)

Minority interests
DB ER 326 308

Net (Loss)/profit (&548)/% K548 (7,517) (4,721)

(Loss)/earnings per share

FR(E5E)/RA
- Basic &7 5 (1.57centsfll) (0.30centsfl) (0.98centsfll)  0.07centsfll
- Diluted #°8 5 N/ATER NATER NATER NATER
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Notes Fffzt:

1.Group reorganisation and basis of presentation of financial
statements

SEEARMBEREREE

The Company was incorporated in the Cayman Islands on 4th October, 1999 as an
exempted company with limited liability under the Companies Law (1998 Revision)
of the Cayman Islands. The Company's shares have been listed on the Growth
Enterprise Market operated by The Stock Exchange of Hong Kong Limited ("GEM")
since 16th December, 1999.

Pursuant to a group reorganisation (the "Reorganisation") in preparation for the
listing of the Company's shares on the GEM, the Company became the holding
company of the Group on 1st December, 1999. The Reorganisation involved
companies under common control, and the Company and its subsidiaries resulting
from the Reorganisation have been regarded as a continuing group.

The consolidated results include the results of the Group made up to the each
period ended. The results of the Group have been prepared on the basis of merger
accounting as if the current group structure had been in existence since 1st January,
1999. The results of subsidiaries acquired or disposed after the Reorganisation day
are included in the consolidated results from or to the date of their acquisition or
disposal, as appropriate. All materials intercompany transactions and balances are
eliminated on consolidation.

The Company is an investment holding company. Its subsidiaries are principally
engaged in the provision of on-line content information and related technical
services, Internet solutions and consultancy services, and e-commerce services.

ARTR—NANE+ANERENSRBATE (—ANNEBTE) ERERS
EMA Y ARRERAT « AANE—NAAET=A+ABREREA RS AR
ARBIEAR ([RIH] ) L o

REHEADRAZBDEAZER LD RE-AEESEANE ( [E4] ) - A2FR
—ANNF+ZA-BERBEAEBZEZERAT - EHCEREFRB - EEADFR
HIE A AR A EEEFSEER -

REXEREAEREESEMENMARE  AEENEEERTEEREBE N
ANF-B-HE-EFENBRTERAHETEFER - TEAHRBARHEZ
MEBARE  AEEDRBARHELNABAKRIBEZZAPEFETHE - XEER
REEZEERG REFHCRERSTEDEH -

RARB—BREZRAF - B AR TEXBHRMN L ERREERMRS -
BB RERERRY - UAREFHERE -




2.Turnover & %48

Analysis of the turnover of the Group on the basis set out in note 1 above

was as follows:
AEBIRE EAMF1AYZ WA FTOT ¢

Six months ended
30th June
BERA=+HL
~fEAR

2000 1999
HK$'000 HKS$'000
FERT TET

Content solutions services
B LR
- distribution fees 2% &

- project fees THE & A

Internet solutions services

EM@BERAE R

Others HAth
- consultancy project fees

BREEEM

- sales of computer accessories

SHE ST

Three months ended
30th June
BE/A=+AL
=fEaA

2000 1999
HK$'000 HK$'000
FHET TERT

Total turnover Z2UL A

3.Loss on Reorganisation E4H&18

Loss on Reorganisation comprised:
EdEEeE

Six months ended
30th June
BEAA=+BALE
~EA

2000 1999
HK$'000 HK$'000
FET Fi#ER
Decrease in the Group's net assets
on acquisition of 18% interest in
GZ01(a)
WEEEZ18%EEEEEEEFE
A& (a)
Decrease in the Group's share of
net assets in a subsidiary (b)

B AL M B A B & & FHERUE (D)

Three months ended
30th June
BESA=+BALE
=fEA

2000 1999
HK$'000 HK$'000
FEL TFTi#Rx
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(a) In January, 1999, the Group acquired an additional 18% interest in Guangzhou
Lingyi Network Company Limited ("GZ01"), a company incorporated in the
People's Republic of China (the "PRC"), which then became a 63% owned
subsidiary of the Group. The difference between the consideration paid and the
Group's share of net assets of GZO1 after the transaction amounting to
approximately HK$500,000 is recorded in the consolidated results of the Group for
the year ended 31st December, 1999 as a loss on Reorganisation.

(b) In February, 1999, as part of the Group's plan to streamline its operations in the
PRC, the Group disposed of its entire interest in GZ01, in which the Group had
63% beneficial interest, to the then minority shareholders of GZ01. In return, the
Group, together with GZ01 (which then became unrelated to the Group),
established Guangzhou AIR Network Company Limited ("GZAIR"), a sino-foreign
equity joint venture in the PRC, and GZ01 transferred certain of its assets and
liabilities and its operations to GZAIR. As a result of such Reorganisation, the
Group's share in net assets of GZAIR (being the successor of GZ01) was decreased
by approximately HK$361,000, which was recorded in the consolidated results of
the Group for the year ended 31st December, 1999 as a loss on Reorganisation.

@EER-NANF-BEBRTEZMRINEMNEEREERLA ([EE])
18% % - ZERAMAAEEEFI%EE < MBLR - ENREREBERFE
i EEZHIEEFEZEZEELNR500,0008 7w  EHEELEBBRTAEE
BE-NWAAF+ZA=+-BLEZ&0EE -

OR—NANEFEZR - RERBEFREBMOESEROHRREEMAEERE
i EEREREAET63%EE - KENERMEREEBEEEES (ERNEEER
BEBE) TPEIAMRLPHEESLELEXEMNTAMEERAT ( [EME
M) MEETEETEE - AERFBERTEMNE - BAR - KEFGHE
NEEMDE (BES2RENT)) EEFETHQ361,0008T - CIMEEAEE
FAEBEBE-AANFT A=+ —HIEZEHEE -
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4. Taxation FiIE

Six months ended Three months ended
30th June 30th June
BEA=+AHL HEA=+AHL
~EA =fEAa

w o s

)

2000 1999 2000 1999
HK$'000 HK$'000 HKS$'000 HKS$'000
TExT TFi#gx FTERT FE=R

(=8 m¥

= ar

Hong Kong profits tax & & FI15%

Mainland Chinese enterprise
income tax

R SETEH (18) (©) a7z @)
(18) (2) 17) (2)

>

al

No provision of Hong Kong profits tax has been provided for each period ended
since there was no assessable profit for each period ended arising in or derived from
Hong Kong. Mainland Chinese enterprise income tax for GZAIR and the Beijing
representative office of AIR Limited, has been provided at the rate of 33% (1999:33%)
on the estimated assessable profit for the period.

No provision for taxation in and outside Hong Kong has been made for associated
companies as they have no assessable profit or income arising in or derived from
any jurisdiction during the period.

There was no material unprovided deferred taxation as at 30th June, 2000.

REHBATEERFHENEEBFEESE  WIEEEEE BT ESHWIER - E
MNEEEA R S MR BB L R R R 2 PRI E TSR IRE IR 2 AT ERFIRRIR
33%(1999:33%) 3 & o

FEE N TREHBYEEETMRESTEREMib T PWERS - WL AT WE
REBEBSIEINEIEESE -

REBZEZFRAZTEABEAERZRBEELRE -




5. Loss and earnings per share ;BB R EF

The calculation of basic loss per share for the six months and three months ended 30th
June, 2000 was based on the net losses of these periods of approximately HK$7,517,000
and HK$4,721,000 respectively and the weighted average of approximately 480,000,000
ordinary shares in issue during these periods.

The calculation of basic loss and earnings per share for the six months and three
months ended 30th June, 1999 was based on the net loss of the six months ended
30th June, 1999 of approximately HK$708,000, net profit of the three months ended
30th June, 1999 of approximately HK$156,000 and the weighted average of
approximately 232,355,000 and 235,549,000 ordinary shares in issue during the
respective periods.

There is no diluted loss and earnings per share because there was no dilutive potential
ordinary shares in existence.

BE_ZZTFAA=THLEANEAR=ZEAZESRENGENREEHERHZEET
25 2 RIKA7,517,000/8 T K% 4,721,000 70 © RAQ ARZIABAC B ITIRAINEF
R 21#9480,000,0000% 5T & °

BE-NANFARAZTEEANERR=ZEAAZEREXNBEREFNDREZE-—A NN
FRAZTHIEREANBIBFENART08,0008 T BE—NAANFARAZTHILE=
8 B B ERFEHANR156,00008 T RA DB RZHE AN 34T IRA I 15 1R 2
#9232,355,000% 235,549,000% 51 & °

EALBWRAEETHERIN AR  H2EHEERBFLTEA -

INTERIM DIVIDEND HEARZ 2

The Board does not recommend the payment of an interim dividend for the six
months ended 30th June, 2000 (1999 : Nil).

EXSEE T RBBE-_ZEEEE AT HELERNERZHERE
(=hAh - £E) -
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RESERVES {&{&

There has been no transfer to or from reserves during the year.
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FINANCIAL RESULTS REVIEW
B X R ODE

Achieving
Long-Term Growth through

Sound Financial Planning
ERAREFRRE REXBREXR

The turnover of the Group for the interim period ended 30th June,

2000 was HK$6,723,000, an increase of 56% compared to the last
corresponding period. The growth is attributable to a steady increase

of business, especially in the area of Internet solution service and sales

of information products. Nonetheless, operating expenses relating to

the securing of new distribution rights, promotion and marketing
activities, and deployment of operating resources also increased. As

a result, the Group recorded an

unaudited loss of HK$7,517,000 FAEEBZE-ZZZTFEAA=1THIEPHE
for the period. & - $3{5E 3£%86,723,000/8 T - B A FEH
1BR56% o RIXIBIETERBBENEKIL
R AHREBMELRBRBEMRENER
HEER - R - AREEBRFEH 2 8
B EEREREHRRAEESREX N
WEIKFEI o Bt - REBHINEERERE

. - BEEIERT7,517,000/8 T °
pursue our business strategies

progressively, which would result  BZ=ZFZZF/XA=+tHEL - AEEF

in stronger financial results for SRR & MIRITFFL%118,094,0008 T o &

the years ahead. REERFNHMBORR - BFRMERAE
EMMBEERE  EAT —EVREEME
FEEE -

As at the end of 30th June, 2000,
the Group had cash on hand
or at bank amounting to
HK$118,094,000. The strong
financial position allows us to
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BUSINESS REVIEW
¥ % B &

Following the organisational restructuring in March, 2000, the Group

ofF  #4

now comprises three major subsidiaries: Asian Information Resources

Limited ("AIR Limited"), business of which focuses on the provision of

online information and electronic publishing, BizTech Company Limited

("BizTech") which specialises in IT-enabling technologies and e-business

solutions, and Cyber Strategy Limited ("Cyber Strategy") which

offers incubation services to

e-commerce business in the RNEFNRSE=-HEMfM—EAGEEEEN

Greater China region. 8 BR=E2EMBLAR > 2 EETH
AT RERETHE=ZAROER - 2
BIREWM EEMREF HRNEMARE
AR ([EMAE]) BRRFEFA
RAREFHELSRNBEEREBRAF
([EERR]) REHADEHRE T
BAERERFIRBENBIEREBERL A
([BIE=RmE] ) -




[AIR LIMITED |
[ M 30 B B BR 2 F

Having taken a series of contents enhancement

measures during the period, AIR Limited has

further affirmed its status as one of the leading

and most authoritative source of business

and legal information on China for the benefit
of end-users worldwide as well as certain information portals.

AIR Limited information is invariably originated from high-level
government authorities, respected academics and prominent industry
figures in China. Rather than mere re-sale of the information, AIR
Limited conducts research, compiles and customises reports to cater
for the market needs.

The originality and exclusivity of such information has created tremendous
commercial value for our information products which is sought after
by business and industry analysts from around the world wishing to
enter the China market. Consequential to the forthcoming entry by
China to the WTO, the business
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and trading activities between
China and the rest of the world
will necessarily increase and thus
generate huge demand for
market intelligence on China.
So is greater the business
opportunities to the Group.

In February this year, AIR Limited
entered into an exclusive
agreement with the Guangdong
Academy of Social Sciences by
which AIR Limited is entitled to
translate a series of premium and
exclusive intelligence reports into
English and publish and
distribute them outside China
through the Internet. The reports
included the "Guangdong
Modernization Progress Blue
Paper" and papers from the
biannual "Guangdong Economic
Conference" and "Analysis of the
Economic Environment" seminar
series.

Creating Strong

HIRENAEER —RIIRR RS -
EMREREHRAFRAMREHREMHAF
MU HEENERNERIEEEM  BE
EREEHAL

DNAERHENERTRE S EEATHE -

DNREFRENAE T EREE LAY E
B MBAESKOMETSHERSE - &
BABZENSRE  BREEDSFE -

EMNWEMEmRESRAINBXRNER R
R RERFMEEEPETENERE
FRARWEEER - HEMALER - BEE
BENEERESTDZEHBEE XA
ARSEBEXRHPET S EAMASNE
R GBS - RFIRERRLEEZN
MEFEESEH -

SHEZA  DNAEARAFEEREHS
MER( [BEREHME] ) FESH  BE
—RIEREENRBRRNDELRRER
RERE - REAH - DNAEEZRTIRH
EHRCEERE - A RPN K
B ERMBLEEERSE - BLERSEE
[ERERRERERE] - [BEREL

BERHE] R [KEEEINRE] £ -

Content Base through

Premier Partnerships

GERBUEBH BUIBREENE




In early March, 2000, AIR Limited reached a three-years-term agreement
with All China Marketing Research Company Limited, which is a unit
under the State Statistical Bureau of China, for publication of about
40 exclusive and premium-based intelligence reports annually. The
reports cover 40 key China industries, including Internet and technology,
post and telecommunications, electronics, electrical appliances, food
and beverage, light industries, chemicals, hospitality, environment
protection, pharmaceuticals, textiles, construction and transport. The
contents of the reports range from market statistics, comparative data,
analyses and forecast of each industry, and is definitely an indispensable
tool for international businesses for making informed decisions on
investment.

A two-year agreement with New China News Limited ("N.C.N.") was

also reached by AIR Limited in March, 2000 for publishing news and
macro-economic information

supplied by Xinhua News Agency S & =F%] M EEHERGF BB T
in English on the Internet. HEBAWBEEEREELA ([HHE
Known as "Chinese Economic BA | ) #:7] T —M AR =F K= - BUS
Bulletin", the information from —Z%IMN+ M EXREBEBENFEHTSR
that source covers market HZBERHERME - BLREBETEARMNT
analyses and forecasts for awide EEZE4T7#  BFEEHAREE BBEE
range of industries, economic - EF - BT MBI H (LT B
development issues, economic JERHRHE « IRIBRE - BEEERE - i - 2
reform policies, laws and EREWZE - MBERNBSBEE M IGHE
regulations, investment EIELLE - BETENSMRTER > AHE
opportunities as well as official BIFfEBERNIRERKRERERARDH
statistics from various ZZ&EHR o

government departments of gugin— g5 . 5y S EH PEFMER

Mainland China. AR ([Hh@HFM]) ) £T7 —HBEmE
B - RTINS E R R AR ph 3 o
BB IR AL O BT R RS RO S SO, —
(FEEEEL) o (TERQEES) AE
BETEA RN - FELERE « S
WEHE - R RERE  URKBEK
FEPIRE S A BE -

i
CE LT P A ‘kﬁ
TLP ACMR CCID

Information Centre, Office of the All China Marketing Research Co. Ltd. CCID IT Consulting Co. Ltd.
Legislative Affairs of the State Council EREBATSESEREMEAT BHEAERBRLF

it Hak

Legal Daily

INTERIM REPORT 2000

=
%l

L I

@hooME X OB W

ofF  #4
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This was followed by another agreement with N.C.N. in April whereby
N.C.N. will complete the translation works (from the Chinese language
to English language) of certain laws and regulations as specified by the
agreement that are to be announced by State Council of the People's
Republic of China during the period of 1999-2000. The agreement
will enhance and improve the existing database of Chinese laws and
regulations of AIR Limited. As of 30th June, 2000, AIR Limited database
contained some 40,000 pieces of individual national and regional laws.

A major milestone of AIR Limited

during the past six months was  SLERIA 1 » TH B S8 R EH B
the launch of chinareference.com = 1 — 1k * RZIMESH B —ALASE
in March, 2000. The Internet E_RRRENHRABEMREBREHE
PR R ERFERBEM RS - E—
BENAEREY —EREKBFENPEH
Bl RERE - BESFAAK  BERE
BEEREFENEZKRERMNEEEERE
benefit the international business o
community, data in the site is BE¥ & BEZEZEAWERE  OJ&E2
currently available in Chinese, EZSER= A HEMIEH RSN |
English and Japanese languages.  (chinareference.com) » 12— {ERE A M B 1%
BEREEMNARTFEREXENERE - RME
BEANEE  ZEREREF KB
NEEMATREOERBEER - 25IHE
BzmAESEENAPEER - £-ERK
%5 [ A& ] (ContentPartner) @ & AFI4
AR RBEARANE - AREER
BEER -F-EREAE [EABE]
(ContentPremium) @ #Z1TE D BIRMEESFT
EHHEFENEN - E=BRKER [E
sZ =R | (ContentExpert) » &2 A Y B9 R 55
BUSERFIME  ARRELBRMEBL
BEIE - FRNOTERRBRMRRS ©
ENEREAS [BRR] (FreeZone) ' BE
FRRERMEEEFTBENRYE > #M=F
EEWEs e

website contains the largest
database of premier business
information on the Greater
China in the region. To fully
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The site contains four major sections. The ContentPartner section
consists of business information on the Greater China region that can
be licensed to interested portals and corporate websites. The
ContentPremium section provides information on particular industry,
and is customised to the needs of subscribers. ContentExpert provides
market overview and unique competitive intelligence to the existing
and potential business in China. The FreeZone section is an area where

visitors to the site can obtain complimentary news extracts.

The Group is confident that chinareference.com will generate high and
stable income, as derived from licensing, subscriptions, purchases and
advertising activities. Alongside other information products,
chinareference.com will fully exploit the long-term potential of electronic
publishing.

Subscriptions for the China Markets Yearbook 2000 continue to be
encouraging since there are

regular orders from the academic T BIRIE [PEERIL | REFHFL
and institutional libraries and % - :JEKE - BERESWRE A EEE%
chambers of commerce, RABMBENWA - ERBEMERER
individuals, and corporate MEM > [FESEFIE] BE22HEFENE
organizations. HIENRERREED -

S0 pEITISFE 2000 BETRRES A
5 ESRREEMEERBBEFN
REESE - FTHAS - ERARALH
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{ BIZTECH COMPANY LIMITED |
(B ERREER & 7

As an separate entity since March this year,
B I BizTech has developed its own distinct

Z business vision which is to enable traditional
companies to compete effectively in the
era of the Internet and digital business

by helping them re-engineer their business process through the cutting
edge of the Internet and e-business enabling solutions.

BizTech has strong experience in e-commerce system and website
development. It played an instrumental role in developing the
e-commerce platform for valued clients including i-textile.com and
admortgage.com, delivering them all-in-one Internet solution, including
software design, website

development and system o — g qimuasy o o 0B AR A T -
integration. HBSE AR BB R EBEN R
Further, it also entered into BYBHEERS R HEEKATNERRE
contract to develop the website 2R - S EMEEBAKRRRISSENGRS
of The Law Society of Hong 11 °

Kong and to revamp the site of BENE T EFEB AR AR R RS

the Census and Statistics WEGR o BETES MBS (i-textile.

Department of the SAR com) REZEIRE (admortgage.com) BERE

Government. IEETAREEZHENAL  THBM
PRE-GEXEBARLT R BERMGR
i RUBRRAGRS -

BERFAREBZMASENHIEERE
Wik NAEEBBERNFET AQRSTE
B IEEITE S o
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Leading Traditional Companies

towards
New Economy Frontiers
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Technical consulting services for IT and communications implementation
is another high growth area for BizTech. As a technical consultant for
large technical projects, it is regularly involved in strategy formulation,

system architecture design and project management. BizTech recently

completed the design and management of the Internet/Intranet service
platforms for the Goldlion Center, a major office and commercial
development project in Guangzhou.

Its position in the field has been strengthened recently by establishing
Guangzhou Shilian Software Technological Company Limited, a solutions
provider based in Guangzhou,

together with its R&D center. % — S REBIEHRE AL KB
This move allowed our Group i8R RS o 1E R KRB MR B MLt
to tap into the quality technical [ - BERERENREEERTRE - R
talents in the area and expand #ZERFTREEEE - &I - ZRARE
into the rapidly growing MERRHALEEBRBMTHEBZRLAERE
e-commerce sector in the X THREBME/NEEAREF SRS
Southern China. REE -

BEMRVREMNNEBARRS REED
ENEBRERZARAT - #EASWE
KRB BRE-SZERNTAREARNZ
M o BB EMSERS - AT EATRAE
WEEZNREAT - ERETEREERER
RWETFTHEMSTRRBERER -

INTERIM REPORT 2000

_
el

WhoOME I OB W OH OF oF |1

OfF %




| CYBER STRATEGY LIMITED |
(B B % B & B 2 o

\ Like BizTech, Cyber Strategy started to

operate as an independent entity since

\ March this year. The vision of Cyber Strategy

is to provide e-business incubation services

to help building viable and sustainable

business models on the Internet and to achieve long term capital

growth. It leverages on the Group's strengths in content provision and

Internet technology to create profitable e-commerce businesses in
strategic partnership with experienced market leaders.

During the period under review, Cyber Strategy continued to commit
financial and technical resources

in its partner companies and to  [EA{EERE —& - EIEREE= A D
further expand its portfolio. As B QATFREE - BIEREHNEEZREM
at the end of the interim period, ZBFEXEIIRY - BEBEFREBHE L2
Cyber Strategy has invested in  MIBEHNBEXEER » M ARAEZRPE
ten e-commerce companies in  £IERE o FAKERARHENES R B
Hong Kong and China, including #%H% - EERMEENTIZEEEER B
the following: BEBRREY BB cETHEER -

FEEZHR - BISRBEEDEBHQFR
AMBREMER - E—FHAREFNRE
HE - BEAAEL > BEXEDBIEHE
REBME +TEREEFHENQAELR
& HeiEta

ASIAN INFORMATION RESOURCES (HOLDINGS) LIMITED

N
o

S

OVERVIEW OF INVESTMENT PORTFOLIO

(= )

E-commerce Content & Community Enabling Technology

| at
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i-textile On-line Myhome Network Net Convergence
Company Limited Limited Limited

Dongguan Dongke Guangzhou Broadband
Information Network Technology Development
Limited Company Limited

Advantage Mortgage
Services Limited

Orienthomes.com
Limited

Buycollection Limited

Nurturing

Lecture Kit Company
Limited

Guangzhou Free4U
Information Services
Limited

e-commerce Business

with Dedicated Commitment
EERANEFR RAIEEE®EIEH




As at the end of
the interim period,
Cyber Strategy has
invested in ten
e-comrﬁe"i*‘ee,_
companies ih Hong
Kongand(ﬂﬂnal-

N
@E}—\H JELE - BHS
REED BIEFBIRE R
mit+EREETEHE
MARMELIRE...



1 -textile

i-textile On-line Company Limited
SHEBEARATE

i-textile.com is one of the earlier
e-commerce platforms that Cyber Strategy
is involved in its conception and
development. The site is a vertical industry
portal that offers real time online textile
end-to-end trading services, such as
sourcing, bidding, order checking and
delivery, and is targeted at small-to
medium-sized garment and textile
companies in the region.

The site is up and running successfully,
and during the first six months of 2000,
the transaction amount done through the
site amounted to US$600,000. Its viable
business model is well-received by the
investment community. In July, 2000, it
was announced that

Softbank
Company Limited
would invest US$5
million in i-textile.com

Korea

T
L
]

and became a strategic
investor. This move
reflects the market's

acceptance of the

LhERERAR (i-textile.com) THEAEREE H
—ERERENEFEHETAR - EEER
XAPIREEAEARNP/ DR R K HEE
¥ RHEE FIERNIREHIRR SR 0 5
WMEREE ~ RE - BMFTERZEES -

BEEHSBAS ERXBRARE > B
—EEEFEREAS  EBR LMK
BMBEEATEED EEEBREAES
REREY - SF L A » Softbank Korea
Company Limited Effi§RERAEET
TEHBBRANARRER  WABERKMY
REE  WERBHSERRZERKNA
= WETRHZMLAETZED AR
PNBHBEFCETHERRAIENES
VP

EHESTANHBBE  SNERER
8 BEEERMR
BNET SRS
B - BB nsR4 R

business and is
certainly a vote of confidence in the
management's ability to capture the

potential of textile e-commerce.

With the injection of new capital,
i-textile.com will accelerate its expansion
plan,
representative offices in the America and
Europe, and develop online services
enhancement measures, such as electronic

which includes opening

payment and offline logistics management
initiatives.

[ | ]

== | B BEBETHAHRRK
. BsyRTELRE
== -

|1

http://www.i-textile.com
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admortgage.com reported significant
growth during the period under review.
Operated by Advantage Mortgage Services
Limited ("Advantage Mortgage"),
admortgage.com is an independent multi-
lender mortgages broker firm providing
one-stop on-line mortgage services. It
matches mortgages with the most
competitive rates from a wide base of
lenders to potential borrowers in the
residential mortgage market. It also
provides on-line applications, pre-
qualification, refinancing, property
valuation and risk-based mortgage auction
as well as advisory service.

As of the end of the interim period, average
monthly loan amount originated through
admortgage.com exceeded HK$100
This not only highlights the
success of this portal but also brings steady
commission income to Advantage
Mortgage.

million.

To date, Advantage Mortgage has signed
agreements with 20 banks for loan
arrangements, and is providing real value
of choice to both potential homeowners
and lenders.

HEEZREBREERAAEELEN
=228 (admortgage.com) Ji— B
RIBELLT  RE-UAH LEBR
% EREFTRBERAIRMZBEER
HIBREE  EMSREARFINER
ME o HERBYREPLENHAF - B
SRR - Bk - YEMLE - URABRBAEAN
RIBREREXEZAR o

iy
I B EW T g
A i
2evE ey |
¥ 5
¥ 1

HERBRBER QAR ARSEEE
R BERHRL  BBEERBRUN
BERTHEABE—FBT  GHXE

5 MERMTEEAWEEERY I
BrISRETNEXBENMEWA
HEZRIBEH20BMRTEBERLH M
TEEEXERERRTRHEEEEE
HYZREE o




Orienthomes.com Limited
R EBRAT

In May this year, Cyber Strategy
announced a collaboration with Oriental
Wave Limited for developing an interior
décor website known as orienthomes.com,
operated under an equity joint
venture Orienthomes.com Limited.
Orienthomes.com allows commercial and
individual members to purchase on-line
home furnishings and decorative items of
strong oriental themes which are very
appealing in the American and European
markets. The site is planned to launch in
July this year.

SERA BEXHKEEEFEERAT
B RIGERHBERAA -
HEMBEREEGARTBML—
Ry W (orienthomes.com) °
teEumR MR

BEBERAHRH

SHHERAA

AR o

EMEUR

B XAk 1k

REN

o BERKE
MAZEHEARUELS
BOBBRNE S REHENMMHE
BEFEEU—ERALIERRFEE -
MILEAAFL AL TWEWEDHS
MEZRREALTREF BB EESAE
BlEESmRALTRE

http://www.orienthomes.com




KohEEPERRAT
In April this year, Myhome Network
Limited, a wholly-owned subsidiary of
Cyber Strategy, concluded an agreement
with Guangzhou Construction Information
Centre ("GCIC") for launching a nationwide
network of property websites for China,
which is to be built on the foundation

of GCIC's existing property website -
myhome.com.cn

This agreement capitalises on the skills
and expertise of Cyber Strategy in Internet
content management and technology,
and the strengths and commitment of
GCIC in information resources and strong
provincial government support. It will also
pave the way for the formation of
nationwide network of property websites
tailored to the needs of Chinese
consumers.

With valuable information on the property
market, the sites will attract a high traffic
flow and retain a large registered
membership base, making it an ideal
platform for developing e-commerce
services for the property industry.

SENA > BBEKKETHRPELE
WEEARATEBEMNEHEZRREE RO
ERHE BKEEMNBETEREE
RFLORBEENESEENERF EF
(T€£Z%8]) (myhome.com.cn) B L >
BERR2BEMNEBERL

BRABRBIAHLAREENELS
BT - BEEMEHEREL TR
ANBAESR MEERMEGES
RAHEBEZEETARERE - BR
EERAVSEANEEEES2EMNME
ML EER o

TEARHZENFEHERZNEMR
% WEl T RENBBEAR - BYBEKRH
AMEEER  R—EREBEATHERE
WEEFHERBNREFE -

TETEETETEIT
81 mRE sas mew. La1 E=

3
B o o o el i owm B

M Asrsceie grmse

(TR

e a ]
.

PR & -

http://www.myhome.com.cn




PROSPECTS
B @ R

Strengthening
Core Businesses in

Greater China Region
BILBELEE BRXPEDS

AIR LIMITED Mz 2 HBRAE]
Enhanced contents

AIR Limited will continue its strategy of enriching its contents base and
bringing to the market information products of high commercial value.
In July this year, the Group's product range was further enhanced by
the signing of an exclusive agreement with China's CCID IT Consulting
Company Limited ("CCID"), a wholly owned subsidiary under the
Ministry of Information Industry of PRC. Pursuant to the agreement,
AIR Limited will sell and distribute all CCID's China IT reports, including
all printed and electronic formats of their annual and bi-monthly market
research reports. Discussions are also underway with Government
authorities of the PRC to set up joint ventures to conduct research
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projects and carry additional contents.

N
N

Research Centers

AIR Limited will place strong emphasis on developing its own proprietary
asset. To further strengthen its research capability in this aspect, it is
engaging discussions with official

and semi-official bodies about §&{k RS iEE

i?gﬁigf:ﬂiﬁzzﬂ TR LSS E M - BEEREAN
Chin, To cope with mors ERNEER | S8 AASEREEA
WERER - SNAERLARTEES
EENBTHRAEABHERA D
(I ) BTERAIEE  E—Sn
ERES . REZHE  TNRLEERE
EAS REES T hEE AN RIS
RS DEFENEAHHETRRE
ERIFIE TR o boh - IR EBATET
EAENRTASAT  BTSEWRER
MEHEWEHRE -
R agEe
THABBH N BRAEMRIREOEE
ARE—SBRICESANHREH  F8H—
BEFREE S REREEEREL
B TR OB ERITAY - BRE
SRR T R BRI a5 8 - T
MBS - ALTHET LB EERSE
% A EEREENE LSRN
2R o

aggressive strategy in business
marketing and promotion
ahead, AIR Limited has already
opened marketing offices in
Beijing and Taipei, which shall
be followed by new offices in
Shanghai and Singapore to be
opened before the end of 2000.




International Expansion

Internationally, the Group is exploring opportunities of forming strategic
alliances with partners that have a large user base in China, Asia, North
America and Europe, in order to expand our unique market potential
and build up the regulation of AIR Limited on a global basis. As part
of this global expansion strategy, the Group has committed significant
resources in the translation of its contents and information into foreign
languages to meet the needs of the international market.

WAP Technology

Seizing on the latest technology to provide information to our customers
in the most expeditious way is one of the major goals of the Group.
In view of the rising popularity of Wireless Application Protocol ("WAP")
technology, the Group is developing a WAP portal known as
every2nd.com, which enables subscribers to access data via WAP phone.
Apart from displaying the data on the WAP handsets, the portal will
feature an audio link for users

to dial in and listen to the JREEI[ERE

contents through their handsets. BRI EE L o T B T — b
such as news and infotainment SEHBHFRYRRLRE  ARRER
oM AEREBNEHETREAEFE
WHATE - BIEARNAEEREERRR
BHMEEN  LRSZATNWEKRAE
E o fERREMIGHERIEN —3B40 - TM
MEKERAERERSHEKZATHES
. IR MEBBRmERFNEE -
customer and increase the

revenue base. L5 FE AT (WAP)

TEBHWEFA—EETZEBE B2 AHH
MEAEFRESREINEN - BEEWAP
BEER EHNMBEEZRE—BEE
25 ##.com (every2nd.com) FIWAP AFS
Mk > RITFEBWAPFHEZWE © BR
THEWAPFH FEERE » L API UL
ERM-IBEZTERYE  FRAFEBFH
EREEAR - BEZEZSNEN  HlHER
RBRBEDEMRAFTEFREAE. - #BaE
RFETREBE - ENAEBEEOEES
FHRRE A ARG & P A B R R o IFig
IR o
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A large variety of information,

N
w

targeting the general consumers

A1

and the young generation will

A

be provided through this portal.
The Group is confident that this
new portal will appeal to its
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BizTech BERIXBRAT]

To secure new recurring income, BizTech plans to expand into trading

of e-enabling software products. Discussions are being held with

international software development houses for BizTech to customise

their products and distribute them in the PRC market.

Looking ahead, BizTech will seek

BENMEKENREFHERHERLE

MR 5% - BENKRREES BERRT

acquisition of established Eﬁﬁi\\aﬁﬁi}é# ' ESEERAHCM

software houses and web-based EmETEDS -

companies to tap into existing REMK » BERFEEMRE S HIERER

expertise and client relationship & ' S3RBE BB INWEHLARMURE

available in the market. REDTE - UERMTIS EHEZEA SR
EEFKRE-

to accelerate its rate of growth
and expansion through possible

Cyber Strategy HISRIEHRAF]

Cyber Strategy will continue to commit resources to nurture its existing

ASIAN INFORMATION RESOURCES (HOLDINGS) LIMITED

partner companies by sharing with them its technological expertise

N
i

and e-commerce solutions. It will also attract new investors for these
companies if they provide extra source of funding for operations and
for possible IPO exercises eventually. At the same time, Cyber Strategy

m oo R

will continue to identify new e-commerce projects with sound

management and proven

revenue model. HMRBGEERAER  ERRGNEZE
EMNEFRAEMAATR  BEEENBH
DNEALK - WABH AT SIEFHRESE » U
ERFEINEEES  NEERHE TN
Bt o AR BIBRBESRESHITNES
FTHEEE  hETEGEHERKREER
BREAHR -

(=8 F )
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Conclusion

The increasing business and trading activities of China following its entry into
WTO and the wide acceptance of e-commerce as a way of conducting business
in the digital economy will create excellent business opportunities to the Group.
Our new Group structure puts us to an advantageous position in the Internet
arena, and facilitates us to fully exploit the business potential and thus generates
substantial returns to our shareholders.

ke

NES o

BETEMALE  BNEXEZFHRBRE  EFHERHENR - LEZ
BRAEEREHESBENTSEH - ARENFERRBERMCEBAL
ROBEBFNT SN YEFZTHDEERE  ARRFDEEENEER -




COMPARISON OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS #:tEIE SR TR ELLE

According to the business objectives
as stated in the prospectus dated
7th December, 1999

RE-—ANNFE+=A L RETH
BREMIINEREZR

CONTENT DEVELOPMENT

1.Commence providing self-
developed daily industrial news
and periodical industrial reports
covering selected industries in the
PRC in Chinese and English.

FRIGR P Bl 2 BEATHE AP
REBTRBECBHERNHEER
TS -

.Commence providing periodical
statistics and digest for about 30
major cities in the PRC.

I REN=TETPEEEND
ZEMBAERRRBE -

. Complete translation into English
of the first batch of selected
national laws and regulations of
the PRC.

TR EEE AP EEEEM A
BBHEX -

4.Start providing city reports on
investment guide, statistics,
economy, social development and
news for about 18 selected cities
in the PRC.

RIERPEN+ N ELE
BMIREES!  HEHEE
HEBRERMBERARS

EE W
Y @ N

Actual business progress

&

Industrial reports: Since March, 2000, the Group
provides 10 industrial reports per month (both
in Chinese and English).

Daily industrial information: Since March, 2000,
the Group provides 12 industrial information
reports. The report is updated daily, and contains
about 400 articles everyday.

THERE - A-ZEEE=-AB  ARESAR
HTBITERE(BIEPIRKEX) -

BR¥NER  BHIZEZF-AE  FKERE
HEIRITERE  FEBREKEREN  mE
AEEBNENER-

Periodical statistics and digest concerning 30 major
cities in the PRC have been provided. The digest
is updated monthly, while the statistical
information is updated half-yearly.

BRE=TEPEEER T 2ERGAENRE
ZOKRM FRBESAEN - SistERA
BYFEHEH -

The Group has translated the national laws and
regulations of the PRC for the years 1997,1998
and 1999. There are in total 350 pieces of
translated regulations.

AEMAB TEM1997 »
BIRER 2 BZELR
B e

1998 % 19995 E 2Bl %
BHEE=EIL TR

City reports on investment guides, statistics,
economy, social development and other useful
news concerning 14 selected cities were compiled
as scheduled. The Group will compile similar city
reports concerning other 4 selected cities by the
end of July this year.

&

TRELEERTRIRERES - Siat B -/
BEHERRRAMBEANFERS S KNSR
BiRE - ANEBERNAE L AETHRERIERL
BERND2EBREZHES LTE -
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ASIAN INFORMATION RESOURCES (HOLDINGS) LIMITED

| at (S R ) m 2 o= R
N
(=}

al|

According to the business objectives
as stated in the prospectus dated
7th December, 1999

RE-—ANNFE+=A L RETH
BREMIINEREZR

.Commence providing periodical
statistics and digest for about 13
selected Asian countries.

BREMN T = ELEEDM
F2EHSITENREE -

. Complete translation into Japanese
of the first batch of the selected
national laws and regulations of
the PRC.

e AR B B HE P B 2 B A B Rk
BBAX -

. Launch Chinese version of China
professional business information
package such as taxation, customs
and duty.

W PR 2 R E R R BB
EXHELAEE -

Actual business progress

Periodical statistics and digest concerning 13
selected Asian countries have been compiled.

TZEKBEEDNER 2 EMRAERRBED

The Group is considering various proposals of co-
operation whereby the Group may acquire the
Japanese translated work of the first batch of the
selected national laws and regulations of the PRC.

AEEEZEEA S A2 @A RS B
SEETIE -

The Group completed the database of investment
guide, intellectual property rights, business trip
and taxation. However, due to certain technological
problems to be resolved, the Chinese version of
the database is expected to be launched by the
Group in September this year.

FEECETHIREER - AREE - BRkE
ERBcERE AW EREERMEELS
R PR ERERFRAFEAAEL -

E-COMMERCE DEVELOPMENT EFi5EER2%

1. Soft launch of the China Collections
website through Oriental Cultural.

FEIBR T AL AT HE P B U
ARG o

The Group has sourced 24 pieces of Ming Qing
Dynasty furniture for soft launch for sale. In order
to enhance greater awareness and promote the
spectacular effect, the Group is looking for more
pieces of invaluable collection of oriental arts and
culture. As a preparatory step of the soft launch,
it also seeks to arrange an exhibition to be held
in Guangzhou and shall print a product catalogue
for distribution. As the venue of the exhibition
is subject to the availability of further pieces of
collection, the soft launch is expected to be taken
place around September, 2000.

FEECKREBES - TUMBRBECLERAFR
FATEHNE - BIREINTE 46 A2 58 0
HHBHNRR  FEERREESYEANRAE
iRy - ARREERBSRIEER - AT ZH
REMNEBTREGROAUERZNAMEKE 2
A-BRRESZSHERTHEETRESESR
o ARRLEESN ST TFEAREL -




According to the business objectives
as stated in the prospectus dated
7th December, 1999
RE-AANFE+T AL AETH
BRERFINELE R

Actual business progress

PRODUCT AND TECHNOLOGY DEVELOPMENT ZE S RE#ik %%

1. Conduct the content and system
re-engineering project.

FIBEMN AR EHNRIEE ©

. Launch the services which allow
clients to put the Group's standard
content package on their website
through content licensing
arrangements.

HEHRERE  RAEFEBR
B EHRLRMREEZE
EEREE -

Completed the content and system re-engineering
project.

Bk ABREHNRIABCETR

The Group completed the development of the new
website chinareference.com. It was launched in
March, 2000 with extensive marketing events and
was covered by major media. Chinareference.com
provides the resourceful and powerful knowledge
support which include four major sections, namely
ContentPartner, ContentPremium, ContentExpert
and FreeZone respectively. ContentPartner allows
premium customized content to be fed directly
to the designated portals on a real time basis.

INTERIM REPORT 2000

AEBCETRAPBUTEENR ZBRT
- ZMUCR-_ZZTZTF=[HH  XHE
EHmSEETHNESE TREENEKE -
MESEMARHLERRNEARY  BEFE
e BEABE ENMERREHAKNER
X - BENAERFUNREZERSAEEEA
FIAUERRET 2 AR ©

N
N

L I

A

. Launch the services which provide
user free content and receive the
income through sharing the
revenue from advertising.

HEHRBEARYE  2ZREW
A ©

An important section of chinareference.com known
as FreeZone has already been launched in March,
2000. It is in full operation in June, 2000 and
enables the Group to receive regular income from
advertising permitted to be shown there.

REEAAET-REENTNDERERR B
REZZZFE=ZA#L  YIR-ZZZFAE
XEFE  RERZBUTIZE 2EESR/FEET
RFIBHIBA ©

R =
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According to the business objectives
as stated in the prospectus dated
7th December, 1999
RE-AANFE+T AL AETH
BRERFINELE R

Actual business progress

MARKET PENETRATION THiZF#E

1. Commence promotion campaigns
in Hong Kong and Taiwan to
promote the Group's products and
to build up the Group's corporate
image. Promotion activities include
advertising on Internet and
professional magazines in Hong
Kong and Taiwan; bundling offer
with business partners and direct
mail.

REEEERGERMERBE
B EEFEEEMRELARE
BhEFR EEETHEEEE
BRAEBZEBRAEERERERTT
BES  EXBBHEREER
SIRBEEEEM o

2. Form a distribution partnership in
PRC for delivery of the Group's
content.

EHENE - SRR IFEBEE
BAEEEH -

The Group proactively carried out on-going
marketing campaigns, which include the official
launching of the website chinareference.com with
extensive marketing events widely reported by
different media.

The Group is planning to launch an outdoor
advertising campaign in August for the purpose
of enhancing the awareness of our brand name
and services. Selected bus routes in major
commercial areas, such as Central and Admiralty,
will be used to cover the prime business targeted
groups for maximum exposure. Furthermore, the
Group is extensively promoting the market research
reports on the IT industry prepared by China's
CCID IT Consulting Company Limited, which
reports are targeted at the IT and consulting firms
via direct marketing campaign. The Group has
already committed itself to participate in the
"Internet World Asia @ Hong Kong 2000"
scheduled to be held in November this year which
shall offer great opportunities for the Group to
look for potential clients and partners and
increasing company exposure.

REBEEBRASEES  EHEFEEXEL
REEMY  FERETREZHREEMSERE
B AEBREFEARNANELPIESE
B BUBBINRBBE MO RER R - RS
EETEFRXEBNTRRESESOTRG UK
SERARBFERFTETENB AR - b F
EEREEZHEEREATSENBEEDERAE
RENEANRDEMERS - BREEMSHE
FEE B EMNERERQR « REBTD KX
#2F (200050 MEMEREM@EE] - I
HERAEETRIARMETE S REEBAHURE
MATREARNRE o

Our representative offices in Beijing and
Guangzhou continue to engage in the content
development, marketing and sales activities. The
Group is looking for a local partner for distributing
and promoting the Group's products and services
in a more cost-effective manner. The process of
identifying potential and qualified partners is under
way and there are certain practical difficulties, it
is expected that the partner will start inviting
subscribers and potential buyers by the end of
2000.

AREEMNCRRBEEESEEAATEHE - T
SRIEEED - AEBEYERASERME LA
ARSI R E R I E AR E B E fm K AR o
HMREMEBBEERSERZSERM  AREL
BREENGTT - AMRSSERAEN SR
FEEMGERABERELERP -




According to the business objectives
as stated in the prospectus dated
7th December, 1999 Actual business progress

RE-AANFE+T AL AETH EREE
BREMSINEREZR

3. Set up a representative office in  With the renting of office premises, the Group
Taiwan, US and Australia shall soon has its own branch in Taipei if and when
v wmanan o e =y Lhe application for registration is approved. In
gg’? " RERBUMR L RTM® line vsrih our globalgexpansion, tEE Group is
= preparing to establish representative offices in US
and Australia respectively in early 2001. It takes
time to negotiate and reach a suitable
arrangement. There are several large-scaled and
well-established electronic information providers
in US and Australia, and their distribution network
covers various major countries. The Group
considers working with them for enhancing the
distribution channels for marketing the Group's
products and services to the existing clients with
greater returns but minimum risks and resources.
The form of the cooperation could be joint venture,
partnership, as well as strategic alliance. In the
second half of 2000, the Group will conduct
extensive market researches covering these regions
as a preparatory step for setting up representative
offices in early 2001.

HRELHABLE - BEEMPFELE
rEEKE %ﬁﬁﬁﬂﬁ"“ibzﬁ%@%ﬁ%)@ 5%
BE2HRMRRE  FAEBLERR -T2 —F
FAARNEBERBRMNFARPSEE o LLREE
FRETAERFHEENZH - XEKBRM
HEHEASERRICANE FERHERE
IR ) 0b ﬁ‘é’@”‘%%%%%%’?°$$
ZEHEMNEE  UESERERARERE
%ﬁ?’EEZS%IE’JEuu%ﬂHW% + IR0 R
o BEEABUGEDLHE » &1k - AREK
MHBET ARESR _ZZEZFETHEER
ZEHBETEZNTSMRE  FR-22—
FEAMRIRRPBENRBIE -

INTERIM REPORT 2000
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According to the business objectives
as stated in the prospectus dated
7th December, 1999
RE-—ANNE+=A L RETH
BREMIINEREZR

Actual business progress

RESOURCES EMPLOYMENT ZiEiEH

. Employ additional staff for content
development.

B SR EN -

. Employ additional staff for editing
work.

BIRREAS

. Out-source the translation work to
professional translators.

EBEIEIBTEXHEA
EO

.Employ additional staff for
translation.

BIREEAS -

. Employ additional full time editors.

BRI RAREE o

6. Employ additional technical staff
for systems development.

BRI A SR RS

.Budget to be allocated for
promotion campaigns.

REEEFHFELES -

. Budget to be allocated for setting-
up representative offices.

BMRURRWBRELEE

.Budget to be allocated for
e-commerce development.

MEREFHEFHER

5 additional staffs for content development have
been employed. Total 6 staffs for content
development.

BT ZREMEH -
#H -

BHAEHEME

1 additional staff for editing work have been
employed. Total 2 staffs for editing work.

ERIEE-SFEEAS - SHMBHFEBAS -

The translation work of certain Chinese law and
regulations has been outsourced to New China
News Limited, independent third parties.

BT ZEPRER PR TR MR TUE
BEE=EHNTENEARIT -

The Group has not recruited any additional staff
for translation.

REEWEIBE(TEZAS -

3 additional full time editors have been employed.
Total 4 full time editors.

BB = Z2BRE c SHEUBERIRE -

4 additional technical staffs for systems
development have been employed. Total 6
technical staffs for systems development.

EREENEASHBRLE -SHABEASRHE
R ©

As at 30th June, 2000, the aggregate amount of
expenses was about HK$2,900,000.

BE-ZEZEZFARA=THLXIHABENR
2,900,0005& 7t °

As at 30th June, 2000, the aggregate amount of
expenses was about HK$160,000.

BHECZZEZFAA=THIEZHE
160,000/%71: S

REEN A

As at 30th June, 2000, the aggregate amount of
expenses was about HK$17,900,000.

BE-ZZTFAAZTHLEXHAR
17,900,000 7t °

ESp




Use of proceeds FifRRIEH&

The proceeds from the issue of new shares pursuant to an initial public offering
exercise of the Company in December, 1999, after deduction of related
expenses, amounted to approximately HK$135,000,000 and have been applied
as follows:

REARBDR—NAANFE+ZAZRARBRZH - HBITHROPAEFIRMER
BEARX#%E - £%#135,000,000/8 7T @ FELUT AR : -

Amount utilised up to
Originally* 30th June, 2000
HK$'000 HKS$'000
REHEl E_FTTHSA=TH
FHET ZERERAX
FHET

Promotion and marketing activities of
the Group in Hong Kong, Taiwan and
other regions

FEBERE  SERAMBHEZE
BEEED

o
o
o
~
-
o
O
o
w
o
=
o
w
—
z

Development in e-commerce operation

MRS FREXR

w
=

Lo

Development in content and new
products

AR NIER

A

A

Development of additional human
resources for future business
development and setting up
representative offices in target regions

LUBREAFRENRREEBRRERER
BiERINKRRER

oM = OB W

ofF  #4

Additional working capital of the Group
FEEEEES 36,000

135,000

* Amounts are extracted from the Company's prospectus dated 7th December, 1999
issued in relation to the Company's initial public offering exercise and proposed listing
of shares on the GEM.

*REENBDBARLARAER LT 2BREBHRE-ANAFETZALR) -
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DIRECTORS' INTERESTS IN SHARES
EERRFZHER

As at 30th June, 2000, the following Directors had or were deemed

to have interest in the equity securities of the Company within the

meaning of the Securities (Disclosure of Interests) Ordinance (the "SDI

Ordinance"), as recorded in the

register kept by the Company RA=—ZZZFA=1H BHRREFS

pursuant to Section 29 of the (ABIRER) KA ([ ABEEREHE ) =5

SDI Ordinance: VFFECESHREMAESRES 2
BMBATEARAQRAREBEAR ZRAER
L1 N

Number of ordinary shares held

FRAAETERYME

N Eg Personal Interest ~ Family Interest Corporate Interest Other Interest
ame PN RiEHEL AFIHELR HitiiiEzs

Mr. Leung Chung Wan 960,000 note 1
RHBEE ( (G )

Mr. Chan Chi Ming 1,440,000 note 1
BRAEBRTE ( (GA)) :

INTERIM REPORT 2000

Ms. Tam Yee Wa, Jojo note 1
MESEL L ( (G)) :

w
w

Mr. Chau Tak Tin note 1
BERLE ( (1) )

A1

Mr. Kwan Pun Fong, Vincent (note 2)
FAmBEE (72)

A

A

Note 1: Asian Dynamics International Limited ("Asian Dynamics") holds 264,480,000 shares of
the Company. Asian Dynamics is beneficially owned, inter alia, as to 21.87% by Asian

oM = OB W

Wealth Incorporated, the entire issued share capital of which is owned by Mr. Leung Chung
Wan; 14.16% by Mr. Chan Chi Ming; 6.51% by Ms. Tam Yee Wa, Jojo; and 10.94% by
Mr. Chau Tak Tin.

ofF  #4

Asian Dynamics International Limited #75 264,480,000 RZA LGBk + Asian
Dynamics International Limited 8]F Asian Wealth Incorporated #E 4] 21.87% » &
LB 14.16% » KAELTHELK 6.51% REAZHLEHEER 10.94% -
T Asian Wealth Incorporated 2 3BI8 KR H B SEE R ©

Hintful Capital Limited ("Hintful Capital") holds 17,400,000 shares of the Company.
Hintful Capital is beneficially owned, inter alia, as to 24.625% by Mr. Kwan Pun Fong,
Vincent and 24.625% by Mr. Kwan's spouse.

ERBERRATHFE 17,400,000 BRA X FRG - ERHEFR L GRIHE RS 5%
HHEE 24.625% REEAXKHER 24.625% ©

Save as disclosed above, the Company had no notice of any interests required to be recorded under
Section 29 of the SDI Ordinance as at 30th June, 2000.

BREXFIRTEESN  ADRARZZEZFRAZSTH  AFNBERDFEEROIE2005%
ZREATREZ(EMER -




DIRECTORS' RIGHT TO ACQUIRE SHARES OR DEBENTURES

Pursuant to the Company's share option scheme, certain employees
of the Group (including executive directors of the Company) were
granted share options to subscribe for share in the Company. On 25th
January, 2000, Mr. Leung Chung Wan, Mr. Chan Chi Ming and Ms.
Tam Yee Wa, Jojo were granted 320,000; 640,000 and 320,000 share
options, respectively, to subscribe for the Company's shares at an
exercise price of $0.89 exercisable at any time prior to 24th January,
2003. On 15th June, 2000, Mr. Leung Chung Wan, Mr. Chan Chi Ming
and Ms. Tam Yee Wa, Jojo were granted share options to subscribe
1,000,000; 3,500,000 and 1,500,000 shares respectively at an exercise
price of $0.47 exercisable at any time prior to 14th June, 2003. During
the six months ended 30th June, 2000, no option has been exercised
by any Directors under the share option scheme.

Save as disclosed above, at no time during the period was the Company
or any of its subsidiaries a party to any arrangements to enable any of
the Directors or chief executive

or to the spouse or children EZHEEENRRH S EH ZHEF

under 18 years of age of any o ue e iz > S B AATES
SEETAEESNET (BEHTES) B
BEURBARATRMG -R-_Z=ZZF—A
—+EB RPhBkt  REBEEERKE
#FE L+ 5 BIEE F320,0008 * 640,000/
%.320,0008% R B% #E - O] LABARAT{E1E0.89
BTN ZEE=F—-A=1+TBATE - R
—EETEXATHA  BRHELE  BE
BHAERKREELZ TS BIERT 1,000,000
B% ~ 3,500,0008% % 1,500,000 82 A% #E - a]
UERTEEATEIR-ZEE=F<A+
BAITE - RZEZTFEAA=THIERN
BAR  SESTERBERETETEST
B ARAE o

Br EXPFRIREEE SN  ANBHEM B L EH
ERAAEAEEREREAREE  BUER
REEEREBRTHASRFESEBH TN
BUTZ2FZ » AEBREBARREZROH
B mMERAE o
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such Directors or chief executive

w
N

to acquire benefits by means of
the acquisition of shares, in or
debt securities (including

sm 2 = RH

debentures) of the Company.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2000, the following entities (not being a director or

chief executive of the Company) had or were deemed to have interests,

being 10% or more in the issued

share capital of the Company, FEZHE

as recorded in the register kept BE-—STSEAA=+H . REAEE

. === /N — ’ E3 Eid

by the Company under Section - o ye 555 1 6(1) tes8 7 2 T ER R % M8

16(1) of the SDI Ordinance. R LTHE (LEAASCEERTE
TRAE) BAXRACRITRMEDZ210%
HFULE -

Number of Percentage of
issued shares shareholding

Name &% EETROEE REBERLL

Asian Dynamics International Limited 264,480,000 55.10%

Denwell Enterprises Limited 61,994,112 12.92%

INTERIM REPORT 2000

Asian Wealth Incorporated 57,841,776 12.05%

w
1%

Aldgate Agents Limited 66,120,000 13.78%

A1

Ne%ﬁ‘%'&%’ bge{lg%sfﬁ',‘é"%ted 66,120,000 13.78%

Mr. Fok Chun Yue, Benjamin o
EETLA 61,994,112 12.92%

A

A

Notes M=t :

R =

1. Asian Dynamics International Limited is owned as to about 12.14% by Gradison Investment
Limited, about 23.44% by Denwell Enterprises Limited, about 21.87% by Asian Wealth
Incorporated, about 14.16% by Mr. Chan Chi Ming, about 6.51% by Ms. Tam Yee Wa, Jojo,
about 10.94% by Mr. Chau Tak Tin and about 10.94% by Visionary Group Limited. Gradison
Investment Limited is owned by Mr. Ho On Tat, Mr. Lo Chi Kin and Mr. Lam Yuk Wah in equal
shares. Visionary Group Limited is owned by Ms. Leung Wing Yu, Bernice and Mr. Lo Wai Chun
in equal shares.

ofF #4

BIZEFIREHFR A 7] » Denwell Enterprises Limited  Asian Wealth Incorporated » R85
SbdE S HiFEL L - FEHLER Visionary Group Limited 7 Bl#&Asian Dynamics
International  Limited#912.14% ~ 23.44% > 21.87% > 14.16% > 6.51% ~ 10.94% K%
10.94% R #E - BIEHREBR A QA LRIESLE - EFRELERMMBESLETFIIHER ©
Visionary Group Limited i R#EF % + R & # 55 £ LUEREIIRELLGI R E R -

. These shares are attributable to Denwell Enterprises Limited in respect of its 23.44% interests
in Asian Dynamics International Limited. The entire issued share capital of Denwell Enterprises
Limited is owned by Mr. Fok Chun Yue, Benjamin.

H X Denwell Enterprises Limited#&Asian Dynamics International Limited 23.44%f&
= MR ZZ R - Denwell Enterprises Limited 2282 & {TIRA B EBEF A LER ©




3. These shares are attributable to Asian Wealth Incorporated in respect of its 21.87% interests
in Asian Dynamics International Limited. The entire issued share capital of Asian Wealth
Incorporated is owned by Mr. Leung Chung Wan.

Hi ¢ Asian Wealth Incorporated #75 Asian Dynamics International Limited 21.87% &z -
MU BZZ IR ° Asian Wealth Incorporated 2258 E1TIRAN R B SE L FEH ©

. Aldgate Agents Limited is a wholly owned subsidiary of New World CyberBase Limited, the
securities of which are listed on the Main Board.

Aldgate Agents Limited BTt RETERE M BR AN E] (EFEFRERLT) 22 EMB LA °

. These shares are held by New World CyberBase Limited through Aldgate Agents Limited, which
is its wholly owned subsidiary.

ZER MDA REIFE B IR A 55 B H 2 E B 2 AlAldgate Agents Limited#5 5

. These shares are attributable to Mr. Fok Chun Yue, Benjamin in respect of his 100% interests
in Denwell Enterprises Limited.

R EEF %L HHDenwell Enterprises Limited 100%#E3% + i AR ZZ R -

Save as disclosed above, the Company had no notice of any interests to be recorded under Section
16(1) of the SDI Ordinance as at 30th June, 2000.

B EX g EN  BE=BEETFNAZTH KRR EBEIIRIG R FERIFHIZE16
(RDATF L GEIR 2 e
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold

m oo R

or redeemed any of the
Company's listed shares during 5 255 RE L IR () & 32 R HERS
tzf;eo_:x months ended 30th June, BE—EEEEAA=+HILAER AL
’ ARHEEMAMEQAREEERELEMAR
NRZ LTI °
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INTEREST OF SPONSOR

The interests of the Company's sponsor, Tai Fook Capital Limited
("Tai Fook") in the share capital

of the Company as at 30th June, {REBAN ZHEES

2000 is summarized below:- AAE S EMAKERRERAT ([A
Bl) R=ZETFXA=HRZARAR
ARNERTIBAMNT © -

As at 30th June, 2000
R-EFTEARA=TH

Tai Fook's employees (excluding directors) Nil

REZREE (TEEFEES) i

Tai Fook's directors Nil

REZES #

Tai Fook
KiE 4,800,000

Tai Fook's associates
REZHEAL 11,180,000

INTERIM REPORT 2000

w
~N

Total
st 15,980,000

A1

A

A

Pursuant to the agreement dated 13th December, 1999 entered into
between the Company and Tai Fook, Tai Fook has received and will

receive a fee for acting as the Company's retained sponsor for the period

from 16th December, 1999 to

31st December, 2001. BERQATEAER—NAANET=ZA+=
AFfRI M 2t - KBS —AANFET=A
TAREEZZRZE-F+ZA=1+—RHHEL
EARRBARBACWEURASWEER °

R =
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COMPETING INTERESTS

Pursuant to Rule 11.04 of the GEM Listing Rules, the interest of each
Director, management shareholder (as defined in the GEM Listing Rules)
and their respective associates

(as defined in the GEM Listing ARBiEZS

Rules) that competes of May 4o gysis | iz 11.04 1 SEES
REERE (F% D AN LHHE) BE
SEBBA (THEARK AR 8K
EE AT T RS
BT -

compete with the business of
the Group are set out below:-

Entity that competes or
may compete with Nature of Interest of the Competing Business
business of the Group Director in the Entity of the Entity
BAREEMERBRHA T ESNERZBE BREZHRTER
AREBRBF 2 ERERE
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Director Z% - Ms. Yvette Ong §#&E/NHE

w
oo

New World CyberBase Managing Director Provision of e-commerce solutions

Limited Fre s in Greater China market and

R HES M ERAT investment in companies which
operate, inter-alia, as e-commerce
Internet content provider, Internet
service provider
RERPEGSESFHERRS
= RENEFHELHRHAEN
IR & B AR (R

m oo R

(= )

| at
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Director = - Mr. Kwan Pun Fong, Vincent B85 %&£

ChinaHowFun.com Director Internet content provider

Corporation Limited E= B RE it ES
HIE ETARLT

Finet Holdings Limited Director Internet content provider

EFERERAT % EHREN e




Entity that competes or
may compete with Nature of Interest of the Competing Business
business of the Group Director in the Entity of the Entity
BRSBTS ESRNER BT BRZHTER
AR BT B BT

Director 5 - Mr. To Hin Tsun, Gerald #B{& &4

New World CyberBase Independent Non- Provision of e-commerce solutions

Limited executive Director  in Greater China market and

FHRHSESMARAT BYEHTES investment in companies which
operate, inter-alia, as e-commerce
Internet content provider, Internet
service provider
REKRPERSESFHERRS
= RENEFHEEHEEN
e & B A8 AR (L FER

Save as disclosed above, none of the Directors or management shareholders
of the Company or their respective associates had an interest in a business
which competes or may compete with the business of the Group.

INTERIM REPORT 2000

BREXFIIEZEEN  RARBESHEERRRASEHBALBRETEME
REBEBBRHF N AIEBRBRT 2 XHHEES -
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YEAR 2000 COMPLIANCE

All the computer system of the Company have passed the millennium

date safely. As of the date of this report, the Company has not received

any complaint relating to the

Year 2000 issue from customers 383\ 57 — F4E

to whom the Company has
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rendered services and solutions.

AUDIT COMMITTEE

As required by Rule 5.23 of the GEM Listing Rules, the Company has
established an audit committee with written terms of reference which
deal clearly with its authority and

duties. The audit committee's WiZEES

principal duties are the review
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and supervision of the
Company's financial reporting

ASIAN INFORMATION RESOURCES (HOLDINGS) LIMITED

process and internal control
systems.
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By Order of the Board AEEEH
Leung Chung Wan 28]
Chairman %

Hong Kong, 8th August, 2000
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For further information or contact

details, please consult our website:

MERTER FRARALEEHS :

www.airnet.com.hk




