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*(0�KDV� EHHQ� HVWDEOLVKHG� DV� D�PDUNHW� GHVLJQHG� WR� DFFRPPRGDWH� FRPSDQLHV� WR� ZKLFK� D� KLJK�

LQYHVWPHQW� ULVN� PD\� EH� DWWDFKHG�� � ,Q� SDUWLFXODU�� FRPSDQLHV� PD\� OLVW� RQ� *(0�ZLWK� QHLWKHU� D�

WUDFN� UHFRUG� RI� SURILWDELOLW\� QRU� DQ\� REOLJDWLRQ� WR� IRUHFDVW� IXWXUH� SURILWDELOLW\�� � )XUWKHUPRUH��

WKHUH� PD\� EH� ULVNV� DULVLQJ� RXW� RI� WKH� HPHUJLQJ� QDWXUH� RI� FRPSDQLHV� OLVWHG� RQ� *(0� DQG� WKH�

EXVLQHVV�VHFWRUV�RU�FRXQWULHV� LQ�ZKLFK�WKH�FRPSDQLHV�RSHUDWH�� � 3URVSHFWLYH� LQYHVWRUV�VKRXOG�EH�

DZDUH�RI�WKH�SRWHQWLDO�ULVNV�RI�LQYHVWLQJ�LQ�VXFK�FRPSDQLHV�DQG�VKRXOG�PDNH�WKH�GHFLVLRQ�WR�LQYHVW�

RQO\�DIWHU�GXH�DQG�FDUHIXO�FRQVLGHUDWLRQ�� � 7KH�JUHDWHU�ULVN�SURILOH�DQG�RWKHU�FKDUDFWHULVWLFV�RI�

*(0�PHDQ�WKDW�LW�LV�D�PDUNHW�PRUH�VXLWHG�WR�SURIHVVLRQDO�DQG�RWKHU�VRSKLVWLFDWHG�LQYHVWRUV��

�

*LYHQ�WKH�HPHUJLQJ�QDWXUH�RI�FRPSDQLHV�OLVWHG�RQ�*(0��WKHUH�LV�D�ULVN�WKDW�VHFXULWLHV�WUDGHG�RQ�

*(0�PD\�EH�PRUH�VXVFHSWLEOH�WR�KLJK�PDUNHW�YRODWLOLW\�WKDQ�VHFXULWLHV�WUDGHG�RQ�WKH�0DLQ�%RDUG�

DQG�QR�DVVXUDQFH�LV�JLYHQ�WKDW�WKHUH�ZLOO�EH�D�OLTXLG�PDUNHW�LQ�WKH�VHFXULWLHV�WUDGHG�RQ�*(0��

�

7KH� SULQFLSDO� PHDQV� RI� LQIRUPDWLRQ� GLVVHPLQDWLRQ� RQ� *(0� LV� SXEOLFDWLRQ� RQ� WKH� � LQWHUQHW�

ZHEVLWH�RSHUDWHG�E\� WKH�([FKDQJH�� � /LVWHG� FRPSDQLHV�DUH�QRW�JHQHUDOO\� UHTXLUHG� WR� LVVXH�SDLG�

DQQRXQFHPHQWV� LQ� JD]HWWHG� QHZVSDSHUV�� � $FFRUGLQJO\�� SURVSHFWLYH� LQYHVWRUV� VKRXOG� QRWH� WKDW�

WKH\� QHHG� WR� KDYH� DFFHVV� WR� WKH� *(0� ZHEVLWH� LQ� RUGHU� WR� REWDLQ� XS�WR�GDWH� LQIRUPDWLRQ� RQ�

*(0�OLVWHG�LVVXHUV��

�

7KH�6WRFN�([FKDQJH�RI�+RQJ�.RQJ�/WG�WDNHV�QR�UHVSRQVLELOLW\�IRU�WKH�FRQWHQWV�RI�WKLV�UHSRUW��PDNHV�QR�

UHSUHVHQWDWLRQ�DV�WR�LWV�DFFXUDF\�RU�FRPSOHWHQHVV�DQG�H[SUHVVO\�GLVFODLPV�DQ\�OLDELOLW\�ZKDWVRHYHU�IRU�

DQ\� ORVV� KRZVRHYHU� DULVLQJ� IURP� RU� LQ� UHOLDQFH� XSRQ� WKH� ZKROH� RU� DQ\� SDUW� RI� WKH� FRQWHQWV� RI� WKLV�

DQQRXQFHPHQW��

�

7KLV� UHSRUW�� IRU� ZKLFK� WKH� GLUHFWRUV� RI� 3URVWHQ� 7HFKQRORJ\� +ROGLQJV� /LPLWHG� FROOHFWLYHO\� DQG�

LQGLYLGXDOO\� DFFHSW� IXOO� UHVSRQVLELOLW\�� LQFOXGHV� SDUWLFXODUV� JLYHQ� LQ� FRPSOLDQFH� ZLWK� WKH� 5XOHV�

*RYHUQLQJ�WKH�/LVWLQJ�RI�6HFXULWLHV�RQ�WKH�*URZWK�(QWHUSULVH�0DUNHW�RI� WKH�6WRFN�([FKDQJH�RI�+RQJ�

.RQJ� /LPLWHG� IRU� WKH� SXUSRVH� RI� JLYLQJ� LQIRUPDWLRQ� ZLWK� UHJDUG� WR� 3URVWHQ� 7HFKQRORJ\� +ROGLQJV�

/LPLWHG�� � 7KH� GLUHFWRUV�� KDYLQJ� PDGH� DOO� UHDVRQDEOH� HQTXLULHV�� FRQILUP� WKDW�� WR� WKH� EHVW� RI� WKHLU�

NQRZOHGJH� DQG� EHOLHI�� ���� WKH� LQIRUPDWLRQ� FRQWDLQHG� LQ� WKLV� UHSRUW� LV� DFFXUDWH� DQG� FRPSOHWH� LQ� DOO�

PDWHULDO�UHVSHFWV�DQG�QRW�PLVOHDGLQJ������WKHUH�DUH�QR�RWKHU�PDWWHUV�WKH�RPLVVLRQ�RI�ZKLFK�ZRXOG�PDNH�

DQ\�VWDWHPHQW�LQ�WKLV�UHSRUW�PLVOHDGLQJ��DQG�����DOO�RSLQLRQV�H[SUHVVHG�LQ�WKLV�UHSRUW�KDYH�EHHQ�DUULYHG�

DW� DIWHU� GXH� DQG� FDUHIXO� FRQVLGHUDWLRQ� DQG� DUH� IRXQGHG� RQ� EDVHV� DQG� DVVXPSWLRQV� WKDW� DUH� IDLU� DQG�

UHDVRQDEOH��
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z� 7XUQRYHU�IRU�WKH�QLQH�PRQWKV�HQGHG����'HFHPEHU������LQFUHDVHG�E\�DSSUR[LPDWHO\������
z� 1HW�SURILW�IRU�WKH�QLQH�PRQWKV�HQGHG����'HFHPEHU������DPRXQWHG�WR�DSSUR[LPDWHO\�

+.�������������GRZQ�E\�������IURP�WKH�VDPH�SHULRG�RI�WKH�ODVW�ILQDQFLDO�\HDU��
z� 7KH�%RDUG�GRHV�QRW�UHFRPPHQG�WKH�SD\PHQW�RI�VHFRQG�LQWHULP�GLYLGHQG�IRU�WKH�QLQH�PRQWKV�

HQGHG����'HFHPEHU�������

�
�
%86,1(66�5(9,(:�$1'�287/22.�

�
)RU� WKH� QLQH� PRQWKV� HQGHG� ��� 'HFHPEHU� ������ 3URVWHQ� 7HFKQRORJ\� +ROGLQJV� /LPLWHG� DQG� LWV�
VXEVLGLDULHV��³WKH�*URXS´��DFKLHYHG�D�WXUQRYHU�RI�+.�������PLOOLRQ��D�����LQFUHDVH�IURP�+.�������
PLOOLRQ� IRU� WKH� VDPH� SHULRG� LQ� WKH� SUHYLRXV� \HDU�� � � 'HVSLWH� RI� WKH� LQFUHDVH� LQ� WXUQRYHU�� WKH� *URXS�
UHSRUWHG� D� ������GHFUHDVH� LQ� QHW� SURILW� WR�+.������������ IRU� WKH� QLQH�PRQWKV� HQGHG� ���'HFHPEHU�
�����FRPSDUHG�ZLWK�WKH�VDPH�SHULRG�LQ�WKH�ODVW�ILQDQFLDO�\HDU��
�
7KH�*URXS¶V�HIIRUW�RQ�XSJUDGLQJ�LWV�H[LVWLQJ�DSSOLFDWLRQV�DQG�GHYHORSLQJ�QHZ�PLVVLRQ�FULWLFDO�VRIWZDUH�
IRU�FDUULHU�FODVV�WHOHFRPPXQLFDWLRQV�RSHUDWRUV�KDV�EHFRPH�IUXLWIXO�� � 'XULQJ�WKH�SHULRG�XQGHU�UHYLHZ��LW�
KDV�ILQDOLVHG�WKH�SURGXFW�GHYHORSPHQW�SURFHVV�DQG�VWDUWHG�WR�ODXQFK�LWV�QHZ�VRIWZDUH�SURGXFWV�XQGHU�LWV�
RZQ�EUDQG�³NL1(7LF´�� � $W�SUHVHQW��WKH�*URXS�KDV�WKUHH�PDMRU�VRIWZDUH�SURGXFWV�XVLQJ�WKH�EUDQG�QDPH�� �
7KH\� DUH� NL1(7LF� %LOOFDUH� ���� �DQ� ,3� EDVHG� ELOOLQJ� DQG� FXVWRPHU� PDQDJHPHQW� V\VWHP� GHVLJQHG�
VSHFLILFDOO\�IRU�FDUULHU�FODVV�VHUYLFH�SURYLGHU���NL1(7LF�0HVVHQJHU��D�FDUULHU�JUDGH�XQLILHG�PHVVDJLQJ�
HQJLQH� WKDW�JLYHV�XVHUV�JOREDO�DFFHVV� WR� WKHLU�H�PDLO��YRLFH�PDLO�� ID[��SDJHU�DQG�YLGHR�PHVVDJHV��DQG�
NL1(7LF�6ZLWFKHU��DQ�DGYDQFHG�H�&RPPHUFH�VZLWFKLQJ�SODWIRUP�WKDW�SURYLGHV�WKH�EDVLF�LQIUDVWUXFWXUH�
IRU�VHUYLFH�SURYLGHUV�DQG� LQWHJUDWHV� WHOHFRPPXQLFDWLRQV�QHWZRUN�UHVRXUFHV� LQ�SURYLGLQJ�H�&RPPHUFH�
VHUYLFHV��� � 6LQFH� WKHLU� ODXQFK�� WKH� *URXS� KDV� UHFHLYHG� HQFRXUDJLQJ� UHVSRQVH� IURP� FXVWRPHUV� DQG�
RUGHUV�REWDLQHG�KDYH�EHHQ�VDWLVIDFWRU\�� � $�VDOHV�DQG�PDUNHWLQJ�WHDP�LV�EHLQJ�EXLOW�LQ�D�ELG�WR�FDSWXUH�
PRUH�EXVLQHVV�IRU�WKHVH�NL1(7LF�VRIWZDUH�SURGXFWV�LQ�ERWK�WKH�+RQJ�.RQJ�DQG�WKH�35&�PDUNHW�� � ,Q�
'HFHPEHU�������WKH�3HNLQJ�8QLYHUVLW\�'HSW�&6�3URVWHQ�(�EL]�&R�ODERUDWRU\�KDV�VXFFHVVIXOO\�ODXQFKHG�
LWV� ILUVW� SURGXFW�� WKH� 6LQR)LQGHU� �D� VHDUFK� HQJLQH� GHVLJQHG� IRU� 35&� ZHEVLWHV��� � � 7KHVH� VRIWZDUH�
SURGXFWV�DUH�H[SHFWHG�WR�VWDUW�FRQWULEXWLQJ�WR�WKH�*URXS¶V�ERWWRP�OLQH�LQ�WKH�VKRUW�WHUP��DQG�VKRXOG�KHOS�
LPSURYH�LWV�SURILW�PDUJLQV�LQ�WKH�IXWXUH��
�
,Q� WKH� VDPH� SHULRG�� WKH� *URXS� KDV� PDQDJHG� WR� GLYHUVLI\� LWV� EXVLQHVV� LQ� WHUPV� RI� WHFKQRORJ\� DQG�
FXVWRPHUV�� � 2Q� WKH� WHFKQRORJ\� IURQW�� E\� WHDPLQJ� XS�ZLWK�PRUH� YHQGRUV� DQG� WHFKQLFDO� SDUWQHUV�� WKH�
*URXS�KDV�EHHQ�DEOH�WR�HQWHU�LQWR�QHZ�EXVLQHVVHV�VXFK�DV�,3�DQG�ZLUHOHVV�WHOHFRPPXQLFDWLRQ�QHWZRUN�
SURMHFWV�� � ,Q�WHUPV�RI�FXVWRPHUV��DSDUW�IURP�LWV�WUDGLWLRQDO�FXVWRPHUV�LQ�WKH�&KLQD�7HOHFRP�JURXS��WKH�
*URXS�KDV�EHJXQ�WR�GR�EXVLQHVV�ZLWK�QHZO\�HPHUJHG�FDUULHUV�DQG�VHUYLFH�SURYLGHUV�� � 'XULQJ�WKH�VDPH�
SHULRG�� WKH� *URXS� KDV� FRQVROLGDWHG� DOO� UHVHDUFK� DQG� GHYHORSPHQW� VWDII� LQWR� RQH� VLQJOH� RIILFH� LQ�
6KHQ]KHQ�� � 7KH� PRYH� ZLOO� QRW� RQO\� LPSURYH� FRPPXQLFDWLRQ� DPRQJ� VWDII� PHPEHUV� DQG� LQFUHDVH�
SURGXFWLYLW\�RI�WKH�5	'�WHDP��LW�ZLOO�DOVR�KHOS�VSHHG�XS�WKH�*URXS¶V�UHVSRQVH�WR�DQ\�FKDQJH�LQ�SURGXFW�
RU�VHUYLFH�GHPDQG�LQ�WKH�PDUNHW�� � ,Q�DGGLWLRQ��WKH�*URXS�KDV�UHRUJDQL]HG�LWV�VDOHV�WHDP�LQ�WKH�35&�LQ�
UHVSRQVH� WR� FKDQJHV� LQ� PDUNHW� VWUXFWXUH� DQG� FRPSHWLWLRQ� LQ� WKH� WHOHFRPPXQLFDWLRQ� LQGXVWU\�� � 7KH�
UHRUJDQLVDWLRQ�VKRXOG�DOVR�KHOS�IDFLOLWDWH�WKH�PDUNHWLQJ�RI�LWV�NL1(7LF�VRIWZDUH�SURGXFWV�LQ�WKH�IXWXUH�� � �
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:LWK�WKH�LQWURGXFWLRQ�RI�QHZ�VRIWZDUH�SURGXFWV�DQG�D�PRUH�GLYHUVLILHG�FXVWRPHU�EDVH��DQG�IROORZLQJ�LWV�
UHVWUXFWXULQJ�RI�5	'�DQG�VDOHV�WHDPV��WKH�PDQDJHPHQW�LV�FRQILGHQW�WKDW�WKH�*URXS�LV�ZHOO�SRVLWLRQHG�
WR�WDNH�XS�DQ\�JURZWK�RSSRUWXQLWLHV�LQ�WKH�WHOHFRPPXQLFDWLRQ�LQGXVWU\�LQ�+RQJ�.RQJ�DQG�WKH�35&�LQ�
WKH� IXWXUH�� � $V� DW� ��� 'HFHPEHU� ������ WKH� *URXS� KDG� D� EDODQFH� RI� FDVK� DQG� FDVK� HTXLYDOHQWV� RI�
DSSUR[LPDWHO\�+.�����PLOOLRQ� RQ� KDQG�� � :LWK� LWV� VWURQJ� FDVK� SRVLWLRQ�� WKH�*URXS�ZLOO� FRQWLQXH� WR�
ORRN� IRU� JRRG� DFTXLVLWLRQ� RSSRUWXQLWLHV� LQ� RUGHU� WR� H[SDQG� LWV� UHYHQXHV� DQG� VRIWZDUH� GHYHORSPHQW�
FDSDELOLW\�LQ�WKH�IXWXUH��
�
5(68/76�

�
7KH�ERDUG�RI�GLUHFWRUV�RI�3URVWHQ�7HFKQRORJ\�+ROGLQJV�/LPLWHG��WKH�³%RDUG´��DQQRXQFHV�WKH�XQDXGLWHG�
FRQVROLGDWHG�UHVXOWV�RI� WKH�&RPSDQ\�DQG� LWV�VXEVLGLDULHV� �FROOHFWLYHO\�UHIHUUHG� WR�DV� WKH�³*URXS´��IRU�
WKH�QLQH�PRQWKV�DQG�WKUHH�PRQWKV�HQGHG����'HFHPEHU������WRJHWKHU�ZLWK�FRPSDUDWLYH�XQDXGLWHG�SUR�
IRUPD�FRPELQHG�UHVXOWV�IRU�WKH�FRUUHVSRQGLQJ�SHULRGV�LQ������DV�IROORZV��
�
� � � � 3UR� IRUPD� � � � 3UR�IRUPD�

� � &RQVROLGDWHG� � FRPELQHG� � &RQVROLGDWHG� � &RPELQHG�

� � � � � � � � �
� � 1LQH�PRQWKV�HQGHG�

���'HFHPEHU�
� 7KUHH�PRQWKV�HQGHG�
���'HFHPEHU�

� � ����� � ����� � ����� � �����

� 1RWHV� +.�¶���� � +.�¶���� � +.�¶���� � +.�¶����

785129(5� �� �������� � ��������
�

� ������� � �������

&RVW�RI�VDOHV� � ���������� � ��������� � �������� � ���������

*URVV�SURILW� � ������� � ������� � ������� � �������

� � � � � � � � �

2WKHU�UHYHQXH� � ������� � ���� � ������ � ����

'LVWULEXWLRQ�FRVWV� � �������� � �������� � �������� � ������

$GPLQLVWUDWLYH�H[SHQVHV� � ��������� � ��������� � ��������� � ��������

� � � � � � � � �
352),7� )520� 23(5$7,1*�

$&7,9,7,(6�
� ������� � ������� � ���� � �������

� � � � � � � � �

)LQDQFH�FRVWV� � ������ � ������ � ������ � ������

352),7�%()25(�7$;� � ������� � ������� � ���� � �������

� � � � � � � � �
7D[� �� ������ � �������� � ������ � ��

� � � � � � � � �
1(7�352),7��/266��)520�25',1$5<� � ������� � ������� � ������ � �������

$&7,9,7,(6�$775,%87$%/(�72� � � � � � � � �

6+$5(+2/'(56� � � � � � � � �

� � � � � � � � �

',9,'(1'6� �� ������� � ������� � � � � � � � � � � � � �� � ��

� � � � � � � � �

($51,1*6��/266��3(5�6+$5(� �� � � � � � � �

� � %DVLF� � +.����FHQWV� � +.����FHQWV� � �+.����FHQW�� � +.����FHQWV�
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�
1RWHV��
�
��� *URXS�UHRUJDQLVDWLRQ�DQG�EDVLV�RI�SUHVHQWDWLRQ�

�
7KH�&RPSDQ\�ZDV�LQFRUSRUDWHG�LQ�WKH�&D\PDQ�,VODQGV�RQ����1RYHPEHU������DV�DQ�H[HPSWHG�FRPSDQ\�
ZLWK�OLPLWHG�OLDELOLW\�XQGHU�WKH�&RPSDQLHV�/DZ�������5HYLVLRQ��RI�WKH�&D\PDQ�,VODQGV�� � 3XUVXDQW�WR�D�
UHRUJDQLVDWLRQ�VFKHPH�WR�UDWLRQDOL]H�WKH�VWUXFWXUH�RI�WKH�*URXS�LQ�SUHSDUDWLRQ�IRU�WKH�SXEOLF�OLVWLQJ�RI�LWV�
VKDUHV�LQ�0DUFK������� WKH�&RPSDQ\�EHFDPH�WKH�KROGLQJ�FRPSDQ\�RI� WKH�FRPSDQLHV�QRZ�FRPSULVLQJ�
WKH� *URXS� RQ� �� 0DUFK� ������ � 7KH� &RPSDQ\¶V� VKDUHV� EHJDQ� WUDGLQJ� RQ� WKH� *(0� RI� WKH� 6WRFN�
([FKDQJH�RQ����0DUFK�������
�
7KH�*URXS¶V�UHVXOWV�DUH�SUHVHQWHG�XVLQJ�WKH�IROORZLQJ�EDVHV��
�
D�� 7KH� XQDXGLWHG� FRQVROLGDWHG� SURILW� DQG� ORVV� DFFRXQW� LQFOXGHV� WKH� UHVXOWV� RI� WKH�&RPSDQ\� DQG� LWV�

VXEVLGLDULHV�IRU�WKH�QLQH�PRQWKV�DQG�WKUHH�PRQWKV�HQGHG����'HFHPEHU�������
�
E�� )RU�LQIRUPDWLRQ�SXUSRVHV��WKH�XQDXGLWHG�SUR�IRUPD�FRPELQHG�SURILW�DQG�ORVV�DFFRXQW�LQFOXGHV�WKH�

UHVXOWV�RI� WKH�&RPSDQ\¶V�VXEVLGLDULHV� IRU� WKH�QLQH�PRQWKV�DQG� WKUHH�PRQWKV�HQGHG����'HFHPEHU�
�����RQ�D�FRPELQHG�EDVLV�DV�LI� WKH�FXUUHQW�*URXS�VWUXFWXUH�KDG�EHHQ�LQ�H[LVWHQFH�WKURXJKRXW�WKH�
QLQH�PRQWKV�HQGHG����'HFHPEHU�������

�
$OWKRXJK� WKH� UHRUJDQLVHG� *URXS� VWUXFWXUH� GLG� QRW� OHJDOO\� H[LVW� XQWLO� �� 0DUFK� ������ WKH� 'LUHFWRUV�
FRQVLGHU�WKDW�LW�LV�DSSURSULDWH�WR�SUHVHQW�WKH�XQDXGLWHG�SUR�IRUPD�FRPELQHG�SURILW�DQG�ORVV�DFFRXQW�IRU�
WKH�QLQH�PRQWKV�DQG�WKUHH�PRQWKV�HQGHG����'HFHPEHU������RQ�WKH�EDVHV�DV�VHW�RXW�LQ��E��DERYH�VLQFH�
WKH� SULQFLSDO� DFWLYLWLHV� RI� WKH� *URXS� ZHUH� FDUULHG� RXW� E\� WKRVH� VXEVLGLDULHV� SULRU� WR� DQG� DIWHU� WKH�
FRPSOHWLRQ�RI�WKH�5HRUJDQLVDWLRQ��
�
��� 7XUQRYHU�

�
7XUQRYHU� UHSUHVHQWV� WKH� QHW� LQYRLFHG� YDOXH� RI� JRRGV� VROG�� DIWHU� DOORZDQFH� IRU� UHWXUQV� DQG� WUDGH�
GLVFRXQWV�� EXVLQHVV� WD[�� ZKHUH� DSSOLFDEOH�� DQG� VHUYLFHV� UHQGHUHG�� � $OO� VLJQLILFDQW� LQWUD�*URXS�
WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�RQ�FRQVROLGDWLRQ��
�
��� 7D[�

�
� � � 3UR�IRUPD� � � � 3UR�IRUPD�

� &RQVROLGDWHG� � FRPELQHG� �&RQVROLGDWHG� � FRPELQHG�

� 1LQH�PRQWKV�HQGHG�
���'HFHPEHU�

� 7KUHH�PRQWKV�HQGHG�
���'HFHPEHU�

� ����� � ����� � ����� � �����

� +.�¶���� � +.�¶����� +.�¶���� � +.�¶����

+RQJ�.RQJ� �������� � ���� � �� � ��

(OVHZKHUH� ���� � ���� � ���� � ��

� �������� � ������ � ���� � ��

�
1R�+RQJ�.RQJ�SURILWV� WD[�KDV�EHHQ�SURYLGHG�IRU� WKH�QLQH�PRQWKV�HQGHG����'HFHPEHU������DV� WKHUH�
ZDV�QR�DVVHVVDEOH�SURILW�DULVLQJ�LQ�+RQJ�.RQJ�GXULQJ�WKH�SHULRG�� � 'XULQJ�WKH�QLQH�PRQWKV�HQGHG����
'HFHPEHU�������WKH�*URXS�UHFHLYHG�D�WD[�UHIXQG�RI�+.�����������IURP�+RQJ�.RQJ�,QODQG�5HYHQXH�
'HSDUWPHQW�� � �
�
+RQJ�.RQJ�SURILWV� WD[HV�ZHUH�SURYLGHG�DW� WKH� UDWH�RI�����RQ� WKH�DVVHVVDEOH�SURILWV� DULVLQJ� LQ�+RQJ�
.RQJ�GXULQJ�WKH�QLQH�PRQWKV�HQGHG����'HFHPEHU������� �
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7D[HV�RQ�SURILWV�DVVHVVDEOH�HOVHZKHUH�IRU�WKH�QLQH�PRQWKV�DQG�WKUHH�PRQWKV�HQGHG����'HFHPEHU������
DQG�QLQH�PRQWKV�HQGHG����'HFHPEHU������ZHUH�FDOFXODWHG�DW�WKH�UDWHV�RI�WD[�SUHYDLOLQJ�LQ�WKH�FRXQWULHV�
LQ� ZKLFK� WKH� *URXS� RSHUDWHG�� EDVHG� RQ� H[LVWLQJ� OHJLVODWLRQ�� LQWHUSUHWDWLRQV� DQG� SUDFWLFHV� LQ� UHVSHFW�
WKHUHRI�� � �
�
7KH� UHSUHVHQWDWLYH� RIILFHV� RI� WKH�*URXS� HVWDEOLVKHG� LQ� WKH� 35&� DUH� VXEMHFW� WR� FRUSRUDWH� LQFRPH� WD[�
FDOFXODWHG�DW�WKH�DSSOLFDEOH�WD[�UDWH��FXUUHQWO\������ZLWK�UHIHUHQFH�WR�WKH�WRWDO�H[SHQGLWXUH�LQFXUUHG�E\�
WKHVH�UHSUHVHQWDWLYH�RIILFHV�GXULQJ�WKH�SHULRGV��
�
7KH�*URXS�GLG�QRW�KDYH�DQ\�VLJQLILFDQW�XQSURYLGHG�GHIHUUHG�WD[DWLRQ�LQ�UHVSHFW�RI�HDFK�RI�WKH�SHULRGV��
�
��� 'LYLGHQGV�

�
7KH�ILUVW�LQWHULP�GLYLGHQG�RI�����FHQWV�SHU�VKDUH�ZDV�SDLG�RQ����'HFHPEHU������� � 7KH�%RDUG�GRHV�QRW�
UHFRPPHQG� WKH� SD\PHQW� RI� VHFRQG� LQWHULP� GLYLGHQG� IRU� WKH� QLQH�PRQWKV� HQGHG� ���'HFHPEHU� ������ �
'XULQJ� WKH� QLQH� PRQWKV� HQGHG� ��� 'HFHPEHU� ������ GLYLGHQGV� RI� +.������������ ZHUH� SDLG� E\� D�
&RPSDQ\¶V�VXEVLGLDU\�WR�LWV�WKHQ�VKDUHKROGHUV��
�
��� (DUQLQJV��/RVV��SHU�VKDUH�

�
7KH� FDOFXODWLRQ� RI� EDVLF� HDUQLQJV��ORVV�� SHU� VKDUH� IRU� WKH� QLQH� PRQWKV� DQG� WKUHH� PRQWKV� HQGHG� ���
'HFHPEHU� ����� DUH� EDVHG� RQ� WKH� XQDXGLWHG� QHW� SURILW��ORVV�� DWWULEXWDEOH� WR� VKDUHKROGHUV� IRU� WKH�
UHVSHFWLYH�SHULRGV�RI�+.������������DQG�+.���������DQG�RQ� WKH�ZHLJKWHG�DYHUDJH�RI�������������
RUGLQDU\�VKDUHV�LQ�LVVXH�GXULQJ�WKH�SHULRGV�� � 7KH�FDOFXODWLRQ�RI�EDVLF�SUR�IRUPD�HDUQLQJV�SHU�VKDUH�IRU�
WKH� QLQH�PRQWKV� DQG� WKUHH�PRQWKV� HQGHG� ���'HFHPEHU� ����� DUH� EDVHG� RQ� WKH� XQDXGLWHG� SUR� IRUPD�
FRPELQHG� SURILW� DWWULEXWDEOH� WR� VKDUHKROGHUV� IRU� WKH� UHVSHFWLYH� SHULRGV� RI� +.������������ DQG�
+.������������DQG�RQ�WKH�SUR�IRUPD�ZHLJKWHG�DYHUDJH�RI�������������RUGLQDU\�VKDUHV�LQ�LVVXH�GXULQJ�
WKH�SHULRGV��
�
'LOXWHG�HDUQLQJV�SHU� VKDUH� IRU� WKH�QLQH�PRQWKV�DQG� WKUHH�PRQWKV�HQGHG����'HFHPEHU������KDYH�QRW�
EHHQ�VKRZQ�DV�WKH�H[HUFLVH�SULFHV�RI�WKH�&RPSDQ\¶V�VKDUH�RSWLRQV�ZHUH�KLJKHU�WKDQ�WKH�DYHUDJH�PDUNHW�
SULFHV�RI�VKDUHV�GXULQJ�WKH�SHULRGV��
�
��� 5HVHUYHV�

�
7KHUH�ZDV�QR�PRYHPHQW�WR�RU�IURP�UHVHUYHV�GXULQJ�WKH�QLQH�PRQWKV�HQGHG����'HFHPEHU�������
�
�
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�
$W� ���'HFHPEHU� ������ WKH� LQWHUHVWV� RI� WKH� GLUHFWRUV� DQG� WKHLU� DVVRFLDWHV� LQ� WKH� VKDUH� FDSLWDO� RI� WKH�
&RPSDQ\� RU� LWV� DVVRFLDWHG� FRUSRUDWLRQV�� DV� UHFRUGHG� LQ� WKH� UHJLVWHU� PDLQWDLQHG� E\� WKH� &RPSDQ\�
SXUVXDQW� WR� 6HFWLRQ� ��� RI� WKH� 6HFXULWLHV� �'LVFORVXUH� RI� ,QWHUHVWV��2UGLQDQFH� �WKH� ³6',�2UGLQDQFH´���
ZHUH�DV�IROORZV��
�
� � 1XPEHU�RI�LVVXHG�RUGLQDU\�VKDUHV�RI�+.������HDFK�
� � LQ�WKH�&RPSDQ\�KHOG�DQG�QDWXUH�RI�LQWHUHVW�
� � � � � � �
1DPH�RI�GLUHFWRU� 1RWHV� 3HUVRQDO� )DPLO\� &RUSRUDWH� 2WKHU� 7RWDO�
� � � � � � �
0U��<LS�+HRQ�3LQJ� ���� �� �� �� ������������ ������������
0U��<LS�6HQJ�0XQ� ���� �� �� �� ������������ ������������
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1RWHV��
�
���� 7KHVH� VKDUHV� DUH� KHOG� E\�*UHHQIRUG�&RPSDQ\�/LPLWHG��&HQWXU\�7HFKQRORJ\�+ROGLQJ�/LPLWHG�

DQG�%DNHUVILHOG�*OREDO�&RUSRUDWLRQ�DV�WUXVWHHV�RI�7KH�*UHHQIRUG�8QLW�7UXVW��7KH�&HQWXU\�8QLW�
7UXVW� DQG� 7KH� %DNHUVILHOG�8QLW� 7UXVW�� UHVSHFWLYHO\�� DOO� WKH� XQLWV� RI� ZKLFK� DUH� KHOG� E\�+6%&�
,QWHUQDWLRQDO�7UXVWHH�/LPLWHG� DV� WUXVWHH� RI�7KH�1HZ�0LOOHQQLXP�7UXVW�� D� GLVFUHWLRQDU\� IDPLO\�
WUXVW�HVWDEOLVKHG�ZLWK�0U��<LS�+HRQ�3LQJ�DV�WKH�GLVFUHWLRQDU\�REMHFW�IRU�WKH�WLPH�EHLQJ��

�
���� %\�YLUWXH�RI�WKH�DVVRFLDWLRQ�ZLWK�0U��<LS�+HRQ�3LQJ��0U��<LS�6HQJ�0XQ�KDV�DOVR�GHFODUHG�KLV�

LQWHUHVWV�LQ�WKH�&RPSDQ\��
�

6DYH� DV� GLVFORVHG� DERYH�� DW� ��� 'HFHPEHU� ������ QRQH� RI� WKH� GLUHFWRUV� RU� WKHLU� DVVRFLDWHV� KDG� DQ\�
SHUVRQDO�� IDPLO\�� FRUSRUDWH�RU�RWKHU� LQWHUHVW� LQ� WKH� LVVXHG� VKDUH�FDSLWDO�RI� WKH�&RPSDQ\�RU� DQ\�RI� LWV�
DVVRFLDWHG�FRUSRUDWLRQV��DV�GHILQHG�LQ�WKH�6',�2UGLQDQFH��
�
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�
8QGHU�WKH�WHUPV�RI�D�VKDUH�RSWLRQ�VFKHPH��WKH�³6FKHPH´��DGRSWHG�E\�WKH�&RPSDQ\�RQ���0DUFK�������
WKH�ERDUG�RI�GLUHFWRUV�LV�DXWKRUL]HG��DW�LWV�DEVROXWH�GLVFUHWLRQ��WR�JUDQW�RSWLRQV�WR�HPSOR\HHV��LQFOXGLQJ�
H[HFXWLYH�GLUHFWRUV�RI�WKH�&RPSDQ\�RU�DQ\�RI�LWV�VXEVLGLDULHV��WR�VXEVFULEH�IRU�VKDUHV�LQ�WKH�&RPSDQ\��
7KH� 6FKHPH� EHFDPH� HIIHFWLYH� XSRQ� WKH� OLVWLQJ� RI� WKH� &RPSDQ\¶V� VKDUHV� RQ� WKH� *(0� RI� WKH� 6WRFN�
([FKDQJH�RQ����0DUFK������� � 7KH�IROORZLQJ�VKDUH�RSWLRQV�ZHUH�RIIHUHG�WR�DQG�DFFHSWHG�E\�H[HFXWLYH�
GLUHFWRUV�DQG�FHUWDLQ�HPSOR\HHV�RI�WKH�*URXS�XQGHU�WKH�6FKHPH�� � $�VXPPDU\�RI�WKH�WHUPV�RI�WKH�WKUHH�
FDWHJRULHV�RI�RSWLRQ�JUDQWHG�DUH�VHW�RXW�EHORZ���
�
'DWH�JUDQWHG� 2SWLRQ� 1R��RI� $JJUHJDWH� ([HUFLVH�SHULRG�

� FDWHJRU\� HPSOR\HHV�

� HQWLWOHG�

QR��RI�VKDUHV�

� DFFHSWHG�
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�DW�VXEVFULSWLRQ�SULFH��+.������VKDUH�� �
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� � � � �
���$XJXVW������
�DW�VXEVFULSWLRQ�SULFH��+.������VKDUH��

�� �� ���������� ��� $XJXVW� ����� �� ��� $XJXVW� �����

� �� �� ���������� ��� $XJXVW� ����� �� ��� $XJXVW� �����
� � � � �
���2FWREHU������ �� ��� ���������� ��� 2FWREHU� ����� �� ��� 2FWREHU� �����
�DW�VXEVFULSWLRQ�SULFH���+.������VKDUH�� �� �� ���������� ��� 2FWREHU� ����� �� ��� 2FWREHU� �����
� �� �� ����������� ��� 2FWREHU� ����� �� ��� 2FWREHU� �����

�
$V�DW����'HFHPEHU�������QRQH�RI�WKH�&RPSDQ\¶V�GLUHFWRUV�HPSOR\HHV�H[HUFLVHG�DQ\�VKDUH�RSWLRQ�DQG�
QR� DOORWPHQW� RU� LVVXH� RI� VKDUH� ZDV� PDGH� SXUVXDQW� WR� WKH� 6FKHPH�� � 7KH� WRWDO� QXPEHU� RI� VKDUHV�
XQGHUO\LQJ�2SWLRQV�JUDQWHG�UHPDLQV������������VKDUHV��
�
'LUHFWRUV¶�HQWLWOHPHQW��2SWLRQ���	����LQ�VKDUH�RSWLRQV�DW����'HFHPEHU������ZHUH�DV�IROORZV��
�
1DPH�RI�GLUHFWRU� 1XPEHU�RI�VKDUH�RSWLRQV�

� �
0U��<LS�6HQJ�0XQ� ����������
0U��<LS�+HRQ�3LQJ� ����������
0U��<LS�+HRQ�:DL� ����������
0U��<LS�+HRQ�.HXQJ� ����������
0V��&KDQ�)X�.XHQ��*ODG\V� ����������
0U��&KLX�:DL�.L� ����������
'U��&OHPHQW�/DX� ����������
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$SDUW� IURP� WKH� IRUHJRLQJ�� DW� QR� WLPH� GXULQJ� WKH� QLQH� PRQWKV� HQGHG� ��� 'HFHPEHU� ����� ZDV� WKH�
&RPSDQ\�RU�DQ\�RI�LWV�VXEVLGLDULHV��LWV�KROGLQJ�FRPSDQ\��RU�DQ\�RI�LWV�IHOORZ�VXEVLGLDULHV�D�SDUW\�WR�DQ\�
DUUDQJHPHQW�WR�HQDEOH�WKH�&RPSDQ\¶V�GLUHFWRUV��WKHLU�UHVSHFWLYH�VSRXVH��RU�FKLOGUHQ�XQGHU����\HDUV�RI�
DJH�WR�DFTXLUH�EHQHILWV�E\�PHDQV�RI�WKH�DFTXLVLWLRQ�RI�VKDUHV�LQ�RU�GHEHQWXUHV�RI�WKH�&RPSDQ\�RU�DQ\�
RWKHU�ERG\�FRUSRUDWH��
�

�
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�
$W� ��� 'HFHPEHU� ������ WKH� IROORZLQJ� LQWHUHVWV� RI� ���� RU� PRUH� LQ� WKH� LVVXHG� VKDUH� FDSLWDO� RI� WKH�
&RPSDQ\�ZHUH�UHFRUGHG�LQ�WKH�UHJLVWHU�RI�LQWHUHVWV�NHSW�E\�WKH�&RPSDQ\�SXUVXDQW�WR�6HFWLRQ�������RI�
WKH�6',�2UGLQDQFH��
�
�
�
1DPH� 1XPEHU�RI�VKDUHV�

� �
*UHHQIRUG�&RPSDQ\�/LPLWHG� ������������
&HQWXU\�7HFKQRORJ\�+ROGLQJ�/LPLWHG� ������������
%DNHUVILHOG�*OREDO�&RUSRUDWLRQ� �����������
+6%&�,QWHUQDWLRQDO�7UXVWHH�/LPLWHG��1RWHV���DQG���� ������������
�
�
1RWHV��
�
���� 2XW� RI� WKH� ������������ VKDUHV�� DQ� DJJUHJDWH� RI� ������������ VKDUHV� DUH� KHOG� WKURXJK�*UHHQIRUG�

&RPSDQ\�/LPLWHG��&HQWXU\�7HFKQRORJ\�+ROGLQJ�/LPLWHG�DQG�%DNHUVILHOG�*OREDO�&RUSRUDWLRQ�DV�
WUXVWHHV� RI� 7KH�*UHHQIRUG�8QLW� 7UXVW�� 7KH� &HQWXU\�8QLW� 7UXVW� DQG� 7KH� %DNHUVILHOG�8QLW� 7UXVW��
UHVSHFWLYHO\��DOO� WKH�XQLWV�RI�ZKLFK�DUH�KHOG�E\�+6%&�,QWHUQDWLRQDO�7UXVWHH�/LPLWHG�DV� WUXVWHH�RI�
7KH� 1HZ� 0LOOHQQLXP� 7UXVW�� D� GLVFUHWLRQDU\� WUXVW� HVWDEOLVKHG� ZLWK� 0U�� <LS� +HRQ� 3LQJ� DV� WKH�
GLVFUHWLRQDU\�REMHFW�IRU�WKH�WLPH�EHLQJ��

�
���� +6%&� ,QWHUQDWLRQDO� 7UXVWHH� /LPLWHG� LV� D� ZKROO\� RZQHG� VXEVLGLDU\� ZLWKLQ� WKH� +6%&� *URXS� LQ�

ZKLFK�+6%&�,QYHVWPHQW�%DQN�+ROGLQJV�%�9���+6%&�+ROGLQJV�%�9���+6%&�)LQDQFH��1HWKHUODQGV��
DQG�+6%&�+ROGLQJV� SOF� DUH�PHPEHUV� DQG�KDYH� UHSRUWHG� WKHLU� GHHPHG� LQWHUHVWV� LQ� WKH� VKDUHV� DV�
GLVFORVHG�E\�+6%&�,QWHUQDWLRQDO�7UXVWHH�/LPLWHG��

�
6DYH�DV�GLVFORVHG�DERYH��QR�SHUVRQV��RWKHU�WKDQ�WKH�GLUHFWRUV�RI�WKH�&RPSDQ\��ZKRVH�LQWHUHVWV�DUH�VHW�
RXW� DERYH�� KDG� UHJLVWHUHG� DQ� LQWHUHVW� LQ� WKH� VKDUH� FDSLWDO� RI� WKH� &RPSDQ\� WKDW� ZDV� UHTXLUHG� WR� EH�
UHFRUGHG�XQGHU�6HFWLRQ�������RI�WKH�6',�2UGLQDQFH��
�
�
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�
1RQH� RI� WKH� GLUHFWRUV� RU� WKH�PDQDJHPHQW� VKDUHKROGHUV� RI� WKH�&RPSDQ\� �DV� GHILQHG� XQGHU� WKH�*(0�
/LVWLQJ�5XOHV��KDG�DQ\�LQWHUHVW�LQ�D�EXVLQHVV�ZKLFK�FRPSHWHV�RU�PD\�FRPSHWH�ZLWK�WKH�EXVLQHVV�RI�WKH�
*URXS��
�
�
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$V� XSGDWHG� DQG� QRWLILHG� E\� WKH� &RPSDQ\¶V� VSRQVRU�� '%6� $VLD� &DSLWDO� /LPLWHG� �³'%6´��� DV� DW� ���
'HFHPEHU� ������ QHLWKHU� '%6� QRU� LWV� GLUHFWRUV� QRU� HPSOR\HHV� QRU� DQ\� RI� WKHLU� DVVRFLDWHV� KDG� DQ\�
LQWHUHVW�LQ�WKH�VKDUH�FDSLWDO�RI�WKH�&RPSDQ\��
�
3XUVXDQW� WR� WKH� DJUHHPHQW�GDWHG����0DUFK������HQWHUHG�ZLWK� WKH�&RPSDQ\��'%6� UHFHLYHG�� DQG�ZLOO�
UHFHLYH�� IHHV� IRU� DFWLQJ� DV� WKH� &RPSDQ\¶V� UHWDLQHG� VSRQVRU� IRU� WKH� SHULRG� IURP� ��$SULO� ����� WR� ���
0DUFK�������
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7KH�&RPSDQ\�VHW�XS�DQ�$XGLW�&RPPLWWHH��WKH�³&RPPLWWHH´��RQ���0DUFK������ZLWK�ZULWWHQ�WHUPV�RI�
UHIHUHQFH�IRU�WKH�SXUSRVH�RI�UHYLHZLQJ�DQG�SURYLGLQJ�VXSHUYLVLRQ�RYHU�WKH�ILQDQFLDO�UHSRUWLQJ�SURFHVV�
DQG� LQWHUQDO� FRQWURO� RI� WKH� *URXS�� � 7KH� &RPPLWWHH� FRPSULVHV� WZR� LQGHSHQGHQW� QRQ�H[HFXWLYH�
GLUHFWRUV��
�
�
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�
'XULQJ� WKH� QLQH�PRQWKV� HQGHG� ���'HFHPEHU� ������ QHLWKHU� WKH�&RPSDQ\� QRU� DQ\� RI� LWV� VXEVLGLDULHV�
SXUFKDVHG��VROG�RU�UHGHHPHG�DQ\�RI�WKH�&RPSDQ\¶V�OLVWHG�VHFXULWLHV��
�
� � � � � � � � � � � %\�RUGHU�RI�WKH�%RDUG�
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�
�
+RQJ�.RQJ�����)HEUXDU\������
�
�
7KLV� UHSRUW� � ZLOO� UHPDLQ�RQ� WKH�*(0�ZHEVLWH�RQ� WKH�³/DWHVW�&RPSDQ\�$QQRXQFHPHQWV´�SDJH� IRU���
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