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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed on GEM and the business sectors or countries in
which the companies operate. Prospective investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market in the securities
traded on GEM.

The principal means of information dissemination on GEM is publication on the Internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly, prospective investors should note
that they need to have access to the GEM website in order to obtain up-to-date information on GEM-listed issuers.

This annual report, for which the directors of Beijing Beida Jade Bird Universal Sci-Tech Company Limited (the “Directors”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of The
Stock Exchange for the purpose of giving information with regard to Beijing Beida Jade Bird Universal Sci-Tech Company Limited. The
directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief.— (1) the information contained in this
annual report is accurate and complete in all material respects and not misleading; (2) there are no other matters the omission of which would
make any statement in this annual report misleading; and (3) all opinions expressed in this annual report have been arrived at after due and
careful consideration and are founded on bases and assumptions that are fair and reasonable.
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Beijing Beida Jade Bird Universal Sci-Tech Company
Limited (“the Company”) was incorporated in the
People's Republic of China (“the PRC") on 29 March 2000
as a joint stock company with limited liability under the
PRC Company Law. In preparation for a listing of the
Company’s H Shares on the Growth Enterprise Market
("GEM"), a "Reorganization” was completed on 17 April
2000. The Company was listed on GEM on 27 July 2000
and became the first H Share listed on GEM. (Stock
Code: 8095)

Prior to “Reorganization”, the Company’s operations in
the design and development of embedded technology
and embedded system products were carried out and
conducted by the Predecessor Entities of Jade Bird
Group, including Beijing Tiangiao Beida Jade Bird Sci-
Tech Company Limited (“Beijing Tiangiao”), Beijing
Beida Jade Bird Limited (“Jade Bird"), Beijing Beida Yu
Huan Microelectronics System Engineering Company (“Yu
Huan”) and Beijing Beida Jade Bird Company Limited
Electric Instrument Branch, whose development received

the strong technological support of Peking University.

Currently, the Company is one of the leading software
developers and integrated circuit designers in the PRC
with expertise in developing software applications and
designing integrated circuits for embedded system
products. The Company is also engaged in the design,
manufacture, marketing, distribution and sale of five
different embedded
Application Specific Integrated Circuit (“ASIC"), Network

system products, namely,
Security Products, Smart Card Application System, GPS
Application System and Wireless Fire Alarm System
("WFAS"), all of which apply software and integrated
circuits developed through the Company’s own research
and development. The Company is also engaged in the
provision of total solutions to address the specific needs
of each customer through applications of its existing

embedded system products.
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Financial Highlights
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RMB’'000 2000 1999 1998
AR F T ZEEEH —AhAE —hAANE
Turnover R 60,843 10,419 3,029
Operating expenses REEH (36,293) (14,918) (7,851)
Profit (Loss) attributable BREREMAER (BE)

to shareholders 31,067 (4,486) (4,807)
Earnings (Loss) per share BRERN (FE)

— basic (RMB cents) —-BEX (AR¥7) 3.8 (0.64) (0.69)
Dividend per share BREE

- (RMB cents) - (AR¥5) 0.5 N/A N/A
Total assets HMEE 386,800 26,299 15,595
Total liabilities FEN=R 15,493 14,920 2,338
Net assets FEE 371,307 11,379 13,257
Turnover (RMB’000) Net Profit (RMB’000)
EXR#E (ARE T BFE2E (AR%®FT)
70,000 - 60,843 35,000 - 31,067
60,000 | - 30,000 |
50,000 25,000
40,000 20,000 —
30,000 15,000 —+
20,000 10419 10,000
10,002 ] 3,029 ’_r . 5,002 . 4507 s \ .

1998 1999 2000 T_’—‘ ’—

-5,000 -
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Corporate Information

Executive Directors

Mr. Xu Zhen Dong Chairman
Prof. Chen Zhong

Prof. Zhang Wan Zhong

Mr. Xu Zhi Xiang

Prof. Liu Yue

Non-Executive Directors

Prof. Yang Fu Qing
Prof. Wang Yang Yuan
Prof. Han Ru Qi

Mr. Xing Huan Lou

Mr. Lo Lin Shing, Simon

Independent Non-Executive Directors

Ms. Liu Yong Ping
Prof. Nan Xiang Hao

Supervisors

Mr. Zhang Yong Li
Mr. Li Chun

Mr. Fan Yi Min
Mr. Du Hong

Ms. Lu Qing

Chief Financial Officer &

Company Secretary

Ms. Calvinna Yang, AHKSA, FCCA

Hong Kong Share Registrar &
Transfer Office

Hong Kong Registrars Limited
2nd Floor, Vicwood Plaza

199 Des Voeux Road Central
Hong Kong
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Legal Address

Rooms 1117/1119
Zhongcheng Building
Haidian Road

Beijing 100080

PRC

Principal place of business in the PRC

Room 1715, Corporate Square
35 Financial Street

Xi Cheng District

Beijing 100032

PRC

Tel: (86) 10 6275-1795

Fax: (86) 10 6275-8434

Place of business in Hong Kong

Unit 02, 7th Floor
Asia Pacific Centre

8 Wyndham Street
Central

Hong Kong

Tel: (852) 2521-1668
Fax : (852) 2521-1669

Website of the Company

www.china-jbu.com

Auditors

Arthur Andersen & Co
Certified Public Accountants
21st Floor, Edinburgh Tower
The Landmark

15 Queen’s Road Central
Hong Kong
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Major Events
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2000
29th March

The Company was incorporated in the People’s Republic

of China as a joint stock company with limited liability.

17th April

Through restructuring the business of our predecessor

entities, the Company completed a “reorganization” for

issuing shares.

6th June

A branch office was set up in the High & New Technology
Industry Park in Shenzhen.

23rd June

JB-FWI (Jade Bird Gateway Firewall 1) passed the security
testing and authentication of the Ministry of Public

Security and obtained sales approval.

3rd - 4th July

The Company held IPO presentation in Hong Kong and
IPO roadshow in Singapore.

27th July

The Company was publicly listed on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited by issuing 24,000,000 H Shares at HK$ 11.00 per
share and raised funds of HK$264,000,000.

10th August

The Company was admitted as a constituent stock of
the Hang Seng China Enterprises Index by HSI Services
Limited.
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Major Events
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14th August

The Company announced its interim results. Turnover
was RMB15,665,741, representing a growth of 8.2 times
over the corresponding period of last year. Net profit
was RMB9,382,798.

15th August

Through the exercise of the over-allotment option in
respect of 2,400,000 additional H Shares at HK$11.00
per share, the Company raised additional funds of
HK$26,400,000.

8th October

China State Cryptography Control Authority Office
("CSCCAQ") authorized the Company as a designated

manufacturer of commercial cryptographic products.

11th October

Our wholly-owned subsidiary, Beida Jade Bird Universal
Sci-Tech (Cayman) Development Company Limited, was

formally incorporated.

18th October

“SSPO1 Encryption Algorithm Chip” was examined and
approved by CSCCAO for production.

11th — 18th November

The Company launched the European roadshow in
France, Germany, ltaly, Switzerland and the United

Kingdom.

15th November

The Company announced its third quarterly results.
Turnover was RMB29,775,912, representing a quadrupled
growth over the corresponding period of last year. Net
profit was RMB16,351,571.
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Major Events
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28th November +—HAZ=+4+/\H

It was resolved at a special general meeting and a H ZXATBHEFIRRERAERHRERIRE
Share class meeting respectively that each of the X& HATRZEETIMA BBEESRE
Promoters’ Shares and H Shares with a nominal value of EAR®1.00T 2B ARRHE S BIF
RMB1.00 each be subdivided into ten Promoters’ Shares #&5+KREREEAR®O0.107T 2FAMEE
and H Shares with a nominal value of RMB0.10 each #ABRRIFMHA -

respectively.

11th December +Z=HA+—H

CSCCAO also approved the Company to develop EBIZFEREZEARLDIAWESIYO1-ARIERE
"SJY01-A Data Encryption Card” and integrate the <1 WEEZHEBEEHFLERACEBR
examined “SSP0O1 Encryption Algorithm Chip” on the BRI TSSPOIRIBE RS J°

card.
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Chairman’s Statement
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To all Shareholders,

The Year 2000 was a year of significant growth for us.
Through corporate reorganization, we have received
investments from strategic investors and raised funds

from the international capital market.

With the embedded system technology developed by
Peking University, the Company's operating philosophy
hinges on “talent-based, core technology and product
backup”. Prior to the reorganization, our proprietary
embedded technology was not widely recognized in the
market. Through the sustained efforts of our
management, research and development personnel as
well as sales personnel, our embedded products are now
readily recognized by the market in the PRC. Our
trademark “Jade Bird Universal” has also been
successfully registered. We will try to establish the
trademark as a brand name and a quality benchmark of

embedded system products with exceptional quality.

In October 2000, we were approved by the China State
Cryptography Control Authority Office (“CSCCAQ") as a
designated commercial cryptographic product
manufacturer, which we believe is a recognition of our
advantages and status in the production technology and
development of the commercial cryptographic products.
Last year, our “SSPO1 Encryption Algorithm Chip” also
passed the trials and accreditation of CSCCAOQ for
production, which is an official recognition of our
outstanding achievement in the research and
development of specific security integrated circuits
("1Cs"). Leveraged upon our distinct advantages and
experience in encryption technology, CSCCAO also
approved our proposal to research and develop “SJYO01-
A Data Encryption Card” and to apply our accredited

“"SSP0O1 Encryption Algorithm Chip” on the card.

These approvals are recognitions of our accomplishments
in the research and development of network security and
ASIC products, and further increase our confidence in

this area.
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In January 2001, the State Intellectual Property Bureau
awarded the Company an “Invention Patent Certificate”
for our anti-hacker network security technology. Our
invention is considered as not only a major advancement
in network security technology, but it also enhances our
position in the research and development of specific

network security products.

This year, we commenced the adoption of the Wireless
Fire Alarm System (“WFAS") in urban areas, which is a
change in application of this technology from
government departments to commercialization. Our fire
alarm and monitoring systems have passed the
examination of the State Testing Centre and are currently
Our "Hainan Jade Bird

Safeguard Fire Alarm and Monitor Technologies” project

being used in local regions.

has laid down the foundation of the concept of wireless
fire alarm system. Encouraged by the emphasis of the
PRC government on the “double backup” of fire alarm
system, we believe that WFAS will set a new trend for

the demand of fire alarm products.

In conclusion, we believe that the on-going innovation
and creation of our research and development team has
achieved advancement and remarkable performance in
the embedded technology. Currently, we have 120
personnel in the research and development and expect
to expand our research and development team for further

development in technology.

To make the Company a technology and market leader
of the PRC in the field of the information security
industry, the management intends to seek extensive
international technological collaboration with institutions
and businesses in Germany, the United Kingdom,
Canada, India, Japan and other countries in order to
secure better returns for shareholders, investors and the

Company in the flourishing information market.

XU ZHEN DONG
Chairman
Beijing, the PRC, 28th March, 2001
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Management Discussion and Analysis
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Financial review

The audited consolidated turnover of the Group for the
year ended 31st December, 2000 amounted to
RMB60,843,000, representing an
RMB50,424,000, or a growth of 4.8 times over 1999.

increase of

The Group's profit attributable to shareholders and
earnings per share for the year ended 31st December,
2000 were RMB31,067,000 and RMB3.8 cents respectively,

turning loss in previous year to profit this year.

As at 31st December, 2000, the Group had net working
capital of approximately RMB361,425,000, of which
RMB327,469,000 was cash.

For the year ended 31st December, 2000, approximately
22% and 78% of the revenue were derived from the sales
of embedded system products and the provision of total

solution services respectively.

Business Review
GPS Application System

In addition to the renewal of the existing engineering
project with Sichuan Tianmu Monitor & Security Systems
Co. Ltd., the Company has successfully secured a
contract with Beijing InterCar Network Technology Ltd.
These two control centre projects have contributed a
total revenue of approximately RMB22,563,000, a 137.4
times increase over last year. The box unit of the GPS
application system for vehicles is expected to be ready
for installation and testing in 2001 at which times the

corresponding revenue will materialize accordingly.
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Management Discussion and Analysis
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Network Security Products

Network security is one of the major focuses in
developing the network industry. The Company is one
of the few designated commercial encryption product
manufacturers accredited by CSCCAO. Commercial
network security product is now the second largest
source of revenue for the Company depicting a
noticeable rising trend. In 2000, the revenue derived from
this segment amounted to RMB22,043,000, an increase
of 2.6 times over last year. Given our unique proprietary
technology and market position, we believe a sustained

growth in the related revenue will continue.

Wireless Fire Alarm System (“WFAS”)

In 2000, the revenue derived from our WFAS amounted
to RMB6,621,000, an increase of 5.4 times over last year.
The urban WFAS products designed and installed for
Hainan Jade Bird Safeguard Firefighting Alarm & Monitor
Technologies Co. Ltd. have already become an industry
benchmark. The marketing of WFAS products will be

extended to other provinces and cities in the PRC.

ASIC Products

ASIC products have always been the centre of attention
in the information technology industry. The Company's
ASIC products have become fully fledged from previous
year's research and development phase of rudimentary
products and achieved a revenue of RMB6,287,000 in
2000, an increase of 8.2 times over last year. In view of
the huge potential market demand in the PRC coupled
with our proprietary technology and its application in
network security, the Company believes that ASIC
products will mature over time in line with the special

features of the PRC market.
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Management Discussion and Analysis
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Smart Card Application Systems

Since smart card application systems products have been
widely accepted and used, competition is relatively
intense amongst suppliers. However, benefited from the
Company's origin in tertiary education institutions and
close relationship with our peers as well as the practicality
in the concept of “One Card for Campus Services”
project, the revenue derived from smart card application
systems reached RMB3,329,000, an increase of 0.3 times
over last year. At present, the Company has completed
the design and installation of smart card application
systems in a number of middle schools and universities.
It provides an alternative payment method for the
younger generation. In addition, our smart card
application systems have been also applied by a number
of government authorities such as the China State
Statistics Department, the China State Planning
Committee and the Ministry of Finance, which broadened

our customer base in the application of this product.

Outlook

Since March 2000, the information technology industry
has been under enormous impact and is undergoing a
period of consolidation. In face of the ever-intense
competition, the Company leveraged its proprietary
technology and employee dedication in achieving a

satisfactory result during a very tough year.

In the coming year, the Company will continue to
strengthen its research and development team by
increasing its number from 120 to 180. Meanwhile, the
Company will establish a technology research centre and
a sales and distribution centre in Beijing and recruit
experienced sales personnel to spearhead the
introduction of our proprietary embedded system

products into the market.
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The establishment of a research and development centre
in Shenzhen will be one of the Company’s key
development project in the coming year. We will actively
coordinate with the relevant government authorities in
securing a more favourable site for development as well
as capitalising upon the various talents concentrated in
Shenzhen to speed up the construction of the centre in

Shenzhen.

To integrate the research and development of
commercial cryptographic technology with the anti-
hacker network security gateway developed by us in 2000,
we are committed to drive the development and
improvement as well as commercialisation of our
the further

embedded products and elevate

advancement of the information network industry in the
PRC.

As both the government and business sectors are placing
increasing emphasis on urban wireless fire alarm systems,
the Company will proactively research and develop
various types of WFAS tailored for the characteristics
and requirements of different regions. The Company aims
to explore new market and set a new milestone in fire

prevention and security.

With China's imminent entry into the World Trade
Organization, the information technology industry in the
PRC has to meet international challenges. Aside from
the continued endeavour in the research and
development, the Company will seek cooperation with
strategic partners and investors. The Sino-German joint
venture contract to be executed in Shanghai by the
Company for design, production and distribution of
network security products and provision of maintenance
and after-sales services in the second quarter of 2001
set an encouraging pace for the efforts. The estimated
investment amount to be contributed by the Company
is approximately RMB6 million. The management will
continue to pursue new opportunities in order to increase

profits and returns for the Company.
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Executive directors

Mr. Xu Zhen Dong, aged 36, is an executive Director
and the Chairman of the board of Directors of the
Company. Mr. Xu is responsible for the Company's overall
strategic planning, corporate formulation and financial
strategies. In 1987, Mr. Xu graduated from the Computer
Science and Technology Department of Peking University.
Mr. Xu is a director and the general manager of Jade
Bird and the chairman and authorised representative of
Beijing Tiangiao. Mr. Xu joined the Jade Bird Group in
November 1994 and subsequently joined the Company
in March 2000.

Prof. Chen Zhong, aged 37, is an executive Director and
the president of the Company. He is responsible for the
overall technology, product research and development
of the Company. Prof. Chen graduated from the
Computer Science and Technology Department of Peking
University with a doctorate degree in computer science
and technology in 1989. Prof. Chen participated in the
research and development of the State focal science and
technology project relating to “Software Engineering
Environment Jade Bird System” Since 1995, Prof. Chen
has been principally engaged in the research of network
and information security system, software domain-specific
software engineering, etc. Prof. Chen participated in
certain State's research subjects including “Internet
security technology and strategy research”, “Internet
and

technology”, “Internal network security system” and the

information automatic search recognition
State torch project of “Regional banking and financial
network security”. Prof. Chen received awards including
the State's Science and Technology Achievement Award
of Youth in 1996, the Special Awards in Advancement of
Science and Technology by the Ministry of Electronic
Industry, the Second Awards in the State's Science and
Technology Advancement in 1998. Prof. Chen is also a
director of Jade Bird and Beijing Tiangiao. Prof. Chen
joined the Jade Bird Group in November 1994 and

subsequently joined the Company in March 2000.
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Profile of Directors, Supervisors and Senior Management

Executive directors (Cont'd)

Prof. Zhang Wan Zhong, aged 37, is an executive
Director and vice president of the Company. He is
primarily responsible for the overall administration,
corporate matters and public relations of the Company.
Prof. Zhang graduated from Peking University with a
master's degree in science. Prof. Zhang held various
positions in the administrative arm of Peking University
including the vice superintendent of the Remote Sensing
and Geographic Information System Department of
Peking University which is responsible for the State’s focal
science and technology project relating to key problem’s
solving. He was the authorised representative and
general manager of Peking University Science Information
Technology Company. Prof. Zhang joined the Jade Bird
Group in October 1998 and subsequently joined the
Company in March 2000.

Mr. Xu Zhi Xiang, aged 35, is an executive Director and
vice president of the Company. He is responsible for
the Company’s sales and marketing in the PRC. Mr. Xu
graduated from Peking University with a bachelor’s
degree in computer science and technology specialising
in software and subsequently obtained a master's degree
in software engineering and computer science from
Software Research Centre of the Science Institute of the
PRC. Mr. Xu is also the director and general manager of
Beijing Tiangiao and Beida Jade Bird Commercial
Information System Company Limited. Mr. Xu joined the
Jade Bird Group in November 1994 and subsequently
joined the Company in March 2000.
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Executive directors (Cont'd)

Prof. Liu Yue, aged 38, is an executive Director and vice
president of the Company. She is responsible for product
research and development and corporate relations of
the Company. She is an expert in IC design and ICCAD.
She was awarded the Second Prize of Technological
Achievement in Beijing and the Antai Prize of Peking
University. She is currently the general manager of Yu
Huan. Prof. Liu joined the Jade Bird Group in June 1996
and subsequently joined the Company in March 2000.

Non-executive Directors

Prof. Yang Fu Qing, aged 67, a famous computer expert,
is a non-executive Director. She is a fellow of the Science
Institute of the PRC and a professor of the Information
and Engineering Department of Peking University. Prof.
Yang has over 40 years of experience in the research of
process automation and system software. She has
developed the operation system of the first computer
made in the PRC and the first PRC’s operation system
using pure high level computer language. Owing to her
great achievement in scientific research, Prof. Yang
received numerous honorary awards, such as the Second
Awards in State's Advancement of Technology in 1998,
the Special Award in Advancement of Technology by the
Ministry of Electronic Industry in 1996, the First Prize of
Technological Achievement from Guanghua Technology
Fund and the “He Liang-He Li” Fund-Advancement of
Science and Technology in 1997. Prof. Yang has nurtured
more than 100 graduate and doctorate students. She
has published more than 70 thesis and é publications.
Prof. Yang is the chairman of Jade Bird Software and
Jade Bird. Prof. Yang is the wife of Prof. Wang Yang
Yuan. Prof. Yang joined the Jade Bird Group in November
1992 and subsequently joined the Company in March
2000.
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Profile of Directors, Supervisors a Senior Management

Non-executive Directors (Cont'd)

Prof. Wang Yang Yuan, aged 65, a famous
microelectronics expert, is a non-executive Director. Prof.
Wang, is a fellow of the Science Institute of the PRC and
a professor and head of the Institute of Microelectronics
of Peking University. Prof. Wang specializes in the
research of microelectronics and has successfully
developed PRC's first piece of three-type 1024 bit
MOSDRAM. He is recognised as one of the major
explorers of gate terminal N channel technology. In the
research of polysilicon chips, Prof. Wang introduced
stress enhanced oxidation model for thin polysilicon film
oxidation, feature parameter and engineering application
formula and has recently commenced research in new
structure circuit and MEMS, circuit simulation of CMOS/
SOl circuit, etc. Prof. Wang was awarded at the national
and departmental levels including the Pan Wenyuan
Certificate, the National Science Society Award, the
National Invention Award, and the First Prize of
Technological Achievement from the National Teaching
Committee. Prof. Wang has nurtured dozens of gradaute,
doctorate and post-doctorate students and published
more than 150 thesis and 20 publications. Prof. Wang is
a director and the chief consultant of Jade Bird. Prof.
Wang is the husband of Prof. Yang Fu Qing. Prof. Wang
joined the Jade Bird Group in December 1994 and
subsequently joined the Company in March 2000.
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Profile of Directors, Supervisors and Senior Management

Non-executive Directors (Cont'd)

Prof. Han Ru Qi, aged 61, is a non-executive Director.
Prof. Han is a professor and tutor of doctorate students
of Peking University. Prof. Han was awarded the National
Special Prize in the Second Annual National High School
Excellent Teaching Publication Competition in 1992 and
the Second Prize of State Technological Achievement in
1996. He is currently a standing committee member of
the National Political Consultative Conference, member
of Minge Beijing Chief Committee, vice chairman of the
Beijing Political Consultative Conference and standing
committee member of the Central Cultural Reform

Committee. Prof. Han joined the Company in March 2000.

Mr. Xing Huan Lou, aged 51, is a non-executive Director.
Mr. Xing studied in Beijing Economics Institute and State
Social Science Post-Graduate Institute. He was the chief
economist of the Beijing City Planning Committee. Mr.
Xing joined Beijing Integrated Investment Company since
May 1997 and has been its general manager and
authorised representative. He is currently also the vice-
chairman of Jade Bird. Mr. Xing joined the Jade Bird
Group in November 1994 and subsequently joined the
Company in March 2000.
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Profile of Directors, Supervisors a

Non-executive Directors (Cont'd)

Mr. Lo Lin Shing, Simon, aged 45, is a non-executive

Director. Mr. Lo holds a Bachelor of Business
Administration degree. He possesses over 20 years of
experience in the financial, securities and futures
industries. He has been a member of the CME and IMM
since 1986. Mr. Lo is the chairman of Asia Logistics
Technologies Limited, and the deputy chairman of Tai
Fook Securities Group Limited and New World
CyberBase Limited. He is also an executive director of
Asean Resources Holdings Limited, The Kwong Sang
Hong International Limited and Pacific Ports Company
Limited, all of which are companies whose shares are

listed on the Stock Exchange. Mr. Lo joined the Company
in March 2000.

Independent Non-executive Directors

Ms. Liu Yong Ping, aged 65, is an independent non-
executive Director and a member of the audit committee
of the Company. Prof. Liu graduated from the Faculty of
National Politics of the People’s University of China. Prof.
Liu was the editor of “Frontier” magazine. Prof. Liu was
the deputy head and researcher of Beijing Social Science
Institute. Prof. Liu is currently the deputy chief editor of
“Research on the Special Characteristics of Socialism in
the PRC”. Prof. Liu was appointed as an independent

non-executive Director in March 2000.
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Independent Non-executive Directors (Cont’d)

Prof. Nan Xiang Hao, aged 64, is an independent non-
executive Director. Prof. Nan is currently a part-time
professor in the graduate school of the University of
Science & Technology of China. Prof. Nan was previously
a supervisor of The Third Information Cryptology
Commissory of The Chinese Computer Association. Prof.
Nan was awarded various science award such as the
Second Prize of State Technological Achievement. Prof.
Nan was appointed as an independent non-executive

Director in March 2000.

Supervisors

Mr. Zhang Yong Li, aged 35, is chairman of the
Company's supervisory committee. He graduated from
the Geology Department of Peking University with a
bachelor's degree in Geology and subsequently obtained
a doctorate degree in science from Chinese Science
University. Mr. Zhang held various positions in the Jade
Bird Group mainly in the areas of accounting and
administration and was appointed deputy general
manager and head of accounting department of Jade
Bird since November 1998. Mr. Zhang joined the Jade
Bird Group in November 1994 and subsequently joined
the Company in March 2000.

Mr. Fan Yi Min, aged 41, is a Supervisor. Mr. Fan
graduated from Hangzhou University with a bachelor’s
degree in Chinese language. He worked in Zhejiang
Provincial Committee in 1982 and Zhejiang Foreign Trade
Company in 1991. Mr. Fan joined the Jade Bird Group
in August 1998 and is currently a vice president of Jade
Bird. He joined the Company in March 2000.
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Profile of Directors, Supervisors a Senior Management

Supervisors (Cont'd)

Mr. Li Chun, aged 32, is a Supervisor and a research
supervisor of the Company. He graduated with a
bachelor's degree in electronics and communication from
the Department of Information Engineering System of
Peking University. After his graduation, he remained in
the university to engage in the development of electronic
products. In February 1995, Mr. Li joined Jade Bird Group
and was appointed head of Mechan-engineering
Unification Research Centre, deputy general manager of
Beida Jade Bird Electronics Group and Beida Jade Bird
Information Project Limited which are responsible for the
development and organisation of electronic and
information products. He subsequently joined the

Company in March 2000.

Mr. Du Hong, aged 47, is an independent Supervisor.
He is currently a member of the qualification assessment
committee of the State's Office senior engineering
technology, a member of the assessment committee of
the State’s Science and Technology Advancement Award
and a member of the strategic research expert committee
of the State’s "Eight, Six, Three” Plan relating to
information security technology development. He was a
senior engineer of the State Cryptography Research
Centre. He joined the Company in March 2000.

Ms. Lu Qing, aged 35, is an independent Supervisor.
Ms. Lu graduated from Peking University with a bachelor’s
degree in economics and subsequently obtained a
master's degree in economics and politics. In 1996, Ms
Lu obtained a master’s degree in business administration
from HEC School of Management in Paris, France. Ms.
Lu has extensive experience in investment consulting.

She joined the Company in March 2000.
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Senior Management

Ms. Calvinna Yang, aged 30, is the chief financial officer
and the company secretary of the Company. She has 9
years of experience in management accounting, public
accounting, taxation and financial management in Hong
Kong and the PRC. Ms. Yang holds a bachelor’s degree
in accounting from the Hong Kong Polytechnic University,
and is an associate member of the Hong Kong Society
of Accountants and a fellow member of the Association
of Chartered Certified Accountants. Ms. Yang joined the
Company in April 2000.

Ms. Zhu Qing, aged 38, is a marketing manager and a
vice president of the Company. In 1982, she graduated
from the Radio Frequency Electronics Department of
Peking University specialising in electronic physics. Ms.
Zhu was awarded the Certificate of Excellent Project
relating to computer application development Ms. Zhu
joined the Jade Bird Group in December 1998 and
subsequently joined the Company in March 2000.
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Senior Management (Cont'd)

Mr. Duan Yun Suo, aged 32, is a research manager and
a vice president of the Company. He obtained a
doctorate in medicine engineering of Zhejiang University.
He carried out post-doctorate research in the Computer
Science and Technology Department of Peking University.
Since 1997, he was associate professor of the Computer
Science and Technology Department of Peking University.
Mr. Duan has extensive experience in research and
development of network and information security and
communication. Mr. Duan joined the Jade Bird Group in
January 1996 and subsequently joined the Company in
March 2000.

Mr. Zhang Jun, aged 37, is a vice president of the
Company. He is responsible for the manufacture, sales
and marketing of GPS application system and WFAS
products. Mr. Zhang graduated from Peking University
with a bachelor's degree in law and subsequently
obtained a master’s degree in investment management
from the economics department of the Science Institute
of the PRC. Mr. Zhang has been engaged in international
trade and corporate management for years. Mr. Zhang
joined Jade Bird Group in October 1998 and
subsequently joined the Company in March 2000.
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Comparison of the Business Objectives with Actual Business Progress
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Business Objectives as stated in the
Prospectus up to the end of 31st
December, 2000
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1. Embedded Systems
1. BAXRBFET S

1.1 Software
1.1 B

Conduct feasibility study and finalise

research and development

ETATHRE  RERAERBERTE

Establish a small scale experimental
model of reusable embedded system

software library
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Actual business progress up to the end
of 31st December, 2000
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Based on the analysis and study of the
application of embedded systems, the Company
has completed an evaluation on the instruction
processing system for developing embedded
software, and confirmed the development
platform of embedded software. The Company
will continue to develop and improve the quality
of existing products so as to cope with market
requirements.
ARAEERTHRARARSGBRGEADTARNE
BE ERTHRAXNBGBRARAVESREED
Rl WREETBRARNBRGRETS - THERL -
EEHN-—RIBMARNERETERSE - ERR - BEHF
HEETISER o

Given the rapid development of embedded
software, more time is needed to examine and
adjust the development platform. Hence, the
Company has decided to defer the plan to the
second quarter of 2001.

HABRAXNBREHMNERRE  AQAAFEEZRE
ARABRFABTE  TEARARBRGEREZ D
HEABREDL EEBRE—ZT—FL¥FET -
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Comparison of the Business Objectives with Actual Business Progress
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1.2
1.2

1.2.1
1.21

1.2.2
1.2.2

B

Hardware

FERES

Embedded microprocessor

BMAXMEESS

Commence core technology study and

complete system logic design

FER R T R RE

B R A D B AT A 5

Complete programming language

conversion compiler
TEREBAESEREZES

Hardware — ASIC
HERARH

Conduct research and development of
Barrel Shifter, D/A, SRAM, ALU, etc.

BRI TIEIERE « D/A » SRAM ~ ALUZ
THIEE T4E

I3 ANNUAL REPORT 2000 ==&

= B ¥ R Z K B

The Company has been engaged consistently in

core technology study and completed
technological research on system level low
power consumption and system logic design.
The Company has also conducted research on
testability techniques, and proceeded research
on the design of RAM, ROM and ALU and
technology of digital integrated circuit.
ARAB—EHRRZOURMHAR  RETKTEEE
BASRMARMAGBER - ARAETRMR
AEATHIS - FRHEEIRRAM » ROM ~ ALUREHH]
IS TERE B RRAM ©

The Company has completed programming
language conversion compiler and software
modulator.

AAREERERESFRERNBEAFRTA -

The Company has continued the research and
development of Barrel Shifter, D/A, SRAM, ALU,
etc. Certain technical issues with the design on
key parts have been resolved.
AARREEBETEEBL TLLER - D/A
SRAM ~ ALUS 188 T 1F - BRI D MRRETHT L
RIRE B MR o



Comparison of the Business Objectives with Actual Business Progress
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2.1
2.1

2.2
2.2

Products Development

Em#ER

Security ICs
ZERA

Complete circuit design of 2nd generation

Security ICs and commence feasibility

study on 3rd generation Security ICs

TRERRZRERHF 2EBRRFTRARE=
REZBFZATHEREIE

Network Security Products
HEREEMm

The Company'’s security tunnel technology
has achieved remarkable result, which

includes:

Develop security tunnel technology

BRZEEERN

* B % R Z

The research, development and design of
Security ICs have proceeded smoothly. The
Company has already completed the circuit
design of the 2nd generation Security ICs, and
conducted feasibility study on the 3rd generation
Security ICs in response to market requirements.
ZESHEREHEIRTERNBRLERIER -
FEAMBLEEEME-RLZE2EH Z2BRE - X
BNARERBEE=RZETAZUITHEREIF
LUBFEMIZER -

AATEBRRLZZFEERIM - BB TRZHIRE -
He g

Mail filtering system: The Company has installed
the system for the Public Security Department
of Jiangsu Province and made improvement and
testing with respect to the technical problems
encountered. The Company has also conducted
function and performance testing, and reviewed
development documents.

HEBBERS  ARXARTIHBELORELE TN
BRAS  REBISRINEMMEESR M TE SN
EFRIE - Heoh - BET T REMMREAE - BIEE
BAE o
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Comparison of the Business Objectives with Actual Business Progress
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2.2 Network Security Products (Cont'd)
22 HPRZZER (&)

8 ANNUAL REPORT 2000 ==&

B X B % R Zz I &

JB-FW gateway firewall: The Company has
improved VPN tunnel to enhance handling
efficiency, and updated algorithm library to
improve operating interfaces, such as increasing
configuration downloading, time modification
and other functions, eliminated errors exposed
in the process of applications.

JB-FWHEREARG X il © A D BEVPNISEMELT T oE -
REERENE  RREFNESEEE  SCERENE -
MIEMEETH - BEEXRSE - ERAFEABES
HIBAVEER ©

The Company has adopted various methods in
the research and development of encryption and
decryption based on Windows platform. In
respect of the SJYO1-A encryption card, the
Company has developed drivers on platforms
of Free BSD, Linux, Windows NT and conducted
small batch manufacture. The products have won
favourable comments from certain enterprises
after installation. According to the problems
raised by the customers, the Company has made
some modifications in drivers and hardware to
improve their functions.

ERWindowsT &K INAAZRERE - F£SIYO1-AMEF
7T - A T Free BSD- Linux* Windows NT& &
THRERBREXMR  WET T IMERLEE - ZE
mESTEERBR B THF  URBAFREE
HNEETRSEAMNEG LETTHRE  £EMRME

BEEMNTEE °



Comparison of the Business Objectives with Actual Business Progress
* ® B B #®H =

2.2
2.2

Network Security Products (Cont'd)
WEZEER (&)

P

X B R Zeslis

s i B B d

Regarding line encryption equipment, the
Company has completed modulation together
with the German developer and realized the
basic functions. With further improvements, the
product is expected to pass the security
inspection and put to production in the first
quarter of year 2001.

PERINAMSE TR THEESNBEALERTE
ARIhee - R HRMREEET 7T2CE » RFAE=Z
E-FEFTEVEBLZL2EENERLLEE -

For SZD02 Bank Terminal Certificate Authority,
the Company has completed hardware design
and driver development on Windows platform.
As its performance has reached the expected
requirements, the product is expected to pass
the security inspection and put to production in
the first quarter of year 2001.
SZDO2MRITRMBE AT ME » BR T MR
Windows ¥ & THEREIZA B - MEEER T AN
ER -FHEZZE-—FEZETVEBREEE
MERILEE -

For JB56 Encryption Card, the Company has
accelerated the encryption speed and improved
the driver's program.

JBESEEIFEFHHE @ RS 7T BB FHMBREEIL XK
ETRERSHRERX -
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2.3
23

B & # B K

Smart Card Application System
A RERARS
Research and develop smart card

networking application system

MERERBAFAKEARS

Improve smart card POS application
system

M RIZAFPOSERRS

Develop smart card multiple application
system (e.g. access control and point of

sale / cafeteria)

BRRBHFZHBRRSG
BERBEERE)

(anEEEfI R EE

Continue research and develop smart card

logistics management system

HEMERERREPRFYREERS

<] ANNUAL REPORT 2000 =3

= B ¥ R Z K B

The Company has launched a full-scale
engagement in the research and development
of existing application systems as well as the
design and manufacture of comprehensive
products.
AABEBRBFNEASTEHEERARES LR
£ E-SHRABRRRENERRLS - ReTLRE
HEHEENERRER °

The Company has conducted standard design
on financial smart card.
AARETHIBAERFET TEREELLRR

The Company has developed smart card network
entrance system, and implemented smart card
network entrance system in several enterprises
for trial application.
ARRETTHRAFEKZEARS
B FRASRREIEEAET -

W AG AR A

The Company has applied smart card access
control system in apartment access control
management and installed the system in the
guesthouses of Peking University. Concerning
IC card control on device management, the
Company has made further tests and
applications.

ALARHBRBAFMERASREARLCEXMEERE
WHEABRRZENERARERENLAEEEAA &
HEPAFERBEEDNEFETTRIEENER

EE—E?\%JL, °
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2.4  GPS Application System
24 GPSERZR#

GPS

application system in special types of vehicle

Conduct requirement analysis for

ASEEWAGPSERARSETRIEDN

Commence hardware and software design for
GPS application system tailored for anti-theft,
anti-movement, anti-route-diversion and time

control of vehicle movement

FGPSEMASRBMAMFREFRTTIE - BT
REBHEREERE - HILREREBESTEE

Conduct research and analysis on 3rd generation
GPS Application System JB-350M

MERITE=RGPSEMA#FIB-350M

¥ % B B 2 8

tbl.!

The Company has completed system analysis for
GPS application system in special types of
vehicles, such as bank vehicle, and GSM, GPS,
GIS public network construction.
GPSEEAZRSIH @ NAREHETRSER (ME
$E) GPSEARSKNAESZ DN » THGCGSM: GPS:
GISRHE AL -

The Company has conducted hardware and
software design for GPS Application System
tailored for anti-theft, positioning, dispatching,
time control and other functions; established
GSM, GPS and GIS dispatching systems for
automobiles in Beijing; and completed technical
preparations for the construction of public
network and system integration at Beijing
frequency. The Company is likely to gain a larger
market share for these products .
AABRARTGPSEARSNBRMG RBEAMNRTT
16 HEWBEER B - BE - BEEZEFEET T
FRFH - LEHEZHRMEARILERTAERA
GSM~ GPS: GISHWFHREZRL » R TEANIER
EENAERBREZGERNRMER - TEE
EXNTSHEIREE—FE2i -

With the improvement in GPS technology and
the overall quality of the research and
development team, the Company has conducted
pre-study on the 3rd generation GPS Application
System JB-350M.

AABTHEHGCPSEERRM - hnsREHF 3% A EBE
EE UTHE=NRGPSERA#AIB-350MEIT T E
it e
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2.5
25

=

B & B B

7N

WFAS
EASHBRE RS

Conduct testing and internal review (2nd
generation WFAS)

ME-RESEBRERGETIFAR A
BERTHE

Conduct feasibility study on 2nd
generation WFAS through incorporation
of ASIC technology into existing system

ZEBBASICRITERAERSES BE=AR
EAHBRERFETAUTHERE

Commence study of 3rd generation WFAS

RASE=ZRERENBRERG 2R

Commence study for the application of
WFAS in ancient buildings and large scale
scenic garden
BMELERFRAEEMERAEGHRE
RERBAMFRIE

Start requirement analysis of WFAS for use

in general household security

BR—RARKEZZZEHEBRERSR
BARAE D AT

¥l ANNUAL REPORT 2000 =3

= B ¥ R Z K B

The Company has conducted testing and internal
review on the 2nd generation WFAS system.
ARRCRBENREGEHRERASGETIAR
A EBFRZTAE -

The Company has conducted feasibility study
on the 2nd generation WFAS and proceeded to
start the feasibility study on applying ASIC
technology.
ARACRE=NES B BRERSEST TR -
I IE R AEEASICERAMT A AT ©

The Company has commenced research on the
3rd generation WFAS system and completed the
design on control circuit.
ARABERREAE=ZNREREHBRERG 2HARL
FERRIEFIER D BER YRR AT ©

The Company has commenced the study for
application of WFAS in the Summer Palace,
ancient buildings and large-scale scenic gardens.
AQTREHRENELERFTFRAEENEAERE
FrsRE RARBEIE TF -

The Company has completed the analysis on
using WFAS technologies in ancient buildings
and prepared for further application of the
system on household security. Some preliminary
work has been prepared for project
implementation this year.

ARARETHAAREEZFNRERMES 2
ZIREZEFEH RTSFIREBENERER

5 AT HA SR B8 -



Comparison of the Business Objectives with Actual Business Progress
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3.1
3.1

3.2
3.2

Production

EE

Security ICs
ZERHA

Commence packaging of 1st generation
ICs

MRE—REFNH%E

Network Security Products
WEEZEEM

Commence trial production of application

label security control mechanism

HrEHERERERZ RS

* B % R Z

The Company has completed packaging of
12,000 pieces of the generation Security ICs and
testing on 1,000 pieces of Security ICs. The
Company has continued the manufacture and
testing of Security ICs, improved the testing
system and overall quality of Security ICs, and
made preparations to bid for other projects.
ARAREZTRE—RZEEHF12,000FNEHER
1,000 AR ER £ > #HEBEBLZEEHANEEFNR
2oOBEZEERNARERS  E—FRESERE
B RARTHARHEMIREELRERRIEMBELE
& e

The Company has commenced the production
of application label security control mechanism
such as exit certificate and electrical stamps.
AARERHEABRELZ2EFIKFINLER - 8
TEHESHREE -
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!ll!lll‘i‘.ﬁ% Wil I%%
Befuifirs s B e b e T

3.2
3.2

)
3.3

B & # B K

Network Security Products (Cont'd)
WEZEER (8

Continue production of existing Network

Security Products

HMETERARKZEZER

Smart Card Application System
RN S Y EN

Commence the small-scale production of

security Smart Card Application System

R NREBEEZZRAFEARS

Continue production of existing Smart

Card Application System

HEBLEERARAFERRS

8 ANNUAL REPORT 2000 =3

= B ¥ R Z K B

The Company has put great emphasis on
research and development of network security
products, aiming for technical breakthrough and
constant upgrades. The Company has produced
55 sets of JB-SG2 Network Security Gateway and
260 sets of security gateway firewall products.
In view of the ever increasing market demands,
the Company will continue to manufacture and
develop the existing network security products
so as to satisfy the needs and meet the demands
of our customers.

ARABTEMREKZE2ERTRNE » BUSEMN
EHHRE - THEFRBRNK  CEERZHNEIB-
SG2H55E R FRA X fE260E - TS HRARE
KWEBET @ RAREBLEERARARZEZER &2
FUBEREFER -

The Company has conducted small-scale
production to cater for customers’ requirements
such as government authorities.
AATEETTNMEBEE  REUPBEPREESE
HERAFHFER -

With the rapid growth in research and
development of Smart Card Application System,
the Company has produced 260 sets of access
control system for the guest house of Peking
University, 100 sets of controllers for access
control machines and 200 sets of smart card
system for the campus card project.
AABERPFEARSHABTEHERNRABERT
EITT260RMIERGNEE  ABREARLERERRE
B AEEE 1008 EEFREELRERARN
PIEEEL ; K200 M EEHIBEEABERAREF
LB o



Comparison of the Business Objectives with Actual Business Progress
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3.4
3.4

3.5
3.5

GPS Application System
GPSERAZR#K

Trial sampling of JB-420M products

HEHIB-420ME B ZH A

Commence full-scale production of 1st
generation GPS Application System
(JB230M) products

MrZ2ZEEEX -~ AKGCGPSE AR RK
(JB230M) E M
WFAS

EAOHBRE RS

Commence trial production of 2nd

generation of WFAS products

MREEE - RESHNRERGER

Continue full-scale production and

assembly of existing WFAS products

BETEHLERARREESENRERS
Efm

* B % R Z

The Company has completed trial sampling of
JB-420M products.

KBAEARARMAENHE - ETHRIB-420MER
ZERAHE -

Based on the trial sampling results, the Company
has conducted development and production of

the 1st generation GPS Application System
(JB230M) products.

ELHERE  FEESTHREEIB2IOME—R
GPSERAZRGKER  UFHENNERMAERZ
JLELE o

From past experience of the related projects as
well as the mutual efforts of the research and
development staff, the Company has trial
produced ten sets of the 2nd generation WFAS
products.
EBRBERQNBTRNEBEIREERFEREELR
WER L FERKBMBEASHRABSED - XQFR
ERETESEF-REBRENRERSER °

The Company has continued full-scale
production and assembles of existing WFAS
products, especially for WFAS installed in large
scenic gardens and ancient buildings such as
the Summer Palace, key fire protection
companies and housing estates.
AARREHELEHLEERALEREESREHRE
AEEMR R EBERAREEMN  BABESEZF -
EHBREN - NESHESHERERSNFER -
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4.1
4.1

4.2
4.2

B & # B K

Relevant approvals and permits

ARA# L RFF AT

= B ¥ R Z K B

In 2000, the Company was designated as one of the commercial cryptographic products

manufacturing companies by China State Cryptography Control Authority Office.
CEEEET AR AR HEERE R EEZEEERAEHETERADAEBERLEERE

FHEEAL -

Security lcs
ZEEBR

Receive approval from State Cryptography

Control authorities for 2nd generation

Security ICs
BERZECHFNEEAREBTEEREZ
#32

Network Security Products
WEZEEM

Apply for sales permit for role-base
authentication software e-mail filter
software and VPN model from the Ministry
of Public Security

FIEBERERERMG - BHBBHRMFRVPN
HRE AR EEAFHEE

I3 ANNUAL REPORT 2000 =3

SSPO1 Algorithm Chip has been inspected and
passed the testing by State Cryptography
Control authorities for future production.
SSPOIEMEZEZCHRELBBREZEHBRY > XHA
EITERE °

SJYO1-A Information Encryption Card has been
inspected and approved by State Cryptography
Control authorities and also accepted for using
SSPO1
development.
SIYO1I-ABEZB NS KRBERMHIE - X
B EZEBEEZBEFLRACEBARBKN
SSPO1EMEE L -

our Algorithm Chip for further

No approval is required for role-base
authentication software and e-mail filter
software, and VPN model was still under research
and development.

ERENRGNBEBRERGETHBRSRE
MVPNERIEEHT S o



Comparison of the Business Objectives with Actual Business Progress
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4.2
4.2

4.3
4.3

4.4
4.4

Network Security Products (Cont'd)
WEZEER (&)

Apply sales permit for application specific
security gateway from the Ministry of
Public Security
MERAREFEEORARIMAFHET IR

Smart Card Application System
BB FREARS

Apply to the Ministry of Public Security
and National Bureau of Metrology for the
qualification upgrade in security
engineering from Grade 2 to Grade 1

MEZEIREE-ARAZE-—RMEAQIR

MRERTERREHPFURBER

Apply to the Ministry of Construction of
the PRC for approval of intelligence

building and system integration

RESEENASRERBEPEERIPRELF
RN Sk i

GPS Application System
GPSHEEMASE

Obtain approval from the Ministry of

Information Industry Wireless
Management Authority for 2nd generation
GPS Application System (JB420M)

BME—RGPSERZL (JB420M) BUEESR

EXVRREREEERMX

%i‘%%’éﬁitbu

The Company has obtained sales permit from
the Ministry of Public Security for specific
network security gateway.
EAREEERAREEFITESEATEALE -

Currently, no approval or permit is required for
existing application system projects. Relevant
applications will be submitted according to
requirements for business development.

BAl > XABFAS RO IRETEEZM XN ARE -
BREBRFEEBETHE °

Currently, no approval or permit is required for
existing smart card application system products.
Relevant applications will be submitted
according to requirements for business
development.

MEAAQBRMRIANBAFEAIRETTE]R
XAFHFER - SREBFTEBETHB

The Company has obtained 223-235M trial
frequencies from the Ministry of Information
Industry Wireless Management Authority for its
2nd generation GPS Application system.

Bt 2223—235MEBRIAR & -

Houe

i
s i P e
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o B Tk [ e i
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4.5
4.5

5.1

5.1

5.2

5.2

WFAS
EASHBRE RS

Obtain approval from Shenyang Fire
Protection E-Product Intendance Proof-
test Centre and Nation Fire Protection
Quality Intendance Proof-test Centre for
2nd generation WFAS

ME-REGENRERSR D EGHBEF
EREERAFLREHEREFERES

EERB OISR

Marketing activities
TG HEE B

Open representative offices and after

sales service centre in Shanghai

ELBARRRPBERERRE SO

Enter into agreement with regional sales

agents

i BHENEIT LHE

) ANNUAL REPORT 2000 =3

= B ¥ R Z K B

The Company has submitted its 2nd generation
WFAS products and relevant materials to
Shenyang Fire Protection E-Product Intendance
Proof-test Centre and Nation Fire Protection
Quality Intendance Proof-test Centre for proof-
test and acceptance.
ARBEAEFERE-_NRESHEHERERGEBM
£ EIERREE B FEMEERA PO REISFER
EFERBEEEEREBPOER -

The Company has obtained approval from
Ministry of Foreign Trade and Economic
Cooperation for the establishment of a Shanghai
branch office, and is actively preparing for its
establishment.

QR EEPEHEIIE S EBSIEIRERY L8
DRF REEBEEM LI NTEER -

The

agreements with 34 regional sales agents and

Company has already concluded
engaged in widening sales channels of the
Company’s products. The Company is now in
the process of setting up distribution agents in
Xinjiang and Lanzhou.
AARMEFBNEMNELIERIHEPSE - B
BHEHMREBREBILHBE  E—FHEAQAMN
HEMMEERE -



Comparison of the Business Objectives with Actual Business Progress
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She)

5.3

Participate in professional exhibitions in
Beijing, Shandong, Shanghai, Guangzhou
and China High-tech Production Fair in

Shenzhen

SELEF - IUR - bE - BNZEXRRERR
NzHhESHEMRRZZE

* B % R Z

According to market conditions, the Company

has made appropriate adjustments to the market

activities in the regions by attending a number

of conferences related to the information

technology industry, including:

REMSEL  AREEBHERT HHEEHMHSE -
WBMTERETIHRTEANSERNEERRT
ERMRARE - HREIE

M

Network Information Security Working
Conference jointly sponsored by Nanjing
Public Security Department and Security
Bureau;
ERAZBENRERHARERNAKRELS R
BETHEEE

China Petroleum Industry Information
Computerization Working Conference
held in Lanzhou;

ERMNBRNFE A HRSEREER/TF

=

Network Information Security Discussion
organized by the Secretary Bureau of the
State Council in Yunnan;

EEEETHNEER PR IEAREE RS

A 5
e

Network Information Security High-level
Discussion hosted by the Information

Industry Ministry in Beijing;

ANNUAL REPORT 2000 #:x K
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She)

5.3

B & # =

Participate in professional exhibitions in
Beijing, Shandong, Shanghai, Guangzhou
and China High-tech Production Fair in
Shenzhen (Cont'd)

SELEF - IUR - bE - BNZEXRRERR
NzPESHEMRRZES (&)

" ANNUAL REPORT 2000 #:=

B X B %

B zZz t &

World Computer Conference sponsored
by China Computer Society, Banking and
Financial Electronic Modernization Forum
in Beijing hosted by the People's Bank of
China;
FEARBITELREPNEHE FLRHK
=

System Security Working Conference
hosted by Hunan Security Bureau;
HEERERRAREREIFS

Senior Government Officials Information
Security Discussion held in Beijing;
EEFERITHBRNEREEEELTEWE

= .

=,

G

National Gold Shield Project Exhibition in
Beijing; and
ELFETNZESEIRRES; R

Products

State

Commercial
Exhibition
Cryptography Control authorities.
BEEZERABNEEERRIESE -

Encryption
sponsored by



Comparison of the Business Objectives with Actual Business Progress
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5.4

5.4

Conduct seminars and trade shows in
Shanghai, Guangzhou and Shenzhen for

product promotion

TELE - ENRRIBRANEREHS I
HEER

* B % R Z

The Company has been engaged in different

kinds of forums and exhibitions concerning the

information industry according to the market

conditions, including:
RARRETHEEEL  2M7THEERNEERFET
EHTERREESZ - HPEFE

M

China High-tech Production Fair in
Shenzhen for promotion and marketing of
our network security products, encryption
products and other new products;
ERYSNFPESHEMEARZIE  #EX
THARBERZZER EBHEMRFEM
WEE -~ BE

Second China International Computer
Information System Security Exhibition;
F_RETHEEFEMCEERRRZERES

2000 International Social Public Security
Products and police apparatus Exhibition;
and
—EEEFEBHEAHZEZEGRK
BEEE R

g

R

An anti-hacker specific network security
technology appraisal meeting held in
Chongging for an invention patent
certificate by State Intellectual Property
Bureau.

EEEAWET—EE [BE] EAZEH
AR REES  WESERNBERES
HEMNBRBEINERSE -
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SHS)

5.5

5.6

5.6

B & # B K

Form strategic alliances with government

bodies to market the Company’s products

BT HBA AR MEEE - LTHEAAT
WEm

Establish after sales service centre in

Beijing

TFARRIERRBEH O

'y ANNUAL REPORT 2000 #x%

= B ¥ R Z K B

The Company has organized national agents
working conference in Beijing, held products
presentations together with relevant authorities
of the Ministry of Public Security in nine
provinces in order to widen our sales channels.
ELAFEHZERERF ISR BAEIENAR
BRERASKABCHERNABS  EDHTL2AHEKER
EEMNEERE -

The Company has established after-sale service
centre in Beijing and tried to make
improvements and perfection on the products
according to customers’ feedback.
FAFRRIUERRBEEN UMRBEFRENEFEER
EERNTEMBGENTR  EEMB/RZH -



Comparison of the Business Objectives with Actual Business Progress
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Use of Proceeds

The proceeds from the issue of new shares for
the listing on the GEM of the Stock Exchange,
after deduction of related expenses, amounted
to approximately RMB277.7 million. Included in
the above net proceeds, approximately RMB38
million was planned to provide additional
working capital of the Group. The remaining net
proceeds of approximately RMB239.7 million was
planned and applied to achieve the business
objectives as set out in the Prospectus, of which
an amount of approximately RMB37.7 million was
to be applied for the period from 27th July, 2000
(date of listing on the GEM) to 31st December,
2000 as follows:

* B % R Z

FRERERE

BB AIZER L™ EHIBREEX LEFRE
RIBH ARE277,700,0007T » FEFTIERES » WA
S #638,000,000 T EREINE B E £ - MRV ARY
239,700,000 T AFERBRERVEKERZ  Ho
HWARY37,700,000 tAIERAR ST ETFLA=
TR EQAAREBERLETE)E-ZEZZTFE+=
A=+—BHBEWT :

Amount utilised

tbﬂ .‘_g.'.!ﬂn'-,‘,‘-"'.'!":!

Original plan up to 31st
up to 31st December, December,
2000 2000
Rat88=E BE-ZZEEF
—2Z22F% +ZA=1+-—8H
+=A=+—8 EEAEE
RMB’000 RMB’000
ARY®F T AR®EFT
Research and development of Em AR 17,700 7,000
embedded technology and HEEAEM (M5ta)
related application products
(Note a)
Setting up a research and RRINFR LSO (MEED) 10,000 Nil
development centre in Shenzhen
(Note b)
Marketing and promotion activities TISHERSEEE 2,000 1,700
Setting up representative offices in RPELEERIRRPER 5,000 Nil
Shanghai in the PRC (Note c) ZRIMEAR (ke
Recruitment of additional staff to WEETRABERFE 3,000 1,200

the Company and general staff
for the representative offices to be
established in Shanghai in the PRC

BRI ZRRPER
BE-RBE

ANNUAL REPORT 2000 #:x WK



i

Comparison of the Business Objectives with Actual Business Progress

ARIA ll"‘l% L2 -%%
] B b P

alwes =m

Notes:

=

B & g

7N

During the year, the Company has adjusted its
plan for capital expenditure on embedded
technology due to the rapid development of
embedded technology. The Company will
acquire the equipment for the research and
development of embedded technology in
accordance with the industry condition in year
2001.

As at 31st December, 2000, the Company was
in the process of applying for a piece of land
located at High & New Technology Industry
Park, Shenzhen, for the construction of a
research and development centre. No material
cost had been incurred in respect of the
application procedure. The Company plans to
commence the construction of Shenzhen
research and development centre in the second
half of year 2001.

As at 31st December, 2000, the Company has
obtained the approval for establishment of the
Shanghai Branch Office. The Company was in
the process of registering the branch office in
Shanghai. No material cost had been incurred
in respect of the registration procedure. The
the
establishment of Shanghai branch office in the

Company plans to commence

second quarter of year 2001.
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The Directors have the pleasure of presenting the first
annual report together with the audited financial
statements of Beijing Beida Jade Bird Universal Sci-Tech
Company Limited (“the Company”) and its subsidiary
(together “the Group”) for the year ended 31st
December, 2000

GROUP REORGANISATION AND BASIS OF
PRESENTATION

Beijing Beida Jade Bird Universal Sci-Tech Company
Limited (the "Company”) was incorporated as a Sino-
foreign joint stock limited company in Beijing, the
People’s Republic of China, on 29th March, 2000. The
Company’s shares have been listed on the Growth
Enterprise Market (“GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 27th
July, 2000.

On 17th April, 2000, the Company completed a
reorganisation as set out in the Company’s Prospectus
dated 20th July, 2000 (the “Reorganisation”). The
Reorganisation involved entities under common control,
and the Company resulting from the Reorganisation is
regarded as a continuing business. Accordingly, the
Reorganisation has been accounted for on the basis of
merger accounting, under which the financial statements
have been prepared as if the Reorganisation had been
completed as at 1st January, 2000 and the business
activities had been conducted by the Company since
1st January, 2000, rather than from the date on which
the Reorganisation was completed. The comparative
figures as at and for the year ended 31st December,

1999 have been presented on the same basis.

EEZEMARELFZTLRBTRRFRIER
BAERXE ([A2F]) REWEBLF (8
BIAEB])B2-ZEEEF+ A=+
—ALFEEOFREIEEXYBR
E

EEEHRRBENNERE

EREARERERFIERBAERDA ([F
AR R-ZEZEZEF=ZRA=-t+hBEDE
ARHMBEILLRTRIAPIEERDH
BRRAF - ARAFHROR-ZFZTZFL
A+ tHERERBEXBFBRAT
(TP ]) M9RIZEMR £ o

ARFAER-ZEEEFHA+TERER—
HEA  FRAQCTIR-ZEZERFLAC
THERMGHERER (TE4])  BEEASK
RHERZEHTHESE  HHEAEENS
DNEWRE—EEMHET - Btk - EAUE
HEFEERE > BHERROERTIBRR
HARNR-ZEZEZEF-—A—-—HEX ' BFx2
ANEEEDTITH_—EEEF A —A i
Bith - MIFREATREHEHE - R—N
hWAFE+ZA=Z+-BRBEZBLEFE
WEBEBF TR RERENELERZT -

LT By
o B Tk [ e i
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PRINCIPAL ACTIVITIES FEETF

The principal activities of the Company is the research,
development, manufacturing, marketing and sales of
embedded systems including Global Positioning System
application system (“GPS application system”), network
security products, wireless fire alarm system (“WFAS"),
application specific integrated circuit ("ASIC"), smart card
application system and related products and integrated
circuits. The Company is also engaged in the provision
of total solution through application of its existing
embedded system products. The Company’s subsidiary
is still dormant as at 31st December, 2000.

SEGMENT INFORMATION

An analysis of the Company’s turnover by product,
together with their respective contributions to profit from
operating activities for the year ended 31st December,
2000 is as follows:

ARAFZEEEKHRSWE - B - &
E mSHERMEERARREER  BF
EMENEARS ([GPSEAZRM]) - #
BEE2ER EEHEHTBRERK
(TWFAS]) - ERERER ([ASIC]) ~ &
FREEAZRGREHBAERREMNEE - &
ARANEBEARERARNREER B
BEFRHZEAMBASR - AQFAMEB AR
R-EZEZEF+T_A=1T—HEKREHE-

S EE R
UTAEZRERERNSMBE_ZTZE L
“AEtT-REFENEXBUREAN
HERNERE -

Contribution to

profit from

operating

RMB’000 Turnover activities
AR®TFT BE#® RERVERE
GPS application system GPSEERZRS 22,563 19,161
Network security products RELZEEM 22,043 6,179
Wireless fire alarm system EAGHIERE RS 6,621 4,775
Application system integrated ERASERER 6,287 3,258

circuits

Smart card application system IR E A& 3,329 (1,005)
60,843 32,368

No analysis of turnover and contribution to profit from
operating activities by geographical location is presented

as all of the Company’s operations are in the PRC.
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CUSTOMERS AND SUPPLIERS ERINMES

The percentage of sales and purchases attributable to

the Company's suppliers and customers for the year are

AEEALTHEFINTEFNELHEER
REBHEAOLWNT :

as follows:

Sales HE

The largest customer BRREF 23.4%
Five largest customers BAREF 65.8%
Purchases BE

The largest supplier BRAMHER 14.4%
Five largest suppliers h R ER 58.0%

Save as disclosed in the note “Connected Transactions”
below, none of the directors, their associates, or any
shareholders (which, to the knowledge of the Directors,
owned more than 5% of the Company's share capital)
had a beneficial interest in the Group’s five largest

customers and suppliers.

RESULTS AND APPROPRIATIONS

Details of the Group's results for the year ended 31st
December, 2000 are set out in the consolidated income

statement on page 65 of this annual report.

The directors recommend the payment of a final dividend
of RMB 0.5 cents per share, totalling RMB 4,820,000 and
recommend that the retained profit of approximately
RMB 14,152,000 as at 31st December, 2000 be carried

forward.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movement in share capital of the company
are set out in Note 15 and 16, respectively, to the

accompanying financial statements.

BRTXTEEXRS | —WEMmKEN - BES
RRENBBEATHEMRR BEEFR
Mo EEARQBRRAES% L) WEBEHAR
EERAREFANHERANEMNESERS -

£33
AEEHE_FTTFT-A=+—-AL
FENEARRAFRECSHHAABER
A e

EEERRBERARBOSORBRE
AH ARY4,820,000T ; WEBE_-ZTEE
F+-A=+—HHAREH14,152,000T
MWIREBRFEIZFTH -

B 7 % & g 1

7N T BR AN 19 2 Bh 5E B D Bl A B 2= /Y B
R EE152 160
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RESERVES AND RETAINED PROFIT RERRBET

Movements in reserves and retained profit of the Group
and the Company during the year are set out in Note 17

to the accompanying financial statements.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiary had
purchased, sold or redeemed any of the Company’s listed

shares up to date of this report.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the

Company's Articles of Association.

SUBSIDIARY

Particulars of the Company’s subsidiary are set out in

Notes 11 to the accompanying financial statements.

FIXED ASSETS

Details of the movement in fixed assets are set out in

Note 10 to the accompanying financial statements.

PENSION SCHEME

Details of the pension scheme are set out in Note 18 to

the accompanying financial statements

'l ANNUAL REPORT 2000 =%
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CONNECTED TRANSACTIONS

& ==

-’FE [=] E.l_“-'fﬂ

SHEUARB BEBEAL =
REXS

During the year, the Company entered into the following RER > AAFEIETKE - MZE RN
connected transactions with Peking University, the Four A (EZRAXQAT-—ZZEZEFtLtHA=+H
Domestic Promoters (as defined in the Company's MWIEBBRER) RESHHBATETT
prospectus dated 20th July, 2000), and their associates:  THEERS :

2000
S
RMB’000
ARMTF T

(a) Provision of total solution services for GPS
application systems to Sichuan Tian Mu
Monitored Security Company Limited

(b) Sales of network security products and
provision of related total solution services to
Beijing Tiangiao Beida Jade Bird Sci-Tech
Company Limited (“Beijing Tiangiao”)

(c) Royalty fee for the Global Positioning System
technology paid/payable to Beijing Tiangiao
(d) Rental expense for equipment paid/payable to

The Institute of Microelectronics

(e) Rental income for equipment received/receivable
from The Institute of Microelectronics

(f) Provision of total solution services for WFAS
pursuant to an agreement dated
23rd December, 2000 to Hainan Jade Bird
Safeguard Fire Alarm and Monitor

Technologies Company Limited

(g) Provision of total solution services for embedded
systems to Peking University and Beijing Beida
Jade Bird Tian Tong Information Construction
Company Limited

(h) Purchase of inventories from Beijing Tiangiao

(a) MUJI| RE EEIERZ R
BRAFEESRENER
RREHEB RS RRE 15,000

(b) MR KRB RE BRHE
BHERAT (MHEEXEL)
HEREZEERREMR
HENEZEBRRS RS 2,581

(c) B BN RERXBHEER
ENRGRMEFE A 713

d) B EAHMETE
MEMREHRSER 892

(e) BU FEWME T
MERARERES KA 893

() BRIE=ZZZF+=-8
—t+=RETYWHE @

B E R LN RE
ELE i i A BR A TR M4
BEHRERGEZE
R T IR AR A% 6,000

(@ MIEABRIEFTIERESR

REBEEIRBREMTEATA

REBRAXRSGEE
R T R RIS 999
(h) RERKEBBAFE 745
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CONNECTED TRANSACTIONS (Cont'd)

A waiver has been granted by The Stock Exchange of
Hong Kong Limited, relating to the connected party
transactions (a) to (e) above, to exempt the Company
from compliance with provisions related to connected

transaction set out in Rule 20 of the GEM Listing Rules.

Transactions (f) and (g) were entered into with associates
(as defined in the GEM Listing Rules) of Beijing Beida
Jade Bird Limited, which is a promoter of the Company.
Transaction (h) was entered into with Beijing Tiangiao
Beida Jade Bird Sci-Tech Company Limited, which is also

a promoter of the Company.

The independent non-executive directors reviewed the

connected transactions and confirmed that:

(1) the connected transactions were entered into by
the Company in the ordinary and usual course of

business of the Company;

(2) the connected transactions were entered into on
normal commercial terms or, if there are not
sufficient comparable transactions to judge
whether they are on normal commercial terms, on
terms not less favorable than terms available for

independent third parties; and

(3) the connected transactions were entered into in
accordance with the terms of the agreements
governing such transactions on terms that are fair
and reasonable and in the interests of the

shareholders of the Company as a whole;

8 ANNUAL REPORT 2000 =%

FAERXS (@)

EBBHERGRERQATCTFH L(a)E(e)
EREEXZFEHBRRE  HeKRQTEST
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EREAREELCANBMBAL (ERRA
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CONNECTED TRANSACTIONS (Cont'd)

The auditors of the Company reviewed the connected

transactions (a) to (e) above, and advised the board of

directors in writing that:

M

the connected transactions were approved by the
board of directors;

the connected transactions were entered into in
accordance with terms of the agreement
governing the transactions, and the pricing
policies as stated therein if the transactions involve
provision of goods or services by the Company;
and

the connected transactions were within the
relevant caps applicable to such transactions
under the waiver granted by the Stock Exchange.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The directors, all appointed on 16th March, 2000, who
held office during the year and up to the date of this
report are:

Executive directors
Mr. Xu Zhen Dong
Prof. Chen Zhong

Prof. Zhang Wan Zhong
Mr. Xu Zhi Xiang

Prof. Liu Yue

Non-executive director
Prof. Yang Fu Qing

Prof. Wang Yang Yuan
Prof. Han Ru Qi

Mr. Xing Huan Lou

Mr. Lo Lin Shing, Simon

Independent non-executive directors
Ms. Liu Yong Ping

Prof. Nan Xiang Hao

Supervisors

Mr. Zhang Yong Li
Mr. Li Chun

Mr. Fan Yi Min
Mr. Du Hong

Ms. Lu Qing

FREX S (@)

A0 F R IR B AR B i (a) B () B
BEXS  TEEASESE

(1) BEXZEKBIESSHE

(2) BEXZERBEEZSIZINWG
BHRARET Y M EBEERS S
RAATHES RSB - AliRA
ARENZEHEPWITERRE
T R

(3) FBAEXZHEERIEE BT
RBREANERER -

EEREENRTSL

AEEREEABEHRAREETES
(EBR-ZTEF=A+ EEEMEN
T

BITES

FFRR ST 4E
BRSEHIR
RERHE
T LE
8 MEE

ERTEE
LB
T 15T
W RN E
TS 450185 2
£ 81955

BIYFHITES
BlkFr+t
[EREREE €5

E=x

SRR R EE
* BhE
SBERELE
A 13
E Fxx

ANNUAL REPORT 2000 =z B



Report of the Directors

E = g =

AREEAREFEDEENEEE
[rrsfeipied Sl il i

H
=]

Amounts expressed in Renminbi & EIUARME BB

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS (Cont'd)

Each of the directors of the Company has entered into a
service contract with the Company for an initial term of
three years commencing from 29th March, 2000 (date of

incorporation)

DIRECTORS’ AND SUPERVISORS’ INTERESTS
IN SHARES

As at 31st December, 2000, except for those shares held
through Heng Huat Investments Limited (“Heng Huat")
as set out below, none of the Directors and the
supervisors of the Company (the “Supervisors”) or their
associates had any personal, family, corporate or other
interests in the shares of the Company or associated
corporations, if any, pursuant to section 29 of the SDI

Ordinance.

HENG HUAT

Mr. Xu Zhen Dong, Prof. Zhang Wan Zhong and Prof. Liu
Yue, all executive Directors of the Company, are trustees
holding 60, 20 and 20 shares out of 100 shares in the
issued share capital of Heng Huat. Mr. Xu Zhen Dong,
Prof. Zhang Wan Zhong and Prof. Liu Yue are also

directors of Heng Huat.

By a Declaration of Trust made as a deed on 19th July
2000, Mr. Xu Zhen Dong, Prof. Zhang Wan Zhong and
Prof. Liu Yue declared that they held the shares of Heng
Huat as trustees for the benefits of 477 employees of
the Jade Bird Group and the Company. Heng Huat and
Gamerian Limited are the two shareholders beneficially
entitled to approximately 93.37% and approximately
6.63% respectively in the issued share capital of Dynamic

Win Assets Limited (“Dynamic Win").

;¥ ANNUAL REPORT 2000 =%
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ARARBESYEREAXQATLRESE
X BEFHH-ZFEZEF=ZA=-1TNA
(FEMAZBEH) &2 BH=F -

EEREENROESR

IEE S (REER) ROIZE20%  R==
ZEEF+-A=+—8 ' BRZEBHeng Huat
Investments Limited ([Heng Huat]) 20T
XFiiEEARQA ARG 0 NAREME
ERES ([ESE]) IRETENBHEA
T MEEAQATREE QN F (WE) B
ZEAN ~ Rk - ARIRHEAMER -

HENG HUAT

FIRREE - RBPEIHREBERIMRIZHE
(2 REQXTNPHITES) BRoRESB
Heng Huat2 #&4TR A 100 R 17 60A% -
20 20 2 ZFEA © FFIRRELE ~ REH
HER BB BEEE S FHeng Huatz &
=-

RER-_ZZZFLATHLAURBEER
B SR SRR LE  REFEIH
ERABBHEBABREUZITASTHET
FEHeng Huatz 813 SRAASTREEER
KATMATIN fE & - Heng Huatk
Gamerian Limited 3B EEHFR A A
(THBEE]) 2MUBRK » 2 BIBRES
BB EECRITIRAL93.37% R #H6.63% °
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DIRECTORS’ AND SUPERVISORS’ INTERESTS

IN SHARES (Cont'd)

The beneficial interests of the Directors and Supervisors

B &

SEAAREREM

-

ik I!I G
Ei—-..n-n -n'q.-' .----.!

EEREEMROES @

EENESERERERETIARTARAES

in the share capital of the Company are deemed as MWE=RER
follows:
Percentage of deemed
beneficial interest in the
Company’s share capital
Type of Number of WRIEHEBEAA
Director/Supervisor interests Shares BRA PR E &
B E=E BB RS S| EEEMEE
Mr. Xu Zhen Dong Other 76,874,140 7.97%
HFIREEE Hith
Mr. Zhang Wan Zhang Other 21,732,240 2.25%
REHRELE HAith
Ms. Liu Yue Other 21,732,240 2.25%
2 Mzt Hith
Mr. Xu Zhi Xiang Other 8,086,500 0.84%
RILFE KL HAith
Mr. Chen Zhong Other 8,086,500 0.84%
R EEXE Hith
Prof. Yang Fu Qing Other 12,129,750 1.26%
BRBHRER HAith
Prof. Wang Yang Yuan Other 12,129,750 1.26%
FHETHRE Hith
Mr. Zhang Yong Li* Other 4,043,250 0.42%
5% 7K Fll £ 4 * Hith
Mr. Li Chun* Other 336,680 0.03%
= HE4r Hith
Mr. Fan Yi Min* Other 151,600 0.02%
LRERELE Hith
* Supervisors * =5
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DIRECTORS’ AND SUPERVISORS’ INTERESTS
IN SHARES (Cont'd)

Other than disclosed above, as at 31st December, 2000,
neither the Directors nor their associates, had any
interests in any securities of the Company or any of its
associated corporations as defined in the SDI Ordinance,
and neither the Directors nor any of their spouses or
children under the age of 18, had any right to subscribe
for the securities of the Company, or had exercised any

such right during the year.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURE

The Company conditionally approved a share option
scheme on 5th July, 2000, pursuant to which the board
may, at its discretion, grant share option to any full-time
employees of the Group to subscribe for shares in the
Company, subject to a maximum of 30% of the
Company'’s share in issue at the date of grant. However,
employees who are PRC nationals shall not be entitled
to exercise the option until the current restrictions on
PRC nationals from subscribing for or dealing in H Shares
imposed by the relevant PRC law and regulations have
been abolished or removed. As at 31st December, 2000,
no options have been granted by the Group to any

employees.

At no time during the year was the Company or any or
its subsidiaries or holding companies a party to any
arrangements to enable any of the Company’s Directors
or members of its management to acquire benefits by
means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other

body corporate.

Save as disclosed above, during the year ended 31st
December, 2000, none of the Directors or Supervisors
was granted options to subscribe for H shares of the
Company. As at 31st December, 2000, none of the
Directors or the Supervisors had any rights to acquire H

shares in the Company.

Y8 ANNUAL REPORT 2000 =%
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DIRECTORS’ INTERESTS IN CONTRACTS EEMEARES

No contracts of significance in relation to the Group’s
business to which the Company or any of its subsidiaries
was a party and in which any of the Company’s Directors
or members of its management had a material interest,
whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st December, 2000, the only persons directly or
indirectly entitled to exercise or control the exercise of
10% or more of the voting power at general meetings of
the Company, or otherwise interested in 10% or more of
the issued share capital of the Company were as follows:

EFRFREAFENEMER  EXQH
REFEAMBLATBRTNT » REARE
BEBEANESNT  XAAESHHE
HEEXETEEERNEEREFTETMENE

o

FERRE
R-EEEF+-BA=+—8 > WE—HI#E
HEEEEITERIZHTERITRRK
EREE10%RU L  RUEMHXEER
AABEITRAI10%H U LERZZ AT
:

Approximate

Number of effective interests
Promoters’ in the Company
Shareholder Shares RADXAW
B BERABRGHAR A E R
Peking University (Note 1) 221,345,350 22.96%
b KE (KfaF1)
Beijing Beida Jade Bird Software System Company
("Jade Bird Software”) (Note 2) 136,345,350 14.14%
tEHFERSEBEHLT ([EEERMHFD)
(Bat2)
Dynamic Win (Note 3) 220,000,000 22.82%
HBEE (KiE3)
Heng Huat (Note 3) 205,414,000 21.31%
Heng Huat (f#5%3)
Notes: HiaT -
(1) Peking University, through Jade Bird Software, Jade Bird, (1) TR ALEBESHG -EFE FE - I

Yu Huan and Beijing Tiangiao, has effective interests in
the Company comprising:

(a) 85,000,000 shares (representing approximately
8.82% of the Company's issued share capital)
held by Yu Huan, which is beneficially wholly-
owned by Peking University;

RRBREAQCAEEERER - 81

(a) HFER#FH 285,000,000 i% 15
(A2 A B BTHRE
#8.82%) * MFBAILEAEE
HEEEE
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SUBSTANTIAL SHAREHOLDERS (Cont'd)

(b) 110,000,000 shares (representing approximately
11.41% of the Company’s issued share capital)
held by Jade Bird Software, which is beneficially

wholly-owned by Peking University;

18,400,000 shares (representing approximately
1.91% of the Company’s issued share capital)
held through Jade Bird, which is approximately
46% owned by Peking University;

7,945,350 shares (representing approximately
0.82% of the Company’s issued share capital)
held through Beijing Tiangiao, which is
approximately 10.60% owned by Peking
University.

The interests of Jade Bird Software comprises:
(a) 110,000,000 shares (representing approximately

11.41% of the Company'’s issued share capital)
held by Jade Bird Software;

18,400,000 shares (representing approximately
1.91% of the Company’s issued share capital)
held through Jade Bird, which is approximately
46% owned by Jade Bird Software;

7,945,350 shares (representing approximately
0.82% of the Company's issued share capital)
held through Beijing Tiangiao, which is
approximately 10.60% owned by Jade Bird
Software.

Dynamic Win is a limited liability company incorporated
in Hong Kong under the Companies Ordinance, the
shareholding of which is held as to approximately 6.63%
by Gamerian Limited and approximately 93.37% by Heng
Huat. Gamerian Limited is a wholly owned subsidiary of
New World CyberBase Limited, which is a company
whose shares are listed on the Main Board of the Stock
Exchange. Heng Huat is a company incorporated in the
British Virgin Island, the entire issued share capital of
which is held by three of the executive directors of the
Company as trustees for the benefits of the qualified
employees of the Jade Bird Group and the Company.

Save as disclosed above, the Company had no notice of

any interests to be recorded under Section 16(1) of the
SDI Ordinance as at 31st December, 2000.
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EB#EMH4EFEHE2110,000,0008%
B (5 A7 B8 TRE
#11.41%)  MEBBEM4BELR
KREEXEER

(b)

EBERIEHE218,400,000% i
7 (AR QXFE #TREK
#1.91%)  MEBHILEKRERE
BH46%Ex ; &

()

BB FERKRIBIEFEE 27,945,350
B ((EARQXTEBITRAR
#0.82%) > MIEREKRBIIHILER
KEHEE10.60% °

(d)

EREMtzEEAE

EB#EM4EFEHE2110,000,0008%
B (5 A7 B8 TRE
#11.41%) ;

(a)

FEBRERIFE 218,400,000 %
7 (thAx2Da B #HTRAX
#91.91%) - MBERTIHIEERKE
FH46%ER ;

(b)

FEBIRXIEIFHE 27,945,350
BRMD (BRQATEBITRA
#0.82%) > MILFTARBIIHILER
KEBEF#10.60% °

©

B EETIRE D AMGRGANREBEMR
M zBRRDAE 2 B B Gamerian
Limited® Heng Huati¥ & X£6.63% &
#193.37% A% # - Gamerian LimitedJ3 $f
HAHBE®ERLATDZEZTENE L
A MPptHtRBEBEREMERATZKRG
TEBERFTEMR L™  Heng Huat iR B
EZBEEAMRILZAT > AAQT=
NHITEESEASRABTEHE 2B &
TRA  ZRABEEEEREAQAZ
EEIEES -

BEXFREN  EAADUMEEE-S
TEF+-A=+- BEEAREARE
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SPONSOR’'S INTEREST REA#EZE

As at 31st December, 2000, New World CyberBase
Limited, an associate of the Company's sponsor, Tai Fook
Capital Limited (“Tai Fook”), held 70,000,000 Promoters’
Shares of the Company. In addition, New World
CyberBase Limited through its another wholly owned
subsidiary, Gamerian Limited, held a 6.63% shareholding
in Heng Huat which in turn held 220,000,000 Promoters’
Shares of the Company.

Save as disclosed above, Tai Fook (including its directors
and employees) and its associates, do not have any
interest in the Company as at 31st December, 2000.

Pursuant to the Sponsor’s agreement dated 19th July
2000 between the Company and Tai Fook, Tai Fook
received a fee for acting as the Company’s retained
sponsor for the period from 27th July 2000 to 31st
December 2002.

MANAGEMENT CONTRACTS

No contract concerning the management and
administration of the whole or any substantial part of
the business of the Company was entered into or existed
during the year.

COMPETING INTERESTS

None of the Directors, the management shareholders of
the Company and their respective associate (as defined
in the GEM Listing Rules) had an interest in a business
which competes or may compete with the businesses of
the Company.

AUDIT COMMITTEE

The Company established an audit committee on 5th
July 2000 with terms of reference in compliance with
Rules 5.23, 5.24 and 5.25 of the GEM Listing Rules. The
primary duties of the Audit Committee are to review the
financial reporting process and internal control system
of the Company. The Audit Committee has two members
namely, the two independent non-executive Directors,
Ms. Liu Yong Ping and Prof. Nan Xiang Hao.

R-BFBFE+-A=+—0 X28R
BAXERMEBRLAR ([KE]) NS
AR - RABBEERATFTELRQ R
HEABR70,000,0008%  btoh - ittt REEEH
RABZEBES —2EKNE XA —
Gamerian Limited » $556.63%#E A& 1 5]
% ABR220,000,000 M9 5 — A &) —
Heng Huat °

BrLuifes: - KE (BREEESRBE) R
HEABUARBEEARIIREERE -

E—FEZEFLtATNAEEXRAREKE
MEANRFTLZREBABE  KERE
BRAFRCZWERHM —FEEEFLtA=-TL
BE-ZEZE_F+-A=+—HHBEHE
RKARRBANEEER -

EEEBSA

AEERLEIT LT EFHEEMABENRER
AENREMEERIEBNEERITH
HEK °

W E A

ARAFEEHEEERR (EXRAIZER
EHRA) WEREAQNREBHBERS
RAEBRFHEE T EE S o

EREESG
ARBAER-ZEZEZEFLATHRIL —E
BEREES  YRBAXRLTHRAUE
5.23> 5.24F15. 25K FIE LM E - T
ZEETIERBEATHAARQ M B REK
BFERABEZFE BEREZESEEM
URE AWM B IFARITESTE KT
ZEREEEHE -

LT By
o B Tk [ e i
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Report of the Directors

The proceeds from the issue of new shares for the listing
on the GEM of the Stock Exchange, after deduction of
related expenses, amounted to approximately RMB277.7
Included

approximately RMB38 million was planned to provide

million. in the above net proceeds,
additional working capital of the Group. The remaining
net proceeds of approximately RMB239.7 million was
planned and applied to achieve the business objectives
as set out in the Prospectus, of which an amount of
approximately RMB37.7 million was to be applied for
the period from 27th July, 2000 (date of listing on the
GEM) to 31st December, 2000 as follows:

i & H
; ;.'E"..n!fir'.-ﬂ. E $ = -’FE =
STy U Amounts expressed in Renminbi £ 2B A RS AR
Use of Proceeds Fri8EAR

BERBRBXAIEMR L™ ENREBX
HEFERIEA ARY277,700,0007T ° £
FriSsESF > X AR %38,000,000 Tk fE4E
IEEED - RRAARN239,700,0007T
AEERBRERBNEFREZE  EROA
R#37,700,000 t I EAR-—ZTZTZTF+
A-++tR((E2AFARAERLTH)E=
ZEEFE+_A=+—HHABENOT :

Amount utilised

Original plan up to 31st
up to 31st December, December,
2000 2000
Ret88=E BE-ZZTEF
—EBEEF +=A=+—8
+=—A=+—8 Bk
RMB’000 RMB’000
AR®TFT AR®EF T
Research and development of AN R 17,700 7,000
embedded technology and HHEEAER (Mista)
related application products
(Note a)
Setting up a research and PRI PO (MEED) 10,000 Nil
development centre in Shenzhen
(Note b)
Marketing and promotion activities TiEEEREETE 2,000 1,700
Setting up representative offices in AHAEEBRINRPFEE 5,000 Nil
Shanghai in the PRC (Note c) ZRIMEAR (e
Recruitment of additional staff to WEETKASERFE 3,000 1,200
the Company and general staff EBRIZRERPEBER

for the representative offices to be
established in Shanghai in the PRC

HE-REE
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Use of Proceeds (Cont'd)

Notes:

(a)

During the year, the Company has adjusted its plan for
spending on capital expenditure on embedded
technology due to the rapid development of embedded
technology. The Company will acquire the equipment
for research and development on embedded technology
in accordance with the industry condition in year 2001.

As at 31st December, 2000, the Company was in the
process of applying for a piece of land located at High
& New Technology Industry Park, Shenzhen, for
construction of a research and development centre. No
material cost had been incurred in respect of the
application procedure. The Company plans to
commence the construction of Shenzhen research and
development centre in the second half of year 2001.

As at 31st December, 2000, the Company has obtained
the approval for establishment of the Shanghai Branch
Office. The Company was in the process of registering
the branch office in Shanghai. No material cost had been
incurred in respect of the registration procedure. The
Company plans to commence the establishment of
Shanghai branch office in the second quarter of year
2001.

AUDITORS

The accompanying financial statements were audited by

Messrs. Arthur Andersen & Co. A resolution for the re-

appointment of Messrs. Arthur Andersen & Co as the

auditors for the ensuing year is to be proposed at the

forthcoming annual general meeting.

On behalf of the Board of Directors,
XU ZHEN DONG

Chairman

Beijing, the PRC
28th March, 2001

FRESEAR @
HiaE -

AFE  ARAREBRA R RR
BR - ARTHRAXARMNEREE
e ADABRE-ZTZ-FHNTERS
o BEWRANBRANERS -

(2

R=BBTE+=A=+—-0 K2F
TEAE 51 3 — 0 13 ORI 7 80 97 44 78 3
B+ TR R R0 o B IR -
LEEMBEERRA - RADHBR=F
T — T R B R Y B R
IR

(b)

R=BBTE+=A=1+—-0 K2F
BEMILESARNRY - RESH
RESWERRMTE - RPEEMTE -
LEEMBEERRA - RADHBR=F
B-FE-SEMARILESHAFT

(c)

% B4 B
MENVBRRAZEFQIRNER
ZEFRAABRAIRIRBEANRBERELR
B RITHRRBEFAELRESR -

o HEHE

RERESE
iR R
EE

fRE - L3
—EE-FZA=+NE
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Report of the Supervisory Committee
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To the Shareholders:

For the year ended 31st December 2000, the Supervisors
of the Supervisory Committee have strictly complied with
the requirements of the “Company Law of The People’s
Republic of China”, “Rules Governing the Listing of
Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited” and the Articles of
Association of the Company and adhered to the
principles of honesty and integrity in discharging our
supervisory duties and obligations faithfully and
safeguarding the interests of the shareholders, the
Company and its staff and be responsible to the

shareholders.

During the period of this Report, two meetings of the

Supervisory Committee were held.

(1) The first meeting of the first session of the
Supervisory Committee was held at the East Room,
Lakeside House, Peking University on 17th March
2000. The agenda of the meeting was the election
of the Chairman of the Supervisory Committee of

the Company.

(2) The second meeting of the first session of the
Supervisory Committee was held at the conference
room on the third floor of the Company on 12
August 2000. The agenda of the meeting was the
review of the report of the 2000 interim results of

the Company.

During the period of this Report, the Supervisory
Committee was present at all the major activities of the
Company, such as the meetings of the Board of Directors
and had discharged its supervisory functions over the
Board of Directors and its members and senior
management, such as general manager, deputy general
managers, and the operations management of the

Company.
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Report of the Supervisory Committee
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As a result of our work, the Supervisory Committee isin  RBUETHF  EFTSHHNTEEBERE
ME

a position to express its independent opinion in respect M=

of the following matters:

1. The Supervisory Committee has verified the financial
information such as the financial and performance
reports and the profit appropriations proposal to
be submitted to the Annual General Meeting by
the Board of Directors in a serious manner. We are
of the opinion that the financial information audited
by Arthur Andersen & Co has reflected truly and
fairly the conditions of the operating results and

the assets of the Company.

-

EETETERHTEEERIARR
RENMBHRE - EERESHFED
A REFHER - EEEFRA » £%
EEARERENMBER HERQ
AR T ARNRELBENEEM
B e

2. The management of the Company was able to 2. QAIEEEREMAERB(PEARKA
execute the affairs of the Company in accordance B ARGE) MARERHMITARSEE
with the “"Company Law of The People's Republic BYTRENATERNHE  E£HRSE
of China” and the Articles of Association of the HRABREESEAREFSILERER -
Company and establish a proper internal control ARBRNBETHEENRARELE -
system. During the period of this Report, the WARBREERER - EFRNAAE
Supervisory Committee has not discovered any act BWTAH -
of the management, in the performance of their
duties, that prejudiced the interests of the Company
and its staff, or contravened the laws and regulations
of the State and the Articles of Association of the
Company.

3. During the year, the Company was not threatened 3. QABFARBEEEMERFRSIEMN
with any major litigation nor was there any matter EEEnESERIRAHESEFRD
that the Supervisory Committee had intervened with EHe
or threatened against the Board of Directors.

4. The connected transactions of the Company, which 4. QANEBXZT2/FEE BB

have fully complied with the relevant provisions of
the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited, were fair and reasonable.
We have not discovered any act that prejudiced the

interests of the Company.

RIEAR AN BEBGRG, A FEE - K
BREAREAQXAFNENTE -
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Report of the Supervisory Committee
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We would like to express our appreciation for the HEBEWN—FH BEEFWNIFESITA
strenuous supports given by the Shareholders, Directors F&EMNKRRE - EBREFEE IR HXE
and all staff to the work of the Supervisory Committee & Itb 3R /R /O HH !

during the past year.

By order of the Supervisory Committee AEEgEm

ZHANG YONG LI 3R K A

Chairman *E

Beijing, the PRC FE - dEEE

28th March 2001 —EE-F=A=+NH
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Report of the Auditors
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ARTHUR ANDERSENM

Arthur Andersen & Co

21st Floor Edinburgh Tower
The Landmark

15 Queen’s Road Central
Hong Kong

Auditors’ Report to the Shareholders of
BEIJING BEIDA JADE BIRD UNIVERSAL SCI-TECH
COMPANY LIMITED

(Incorporated in the People’s Republic of China with limited
liability)

We have audited the financial statements on pages 65
to 105 which have been prepared in accordance with

accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and
auditors

The company’s directors are responsible for the
preparation of financial statements which give a true and
fair view. In preparing financial statements which give a
true and fair view it is fundamental that appropriate

accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion,
based on our audit, on those statements and to report

our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements
of Auditing Standards issued by the Hong Kong Society
of Accountants. An audit includes examination, on a test
basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes
an assessment of the significant estimates and
judgements made by the directors in the preparation of
the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the
company and of the group, consistently applied and

adequately disclosed.
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Report of the Auditors
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We planned and performed our audit so as to obtain all
the information and explanations which we considered
necessary in order to provide us with sufficient evidence
to give reasonable assurance as to whether the financial
statements are free from material misstatement. In
forming our opinion we also evaluated the overall
adequacy of the presentation of information in the
financial statements. We believe that our audit provides

a reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and
fair view of the state of affairs of the company and of
the group as at 31st December, 2000 and of the profit
and cash flows of the group for the year then ended,
and have been properly prepared in accordance with
the disclosure requirements of the Hong Kong

Companies Ordinance.

ARTHUR ANDERSEN & CO
Certified Public Accountants

Hong Kong, 28th March, 2001.
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Consolidated Income Statement
=/ E @R
For the year ended 31st December, 2000 BEZE-ZTZTZTF+_A=+—"HBIEFE

(Amounts expressed in Renminbi)

(EEUAAREREN)

EIREABEEFHRERRABKZS

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

RMB’000 Note 2000 1999
AR¥TFT HiaE —_EETH —AANE
Turnover B 4 60,843 10,419
Operating expenses: REBRA
Material and equipment MR KRB (15,783) (7,270)
Employment costs AB A (10,817) (3,455)
Depreciation of fixed assets BEEEERE (2,960) (1,262)
Other operating expenses Hip S BB (6,733) (2,931)
Profit (Loss) from operations EEBRA (FR) 24,550 (4,499)
Interest income FE WA 6,726 13
Exchange loss EREL (209) =
Profit (Loss) before taxation HATER (58) 5 31,067 (4,486)
Taxation Bi1E 7 = =
Profit (Loss) attributable to B RESZF

shareholders (F5#8) 8 31,067 (4,486)
Earnings (Loss) per share SRERN (F#E)

— Basic —BEX (AR¥%x) 9 RMBO0.038 RMB(0.006)
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Consolidated Statement of Recognised Gains and Losses

e CERWEREBERER

AIRIASREFHERNER2E

Beljing Belda Jade Bird Universal Sci-Tech Company Limited

(2EAAREREL)

For the year ended 31st December, 2000 BEZE-ZTTTF+_A=+—HIEFE
(Amounts expressed in Renminbi)

RMB’000 2000 1999
AR¥TFT —_ETETE —AANE
Net gains not recognised in the RRGRBHERNA

consolidated income statement ERWF S

— Surplus on revaluation of fixed assets -BEEENGIEE - 2,608
Profit (Loss) attributable to shareholders BREMGBEF (BE) 31,067 (4,486)
Total recognised gains (losses) ERERAWE (F51E) 31,067 (1,878)
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Balance Sheets

BEE &BEREX

As at 31st December, 2000 R-_ZZZTF+_-_H=+—H

IREIASEBEFHERABIRZE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

(Amounts expressed in Renminbi) (SEBUAAREAEN)

Consolidated Company
RE 28
RMB’000 Note 2000 1999 2000
AR¥TFT BiaF —EETE - NhANE ZEFFEEH
Fixed assets EEEE 10 9,882 8,480 9,882
Investment in subsidiary RENHE QT 11 - - 1

Current assets: RBEE :
Inventories =FE 12 2,969 1,972 2,969

Prepayments and other ANRK

current assets HibRB&EE 13 21,884 317 21,908
Accounts receivable FEURBR X 3 24,596 3,189 24,596
Cash and bank deposits HERBITER 327,469 12,341 327,468
Total current assets MEEERRE 376,918 17,819 376,941

Current liabilities: REAE
Accounts payable FERBRRX 3 4,622 791 4,622
Accrued liabilities FHIRER 14 5,803 870 5,803
Deferred revenue IEFE U = 3 1,796 11,553 1,796
Provision for warranty RIEEE 500 500 500
Taxes payable EARE 2,772 1,206 2,772
Total current liabilities BB ERLE 15,493 14,920 15,493
Net current assets REEEFR 361,425 2,899 361,448
Net assets FEE 371,307 11,379 371,331

Represented by: R&KH

Share capital [} 15 96,400 = 96,400
Reserves s 17 274,907 11,379 274,931
Total shareholders’ equity REEZ AL 371,307 11,379 371,331

Approved by the Board of Directors on 28th March, 2001
and signed on behalf of the Board by:

XU ZHEN DONG

B iR R
Director
)

REZBZE-—F=ZA-+/\BRESSHME I

HUATESRRESSEE

CHEN ZHONG

Fr &

Director

EE

ANNUAL REPORT 2000 =z Ry



r'

Consolidated Cash Flow Statement

IRIASSREFHUERMSKR2E

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

mAa REeREX

For the year ended 31st December, 2000 BHEZE-ZTZTTF+_A=+—HIEFE

(Amounts expressed in Renminbi) (&EEIAA R ABEAL)
RMB’000 Note 2000 1999
AR¥TFT HiaE —_ETETE —hAAAE
Net cash (outflow) inflow from REFEFHRES ORE)
operating activities A HEER 21(a) (12,328) 11,060
Returns on investments and REBMEMEER :
servicing of finance:
Interest received 2R 2 3,061 13
Investing activities: REEE :
Additions of bank deposits BIM=1EA UL LW
with maturity over three RITEHRFR
months (212,280) =
Purchase of fixed assets BEEEEE (4,466) (1,139)
Proceeds from disposal REEEEE
of fixed assets IEEE e - 56
Loans B 21(b) (19,260) =
Repayment of loans EEEX 21(b) 19,260 -
(216,746) (1,083)
Net cash (outflow) inflow MEABRE CRE)
before financing A FEER (226,013) 9,990
Financing: mE 21(c)
Contribution by promoters TEABEN
in connection with the B AEE
Reorganisation 21(d) 51,190 -
Issuance of H Shares BITHRR 308,364 =
Share issuance expenses BITRONER (30,693) =
328,861 -
Increase in cash and cash ReRkBEEZEEY
equivalents 0 102,848 9,990
Cash and cash equivalents, FYURER
beginning of year REZEEY 12,341 2,351
Cash and cash equivalents, FERBER
end of year BEEEY 21(e) 115,189 12,341
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Notes to the Financial Statements

B | o= M

(Amounts expressed in Renminbi unless otherwise stated)

Reorganisation, basis of presentation and

principal activities

Beijing Beida Jade Bird Universal Sci-Tech Company
Limited (the “Company”) was incorporated as a
Sino-foreign joint stock limited company in Beijing,
the People’s Republic of China, on 29th March, 2000.
The Company’s shares have been listed on the
Growth Enterprise Market ("GEM") of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) since 27th July, 2000.

On 17th April, 2000, the Company completed a
reorganisation as set out in the Company’s
dated 20th July, 2000 (the

"Reorganisation”). The Reorganisation involved

Prospectus

entities under common control, and the Company
resulting from the Reorganisation is regarded as a
continuing business. Accordingly, the Reorganisation
has been accounted for on the basis of merger
accounting, under which the financial statements
have been prepared as if the Reorganisation had
been completed as at 1st January, 2000 and the
business activities had been conducted by the
Company since 1st January, 2000, rather than from
the date on which the Reorganisation was
completed. The comparative figures as at and for
the year ended 31st December, 1999 have been

presented on the same basis.

No balance sheet of the Company as at 31st
December, 1999 is presented as it was incorporated

subsequent to that date.

The Company is principally engaged in the research,
development, manufacturing, marketing and sale of
embedded systems, including Global Positioning
System application systems, network security
products, wireless fire alarm systems, application
specific integrated circuits and smart card
application systems, and related products. The
Company is also engaged in the provision of total
solution services through application of its

embedded system products.

(B&

ST

EIREABEEFRRERABSIRZE
Beijing Beida Jade Bird Universal Sci-Tech Company Limited

SEAARE BB

EREXRERBFREROBRAF
(TR2FE]) R=FZZF=A=+
NWBEREARAMBAERTHLS
ROAESERDHAERLQTE - ZAFH
BOR=-"ZZEFTFLtA=-F+TELAER
EREBERBAERLE ( [BX
Frl) MIRIZEMR EH o

ARBER=-ZZEZEFIA+LHRE
R—IEEH FREAQCANR=-ZZEZE
FELtA-tREBMOUBRER (TE
Hl)  EEASRAHABEZEHTHE
¥ MAEAEENARRRBE—
BT - Bt - EANGHEE
BRI BBBROEHRDBREAR
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Notes to the Financial Statements
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(Amounts expressed in Renminbi unless otherwise stated) (BRB1THEAI @ STEAARB HEAL)

IRIASERFRERNAGR2E

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Principal accounting policies

The financial statements have been prepared in
accordance with Statements of Standard Accounting
Practice ("SSAP") issued by the Hong Kong Society
of Accountants, accounting principles generally
accepted in Hong Kong, the disclosure requirements
of the Hong Kong Companies Ordinance and the
Rules Governing the Listing of Securities on the GEM
of the Stock Exchange.

The Company and its subsidiary (together, the
“Group”) have elected to early adopt SSAP 9
(revised) — "Events After the Balance Sheet Date”,
SSAP26 - “Segment Reporting”, SSAP 28 -
"Provisions, Contingent Liabilities and Contingent
Assets”, SSAP 29 — “Intangible Assets”, SSAP 30 -
“Business Combinations”, SSAP 31 — “Impairment
of Assets”, and SSAP 32 — “Consolidated Financial
Statements and Accounting for Investments in
Subsidiaries”. Management has concluded that early
adoption of these standards has no material impact

on the Group's financial statements.

Principal accounting policies are summarised below:

(a) Basis of measurement

The financial statements have been prepared
on the historical cost basis as modified by
stating certain fixed assets at revalued amount

as explained in Note 2(i) below.
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Notes to the Financial Statements
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

(Amounts expressed in Renminbi unless otherwise stated) (BRB1TaiBASN @ SREAARE A1)
2. Principal accounting policies (Cont'd) 2. BEER @)
(b) Basis of consolidation (b) fmEE®E

(c)

(d)

The consolidated financial statements include
the accounts of the Company and its subsidiary.
The results of subsidiaries acquired or disposed
of during the year are recorded from or to their
effective dates of acquisition or disposal.
Significant intra-group transactions and
been eliminated on

balances have

consolidation.

Subsidiary

A subsidiary is a company in which the
Company holds, directly or indirectly, more than
50% of the issued voting share capital as a long-
term investment. In the Company’s financial
statements, investment in subsidiary is stated
at cost less provision for impairment in value,
and income from subsidiary is recorded to the

extent of dividends received and receivable.

Turnover and revenue recognition

Turnover comprises (i) the net invoiced value
for the sales of embedded systems and related
products, (ii) fees from fixed price contracts in
connection with the provision of total solution
services through application of its embedded
system products, and (iii) fees from technical
consulting, maintenance and training services,
excluding applicable value-added tax and

business tax.

(©)

(d)

FREVBBRREFLADARMNE
NEMERE - RAFEMKER
HENMBIRNEAERHEINE
RHE AR AR - EERE
NEARZRBBEERFERES
B RS SRR GRS o

o AR

WEAREAN T EERBEER
BEBRITEREERAS50% £
ERHKREN DT - RADFH
HB|RT - RENME QT U
RAIBRRERESIAR - RE W
BARWANEWEEBRERES
PRECER °

EXEBRBNER

& AR IRRE A I ER
MEEBF LN BRARRERAE
BEMMEENSHEEFE (i)
REBBEAEBARREER
RUEZEMAFTERRBENVEEE
REHWIRE - R (i) 2RBEME
o EEREIREHKRE -
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Notes to the Financial Statements

B % W o= M

(B =FTREERSN -

(Amounts expressed in Renminbi unless otherwise stated)

2. Principal accounting policies (Cont'd)

(d) Turnover and revenue recognition (Cont'd)

Revenue is recognised when the outcome of a
transaction can be measured reliably and when
it is probable that the economic benefits
associated with the transaction will flow to the

Group, on the following bases:

Sales of embedded systems and related
products are recognised when the
installation work is completed and
customer has accepted the systems and
products together with the risks and

rewards of ownership.

Revenue from provision of total solution
services is recognised by reference to the
stage of completion of the contract activity.
Stage of completion is generally
determined by reference to the services
performed to date as a proportion of total
services to be performed. In instances
where the stage of completion is not
identifiable, revenue from the provision of
total solution service is recognised on a
straight-line basis over the period in which
the work is performed. When the outcome
of a contract cannot be estimated reliably,
contract revenues are recognised only to
the extent of contract costs incurred that
are probable of recovery, and contract
costs are recognised as an expense in the
period in which they are incurred. When it
is probable that total contract costs will
exceed total contract revenue, the
expected loss is recognised as an expense

immediately.
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(Amounts expressed in Renminbi unless otherwise stated)

2. Principal accounting policies (Cont'd)

(d) Turnover and revenue recognition (Cont'd)

(e)

e Maintenance revenue is recognised
rateably over the term of the respective
maintenance contract. Technical consulting
revenue

and training revenue are

recognised when the service is delivered.

e Interest income is recognised on a time
proportion basis on the principal

outstanding and at the rate applicable.

Deferred revenue represents amounts received
for which the earning process has not been

completed.

Taxation

Individual companies within the Group provide
for profits tax on the basis of their profits for
financial reporting purposes, adjusted for
income and expense items which are not
assessable or deductible for profits tax

purposes.

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of
significant timing differences between profit as
computed for taxation purposes and profit as
stated in the financial statements, except where
it is considered that no liability will arise in the
foreseeable future. Deferred tax assets are not
recognised unless the related benefits are

expected to crystallise in the foreseeable future.

(B&
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

SEAARE BB

2. FEEFHEX @

(d)

(e)
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

2.

Notes to the Financial Statements

B % W o= M

(B =FTREERSN -

(Amounts expressed in Renminbi unless otherwise stated)

Principal accounting policies (Cont'd)

(f)

(9)

Research and development

Research expenditures are written off as
incurred. Development expenditures are written
off as incurred except for those incurred for
specific projects where recoverability can be
foreseen with reasonable assurance and which
comply with the following criteria: (i) the
product or process is clearly defined and the
costs attributable to the product or process can
be separately identified and measured reliably;
(ii) the technical feasibility of the product or
process can be demonstrated; (iii) the
enterprise intends to produce and market, or
use, the product or process; (iv) a market exists
for the product or process or, if it is to be used
internally rather than sold, its usefulness to the
enterprise can be demonstrated; and (v)
adequate resources exist, or their availability
can be demonstrated, to complete the project
and market or use the product or process.
Capitalised development expenditures are
amortised on a straight-line basis over the
period in which the related products are
expected to be sold, starting from the

commencement of sales.

During the year ended 31st December, 2000,
there were no development costs that meet the
capitalisation criteria and consequently all

development costs were expensed as incurred.

Warranty

Provision for warranty costs is recorded based
on management'’s estimate of future warranty
liabilities in respect of warranty periods ranging

from one to three years.
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Notes to the Financial Statements

B | o= M

(Amounts expressed in Renminbi unless otherwise stated)

2. Principal accounting policies (Cont'd)

(h) Employee retirement benefits

(i)

The costs of employee retirement benefits are
recognised as expenses in the period in which

they are incurred.

Fixed assets and depreciation

Fixed assets are stated at cost or valuation less
accumulated depreciation. Major expenditures
on modifications and betterments of fixed
assets which will result in future economic
benefits are capitalised, while expenditures on
maintenance and repairs are expensed when
incurred. Depreciation is provided on a straight-
line basis to write off the cost of each asset
over its estimated useful life. The annual rates
of deprecation are as follows:
Machinery and equipment 10% to 33%
Leasehold improvements,
furniture and
20% to 50%
20%

office equipment

Motor vehicles

Machinery and equipment are subject to
independent valuation on a regular basis. Any
increase in valuation is credited to capital
reserve; any decrease is firstly offset against an
increase on earlier valuation of the same item
of machinery and equipment and is thereafter

charged to the income statement.

EREABSREFHERASIKRAE
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

2.

Notes to the Financial Statements

B % W o= M

(B =FTREERSN -

(Amounts expressed in Renminbi unless otherwise stated)

Principal accounting policies (Cont'd)

(i)

()

Fixed assets and depreciation (Cont'd)

The carrying value of fixed assets is assessed
periodically or when factors indicating an
impairment are present. Fixed assets carried at
cost less accumulated depreciation are reduced
to the recoverable amount if it is lower than
book value, with the difference charged to the
income statement. In determining the
recoverable amount of items of fixed assets,
expected future cash flows are not discounted

to the present value.

Gains and losses on disposal of fixed assets
are recognised in the income statement based
on the net disposal proceeds less the carrying

amount of the assets.

Inventories

Inventories are carried at the lower of cost and
net realisable value. Cost is calculated on the
weighted average method of costing and
includes costs of purchase, costs of conversion
and other costs incurred in bringing the
inventories to their present location and
condition. Net realisable value is based on
estimated selling prices in the ordinary course
of business, less further costs expected to be
incurred to completion and disposal. Provision
is made for obsolete, slow-moving or defective

items where appropriate.
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(Amounts expressed in Renminbi unless otherwise stated)

Principal accounting policies (Cont'd)

()

(k)

)

Inventories (Cont'd)

When inventories are sold, the carrying amount
of those inventories is recognised as an expense
in the period in which the related revenue is
recognised. The amount of any write-down of
inventories to net realisable value and all losses
of inventories are recognised as an expense in
the period the write-down or loss occurs. The
amount of any reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction
in the amount of inventories recognised as an
expense in the period in which the reversal

occurs.

Operating leases

Operating leases represent those leases under
which substantially all the risks and rewards of
ownership of the leased assets remain with the
lessors. Rental payments under operating leases
are charged to the income statement on a

straight-line basis over the period of the leases.

Foreign currency translation

The Company and its subsidiary maintain their
books and records in Renminbi (“RMB").
Transactions in other currencies during the year
are translated into Renminbi at the applicable
rates of exchange prevailing at the time of the
transactions; monetary assets and liabilities
denominated in other currencies are translated
into Renminbi at the applicable rates of
exchange in effect at the balance sheet date.
Exchange gains and losses are dealt with in

the income statement.
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Notes to the Financial Statements

B % W o= M

(B =FTREERSN -

(Amounts expressed in Renminbi unless otherwise stated)

2. Principal accounting policies (Cont'd)

(m)

Provisions and contingencies

A provision is recognised when there is a
present obligation (legal or constructive) as a
result of a past event and it is probable (i.e.
more likely than not) that an outflow of
resources embodying economic benefits will be
required to settle the obligation, and a reliable
estimate can be made of the amount of the
obligation. Provisions are reviewed regularly
and adjusted to reflect the current best
estimate. Where the effect of the time value of
money is material, the amount of a provision is
the present value of the expenditures expected

to be required to settle the obligation.

Contingent liabilities are not recognised in the
financial statements. They are disclosed unless
the possibility of an outflow of resources
embodying economic benefits is remote. A
contingent asset is not recognised in the
financial statements but disclosed when an

inflow of economic benefits is probable.
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Notes to the Financial Statements

B | o= M

(Amounts expressed in Renminbi unless otherwise stated)

Related party transactions

Parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party or exercise significant influence over the
other party in making financial and operating
decisions. Parties are also considered to be related
if they are subject to common control or common
significant influence.

(a) Listing of related parties and their
relationships with the Group are as follows:

Name of related party
BEHEA 2B

Peking University

EmKE

The Institute of Microelectronics

B T BT R A

Beijing Tiangiao Beida Jade Bird Sci-Tech
Company Limited (“Beijing Tiangiao”)

ERABERERSRNZRODBRAF
(MdEmXED)

Beijing Beida Jade Bird Limited ("Beida
Jade Bird")

EFRERESAREELQA ([EXFEL D)

Beijing Beida Jade Bird Software System
Co. ("Jade Bird Software”)

ERTERERBRGRZG LR ([BREMHD)

Beijing Beida Jade Bird Tian Tong Information
Construction Company Limited (“JBTT")

ETRERXEBRBEEIREREELHA
(TBERXRE])

Shenzhen Beida Jade Bird Sci-Tech
Company Limited (“Shenzhen Jade Bird”)
RYTAERETSRHBR QA

Sichuan Tian Mu Monitored Security
Company Limited (“Tian Mu")
MIIREEERZRZGERL2AE ([XB )

Hainan Jade Bird Safeguard Fire Alarm
and Monitor Technologies Company
Limited (“Hainan Jade Bird")

BEERELHEERE
EERWARAR ([BEES])

EREABSREFHERASIKRAE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

(BRBITHEAN » SERARBRER)

3. ABALXRS

N—F BRI EESBEENS —
T REBEIBEES 2B REE
REEHEARLEEWR S BB
T  FREATHZHEZFHREKR
8 AT EREBAL -

(a) FABALTHMEBERHBEARERMN
RARIT :

Relationship
BEZR

The ultimate controlling
shareholder
BARERRR

A department of Peking
University
ERKEBERZ—

A shareholder of the Company;
also a company controlled
by Peking University

AABHRER » BRI AEE
BREY A F)

A shareholder of the Company;
also a company controlled
by Peking University

AABHBRE » FHRIAEAEE
BH A E]

A shareholder of the Company;
also a company controlled
by Peking University

AABHBRER » BRI EAEBE
;i NG|

A subsidiary of Beida Jade Bird

ERERHNWERF

A subsidiary of Beida Jade Bird
EXESWHEAR

An associated company of
Beida Jade Bird
Lt REENEE QT

An associated company of
Beida Jade Bird

ERERHNEE QT
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

(Amounts expressed in Renminbi unless otherwise stated) (BRB1THEAI @ STEAARB HEAL)
3. Related party transactions (Cont'd) 3. BEALZS @

(b) Particulars of significant transactions (b)
between the Company and related parties
are summarised below:

AARHERBMALZEMNEXRR
SEAEMT :

RMB’000 2000 1999
AREFT —EEEF —ARAE
Sales of embedded systems BT A& FHERAR

products and provision of AmERKREMHAEZRE

total solution services to: ORTT RIRTE ¢

— Peking University —dmEKRE 953 -

- Beijing Tiangiao —dEE=XE 2,581 -

- JBTT —-ERXBE 46 -

— Tian Mu —XH 15,000 -

— Hainan Jade Bird —BEER 6,000 -

24,580 -

Purchase of inventories from BiERRXBBALFE

Beijing Tiangiao 745 —
Royalty fee for the Global 2 BRI RXE

Positioning System technology HWEREN RGN

paid/payable to Beijing Tiangiao* =ERIEMA* 713 -
Rental expense for premises B ERALERESR

paid/payable to Beida Jade Bird MHERSER - 416
Rental expense for equipment 2 EAHETFE

paid/payable to The Institute of MEmMREHEESER

Microelectronics** 892 -
Rental income for equipment Bl ENMEFE

received/receivable from The MEABREBES

Institute of Microelectronics** A ** 893 -

Pursuant to the technology license
agreement between the Company and
Beijing Tiangiao dated 17th April, 2000,
Beijing Tiangiao granted an exclusive license
to the Company for the use of certain Global
Positioning System technology applying
230m frequency band for ten years, in return
for a royalty fee of 3% on the sales of the
products using this technology.
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(Amounts expressed in Renminbi unless otherwise stated) (BRB1TaiAAI @ SFBAARKE BERL)

EREABSREFHERASIKRAE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

3. Related party transactions (Cont'd) 3. BEALXZS @
(b) Particulars of significant transactions (b) EAREBABALZBEMNEXRR
between the Company and related parties SHEINT (&

are summarised below: (Cont’d)

**  Pursuant to the equipment lease agreement * IRIBAR R AN E FEH A
between the Company and The Institute of R-ZBZEZEFTNA+EHFTYZ
Microelectronics dated 17th April, 2000, The HIREH E 5% - B FEWNR
Institute of Microelectronics leased certain Fral & (a1 75 23 w6 Hi & T 2R
equipment to the Company for five years at a RBREEF  SBPEFEREARKE
rate of RMB120 per hour, and the Company 120 7T - A2 A B4 & 72
leased certain equipment to the Institute of R E FTRE SR
Microelectronics for five years at an annual F  FINE A R#1,260,0005T ©

fee of RMB1,260,000.

Pursuant to the JB-CASE technology license BIEAASES BRET I
agreement and trademark license agreement JB-CASE & fli4s % & 7y
between the Company and Jade Bird Software, BN SR SMAEEAL
Jade Bird Software granted to the Company a SLLEE S X E S A JB-
non-exclusive license to use the JB-CASE CASER M B 2 T R @1 3B =R
technology and certain of its trademarks for ten BECEE , RHRL A o

years at nil consideration.

During the year ended 31st December, 2000, REZE—sss=s+—g=+—
Beida Jade Bird provided certain office space BibER b AS B LmE S
to the Company at nil consideration. BAATIEMETFRATER o
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(Amounts expressed in Renminbi unless otherwise stated) (BRB1THEAI @ STEAARB HEAL)

3. Related party transactions (Cont'd) 3. BEALZS @
(c) Included in the balance sheet are the (c) EEEBERPHEMEBALRETD
following balances with related parties: I :
Consolidated Company
RE AL
RMB’000 2000 1999 2000
AR FT “EEEHFE —AAhE ZFTTEH
Accounts receivable from FEUWR T 51 % 75 BR X
— The Institute —fHETE
of Microelectronics [5inaa 248 - 248
- Beijing Tiangiao — =X E 3,091 - 3,091
- Beida Jade Bird —kRES 459 - 459
- Hainan Jade Bird —-BEER 6,000 - 6,000
9,798 - 9,798
Accounts payable to AT 51l & 75 BR AR
— Shenzhen Jade Bird - ®RINER 315 - 315
— Peking University —dmEKRE 42 - 42
357 - 357
Deferred revenue from B T 5 & 75 HELE W&
— Tian Mu —XH - 10,000 -
— Peking University —dEmEARE - 760 -
- 10,760 -
The above balances with related parties resulted Dl EERREEE AN T BREE R B E B %
from transactions in the ordinary course of business BREPNRES - LLEEREEEIT - 5T
and were unsecured, non-interest bearing and B WRE BIHEANATRIERZAT

subject to settlements according to payment terms

set out in the respective agreements.
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(Amounts expressed in Renminbi unless otherwise stated) (BRB1TaiAAI @ SFBAARKE BERL)

IREIASREFHERABIRZE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Turnover and Revenue 4. BEHRWAN
Analysis of turnover and revenue in the consolidated FEBEBRANEXRFERRA DD
income statement is as follows: T
RMB’000 2000 1999
AR#FTT —_EETH —AAAE
Analysed by nature of sales: REHEHESH
Sales of embedded systems HEBRAXNRL
and products RER 13,388 711
Provision of total solution services RESHEA RS RRH 47,455 9,708
Total turnover EES—F L 60,843 10,419
Analysed by product category: HERBEMNSH :
Global Positioning System EIREMEA
application systems £S5 22,563 163
Network security products REEZEZEM 22,043 6,066
Wireless fire alarm systems BBHIFRERS 6,621 1,031
Application specific integrated EASKRER
circuits 6,287 683
Smart card application systems B FE R R AT 3,329 2,476
Total turnover mEERE 60,843 10,419
Interest income Il B N 6,726 13
Total revenue U N 67,569 10,432
All of the Group's turnover was derived from AEBEEHEEEERBEREARBE
operations conducted in Mainland China. PR A 0E 3
For the year ended 31st December, 2000, the largest BE-_ZZEEF+=-A=+—HLHF
and five largest customers accounted for E BAREREFIFINEEAEER
approximately 23.4% and 65.8% (1999 — 69.1% and BTN 23.4%K%65.8% (— I EF
93.1%), respectively, of the Group’s turnover. —69.1%%93.1%) °
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(Amounts expressed in Renminbi unless otherwise stated) (BRB1THEAI @ STEAARB HEAL)

5. Profit (Loss) before taxation 5. FHaAF (&B8)
Profit (Loss) before taxation in the consolidated FEBRERANBEARR (BE) 2
income statement was determined after charging MR FATHIIE

or crediting the following items:

RMB’000 2000 1999
AR FTT —EEEF —RAAAE
After charging - 2k —
Research and development

expenditures MERBEEXIH 8,919 4,718
Operating lease rental of premises ¥ Z&KLHEERS 1,393 569
Operating lease rental of equipment REZELEERS 892 -
Royalty fee ERNEHR 713 430
Provision for warranty RISEE - 500
Exchange loss TR P 209 -
Depreciation of fixed assets EEEEITE 2,960 1,262
Loss on disposal of fixed assets REEEEERX 104 133
Auditors’ remuneration 1% S5 6T Bl <& 1,000 =
After crediting — gatA—
Interest income from bank deposits  $R1TFFF 2 WA 6,726 13
Operating lease rental income of

equipment BE2REHEHST KA 893 -
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(Amounts expressed in Renminbi unless otherwise stated) (BRSB1TatBAs @ SFEAARERERL)

IREIASREFHERABIRZE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Directors’ , supervisors’ and senior 6. EE -BEEESHITHAEMSE
executives’ emoluments
(a) Details of emoluments paid/payable to (@) Bt EBRHFEALATEERESE
directors and supervisors of the Company BB &R BEIMT :
were:
RMB’000 2000 1999
ARMTF T —EEEFH —hAAhhE
Executive directors HITES
Fees we - =
Other emoluments HAihE &
— basic salaries and allowances —EAXRFHFE KRR 1,350 380
- bonus* —TEAL* 900 -
Non-executive directors FEHITES
Fees wE 106 25
Other emoluments HAihE &
— basic salaries, bonus and —HEAEREHE - A
allowances NP=1-1 = =
Supervisors =
Fees we 42 _
Other emoluments HAihE &
— basic salaries, bonus and —EARFHE - 1AL
allowances NP=1-1 85 -
2,483 405
L The directors’ bonus was calculated at * B AL IRIEMIEAL AT
approximately 3% of profit attributable to REEBFIFI3%ETE - RIF
shareholders before the provision of such bonus. AR HEAEHTEEZ IR
Pursuant to the service contracts between the BEK  AAABITEEFTENK
Company and its executive directors, the BT 2 BB R FE AL BT B9 B AT &2
Company'’s executive directors were entitled to FI T Z 6% HITEAL ©

bonus of not more than 5% of profit after
taxation before the provisioin of such bonus.

No directors or supervisors waived any RER > EEREEHEMRER
emolument during the year. No incentive AE - RER > AEBELEEE
payment for joining the Group or compensation ERESZNRENEMRIE
for loss of office was paid or payable to any ERMAREE 2 RESHIERBE
directors or supervisors for the year. REE -
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

6.

Notes to the Financial Statements

B % W o= M

(Amounts expressed in Renminbi unless otherwise stated)

Directors’ , supervisors’ and senior
executives’ emoluments (Cont'd)

(a)

(b)

Details of emoluments paid/payable to
directors and supervisors of the Company
were: (Cont'd)

Analysis of directors’ and supervisors’
emoluments by number of directors and
supervisors, and emolument ranges is as
follows:

(BRSBTS - SERARBRER)

6. EE - BEERSHRITHRAESDN
& (&)
(@ B, EBHFALATAEERE
EMBMEHBOT (&)

RESRESASNRHSEHE
SMNESRESHESWT :

2000 1999
“EEEF —AAAEF

Nil to RMB1,070,000 (equivalent of AR¥ZTZE AR 1,070,0007T

HK$1,000,000) (#941,000,00058 7T)

— Executive directors —HITES 5 5
— Non-executive directors —FHITES 5 5
— Supervisors —E=

15 15

Details of emoluments of the five highest
paid individuals (including directors and
other employees) were:

(b) AfiREHFMAL (BRESER
HiES) <MEFHHUT :

RMB’000 2000 1999

AR¥Fr —EEEH —hAhE

Basic salaries and allowances HAFHFEKIER 1,693 435

Bonus TEAL 720 =

2,413 435

Number of directors EEAE 4 3
Number of employees EBEAH 1
5

During the year, no emoluments were paid to
the five highest paid individuals (including
directors and other employees) as an
inducement to join or upon joining the Group
or as compensation for loss of office.

The emolument of the five highest paid
individuals falls within the range of Nil to
RMB1,070 ,000 (equivalent of HK$1,000,000).
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(Amounts expressed in Renminbi unless otherwise stated)

7. Taxation

(a)

(b)

(c)

Enterprise income tax (“EIT")

The Company, being located in the Beijing New
Technology Development Experimental Area
and registered as a New and High Technology
Enterprise, is subject to Mainland China EIT at
a rate of 15%. It is exempted from EIT for three
years starting from Year 2000, its first operating
year, followed by a 50% reduction of EIT from
the fourth to the sixth year.

No provision for Hong Kong profits tax was
made as the Group had no profits subject to

Hong Kong profits tax.

Value-added tax (“VAT")

The Company is subject to VAT in Mainland
China levied at the rate of 17% on the amount
of sales of its products as well as provision of
processing, repairs and replacement services in
Mainland China. VAT paid on the Company's
purchases may be used to offset VAT on the

sales amount to arrive at the net VAT payable.

In addition, the Company is entitled to refund
of actual VAT paid exceeding 3% of the sales

amount of certain approved software products.

Business tax

The Company is subject to Mainland China
business tax on the provision of maintenance,
support and training services in Mainland China

at a rate of 5% on the related revenue.

(B&

ST

EREABSREFHERASIKRAE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

7. FIE

(a)

(b)

(c)
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R A B3 B FERE B RSB
2R - AR B BREH
ZBRAE o

HEH

ARBREARRAPBEKREHEE
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W H B B A A R B R BE BV IR B
B BEB1T7% o AR RERIBEF
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IRIASERFRERNAGR2E

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Taxation (Cont'd)

The Company's principal activities are sales of
embedded systems products and provision of total
solution services through application of its
embedded systems products. The respective
turnover taxes, including business tax and value-
added tax, applicable to the Company are described
above. According to the tax rules and regulations
in Mainland China, when there is uncertainty as to
whether value-added tax or business tax should be
applied to service income generated by a primary
VAT payer, the relevant state tax bureau is
authorised to determine the appropriate turnover
tax. During the year ended 31st December, 2000,
contracts with total sales value of approximately
RMB36 million were considered by the Company
and Haidian Local Tax Bureau to be subject to
business tax but not VAT, and accordingly, business
tax at 5% of the said value was paid. Management
has obtained a verbal consent from the Haidian
State Tax Bureau that these transactions are subject
to business tax. However, there is a contingent
liability that if higher tax authorities eventually
determine that VAT is the appropriate tax for these
contracts, the Company may be required to pay
additional turnover tax of approximately RMB4.3
million in respect of the above revenues. Taking into
consideration of the common practice of paying the
relevant taxes in Mainland China, the management
considers the possibility of paying additional

turnover tax is remote.
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(Amounts expressed in Renminbi unless otherwise stated)

Profit attributable to shareholders

During the year ended 31st December, 2000, the
consolidated profit attributable to shareholders
included a profit of approximately RMB31,091,000
dealt with in the financial statements of the

Company.

Earnings (Loss) per share

The calculation of earnings per share for the year
ended 31st December, 2000 was based on the profit
attributable to shareholders of approximately
RMB31,067,000 (1999 - loss of approximately
RMB4,486,000) and on the weighted average number
of approximately 812,721,000 shares (1999 -
700,000,000 shares) in issue during the year,
according to the basis of presentation described in
Note 1 and adjusted for the effect of the subdivision
of shares made by the Company in December 2000
(see Note 15(c)).

No diluted earnings per share was presented as
there were no dilutive potential ordinary shares

outstanding.

IREIASREFHERABIRZE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

B 3R & 15 2 %

REBE-ZZZE+_A=+—-HAL
FE RREGEGBEINECEAQF
MIEBE B THNBNIOARE
31,091,0007T ©

BRAEF (BiE)

BE_ZFTEEEF+-A=+—HLF
ENERBRDRERRELMBTN
AR#31,067,0005t (—hhh&E—
BB ARY4,486,0005T) & IRH =
1M ERELETIRAIANR BT
EFT-AFENROIFANEE
(Z2EMEE15(c)) sTENFRNB T
InREF I RR #812,721,0008% (—hh
h5 —700,000,0008%) =&

HRTEEETHE2ORTER
R BLEESIREREERF -
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Beljing Belda Jade Bird Universal Sci-Tech Company Limited

10. Fixed assets

Movements of fixed assets (Consolidated and

Company) were:

B % W o= M

(Amounts expressed in Renminbi unless otherwise stated) (B S1TaEEASN

10. Bl E

HE

SREUAAREREN)

BEEEE (RERDR) WEFBHWT :

2000 1999
“E%%% -hANE
Leasehold
improvements
furniture and
office
Machinery ~ equipment
and HENE Motor
RMB'000 equipment £ &ilk vehicles Total Total
ARBTFT BERRE BAERE - fit fit
Cost or Valuation HASEE
Beginning of year E2) 18,522 895 571 19,988 10,111
Additions & 1,861 2,605 - 4,466 1,139
Revaluation Hh - - - - 8,996
Disposals RE (172) - - (172) (258)
End of year EX 20,211 3,500 571 24,282 19,988
Representing: fix:
At cost REAE 2,840 3,500 571 6,911 2,617
At professional valuation REEME 17,371 = = 17,371 17,371
20,211 3,500 571 24,282 19,988
Accumulated depreciation RitiE
Beginning of year £ (11,134) (155) (219) (11,508) (3,927)
Provision for the year TEERE (2,301) (546) (113) (2,960) (1,262)
Revaluation R - - - - (6,388)
Disposals RE 68 - - 68 69
End of year EX (13,367) (701) (332) (14,400) (11,508)
Net book value kaFE
End of year EX 6,844 2,199 239 9,882 8,480
Beginning of year &4 7,388 740 352 8,480 6,184
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IRIEIASEEFHERRSIRAE
Beijing Beida Jade Bird Universal Sci-Tech Company Limited

SEAARE BB

(Amounts expressed in Renminbi unless otherwise stated)

10. Fixed assets (Cont'd)

As required by the laws and regulations in Mainland
China relating to reorganisation involving state-
owned assets, machinery and equipment of the
predecessor entities were transferred to the
Company at the appraised values as at 31st
December, 1999. The appraisal was performed by
CIECC Assets
independent qualified appraiser in Mainland China,

Appraisal Corporation, an
taking into consideration the then replacement
costs, physical condition, remaining useful lives and

other relevant factors.

10. BIE&E (&)

BRABEREERSEBEAEEEEAN
BEERER IS HEBHOIMIIRR
BHE-AANET=ZA=+—HH
FEEERETAQT o FHEHFEKX
EEVSERGEEMTEEENGS
AT - EHMEES  BEREE
ERNVEBEKZ - BRGIRR - RIERAE
AERREMBBEE -

11. Investment in subsidiary 1. LERKME QA
In the Company’s balance sheet, investment in RAEQREERBRL  RENKHE
subsidiary consisted of: ATEIE
RMB’000 2000
Unlisted shares KR E ARG 1

Particulars of the Company’s subsidiary as at 31st

December, 2000 were as follows:

R-Z222F+-A=+—HFAH
MM EARFEBOT

Percentage of

equity interest

Place of attributable to

incorporation and Paid-up the group

operations capital AEBERS
Company name & MBS R sz RAEE Principal activities
NEAEE g1k %3 Btk TEXEH
Beida Jade Bird Universal Cayman Islands/ US$1 100% Technology research,
Sci-Tech (Cayman) Hong Kong (EV development and
Development Company HERE B sale of integrated

Limited circuits and related
LABEREF (A2) products
BREERAH ERERREBRERN
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IRIASEEFHERMERIE

Beljing Belda Jade Bird Universal Sci-Tech Company Limited

12. Inventories 12. &
Inventories consisted of: FEERE:
Consolidated Company
RE A
RMB’000 2000 1999 2000
AR®TF T “EEEF —AAhE ZTEEF
Raw materials =8t 1,118 690 1,118
Work-in-progress on contracts EEMERG R
for total solution services EHNEETHIER 1,502 928 1,502
Finished goods ERm 349 354 349
2,969 1,972 2,969
13. Prepayments and other current assets 13. AR RHEMRBEE
Prepayments and other current assets consisted of: ENREEMRBEERSE :
Consolidated Company
we A
RMB’000 2000 1999 2000
AR#FT “EEEHF —AhhEFE ZFTTEHF
Prepayment for purchase of FAS B EM BRI
materials* 16,821 = 16,821
Interest receivable FEWFI B 3,665 = 3,665
VAT recoverable Al W B B E 838 - 838
Others Hith 560 317 584
Total = 21,884 317 21,908
* Prepayment for purchase of materials included * BEMBNESREESEBERZRE
RMB15,921,000 for the purchase of spare parts of e R4 ARNE15,921,000
Global Positioning System application systems. JT e
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

(Amounts expressed in Renminbi unless otherwise stated) (BRB1TaiBASN @ SREAARE A1)
14. Accrued liabilities 14. HIREH
Accrued liabilities consisted of: FEREREE

Consolidated Company
RE A
RMB’000 2000 1999 2000
AR®TF T “EEEF —AAhE ZTEEF
Salary and welfare payable EAHeRER 3,810 560 3,810
Directors’ bonus payable FENESIEA 900 - 900
Others Hith 1,093 310 1,093
5,803 870 5,803
15. Share capital 15. BEA
During the year ended 31st December, 2000, RBE-_ZEZETZEF+-A=+—HL
movements of the Company’s registered and issued FE ACIANEMRERITRAR
capital were as follows: BT
Number of Nominal
shares value Percentage
47 =] HE Btk
‘000 RMB’000
TR AR®TT
Issuance of promoter shares in MEALABBAMEITH
connection with the BEARD (a)
Reorganisation (a) 70,000 70,000 72.6%
Issuance of overseas public shares ~ Z{TEBINAR
(H Shares) (b) B (HER) (b) 26,400 26,400 27.4%
Shares subdivision (c) B 2 35 48 (c) 867,600 = =
End of year FAR 964,000 96,400 100.0%
Notes — BraE —

(a)
capital amounted to RMB70
70,000,000 shares of RMB1 ea

Upon incorporation, the Company’s registered share

QB REM AL M BRI EE M AR AR B A
ES#570,000,0005T © 2 470,000,000
BREEBEARB1THRG -

(@)
,000,000, divided into
ch.
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Notes to the Financial Statements

Beljing Belda Jade Bird Universal Sci-Tech Company Limited

15.

16.

(Amounts expressed in Renminbi unless otherwise stated)

Share capital (Cont'd)

(b)  On 15th July, 2000, the Company’s registered share

capital was authorised to increase from
RMB70,000,000 to RMB94,000,000, divided into
70,000,000 promoter shares of RMB1 each and
24,000,000 H Shares (excluding an over-allotment
option of 2,400,000 H Shares) of RMB1 each, ranking
pari passu in all respects with the then existing shares,
and the Company was authorised to allot and issue
additional 2,400,000 H Shares of RMB1 each
according to the market demand. Subsequently,
24,000,000 H Shares and 2,400,000 H Shares were
placed with professional, institutional and other
investors on 26th July, 2000 and 15th August, 2000,
respectively, at HK$11 per share.

(c) With effect from 18th December, 2000, each of the
Company's shares with nominal value of RMB1 was
subdivided into ten shares of RMBO0.1 each.

Share options

The Company adopted a share option scheme on
5th July, 2000, pursuant to which the board of
directors of the Company may, at its discretion,
grant options to any full-time employees of the
Group to subscribe for shares in the Company, to a
maximum of 30% of the Company’s shares in issue
at the date of grant. The exercise price will be
determined by the board of directors, and will not
be less than the higher of: (a) the nominal value of
a H Share; (b) the average closing price of the H
Shares quoted on the GEM of the Stock Exchange
on the five trading days immediately preceding the
date of offer of the options; or (c) the closing price
of the H Shares quoted on the GEM of the Stock
Exchange on the date of offer of the options, which
must be a business day as defined in the GEM
Listing Rules. However, employees who are Chinese
nationals in Mainland China shall not be entitled to
exercise the option until the current restrictions on
these persons for subscribing or dealing in H Shares
imposed by the laws and regulations in Mainland

China have been amended or removed.

For the year ended 31st December, 2000, no options

were granted to the Group's employees.
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15.

16.

SREUAAREREN)

R (&)

b) R=-FFTZTFLA+THEA FAAFHN
AR A &R A K%70,000,000T
# i1 = A R ¥ 94,000,0007T © &
#70,000,000 R EREEARE 1T
fY 2% A B 5224,000,000 8% S I M E
ARBITHHE (TEEBEREN
2,400,000/ HAR ) ~ HITAS 17 EE B2 8%
TROESITEHEZERES#ERE o &
AT NERERTISERmE R BT
BE/M2,400,000 R EREABARE 1T
MIHRR - Btk - DBRIA=—ZSZTZTF LA
—+XREBR=ZZFZFFNATEHEBHU
FRB¥E117TEE24,000,00088
%2,400,0008HIR 553 - WERHE
hIREE

(c) B=ZEZZF+-A+NH > Z£KAFH
SREEARBITHNRACIFMAS
1IOREREEAREOATHRS

w0 B 1

ARENR-EZEEFELAARAKRAT
—IARRESTE - Bt AQENES
SAHERAREEAEBESE LR
ARBEADNBROOBRE KRS
AXRTREHBEHNEBHITREOE
30%° THEEHESSEE - BEFIR
(a) HIREE ; (b) HRAIEZRKREE
HUAT Y EE R ERR S B B A
EMFr|FEIR D ER(c) HRIRIEZ
RREE R (BERBRZTAIERAA
REN—EEXA8) T8 AAIZER
R mE  L=FFHNHESE - R
m- EREMEAKEAEEREHE
APRABBRNEEHRIR G E R
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

SHEAARBREA)
17. Reserves 17. &
Movements were: EFHH
2000 1999
—3%%% -AARLE
Share  Capital Statutory Retained

RMB'000 premium  reserve reserves Dividends  earnings Total Total
ARBTFT BiiEE  EANR ARG RE  BEKE &3t L
Consolidated &a
Beginning of year ENHE - 11,379 = = = 11,379 13,257
Surplus on revaluation BEEE

of fixed assets ke - - - = = = 2,608
Effect of the Reorganisation EB#5% - (18,810) - - = (18,810) =

(Note 1) (HzE 1)
Premium on issuance of BTHREE

H Shares 281,964 = = = = 281,964 =
Share issuance expenses BIROER (30,693) = = = = (30,693) =
Profit (Loss) attributable to  REREL

shareholders &7 (F8) - - = = 31,067 31,067 (4,486)
Transfer to reserves NG = 7,431 4,664 = (12,095) = =
Proposed dividend RRRE = = = 4,820 (4,820) = =
End of year ERBE 251,271 - 4,664 4,820 14,152 274,907 11,379
Company A
Beginning of year ENERE - 11,379 - - - 11,379
Surplus on revaluation of ~ EEEE

fixed assets MR E - - - - - -
Effect of the Reorganisation EfF2 - (18,810) = = = (18,810)

(Note 1) (Wit 1)
Premium on issuance of BTHREE

H Shares 281,964 - - - - 281,964
Share issuance expenses BIROER (30,693) = = = = (30,693)
Profit attributable to R

shareholders B - - - = 31,091 31,001
Transfer to reserves BARE = 7,431 4,664 = (12,095) =
Proposed dividend BRRE = = = 4,820 (4,820) =
End of year FEREE 251,211 - 4,664 4,820 14,176 274,931
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Notes to the Financial Statements

B % W o= M

(Amounts expressed in Renminbi unless otherwise stated)

17. Reserves (Cont'd)

(a)

(b)

Capital reserve

1999
represented the net book value of the assets

The reserve as at 31st December,

and liabilities that were transferred to the
Company by the predecessor entities.

In accordance with a resolution of an extra-
ordinary shareholders’ meeting held in July
2000, RMB7,431,000 was transferred from
retained earnings to capital reserve.

Statutory reserves

In accordance with the laws and regulations in
Mainland China and the Company's articles of
association, the Company is required to
appropriate 10% and 5% of its profit after
taxation, after offsetting any prior years' losses,
to the statutory surplus reserve and statutory
public welfare fund, respectively, When the
balance of the statutory surplus reserve reaches
50% of the Company’s share capital; any further
appropriation is optional. The statutory surplus
reserve can be used to offset prior years' losses,
if any, and may be converted into share capital
by issuing new shares to shareholders in
proportion to their existing shareholding or by
increasing the par value of the shares currently
held by them, provided that the remaining
balance of the statutory surplus reserve after
such issue is not less than 25% of share capital.
The statutory public welfare fund can only be
utilised on capital items for the collective
benefits of the Company’s employees, such as
construction of dormitories, canteen and other
staff welfare facilities, the title to which remains
with the Company. This fund
distributable other than in liquidation. For the
year ended 31st December, 2000,
approximately RMB3,109,000 and RMB 1,555,000
have been appropriated to statutory surplus

is non-

reserve and statutory welfare fund, respectively.
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

17. & (&)

17. Reserves (Cont'd)

(c) Basis for profit appropriations

Appropriations to statutory reserves are
determined based on the financial statements
prepared in accordance with the accounting
standards and regulations applicable in
Mainland China.

In addition, in accordance with the Company’s
articles of association, the Company declares
dividends based on the lower of retained
earnings as reported in accordance with the
accounting standards and regulations
applicable in Mainland China and those
reported in accordance with generally accepted
accounting principles in Hong Kong, after
deduction of the current year's appropriations
to the reserves. The difference between these
two amounts as at 31st December, 2000 was

not material.

18. Retirement benefits

The Company has participated in defined
contribution retirement schemes organised by local
government authorities in Mainland China. All of
the Mainland China employees are entitled to an
annual pension equal to a fixed portion of their basic
salaries at their retirement dates. The Company is
required to make contributions to the retirement
schemes at a rate of 19% of the basic salary of its
Mainland China employees and has no further
obligation for post-retirement benefits. The
retirement plan contributions paid/payable for the
year ended 31st December, 2000 pursuant to these
arrangements amounted to approximately
RMB1,099,000 (1999 —-RMB574,000).

(c) FIiE4rmEe &%

RECEERABERBREBERBHEK
BEEANE T ER RER T RER
MBI SRR MEE ©

LEoh  BEARTNATER - K
A B R HR A FE oz A BN
% ARBHIEAEERANSS

EHRBEEE ARG ERIFT
HHRz2EFRHEBEESIRR
B -R-EZZEHFF+_A=+—
H ZMEZERILFEK -

18. BIA#&FI

AATSERT —HBAPEAET K
s Ec EREERRIKETE - FAA
FRESHAERINGHEERAERKE
RERXTEZEELHHRKES -
AATERTBERBEEEATEN19%
HORRET SRR - BR UL I AR H AR K
REFNEE - RBZEFLH - REE=
ZEEF+-A=+—HLEFEEN
SEAZ BIRGEHRAOR AR
#1,099,000T (— A ANF - ARY
574,0007T) °
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Beljing Belda Jade Bird Universal Sci-Tech Company Limited

19. Housing fund 19. FEEE

In accordance with the housing reform regulations RIBEPBERENEEHREER » A4
in Mainland China, the Company is required to make RARTHEETIENI10%HERE
contributions to the state-sponsored housing fund BN ERAESEHMR - B - ES
at 10% of the specified salary amount of the FARETEREEHRBEAR QT HEKE
Mainland China employees. At the same time, the BHHX - EEEE THENRIE
employees are required to make a contribution T BRZOESNEHRERE - £
equal to the Company’s contributions out of their B EMMERE XA FABSMEAEMERE
payroll. The employees are entitled to claim the BRWRE BE_ZZTZTF+_-A8
entire sum of the fund under certain specified =E+—BLEFEE  AQAFREZLAER
withdrawal circumstances. The Company has no XA HROBARRS79,0007T (—
further obligation for housing benefits beyond the AANEFE - ARY302,0005T) °

above contributions. For the year ended 31st
December, 2000, the Company contributed
approximately RMB579,000 (1999 — RMB302,000) to
the fund.
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20. Segment information

SEAARE BB

20. TEER

EtRIEIASSEREFRERASEZE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Consolidated

HRE
RMB’000 2000 1999
ARMTF T —EBEE —AAAE
Turnover )
Global Positioning System 2IREMN
application systems AR 22,563 163
Network security products REEZZER 22,043 6,066
Wireless fire alarm systems |BSHIIRE RS 6,621 1,031
Application specific integrated EASKER
circuits 6,287 683
Smart card application systems REARE E AR 3,329 2,476
60,843 10,419
Profit (Loss) attributable BREELER
to shareholders (B518)
Global Positioning System 2HREMN
application systems FERARLG 19,161 (3,120)
Network security products HREETER 6,179 476
Wireless fire alarm systems HMARH IRE RS 4,775 (340)
Application specific integrated ERAENER
circuits 3,258 (1,296)
Smart card application systems RRATE FE A 2R 4% (1,005) (219)
Unallocated corporate expenses TASENATER (7,818) -
Interest income FE WA 6,726 13
Exchange loss FE 518 5k (209) =
31,067 (4,486)
Depreciation of fixed assets ElE&ENE
Global Positioning System EIREA
application systems FERRS 394 186
Network security products HEZEEMm 279 108
Wireless fire alarm systems EGOHIT RERS 55 117
Application specific integrated ERERER
circuits 1,766 851
Smart card application systems A ER RS 39 -
Corporate office PNCIEEE 427 =
2,960 1,262
Capital expenditures (purchase BARZH (BA
of fixed assets) ExE&E)
Global Positioning System 2IREMN
application systems eSS 73 894
Network security products HREEER 1,221 191
Wireless fire alarm systems EGHIFRE RS 29 28
Application specific integrated ERAENER
circuits 329 26
Smart card application systems HRBA 0L FE A 2R 4% 2 -
Corporate office NEHEE 2,812 =
4,466 1,139
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20. Segment information (Cont'd) 20. FEEN @)
Consolidated Company
we A
RMB’000 2000 1999 2000
AR¥FIT “EEEHF —AAhE ZTTEH
Assets &E
Global Positioning System 2HEMN
application systems AR 19,875 12,613 19,875
Network security products HREEER 12,904 1,166 12,904
Wireless fire alarm systems HBHITIRE RS 6,294 2,656 6,294
Application specific integrated ~ ERAEKRERE
circuits 11,974 8,123 11,974
Smart card application systems  BREATEFE R R & 1,136 1,741 1,136
Unallocated corporate assets TE DB
NRIEE 334,617 - 334,641
386,800 26,299 386,824
Liabilities &8
Global Positioning System 2HEREN
application systems FERARG 1,807 10,519 1,807
Network security products RIXZEEmM 5,849 2,435 5,849
Wireless fire alarm systems H|SSHD IRE RS 651 1,742 651
Application specific integrated ~ ERASKRER
circuits 1,097 36 1,097
Smart card application systems  BREATEFE R R & 2,378 188 2,378
Unallocated corporate liabilities 7~ 7] % B2 #9
AEAE 3,711 - 3,711
15,493 14,920 15,493
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

21. Notes to the cash flow statement 21. ReERERERME
(a) Reconciliation of profit (loss) before taxation (@) Ba&EF (FBHE) BLEFIHR

to net cash (outflow) inflow from operating & (Rd) RANFENAS
activities
RMB’000 2000 1999
ARBFr —_EETH —hAAhE
Profit (Loss) before taxation HATEF (EE8) 31,067 (4,486)
Interest income FEUWA (6,726) (13)
Depreciation of fixed assets EEEEFE 2,960 1,262
Loss on disposal of fixed assets BEEBREEERK 104 133
Provision for warranty RISEAE = 500
Increase in inventories FEEM (997) (920)
(Increase) Decrease in prepayments FE{TFR R H 7S

and other current assets EE (gm) mL (17,902) 4,635
Increase in accounts receivable FE IR BR SR 0N (19,841) (2,428)
Increase in accounts payable FEAS BRFRIZ AN 3,831 741
Increase in accrued liabilities FEIRE M 4,933 354
(Decrease) Increase in deferred EEW S OF2)

revenue (9,757) 11,282
Net cash (outflow) inflow RETEEN IR &

from operating activities CRd) RAFE (12,328) 11,060
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Beljing Belda Jade Bird Universal Sci-Tech Company Limited

21. REREREFMFE @
(b) Loans (b) HEF

21. Notes to the cash flow statement (Cont'd)

During the year ended 31st December, 2000,
the Company advanced loans (denominated in
Hong Kong dollar) totalling of approximately
RMB19.3 million, including approximately
RMB10.7 million to an independent third party
and approximately RMB8.6 million to a director
of Beida Jade Bird. These loans bore interest
at Hong Kong prime lending rate plus 1%,
unsecured and repayable within one to three
months. These loans were repaid before 31st
December, 2000.

Subsequent to 31st December, 2000, the
Company advanced loans (denominated in
Hong Kong dollar) totalling of approximately
RMB15 million to the above mentioned third
party. These loans bore interest at Hong Kong
prime lending rate plus 1%, unsecured and

repayable in three months.

Y] ANNUAL REPORT 2000 #:
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

21. Notes to the cash flow statement (Cont'd) 21. RERERERME @
(c) Analysis of changes in financing during the (c) FAMEEBE SN
year
2000 1999
i o3 5.3 —AMNE
Capital
reserve/
Share
Share premium
RMB'000 capital EAXRNE Total Total
ARBET T BA BRKEE &t &&t
Balance as at R—B—BZ&8% = 11,379 11,379 13,257
1st January
Net cash inflow from BMEBRERNF
financing
- contribution by —BHBALER
promoteres (8 R KEE21(d))
(see Note 21(d)) 70,000 (18,810) 51,190 -
- issuance of H Shares —BTHR 26,400 251,271 277,671 =
Surplus on revaluation of EE&ENGIEE
fixed assets = = = 2,608
Transfer from retained B SR A
earnings (see Note 17(a)) (Z2RKiEE17(a)) - 7,431 7,431 (4,486)
Balance as at R+t=ZA=+—-8°
31st December ZEBRER 96,400 251,271 347,671 11,379
(d) Contribution by promoters in connection d HMEHABAMEBERERANTE

with the Reorganisation

Pursuant to the Reorganisation, the Company RIBEA - A QBRI
was incorporated with a registered capital of HMEARRARY70,000,000
RMB70,000,000, of which approximately Tt HRH AKM®18,810,000T
RMB18,810,000 of the capital paid up by the HATSEBTENERTIELRE
predecessor entities were applied towards BHZASEBNEE  BBR
settlement of the consideration for the transfer EBHNRE - BEBANEE
to the Company of the assets, liabilities and FEEN B AKM®S51,190,0007T °©

businesses of these predecessor entities.
Accordingly, the net cash contribution by the
promoters amountd to approximately
RMB51,190,000.
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Notes to the Financial Statements

B % W o= M

(Amounts expressed in Renminbi unless otherwise stated)

21. Notes to the cash flow statement (Cont'd)

(e) Cash and cash equivalents

Cash and cash equivalents is analysed as

(BRSBTS - SERARBRER)

21.

REREBHREME @
(e) RERBREER®Y

RERRESEEYNINAT -

follows:
RMB’000 2000 1999
AR Fr —BEEH —AKE
Cash and bank deposits HERIBITERK 327,469 12,341
Less: Bank deposits with maturity & =AU LK

over three months RITFEX (212,280) =
Cash and cash equivalents HeRkBRESEE 115,189 12,341

22. Commitments 22. KE#HEIE

As at 31st December, 2000, the Group had operating
lease commitments in respect of premises under

various non-cancellable operating lease agreements.

R=2FFF+=-A=+—H0 &K
EEZETABENCLBRERHHN
VIS EME A - WRBUZHE

The amounts payable under these agreements are

analysed as follows:

Y BB A e

MEUT -

RMB’000 Consolidated Company

AR®FT RE A
Amounts payable within B FE AT R

— one year -——FR 1,433 1,433

— between one to two years ——FEWF 824 824

- between two to five years —-MFEERRF 13 13

2,270 2,270
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SEAARE BB

22.

(Amounts expressed in Renminbi unless otherwise stated)

Commitments (Cont'd)

The commitments payable within the next twelve

22. AFEEIH (@)
EARR+ =8 A KBS &GS 2 AT a0

months are analysed as follows: T
RMB’000 Consolidated Company
AR¥FIT REe G|
Leases expiring within a period AERZEIFANEE
- not exceeding one year — BB —F 364 364
— within one to two years ——FZEZEWE 1,046 1,046
— within two to five years -MEEZERF 23 23
1,433 1,433
23. Subsequent events 23. HiREIH

On 28th March, 2001, the Board of Directors
proposed the payment of a dividend of RMB0.005
per share (including promoter shares and H Shares),
totalling approximately RMB4,820,000, in respect of
the year ended 31st December, 2000. The proposed
dividend is subject to approval by the Company’s

shareholders in general meeting.

R=ZZE-—F=A=+/1\B ESHg
EBRRBREBE_ZTZTZEF A=+
—HLEFESRARK0.005THR
B (BE#HEARORHR) - HFAH
A ARM®4,820,0007T ° ZEKAR 2 i
FRREBRRARSHE -
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

NOTICE IS HEREBY GIVEN THAT the 2000 annual ZEHFIIFZILEXEERFREROGERAD
general meeting ("AGM") of Beijing Beida Jade Bird & ([AQTF]) EFRZZEZ2—-ERA=

Universal Sci-Tech Company Limited (“the Company”) +#xB (
will be held at Granville Room, Lower Lobby, Conrad 38855 K

Ef) EFTRIEREERBEE

HESEBEEERERESRE

Hong Kong, Pacific Place, 88 Queensway, Hong Kong RIT-_ZETFERRBAFRE > HUERE
on Tuesday, 29th May, 2001 at 10:00a.m. for the following T %|%1H :

purposes:—
I.  As ordinary resolutions: L &
1. To consider and approve the Report of the 1.

Directors for the year 2000;

2. To consider and approve the Report of the 2.
Supervisory Committee for the year 2000;

3. To consider and approve the audited 3.
consolidated financial statements for the year
2000;

4. To consider and approve the final dividend 4,

distribution proposal for the year 2000;

5. To consider and approve the appropriations to 5.
statutory surplus reserve and statutory public

welfare fund for the year 2000;

6. To consider the reappointment of Arthur 6.
Andersen & Co as auditors for the year 2001
and to authorize the Directors to fix their

remuneration;
7. To consider and approve the remuneration for 7.
Directors and Supervisors of the Company for

the year 2007,

8. To transact any other businesses. 8.
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LBRIRBRBBNEIE

II.  As special resolutions: II.

To consider and approve the renewal of the
resolution passed by the shareholders of the
Company on 5th July, 2000 and subject to and
conditional upon approval of and permission
to deal with the H Shares in the share capital
of the Company, which are intended to be
issued by the Company, by the Growth
Enterprise Market of The Stock Exchange of
Hong Kong Limited and approval of the
resolution by the China Securities Regulatory
Committee, a mandate is to be given to the

board of Directors:

(a) to place and/or issue Domestic Shares and/
or H Shares within a period of twelve

months from the date of the resolution

/F&

ERWBBERBREARARR
R-ZEZEZELAHRBEBZ—
HRBREEZFIREESGETBES
EXZMARLCTAIERLEDTE
EEHEARRRETHADE
BRAPHHR LT REERTEH

EEemER RTESE—HE
RHE

D

(a) HMRFBRAMESF+=
ﬁﬁﬁ?sﬁlﬁ@ﬂ%&/ﬁié’éﬁ
ANERK,RHR - T

provided that the number of Domestic BRER LBITZ2RER
Shares and/or H Shares to be placed and/ kR /SHRZHE FBEB
or issued shall not exceed 20 per cent. of EFRERKHBREAZE
the numbers of Domestic Shares and H BITEH B 20% ([ 20%FR
Shares separately then in issue (“20 per 1)

cent. limit");

(b) to decide within the 20 per cent. limit the

(b) H20%PREERMR - EM T

number of Domestic Shares and/or H BRER ABITZ2RER
Shares to be placed and/or issued and to R /SHBRZHE » URE
deal with matters arising out of and BERARER RBITEE
incidental to such placement and/or issue HROFEERE Z2FE
of new Shares; and ZEH R

(c) to make such necessary amendments to
articles 17, 18 and 21 of the Articles of
Association to reflect changes in the share
capital of the Company arising out of such

placement and/or issue of Shares;

(c) BAREABERMANZE17 -
F18REF2IGIEEMLEZ
E5T » MRMRA DB RAR
ZERMERER, HET
FSIBh %% ;
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited

such mandate to remain in effect for a period
of twelve months from the date of passing of
the renewal of the resolution or until the
revocation or variation of the mandate by a

special resolution of the holders of the Shares.

By Order of the Board
Xu Zhen Dong

Chairman

Beijing, the PRC, 30th March, 2001

Notes:

1. The H Share register of shareholders of the Company will
be closed from 28th April, 2001 to 29th May, 2001 (both
days inclusive), during which time no transfer of H Shares
will be effected. Any holder of Promoters' Shares or H
Shares whose name appears on the register of members
of the Company at 4:00 p.m. on 27th April, 2001 will be
entitled to attend and vote at the AGM.

2. Any holder of Promoters' Shares or H Shares entitled to
attend and vote at the AGM convened by the above notice
is entitled to appoint in writing one or more proxies to
attend and vote at the AGM on his behalf. A proxy needs
not be a holder of Promoters' Shares or H Shares of the
Company.

3. A proxy form for the AGM is enclosed. In order to be
valid, the proxy form together with the power of attorney
or other authority, if any, under which it is signed or a
notarily certified copy of the power of attorney must be
delivered to the Company's H Share Registrar, Hong Kong
Registrars Limited at 2nd Floor, Vicwood Plaza, 199 Des
Voeux Road Central, Hong Kong not less than 24 hours
before the time appointed for holding the AGM or any
adjournment thereof.

4. Holders of Promoters' Shares or H Shares who intend to
attend the AGM should complete the enclosed reply slip
for the AGM and return it to the Company's H Share
Registrar, Hong Kong Registrars Limited at 2nd Floor,
Vicwood Plaza, 199 Des Voeux Road Central, Hong Kong
on or before Tuesday, 8th May, 2001. The reply slip may
be delivered by hand, by post or by fax to the number
(852) 2579-0095.
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Principal place of business in PRC

TEEEERME

Room 1715, Corporate Square, No.35 Financial Street,
Xi Cheng District, Beijing 100032 PRC
Tel: (86) 10 6275-1795 Fax: (86) 10 6275-8434

PR AN ES A ATI5RER S EARE1715F
4R : 100032

BT © (86) 10 6275-1795

{EH : (86) 10 6275-8434

Place of business in Hong Kong

FRERMR

Unit 02, 7th Floor, Asia Pacific Centre,
8 Wyndham Street, Central, Hong Kong.
Tel: (852) 2521-1668  Fax: (852) 2521-1669

EBTFREREFSFEMATERLTIZ2E
B 1 (852) 2521-1668
{EH : (852) 2521-1669

Website of the Company
A R4

www.china-jbu.com



