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GEM has been established as a market
designed to accommodate companies to
which a high investment risk may be
attached. In particular, companies may list on
GEM with neither a track record of
profitability nor any obligation to forecast
future profitability. Furthermore, there may
be risks arising out of the emerging nature of
companies listed on GEM and the business
sectors or countries in which the companies
operate. Prospective investors should be
aware of the potential risks of investing in
such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and
other characteristics of GEM mean that it is
a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies
listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to
high market volatility than securities traded
on the Main Board and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

The principal means of information
dissemination on GEM is publication on the
internet website operated by the Stock
Exchange. Listed companies are not generally
required to issue paid announcements in
gazetted newspapers. Accordingly,
prospective investors should note that they
need to have access to the GEM website in
order to obtain up-to-date information on
GEM-listed issuers.
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DIGITALHONGKONG.COM (“Digital HK” or
“Company”) was listed on the Growth Enterprise
Market (“GEM?”) of the Stock Exchange of Hong
Kong in April 2000 (stock code: 8007). Started as a
commerce service provider (CSP) that was engaged in
the provision of electronic payment outsourcing
services for online commerce, the Company has,
throughout the year, strategically repositioned itself to
integrate both online and offline assets. The Company
today focuses on e-commerce enabling solutions,
information security products and services, systems
development, and provision of I'T consultmg services.

Digital HK is a subsidiary of Champion Technology
Holdings Limited (“Champion Technology”), a
communications software development group which
1s listed on the Main Board of the Stock Exchange.
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hairman’s
Statement

Coping with change is one of the biggest challenges for an IT
business in the digital age. Too aggressive, you lose money.
Keeping a balance between ]ireparing for the
future and aV01d1ng I'1SK is what management is.

Dear Shareholders,

If anything, the experience of the last
twelve months has been nerve-racking, as
the entire business landscape has changed.
The whole concept of the joyous young
dotcom as a driver of change has taken a
nosedive, relegating some exciting-looking
businesses to early demise, while many
others have not lived up to their promises.

On a wider scale, the past year has shown
that, other than a handful of new business
models such as online auctions, growing
from start-up to profitable world-beater is
simply asking too much.

R eality
Check

As a participant in the Internet industry,
we are not immune to the global
slowdown in the development of e-
business. Started as a commerce service
provider (CSP) that was engaged in the
provision of payment outsourcing services
for online commerce, Digital HK has
developed in the early days the backbone
of an open, secure and robust electronic
payment processing platform targeted at
interfacing with multiple payment systems
and handling various payment methods
for both B2B and B2C applications. We
were quick to recognize that the
momentum for e-commerce has been
disturbed by the global economic
downturn, and that revenues from our
online payment solution would be slow

: to come by.
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Internet time in its early growth path
runs more quickly than time in the
normal world of business, so for a brief
period most people would think that the
world would adapt to online commerce
in no time, and that margins and
transaction income would be a
mainstream source of any revenue.

As soon as we noted that the global
sentiment has changed and when we
recognized that online business has to
be integrated with its offline sibling, we
took immediate remedial measures by
slowing down the development of our
payment platform, streamlining our
operations, and trimming operating
expenses. Some of our staft were
deployed to take on business activities
which would be more promising in terms
of near-term revenue streams.

Strategic

R epositioning

We were quick to adjust ourselves during
the technology meltdown. Some
encouraging developments have been
made during the period under review.
While we continued to provide online
payment solutions and services through
our payment platform, and technical
consultation on e-commerce integration,
we have broadened our business scope as
a CSP to embrace other prospective
revenue-generating activities through
leveraging our technological strengths.
Such activities include:

o Systems development
Phone-a-Drink M-Vending kiosk
with secure mobile payment
solution
Showcasing state-of-the-art wireless
data technology in vending, the kiosk
system provides a unique integration of
software and hardware solution that
manipulates vending function and

inventory records; enables user to fast
download chosen drink with just one
phone call; and is the only vending
kiosk in Hong Kong that accepts calls
from any mobile phone network. A
secure mobile payment solution has
been developed alongside.

Other than selling merchandise, these
kiosk systems provide an ideal
advertising channel, and are also useful
to disseminate information and
messages to the public such as
community information.

Initially the kiosk system is licensed to
sister company Y28 Innovations to
promote cross-selling opportunities, as
the latter is transforming into a
diversified media company embracing
Internet portal and offline media assets.

Internet security solutions
Alongside the rapid development of
the IT industry, management has
long recognized that information
security is a high growth sector.
Indeed, few technology issues are
as vast as security, which includes
everything from viruses to theft of
confidential information and the
financial fraud of false

electronic transactions.

During the year, alliances have been
formed with several developers of
ingenious Internet security solutions,
with a view to developing commercial
applications and enhancing our
product offerings.

Financial

Highlights

Total turnover for the financial year
ended 30 June 2001 amounted to
HK$10,829,000, an increase of 2.4 times
over the previous year’s figure. Revenues
were derived mainly from the provision
of technical and consultation services in
relation to electronic payment integration
and e-commerce. Fourth quarter revenue
was HK$6,614,000, an increase of 6.1
times over the corresponding period of
last year.

It’s encouraging to note that the Group
has achieved profitability for two
successive quarters ended 31 March
2001 and 30 June 2001, with net
profit of HK$122,000 and
HK$501,000 respectively.

Loss for the year narrowed to
HK$3,350,000, compared with
HK$9,262,000 of the previous year.

As at 30 June 2001, the Group had cash
on hand of HK$9,356,000, most of
which was placed on short-term deposits.

To conserve cash for future development,
the Board does not intend to recommend
a final dividend at the upcoming Annual
General Meeting.

Prospects

The Internet industry has come through
a rude awakening, and the market
conditions may continue to be uncertain
and challenging in the coming year.
Prudent as we always are, we have taken
steps to preserve our cash and adjust to
the era of reality. We also share the view
of the industry that pure online assets and
business model are not viable, and the
only way for Internet businesses to
survive and make money is to develop
offline sources of revenue.

For the coming year, the Group’s focus as
a CSP will be in the following key areas:

* network and e-business security
products and solutions

* systems development, with a new
product providing innovative
multi-media advertising display solution
which supports wireless and broadband
communication

* m-commerce, exploring Smart Card
related opportunities

* IT consultancy services to commercial
and government clients, and

* bidding for various IT contracts in
partnership with other solution
providers

With the new found business direction,
and the pro-active steps taken to establish
new technology alliances, the Directors
have confidence that the Group will
prosper and continue to improve its
results and performance.

Paul KAN Man Lok
Chairman of the Board
September 2001
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A year or so ago, everyone wanted to be
a dotcom. Now, even web-only firms
are taking “dotcom” out of their names.
Is e-business just a passing fad?

E-business is here to stay. What we learned
from the “first wave” of e-business is that
people’s habits take a long time to change.
Ignoring this is at one’s peril. The bubble
was speculation on ways to make money
on the Internet that turned out to be not
real. Some companies were burning cash
like there was no tomorrow and seemed to
have no clear business. The result has been
a rapid change of fortunes and an
international crash.

What is your view of the Internet?

The Internet is rapidly becoming an
essential tool for business and personal
communications. The power of the web is
that it extends the reach of existing
businesses that have real products and real
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Look tor the
Silver Lining

An Interview with Shirley Ha, Director Of Digital HK

services. It also makes all businesses more
efficient in communicating internally and
dealing with suppliers and customers.
And it makes possible new kinds of
services for which people might actually
pay. But we're actually at the beginning
stage of deciding what those services
might be.

The lesson we have learned is that
businesses shouldn’t focus on how to go
on the Internet. They should focus on
how to run the company in light of the
fact that the Internet exists.

With the slowdown of the global
economy and the panic of a long
period of consolidation, are you

finding it hard to adjust?

Consolidation is happening all over.
More and more companies are beginning
to realize that this downturn is going to
last longer than many of us expected.

In fact the crash has done some good, and
I believe it has been necessary. The crash
has “cut out a lot of chaff, a lot of ideas
that were never going to work”, but if

an entrepreneur comes up with an idea
that will make money, there’s still a silver
lining. The result of all this has been a
touch of realism instilled into dotcom
entrepreneurs and business models, which
is a welcoming sign, notwithstanding the
fact that the truth hurts.

In the case of Digital HK, we’ll continue
to drive innovation and stay ahead of
emerging technologies. It is difficult
though to predict which new products
will have mass appeal.



I’'m counting on collective wisdom.

Standing still is not an option. But it is
essential to be cautiously aggressive,
seeking a balance between preparing for
the future and avoiding risk. Building
solid technological capabilities is
necessary preparation. At the same time,
pioneering and exploring new product
offerings are also required. In today’s
fast changing economy, innovative
thinking is essential not just for success
but for survival.

My key challenge is tO drive a [{sEBeliess

bright people and keep [#5tS8!

motivated.

The Internet economy doesn’t mean

we have overturned conventional
wisdom. It’s just that we have to do things
faster and more fervently. And speed
makes a huge difference in how you

run a company.

More leadership is required at more
levels of the organization, and initiative
is expected to be taken by every member
of the team in order to drive the
company forward.

Indeed I see my biggest challenge as
driving a team of bright people and
keeping them motivated.

Yes, I'm always excited, and I'm always
positive. With me, the glass is always half
full because I'm an optimist. Indeed,
optimism aftects my health in a positive
way, and I believe the world is still in
front of me. My horoscope asks me to
challenge myself more, and look into
intellectual and physical games that will
test my abilities.

I fully endorse the saying, “it’s difficult to
get anyone motivated if there’s no
pressure. It almost feels like you didn’t
have a full day’s work if your work day is
only nine to five.”

)

N
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Operations
Review

Amidst the Internet meltdown that hit
the global markets, Digital HK has proved
its agility and nimbleness in adjusting and
adapting to a rapidly changing
competitive climate.

While we continued to provide online
payment solutions and services through
our payment platform, and technical
consultation on e-commerce integration,
we have broadened the business scope of
our CSP (commerce service provider)
endeavour to embrace other prospective
revenue-generating activities by
leveraging our technological strengths.

Systems development is one area which
Digital HK has embarked on to expand
its revenue base from its CSP
undertaking. The first project is geared
towards mobile commerce where Digital
HK has designed and developed vending
kiosks by providing a unique integration
of software and hardware solution to

Amidst the Internet meltdown that hit the global markets, D1g1tal HK
has_proved ltS. aglhty and nimbleness in adjusting and adapting to a
rapidly changing competitive climate.
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enable mobile payment for B2C
applications via mobile phones, making
use of the Company’s existing online
platform. The initial focus was on
micropayments for merchandise sold
under sister company\'/ZX33" HOTSPAT
mobile vending. The first of such varied
vending kiosks was Phone-a-Drink,
where the consumer just presses the
mobile phone and gets a drink in

thirty seconds.

Phone-a-Drink showcases state-of-the-
art wireless data technology in vending,
and is the only vending kiosk in Hong
Kong that accepts phone calls from any
mobile network.

Phone-a-Drink debuted at the Hong
Kong Information Infrastructure Expo
2001 at Convention and Exhibition
Centre in February, drawing sponsorship
from a major drinks distributor and
attracting wide publicity as well as a
crowd of some 2,000 visitors to our
booth.

Other than selling merchandise, these
kiosk systems can be enhanced and
Internet-enabled to provide
entertainment, fun and excitement to
consumers. Placed in popular locations,
these systems provide an ideal advertising
channel, and are also useful to disseminate
information and messages to the public
such as community information.

Further vending kiosks are under
development and testing to tie in with
Y28’ roll-out campaign, as the latter is
transforming into a diversified media
company embracing Internet portal and
off-line media assets.

Another pursuit for our CSP business is
the high-growth sector of network and
Internet security products and services. As
digital information and its conditions
become ever more present in our society,
the chance that those systems will be
attacked grows.

In recognition of this opportunity,
Digital HK has, during the year, formed
alliances with several developers of
ingenious Internet security solutions,
which encompasses smart cards, e-
commerce and m-commerce payment
system security, as well as intrusion
detection, with a view to developing
commercial applications and enhancing
our product offerings.

Net
Profit Q@ L

(HK$’000) @

122

1,704

2,269

One of the products involved the
integration of innovative authentication
technologies with the Group’s open
payment platform to enable secure
electronic and mobile commerce. It has
received a lot of favourable reviews from
the industry, and the Group is currently
exploring opportunities with
international partners to build a wider
range of commercial applications
surrounding such technologies.

At CommunicAsia2001, the 13th Asian
International Communications and
Information Technology Exhibition &
Conference held in June in Singapore,
Digital HK exhibited the above
authentication technologies application
by integrating with its payment platform.

Financial

Performance

« Results for the year
The Group recorded audited
consolidated turnover for the
year ended 30 June 2001 of
HK$10,829,000, representing an
increase of 2.4 times over last year.
Turnover for the quarter ended

Turnover
(HKS$’000)

6,614

3,171

450
594

30 June 2001 was HK$6,614,000,
an increase of 6.1 times over
corresponding period of last year.
Revenues were derived mainly from
the provision of technical and
consultation services in relation to
electronic payment integration and
e-commerce solutions.

The Group recorded profitability for
two successive quarters ended 31
March 2001, and 30 June 2001, with
net profit of HK$122,000 and
HK$501,000 respectively.

Through continued disciplined cost
management, operating expenses

were kept at HK$15,109,000
comprising product development and
enhancement, general and
administrative expenses, marketing and
promotion expenses, as well as staff
costs. Loss for the year narrowed to
HK$3,350,000, as compared with
HK$9,262,000 of previous year.

Liquidity and Financial Resources
Deposits, bank balances and cash
amounted to HK$9,356,000 as at 30
June 2001 (2000: HK$18,685,000). The
current ratio was 23 (2000: 14). The
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Group’s total liabilities amounted to
HK$700,000 (2000: HK$1,394,000).
Barring unforeseen circumstances,
management is confident that the
Company has sufficient funds to meet
its daily business operation
requirements as well as to finance new
product development.

New
Business

Development

« Video Vision
Leveraging the Group’s capability to
combine online and offline assets, the
Group has embarked on the
development of Video Vision - an
innovative multimedia advertising
display solution that integrates the
Internet, wireless communication and
flat panel display technology to
empower the new generation of out-
of-home advertising. The system
remote updates advertising materials
from a central server to various remote
clients. Currently under systems
testing, the Video Vision product family
is specially designed for targeted
advertising to passengers, patrons of
shopping malls, waiting customers or
pedestrians in transit or other “in store”
and high traffic environments.

Initially licensed to sister company
Y28 Innovations, VVideo Vision
provides a highly effective and cost-
efficient advertising medium, which

08 DIGITALHONGKONG.COM

is capable of delivering short snippets
of motion video advertisement in
desired sequence on high resolution
video screens. Real-time info such as
news headlines, racing results, and
stock quotes can be displayed
concurrently to capture viewer
attention. This would have the effect
of maximizing customer reach through
cross-selling opportunities.

Smart Card Related Opportunities
Another exciting development is in the
exploration of Smart Card related
opportunities, which are tied to both
e-commerce and m-commerce. In
recent years, Java has enabled the
development of multi-application
platforms, and the days of one-
application-per-card problem are gone.
Today chip- and java-based cards are
capable of serving many different
practical uses, including network
access, online e-tailing, e-cash,
m-commerce, and physical
identification and authentication.

Digital HK is working closely with
technology partners and merchants to
develop security and applications
enhancements to the Smart Card. Initial
development will revolve around our
mobile vending project, whereby user
can use the card as a debit card for
purchase of merchandise as well as to
record loyalty points for redemption of
gifts or bonus coupons. Future
development will involve the integration
of PKI security and digital signature
features in the cards for B2B applications.

Human
R esources

As at 30 June 2001, the Group employed
17 full time staff (2000: 19). Staff costs
were HK$4,354,000 for the year under
review (2000: HK$3,867,000).
Remuneration includes monthly salaries,
performance-linked year-end bonuses,
share options, and the retirement benefits
under Mandatory Provident Fund
Scheme and other benefits.



Comparison of
Business Objectives
with Actual Business
Progress

In accordance with the business objectives
as laid down in the IPO prospectus dated
5 April 2000, below is our progress
report. Some of the objectives have been
achieved, some are still in progress, and
new business developments have been
added. Digital HK will continue to
review its business objectives and make
adjustments as and when necessary to
reflect market conditions.

Obj

Business objectives as stated in the Prospectus dated

5 April 2000

rOZTESS

Against

SIT1CSS

ectives

Actual business progress in respect of the twelve-month

period ended 30 June 2001

Payment Platform
(1 July 2000 to 31 December 2000)
* continued Web-based Payment System (“WPS”) development and testing
* planning and design of Smart Card, Pre-Paid Card and Telephone-based
Payment System
* continued WPS merchant interface development and testing

(1 January 2001 to 30 June 2001)
* live with WPS

* Smart Card, Pre-Paid Card and Telephone-based Payment System development
and testing
* distribution channel recruitment for Pre-Paid Card

* testing results of WPS satisfactory

* focused on phone-based payment testing, deferring introduction of Smart Card
and Pre-Paid Card

* steady increase in number of merchants and testing of interface continued

B2C WPS using credit card in operation

B2B WPS under testing

Telephone-based Payment System testing satisfactory, preparing for pilot run
Smart Card and Pre-Paid Card under initial development and testing

pursuit deferred in line with delay in development and testing of Pre-Paid Card

* ot o ok ot

Marketing and Promotion
(1 July 2000 to 31 December 2000)

* on-going promotion and marketing campaign to recruit consumers, merchants,
and financial acquirers

(1 January 2001 to 30 June 2001)

* ongoing promotion of Digital HK’s brandname and services

* mainly through direct sales and joint promotion with fellow subsidiaries like
Y28.COM to economise on spending and maximise results

* promotion mainly through web-based media; various e-commerce sites with
potential to use our payment platform; direct sales; appearance of senior
executives at public conferences and networking occasions, exhibition of
products/solutions at Expo

Use of Proceeds
(1 July 2000 to 31 December 2000)

* an estimate of approximately HK$10 million will be allocated for the above
scheduled events for the corresponding period, of which approximately
HK$5 million is intended to be used for the development of payment platform,
and HK$5 million is intended to be used for marketing and promotion

(1 January 2001 to 30 June 2001)
* an estimate of approximately HK$25 million to be raised for the above events
for the corresponding period

This amount was forecast to be raised from capital markets or new equity
issue subject to the GEM Listing Rules.

* approximately HK$5.3 million has been deployed to develop and enhance
payment platform, including the integration of mobile solution and mobile
security

*approximately HK$3.2 million has been deployed on marketing and promotion

* approximately HK$9 million has been placed on short-term deposits for future
marketing and promotion, and working capital requirement

*

in view of the current market conditions and slowdown of e-commerce
momentum, we have scaled back the development of our payment platform
as well as our marketing and promotion programme. As a result, the Group
has sufficient funds to meet its daily business operation requirements as well as
to finance new product development, and there is no requirement for raising
new funds
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At CommunicAsia2001, the 13th

Asian International Communications

and Information Technology
Exhibition & Conference held in
e Futars. Sing‘a;laore‘in June, DAigit‘al HK
1 exhibited its authentication

technologies application through
integration with its payment platform.
The demonstration focused on the
consummation of online purchases
with complete transaction security,

and there was no need to input

sensitive credit card or personal details.

_--I * euromoney | conferences

Nl T - TS T -

T T

neow

- _l_...a— -.—l-
e ]

At i
s e 2 S E TR
B e Eo £
Chama™ BLood &5 Ham Te T WTe

During the year, Digital HK participated in a number of IT forum

and Internet conferences.Various speeches were delivered covering

topics such as “How e-Commerce maximises opportunities for
= SMEs”, “Is the Asia Pacific region ready for the world of mobile
commerce”, “Human resources needs of the IT industry”, and

“e-Business and Social Services”.

Interviews with the Press were conducted, discussing “Impact on
Hong Kong businesses on the eve of China’s Accession to the

WTO”, and “Importance of security in today’s e-business model.”
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wide publicity was attracted.

At the Hong Kong Information Infrastructure Expo 2001 held in February, Digital
HK show cased its Phone-a-Drink vending kiosk, which applies state-of-the-art
wireless data technology, enabling the consumer to press a mobile phone and get a

drink in thirty seconds. Over 2,000 visitors queued up to try the kiosk system, and
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[ On community events, Digital HK continues to promote
community-wide awareness and usage of e-commerce under its
e-Commerce initiative, e-CCAP (e-Commerce Community
Awareness Programme). The Company received the Diamond Award
under the Corporate and Employee Contribution Programme of the

Community Chest for its fundraising efforts.

Digital HK also sponsored the Homepage Design Competition
organized by the Faculty of Engineering of the Chinese University

of Hong Kong.
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PAUL KAN MAN LOK is the
Chairman and Executive Director with
responsibility for Digital HK’s visionary
planning and development. He is also
Chairman of both Champion Technology
Holdings Limited and Kantone Holdings
Limited, the shares of which are listed on
the Main Board. Mr. Kan brings over 30
years of experience in the computing and
telecommunications industries to bear on
fully leveraging the e-commerce
technology that is a key success factor for
business today. As author of the books in
The Hong Kong e-Commerce Studies
Series published by Digital HK, he has
forged a strong link between his IT legacy
and the promise of an online-assisted life.
Prior to setting up the Champion Group
in 1987, he was the general manager of
Asiadata Limited, a computing services
subsidiary of Cable & Wireless PLC. He
has served twice on the Stock Exchange
Working Group on Corporate
Governance during 1994-95 and 1999-
2000, and is currently a member of the
Listing Committee of the GEM Board.
He is also Chairman of Software and
Information Technology Group of the
Federation of Hong Kong Industries, and
member of the Hong Kong Legislative
Council Election Committee for the IT
sector. Recently, he has been appointed
an independent non-executive director of
CLP Holdings Limited.

12 DIGITALHONGKONG.COM

JOHN WONG YUK LUNG,
Executive Director and Chief Financial
Officer, has extensive financial and
management experience in the
information technology field, having
previously served in various senior
positions including Chief Financial
Officer of the Champion Group between
June 1992 and August 1994, and having
served in similar capacities for 16 years
with the Cable and Wireless Group. He
stayed on as advisor to the Champion
Group after his departure, and rejoined
the Group in early 2000. He is a Fellow
Member of the Hong Kong Society of
Accountants and the Australian Society of
Certified Practising Accountants, and an
associate member of the Australian
Institute of Banking and Finance.

SHIRLEY HA SUK LING is
responsible for spearheading the Group’s
business activities including corporate
finance and strategic development. In
addition, she heads the Group’s e-
Commerce Community Awareness
Programme (e-CCAP) and liaises with
government departments, solutions and
business partners, different sectors of the
business and academic communities in
driving the e-revolution. Prior to joining
the Group, she was Executive Vice
President of Corporate Development for
Champion which she joined in March
1992. She holds a Bachelor’s degree in
Arts from the University of Hong Kong
and a Master’s degree in Business
Administration from the Chinese
University of Hong Kong. She is a
member of the Advisory Committee of
the Division of Computer Studies at the
City University of Hong Kong, and
Convenor of IDC (International
Development and Co-operation)
Subcommittee of Software and
Information Technology Group of the
Federation of Hong Kong Industries.



FAN SHEUNG TAK has been an
Independent Non-executive Director since
March 2000. Mr. Fan is a Fellow Member
of the Chartered Association of Certified
Accountants, the Hong Kong Society of
Accountants, the Institute of Management
Consultants and the Taxation Institute of
Hong Kong. Mr. Fan serves as advisor and/
or committee member on a number of
major professional bodies. He is the
Founder and Senior Partner of Fan,
Mitchell & Co., certified public
management consultancy and financial
advisory services.

FRANCIS GILBERT KNIGHT has
been an Independent Non-executive
Director since March 2000. Mr. Knight is
the Chairman and Managing Director of
Asian Security and Investigation Services
Limited which is a private company. A
fellow of the British Institute of Directors
and the British Institute of Management,
the American Society for Industrial
Security and the International Association
of Police Chiefs, Mr. Knight has over 17
years’ experience in the field of copyright
protection, security and commercial
investigations, and acts as security adviser
to a number of major organizations.

CINDY MAK MANYEE isV.P.
e-Commerce. She oversees the day-to-day
e-operations, and leads and coordinates
staft support.

GARY CHOY KIN CHUNG is V.P.
Business Development. He is responsible
for project implementation and directs the
technical staff and engineers to develop
innovative network and system solutions.

JOANNE CHIUYIM FAN is V.P.
Administration and Logistics. She is the
primary liaison point with external
organisations and co-ordinates a wide range
of e-mall operations.

ROBERT SIA CHUN CHUNG isV.P.
e-Commerce Operation. He oversees the
technical management and systems support
of the Group’s e-Commerce and Internet
operations.

“More details are available on our website
http:/ /www.digitalhongkong.com.”

DIGITALHONGKONG.COM 13



NOTICE IS HEREBY GIVEN that the
annual general meeting of
DIGITALHONGKONG.COM (the
“Company”’) will be held at Room 1702 One
Exchange Square, 8 Connaught Place, Hong
Kong on 30 November 2001 at 10:00 a.m. for
the following purposes:

1o receive and consider the audited financial
* statements and the reports of the directors and

auditors for the year ended 30 June 2001.

16 elect directors and to authorise the board of
* directors to fix their remuneration.

3 1o appoint auditors and to authorise the board of
* directors to fix their remuneration.

4 As special business, to consider and, if thought
* fit, pass the following resolutions as ordinary
resolutions:

14 DIGITALHONGKONG.COM



“THAT:

(a) subject to paragraph (c), the exercise by

the directors of the Company during
the Relevant Period of all the powers
of the Company to allot, issue and deal
with additional shares in the capital of
the Company and to make or grant
offers, agreements and options which
might require the exercise of such
power be and is hereby generally and
unconditionally approved;

the approval in paragraph (a) shall
authorise the directors of the Company
during the Relevant Period to make or
grant offers, agreements and options
which might require the exercise of
such power after the end of the
Relevant Period;

the aggregate nominal amount of share
capital allotted or agreed conditionally
or unconditionally to be allotted
(whether pursuant to an option or
otherwise) by the directors of the
Company pursuant to the approval in
paragraph (a), otherwise than pursuant
to a Rights Issue or scrip dividend
scheme of the Company or the
exercise of the subscription rights
under the share option scheme of the
Company shall not exceed 20 per cent
of the aggregate nominal amount of
the share capital of the Company in
issue as at the date of this resolution
and the said approval shall be limited
accordingly; and

for the purposes of this resolution:
“Relevant Period” means the period

from the passing of this resolution until
whichever is the earlier of:

Note:

(i) the conclusion of the next annual
general meeting of the Company;

(ii) the expiration of the period within
which the next annual general
meeting of the Company is
required by the articles of
association of the Company or any

applicable law to be held; and

(iii) the revocation or variation of this
resolution by an ordinary resolution
of the shareholders of the Company

in general meeting; and

“Rights Issue” means an offer of shares
open for a period fixed by the directors
of the Company to holders of shares on
the register of members of the Company
on a fixed record date in proportion to
their then holdings of such shares
(subject to such exclusion or other
arrangements as the directors of the
Company may deem necessary or
expedient in relation to fractional
entitlements or having regard to any
restrictions or obligations under the laws
of, or the requirements of any recognised
regulatory body or any stock exchange
in any territory outside Hong Kong).”

By Order of the Board
JENNIFER CHEUNG MEI HA

Company Secretary
Hong Kong, 21 September 2001

Principal office:

Room 1702 One Exchange Square,
8 Connaught Place,

Hong Kong.

A member entitled to attend and vote at the meeting convened by the above notice is entitled to appoint proxies to attend and, in the event
of a poll, vote in his stead. A proxy need not be a member of the Company. In order to be valid, the form of proxy must be deposited at the
Company’s principal office in Hong Kong together with a power of attorney or other authority, if any, under which it is signed or a
notarially certified copy of that power or authority, not less than 48 hours before the time for holding the meeting or adjourned meeting.

DIGITALHONGKONG.COM
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The directors present their annual report and the audited financial statements for the
year ended 30 June 2001.

Principal Activities

The Company is an investment holding company. The principal activities of its
subsidiaries are set out in note 11 to the financial statements.

No activity analysis and geographical analysis are presented for the year as substantially
all the Group’s turnover and contribution to results were derived from the business of
development and operation of payment infrastructure which facilitates web-enabled
transactions in Hong Kong.

R esults

The results of the Group for the year ended 30 June 2001 are set out in the
consolidated income statement on page 23.

The directors do not recommend the payment of a dividend.

Financial Summary

A summary of the results of the Group for each of the four years ended 30 June 2001
and of the assets and liabilities as at 30 June 1999, 2000 and 2001 is set out on page 40.

Reserves

Movements in the reserves of the Group and of the Company during the year are set
out in note 16 to the financial statements.

Property, Plant and Equipment

During the year, the Group incurred an aggregate of approximately HK$76,000 in the
acquisition of additional computer system and equipment. Details of these and other
movements in property, plant and equipment of the Group during the year are set out
in note 10 to the financial statements.
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Subsidiaries

Details of the Company’s subsidiaries at 30 June 2001 are set out in note 11 to the
financial statements.

Directors

The directors of the Company during the year and up to the date of this report were:

Executive directors:

Mr. Paul Kan Man Lok, Chairman
Mr. John Wong Yuk Lung
Ms. Shirley Ha Suk Ling

Independent non-executive directors:

Mr. Fan Sheung Tak
Mr. Francis Gilbert Knight

In accordance with provisions of the Company’s Articles of Association, Mr. John Wong
Yuk Lung and Ms. Shirley Ha Suk Ling retire and, being eligible, ofter themselves for
re-election.

No director proposed for re-election at the forthcoming annual general meeting has a
service contract which is not determinable by the Group within one year without
payment of compensation (other than statutory compensation).

The non-executive directors have been appointed for a period up to their retirement by
rotation as required by the Company’s Articles of Association.

Directors’ Interest in Contracts and

Connected Transactions

During the year ended 30 June 2001, the Group had the following transactions with
Champion Technology Holdings Limited (“Champion”, the Company’s ultimate
holding company) and Champion Technology Limited (a subsidiary of Champion)
which are deemed to be connected parties pursuant to the Rules Governing the Listing
of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong
Limited (the “GEM Listing Rules”):

HK$’000
T T

Registration fee, annual fee and technical fee received
from Champion Technology Limited 3,921
Administration fees paid by the Group to Champion 3,000

The Company and Champion entered into a fee sharing agreement dated 27 March
2000 whereby Champion agrees to employ the payment platform services of the
Group. The Group will share the transaction amount received by using the payment
platform at a rate to be agreed between the Group and Champion and its subsidiaries

(other than the Group).
DIGITALHONGKONG.COM 17
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In the opinion of the independent non-executive directors, the above transactions were
carried out in the ordinary and usual course of business under normal commercial
terms and are in accordance with the relevant agreements governing them and on terms
that are fair and reasonable and in the interests of the shareholders of the Company as a
whole. Details of connected transactions are set out in note 23 to the financial
statements.

Save as disclosed above, no contracts of significance to which the Company, any of its
holding companies, fellow subsidiaries or subsidiaries was a party and in which a
director of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

Directors’ Interests in Securities

At 30 June 2001, the interests of the directors and their associates in the securities of
the Company and its associated corporations as recorded in the register maintained by
the Company pursuant to Section 29 of Hong Kong Securities (Disclosure of Interests)
Ordinance (the “SDI Ordinance”) were as follows:

Number Number
of shares of warrants
Name of director B ¥ H B H
Securities of the Company
Mr. Paul Kan Man Lok Note #F 1 -
Securities of Champion
Mr. Paul Kan Man Lok (Note 2) 2,097,277,694 413,104,336

Securities of Kantone Holdings Limited
(“Kantone”, a subsidiary of Champion)

Mr. Paul Kan Man Lok Note #F 3

Notes:

1. 117,300,000 shares were held by Champion and 2,669,171 shares were held by Lawnside
International Limited (“Lawnside”). Lawnside is wholly owned by Lanchester Limited which
is a company beneficially owned by a discretionary trust, the eligible discretionary objects of
which include Mr. Paul Kan Man Lok and his family members and staff of Champion and its
subsidiaries. Currently only Mr. Paul Kan Man Lok and his family members are discretionary
objects of the trust. As at 30 June 2001, Lawnside had interests in approximately 35.35% of
the entire interest of Champion and was accordingly deemed to have an interest in these
shares which were owned by Champion.These are classified as other interests under the
GEM Listing Rules.

2. These shares and warrants were held by Lawnside. As at 30 June 2001, Lawnside had interests
in approximately 35.35% of the entire interest of Champion and was accordingly deemed to
have an interest in these shares which were owned by Champion. The warrants were issued
by Champion pursuant to a bonus issue effected on 22 December 2000, all of which will be
expired on 22 December 2001. These are classified as other interests under the GEM Listing
Rules.

3. 632,970,351 of these shares were held by Champion and 199,542,210 of these shares were
held by Lawnside. These are classified as other interests under the GEM Listing Rules.

Save as disclosed above and other than certain nominee shares in subsidiaries held by
directors in trust for the Company or its subsidiaries, none of the directors or any of their
associates had any interest in the securities of the Company or any of its associated
corporations as defined in the SDI Ordinance as at 30 June 2001.
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Substantial Shareholders

As at 30 June 2001, the register of substantial shareholders maintained under Section 16
(1) of the SDI Ordinance showed that, other than the interests disclosed above under
directors’ interests in securities, the Company has not been notified of any other
interests representing 10% or more of the Company’s issued share capital.

Convertible Securities, Options, Warrants
or Similar Rights

Other than the share option scheme as set out in note 15 to the financial statements,
the Company had no outstanding convertible securities, options, warrants or other
similar rights as at 30 June 2001 and there was no exercise of convertible securities,
options, warrants or similar rights during the year.

Directors’ Rights to Acquire Shares
or Debentures

Details of the share option scheme of the Company are set out in note 15 to the
financial statements. The Company, Champion and Kantone each has an executive
share option scheme which enables the directors of the Company, Champion and
Kantone to grant to directors and employees options to subscribe for shares in the
Company, Champion and Kantone respectively.

No share option was granted by the Company under the share option scheme since its
adoption.

The share options granted by the Champion and Kantone are exercisable at any time
for a period as it may be determined by its directors. The subscription price of the
option shares is the higher of the nominal value of the shares and an amount which is
80% of the average of the closing prices of the shares on the five trading days
immediately preceding the date of grant of the options.

No share option was granted by Champion and Kantone to directors of the Company
for the year ended 30 June 2001.

Other than the share option schemes as described above, at no time during the year was
the Company, its holding company, any of its fellow subsidiaries or subsidiaries a party
to any arrangement to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or any other body
corporate and none of the directors, or their spouses or children under the age of 18,
had any right to subscribe for the securities of the Company, or had exercised any such
rights during the year.

Major Customers and Suppliers

During the year, the five largest customers of the Group accounted for about 97% of
the turnover of the Group and the largest customer is a subsidiary of Champion which
accounted for about 36% of the total turnover.

Save as disclosed above, none of the directors, their respective associates and
shareholders of the Company (which to the knowledge of the directors own more than
5% of the issued capital of the Company) had any interest in any of the five largest
customers of the Group for the financial year ended 30 June 2001.

For each of the two years ended 30 June 2001, no party has been classified as a supplier

of the Group.
DIGITALHONGKONG.COM 19



DIRECTORS’ REPORT #HH &

i E - BB EAR AR Z
b

Zli/\jiz,ku}_ﬁﬁﬁﬁ T A4 BE TR AR ST
B o 4 O [ AR R AT T R

ZF/\jé ) AEL A A P 8 B 2 I S A A
A AT AT R ST i R 2 W > BUE AR A
) ZEL ECAG i) AT PR SR B R AR A

N2 VN
IREE L
AU A AP R (9 RS0
AR BT (005 92 35
S AL 2 s e

1%%M9§*

—HEARNHZTH AN AZ RN

L%&#ﬁr@/\? PR ) L
1 B S A1 G 9 R AR T R

6351'5‘[%1.&3 ’fﬂﬁﬂb"ﬂi ) A SR AT T
AT AR S (45 I B R kAT 52
E%&#ﬁ#zﬁm A (AT R4 o

IRIEAN T Bl 7 B —FFRAENA +
L HAT Lk 1 F R R RAE
POH L HEZHFE AN A AR
BEHATA A T 2 A A RSO 9 A 2t

23

A B8] A5 o ) S R B R RIAT AR
(2 TP £ 35 /NI P 8 K oy N
R

A
F

e

SEE AL

20 DIGITALHONGKONG.COM

Purchase, Sale or Redemption
of the Company’s Listed Securities

During the year, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s Articles of
Association or the laws of the Cayman Islands, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

Competing Interest

None of the directors or the management shareholders (as defined in the GEM Listing
Rules) of the Company had an interest in a business which competes with the
Company or may compete with the business of the Group.

Sponsor’s Interests

None of the Company’s sponsor, Dao Heng Securities Limited (“Dao Heng
Securities”), its directors, employees or associates (as referred to in Note 3 to the Rule
6.35 of the GEM Listing Rules) had any interests in any class of securities of the
Company or any other company in the Group (including options or rights to subscribe
for such securities) as at 30 June 2001.

Pursuant to the agreement dated 17 April 2000 entered into between the Company and
Dao Heng Securities, Dao Heng Securities has been retained to act as the Company’s
sponsor for the period from 17 April 2000 to 30 June 2002 in return for a monthly
advisory fee.

Auditors

A resolution will be submitted to the annual general meeting of the Company to re-
appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Paul KAN Man Lok

Chairman
21 September 2001
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Deloitte

Touche
Tohmatsu

To the
Shareholders of
DIGITALHONGKONG.COM

(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 23 to 39 which have been prepared
in accordance with accounting principles generally accepted in Hong Kong.

Respective Responsibilities of Directors and
Auditors

The Company’s directors are responsible for the preparation of financial statements
which give a true and fair view. In preparing financial statements which give a true and
fair view it is fundamental that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based on our audit, on those
statements and to report our opinion to you.

DIGITALHONGKONG.COM 21
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Basis of Opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by
the Hong Kong Society of Accountants. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgments made by the directors
in the preparation of the financial statements, and of whether the accounting policies
are appropriate to the circumstances of the Company and the Group, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance as to whether the financial statements are free
from material misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements. We believe that
our audit provides a reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of
the Company and the Group as at 30 June 2001 and of the loss and cash flows of the
Group for the year then ended and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu

Hong Kong
21 September 2001
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NotesHzE 2001 2000

HK$°000 HK$’000

T#L TH#ETT

(Note #t 1)

e Turnover 3 10,829 3,213

HAtA Other revenue 4 930 270
RO A Operating costs

W A\t R Acquired technology written oft’ (3,778) (4,674)

— B KAy B A General and administrative expenses (4,774) (3,954)

3 41 2 Marketing and promotion expenses (2,203) (250)

i B A Staft costs (4,354) (3,867)

B Loss from operations 5 (3,350) (9,262)

HLIH Taxation 7 - -

ARG B i 1R AR Net loss for the year 8 (3,350) (9,262)

g Ji e 1E — A Loss per share — basic 9 2.23 cents 7.12 cents

B T AAE SRR AN W MAET  There were no recognised gains or losses other than the net loss for the year.

e a8 2 Wi Bl 18 o
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Consolidated
Balance Sheet

Ao B AR

AT 30 JUNE 2001
WoEE A=A

NotesftsE 2001 2000
HK$°000 HK$’000
TH#T T
HERAM ASSETS AND LIABILITIES
I Non-current assets
W2~ W B ARG Property, plant and equipment 10 310 515
TE) & E Current assets
g%ﬁﬁﬁi’ﬁgl& N IH Trade and other receivables 3,981 1,071
4 BT FIH Deposits and prepayments 117 10
R e — T[] 2% o g 2 ) - sk I Amount due from a fellow subsidiary 12 2,604 131
T SRAT 5 R Bl Deposits, bank balances and cash 13 9,356 18,685
16,058 19,897
T A fE Current liabilities
B 5 AR A RE Trade and other payables 700 1,394
T B E AR Net current assets 15,358 18,503
HE T Net assets 15,668 19,018
B B fiti i CAPITAL AND RESERVES
JieA Share capital 14 15,000 15,000
it Reserves 16 668 4,018
& 4 Shareholders’ funds 15,668 19,018

HF23HEEIIE T MR AT The financial statements on pages 23 to 39 were approved by the Board of Directors on
TETAAERA T —HHR#EFRG 21 September 2001 and are signed on its behalf by:

HOZ K T 5 AR R R
Paul KAN Man Lok i34 Shirley HA Suk Ling % ¥
Director # Director HH
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Balance

Sheet

HrEH

AT 30 JUNE 2001
REFF—FA=1H

NotesfftzE 2001 2000
HK$°000 HK$’000
TH#T T
KR ASSETS AND LIABILITIES
;F ‘z}ﬁﬁ g% Non—current assets
RHH B AR ZBE Investments in subsidiaries 11 2,071 2,071
B G Current assets
FATIH Prepayments 60 4
JRE WA B8 2 ) 3T Amounts due from subsidiaries 12 12,541 7,780
TEEC RATHE R L B4 Deposits, bank balances and cash 13 9,255 15,472
21,856 23,256
TE) B AR Current liabilities
B 5 AR A RE Trade and other payables 429 602
T B E AR Net current assets 21,427 22,654
R T Net assets 23,498 24,725
BEAFe At CAPITAL AND RESERVES
JieA Share capital 14 15,000 15,000
fiti s Reserves 16 8,498 9,725
il& e Shareholders’ funds 23,498 24,725
Paul KAN Man Lok i34 Shirley HA Suk Ling % ¥
Director #H Director #H
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Consohdated
Cash Flow

Statement
426 ﬁ%{nu@ﬁ%

FOR THEYEAR ENDED 30 JUNE 2001
BE—FTEANA=THILEE

NotesHff it 2001
HKS$°000
T#x
NET CASH OUTFLOW FROM
OPERATING ACTIVITIES 18 (9,880)
CASH INFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING
OF FINANCE
Interest received 627
CASH OUTFLOW FROM INVESTING
ACTIVITIES
Purchase of property, plant and equipment (76)
NET CASH OUTFLOW BEFORE
FINANCING (9,329)
FINANCING 19

Issue of shares

(net of expenses of HK$6,879,000) -
Net cash inflow from ultimate holding company

and fellow subsidiaries =

CASH INFLOW FROM FINANCING =

(DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS (9,329)

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR 18,685

CASH AND CASH EQUIVALENTS AT
END OF THE YEAR, represented by
deposits, bank balances and cash 9,356

2000
HK$’000
THs T
(Note 7 1)

(12,068)

270

(518)

(12,316)

23,361

7,640

31,001

18,685

18,685
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FOR THEYEAR ENDED 30 JUNE 2001
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+-t& B et mAL EmAEHEW R A4
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(a) AS7A ] 1) e 22 TR BB R i B
DIGITALHONGKONG.COM
INC. » DIGITAL COMMERCE
LIMITED X B & A IR A Fl 2 4
L BB A FEAS B v e B4 T 1 00 R A
A 2 W TE S 5 2 AR AE s B

(b) A=/ ] a) e H i A S T OIS A s
7 BRN 5] A85H 157,640,000 76 2
WA Fl 55 S 8517999,899 B A
T AR A TR B 2 AU -

ARTZIRGI —BERENA TLH
TGS AR L

1. GENERAL

The Company was incorporated on 27 January 2000 as an exempted company with
limited liability in the Cayman Islands under the Companies Law (Revised) of the
Cayman Islands and its shares are listed on the Growth Enterprise Market (the “GEM”)
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Its ultimate
holding company is Champion Technology Holdings Limited (“Champion”), a
company also incorporated in the Cayman Islands with its shares listed on the Stock
Exchange.

The Company is an investment holding company. The principal activities of its
subsidiaries are establishing and providing secured electronic payment processing
platform.

Pursuant to a series of group reorganisation steps (the “Group Reorganisation”) to
rationalise the structure of the Group in preparation for the listing of the Company’s
shares on the GEM of the Stock Exchange, the Company became the holding company
of the Group on 27 March 2000.

The companies in the Group underwent a reorganisation on 27 March 2000 which
involved the following:

(a) The Company acquired the entire issued share capital of DIGITALHONGKONG.
COM INC., DIGITAL COMMERCE LIMITED and Digital Hong Kong
Limited from two subsidiaries of Champion and issued 100 shares to Champion as
consideration thereof; and

(b) The Company acquired from Champion the benefits of a shareholder’s loan in the
total sum of HK$7,640,000 advanced to Digital Hong Kong Limited and issued
999,899 shares to Champion as consideration thereof.

The shares of the Company were listed on the GEM of the Stock Exchange on 17
April 2000.
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1. GENERAL - continued

The Group resulting from the Group Reorganisation is regarded as a continuing entity.
Accordingly, these financial statements of the Group have been prepared on the merger
accounting basis as if the Company had always been the holding company of the
Group.

Details of the Group Reorganisation are set out in the paragraph headed “Corporate
reorganisation” in Appendix III of the prospectus issued by the Company dated 5
April 2000.

. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention and
in accordance with accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to 30 June each year.

The consolidated financial statements for the year ended 30 June 2000 incorporate the
effects of the Group Reorganisation and the reorganisation has been accounted for by
using the merger accounting.

The results of subsidiaries acquired or disposed of during the year are included in the
consolidated income statement from the effective date of acquisition or up to the

effective date of disposal, as appropriate.

All significant intercompany transactions and balances between group companies are
eliminated on consolidation.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company holds more than half of the issued
share capital, or controls more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent governing body.

Investments in subsidiaries are stated at carrying value, as reduced by any identified
impairment loss. Results of subsidiaries are accounted for by the Company on the
basis of dividends received or receivable during the year.

Revenue recognition

Service income is recognised when the services are rendered.

Goodwill and capital reserve

Goodwill or capital reserve arising on acquisition of a subsidiary represents respectively
the excess or shortfall of the purchase consideration over the Group’s share of the fair
value ascribed to the separable net assets of the subsidiary at the date of acquisition.
Goodwill or capital reserve is written off or credited directly to reserves respectively in
the year of acquisition.

On disposal of a subsidiary, the attributable amount of goodwill or capital reserve
previously written off against or credited to reserves is included in the determination
of the profit or loss on disposal.
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2. SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation. The cost of an asset
comprises its purchase price and any directly attributable costs of bringing the asset to
its present working condition and location for its intended use. Expenditure incurred
after the property, plant and equipment have been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged to the income statement in
the period in which it is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future economic benefits expected
to be obtained from the use of the property, plant and equipment, the expenditure is
capitalised as an additional cost of the property, plant and equipment.

The gain or loss arising from disposal or retirement of an asset is determined as the
difference between the sale proceeds and the carrying amount of the asset and is
recognised in the income statement.

Where the recoverable amount has declined below its carrying amount, the carrying
amount is reduced to reflect the decline in value. In determining the recoverable
amount of assets, expected future cash flows are not discounted to their present values.

Depreciation is provided to write off the cost of property, plant and equipment over
their estimated useful lives, using the straight line method, ranged from 20% to 33'/3%
per annum.

Taxation

The charge for taxation is based on the results for the year after adjusting for items
which are non-assessable or disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting period from that in which they
are recognised in the financial statements. The tax effect of the resulting timing
differences, computed using the liability method, is recognised as deferred taxation in
the financial statements to the extent that it is probable that a liability or asset will
crystallise in the foreseeable future.

Research and development costs

Research costs are charged to the income statement in the year in which they are
incurred. Development costs are charged to the income statement in the year in which
it is incurred except where a major project is undertaken and it is reasonably anticipated
that development costs will be recovered through future commercial activity. Such
development costs are deferred and written off over the life of the project from the
date of commencement of commercial operation subject to a maximum of five years.

Foreign currencies

Transactions in foreign currencies are translated at the approximate rates ruling on the
dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance sheet date. Gains and
losses arising on exchange are dealt with in the income statement.
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3. BEH 3. TURNOVER

BT TIIE OL AR A TE T AR
T 6 s 2 B B RN I »

A T3l 406 5L 51 S5 3 A S Ml R
Mo LT R P A B I 2 7 SR M SRR
E B A BB XA A B E R
B2 5 Z A R BB o

Turnover represents the amounts received and receivable for services rendered in
establishing and providing secured electronic payment processing platform.

No activity analysis and geographical analysis are presented for the year as substantially
all the Group’s turnover and contribution to results were derived from the business of
development and operation of payment infrastructure which facilitates web-enabled
transactions in Hong Kong.

4. HABKA . OTHER REVENUE
HoAtb e A 55 FLE A 627,0004 58 (- Included in other revenue is interest income of HK$627,000 (2000: HK$270,000).
T RTH:270,0004T0) ©
5. R . LOSS FROM OPERATIONS
2001 2000
HK$°000 HK$’000
T#L TH5 0
(Note #F 1)
B HE R Loss from operations has been arrived at after charging:
2% BTN 4 Auditors’ remuneration 200 300
g Depreciation 281 110
F 7% Ko BH 2% LA Research and development costs 5,737 5,506
6. HF IR B 6. DIRECTORS’ EMOLUMENTS AND EMPLOYEES’ EMOLUMENTS
2001 2000
HK$°000 HK$’000
T THEIT
(Note 7 1)
A Directors’ Emoluments
WAL IR AT Independent non-executive directors
M Fees 120 25
HATES Executive directors
3 4 S A AR A Salaries and other benefits 1,211 390
ARARAR AT K R etirement benefits scheme contributions 13 -
2 < A Total directors’ emoluments 1,344 415

ST ERERNEE BT EANHA =
+ HIE4EE & B B 2 B4 5 A 5
123,000% 70 (—FFFA4E 30,0005 70)
896,000% 70 (ZFEFZF4FE 210,000 TT)
}205,000% 70 (ZFEEF:150,00045
JC) WAL MITEREREE FFT
—4ENH =1+ B 1k 8Bk
B70,000% 70 (= FFF4F 112,50045 1)
50,0009 70 (ZFFF 4 112,500 TT)
2 PG o W HEAT AT I AT R
T 4 T e AT ] At P 45
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The three executive directors received individual emoluments for the year ended 30
June 2001 of HK$123,000 (2000: HK$30,000), HK$896,000 (2000: HK$210,000)
and HK$205,000 (2000: HK$150,000). The two independent non-executive directors
received directors’ fees for the year ended 30 June 2001 of HK$70,000 (2000:
HK$12,500) and HK$50,000 (2000: HK$12,500) respectively. No independent non-
executive director received other emoluments in both years.
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. DIRECTORS’ EMOLUMENTS AND EMPLOYEES’ EMOLUMENTS

— continued
Employees’ Emoluments
During the year, the five highest paid individuals include one director (2000: nil)

whose emoluments are reflected in the analysis presented above. The total emoluments
paid to the remaining four (2000: five) individuals were as follows:

2001 2000

HK$°000 HK$’000

T#L TH5 T

(Note & 1)

34 S H At AR F] Salaries and other benefits 1,611 1,618
HRRAE AT E K R etirement benefits scheme contributions 28 -
1,639 1,618

Number of employees

i A%
2001 2000
& B 2 Pl AT T 57 48 A - Emoluments of the employees were within the
following band:
4 — 1,000,000 75 Nil — HK$1,000,000 4 5

. BLEH

FH R AR 42 B A AR A P2 SR A B IR R 1R > I
AR H 7 v M A L A A

TR SRR A BV 7 VAR 2 S B
FE170

o ARAE AR

TEASSE [ A AR 4F B 2 s RF AR P > Hoep
1,227,000% e 18 (. FEFEF4E 707,000
W I0) BV AARN 7 2 B HS Ak o

. EREH

R R A EEZEEF
#63,350,000% 70 (= FEEELE 9,262,000
WG M A N BB AT I R ST 4 8
150,000,0008% (- FFFE4E 130,170,492
%) 5HeE -

7. TAXATION

No provision for Hong Kong Profits Tax has been made as the Group incurred tax
losses for the year.

Details of net unrecognised deferred tax asset are set out in note 17.

. NET LOSS FOR THE YEAR

Of the Group’s net loss for the year, a loss of HK$1,227,000 (2000: HK$707,000) has
been dealt with in the financial statements of the Company.

. LOSS PER SHARE

The calculation of the loss per share is based on the net loss for the year of HK$3,350,000
(2000: HK$9,262,000) and on the weighted average of 150,000,000 shares (2000:
130,170,492 shares) in issue throughout the year.
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10. PROPERTY, PLANT AND EQUIPMENT

THE GROUP
COST

At 1 July 2000
Additions

At 30 June 2001

DEPRECIATION
At 1 July 2000
Provided for the year

At 30 June 2001

NET BOOKVALUE
At 30 June 2001

At 30 June 2000

S i
-4E 75 H

-+ H IF

Computer system
and equipment
CES VT
HK$°000

T

632
76

708

117
281

398

310

515

=F

NGB H > AN RN AT ] R S S A The Company did not have any plant and equipment at the balance sheet date.

RHB AR Z#E 11.INVESTMENTS IN SUBSIDIARIES
THE COMPANY
AT
2001 2000
HKS$°000 HK$°000
T TFisoo
FE LT A Unlisted shares 2,071 2,071

T BB 2 W) 22 B 22 B T (L 125
ATFRBEBMEARSALAFREZH
Wz EA

The carrying value of investments in subsidiaries reflects the underlying net assets
values of the subsidiaries at the time they became members of the Group under the
Group Reorganisation.
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Details of the Company’s subsidiaries, all of which are held directly by the Company
at 30 June 2001, are as follows:

11. INVESTMENTS IN SUBSIDIARIES — Continued

Issued and Attributable
fully paid equity interest
Place of share capital  of the Group
Name of subsidiary incorporation CHiT R 7 4 [ E AN Principal activity
Fib g 2 W) £ A sk I o BRI AR JBe A Hif 4 HERY
DIGITALHONGKONG. British Virgin US$1 100% Provision of an e-Commerce platform
COM INC. Islands 1R for payment process for global business
T e LS y Ree e N b T k= U b ¢ e
DIGITAL COMMER CE Hong Kong HK$2 100% Development of e-Commerce platform
LIMITED e 2HETT and evaluation of e-Commerce
opportunities
PHEETE 7 7 B 5 Tl 78 T 7 B A
Digital Hong Kong Limited Hong Kong HK$2 100% Provision of an e-Commerce platform
B F A PR 7 E 2HETT for payment process for retail customers

TR AR BE R RIRE BTN AF AT AR S ] > 25 fff
JA& 2 WA AREA AT e R fED IR 2 AR W O

W — i 28 2 T ) 2% IR 4 ] 2

and e-malls based in Hong Kong
REBZEERF RE TR R
BEFHETA

None of the subsidiaries had any debt securities outstanding at the end of the year or
at any time during the year.

12. AMOUNT(S) DUE FROM A FELLOW SUBSIDIARY/SUBSIDIARIES

2% (5F) 3 T SRR BB - 4 38 The amount(s) due was/were unsecured and non-interest bearing. In the opinion of
Jh o AR FRE T RAR AL T S ] 2 AR the directors, the amounts were repayable under the terms comparable to outsiders.
foeke
Feak - SRAT i Je Bl &2 13. DEPOSITS, BANK BALANCES AND CASH
THE GROUP THE COMPANY
A 1 A2 F)
2001 2000 2001 2000
HK$°000 HK$’000 HKS$’000 HK$’000
F#L THIT T#T THETT
Rt A7 Interest bearing deposits 9,172 5,385 9,172 5,385
SRATHE R B4 Bank balances and cash 184 13,300 83 10,087
9,356 18,685 9,255 15,472
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14. A 14. SHARE CAPITAL
2001 & 2000
HK$°000
R
e Authorised:
800,000,000 45 800,000,000 shares of HK$0.10 each
TEIEO. 109 76 2 ety 80,000
CEEAT AR Issued and fully paid:
150,000,000 8% % % 150,000,000 shares of HK$0.10 each
TI{E0. 109 7T 2 Jefiy 15,000
AR > AN B 2 58 BB AT AR There were no changes in the Company’s authorised, issued and fully paid share capital
JBAS W AR 55 ) during the year.
TR AR AN E 2 0 BT AR Details of movements in the Company’s authorised, issued and fully paid share capital
JleAs 2 SEE N : in prior year were as follows:

(@)

(b)

(d)

RNFIN_FEERZFE—H _+LH
TE B 2 B S AR BR 2N W95 5 ST 4%
HEER AN T IR AR £5100,0009
TG 43 £51,000,000 88 B A3 > e —
et is —FEEFE—H LA
bR A R

HRAEA)N 7] fE— R BB TAE
SHo L HER Y Bk i
BHANSL799,000,000 B M1 > A%
I8 F) 2R RE R 100,000 63 &
80,000,000%% TG

HRARA S 7] E— AU B R4
=H b HEEr ERERRE 8
M RE ) R R R BT A
3£999,999 B A BRSIAEAIE 2 L > F
%41 (i) KTT (Cook Islands) Limited
Champion (Cook Islands) Limited !t
DIGITALHONGKONG.COM
INC. > DIGITAL COMMERCE
LIMITED K B & s A 2> 7 430
EL BT RAS 5 B (i) e i e A A S T
B2 s A RN 7 #4458 557,640,000 5
JG 2 R 2 F 6 2 ARAF

TE 27 T A AR 2 B 2 PR BR T > 38
AT T AT B3 S AR
AN E A ZFFLAE H M A
1. 209 J0 2 AB#E 951725,200,000
J A BB T (EL0. 1 O TT 2 38 4 it

A ZERRTAEPN H AU H > AR w3
B AN 7 2 ety as BB > a1k —
FEREZH 4L H S LR &
TR > 44 31| A% ) R 4 T 2 B4 Ak
WA S R RF 2 FF LG B
17123,800,000 45 B T {E0. 103 62
NN
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(a)

The Company was incorporated as an exempted company in the Cayman Islands
under the Companies Law on 27 January 2000 with an authorised share capital of
HK$100,000 divided into 1,000,000 shares, one share of which was issued for cash
at par on 27 January 2000.

(b) Pursuant to the written resolutions passed by the sole shareholder of the Company

on 27 March 2000, the authorised share capital of the Company was increased
from HK$100,000 to HK$80,000,000 by the creation of an additional 799,000,000
shares.

By written resolutions of the sole shareholder of the Company dated 27 March
2000, the directors were authorised to allot and issue an aggregate of 999,999
shares, credited as fully paid, to Champion as consideration for the acquisition of
(1) the entire issued share capital of DIGITALHONGKONG.COM INC.,
DIGITAL COMMER CE LIMITED and Digital Hong Kong Limited from KTT
(Cook Islands) Limited and Champion (Cook Islands) Limited and (ii) the benefits
of shareholder’s loan in the total sum of HK$7,640,000 advanced by Champion to
Digital Hong Kong Limited.

(d) Subject to certain conditions which were subsequently fulfilled, by means of placing

of new shares to professional and institutional investors, the Company issued
25,200,000 new ordinary shares of HK$0.10 each at a price of HK$1.20 per share
on 14 April 2000.

On 14 April 2000, the Company issued 123,800,000 shares of HK$0.10 each in
the Company to the then existing shareholders on the register of members at the
close of business on 27 March 2000 in proportion to their then existing shareholdings
in the Company by capitalising the Company’s share premium account.
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14.

15.

SHARE CAPITAL - continued

The Company used the net proceeds from the new issue of shares in 2000 to finance
the Group’s development of payment platform so as to enhance its e-Commerce
operations, marketing and promotion activities and general working capital
requirements.

All shares which were issued in 2000 rank pari passu with the then existing shares in all
respects.

SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme (the “Share Option Scheme”), the
Company may grant options to executive directors and employees of the Company or
its subsidiaries to subscribe for shares in the Company without initial payment at a
subscription price. Options granted are exercisable at any time during a period as may
be determined by the directors, which shall be not less than three years and not more
than 10 years from the date of issue of the relevant options. The subscription price
(subject to adjustments as provided therein) is equal to the higher of (i) the nominal
value of the shares; (ii) the closing price per share as stated in the Stock Exchange’s
daily quotations sheet on the date of grant, which must be a business day; and (iii) the
average closing price per share as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the date of grant. The maximum
number of shares in respect of which options may be granted under the Share Option
Scheme shall not exceed 10% of the share capital of the Company in issue from time
to time (except (i) shares issued pursuant to the Share Option Scheme and (ii) any pro
rata entitlements to further shares issued in respect of those shares mentioned in (i)
during the period of the Share Option Scheme) and the maximum number of shares
in respect of which options may be granted to any one employee shall not exceed 25%
of the maximum number of shares in respect of which options may be granted under
the Share Option Scheme.

No option was granted by the Company under the Share Option Scheme since its
adoption.
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NOTES TO THE FINANCIAL STATEMENTS

b i

FOR THEYEAR ENDED 30 JUNE 2001 #% %% —4FH =T HIEFE
16. fitffi 16. RESERVES
Special Capital Share Accumulated
reserve reserve premium losses Total
R B A JBe i f6 Fiit e fit B
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
THIT T T THIT THIT
L3 Y. | THE GROUP
RS EA—H At 1 July 1999 _ _ - (2,721) (2,721)
FfsETaEEEARES  Surplus arising on Group
2R Reorganisation set out in note 1 - 7,540 - - 7,540
BEATIR AR T AR 2 Ui 1 Premium arising on issue of shares - - 27,720 - 27,720
BRI B Capitalisation issue - - (12,380) - (12,380)
Bk ER Expenses incurred in connection
with the issue of shares - - (6,879) - (6,879)
A AR AR Net loss for the year - - - (9,262) (9,262)
A=ZEEEAAZTHE At 30 June 2000 and 1 July 2000 _ 7,540 8,461 (11,983) 4,018
F=EEFHELA—H
AR iR Net loss for the year - - - (3,350) (3,350)
R-FZ—HAA=1H At 30 June 2001 - 7,540 8,461 (15,333) 668
A2 THE COMPANY
BT M EATEL  Surplus arising on Group
2R Reorganisation set out in note 1 1,971 - - - 1,971
BEATRRAR PN A 2 Ui 1 Premium arising on issue of shares - - 27,720 - 27,720
BARMEELT Capitalisation issue = = (12,380) = (12,380)
Bz &R Expenses incurred in connection
with the issue of shares = = (6,879) = (6,879)
AT R A Net loss for the year = = = (707) (707)
At 30 June 2000 and 1 July 2000 1,971 = 8,461 (707) 9,725
AR e tH i A Net loss for the year = = - (1,227) (1,227)
REFZHEAA=TH At 30 June 2001 1,971 - 8,461 (1,934) 8,498

R A L = NI/ N
DIGITALHONGKONG.COM INC. *
DIGITAL COMMERCE LIMITED X
A WA BRA FI R H > 3285 Al 2 3
AR R TR Y (22 (] T s =2 B R R
7,640,000%5 7G> B (T S B 7 28 4 7 2 A%
) A0y T L T 3 [ 22 25 8 - AR A B 2
B A 5T s A » 4 Al e A T 6 0 R 22
Fﬁo

HE TR —FENHA=Z1H AN F A5
TR 2 M 498,498,000 7T (BT T4 :
9,725,000 70) ° A/ ] ] 45 78 1 15
DA ] SR 2 R R B S, > HEZESZ AR AN T 22
N AR B R AR B o ) AL AR A B 2 e
PR B BN IR B L B A% > AR\ w] W fE 7
— M AR 2 I B IE AR o
WEAR N ] 2 0N F ALAR AN I > AR N R AT 4 7
T ) e A et B P40 s A VR B A S
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The special reserve represents the difference between the book values of the underlying
net assets of DIGITALHONGKONG.COM INC., DIGITAL COMMERCE
LIMITED and Digital Hong Kong Limited at the date on which the shares of these
companies were acquired by the Company together with the acquisition of a
shareholder’s loan of HK$7,640,000, and the nominal amount of the Company’s shares
issued for the acquisition. The special reserve is available for distribution under the
Companies Law (Revised) of the Cayman Islands.

The Company’s reserves available for distribution amounted to approximately
HK$8,498,000 (2000: HK$9,725,000) as at 30 June 2001.The share premium of the
Company is available for paying dividends to shareholders subject to the provisions of
its Memorandum and Articles of Association and provided that immediately following
the distribution of dividend the Company is able to pay its debts as they fall due in
ordinary course of business. In accordance with the Company’s Articles of Association,
dividends can be distributed out of the profits, special reserve and share premium of
the Company.
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17.NET UNRECOGNISED DEFERRED TAX ASSETS

THE GROUP
A AR

2001 2000
HK$°000 HK$’000
T#T THETT
44 At beginning of the year 1,835 418
A4 JE 13 [m] Credit for the year 723 1,417
R At end of the year 2,558 1,835

JRASSE - R AR A SR T T (- 22
T AT (LA B AR A B R ik 1) 2 B s 4R
2 TRE2E 0T 5 | 2 B s 2 e A A A S
At AT BR 2 B R T R B R
BATE 1368 2 785 S B BR A 2 5 22 - phy
TP A REFHE S AT R B8 JE M) 2 16 76 W] R A
BB > B et R AT SE O T T L o

TR R ERAE A H > A F I SEAT T E R
AR ERDAEAE B I -

18. A4 32 Jls 11 3 A L A 2 SR 5 i FE B
SRR

At the balance sheet date, the net unrecognised deferred tax asset represented principally
the tax effect of timing differences attributable to tax losses available to offset future
assessable profits and the timing differences attributable to the excess of accounting
depreciation charged in the financial statements over depreciation allowances claimed
for tax purposes. The net deferred tax asset has not been recognised as it is not certain
that the tax benefit will be realised in the foreseeable future.

The Company had no significant unrecognised deferred tax for the year or at the
balance sheet date.

18. RECONCILIATION OF NET LOSS FOR THE YEAR TO NET CASH
OUTFLOW FROM OPERATING ACTIVITIES

A B R TR
LISYION
IrEs
B4 5y B FEAE SRR I8 i
e B R FRIE I
R M i ) 2% o 2 )
ZRIE S
5 5 B FCAbE A RRIE (b)) 3
JREAS I7] 24 BT 2 ) 2 IR BB

RO ST T FE I 6 TR

2001 2000

HK$°000 HK$°000

T#0 THETT

(Note #E 1)

Net loss for the year (3,350) (9,262)

Interest income (627) (270)

Depreciation 281 110

Increase in trade and other receivables (2,910) (1,071)

Increase in deposits and prepayments (107) (2)
Increase in amount due from a fellow subsidiary

(2,473) (131)

(Decrease) increase in trade and other payables (694) 1,389

Decrease in amounts due to fellow subsidiaries - (2,831)

Net cash outflow from operating activities (9,880) (12,068)
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19. 7l 58 B 73 At

A JUULEEA —H

42 F E AT ATy (MfRE20)
BT T MM EH

ATy 2

AR N A5 B 4 VR AR

ERWD (Kfit20)

R EEFRENA =+ H
&:? S

20. EEIBER 5

R EBBFE=H AL H > AN E
HDIGITALHONGKONG.COM INC. >
DIGITAL COMMERCE LIMITED X #f
BT AT BR AN 7] 2 00 B B8 AT e As X 48
FH57,640,0008 TG 2 R B 2 s GiE

NOTES TO THE FINANCIAL STATEMENTS
FOR THEYEAR ENDED 30 JUNE 2001

B 9 i

g 4ENH =4 H IR

CEE

19. ANALYSIS OF CHANGES IN FINANCING

At 1 July 1999

Issue of shares upon Group Reorganisation (Note 20)
Issue of shares to professional and institutional investors
Expenses incurred for the issue of shares

Net cash inflow during the year

Decrease during the year (Note 20)

At 30 June 2000 and 30 June 2001

20. MAJOR NON-CASH TRANSACTIONS

SRR BTl [4E B EA L) > AT
7999,999 B A& M (TEI{ELAT£5100,000 %5

JT) °

21. B AR

M B S KBt 2
B AT A ERAE B 5 i o o
il 2 EABI X

M B2 S M Bt 2
TR AME(ER AT 40 AR BH 52
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21. CAPITAL COMMITMENTS

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
for but not provided in the financial statements

Capital expenditure in respect of the acquisition
of property, plant and equipment authorised but
not contracted for

Share

capital and
share premium
JBe A B

JBe A i 161
HK$’000

T

100
30,240
(6,879)

23,461

Amounts due
from ultimate
holding
company

and fellow
subsidiaries
R B I 4
eI v B
GEA LY PAR|
K

HK$’000
T

On 27 March 2000, the Company issued 999,999 shares with a nominal value of
approximately HK$100,000 to acquire the entire issued share capital of
DIGITALHONGKONG.COM INC., DIGITAL COMMERCE LIMITED and
Digital Hong Kong Limited and the benefits of a shareholder’s loan of HK$7,640,000
(see Group Reorganisation as set out in note 1).

THE GROUP AND
THE COMPANY

ARG B AR A+
2001 2000
HKS$°000 HK$’000
T#x T T
1,000 1,000



22 BRIt

AN T T SRR JBE 20 R 2 25 AR T A A A
HAR B Z YT TR et & B —FFF4F
T AR AR LR EEZ A S E
% IR B 20 ) A B e wH ) (1R AR
&) ARt AR AR A AAS > B A
A B A w BRI P bR 2 i
O A e Wi et R AT BR o

A A - # R AR A 7 1 4tk
X)) £5141,00046 7T

23. B AL 5

AR A > 744 B o B 7 N AT T 51 A2
VR

(FNBRIZ e fit

22.

23.

N

The Company and its subsidiaries did not operate any retirement schemes covering
their employees in previous years. Commencing from December 2000, the Group
enrolled all eligible employees in Hong Kong into a mandatory provident fund (the
“MPF”) scheme. The retirement benefit cost for the MPF scheme charged to the
consolidated income statement represents contributions to the MPF scheme by the
Group at rates specified in the rules of the MPF scheme.

RETIREMENT BENEFITS SCHEME

During the year, retirement benefits scheme contributions paid, net of nil forfeited
contributions, amounted to HK$141,000.

RELATED PARTY TRANSACTIONS

During the year, the Group had the following transactions with related parties:

Notesfff 2001 2000
HK$°000 HK$°000
T#x THs T
(Note 7 1)
I — [H] [ 2 B 2 micHi 2 Registration fee, annual fee and
BRCH R Rl 2 technical fee received
from a fellow subsidiary (a) 3,921 2,142
SN TR AT Z Administration fees paid to ultimate
7B holding company (b) 3,000 750
ST — R R A R 2 Administration fees paid to a fellow subsidiary (b)
Tt Al - 2,250
Mt Notes:

() MRS A T i A2 T B 48 5 2 ]
i He . TS S 74 i o

(b) 1T A TIARYEAS A 7] K b R 57
2 & MR B H 2 £5250,0009
fno

R B — [HI [F] R B ) 2 & 6 2 w1
R K k120

(a) The service income was charged with reference to comparable market prices as
determined by the directors of the Company.

(b) The administration fees were charged at a monthly fee of HK$250,000 pursuant

to a management agreement entered into between the Company and Champion.

Details of the balance with a fellow subsidiary are set out in note 12.
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Financial

Summa
HA B f 3 ry

Year ended 30 June
BREAA =T HILAEE

1998 1999 2000 2001
HK$°000 HK$°000 HK$°000 HK$°000
T#E T T T T T T#x
E S RESULTS
e Turnover - - 3,213 10,829
HoAtblse A Other revenue - - 270 930
R A Operating costs
WA B AT R Acquired technology written oft’ = = (4,674) (3,778)
— P S AT A General and administrative expenses (24) (2,605) (3,954) (4,774)
T 2 Marketing and promotion expenses = = (250) (2,203)
& B AA Staff costs - ) (3,867) (4,354)
AL Loss for the year (24) (2,609) (9,262) (3,350)
At 30 June
MAHA=Z1H
1999 2000 2001
HK$°000 HK$°000 HKS$°000
T TH#TT TH#n
o R AR ASSETS AND LIABILITIES
F i E G Non-current assets 107 515 310
UL Current assets 8 19,897 16,058
B A Current liabilities (2,836) (1,394) (700)
R E 4 (E518) Balance (deficiency) of shareholders’ fund (2,721) 19,018 15,668
T - Notes:

1. BEZEEZFFEAA=Z1THIEZ4%K4E 1. The results for each of the three years ended 30 June 2000 have been prepared on a
AT R A B A A BX B AR combined basis as if the group structure immediately after the Group Reorganisation
HAHARZEEAERE —ULEHEEA — had been in existence since 1 July 1997.

HED —BMFTE.

2. RA—INIFEAH=EZTHZEEKAIR 2. The assets and liabilities as at 30 June 1999 have been extracted from the 2000 annual
Toii ek B —FELAEEHR - report.
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