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Fjmkjm\o` Liajmh\odji

Vphh\mt ja Idi\i^d\g Liajmh\odji

Fc\dmh\i6n Vo\o`h`io

P\i\b`h`io Gdn^pnndji \i_Di\gtndn

Xn` ja Smj^``_n Imjh oc` Sg\^dib

Fjhk\mdnji ja Epndi`nn R]e`^odq`n rdocD^op\g Epndi`nn Smjbm`nn

Edjbm\kcd^\g G`o\dgn ja Gdm`^ojmn \i_ V`idjm P\i\b`h`io

U`kjmo ja oc` Gdm`^ojmn

U`kjmo ja oc`Dp_dojmn

Fjinjgd_\o`_ Li^jh` Vo\o`h`io

Fjinjgd_\o`_ Vo\o`h`io ja U`^jbidn`_ J\din \i_ Ojnn`n

Fjinjgd_\o`_ E\g\i^` Vc``o

E\g\i^` Vc``o

Fjinjgd_\o`_ F\nc Igjr Vo\o`h`io

Qjo`n ji oc` Idi\i^d\g Vo\o`h`ion

Idi\i^d\g Vphh\mt

Qjod^` jaDiip\g J`i`m\g P``odib
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JHP c\n ]``i `no\]gdnc`_ \n \ h\mf`o _`ndbi`_ oj \^^jhhj_\o` ^jhk\id`n

oj rcd^c \ cdbc diq`noh`io mdnf h\t ]` \oo\^c`_9 Li k\mod^pg\m7 ^jhk\id`n h\t

gdno ji JHP rdoc i`doc`m \ om\^f m`^jm_ ja kmjado\]dgdot ijm \it j]gdb\odji oj

ajm`^\no apopm` kmjado\]dgdot9 Ipmoc`mhjm`7 oc`m` h\t ]` mdnfn \mdndib jpo ja

oc` `h`mbdib i\opm` ja ^jhk\id`n gdno`_ ji JHP \i_ oc` ]pndi`nn n`^ojmn

jm ^jpiomd`n di rcd^c ^jhk\id`n jk`m\o`9 Smjnk`^odq` diq`nojmn ncjpg_ ]`

\r\m` ja oc` kjo`iod\g mdnfn ja diq`nodib di np^c ^jhk\id`n \i_ ncjpg_ h\f`

oc` _`^dndji oj diq`no jigt \ao`m _p` \i_ ^\m`apg ^jind_`m\odji9Wc` bm`\o`m

mdnf kmjadg` \i_ joc`m ^c\m\^o`mdnod^n ja JHP h`\i oc\o do dn \ h\mf`o hjm`

npdo`_ oj kmja`nndji\g \i_ joc`m njkcdnod^\o`_ diq`nojmn9

Jdq`i oc` `h`mbdib i\opm` ja ^jhk\id`n gdno`_ ji JHP7 oc`m` dn \ mdnf oc\o

n`^pmdod`n om\_`_ ji JHP h\t ]` hjm` npn^`kod]g` oj cdbc h\mf`o qjg\odgdot

oc\i n`^pmdod`n om\_`_ ji oc` P\di Ej\m_ ja oc` Hs^c\ib` \i_ ij \nnpm\i^`

dn bdq`i oc\o oc`m` rdgg ]` \ gdlpd_ h\mf`o di oc` n`^pmdod`n om\_`_ ji JHP9

Wc` kmdi^dk\g h`\in ja diajmh\odji _dnn`hdi\odji ji JHP dn kp]gd^\odji ji

oc` JHP r`]ndo` jk`m\o`_ ]t oc` Hs^c\ib`9Odno`_ ^jhk\id`n \m` ijo b`i`m\ggt

m`lpdm`_ oj dnnp` k\d_ \iijpi^`h`ion di b\u`oo`_ i`rnk\k`mn9D^^jm_dibgt7

kmjnk`^odq` diq`nojmn ncjpg_ ijo` oc\o oc`t i``_ oj c\q` \^^`nn oj oc` JHP

r`]ndo` di jm_`m oj j]o\di pk8oj8_\o` diajmh\odji ji JHP8gdno`_ dnnp`mn9

0



Hs`^podq` Gdm`^ojmn @O[McS\ z8VOW`[O\{
8VOc BSW 8Vc\ zKWQS 8VOW`[O\{
AcIWO\ A]\U
?W\ Ac
NVS\UIW\U

Qji8`s`^podq` Gdm`^ojm ASc\U HVWLW\U
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bx lorkvp yp ~ro ns|om~y|} C~ro

?Ws|om~y|}?D yp Zyvnox `ons~omr

Vywzkx. _sws~on C~ro ?Vywzkx.?DE \

kw zvok}on ~y z|o}ox~ ~ro ps|}~ kxx*kv

|o}*v~} yp ~ro Vywzkx. kxn s~}

}*l}snsk|so} Cmyvvom~s+ov. |opo||on ~y

k} ~ro ?Z|y*z?D }sxmo s~} }*mmo}}p*v

vs}~sxq yx ZX` yx JP Womowlo|

JHHIG ao~ z|ymoon} yp kzz|y-swk~ov.

[^@OP wsvvsyx ,o|o |ks}on l. ~ro xo,

s}}*o yp IIM wsvvsyx }rk|o} Csxmv*nsxq

IM wsvvsyx }rk|o} s}}*on *zyx ~ro o-o|ms}o yp y+o|Fkvvy~wox~ yz~syx n*o ~y y+o|,rovwsxq

nowkxnD ~y sx}~s~*~syxkv sx+o}~y|} C~ro ?cvkmsxq?DG \ lovso+o ~ro }*mmo}}p*v vs}~sxq xy~ yxv.

wk|uon k wkty| wsvo}~yxo sx ~ro Z|y*zB} no+ovyzwox~ l*~ kv}y kmmovo|k~on s~} l*}sxo}}

q|y,~rG

:ECF8DO FHE=@B<

fro Z|y*z s} ~ro ps|}~ ox~o|z|s}o kxn }yvo rsF~omr ox~o|z|s}o kzz|y+on l. ~ro e~k~o

W|*q Tnwsxs}~|k~syx U*|ok* C~ro ?eWT?D ~y z|yn*mo ~ro k*~yvyqy*} lvyyn |omy+o|.

}.}~owE j\f\FJHHH TUdeE mywz|s}sxq k*~yvyqy*} lvyyn |omy+o|. wkmrsxo} C~ro ?`kmrsxo}?D

kxn ns}zy}klvo lvyyn z|ymo}}sxq mrkwlo|} C~ro ?Ws}zy}klvo Vrkwlo|}?DGfro j\f\FJHHH

TUde myvvom~} ~ro lvyyn vy}~ n*|sxq

}*|qsmkv yzo|k~syxE mvokx}o} s~ kxn

|oFsxp*}o} s~ lkmu sx~y ~ro zk~sox~G

fro Z|y*z ~k|qo~} j\f\FJHHH TUde

}yvov. ~y ~ro Vrsxk wk|uo~ ,rsmr

pkmon k }o+o|o lvyyn }ry|~kqo} sx

|omox~ .ok|}Gfro lyk|n yp Ws|om~y|}

C~ro ? Uyk|n?D lovso+o ~rk~ j\f\FJHHH

TUde my*vn kvvo+sk~o ~ro q|y,sxq

lvyyn nowkxn sx ~ro cdVG Tzk|~ p|yw ~rs} j\f\FJHHH TUdeE ~ro Z|y*z kv}y oxqkqo}

sx ~ro |o}ok|mr kxn no+ovyzwox~ yp }o+o|kv kn+kxmon lvyynF|ovk~on wonsmkv o{*szwox~G

EF<H8J@D> H<IKBJI

Yy| ~ro .ok| oxnon KI `k|mr JHHJE ~ro Z|y*z |omy|non k ~*|xy+o| yp kzz|y-swk~ov.

[^@OQ wsvvsyx CJHHIR [^@IO wsvvsyxDG c|yps~ k~~|sl*~klvo ~y }rk|oryvno|} ,k} kzz|y-swk~ov.

[^@LJ wsvvsyx CJHHIR [^@N wsvvsyxDGfro }sqxspsmkx~ sxm|ok}o sx ~ro Z|y*zB} ~*|xy+o|

kxn z|yps~ k~~|sl*~klvo ~y }rk|oryvno|} s} wksxv. k~~|sl*~klvo ~y ~ro q|y,sxq nowkxn}

py| ~ro Z|y*zB} j\f\FJHHH TUdeG

:VPW_ZP[,` w 6 y 6 } 0 } 1 6
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b+o|kvvE q|y}} z|yps~ wk|qsx q|o, ~y OJAE k} mywzk|on

~y vk}~ .ok|B} NOAG ao~ z|yps~ wk|qsx sxm|ok}on ~y

MKA k} mywzk|on ~y vk}~ .ok|B} KLAG

@D;KIJHO EL<HL@<M

fro m*||ox~ kxx*kv lvyyn nowkxn sx ~ro coyzvoB}

doz*lvsm yp Vrsxk C~ro ?cdV?D py| wonsmkv z*|zy}o}

kwy*x~} ~y kzz|y-swk~ov. IEKHH ~yx}G fro psq*|o

sxm|ok}o} k~ kx kxx*kv |k~o yp OAG [y,o+o|E mywzk|on

~y y~ro| no+ovyzon my*x~|so}E Vrsxk s} sx }o+o|o lvyyn

}ry| ~kqo lomk*}o yp m* v ~*|kv ns p po|oxmo} kxn

ws}myxmoz~syx} yp lvyyn nyxk~syx kwyxq ~ro qoxo|kv

z*lvsmG Uopy|o ~ro sx~|yn*m~syx yp ~ro cdVB} Uvyyn

Wyxk~syx _k, C~ro ?Uvyyn Wyxk~syx _k,?D sx bm~ylo|

IQQPE lvyyn }ovvo|} |oz|o}ox~on y+o| PMA yp ~ro my*x~|.B} ~y~kv lvyyn }*zzvso}Gfro {*kvs~. yp lvyyn p|yw lvyyn }ovvo|}

,k} +o|. zyy| k} ~ro lvyyn ,k} }ywo~swo} myx~kwsxk~on ,s~r +s|*}o} }*mr k} rozk~s~s} kxn [\hGfro Uvyyn Wyxk~syx

_k, z|yrsls~} kx. py|w yp lvyyn }ovvsxq km~s+s~so}Gfy oxmy*|kqo lvyyn nyxk~syxE

~ro qy+o|xwox~ yppo|} }ymskv sxmox~s+o} }*mr k} mk}rE ryvsnk. l|oku}E kvvy,kxmo}

o~mG ~y owzvy.oo} sx }~k~oFy,xon ox~o|z|s}o}E myvvoqo }~*nox~} kxn }yvnso|}G

fro my}~ py| kvv ~ro}o sxmox~s+o} s} rsqr kxn kv|okn. zvkmo} k r*qo psxkxmskv

l*|nox yx ~ro qy+o|xwox~Gfro Uyk|n lovso+o ~rk~ j\f\FJHHH TUde z|y+sno}

k }kpo| kxn |ovsklvo lvyyn }*zzvso} kv~o|xk~s+o ~y zk~sox~} k~ vy,o| my}~ kxn

~ro|opy|oE kvvo+sk~o} ~ro z|ylvow yp q|y,sxq lvyyn nowkxn sx ~ro cdVG 5



9KI@D<II H<L@<M

CP_XSa Sc]P[`W\[

fro Z|y*z s} ~ro }yvo nywo}~sm k*~yvyqy*} lvyyn |omy+o|. }.}~ow wkx*pkm~*|o| sx ~ro cdVG T} ~ro|o k|o wy|o

~rkx IMEHHH vk|qo ry}zs~kv} km|y}} ~ro cdVE ~ro wk|uo~ zy~ox~skv s} oxy|wy*}G _k}~ .ok|E ~ro Z|y*z pym*}on yx ~|ksxsxq

kxn xk~syx,sno z|ywy~syx} yp ~ro Z|y*zB} j\f\FJHHH TUde km|y}} ~ro cdVGfro Z|y*zB} j\f\FJHHH TUde k|o kn+kxmonE

rsqrv. oppsmsox~E kxn rk+o loox ,snov. vk*non l. *}o|}G fro j\f\FJHHH TUde rk} |omos+on }~|yxq }*zzy| ~ p|yw ~ro

qy+o|xwox~ kxn +k|sy*} qy+o|xwox~ lynso} rk+o s}}*on k x*wlo| yp rsqr |kxusxq k,k|n} ~y ~ro Z|y*z sx myxxom~syx

,s~r j\f\FJHHH TUdeG UostxqE Z*kxqnyxqE erkxnyxqE [olosE [oxkxE erkx-s kxn \xxo| `yxqyvsk rokv~r l*|ok*} rk+o

xy, s}}*on py|wkv }~k~owox~} oxmy*|kqsxq ry}zs~kv}

~y knyz~ j\f\FJHHH TUdeG esxmo s~} yppsmskv vk*xmr

sx ]*v. JHHHE ~ro Z|y*z rk} }yvn wy|o ~rkx OLH

}o~} yp `kmrsxo} kxn JLEHHH *xs~} yp Ws}zy}klvo

Vrkwlo|}G `y|o ~rkx KHH vk|qo ry}zs~kv} km|y}}

~ro cdV xy, oxty. ~ro }o|+smo} yp j\f\FJHHH TUdeG

<c]P[`W\[ \T ]_\RbQaW\[ QP]PQWad

fy myzo ,s~r ~ro q|y,sxq x*wlo| yp m*}~ywo|}E

~ro Z|y*z myx}~|*m~on k xo, z|yn*m~syx zvkx~ sx

~ro Uostsxq XmyxywsmFfomrxyvyqsmkv Wo+ovyzwox~

T|ok ~y sxm|ok}o s~} z|yn*m~syx mkzkms~.G fro xo,

z|yn*m~syx zvkx~ ,svv lo z*~ sx~y yzo|k~syx sx ]*v.

JHHJGis~r ~ro vk*xmr yp ~ro xo, zvkx~E ~ro Z|y*zB} kxx*kv z|yn*m~syx mkzkms~. ,svv sxm|ok}o ~y MEHHH }o~} yp `kmrsxo}

kxn KHHEHHH *xs~} yp Ws}zy}klvo Vrkwlo|} |o}zom~s+ov.E k }sqxspsmkx~ sxm|ok}o mywzk|on ,s~r ~ro z|o+sy*} mkzkms~.

yp IEHHH }o~} yp `kmrsxo} kxn MHEHHH *xs~} yp Ws}zy}klvo Vrkwlo|} |o}zom~s+ov.G fro Uyk|n lovso+o} ~rk~ ~ro xo,

zvkx~ ,svv }k~s}p. ~ro nowkxn py| ~ro xo-~ K .ok|}G

<c]P[`W\[ \T YWPW`\[ \TTWQS`

Tzk|~ p|yw s~} y,x }kvo} ~okwE ~ro Z|y*z rk} kv}y }om*|on JO

ns}~|sl*~y|} km|y}} ~ro cdVG \~ s} ~ro Z|y*zB} }~|k~oq. ~y l*svn

*z xk~syx,sno }kvo} mrkxxovE kxn ps|}~Fmvk}} kp~o| }kvo} }o|+smo

~okw ~y mk~o| py| ~ro xoon} yp s~} m*}~ywo|}G esxmo ~ro vk*xmr

yp j\f\FJHHH TUde sx ]*v. JHHHE ~ro kp~o| }kvo} }o|+smo ~okw rk}

q|y,x ~y wy|o ~rkx LH }~kppE |oz|o}ox~sxq kzz|y-swk~ov. JPA

yp s~} ~y~kv ,y|upy|moGfy l|sxq ~ro Z|y*z mvy}o| ~y s~} m*}~ywo|}E

kxn ~y |on*mo ,ks~sxq ~swo py| wksx~oxkxmoE ~ro Z|y*z zvkx}

~y o}~klvs}r py*| vsks}yx yppsmo} sx erkxqrksE Z*kxq/ry*E Vroxqn*

kxn i*rkxG



=KJKH< FHEIF<:J

fro cdV s} k wk|uo~ ,s~r ~|owoxny*} zy~ox~skv py| no+ovyzwox~Gfro |kzsn q|y,~r yp

~ro nywo}~sm omyxyw. rk} z|ywz~on q|ok~o| rokv~r myx}msy*}xo}} kwyxq ~ro qoxo|kv

z*lvsmG fro Uyk|n lovso+o} ~rk~ ~ro nowkxn py| }kpo kxn |ovsklvo lvyyn }*zzvso} ,svv

myx~sx*o ~y |s}o sx ~ro p*~*|oG fro Z|y*zB} j\f\FJHHH TUde yppo|} k }kpo kxn |ovsklvo

lvyyn }*zzvso} kv~o|xk~s+o py| }*|qsmkv yzo|k~syx}G fro my}~ yp *}sxq j\f\FJHHH TUde s}

|ovk~s+ov. mrokz mywzk|on ,s~r ~|kns~syxkv rywyvyqy*} lvyyn }*zzvso} kxn roxmo kvvo+sk~o

*}o|}B psxkxmskv l*|nox} |ovk~sxq ~y }*|qsmkv yzo|k~syx}G Uomk*}o yp vsws~on z|yn*m~syx

mkzkms~. sx ~ro zk}~E ~ro Z|y*zB} l*}sxo}} rk} loox myxmox~|k~on sx vk|qo ms~so} sx ~ro

cdVGis~r ~ro xo, zvkx~ mywsxq sx~y yzo|k~syx sx ]*v. JHHJE ~ro Z|y*z s} xy, o-zkxnsxq sx~y y~ro| |oqsyx}E ,s~r k

+so, ~y sxm|ok}sxq s~} wk|uo~ }rk|oG

\x knns~syxE ~ro Z|y*zB} vk~o}~ no+ovyzwox~ yx k zy| ~klvo +o|}syx yp j\f\F

JHHH TUde C~ro ?cy|~klvo TUde?D rk} ly|xo }ywo sxs~skv }*mmo}}Gfro z|y~y~.zo

,k} z|yn*mon kxn s} m*||ox~v. *xno|qysxq mvsxsmkv ~|skv}G frs} xo, z|yn*m~

,svv z|y+sno ~ro Z|y*z ,s~r k xo, }y*|mo yp sxmywoG

_o+o|kqsxq yx ~ro Z|y*zB} }*mmo}} sx no+ovyzsxq kn+kxmon wonsmkv o{*szwox~E

~ro Z|y*z zvkx} ~y }o~ k}sno kzz|y- swk~ov. MA yp s~} kxx*kv ~*|xy+o| py|

p*~*|o |o}ok|mr kxn no+ovyzwox~ km~s+s~so} sx ~ro mywsxq .ok|}Gfro Z|y*zB}

vyxqF~o|w qykv s} ~y o}~klvs}r s~}ovp k} k voknsxq ~omrxyvyq. mywzkx. sx ~ro

cdV }zomskvs}sxq sx lvyynF|ovk~on wonsmkv o{*szwox~ kxn qoxo|k~o sxm|ok}sxq |o~*|x} ~y s~} }rk|oryvno|}G

is~r ~ro cdVB} kmmo}}syx ~y ~ro iy|vn f|kno b|qkxs}k~syxE ~ro cdV qy+o|xwox~ rk} kv|okn. *xno|~kuox k x*wlo| yp

wonsmkv |opy|w}G bxo yp ~ro wy}~ }sqxspsmkx~ |opy|w} s} ~ro sx~|yn*m~syx yp k |o+s}on xyxFz|yps~ wkusxq wonsmkv sx}*|kxmo

}mrowoG gxno| ~rs} xyxFz|yps~ wkusxq }mrowoE eymskv eom*|s~. U*|ok* ,svv lok| kvv kzz|y+on wonsmkv o-zox}o} yx lorkvp

yp zk~sox~} my+o|on *xno| ~ro }mrowoG \x +so, yp ~ro mywzo~s~s+o my}~} kxn oxrkxmon }kpo~. yp ~ro }*|qsmkv yzo|k~syx}

|o}*v~sxq p|yw *}sxq ~ro Z|y*zB} j\f\FJHHH TUdeE ~ro Uyk|n s} myxpsnox~ ~rk~ ~ro my}~ yp *}sxq j\f\FJHHH TUde ,svv lo

my+o|on *xno| ~ro |o+s}on wonsmkv sx}*|kxmo }mrowoG

_yyusxq py|,k|nE ,o k|o mywws~~on ~y q|k}zsxq o+o|. yzzy|~*xs~. ~rk~ l|sxq} }.xo|qso} kxn myx~|sl*~syx ~y ~ro q|y,~r

yp ~ro Z|y*zG

8FFH<:@8J@ED

bx lorkvp yp ~ro Uyk|nE \ ,y*vn vsuo ~y o-z|o}} w. *~wy}~ kzz|omsk~syx ~y y*| povvy, ns|om~y|}E wkxkqowox~E o-om*~s+o}

kxn kvv yp y*| owzvy.oo} py| ~ros| }~|yxq mywws~wox~ kxn myx~|sl*~syx} ~y ~ro l*}sxo}} yp ~ro Z|y*z ~y kmmywzvs}rsxq

}*mr }*zo|l |o}*v~} py| ~ro .ok|G \ ,y*vn kv}y vsuo ~y ~kuo ~rs} yzzy|~*xs~. ~y ~rkxu y*| }rk|oryvno|}E m*}~ywo|} kxn

}*zzvso|} py| ~ros| }*zzy|~Gio ,svv myx~sx*o ~y wkuo o+o|. oxnok+y| ~y o-zvy|o o+o|. zy~ox~skv yzzy|~*xs~. py| y*|

l*}sxo}} q|y,~r kxn ns|om~ y*| oppy| ~} ~y,k|n} ~ro vyxqF~o|w no+ovyzwox~ py| ~ro loxops~} yp ~ro Z|y*z k} ,ovv k}

~ro }rk|oryvno|} k} k ,ryvoG

APZ ObS[

Vrks|wkx

[yxq ^yxqE IH ]*xo JHHJ

7
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9KI@D<II H<L@<M

Yy| ~ro .ok| oxnon KI `k|mr JHHJE ~*|xy+o| yp ~ro Z|y*z ,k} [^@OPEMQOEHHHE

|oz|o}ox~sxq k }*l}~kx~skv q|y,~r yp kzz|y- swk~ov. py*| ~swo} y+o| ~ro z|o+ sy*}

.ok|G fro }*l}~kx~skv sxm|ok}o sx ~*|xy+o| ,k} wksxv. n*o ~y q|y, sxq kmmoz~kxmo

yp ~ro Z|y*zB} j\f\FJHHH TUde py| }*|qsmkv yzo|k~syx} sx ~ro cdVG `kxkqowox~

o-zom~} k }~okn. sxm|ok}o sx nowkxn p|yw ry}zs~kv} py| ~ro `kmrsxo} kxn ~ro

Ws}zy}klvo Vrkwlo|} sx ~ro py| ~rmywsxq .ok|}G Yy| ~ro .ok| oxnon KI `k|mr JHHJE

~ro Z|y*z }yvn NKN }o~} yp `kmrsxo} kxn INENOJ *xs~} yp Ws}zy}klvo Vrkwlo|}E

|o}zom~s+ov.G T} k~ KI `k|mr JHHJE wy|o ~rkx KHH vk|qo ry}zs~kv} sx ~ro cdV ,o|o

o{*szzon ,s~r ~ro Z|y*zB} j\f\FJHHH TUdeG

>HEII FHE=@J

Yy| ~ro .ok| oxnon KI `k|mr JHHJ E ~ro Z|y*zB} q|y}} z|yp s ~ kwy*x~on ~y

[^@MNELQKEHHHE |oz|o}ox~sxq k }sqxspsmkx~ sxm|ok}o yp kzz|y-swk~ov. py*| ~swo} y+o|

~ro z|o+sy*} .ok|G \x knns~syxE

n*o ~y omyxywso} yp }mkvo E

~ro Z|y*zB} q|y}} z|y p s ~

wk|qsx rk} swz|y+on p|yw

NOA ~y OJAG eswsvk| ~y y~ro|

r s F ~ o m r mywzkx s o } E ~ r o

|ovk~ s+ov. rsqr q|y}} z|yps~

wk|qsx z|y+sno} |o}y*|mo} ~y

~ro Z|y*z ~y |o sx+o}~ sx

|o}ok|mr kxn no+ovyzwox~

km~s+s~so}G
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fro Z|y*z |omy|non z|yps~ lopy|o ~k-k~syx yp [^@LIEMQKEHHH py| ~ro .ok| oxnon KI `k|mr JHHJE |oz|o}ox~sxq

k }sqxspsmkx~ sxm|ok}o yp kzz|y-swk~ov. }s- ~swo} y+o| ~ro z|o+sy*} .ok|G

eovv sxq kxn knwsxs}~|k~s+o o-zox}o} ,ox~ *z k} k |o}* v~ yp l*}sxo}}

o-zkx}syxG `kxkqowox~ ,svv mvy}ov. wyxs~y| yzo|k~sxq o-zox}o} ,s~r k

+ so, ~y uoozsxq ~row k~ k |ok}yxklvo vo+ovG b+o|kvvE xo~ z|yps~ wk|qsx

sxm|ok}on ~y MKA sx JHHJG

9KI@D<II ;<L<BEFC<DJ

fro Uyk|n s} zvok}on ~y kxxy*xmo ~rk~ ~ro myx}~|*m~syx yp ~ro xo,

zvkx~ vymk~on sx ~ro Uostsxq XmyxywsmFfomrxyvyqsmkv Wo+ovyzwox~ T|ok

,k} }*l}~kx~skvv. mywzvo~o k} k~ KI `k|mr JHHJG fro xo, zvkx~ s} *xno|qysxq |op*|ls}rwox~ ~y kmmywwynk~o k

rsqrv. z*|spson ,y|u}ryz kxn |ovk~on pkmsvs~so}G fro |op*|ls}rwox~ s} o-zom~on ~y lo mywzvo~o sx ]*xo JHHJ kxn

~ro xo, zvkx~ ,svv lo z*~ sx~y yzo|k~syx sx ]*v. JHHJG fro kxx*kv z|yn*m~syx mkzkms~. yp ~ro xo, zvkx~ s} MEHHH

}o~} yp `kmrsxo} kxn KHHEHHH *xs~} yp Ws}zy}klvo Vrkwlo|}G

fro Uyk|n o-zom~} ~rk~ ~ro mywwoxmowox~ yp ~ro xo, zvkx~ ,svv lyv}~o| ~ro Z|y*zB} o-zkx}syx zvkx ~y y~ro|

|oqsyx} wy|o {*smuv.G fro Uyk|n kx~smszk~o} }~|yxq q|y,~r sx }kvo} |o+ox*o sx ~ro py| ~rmywsxq .ok|G

\x knns~syxE ~ro Z|y*z zvkx} ~y o}~klvs}r py*| vsks}yx yppsmo} sx erkxqrksE Z*kxq/ry* E Vroxqn* kxn i*rkxE sx

y|no| ~y l|sxq ~ro Z|y*z mvy}o| ~y s~} m*}~ywo|}G

H<I<8H:? 8D; ;<L<BEFC<DJ

fro Z|y*zB} |o}ok|mr ~okw s} roknon l. c|ypo}}y| jrkxq `sxqvs kxn mywz|s}on Q wowlo|} k} k~ KI `k|mr

JHHJG fro Z|y*z , s v v |om|* s~ kzz|y- swk~ov. IK |o}ok|mr }zomskvs}~} p|yw |oz*~klvo *xs+o|}s~so} sx Uostsxq ~rs}

mywsxq .ok| ~y }~|oxq~rox ~ro Z|y*zB} y,x |o}ok|mr ~okwG fro Z|y*z rk} kv}y o}~klvs}ron k fomrxyvyq.

Wo+ovyzwox~ Tn+s}y|. Uyk|n C~ro ?fomrxyvyq. Uyk|n?D ~y kn+s}o yx ~ro Z|y*zB} uo. |o}ok|mr kxn no+ovyzwox~

}~|k~oqso}G fro fomrxyvyq. Uyk|n mywz|s}o} k x*wlo| yp o-zo|soxmon nym~y|} kxn }msox~s}~} }zomskvs}sxq sx lvyyn

~|kx}p*}syx kxn |ovk~on ~omrxyvyqso}G

fy wksx~ksx ~ro Z|y*zB} mywzo~s~s+oxo}}E ~ro Uyk|n zvkx} ~y }o~ k}sno kzz|y-swk~ov. MA yp s~} kxx*kv ~*|xy+o|

py| ~ro Z|y*zB} |o}ok|mr kxn no+ovyzwox~ sx ~ro py| ~rmywsxq .ok|}G

T} k |o}*v~ yp ~ro Z|y*zB} nonsmk~on |o}ok|mr oppy| ~E ~ro no+ovyzwox~ yp ~ro cy| ~klvo TUde s} krokn yp }mron*voE

,s~r k z|y~y~.zo kv|okn. z|yn*monG fro Z|y*z zvkx} ~y vk*xmr ~ro cy| ~klvo TUde sx ~ro }omyxn rkvp yp JHHJG

fro }.}~ow s} k mywzkm~F}s/on k*~yvyqy*} lvyyn |omy+o| .

}.}~ow no}sqxon py| owo|qoxm. *}o kxn yzo|k~sxq sx |*|kv

k|ok}G \~ sxmy|zy|k~o} kvv ~ro p*xm~syx} yp j\f\FJHHH TUdeE

kxn sxmv*no} knns~syxkv p*xm~syx} }*mr k} k rsqr }zoon ~|kx}p*}syx

}.}~owE xoqk~s+o z|o}}*|o z*wzE lvyyn ~owzo|k~*|o z|o}o|+k~syx

~y myzo , s~r kvv ,ok~ro| myxns~syx}G fro Uyk|n lovso+o} ~rk~

~ro zy~ox~skv wk|uo~ py| ~ro cy| ~klvo TUde s} oxy|wy*}E ,s~r

~ro Z|y*zB} sxs~skv ~k|qo~} losxq kwl*vkxmo}E owo|qoxm. *xs~}

sx |owy~o |oqsyx}E kxn wsxo kxn ysv o-zvy|k~syx yzo|k~y|} sx

~ro cdVG

//



Tzk| ~ p|yw ~ro cy| ~klvo TUdeE ~ro Z|y*z rk} ~ro pyvvy,sxq z|ytom~} *xno| no+ovyzwox~R

IG T Uvyyn Vywzyxox~ X-~|km~syx e.}~ow C?X-~|km~syx e.}~ow?DS kxn

JG T iryvo Uvyyn c|y~osx domy+o|. e.}~ow C?c|y~osx e.}~ow?DG

ek~s}pkm~y|. z|yq|o}} rk} loox wkno ,s~r |oqk|n ~y ~ro kly+o no+ovyzwox~}G fro Uyk|n s} myxpsnox~ ~rk~ ~ro}o

z|ytom~} ,svv |okmr ~ro psxkv }~kqo yp ~ros| no+ovyzwox~} sx ~ro }omyxn rkvp yp JHHKG

\x knns~syx ~y ~ro Z|y*zB}

y,x |o}ok|mr oppy| ~} E ~ro

Z|y*z myx~sx*o} ~y ,y|u

mvy}ov. ,s~r y~ro| }zomskvs}on

sx}~ s ~* ~o} ~y oxrkxmo s ~}

no+ovyzwox~ mkzklsv s~.G ey

pk|E ~ro Z|y*z rk} ox~o|on

sx~y k |o}ok|mr myFyzo|k~syx

kq|oowox~ , s~r ~ro Uvyyn

f|kx}p*}syx \x}~s~*~o yp ~ro

`s v s ~ k | . `onsmk v em soxmo

gxs+o| } s ~. ~y no+ovyz ID

lvyyn z*| s psmk~ syx kxnE JD

l v y y n z | o } o | + k ~ s y x

~omrxyvyqso}G

B@GK@;@JO- =@D8D:@8B H<IEKH:<I 8D; :8F@J8B IJHK:JKH<

BW^bWRWad

T} k~ KI `k|mr JHHJE ~ro mk}r kxn mk}r o{*s+kvox~} yp ~ro Z|y*z kwy*x~on ~y [^@MLEPNQEHHHG fro m*||oxmso}

rovn k|o wksxv. doxwsxlsE ge Wyvvk|} kxn [yxq ^yxq Wyvvk|}G Tzk| ~ p|yw ~ro z|ymoon} p|yw ~ro cvkmsxqE ~ro

Z|y*zB} wksx |om*||sxq }y*|mo yp p*xn} py| l*}sxo}} o-zkx}syx py| ~ro .ok| oxnon KI `k|mr JHHJ ,k} qoxo|k~on

p|yw s~} o-s}~sxq yzo|k~syx}G ao~ mk}r sxpvy, p|yw yzo|k~sxq km~s+s~so} kwy*x~on ~y [^@IMEOOLEHHHG Uomk*}o yp

o-movvox~ mk}r wkxkqowox~ kxn m|ons~ myx~|yvE wy|o ~rkx MHA yp ~ro ~|kno |omos+klvo} k~ KI `k|mr JHHJ rk+o

loox |omos+onG Uo}sno}E ~ro Z|y*z nsn xy~ rk+o kx. ly||y, sxq} k~ ~ro .ok| oxnG fro Uyk|n s} myxpsnox~ ~rk~

~ro Z|y*zB} o-s}~sxq psxkxmskv |o}y*|mo} ,svv lo }*ppsmsox~ ~y }k~s}p. s~} mywws~wox~} kxn ,y|usxq mkzs~kv |o{*s|owox~}G

\p }s~*k~syx} k|s}o ,rsmr |o{*s|o knns~syxkv p*xnsxqE ~ro Z|y*z s} sx kx o-movvox~ zy}s~syx ~y yl~ksx psxkxmsxq yx

pk+y*|klvo ~o|w}G

fro Z|y*zB} qok|sxq |k~sy k} k~ KI `k|mr JHHJ ,k} xsv CJHHIRJQADE ,rsmr s} o-z|o}}on k} k zo|mox~kqo yp ~ro

~y~kv lkxu ly||y,sxq} y+o| ~ro ~y~kv k}}o~}G



<cQVP[US _W`X

fro Z|y*zB} }kvo} k|o wksxv. ~|kx}km~on sx doxwsxlsG esxmo ~ro o-mrkxqo

|k~o pv*m~*k~syx lo~,oox [yxq ^yxq Wyvvk| kxn doxwsxls s} wsxswkvE ~ro

Uyk|n myx}sno|} ~rk~ ~ro o-mrkxqo |s}u ~ro Z|y*z s} o-zy}on ~y s} +o| .

vy, kxn kmmy|nsxqv.E xy ronqsxq k||kxqowox~ ,k} wkno n*|sxq ~ro .ok|G

J_SP`b_d ]\YWQWS`

fro Z|y*z knyz~} k myx}o|+k~s+o kzz|ykmr ~y,k|n} s~} ~|ok}*|. zyvsmso}G

fro Z|y*z }~|s+o} ~y |on*mo o-zy}*|o ~y m|ons~ |s}u l. zo|py|wsxq yxqysxq

m|ons~ o+kv*k~syx} yp ~ro psxkxmskv myxns~syx} yp s~} m*}~ywo|}G fy wkxkqo

vs{*sns~. |s}uE ~ro Uyk|n mvy}ov. wyxs~y|} ~ro Z|y*zB} vs{*sns~. zy}s~syx ~y

ox}*|o ~rk~ ~ro vs{* sns~. }~|*m~*|o yp ~ro Z|y*zB} k}}o~}E v sklsv s~so} kxn mywws~wox~} mkx woo~ s~} p*xnsxq

|o{*s|owox~}G

<CFBEO<<I

fro ~y~kv x*wlo| yp owzvy.oo} yp ~ro Z|y*z k} k~ KI `k|mr JHHJ ,k} ILK CJHHIR NOD , s~r ~ro x*wlo| yp

z|yn*m~syx ,y|uo|} sxm|ok}on l. KI ~y PIG fro Uyk|n rk} vyxq |omyqxs}on ~rk~ ~kvox~ s} + s~kv ~y ~ro Z|y*zB}

|kzsn o-zkx}syxG Xwzvy.oo}B }kvk| so} k|o ~ro|opy|o no~o|wsxon k~ k mywzo~s~s+o vo+ov ,rsvo owzvy.oo} , s~r

y*~}~kxnsxq zo|py|wkxmo k|o |o,k|non ,s~r ns}m|o~syxk|. lyx*}o}G

fro Uyk|n s} myx}sno|sxq q|kx~sxq }rk|o yz~syx} ~y }oxsy| wkxkqowox~ }~kppG T }rk|o yz~syx }mrowo , s v v lo

z|o}ox~on ~y ~ro }rk|oryvno|} py| kzz|y+kv k~ ~ro py| ~rmywsxq kxx*kv qoxo|kv woo~sxqG
/1
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4 ;O VJFW PG TIF JODRFBSF JO EFNBOE GPR TIF 9RPUQ0S QRPEUDTS1 TIF 9RPUQ IBS NBEF BDDFMFRBTFE QBYNFOTS TP DPOTRBDTPRS TP FOSURF TIBT TIF OFW
QMBOT WJMM CF QUT JOTP PQFRBTJPO JO <UMY 53352AIF FSTJNBTFE TPTBM QBYNFOTS PG TIF WIPMF QRPKFDT WJMM CF JO MJOF WJTI TIF BNPUOTS EJSDMPSFE JO TIF
?RPSQFDTUS2

AIF 7PBRE FXQFDTS TIBT TIF RFNBJOJOH QRPDFFES GRPN TIF ?MBDJOH WJMM CF USFE GPR QURQPSFS BS EJSDMPSFE JO TIF ?RPSQFDTUS2AIPSF QRPDFFES WIJDI BRF
OPT JNNFEJBTFMY USFE BRF QMBDFE BS EFQPSJTS WJTI CBOLS FJTIFR JO :POH =POH PR TIF ?@82

gzyx ~ro vs}~sxq yp ~ro Vywzkx.B} }rk|o} yx ZX` yx JP Womowlo| JHHIE ~ro Z|y*z |ks}on xo~ z|ymoon} yp

kzz|y- swk~ov. [^@OP wsvvsyx p|yw ~ro xo, s}}*o yp IIMEHHHEHHH }rk|o} *xno| ~ro cvkmsxq ~y p*xn s~} p*~*|o

o-zkx}syxG

W*|sxq ~ro zo|syn p|yw JP Womowlo| JHHI ~y KI `k|mr JHHJE ~ro Z|y*z rk} kzzvson kzz|y-swk~ov. [^@KPGQ

wsvvsyx sx kmmy|nkxmo ,s~r ~ro }~k~owox~ yp l*}sxo}} yltom~s+o} k} }o~ y*~ sx ~ro z|y}zom~*} nk~on IQ Womowlo|

JHHI C~ro ?c|y}zom~*}?D k} pyvvy,}R

cvkxxon *}o yp

z|ymoon} *z ~y

KI `k|mr JHHJ

k} }o~ y*~ sx ~ro c|y}zom~*} Tm~*kv *}o yp z|ymoon}

ay~o [^@Bwsvvsyx [^@Bwsvvsyx

Vyx}~|*m~syx yp xo, zvkx~ I INGM JQGM

c*|mrk}o yp o{*szwox~ IJGH PGH

do}ok|mr kxn no+ovyzwox~ HGM HGQ

`k|uo~sxqE z|ywy~syx kxn l|kxn l*svnsxq HGK HGM

JQGK KPGQ
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D^^jm_dib oj oc` Vo\o`h`io ja Epndi`nn
R]e`^odq`n \n no\o`_ di oc` Smjnk`^opn

;9 V\g`n \i_ _dnomd]podji
IGI Vywzvo~syx yp xo, zvkx~Gfro xo, zvkx~ ,svv

yl~ksx \eb QHHI kmm|ons~k~syxG

IGJ Yok}slsvs~. }~*n. ~y }o~ *z vsks}yx yppsmo} sx
~ro ok}~o|x kxn }y*~ro|x |oqsyx} yp ~ro cdVG

<9 U`n`\m^c \i_ _`q`gjkh`io
JGI fro |o}ok|mr kxn no+ovyzwox~ yp ~ro

cy|~klvo TUde s} k~ k psxkv }~kqoG
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Biographical Details of Directors and Senior Management

Directors

Executive Directors

Mr. Kam Yuen (甘源), aged 39, is the Chairman of the Company, the Compliance Officer and the Founder of the Group.

He is responsible for the Group’s overall strategic planning. He graduated from Beijing Second Foreign Languages

Institute (北京第二外國語學院), the PRC in 1985. Mr. Kam has more than 15 years of management experience in

international trade businesses, including his employment with China Metal Minerals Import and Export Company (中國

五金礦產進出口總公司).

Ms. Chau Mei Chun (周美珍), aged 36, is Vice Chairman of the Company. She has extensive experience in business

management and has been appointed as director of China Chiuchow Garden Group Investment and Management

Limited (中國潮江春集團投資管理有限公司) . Ms. Chau joined the Group in July 2001 and is responsible for

customer relationship, marketing and sales of the Group. Ms. Chau is the spouse of Mr. Leung Shi Wing.

Mr. Lu Tian Long (魯天龍), aged 50, has been Executive Director of the Company since September 2001. He has also

been appointed as a Director and General Manager of Beijing Jingjing Medical Equipment Limited (“BJ Limited”), a

wholly owned subsidiary of the Company. He is responsible for the production, operation and management of BJ

Limited. He has substantial experience in business management in the electrical appliances industry and was a former

deputy director of the Beijing Eastern District Education Committee (北京市東城區教育局).

Ms. Jin Lu (金路), aged 36, is Executive Director of the Company. She joined the Group in June 2000 and is in charge of

the general administration and operation of the Group. Prior to joining the Group, Ms. Jin worked in the Western

Language Team (西文組) of the External Department (對外部) of Xin Hua News Agency (新華通訊社). She is also a

founder of Electric Orange, a media and entertainment company in the PRC. She has extensive experience in marketing

and business planning. Ms. Jin graduated from Beijing Second Foreign Languages Institute (北京第二外國語學院), the

PRC in 1987.

Ms. Zheng Ting (鄭汀), aged 29, is Executive Director of the Company and is responsible for the financial and internal

control system of the Group. Ms. Zheng joined the Group in June 2001. Prior to joining the Group, she worked as

senior audit manager and planning manager in Sino-Reality Certified Public Accountants (華實會計師事務所) in the

PRC. Ms. Zheng has substantial experience in financial management and has participated in the audit of various sizable

enterprises and mergers and restructuring projects. She graduated from the Chinese People’s University (中國人民大

學), the PRC in 1996.

Non-executive Director

Mr. Leung Shi Wing (梁仕榮), aged 51, is a Non-executive Director of the Company. Mr. Leung joined the Group in

September 2001. He has extensive experience in business management and has been appointed as director of a

number of companies, including Chiuchow Garden Group Investment and Management Limited (中國潮江春集團投資

管理有限公司). Mr. Leung is the spouse of Ms. Chau Mei Chun.
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Independent Non-executive Directors

Mr. Gu Qiao (顧樵), aged 55, joined the Group in September 2001 and is an Independent Non- executive Director of

the Company. Mr. Gu is a scientist in quantum-optics (量子光學), biophysics (生物物理) and biological photonics (生物

光子) and an Associate Professor of Nor thwest University, the PRC (中國西北大學). He is also a member of the

International Institute of Biophysics, Germany. Mr. Gu received a doctor degree form Northwest University, the PRC in

1989.

Mr. Gao Zongze (高宗澤), aged 62, joined the Group in September 2001 and is an Independent Non-executive

Director of the Company. Mr. Gao is the president of All China Lawyers’ Association, the PRC (中華全國律師協會). Mr.

Gao graduated from the Graduate School of China Academy of Social Sciences, the PRC (中國社會科學院) in 1981.

Technology Development Advisory Board

BJ Limited has established a technology development advisory board (the “Technology Board”) since 2000. As at 31

March 2002, the Technology Board comprised more than 40 experienced medical officers. The primary duties of this

committee are (i) to develop the Group’s key technical strategies in the field of medical equipment related to blood

treatment; (ii) to monitor the progress of major technical programs; and (iii) to review proposals for the development of

new products and production techniques. The four core members of the Technology Board are Prof. Zhang, Chairman of

the Technology Board, Dr. Pei Xuetao, Prof. Wang Baoguo and Dr. Tian Ming.

Prof. Zhang Mingli (張明禮) is the Chairman of the Technology Board. He graduated from Peking University with a

degree in medicine, and is a cardiac and thoracic professional. Prof. Zhang received the “Beijing Municipal Technology

Progress Award” in 1986 as a result of his invention of external circulation pump monitoring and controlling, automatic

pressure releasing equipment, and blood level monitoring and controlling equipment. He is currently the Chief

Practitioner of the Faculty of Cardiac and Thoracic Surgery of First Hospital, Professor and Tutor to postgraduate

students of Faculty of Medicine of Peking University, a medical equipment evaluation specialist of the Evaluation

Committee, a medical project evaluation specialist of National Invention Foundation (國家創新基金醫療項目), and

Instructor-in-charge of the “National Autologous Blood Recovery Technology Course”, a national medical continuous

learning project.

Dr. Pei Xuetao (斐雪濤) is the Chairman of the Institute and the Stem Cell Research Center of Military Medical Science

University (軍事醫學科學院野戰輸血研究所). He is also the deputy chairman of the committee member of the

People’s Liberation Army Medical Science Committee and the deputy chairman of phlebotomy Committee. He is a

Professor and Tutor for Doctorate candidates of the Military Medical Science University. He graduated from the Military

Medical Science University in 1997.

Professor Wang Baoguo (王保國) is the Chief Practitioner of Anaesthesia of the Capital Medical University Tiantan

Hospital (首都醫科大學天壇醫院). He is a Tutor for Doctorate candidates and is on the editorial boards of 3

academic journals on Anaesthesia. He is also the secretary of Beijing Anaesthesia Committee (北京麻醉專業委員會)

and his research has earned him a number of technology awards granted by Beijing Municipality.
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Dr. Tian Ming (田鳴) is Chief Practitioner of Anaesthesia of the Beijing Friendship Hospital (北京友誼醫院) . He

graduated from China Medical University with a Doctor of Anaesthesia in 1996 and has worked in the departments of

Anaesthesia of Xu Zhou Medical College Affiliated Hospital (徐州醫學院附屬醫院) and Beijing Chaoyang Hospital (北

京朝陽醫院) prior to taking up his current position. He has a solid background in Aneasthesia and has on numerous

occasions cooperated with cardiac surgeons from the U.S., U.K., Japan and Italy. He was also in charge of anaesthesia in

more than 30 liver transplant surgeries. In addition to publishing ar ticles on his specialty, he also spends his time on the

research of autologous blood transfusion. With his substantial experience in teaching, Dr. Tian received two outstanding

teacher’s awards in 2000.

Senior Management

Mr. Lu Shuqi (路書奇), aged 54, Deputy General Manager of BJ Limited, is responsible for general management and

operation of BJ Limited. He received a degree in Engineering from Tsinghua University (清華大學). He has more than

20 years’ experience in the machinery manufacturing industry in the PRC.

Mr. Zhang Jihong (張積宏), aged 50, Deputy General Manager of BJ Limited, is in charge of administration, merchandise

and supplies, external relations and sales functions. He has more than 20 years’ experience in the manufacturing industry

in the PRC. He was educated at the financial and accounting department of the Second Branch of Peking University (北

京大學二分院).

Mr. Gao Guangpu (高光譜), aged 39, Quality Control Manager of BJ Limited, is in charge of quality control of the

Group’s products. He is also responsible for cer tain aspects of production technology, including product standard,

production procedure, technology improvements etc. Mr. Gao graduated from the English Language Department of

Beijing Second Foreign Languages Institute.

Mr. Jiang Wenjun (蔣文俊), aged 57, is a pharmaceutical chemistry professional. Mr. Jiang has over 36 years’ experience in

the medicine and medical equipment manufacturing industry. Mr. Jiang has played an important role in helping the Group

establish the production system of Disposable Chambers.

Mr. Kong Kam Yu (江金裕), aged 32, is a qualified accountant and Company Secretary of the Group. Mr. Kong is a

Chartered Accountant in England and Wales and has over nine years’ working experience in the accounting field. He

joined the Group in 2001, and is responsible for the Group’s finance, corporate projects, company secretarial matters as

well as fund raising activites. Prior to joining the Group, Mr. Kong worked with a reputable international accounting firm

in Hong Kong.

Ms. Cui Qi (崔琪), aged 49, Finance Manager of BJ Limited, is currently in charge of the BJ Limited’s financial system. She

graduated from the Finance and Accounting Department of Beijing Western District Employees’ University (北京西城

區職工大學) and is a registered accountant in the PRC. Prior to joining the Group, she worked in the accounting

department of a printing company.

Mr. Zhang Yong (張勇), aged 39, is Marketing Manager of BJ Limited. He is currently in charge of the Company’s

technology promotion. He plays an important role in the Group’s technology improvement, marketing promotion and

product sales. Mr. Zhang is very experienced in advertising, promotion and marketing. He graduated from the Medical

Department of the First Military Medical University.
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The Directors have pleasure in submitting their first annual report together with the audited financial statements of the

Group for the year ended 31 March 2002.

Group reorganisation

The Company was incorporated in the Cayman Islands under the Companies Law (2001 Second Revision) as an

exempted company with l imited l iabi l ity on 3 September 2001. Pur suant to a group reorganisation (the

“Reorganisation”) to rationalise the structure of the Group in preparation for the listing of its shares on the GEM, the

Company became the holding company of the Group on 18 December 2001. The Company’s shares were listed on the

GEM of the Exchange on 28 December 2001.

The Group has been treated as a continuing basis set out in note 2 on the financial statements. Details of the

Reorganisation and the basis of presentation of the financial statements are set out in notes 1 and 2 on the financial

statements and in the Company’s Prospectus.

Principal activities

The principal activity of the Company is investment holding and the Group is principally engaged in the manufacture and

sales of the Machines and the Disposable Chambers. Details of the subsidiaries are set out in note 14 on the financial

statements.

The Group’s turnover for the year is principally attributable to the sales of Machines and Disposable Chambers, less

returns, allowances, value added tax and other sales taxes. An analysis of the turnover from the principal activities during

the financial year is set out in note 4 on the financial statements.

Financial statements

The profit of the Group for the year ended 31 March 2002 and the state of the Company’s and the Group’s affairs as at

that date are set out in the financial statements on pages 26 to 58 of this annual report.

Dividends and reserves

The Directors do not recommend the payment of a dividend for the year ended 31 March 2002 (2001: HK$Nil).

Details of movements in reserves of the Company and the Group during the year are set out in note 23 on the financial

statements.
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Major customers and suppliers

The information in respect of the Group’s sales and purchases attributable to the major customers and suppliers

respectively during the financial year is as follows:

Percentage of the Group’s total
Sales Purchases

The largest customer 55%

Five largest customers in aggregate 88%

The largest supplier 18%

Five largest suppliers in aggregate 60%

At no time during the year have the Directors, their associates or any shareholder of the Company (which to the

knowledge of the Directors owns more than 5% of the Company’s issued share capital) had any interest in these major

customers and suppliers.

Fixed assets

Details of movements in fixed assets of the Group during the year are set out in note 12 on the financial statements.

Share capital

Details of movements in share capital of the Company during the year are set out in note 22 on the financial

statements.
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Directors

The Directors during the financial year and up to the date of this report were:

Executive Directors

Mr. Kam Yuen, Chairman (appointed on 3 September 2001)

Ms. Chau Mei Chun, Vice Chairman (appointed on 24 September 2001)

Mr. Lu Tian Long (appointed on 24 September 2001)

Ms. Jin Lu (appointed on 24 September 2001)

Ms. Zheng Ting (appointed on 24 September 2001)

Non-executive Director

Mr. Leung Shi Wing (appointed on 15 December 2001)

Independent Non-executive Directors

Mr. Gu Qiao (appointed on 15 December 2001)

Mr. Gao Zongze (appointed on 15 December 2001)

In accordance with article 112 of the Company’s articles of association, Ms. Chau Mei Chun, Mr. Lu Tian Long, Ms. Jin Lu,

Ms. Zheng Ting, Mr. Leung Shi Wing, Mr. Gu Qiao and Mr. Gao Zongze will retire from the Board at the for thcoming

annual general meeting and, being eligible, offer themselves for re-election.

The biographical details of the Directors and senior management are set out on pages 16 to 18 of this annual repor t.

Details of the emoluments of the Directors and the five highest paid individuals are set out in notes 8 and 9 on the

financial statements.

Directors’ service contracts

On 15 December 2001, each of the Directors entered into a service contract with the Company for a fixed term of

three years commencing on 28 December 2001. The service contract with Executive Directors will continue thereafter

unless terminated by not less than 90 days’ notice in writing serving by either par ty. The service contract with Non-

executive Directors can be terminated by either par ty by serving not less than 30 days’ prior written notice. The

Directors are committed by the respective service contracts to devote himself exclusively and diligently to the business

and interests of the Group and to keep the Board promptly and fully informed of his/her conduct of business affairs,

among other commitments.

The service contracts for Ms. Chau Mei Chun, Mr. Lu Tian Long, Ms. Jin Lu and Ms. Zheng Ting will not be expired prior

to 14 December 2004. Save as disclosed above, no other Directors proposed for re-election at the forthcoming annual

general meeting has an unexpired service contract which is not determinable by the Company or any of its subsidiaries

within one year without payment of compensation, other than normal statutory obligations.
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Directors’ interests in shares

At 31 March 2002, according to the register kept under section 29 of the Securities (Disclosure of Interests) Ordinance

(“SDI Ordinance”), the following Directors had interests in the Company’s securities :

Interest in the Company

Ordinary shares of HK$0.1 each

Personal Family Corporate Other
Name of director interests interests interests interests Total

Mr. Kam Yuen (Note) — — 238,800,000 — 238,800,000

Ms. Chau Mei Chun (Note) — — 238,800,000 — 238,800,000

Mr. Leung Shi Wing (Note) — — 238,800,000 — 238,800,000

Note: Mr. Kam Yuen, Ms. Chau Mei Chun and Mr. Leung Shi Wing are beneficial shareholders of 75%, 6% and 19% respectively of the
issued share capital of Bio Garden Inc. (“Bio Garden”), a company incorporated in the British Virgin Islands (“BVI”) which
owned 238,800,000 shares of the Company at 31 March 2002.

Save as disclosed above, as at 31 March 2002, none of the Directors, chief executive of the Company and their

respective associates had any interests in the shares or debentures of the Company, its holding company, subsidiaries or

other associated corporations as defined in the SDI Ordinance.

Directors’ right to acquire shares in the Company

At no time during the year was the Company or any of its holding company or subsidiaries a party to any arrangements

to enable the Directors to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or

any other body corporate and none of the Directors, chief executive, their respective spouses and children under the

age of 18 had been granted any right to subscribe for the securities of the Company, or had exercised any such right

during the year.

Substantial shareholders

Other than interests disclosed above in respect of the Directors and their associates, as at 31 March 2002, according to

the register of interests kept by the Company under section 16(1) of the SDI Ordinance, the following company was

the only person or entity interested in 10 percent or more of the issued share capital of the Company:

No. of Percentage of
Name issued shares shareholding

Bio Garden (Note) 238,800,000 57.5%

Note: Bio Garden is an investment holding company incorporated in the BVI. Mr. Kam Yuen, Ms. Chau Mei Chun and Mr. Leung Shi
Wing are beneficial shareholders of 75%, 6% and 19% respectively of the issued share capital of Bio Garden.
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Related party and connected transactions

The Group had entered into certain related par ty transactions during the year which would constitute connected

transactions for the purpose of the Rules Governing the Listing of Securities on the GEM (the “GEM Listing Rules”).

Save as disclosed in note 27(i) on the financial statements, all of these transactions had been complete and discontinued

after the listing of the Company’s shares on the GEM on 28 December 2001. Details of these transactions for the year

are set out in note 27 on the financial statements.

Save as disclosed therein, no contract of significance to which the Company, or any of its subsidiaries was a par ty, in

which a Director or controlling shareholder of the Company or subsidiary of the controlling shareholder had a material

interest, directly or indirectly, subsisted at the end of the year or at any time during the year.

Purchase, sale or redemption of the Company’s listed securities

Since the date of listing on 28 December 2001, neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed shares.

Pre-emptive rights

There is no provision for pre-emptive rights under the Company’s ar ticles of association or the laws of the Cayman

Islands which would oblige the Company to offer shares on a pro rata basis to existing shareholders.

Retirement schemes

Details of the Group’s retirement schemes for the year ended 31 March 2002 are set out in note 26 on the financial

statements.

Financial summary

A summary of the results and of the assets and liabilities of the Group is set out on pages 59 to 60 of this annual

report.

Competition and conflict of interests

None of the Directors, the management shareholders, substantial shareholders of the Company and any of their

respective associates has engaged in any business that competes or may compete with the business of the Group or has

any other conflict of interest with the Group.
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Compliance with rules 5.28 to 5.39 of the GEM Listing Rules

The Company has complied with Rules 5.28 to 5.39 of the GEM Listing Rules concerning board practice and

procedures since the listing of the Company’s shares on the GEM on 28 December 2001.

Audit committee

As required by Rule 5.23 of the GEM Listing Rules, the Company established an audit committee (“Committee”) with

written terms of reference which deal with its authority and duties on 15 December 2001. The Committee’s primary

duties are to review and to supervise the financial reporting process and internal control system of the Group and to

provide advice and comments to the board.

The Committee comprises two Independent Non-executive Directors, namely Mr. Gu Qiao and Mr. Gao Zongze.

Since its establishment, the Committee has met twice, reviewing the Company’s reports and financial statements, and

providing advice and comments to the Board.

Interest of sponsor

Immediately upon commencement of dealings in the shares of the Company on the GEM on 28 December 2001, ICEA

Capital Limited (the “Sponsor”) has received and will continue to receive fees for acting as the Company’s sponsor for

the period up to 31 March 2004.

As at 31 March 2002 and as at the date of this report, the Sponsor, its directors, employees and its associates did not

have any interest in the shares of the Company or any of its subsidiaries, or any right to subscribe for or to nominate

persons to subscribe for the shares of the Company or any of its subsidiaries.

Auditors

KPMG were first appointed as auditors of the Company in 2001.

KPMG retire and, being eligible, offer themselves for re-appointment. A resolution for the re-appointment of KPMG as

auditors of the Company is to be proposed at the forthcoming annual general meeting.

By order of the Board

Kam Yuen
Chairman

Hong Kong, 10 June 2002
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Auditors’ report to the shareholders of Golden Meditech Company Limited

(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 26 to 58 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation of financial statements which give a true and fair view. In
preparing financial statements which give a true and fair view it is fundamental that appropriate accounting policies are
selected and applied consistently, that judgements and estimates are made which are prudent and reasonable and that
the reasons for any significant departure from applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to report
our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the Company’s
and the Group’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the Company and of the Group
as at 31 March 2002 and of the Group’s profit and cash flows for the year then ended and have been properly prepared
in accordance with accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 10 June 2002
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for the year ended 31 March 2002

(Expressed in Hong Kong dollars)

Note 2002 2001

$’000 $’000

Turnover 4 78,597 16,983

Cost of sales (22,104) (5,569)

Gross profit 56,493 11,414

Other revenue 5 314 297

Selling expenses (5,781) (3,294)

Administrative expenses (9,150) (2,413)

Profit from operations 41,876 6,004

Finance cost 6(a) (283) (163)

Profit before taxation 6 41,593 5,841

Taxation 7 — —

Profit attributable to shareholders 10 41,593 5,841

Earnings per share 11

Basic (in Hong Kong cents) 12.7 1.9

The notes on pages 33 to 58 form part of these financial statements.
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Note 2002 2001

$’000 $’000

Foreign exchange translation difference 23(a) (199) —

Share issuance expenses 23(a) (23,373) —

Net losses not recognised in the income statement (23,572) —

Net profit for the year 23(a) 41,593 5,841

Total recognised gains 18,021 5,841

The notes on pages 33 to 58 form part of these financial statements.
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Consolidated B a l a n c e  S h e e t
at 31 March 2002

(Expressed in Hong Kong dollars)

Note 2002 2001

$’000 $’000 $’000 $’000

Non-current assets

Fixed assets 12 868 280

Construction in progress 13 79,729 4,364

Goodwill 15 796 894

81,393 5,538

Current assets

Inventories 16 4,662 5,232

Trade receivables 17 43,356 12,152

Other receivables,

deposits and prepayments 11,214 1,237

Amounts due from related

companies 18 — 10,936

Cash and cash equivalents 19 54,869 22,824

114,101 52,381
---------------- ----------------

Current liabilities

Bank loan - secured — 16,962

Trade payables 20 9,473 2,722

Other payables and accruals 6,911 9,834

Amounts due to the then

shareholders 21 — 22,697

16,384 52,215
---------------- ----------------

Net current assets 97,717 166

NET ASSETS 179,110 5,704
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Consolidated B a l a n c e  S h e e t
at 31 March 2002

(Expressed in Hong Kong dollars)

Note 2002 2001

$’000 $’000 $’000 $’000

CAPITAL AND RESERVES

Share capital 22 41,500 10

Reserves 23(a) 137,610 5,694

179,110 5,704

Approved and authorised for issue by the board of directors on 10 June 2002

Kam Yuen Chau Mei Chun
Director Director

The notes on pages 33 to 58 form part of these financial statements.
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Balance S h e e t
at 31 March 2002

(Expressed in Hong Kong dollars)

Note $’000 $’000

Non-current assets

Interest in subsidiaries 14 48,156

Current assets

Other receivables, deposits and prepayments 8,921

Cash and cash equivalents 19 18,334

27,255
----------------

Current liabilities

Accruals 1,145
----------------

Net current assets 26,110

NET ASSETS 74,266

CAPITAL AND RESERVES

Share capital 22 41,500

Reserves 23(b) 32,766

74,266

Approved and authorised for issue by the board of directors on 10 June 2002

Kam Yuen Chau Mei Chun
Director Director

The notes on pages 33 to 58 form part of these financial statements.
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Note 2002 2001

$’000 $’000 $’000 $’000

Net cash inflow/(outflow) from
operating activities 24(a) 15,774 (10,952)

Returns on investments and
servicing of finance

Interest received 314 297

Interest paid (283) (163)

Net cash inflow from returns
on investments and  servicing of finance 31 134

Taxation

Income tax paid — —

Tax paid — —

Investing activities

Payment for purchase of fixed assets (704) (47)

Payment for additions to

construction in progress (75,372) (4,364)

Payment for acquisition of business 24(b) — (1,606)

Net cash outflow from
investing activities (76,076) (6,017)

Net cash outflow before financing
carried forward (60,271) (16,835)
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Consolidated C a s h  F l o w  S t a t e m e n t
for the year ended 31 March 2002

(Expressed in Hong Kong dollars)

Note 2002 2001

$’000 $’000 $’000 $’000

Net cash outflow before financing
brought forward (60,271) (16,835)

Financing activities

New bank loan — 16,962

Advances from the then shareholders 24(c) 34,183 22,697

Repayment of bank loan 24(c) (16,962) —

Repayment to the then shareholders 24(c) (2,697) —

Issuance of shares 24(c) 1 —

Net proceeds from the

placing of new shares 24(c) 77,827 —

Net cash inflow from
financing activities 92,352 39,659

Increase in cash and
cash equivalents 32,081 22,824

Effect of foreign
exchange rates (36) —

Cash and cash equivalents
at 1 April 22,824 —

Cash and cash equivalents
at 31 March 54,869 22,824

Analysis of the balances of
cash and cash equivalents

Cash at bank and in hand 38,369 3,717

Deposits with banks maturing

within three months of the

balance sheet date 16,500 19,107

54,869 22,824

The notes on pages 33 to 58 form part of these financial statements.
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1 Reorganisation

Golden Meditech Company Limited (the “Company”) was incorporated in the Cayman Islands on 3 September

2001 as an exempted company with limited liability under the Companies Law (2001 Second Revision) of the

Cayman Islands as par t of the reorganisation (the “Reorganisation”) of the Company and its subsidiaries

(collectively referred to as the “Group”). Pursuant to the Reorganisation, the Company became the holding

company of the Group on 18 December 2001. The Group is regarded as a continuing entity resulting from the

Reorganisation and has been accounted for on the basis of merger accounting. Directors are of the opinion that

the annual financial statements prepared on this basis present fairly the results of operations and the state of

affairs of the Group as a whole.

Further details of the Reorganisation are set out in the prospectus dated 19 December 2001 (the “Prospectus”’)

issued by the Company and the details of the subsidiaries acquired pursuant to the Reorganisation are set out in

note 14 on the financial statements. The shares of the Company were listed on the Growth Enterprise Market

(the “GEM”) of the Stock Exchange of Hong Kong Limited (the “Exchange”) with effect from 28 December 2001.

2 Basis of presentation

The Group has been treated as a continuing entity, and accordingly, the consolidated financial statements have

been prepared on the basis that the Company was the holding company of the Group for both years presented,

rather than from 18 December 2001. Accordingly, the consolidated results of the Group for the years ended 31

March 2001 and 2002 include the results of the Company and its subsidiaries with effect from 1 April 2000 or

since their respective dates of incorporation or establishment, where there is a shorter period.

The consolidated balance sheet at 31 March 2001 is a combination of the balance sheets of the companies

comprising the Group at 31 March 2001.

The Company was incorporated on 3 September 2001. During the year ended 31 March 2001, the Company had

not yet been set up and accordingly, no comparative figures are presented in respect of the Company’s balance

sheet at 31 March 2002.
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

3 Significant accounting policies

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Statements of Standard

Accounting Practice and Interpretations issued by the Hong Kong Society of Accountants, accounting

principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies

Ordinance.

These financial statements also comply with the disclosure requirements of the Listing Rules of the GEM of

the Exchange. A summary of the significant accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is historical cost.

(c) Basis of consolidation

The consolidated financial statements include the financial statements of the Company and all of its

subsidiaries made up to 31 March of each year prepared on the basis of presentation as described in note

2. All material intra-group transactions and balances are eliminated on consolidation.

(d) Goodwill

Goodwill, being the excess of the consideration over the fair values of the separate net assets in respect of

business operations acquired, is recognised as an asset and amortised over its estimated useful life of 10

years. Goodwill is stated at cost less accumulated amortisation and impairment losses.



35

Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

3 Significant accounting policies (Continued)

(e) Investments in subsidiaries

A subsidiary is an enterprise controlled by the Company. Control exists when the Company has the power,

directly or indirectly, to govern the financial and operating policies of an enterprise so as to obtain benefits

from its activities.

An investment in a subsidiary is consolidated into the consolidated financial statements, unless a subsidiary

is acquired and held exclusively with a view to subsequent disposal in the near future or operates under

severe long-term restrictions which significantly impair its ability to transfer funds to the Group.

Intra-group balances and transactions, and any unrealised profits arising from intra-group transactions, are

eliminated in full in preparing the consolidated financial statements. Unrealised losses resulting from intra-

group transactions are eliminated in the same way as unrealised gains, but only to the extent that there is

no evidence of impairment.

In the Company’s balance sheet, an investment in a subsidiary is stated at cost less any impairment losses,

unless it is acquired and held exclusively with a view to subsequent disposal in the near future or operates

under severe long-term restrictions which significantly impair its ability to transfer funds to the Company.

(f) Fixed assets and depreciation

(i) Valuation

Fixed assets are stated in the balance sheets at cost less accumulated depreciation and impairment

losses.

(ii) Subsequent expenditure

Subsequent expenditure relating to a fixed asset that has already been recognised is added to the

carrying amount of the asset when it is probable that future economic benefits, in excess of the

originally assessed standard of performance of the existing asset, will flow to the Group. All other

subsequent expenditure is recognised as an expense in the period in which it is incurred.

(iii) Depreciation

Depreciation is calculated to write off the cost of fixed assets on a straight-line basis over their

estimated useful lives as follows:

Machinery 10 years

Furniture, fixtures and equipment 5 years
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

3 Significant accounting policies (Continued)

(f) Fixed assets and depreciation (Continued)

(iv) Disposals

Gains or losses arising from the retirement or disposal of a fixed asset are determined as the

difference between the estimated net disposal proceeds and the carrying amount of the asset and

are recognised in the income statement on the date of retirement or disposal.

(g) Construction in progress

Construction in progress is stated at cost. Cost comprises direct costs of construction as well as interest

expenses capitalised during the period of construction and installation. Capitalisation of these costs ceased

and the construction in progress is transferred to fixed assets when substantially all of the activities

necessary to prepare the assets for their intended use are complete.

No depreciation is provided in respect of construction in progress until it is complete and ready for its

intended use.

(h) Impairment of assets

Internal and external sources of information are reviewed at each balance sheet date to identify indications

that the following assets may be impaired or an impairment loss previously recognised no longer exists or

may have decreased:

- fixed assets;

- construction in progress;

- goodwill; and

- investments in subsidiaries.

If any such indication exists, the asset’s recoverable amount is estimated. An impairment loss is recognised

whenever the carrying amount of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing

value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects current market assessments of time value of money and the risks specific

to the asset. Where an asset does not generate cash inflows largely independent of those from other

assets, the recoverable amount is determined for the smallest group of assets that generate cash

inflows independently (i.e. a cash-generating unit).
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

3 Significant accounting policies (Continued)

(h) Impairment of assets (Continued)

(ii) Reversals of impairment losses

An impairment loss is reversed if there has been a favourable change in the estimates used to

determine the recoverable amount.

A reversal of impairment losses is limited to the asset’s carr ying amount that would have been

determined had no impairment loss been recognised in prior years. Reversals of impairment losses

are credited to the income statement in the year in which the reversals are recognised.

(i) Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase, costs of

conversion and other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs

of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the

period in which the related revenue is recognised. The amount of any write-down of inventories to net

realisable value and all losses of inventories are recognised as an expense in the period the write-down or

loss occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net

realisable value, is recognised as a reduction in the amount of inventories recognised as an expense in the

period in which the reversal occurs.

(j) Cash equivalents

Cash equivalents are short-term, highly liquid investments which are readily convertible into known amount

of cash without notice and which were within three months of maturity when acquired. For the purposes of

the cash flow statement, cash equivalents would also include bank overdraft.

(k) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation effect arising from all

material timing differences between the accounting and tax treatment of income and expenditure, which

are expected with reasonable probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured beyond reasonable doubt.
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

3 Significant accounting policies (Continued)

(l) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Company or the Group has

legal or constructive obligation arising as a result of a past event, it is probable that an outflow of economic

benefits will be required to settle the obligation and a reliable estimate can be made. Where the time value

of money is material, provisions are stated at the present value of the expenditures expected to settle the

obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be

estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of

economic benefits is remote. Possible obligations, whose existence will only be confirmed by the

occurrence or non-occurrence of one or more future events are also disclosed as contingent liabilities

unless the probability of outflow of economic benefits is remote.

(m) Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if

applicable, can be measured reliably, revenue is recognised in the income statement as follows:

Sale of goods

Revenue is recognised when goods are delivered at the customers’ premises which is taken to be the point

in time when the customer has accepted the goods and the related risks and rewards of ownership.

Revenue excludes value added tax and other sales taxes and is after deduction of any returns and

allowances.

Interest income

Interest income from bank deposits is accrued on a time-appor tioned basis by reference to the principal

outstanding and at the rate applicable.

(n) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the exchange rates

ruling at the transaction dates. Monetar y assets and liabilities denominated in foreign currencies are

translated into Hong Kong dollars at the exchange rates ruling at the balance sheet date. Exchange gains

and losses are dealt with in the income statement.

The results of subsidiaries outside Hong Kong are translated into Hong Kong dollars at the average

exchange rates for the year ; balance sheet items are translated at the rates of exchange ruling at the

balance sheet date. The resulting exchange differences are dealt with as a movement in reserve.
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

3 Significant accounting policies (Continued)

(o) Operating leases

Where the Group has the use of assets under operating leases, payments made under the leases are

charged to the income statement in equal instalments over the accounting periods covered by the lease

term, except where an alternative basis is more representative of the pattern of benefits to be derived from

the leased asset. Lease incentives received are recognised in the income statement as an integral part of the

aggregate net lease payments made. Contingent rentals are charged to the income statement in the

accounting period in which they are incurred.

(p) Retirement benefits

The Group’s contributions to retirement benefit schemes are charged to the income statement as and

when incurred.

(q) Research and development costs

Research and development costs comprise costs that are directly attributable to research and development

activities or that can be allocated on a reasonable basis to such activities. Because of the nature of the

Group’s research and development activities, no development costs satisfy the criteria for the recognition of

such costs as an asset. In the circumstances, research and development costs are recognised as expenses in

the period in which they are incurred.

(r) Borrowing costs

Borrowing costs are expensed in the income statement in the period in which they are incurred, except to

the extent that they are capitalised as being directly attributable to the acquisition, construction or

production of an asset which necessarily takes a substantial period of time to get ready for its intended use

or sale.

(s) Related parties

For the purposes of this report, par ties are considered to be related to the Group if the Group has the

ability, directly or indirectly, to control the par ty or exercise significant influence over the party in making

financial and operating decisions, or vice versa, or where the Group and the party are subject to common

control or common significant influence. Related parties may be individuals or entities.
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

4 Turnover

The Company acts as an investment holding company and the Group is principally engaged in the manufacture

and sales of autologous blood recovery machines (“Machines”) and disposable blood processing chambers and

related accessories (“Disposable Chambers”).

Turnover represents the amounts received and receivable for goods sold to customers, less returns, allowances,

value added tax and other sales taxes.

Turnover recognised during the year may be analysed as follows:

2002 2001

$’000 $’000

Sales of Machines 70,137 13,153

Sales of Disposable Chambers 8,460 3,830

78,597 16,983

The Group’s turnover and operating profit are almost entirely derived from the sales of Machines and Disposable

Chambers in the People’s Republic of China (“the PRC”). Accordingly, no analysis by business and geographical

segments has been provided.

5 Other revenue

Other revenue represents interest income from bank deposits.
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

6 Profit before taxation

Profit before taxation is arrived at after charging:

2002 2001

$’000 $’000

(a) Finance cost:

Interest on bank loan repayable within five years 283 163

(b) Other items:

Depreciation 116 69

Auditors’ remuneration 750 30

Operating lease charges in respect of properties 2,071 500

Research and development costs 899 94

Amortisation of goodwill 98 72

Staff costs (including directors’ remuneration in note 8)

- Salaries, wages and allowances 2,401 973

- Retirement benefits 121 41

Average number of employees during the year 90 34

7 Taxation

(i) Hong Kong Profits Tax
No provision for Hong Kong Profits Tax has been made for the year ended 31 March 2002 (2001: $Nil) as

the Group did not have assessable profits subject to Hong Kong Profits Tax during the year.

(ii) PRC income tax
The Company’s subsidiar y in the PRC is subject to PRC income tax, at a reduced rate of 15%. In

accordance with the relevant tax rules and regulations in the PRC, the subsidiary is exempted from PRC

income tax for the year ended 31 March 2002.

(iii) Deferred taxation
No provision for deferred taxation has been made as the effect of all timing differences is immaterial.
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Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

8 Directors’ remuneration

Directors’ remuneration disclosed pursuant to section 161 of the Hong Kong Companies Ordinance is as follows:

2002 2001

$’000 $’000

Fees 30 —

Salaries and other emoluments 402 22

Bonus — —

Retirement benefits 15 4

447 26

Included in the directors’ remuneration were fees of $30,000 (2001: $Nil) paid to the Independent Non-

executive Directors during the year.

The Executive Directors received remuneration of approximately $153,000, $93,000, $57,000, $57,000 and

$57,000 for the year ended 31 March 2002 and approximately $Nil, $Nil, $Nil, $Nil and $26,000 for the year

ended 31 March 2001.

The Non-executive Directors received remuneration of approximately $Nil, $15,000 and $15,000 for the year

ended 31 March 2002 (2001: $Nil).

During the year, no emoluments were paid by the Group to the Directors as an inducement to join or upon

joining the Group or as compensation for loss of office. Each of the Executive Directors entered into a service

contract with the Company for a fixed term of three years commencing on 28 December 2001, and will continue

thereafter unless and until, terminated by either party by serving not less than 90 days’ prior written notice. Each

of the Non-executive Directors entered into a service contract with the Company for a fixed term of three years

commencing on 28 December 2001 which can be terminated by either par ty by serving not less than 30 days’

prior written notice.
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9 Individuals with highest emoluments

Of the five individuals with the highest emoluments, four (2001: one) are Directors whose emoluments are

disclosed in note 8. The aggregate of the emoluments in respect of the other one (2001: four) individual is as

follows:

2002 2001

$’000 $’000

Salaries, allowances and other benefits 190 93

Retirement benefits 4 14

194 107

The individuals received emoluments of approximately $194,000 for the year ended 31 March 2002 and

approximately $47,000, $21,000, $20,000 and $19,000 for the year ended 31 March 2001.

10 Profit attributable to shareholders

The consolidated profit attributable to shareholders includes a loss of $3,563,000 (2001: $Nil) which has been

dealt with in the financial statements of the Company.

11 Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share for the year ended 31 March 2002 is based on the consolidated

profit attributable to shareholders of $41,593,000 divided by the weighted average number of 328,794,521

shares in issue during the year.

The calculation of basic earnings per share for the year ended 31 March 2001 is based on the consolidated

profit attributable to shareholders of $5,841,000 divided by 300,000,000 shares, prior to the placing but

after adjusting the effect of the capitalisation issue as described in Appendix V to the Prospectus.

(b) Diluted earnings per share

No diluted earnings per share is presented as there are no dilutive potential shares.



44

Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
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12 Fixed assets

The Group

Furniture,
fixtures

and
Machinery equipment Total

$’000 $’000 $’000

Cost:

At 1 April 2001 185 164 349

Additions 508 196 704

At 31 March 2002 693 360 1,053
--------------------------------------------------------------------

Aggregate depreciation:

At 1 April 2001 (17) (52) (69)

Charge for the year (56) (60) (116)

At 31 March 2002 (73) (112) (185)
--------------------------------------------------------------------

Net book value:

At 31 March 2002 620 248 868

At 31 March 2001 168 112 280
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13 Construction in progress

The Group
$’000

At 1 April 2001 4,364

Exchange adjustments (7)

Additions 75,372

At 31 March 2002 79,729

Construction in progress represented construction costs of a factory, the cost of land use right where the factory

is situated and the machinery and equipment under installation.

The Group has been granted the right to use a parcel of land by the relevant PRC authorities for a period of 50

years, which expires on 18 December 2050.

14 Interest in subsidiaries

The Company
2002

$’000

Unlisted shares, at cost 1
Amounts due from subsidiaries 48,155

48,156

Amounts due from subsidiaries are unsecured, interest-free and have no fixed terms of repayment.
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14 Interest in subsidiaries (Continued)

The following list contains the par ticulars of subsidiaries which affected the results, assets or liabilities of the

Group. The class of shares held is ordinary unless otherwise stated.

Percentage of equity

Place of Group’s held by Issued/
incorporation/ effective the held by registered Principal

Name of company establishment holding Company subsidiary capital activities

China Bright Hong Kong 100% 100% — $13,158 Investment

Group Co. Limited holding

(“China Bright”)

Beijing Jingjing PRC 100% — 100% US$10,100,000 Manufacture

Medical and sales

Equipment Co., of Machines

Ltd. (“BJ Limited”) and

Disposable

Chambers

15 Goodwill

The Group

2002 2001

$’000 $’000

Goodwill 966 966

Less: Accumulated amortisation (170) (72)

796 894

The balance represents the unamortised goodwill arising from the Group’s acquisition of a business together with

the relevant assets and liabilities in 2000.
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16 Inventories

The Group

2002 2001

$’000 $’000

Raw materials 600 1,017

Work in progress 1,038 319

Finished goods 3,024 3,896

4,662 5,232

All inventories are stated at cost.

17 Trade receivables

Customers are generally granted with credit terms of 2 to 6 months. Details of the ageing analysis of trade

receivables are as follows:

The Group

2002 2001

$’000 $’000

Within 6 months 41,204 11,044

Between 6 to 12 months 1,377 1,108

Over one year 775 —

43,356 12,152



48

Notes o n  t h e  F i n a n c i a l  S t a t e m e n t s
(Expressed in Hong Kong dollars)

18 Amounts due from related companies

Maximum amount
outstanding during the year The Group

2002 2001 2002 2001

$’000 $’000 $’000 $’000

Beijing Fangze Property

Development Co., Ltd.

(“Beijing Fangze”) 38,328 9,994 — 9,994

Electric Orange

Entertainment Co., Ltd.

(“Electric Orange”) 2,500 942 — 942

— 10,936

Amounts due from related companies were unsecured, interest-free and had no fixed terms of repayment.

19 Cash and cash equivalents

The Group The Company

2002 2001 2002
$’000 $’000 $’000

Deposits with banks 16,500 19,107 16,500
Cash at bank and in hand 38,369 3,717 1,834

54,869 22,824 18,334

20 Trade payables

The Group is normally granted with credit terms of 1 to 2 months from its suppliers. Details of the ageing analysis

of trade payables are as follows:

The Group

2002 2001

$’000 $’000

Due within 1 month or on demand 9,473 2,722
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21 Amounts due to the then shareholders

The amounts were unsecured and interest-free. An advance brought forward from the previous year of

$20,000,000 was settled by the issuance of shares of China Bright to the then shareholders. The remaining

balance was repaid during the year.

22 Share capital

2002 2001

No. of No. of

shares shares

(‘000) $’000 (‘000) $’000

Authorised:

Ordinary shares of $0.1/$1

each (note (i) & (iv)) 1,000,000 100,000 10 10

Issued and fully paid:

At 1 April (note (i)) 10 10 10 10

Capital eliminated on consolidation (10) (10) — —

Issuance of shares (note (iii)) 10 1 — —

Issuance of shares for the

acquisition of subsidiary

(note (v)) 10 1 — —

Capitalisation issue (note (vi)) 299,980 29,998 — —

Issuance of shares for cash

(note (vii)) 115,000 11,500 — —

At 31 March 415,000 41,500 10 10
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22 Share capital (Continued)

Notes:

(i) The authorised and issued share capital on the consolidated balance sheet at 31 March 2001 represents the share capital
of China Bright.

(ii) On 3 September 2001, the authorised share capital of the Company was $390,000 divided into 390,000 shares of $1
each and 1 share of $1 was allotted and issued, credited as fully paid at par.

(iii) Pursuant to the written resolution passed by all the shareholders of the Company on 24 September 2001, by means of a
sub-division of share capital, the par value to the shares of the Company was reduced from $1 each to $0.1 each, and
each issued share of $1 in the share capital of the Company was sub-divided into ten shares. On the same date, 9,990
shares of $0.1 each were allotted and issued, credited as fully paid at par.

(iv) Pursuant to the written resolution passed by all the shareholders of the Company on 15 December 2001, the authorised
share capital of the Company was increased from $390,000 to $100,000,000 by the creation of an additional
996,100,000 shares of $0.1 each.

(v) Pursuant to the written resolutions passed by all the shareholders of the Company on 15 December 2001, the Company
would acquire the entire share capital of China Bright and became the holding company of the Group. The Company
allotted and issued 10,000 shares of $0.1 each, credited as fully paid at par as consideration for the acquisition of the
entire issued share capital of China Bright on 18 December 2001.

(vi) On 15 December 2001, an amount of $29,998,000 standing to the credits of the share premium account was applied,
conditional on the share premium account of the Company being credited as a result of the placing of shares issued
upon the listing of the Company’s shares on the GEM of the Exchange, in paying up in full at par 299,980,000 shares of
$0.1 each which were allotted and credited as fully paid to the then shareholders pursuant to their respective equity
percentages.

(vii) On 27 December 2001, a further 100,000,000 shares of $0.1 each were issued and offered for subscription at a price of
$0.88 per share upon the listing of the Company’s shares on the GEM of the Exchange. On 14 January 2002, additional
15,000,000 shares of $0.1 each were issued at a price of $0.88 per share upon exercise of the over-allotment option by
ICEA Capital Limited on behalf of the underwriters. The Group raised approximately $77,827,000 net of related
expenses from the two issues.

(viii) All the shares issued by the Company rank pari passu and do not carry pre-emptive rights.
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23 Reserves

(a) The Group

(Accumulated
loss)

Share Merger Exchange /retained
premium reserve reserve profits Total

$’000 $’000 $’000 $’000 $’000

At 1 April 2000 — — — (147) (147)

Profit for the year — — — 5,841 5,841

At 31 March 2001 — — — 5,694 5,694

At 1 April 2001 — — — 5,694 5,694

Reserve arising from

the Reorganisation — 54,193 — — 54,193

Premium arising from

the placing of shares

(note 22 (vii)) 89,700 — — — 89,700

Share issuance expenses (23,373) — — — (23,373)

Capitalisation issue of

shares (note 22 (vi)) (29,998) — — — (29,998)

Profit for the year — — — 41,593 41,593

Exchange differences on

translation of financial

statements of foreign

subsidiary — — (199) — (199)

At 31 March 2002 36,329 54,193 (199) 47,287 137,610
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23 Reserves (Continued)

(b) The Company

Share Accumulated
premium loss Total

$’000 $’000 $’000

At 1 April 2001 — — —

Premium arising from the

placing of shares (note 22(vii)) 89,700 — 89,700

Share issuance expenses (23,373) — (23,373)

Capitalisation issue of shares (note 22(vi)) (29,998) — (29,998)

Loss for the year — (3,563) (3,563)

At 31 March 2002 36,329 (3,563) 32,766

Under the Companies Law (2001 Second Revision) of the Cayman Islands, the funds in the share premium

account of the Company are distributable to the shareholders of the Company provided that immediately

following the date on which the dividend is proposed to be distributed, the Company will be in a position

to pay off its debts as they fall due in the ordinary course of business.

As at 31 March 2002, in the opinion of the directors of the Company, the reserve of the Company available

for distribution to shareholders amounted to $32,766,000.

The Company was incorporated on 3 September 2001 and has not carried out any business since the date

of its incorporation save for the transaction related to the Reorganisation. Accordingly, there was no reserve

available for distribution to shareholders as at 31 March 2001.
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24 Notes to the consolidated cash flow statement

(a) Reconciliation of profit from operations to net cash inflow/(outflow) from operating activities

2002 2001

$’000 $’000

Profit from operations 41,876 6,004

Interest income (314) (297)

Depreciation 116 69

Amortisation of goodwill 98 72

Decrease in inventories 570 1,009

Increase in trade receivables (31,204) (8,159)

Increase in other receivables, deposits and prepayments (9,977) (631)

Decrease/(increase) in amounts due from related companies 10,936 (10,936)

Increase in trade payables 6,751 1,384

(Decrease)/increase in other payables and accruals (2,923) 7,228

Decrease in amounts due to the then shareholders — (6,695)

Foreign exchange (155) —

Net cash inflow/(outflow) from operating activities 15,774 (10,952)
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24 Notes to the consolidated cash flow statement (Continued)

(b) Purchase of business

2002 2001

$’000 $’000

Fixed assets — 302

Trade receivables — 3,993

Other receivables, deposits and prepayments — 606

Inventories — 6,241

Cash at bank and in hand — 637

Trade payables — (1,338)

Other payables and accruals — (2,469)

Amounts due to the then shareholders — (6,695)

— 1,277

Goodwill arising on acquisition — 966

— 2,243

Satisfied by:

Cash paid — 2,243

Analysis of net outflow of cash and cash equivalents in respect of the purchase of business

2002 2001

$’000 $’000

Cash consideration — 2,243

Cash at bank and in hand acquired — (637)

Net outflow of cash and cash equivalents in respect

of the purchase of business — 1,606
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24 Notes to the consolidated cash flow statement (Continued)

(c) Analysis of changes in financing

Share capital Advances
(including from the then

share premium) Bank loan shareholders
$’000 $’000 $’000

At 1 April 2000 — — —

New bank loan — 16,962 —

Advances from the then shareholders — — 22,697

At 31 March 2001 — 16,962 22,697

At 1 April 2001 — 16,962 22,697

Cash inflow from issuance of shares 1 — —

Shares issued under the Reorganisation

(note 22(v)) 1 — —

Cash inflow from placing of

shares (note (i)) 77,827 — —

Repayment of bank loan — (16,962) —

Advances from the then shareholders — — 34,183

Conversion of advances to shares of

China Bright (note (ii)) — — (54,183)

Repayment to the then shareholders — — (2,697)

At 31 March 2002 77,829 — —

Notes:

(i) The Group raised approximately $77,827,000 (net of related expenses) from placing of shares upon the
Company’s listing on the GEM.

(ii) An advance brought forward from the previous year of $20,000,000 together with advances of $34,183,000
obtained during the year from the then shareholders were settled by issuance of shares of China Bright to the
then shareholders in September 2001.
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25 Commitments

(a) Capital commitments

Capital commitments in respect of the construction of a factory, its renovation and purchases of plant and

machinery and other fixed assets outstanding at 31 March 2002 not provided for in the financial statements

were as follows:

The Group

2002 2001

$’000 $’000

Contracted for 4,395 628

Authorised but not contracted for — 14,135

4,395 14,763

(b) Operating lease commitments

At 31 March 2002, the total future minimum lease payments under non-cancellable operating leases are

payable as follows:

The Group The Company

2002 2001 2002
$’000 $’000 $’000

Within 1 year 3,891 452 2,409
After 1 year but within 5 years 2,091 415 1,925

5,982 867 4,334

The Group leases a number of proper ties under operating leases. The leases typically run for an initial

period of one to three years, with an option to renew the leases when all terms are renegotiated. None of

the leases includes contingent rentals.
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26 Retirement benefits schemes

Hong Kong

Since 1 December 2000, the Hong Kong subsidiary is required to join the Mandatory Provident Fund (the “MPF”),

managed by an independent approved MPF trustee, under the requirements of the Hong Kong Mandatory

Provident Fund Schemes Ordinance.

A Mandatory Provident Fund Scheme (the “MPF Scheme”) has been set up by the Group for this purpose and

employer’s contributions are made under the MPF Scheme. Contributions are made based on 5% of each

employee’s salary subject to a cap of monthly salary of $20,000, and are charged to the income statement as they

became payable in accordance with the rules of the MPF Scheme.

PRC, other than Hong Kong

Pursuant to the relevant PRC regulations, the Company’s PRC subsidiary, is required to make contributions at

approximately 19% of the employees’ salaries and wages to a defined contribution retirement scheme organised

by the Beijing Social Security Bureau in respect of the retirement benefits for the Group’s employees in the PRC.

Save as disclosed above, the Group has no other obligation to make payments in respect of retirement benefits of

the employees.
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27 Related party transactions

During the year, the Group entered into the following material transactions with related parties:

2002 2001

$’000 $’000

Beijing Fangze

- escrow fund in respect of construction project (note (i)) 28,328 10,000

Electric Orange

- deposits in respect of promotion campaigns (note (ii)) 1,500 1,000

Advances from the then shareholders (note (iii)) 34,183 22,697

Notes:

(i) Beijing Fangze, a company controlled by two directors, was appointed as the project manager for the construction of the
new factory in Beijing. Beijing Fangze agreed that no project management service fee would be charged to the Group in
this regard. Payments totalling $10,000,000 and $28,328,000 during the years ended 31 March 2001 and 2002
respectively, were paid to Beijing Fangze as an escrow fund for payments to individual contractors.

(ii) Electric Orange, a company controlled by a director of the Company, was appointed as the product promotion manager,
which advises the Group on product promotion campaigns. Electric Orange agreed that no product promotion service
fee would be charged to the Group in this regard. Downpayments of $1,000,000 and $1,500,000 were paid to Electric
Orange during the years ended 31 March 2001 and 2002 respectively. However, the appointment was terminated during
the year ended 31 March 2002 and the amounts were settled during the year.

(iii) Advances from the then shareholders were used for capital contribution to BJ Limited and purchase consideration for
acquisition of a business. During the years ended 31 March 2001 and 2002, approximately $22,697,000 and $34,183,000,
respectively were advanced from the then shareholders. The advances were unsecured and interest-free. Advances
totalling $54,183,000 were settled by issuance of shares of China Bright to the then shareholders in September 2001. The
remaining balance of $2,697,000 was repaid during the year.

28 Ultimate holding company

The directors consider the ultimate holding company at 31 March 2002 to be Bio Garden Inc., which was

incorporated in the British Virgin Islands.
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A summary of the published financial information of the Group is set out below:

RESULTS

Period From

17 November 1999 Year ended Year ended
to 31 March 2000 31 March 2001 31 March 2002

$’000 $’000 $’000

Turnover — 16,983 78,597

Profit/(loss) from operations (147) 6,004 41,876
Finance cost — (163) (283)

Profit/(loss) before taxation (147) 5,841 41,593
Taxation — — —

Profit/(loss) attributable to shareholders (147) 5,841 41,593

ASSETS AND LIABILITIES

As at 31 March
2000 2001 2002
$’000 $’000 $’000

Fixed assets — 280 868
Construction in progress — 4,364 79,729
Goodwill — 894 796
Current assets — 52,381 114,101

Total assets — 57,919 195,494
Current liabilities (137) (52,215) (16,384)

Net assets/(liabilities) (137) 5,704 179,110

The Company was incorporated in the Cayman Islands on 3 September 2001 as an exempted company with limited

liabilities under the Companies Law (2001 Second Revision) of the Cayman Islands. The Company became the holding

company of the Group on 18 December 2001 through a reorganisation (the “Reorganisation”). The Group has been

treated as a continuing entity and accordingly, the consolidated financial statements have been prepared on the basis

that the Company was the holding company of the Group for the above periods presented, rather than from 18

December 2001.
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The consolidated results of the Group for the period from 17 November 1999 to 31 March 2000 and for the years

ended 31 March 2001 and 2002 include the results of the Company and its subsidiaries with effect from 17 November

1999 or since their respective dates of incorporation, whichever is a shorter period. The Group’s assets and liabilities at

31 March 2000 and 2001 is a combination of the assets and liabilities of the companies comprising the Group at 31

March 2000 and 2001.
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NOTICE IS HEREBY GIVEN that the annual general meeting of Golden Meditech Company Limited (the

“Company”) for the year 2002 will be held at CHATER ROOM IV, THE RITZ-CARLTON, 3 CONNAUGHT ROAD

CENTRAL, HONG KONG on 30 July 2002 (Tuesday) at 3:00 p.m. for the following purposes:

1. to consider and adopt the audited consolidated financial statements of the Company and its subsidiaries and the

reports of the directors (the “Directors”) of the Company and of the auditors for the year ended 31 March 2002;

2. to re-elect retiring Directors;

3. to authorise the Directors to fix the Directors’ remuneration;

4. to re-appoint the retiring auditors, KPMG, and to authorise the Directors to fix their remuneration; and

5. by way of special business, to consider and, if thought fit, pass with or without amendments, the following

resolution as an ordinary resolution:

“THAT:

(a) subject to paragraph (c) of this Resolution, the board of Directors (the “Board”) be and is hereby granted

an unconditional general mandate to exercise during the Relevant Period (as hereinafter defined in this

Resolution) all the powers of the Company to allot, issue and deal with additional shares of HK$0.10 each

in the Company (the “Shares”) or securities convertible or exchangeable into Shares, and to make or grant

offers, agreements, options, warrants or similar rights in respect thereof;

(b) the mandate referred to in paragraph (a) shall authorise the Board during the Relevant Period to make or

grant offers, agreements, options and rights of exchange or conversion which might require the exercise of

such power after the end of the Relevant Period;

(c) the aggregate nominal amount of share capital allotted, issued or dealt with or agreed conditionally or

unconditionally to be allotted or issued or dealt with (whether pursuant to options or otherwise) by the

Board pursuant to the mandate referred to in paragraph (a) above, otherwise than pursuant to:

(i) a Rights Issue;

(ii) the exercise of rights of subscription or conversion under the terms of any warrants or convertible

securities issued by the Company or any securities which are convertible into Shares;

(iii) the exercise of the subscription rights under options granted under any option scheme or similar

arrangement for the time being adopted by the Company for the grant or issue to officers and/or

employees and/or consultants and/or advisors of the Company and/or any of its subsidiaries of Shares

or rights to subscribe for Shares; or

(iv) any scrip dividend or similar arrangement providing for the allotment and issue of Shares or other

securities of the Company in lieu of the whole or part of a dividend on Shares in accordance with

the articles of association of the Company,

shall not exceed 20% of the aggregate nominal amount of the share capital of the Company in issue as at

the date of passing this Resolution and the said approval in paragraph (a) shall be limited accordingly;
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(d) for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution up to:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the Company is

required by any applicable law or the ar ticles of association of the Company to be held; or

(iii) the revocation or variation of the authority given under this Resolution by an ordinary resolution of

the shareholders of the Company in general meeting,

whichever is the earliest; and

“Rights Issue” means an offer of Shares, or an offer of warrants, options or other securities of the Company

giving rights to subscribe for Shares, open for a period fixed by the Board to holders of Shares on the

register of members on a fixed record date in proportion to their then holdings of such Shares as at that

date (subject to such exclusions or other arrangements as the Board may deem necessary or expedient in

relation to fractional entitlements or having regard to any restrictions or obligations under the laws of, or

the requirements of any recognised regulatory body or any stock exchange in, any territory applicable to

the Company).”

6. by way of special business, to consider and, if thought fit, pass with or without amendments, the following

resolution as an ordinary resolution:

“THAT:

(a) subject to paragraph (b) of this Resolution, the exercise by the Board of all the powers of the Company

during the Relevant Period (as hereinafter defined in this Resolution) to repurchase Shares be and is hereby

generally and unconditionally approved;

(b) the aggregate nominal amount of Shares which may be repurchased by the Company on the Growth

Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong Limited (the “Exchange”), or any other

stock exchange recognised for this purpose by the Securities and Futures Commission of Hong Kong and

the Exchange under the Hong Kong Code on Share Repurchases pursuant to the approval in paragraph (a)

above shall not exceed 10% of the aggregate nominal amount of the share capital of the Company in issue

as at the date of passing this Resolution, and the said approval shall be limited accordingly; and
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(c) for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution up to:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the Company is

required by any applicable law or the ar ticles of association of the Company to be held; or

(iii) the revocation or variation of the authority given under this Resolution by an ordinary resolution of

the shareholders of the Company in general meeting,

whichever is the earliest.”

7. by way of special business, to consider and, if thought fit, pass with or without amendments, the following

resolution as an ordinary resolution:

“THAT conditional upon the passing of Resolutions No. 5 and 6 set out in this notice, of which this Resolution

forms part, the aggregate nominal amount of share capital of the Company that may be allotted, issued or dealt

with or agreed conditionally or unconditionally to be allotted, issued or dealt with by the Board pursuant to and

in accordance with the mandate granted under Resolution No. 5 be and is hereby increased and extended by the

addition thereto of the aggregate nominal amount of Shares repurchased by the Company pursuant to and in

accordance with the mandate granted under Resolution No. 6, provided that such amount shall not exceed 10%

of the aggregate nominal amount of the share capital of the Company in issue as at the date of passing this

Resolution.”

8. by way of special business, to consider and, if thought fit, pass with or without amendments, the following

resolution as an ordinary resolution:

“THAT:

(a) subject to the approval of the listing of and permission to deal in the Shares which fall to be allotted and

issued by the Company pursuant to the exercise of any options granted under the share option scheme of

the Company (the “Scheme”, the rules of which are set out in a document submitted to the meeting

marked “A” and signed for the purpose of identification by the Chairman) by the GEM Listing Committee

of the Exchange, such Scheme be and is hereby approved and adopted and the Board be and is hereby

authorised to take all such steps as it may deem necessary, desirable or expedient to carry into effect, vary

or amend the Scheme subject to the terms of the Scheme and Chapter 23 of the Rules Governing the

Listing of Securities on the GEM of the Exchange (as amended from time to time); and
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(b) the Board be and is hereby authorised to grant options to subscribe for Shares in accordance with the rules

of the Scheme, to allot and issue Shares pursuant to the exercise of the options so granted, to administer

the Scheme in accordance with its terms and to take all necessary actions incidental thereto as the Board

deems fit.”

By Order of the Board

Golden Meditech Company Limited
Kong Kam Yu
Company Secretary

Hong Kong, 20 June 2002

Notes:

1. The register of members of the Company will be closed from Friday, 26 July 2002 to Tuesday 30 July 2002, both days inclusive,
during which period no transfer of Shares can be registered. In order to qualify for attending the annual general meeting
convened by the above notice, all transfer forms must be lodged for registration with the Company’s branch share registrar and
transfer office in Hong Kong, Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:00 p.m. on Thurday, 25 July 2002.

2. A member entitled to attend and vote at the annual general meeting convened by the above notice is entitled to appoint one
or, if he holds two or more Shares, more proxies to attend and vote on his behalf. A proxy need not be a member of the
Company.

3. To be valid, a form of proxy and the power of attorney or other authority, if any, under which it is signed or a certified copy of
such power or authority must be deposited with the Company’s principal place of business in Hong Kong, that is, Suite A, 36/F,
Bank of China Tower, 1 Garden Road, Hong Kong, not less than 48 hours before the time appointed for the holding of the
annual general meeting or any adjournment thereof. Completion and return of the form of proxy will not preclude a member
from attending and voting in person.

4. If two or more persons are joint holders of a Share, the vote of the senior who tenders a vote, whether in person or by proxy,
will be accepted to the exclusion of the other joint holder(s). For this purpose, seniority shall be determined by the order in
which the names stand in the principal or branch register of members of the Company in respect of the joint holding.

5. Explanatory statements setting out fur ther information regarding Resolutions No. 6 and 8 above will be despatched to
members of the Company together with the 2001/2002 Annual Report.


