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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record
of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature
of companies listed on GEM and the business sectors or countries
in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM mean that
it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities
traded on GEM.

The principal means of information dissemination on GEM is
publication on the internet website operated by the Stock Exchange.
Listed companies are not generally required to issue paid
announcements in gazetted newspapers. Accordingly, prospective
investors should note that they need to have access to the GEM
website in order to obtain up-to-date information on GEM-listed
issuers.

The Stock Exchange takes no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Asian Information Resources
(Holdings) Limited collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for
the purpose of giving information with regard to the Company. The
directors, having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief: (i) the information contained in this report
is accurate and complete in all material respects and not misleading; (ii)
there are no other matters the omission of which would make any
statement in this report misleading; and (iii) all opinions expressed in this
report have been arrived at after due and careful consideration and are
founded on bases and assumptions that are fair and reasonable.
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NOTICE IS HEREBY GIVEN that the annual general meeting (the
“Annual General Meeting”) of Asian Information Resources
(Holdings) Limited (“the Company”) will be held at Rooms 1417-
34, 14th Floor, Sun Hung Kai Centre, 30 Harbour Road, Wanchai,
Hong Kong on Saturday, 26th April 2003 at |1:00 a.m. for the

following purposes:

I.  To receive and consider the Audited Financial Statements and
the Reports of the Directors and Auditors for the year ended

31st December 2002;

2. To re-elect retiring Directors and to authorize the Board of

Directors to fix their remuneration;

3. To appoint Auditors and to authorize the Board of Directors

to fix their remuneration;

and, as special business, to consider and, if thought fit, passing the
following resolutions, with or without amendments, as ordinary

resolutions:
Ordinary Resolutions
4. THAT:

(a) subject to paragraph (c) below of this Resolution no. 4,
pursuant to the Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited, the exercise by the Directors of
the Company during the Relevant Period (as defined
below) of all the powers of the Company to allot, issue
and deal with unissued shares of HK$0.l each in the
capital of the Company (“the Shares”) or securities
convertible into Shares, or options, warrants or similar
rights to subscribe for any Shares and to make or grant
offers, agreements and options which might require the
exercise of such powers be and the same is hereby

generally and unconditionally approved;

(b) the approval in paragraph (a) above shall authorise the
Directors of the Company during the Relevant Period to
make or grant offers, agreements and options which might
require the exercise of such powers after the end of the

Relevant Period;
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(d)

the aggregate nominal amount of share capital allotted or
agreed conditionally or unconditionally to be allotted
(whether pursuant to options or otherwise) by the
Directors of the Company pursuant to the approval in
paragraph (a) above, otherwise than pursuant to (i) a
Rights Issue (as hereinafter defined); or (ii) the exercise
of rights of subscription or conversion under terms of
any warrants issued by the Company or any securities
which are convertible into Shares; or (iii) the exercise of
any option under any share option scheme or similar
arrangement for the time being adopted by the Company
and/or any of its subsidiaries of Shares or right to acquire
Shares; or (iv) any scrip dividend or similar arrangement
providing for the allotment of Shares in lieu of the whole
or part of a dividend on Shares in accordance with the
articles of association of the Company in force from time

to time; shall not exceed the aggregate of:

(i) 20 per cent of the aggregate nominal amount of the
share capital of the Company in issue as at the date

of passing this Resolution; and

(ii)  (if the Directors of the Company are so authorised
by a separate ordinary resolution of the
shareholders of the Company) the nominal amount
of any share capital of the Company repurchased
by the Company subsequent to passing this
Resolution (up to a maximum equivalent to 10 per
cent of the aggregate nominal amount of the share
capital of the Company in issue as at the date of
passing this Resolution), and the authority pursuant
to paragraph (a) of this Resolution shall be limited

accordingly; and

for the purpose of this Resolution:

“Relevant Period” means the period from the date of

passing this Resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting

of the Company; or
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(i) the expiration of the period within which the next
annual general meeting of the Company is required
by the articles of association of the Company, the
Companies Law of the Cayman Islands or any other

applicable law of the Cayman Islands to be held; or

(iii) the passing of an ordinary resolution by the
shareholders of the Company in general meeting
revoking or varying the authority given to the

Directors of the Company by this Resolution; and

“Rights Issue” means an offer of Shares, or offer or issue
of warrant, options or other securities giving rights to
subscribe for Shares open for a period fixed by the
Directors of the Company to holders of shares in the
Company on the register on a fixed record date in
proportion to their then holdings of Shares (subject to
such exclusion or other arrangements as the Directors
of the Company may deem necessary or expedient in
relation to fractional entitlements, or having regard to any
restrictions or obligations under the laws of, or the
requirements of, or the expense or delay which may be
involved in determining the existence or extent of any
restrictions or obligations under the laws of, or the
requirements of, any jurisdiction applicable to the
Company outside Hong Kong, or any recognized
regulatory body or any stock exchange outside Hong

Kong applicable to the Company).
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5. THAT:

@)

(b)

(9)

Subject to paragraph (b) below of this Resolution no. 5,
the exercise by the Directors of the Company during the
Relevant Period (as defined below) of all powers of the
Company to repurchase its Shares on the Growth
Enterprise Market operated by The Stock Exchange of
Hong Kong Limited or any other stock exchange on
which the shares of the Company may be listed and
recognised by the Securities and Futures Commission of
Hong Kong and The Stock Exchange of Hong Kong
Limited for such purpose, and otherwise in accordance
with the rules and regulations of the Securities and
Futures Commission of Hong Kong, The Stock Exchange
of Hong Kong Limited, the articles of association of the
Company, the Companies Law of the Cayman Islands and
all other applicable laws in this regard, be and the same

is hereby generally and unconditionally approved;

the aggregate nominal amount of Shares of the Company
which may be repurchased by the Company pursuant to
the approval in paragraph (a) above during the Relevant
Period shall not exceed |0 per cent of the aggregate
nominal amount of the issued share capital of the
Company as at the date of passing this Resolution, and
the authority pursuant to paragraph (a) of this Resolution

shall be limited accordingly; and

for the purpose of this Resolution:

“Relevant Period” means the period from the date of

passing this Resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting

of the Company; or

(i) the expiration of the period within which the next
annual general meeting of the Company is required
by the articles of association of the Company, the
Companies Law of the Cayman Islands or any other

applicable law of the Cayman Islands to be held; or
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(iii) the passing of an ordinary resolution by the
shareholders of the Company in general meeting
revoking or varying the authority given to the

Directors of the Company by this Resolution.

6.  THAT, subject to the passing of the Ordinary Resolutions no. 6. BRTHRAB4ANRSIEARR BT &5
RABERG ENBAREBR (R () DR
Pl 2 AR BRI - 1TRFORFEFR () B Pr

(a) of Resolution no. 4 above in respect of the share capital of ZIRHE

4 and 5, the Directors of the Company be and they are hereby

authorised to exercise the authority referred to in paragraph

the Company referred to in sub-paragraph (ii) of paragraph (c)

of such Resolution.

7. THAT, subject to the Memorandum of Association of the 7. BEEEARRCEZTSREBEARFEREL
BREREDIFE B IR ATREARERE
RAFZFZBEENER - RPHALEHEE

Company and other relevant laws and regulations concerning
the same, the Board of Directors of the Company be and are
hereby authorised to exercise their discretion to determine the
general character and nature of the business of the Company
and to use the proceeds raised by the Company from its initial
public offering for those purposes.

By Order of the Board AEEGm

Lee Patrick DAEIE
Company Secretary ZHEL

Hong Kong, 21st March 2003

Registered Office:

Century Yard, Cricket Square
Hutchins Drive, P.O. Box 2681 GT
George Town, Grand Cayman

British West Indies

Head Office and Principal Place of Business:
Rooms 1417-34, |4th Floor

Sun Hung Kai Centre

30 Harbour Road, Wanchai

Hong Kong
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Notes:

A shareholder entitled to attend and vote at the Meeting convened by
the above notice is entitled to appoint one or more proxies to attend
and vote on his behalf. A proxy need not be a shareholder of the

Company.

To be valid, this form of proxy, duly signed, together with the power
of attorney or other authority (if any) under which it is signed or a
notarially certified copy of such power or authority, must be deposited
at the Company’s branch share registrar and transfer office in Hong
Kong, Hong Kong Registrars Limited, at Rooms 1901-5, 19th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not less than

48 hours before the time appointed for holding the meeting.

In relation to proposed resolutions nos. 4 and 6 above, approval is being
sought from the shareholders for the grant to the Directors of a general
mandate to authorise the allotment and issue of shares under the Rules
Governing the Listing of Securities on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited. The Directors have no
immediate plans to issue any new shares of the Company other than
shares which may fall to be issued under the share option scheme of
the Company or any scrip dividend scheme which may be approved

by shareholders.

In relation to proposed resolution no. 5 above, the Directors wish to
state that they will exercise the powers conferred thereby to
repurchase shares in circumstances which they deem appropriate for
the benefit of the shareholders. An explanatory statement containing
the information necessary to enable the shareholders to make an
informed decision to vote on the proposed resolution as required by
the Rules Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited will be set out
in a separate document to be despatched to the shareholders with the

annual report for the year ended 31st December 2002.
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Year 2002 is a year of challenge and change.The global downturn in
information technology and Internet industry, the increasingly high
deflationary rates and financial deficit of Hong Kong, had made our
business environment exceptionally stringent. Customers, corporates
as well as individuals, were very conservative in their consumption
patterns. Despite all the adverse market conditions we were
confronting with, Asian Information Resources (Holdings) Limited
and its group subsidiaries (“the Group”) had been successful to strive
for its survival in such difficult times, and at the same time laid the
foundation to pave the way ahead.The loss before taxation for Year
2002 was significantly reduced to HK$4.8 million as compared with
those of HK$48.7 million and HK$70.8 million for Years 2000 and
2001, respectively. The net assets of the Group as at 31st December
2002 were HK$26.6 million, as compared with those of HK$102.2
million and HK$3 1.4 million for the year ended 31st December 2000

and 31st December 2001, respectively.

This considerable improvement in results, though left room for
further progresses, was contributed by the Group’s redefinition of
its business philosophy. In simple words, the Group aims at minimizing
resource depletion and maximizing our revenue sources and

profitability.

Through a series of effective but prudent cost rationalization
measures, the Group maintained the annual operating expenses to
only HK$15.5 million, as compared with those of HK$45.7 million
and HK$4 1.l million of Years 2000 and 2001, respectively. The major
contributory factors to such reduction, despite the general
deflationary effect particularly on the drop in pay rate and rental
rate, were vigilantly and selectively scaling down unprofitable
operations, and aggressively looking for divestment opportunities for
strategic investments incurring heavy losses. Together with the
recovery of loans through active negotiations, the Group managed

to mitigate its operating loss for Year 2002.
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Apart from maintaining the costs to a manageable level, the Group
embraced a business strategy to revitalize its revenue stream through
sustaining the profitable core business while at the same time
realizing new business opportunities. We had been dedicating our
resources to develop innovative information technology products and
value added services to our customers. Such products and services
were developed to specifically cater for the needs of those rapidly
growing industries that are sustainable even in the adverse economic
conditions. In turn, the Group had identified a number of these
customers, prospective and existing alike, that could create synergic
effects with our technological support. As a result, further
collaboration and integration, vertical and horizontal, is foreseeable
for enhancing the long-term profitability of the Group.The Board of
Directors had addressed possibilities of synergetic activities in the
logistics, telecommunications, and educational sectors.We trust that
most of these exercises will be taken place in Year 2003. On the other
hand, the Group has been escalating its collaboration with
governmental organizations and some renowned commercial

organizations on our enhanced and value added services.

Talking about our existing consultancy business, we had obtained
substantial revenue in this sector. In addition, up to the date of this
report, we had entered into an agreement with a prominent research
and credit rating agency in India to cooperate in the consultancy
business in relation to non-performing loans in the PRC, which we
believed the Group has a competitive edge with the strong
experiences of our management. As a result, we expect the

consultancy income will gain further importance in the sales mix.

As a prominent player in the information technology field, we remain
undaunted and believed that the future remains bright with our new
vision and philosophy. Therefore, we are confident that the Group

will benefit our shareholders in the years ahead.

Last but not least, let me take this opportunity to express my
sincerest gratitude towards our shareholders, directors and

employees for their persistent support to the Company.

Asian Information Resources (Holdings) Limited
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Financial Review
Turnover and loss attributable to shareholders

The total turnover of the Group for the year ended 3|st December
2002 was approximately HK$ 1,859,000 (2001: HK$4,011,000) which

was decreased by 54% as compared to that of the previous financial

year. Such decrease in turnover was mainly due to the persistent

sluggish Internet solution and content services market.

Despite the substantial drop in turnover during the year ended 31st

December 2002, the Group’s consolidated loss attributable to

shareholders was significantly reduced from approximately
HK$70,778,000 in the previous year to approximately HK$4,852,000.

This substantial decrease in the loss was mainly due to:

()

(i)

Recovery of doubtful loans

During the reporting period, the Group has recovered part of
the doubtful loans of approximately HK$8,773,000 (equivalent
to RMB9,300,000). Full provision for these loans of
approximately HK$ 13,604,000 was made during the year ended
31st December 2001. Persistent efforts will be put to negotiate

with the relevant parties to further recover such doubtful loans.

Effective cost control

As a consequence of the implementation of a series of effective
but prudent cost control measures during the year ended 3Ist
December 2002, the Group’s operating costs were reduced
significantly to approximately HK$15,493,000 (2001:
HK$41,111,000). While staff costs remained to be the largest
component of the operating costs, they had dropped
substantially by 60% to approximately HK$9,427,000 (2001:
HK$23,657,000) when compared with those of previous year.
The major reasons were that the rationalization of non-
profitable operations that led to the reduction in number of
staff and the substantial decline in pay rate in overall local
labour market. However, with enhanced business activities and

revenue stream, staff costs are expected to increase in line.

Apart from staff costs, rental expenses and other operating
expenses also recorded a considerable reduction by 60% and
58% respectively on account of moving our office to a new
location with significant reduction in rental rate and scaling
down or even selectively terminating unprofitable operations.
The Group will continue to be vigilant in controlling operating
costs and maintaining operational efficiency with a view to

optimizing the profitability of the Group.
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Liquidity, financial resources and capital structure
The Group generally financed its operations with its internally
generated cash flows and remaining net proceeds from the placing
of shares. As at 31st December 2002, the Group had cash balance
of approximately HK$27,116,000 (2001: HK$29,599,000).

Short-term bank loans as at 31st December 2001 denominated in
Renminbi of approximately HK$ 13,604,000 were fully repaid during
the reporting period. After settlement of the above mentioned short-
term bank loans, the Group had no bank borrowings up to the date
of this report. Correspondingly, the pledged bank deposits as at 31st
December 2001 of approximately HK$18,048,000 were released.
With the release of these charged bank deposits, there was no charge

on any of the Group’s assets, up to the date of this report.

The Group continues to adopt a conservative treasury policy with
all bank deposits either in Hong Kong Dollars, or in the local
currencies of the operating subsidiaries, maintaining a minimum

exposure to foreign exchange risks.

There was no change in the capital structure of the Group as at 31Ist

December 2002 as compared with that as at 3|st December 2001.

Material acquisitions and disposals of subsidiaries and
affiliated companies
The Group had no material acquisition or disposal of subsidiaries

and affiliated companies during the reporting period.

Gearing ratio

As at 3Ist December 2002, the gearing ratio, expressed as a
percentage of total borrowings over total assets, was zero (31st
December 2001:26.9%). The gearing ratio was improved as the short-

term bank loans were fully repaid.
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Employee and remuneration policies

As at 3Ist December 2002, the Group employed a total of 36
employees (As at 31st December 2001: 48 employees), of which 22
were located in Hong Kong and the other 14 were located in the
PRC. The Group’s remuneration policies are in line with the
prevailing market practices and formulated on the basis of
performance and experience of the employees.The salary and related
benefits of the employees are rewarded on a performance related
basis and the general remuneration structure of the Group is subject

to review annually.

Contingent liability

During the year ended 31st December 2002, the Group lodged a
claim against a former landlord regarding to a fire accident that
occurred in the Group’s former office premises in June 2000 for
compensation of approximately HK$1,764,000. The former landlord
filed a counterclaim against the Group for approximately
HK$807,000. After seeking legal advices and considering the
information available to the Group in relation to the alleged claim,
the directors of the Company consider that the claim from the
former landlord is not likely to succeed and no provision has

therefore been made in the accounts.

In March 2003, certain individuals (representing family members of
a deceased employee of the Group and family members of a deceased
individual unrelated to the Group) filed a claim against the Group
for compensation with amount to be quantified in relation to the
aforementioned fire accident occurred in the Group’s former office
premises. The Group made compensation to the family members
of the deceased employee of approximately HK$1,764,000 during
the year ended 31st December 2000. After seeking legal advices and
considering the information available to the Group in relation to the
alleged claim, the directors of the Company consider that the case
is still at discovery stage and they consider the chance of the Group

to incur significant obligation out of this claim is remote.
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Operational Review

Content Solution

PRC Contents

With the PRC’s accession to the World Trade Organization, the
demand for PRC related contents services have been gradually
increasing. Being a prominent player in providing professional PRC
related contents in the market, the Group continues to develop and
enhance its content licensing business with its major customers like
Trade Development Council and iSteelAsia. As one of the important
portals of the Group, the Greater China Web (“GCW?”) was
undergoing a restructuring process so as to better cater for the
future development and expansion in its content provided. In addition,
we were providing value added services like translation of PRC
related contents from Chinese into English versions so as to maintain

our competitive edge and further enhance our profitability.

Research and Consultancy Services

The Group continued to maintain a strong support to
www.Chinareference.com, our portal for introducing our research
reports. These research reports had gained increasing market
recognition and had attracted an increasing number of requests from

sizable local and foreign multinational corporations.

On the other hand, as of the date of the report, the Group had
entered into an agreement with one of the largest research and credit
rating information services organizations in the world, CRISIL
Research and Information Services Limited based in India, for forming
an alliance to provide consultancy services on the PRC non-

performing loans.

With enormous efforts focused on its research resources on a
number of fast growing industries, the Group had successfully
developed consultancy business by making use of its enhanced
databases. Advisory services were provided to some renowned
organizations on information technology aspects of logistics,
telecommunication and multimedia industries. The turnover
generated through these consultancy businesses represents around

one-third of our total turnover and is expected to seize further

importance to this division in coming years.
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IT Enabling Technology

Web Design and Hosting Services

The market condition of this section showed no sign of rebound and
the price competition remained fierce. However, in consolidating our
resources to a Group’s subsidiary, Forest Technology International
Limited (trade in name of “Forest”), the Group maintained to
gradually pick up new revenue sources in Year 2002. Value added
services including dedicated server hosting, server co-location, e-mail
virus scanning service, etc., were offered to our customers. With
these enhancements in the services we rendered, the Group had
successfully repositioned this section’s clientele to large organizations
like Education and Manpower Bureau, Home Affairs Bureau, Hong
Kong University, and Hong Kong Institute of Education. Forest has
successfully established its reputation in this market segment and will
continue to penetrate it by bidding more profitable contracts of a
considerable size. As a matter of fact, as of the date of this report,
the Group has committed with Buddhist Po Kwong School (f# 23
JE4R), for building up a educational web. The other bids to the

governmental and educational projects are also likely to be closed.

Product and Technology Development

With an expanded professional IT workforce, and an aim to revitalize
its product and technology development and hence long term
profitability, the Group devoted its resources to develop enterprise
solutions to cater for the specific market needs. Though most of
these solutions were in their research and development stage, the
Group had actively involved in inviting collaboration with reputable
educational institutes, so that some of these solutions can be

launched in Year 2003.

Strategic Investment

The Group adopted a prudent business strategy towards new
investments. For the year under review, the Group had active
negotiations to invest in a number of synergic and fast growing
projects. The management of the Group had a vision in procuring

an active control in the management and operations in these projects.
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To complement our development in the IT platforms for certain
selected synergic and fast growing industries, the Group had also
been investigating in the feasibility to integrate those synergic
industries, so as to provide a thorough range of service.
Telecommunication and e-logistics industries were studied and the
management believes that these investments can enhance the long-
term profitability of the Group. The management of the Group was

still negotiating with some targets of these selected industries.

On the other hand, the management of the Group committed to
seek divestment opportunities for non-core investments. For the year
under review, the management of the Group had successfully
negotiated the recovery of loans of total amount of approximately
HK$8,773,000. The Group had successfully disposed of its entire
interests in Verticalsquare.com group, a group operating an
e-commerce platform for textile products. On the other hand, the
Group had also disposed of its partial interests in Knowledge Base
group, which held the Advantage Mortgage group of companies that

operated an e-commerce platform for mortgage related services.

Prospects

Content Solution

Consultancy Services for Non-Performing Loans in the PRC
In 1999, the PRC Government set up four Asset Management
Companies (“AMCs”), namely Cinda, Huarong, Great Wall and
Oriental, to take over the management of the non-performing loans
(NPLs) from the state-owned commercial banks. Since then the four
AMCs have taken up nearly USD160 billion NPLs, but the total
estimated NPLs were over USD700 billion. These NPLs formed a
very attractive sector in the PRC capital market for potential local
as well as international investors. However, as the capital market in
the PRC was not yet well developed as compared with the
international standard, this caused difficulties for potential investors,
international and local, in, accessing, valuing and investing in these

NPLs.

REEEEE THARRABERERARITE -
FEEMEHE S - TEfRELFREHRETT
EREZATHE - EmiEEE2ERE - AEEED
HENMNETFWRITEETHE - MEREMRE
IERE R IR AL E 2 REAATIEE S - RNEE
EIRE NN FLRT 2ITEEITHER -

S—FHH AEEERERASRKEEFZLE
BEzite REEEE  AEEERELEND
BXTh BIU B 5142 8E 478,773,000 7T « AEEERK
i m,\ﬁ’\VertlcaIsquare com&EEH 7 2R
ZEEREHBRETHEYE - m—H A
EE I E & HE R Knowledge Basef:[E 2 2117 #E
W ZEERAKERIGEERBEEFEETA
Z Advantage Mortgage5:[E /A A] °

RE

—EIE

FEBRR A R E R BB R

R—=ANANF  FEBAXZIEOEEEEER
7] + BlCinda * Huarong * Great Wall & Oriental
REEHERTEETRER - Itig - WHEE
EIRNTIEERILL600EE T2 TRER « M
ST RER BEE #8iA7,000183 7T c RAEE
RHEIREH - EQ%T\EE%’X%W&%E
BN IREEBRERS| ) - BLABFRARAER

B & AR T35 R B R - lﬁtfﬁaEZ.f‘%\
NIRE B ﬁfﬁﬁ?ﬁ;ﬁﬁtgﬂzﬁgﬁtﬁ
B —E R o




Annual Report 2002 4t

B Management Discussion & Analysis & 2 & 57 i B2 & #h

-;“-

Viewing the gap yet to be fulfilled, as of the date of this report, the
Group had entered into an agreement with The Credit Rating
Information Services of India Limited (“CRISIL”) listed on the
National Stock Exchange of India and being one of the top four credit
rating agencies in the world, to cooperate in providing consultancy
and advisory services to potential investors of these NPLs.With the
Group’s well-established business networks and experiences in the
PRC, the Group is capable for providing valuable advisory services
to international investors, particularly in areas like the valuation of
the NPLs, infrastructure of the PRC economy, banking & financial
systems, governmental regulations and restrictions as to doing
business and acquiring the NPLs in the PRC. In addition, the Group
has a wide spectrum of the PRC market intelligence to fully explore
the owners and potential investors of the NPLs market in the PRC.
Through this exercise, we can further enhance our PRC corporation

database.

IT Enabling Technology

Development of Integrated e-Logistics Platform

In 2002, Hong Kong still retained its supreme position in cargo
throughput amongst the other Asian cities. As the volume of exports
and imports in the PRC has been increasing at an accelerated rate,
there is an urgent need for a complete and borderless e-logistics
solution to the logistics industry. Currently, there are numerous
softwares providing online logistics solutions that can only handle
part of the supply chain. Following the accession to the World Trade
Organization, the PRC will be gradually relaxing the regulations and
restrictions on its logistics markets for foreign investors to
participate. In this regard, in order that Hong Kong industrialists can
sustain their competitiveness, a complete integrated e-logistics
platform, that have the mentioned characteristics and is compatible
with most developed systems of the developed countries, could be
extremely useful for logistics industry for both Hong Kong and the

PRC.

Seeing the market demand for such an IT solution, the Group, based
on its existing technology and database, has been developing an
integrated e-logistics systems which identifies, initially, the local small
to medium enterprises (SMEs) in the logistics related sectors, as the
target market. Through utilization of this solution, the SMEs are able
to reduce costs, increase operating efficiency and enhance the
competitive advantages in the Pearl River Delta Region and

internationally.
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To ensure that all the elements in the supply chain can be properly
dealt with, the Group is also negotiating with prominent educational
institutes to participate in the R&D of the integrated e-logistics
system. Furthermore, in order to induce general market acceptance
on the product, a selected part of the system will be operated in an
open source environment for public users. The SMEs by utilizing this
system will be able to have full control of their cargos from raw
materials to finished goods; from manufacturing plants to retail stores;
from the first stage of production process to the settlement of bills.
The main part of our system are tailor-made for SMEs with different
manufacturing plants in regions across the PRC, Hong Kong and

overseas.

The integrated e-logistic system will at least include the following
stand-alone modules:

— Database Management System;

— Freight Forwarding Management System;

— Fleet & Transportation Management System;

— Inventory & Warehouse Management System;

— Customer Relationship System;

— Network & Security Management System; and

— Interface with Accounting and Financial Systems.

The infrastructure of the whole system had been built in Year 2002

and all the modules will be ready to be launched in Year 2003.

Development of a Logistics Network in South East Asia

During the pioneering runs of the Group’s innovative technological
solutions, a lot of prospective users in the fast growing industries
found our technological support very valuable for further exploring
the market and increasing their operational efficiencies. As a result,
many of the users negotiated with the Group for more in-depth
cooperation through integrations, merger and acquisitions. After
careful consideration of these potential integrations, the Group
selected a number of logistics service providers as its potential
partner for cooperation (“Partner”). By using our e-logistic
technology, we can interact with and integrate different users into
the supply chain, like freight forwarding, warehousing, fleet and

transportation into an integrated logistics network.
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The ever-increasing volume of trade between the PRC and the rest
of the world has been providing a massive volume of business
opportunities for the logistics industry. With few exceptions in
recent years, the foreign trade growth rates in the PRC have been
in double digits. However, research indicates that inefficiencies in
logistics management in the PRC have resulted in significant resources
wastage. Therefore, a comprehensive e-logistics solution and a
complete logistics network could produce good synergic effects and

profitability.

Logistics activities are mostly concentrated in areas with mass
shipment and infrastructure capacities. The Pearl River Delta, the
Yangtze River Delta, and the Bohai Bay region are expected to grow
faster than other regions in the PRC. Our Partners under negotiation

have already built up their branches in these regions.

With the gradual relaxation of regulations and restrictions in the
logistics markets after accession to World Trade Organization, more
international logistics service providers will be participating in the
PRC’s logistics industry. An earlier intrusion into the market may
mean that the Group can enjoy a better market share for both its

e-logistics solution and the logistics network.

Strategic Investment

On-line Educational Services in the PRC

Following the accession to World Trade Organization, there has been
a strong demand in the PRC for high-quality educational services,
especially in cities like Shanghai, Beijing and Guangzhou, where

internationalization are going at an accelerating rate.

To extend the Group’s business to this prosperous sector, one of
our existing wholly owned subsidiaries, Lecture Kit Company Limited,
has been devoting substantial resources on the online educational
portal, ChinaCyberU.net. We are negotiating with a few well-known
universities in the PRC and overseas to provide educational services.
As a matter of fact, Professional Mandarin Courses (& i 5575 X 8¢
J1155)IZR#2) co-organized with a renowned PRC university, East
China Normal University School of Humanities, is agreed and the
course is expected to be launched in summer 2003.This course has
a comparative advantage as it was one of the earliest courses that
was admitted and approved by the PRC educational authority. In
addition, the Group had been seeking collaboration with other
investors in utilizing a permanent teaching facility in Beijing to provide
a comprehensive range of educational services in the PRC, both on-
site and through the Internet, to explore and meet with the pressing

needs for high quality educational services in the PRC.
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Executive Directors

Mr. Xie Xuan

Mr. Xie, aged 34, was appointed as Chairman and Executive Director
in 2002. Mr. Xie has over 10 years of successful investment and
management experience in the area of property and logistics sectors
in the PRC. He graduated from Jinan University with a degree in

International Economics.

Mr. Ho Wing Yiu

Mr. Ho, aged 39, joined the Group as Chief Executive Officer,
Managing Director and Executive Director in 2002. Mr. Ho has over
14 years of first rated international and PRC experience in the fields
of telecommunications, media, technology (TMT), e-Commerce and

logistics.

Prior to joining the Company, Mr. Ho has led and managed many high
profile projects in the technology and logistics field, such as “On-
line Payment Gateway and Certificate of Authority Services in China”,
“B2B and B2C Internet Portal” funded by government of Hong Kong,
“Third Generation Mobile Phone and Wireless Internet Business
Valuation”,“B2B e-Commerce Platform and Logistic Service in China”,
“Master planning of a State Level Science Park in China”, “Business

Planning for the logistics development in Northern China” and other

logistics development strategic planning projects.

Mr. Ho holds a research degree in M.Phil (Economics) in Oxford
University with distinction research award (George Webb Medley
Prize) specializing in the areas of technology transfer, international

investment and industrial strategy behavior.

Non-Executive Director

Mr. Lo Mun Lam Raymond

Mr. Lo, aged 49, is a director of an investment advisory firm in Hong
Kong. Mr. Lo is a corporate finance professional registered as an
investment advisor with Hong Kong Securities and Futures
Commission. He had served in many Hong Kong listed companies
with major investments in the PRC and venture capitalist firms as
advisor, director and financial strategist. Mr. Lo once headed the
corporate finance division of a local listed bank and served as
Principal of an international accounting and consulting firm in Toronto.
Mr. Lo graduated in Business Administration from University of
Wisconsin, USA and qualified as a Chartered Accountant with the

Canadian, and the England & Wales Institutes.
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Independent Non-Executive Directors

Mr. Lam Tze Ling

Mr. Lam, aged 42, joined the Group in 2002. He is a certified public
accountant with his own practice since 1993. Mr. Lam has over 17
years extensive auditing and finance experiences from government,

banking, commercial and industrial sectors.

Mr. Lam is currently the director of TLC CPA Limited, a company
engaged in auditing and financial consultancy businesses. He is a

member of the Hong Kong Society of Accountants.

Mr. Law Shiu Kai Andrew

Mr. Law, aged 43, is a solicitor qualified to practise in Hong Kong,
Australia and the United Kingdom. He has devoted extensive efforts
to both the business and law relating to the information technology
industry. Mr. Law is honorary legal advisor to the Hong Kong
Computer Society since 1988 and the chairman of Management and
Technology for Professional Practice Committee of the Hong Kong

Law Society since 1995.

Dr.Yuen Man Chun Royce

Dr. Yuen, aged 39, joined the Group in 2002. He is a founder and
currently a chief executive officer of The Kitchen Limited, a company
offering business solutions by integrating business strategies,
technology and creative services. Prior to founding The Kitchen
Limited, Dr.Yuen was the Chief Marketing Officer of the e-Commerce
division of a multinational blue chip conglomerate in Hong Kong.
Before that, Dr.Yuen has also held other senior positions at various
organizations including Executive Director of the Hong Kong Futures

Exchange and Managing Director of Ogilvy & Mather.

Dr. Yuen also serves as an executive committee member of the
Society for the Promotion of Hospice Care and a board member of
the Institute for Health Policy and Systems Research. He is also a
Visiting Fellow of Hong Kong Polytechnic University, lecturing its MBA

program.

Dr.Yuen holds a Doctor Degree in Business Administration and a

Master of Arts in Marketing.
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Senior Management

Mr. Lee Patrick

Mr. Lee, aged 37, joined the Group in 2002 as the Financial Controller.
He is responsible for the overall financial control and management
of the Group. Mr. Lee has over 14 years of high level financial and
general management experience. He has served as senior executive
in a number of listed companies and MNC:s in the fields of telecom,

logistics, transportation, distribution, retail and travel sectors.

Mr. Lee is an associate member of the Hong Kong Society of
Accountants and a fellow member of the Association of Chartered
Certified Accountants. He graduated from The Polytechnic University

of Hong Kong.

Mr. Chan Chi Hang Gabriel

Mr. Chan, aged 37, joined the Group in 2002 as the Senior Accountant.
He is responsible for managing the Group’s finance and accounting
operations, performing statutory and management reporting. Mr.
Chan has over 9 years’ experiences in auditing, accounting, banking
and financial analysis. He has been working with a number of listed
companies and MNCs in the field of telecom, leisure, food processing,

and property investment.

Mr. Chan is a member of the Certified Practising Accountants of
Australia and the Institute of Certified Management Accountants. Mr.
Chan graduated from the University of Wollongong, Australia with
his first degree in Accountancy and then obtained his Master Degree

of Business Administration from Monash University, Australia.

Mr. Ng Pong Yin Frank

Mr. Ng, aged 35, joined the Group in 2002 as the Legal Counsel. He
is responsible for legal and corporate compliance related matters
of the Group. Prior to joining the Group, Mr. Ng has served as in-
house Solicitor/Legal Advisor in a number of listed companies in the
fields of information technology, entertainment, construction and
property. He was also previously an executive director of Internet
companies relating to on-line advertising and intellectual property

service businesses.

Mr. Ng graduated from the University of Hong Kong and was
admitted as Solicitor in Hong Kong in 1993. He holds a Bachelor
Degree in Law, a Master Degree in Business Administration and a

Diploma in Computer Programming.
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Mr.Wong Chun Wing Freeman

Mr.Wong, aged 33, joined the Group in 2002 as the IT Manager. He
has over 10 years experience in the information technology industry
in Hong Kong. Prior to joining the Group, he was the IT Manager of
South China Holding Limited (“SCH”). He joined SCH in 1999 initially
focusing in the group system development and network infrastructure

building for different branch companies.

Mr.Wong holds a Bachelor Degree of Digital Control System from

University of Sunderland, U.K.

Mr. Leung Chin Man

Mr. Leung, aged 42, joined the Group in 2002 as the Network
Consultant. He is responsible for the Group’s network design and
project implementation. He has over 10 years experience in the
Network infrastructure. Prior to joining the Group, he was the Senior
System Engineer of Hutchison Telecom (*“HTHK”). He joined HTHK

in 1998 and focused in the Hutchison Telecom corporation network.

Mr. Leung holds the Degree of Bachelor of Computer Science from

Victoria University of Technology, in Australia.

Mr. Ho Tze Ho Steve

Mr. Ho, aged 32, joined the Group in 2002 as the Business
Development Manager. Leading a team of strategists, Mr. Ho is
responsible for the strategic planning of the company. Mr. Ho has
extensive PRC investment experience particularly in infrastructure

and transportation sectors.

Mr. Ho holds a Master of Science degree from the University of
London and is also a member of the Certified General Accountants’

Association of Canada.
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The Directors have the pleasure of presenting the annual report
together with the audited accounts of Asian Information Resources
(Holdings) Limited (“the Company”) and its subsidiaries (hereinafter
collectively referred to as “the Group”) for the year ended 31st

December 2002.

Principal activities

The Company is an investment holding company. Its subsidiaries are
principally engaged in the provision of on-line content information
and related technical services, information technology solutions and

consultancy services, and strategic investment holdings.

Analysis of the Group’s turnover and loss from operations for the

year ended 31st December 2002 by principal activities are as follows:

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

EXgEMRETMNAL EBR AR AR ([RA
A REMBAR (KR AKE)RBEE—FF
“HET AT HUEFREZFRAEEZEE
| -

TEXK

ARAB—RREERAR - HBARIZEE
EBRREHE LERREREMRE - B
AR R BERR RS - A R R BRI B 2R

AEEBE-_TTE_F+_A=t—HILFEES
ERRKEEBRRTIBEBI D 20T

Loss from

Turnover operations

e KEBR

HK$’000 HK$’000

T T

By principal activities — BREEEBRE D 2D —
Content solution B E 1,241 (3,976)
IT enabling technology B AR I A AR 5

— Internet solution service fees — B PR RIRIS B 618 (2,293)
Strategic investment RHEIE - 9,311
Unallocated corporate expenses R p BB - (7,650)
1,859 (4,608)

No geographical analysis of the Group’s turnover and loss from
operations are presented as less than 10% of the consolidated
turnover and less than 10% of the consolidated loss from operations

of the Group are attributable to markets outside Hong Kong.
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Major customers and suppliers

For the year ended 31st December 2002, the five largest customers
accounted for approximately 62% of the Group’s total turnover and
the five largest suppliers of the Group accounted for approximately
48% of the Group’s total purchases. The largest customer of the
Group accounted for approximately 32% of the Group’s total
turnover while the largest supplier accounted for approximately 27%

of the Group’ total purchases.

As at 31st December 2002, none of the directors, their associates,
or any shareholder (who, to the knowledge of the directors, owned
more than 5% of the Company’s share capital) had a beneficial

interest in the abovementioned major customers and suppliers.

Results and appropriations
Details of the Group’s results for the year ended 3Ist December
2002 are set out in the consolidated profit and loss accounts on page

36 of this annual report.

The Directors do not recommend the payment of a dividend and
recommend that the Company’s accumulated loss of approximately
HK$122,662,000 (2001: HK$117,810,000) as at 3 |st December 2002

be carried forward.

Reserves and accumulated loss
Movements in reserves of the Group and Company during the year
are set out in the “Consolidated Statement of Change in Equity” and

Note 20 to the accompanying accounts respectively.

As at 3Ist December 2002, the Company has no reserves available
for distribution to shareholders (2001: Nil) in accordance with the
applicable law of the Cayman Islands and the Company’s articles of

association.

Share capital and share options
Movements in share capital and details of the share option scheme
of the Company are set out in Notes 18 and |9 respectively to the

accompanying accounts.

Purchase, sale or redemption of listed securities
Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the year

ended 31st December 2002.
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Pre-emptive rights
There is no provision for pre-emptive rights under the Company’s
articles of association and there is no restriction against such rights

under the laws of the Cayman Islands.

Subsidiaries and associates
Particulars of the Company’s subsidiaries and associates are set out

in Notes |1 and 12 respectively to the accompanying accounts.

Fixed assets
Movements in fixed assets during the year are set out in Note 10

to the accompanying accounts.

Four-year summary
A summary of the results and of the assets and liabilities of the

Group for the last four financial years is as follows:

Asian Information Resources (Holdings) Limited
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BERBEE
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Results of the Group

for the four years ended 31st December

BE+t-A=+—HLEEEE

rEBEE

2002 2001 2000 1999

HK$’000 HK$’000 HK$’000 HK$°000

Fir Fr Fr Fr

Turnover LR 1,859 4,011 11,494 7,473

Loss attributable to shareholders S| (4,852) (70,778) (48,661) (1,396)

Loss per share (cents) TikEsE (1) (1.0) (14.9) (10.2) (0.5)

Assets and liabilities of the Group
as at 31st December
+=HA=+—H
rEBEERAE

2002 2001 2000 1999

HK$’000 HK$’000 HK$’000 HK$’000

F FT FT Fr

Total assets BEEE 31,885 50,581 122,093 154,212
Less: Total liabilities and B BERER

minority interests DEAR RS (5,334) (19,178) (19.912) (2,195)

Total net assets BEFEESE 26,551 31,403 102,181 152,017
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Pension scheme

Particulars of pension scheme are set out in Note 23 to the

accompanying financial statements.

Directors

The Directors who held office during the year and up to the date

of this report are:

Executive directors
Mr. Xie Xuan (Chairman)
(Appointed on 19th June 2002)
Mr. Ho Wing Yiu (Chief Executive Officer)
(Appointed on 6th February 2002)
Mr. Chau Tak Tin
(Resigned on 20th February 2002)
Mr. Leung Chung Wan
(Re-designated as a non-executive director on
I9th June 2002 and resigned on 23rd January 2003)
Ms. Tam Yee Wa Jojo
(Resigned on 30th April 2002)

Non-executive directors
Mr. Kwan Pun Fong Vincent
(Resigned on 20th February 2002)
Mr. Lo Mun Lam Raymond
Dr. Lo Wai Shun
(Appointed on 9th January 2002 and
resigned on 4th October 2002)
Ms. Ong Yvette
(Resigned on 2nd May 2002)
Mr. Pang Wai Lim
(Appointed on 9th January 2002 and
resigned on 23rd January 2003)

Independent non-executive directors
Mr. Lam Tze Ling
(Appointed on 29th October 2002)
Mr. Law Shiu Kai Andrew
Mr. Peter Francis Amour
(Resigned on 2 st January 2002)
Dr.Yuen Man Chun Royce
(Appointed on 9th January 2002)

All non-executive directors and independent non-executive directors

have been appointed for a term of one year.
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In accordance with the articles of association of the Company, Mr.
Xie Xuan, Mr. Ho Wing Yiu, Mr. Lam Tze Ling and Mr. Law Shiu Kai
Andrew will retire from office and, being eligible, offer themselves

for re-election. All other remaining directors continue in office.

Directors’ service contracts

None of the directors who are proposed for re-election at the forth
coming annual general meeting has an unexpired service contract
with the Company which is not determinable by the Company within
one year without payment of compensation other than statutory

compensation.

Directors’ interests in equity securities

As at 3Ist December 2002, the interests of the directors of the
Company in the shares and options of the Company and its
associated corporations (within the meaning of the Securities
(Disclosure of Interests) Ordinance (“the SDI Ordinance”)), as
required to be recorded in the register maintained by the Company

under Section 29 of the SDI Ordinance were as follows:

(1) Directors’ interests in shares

Ordinary shares with par value of HK$0.l each.

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

RISARFZ RFME - BB L THRSE
£ WFERERBRESE L EHBHES

A ERTERRSE - FALGBEEIS
FME

EERBEYH
REIERITZRRBAFAE LIREET ZEE
£ MEEARFTEEARR AR —FAT
BB CRERRERRIN) BINBERR L 2 RIEM RIS A
#) e

EEZRAESER
RZZZEZF+ZA=+—H8  REAQARRE
F(REER) G0 ([ ERERSIEN])) B295EFE
ZEMATE - AAREERE 2 ANAR) R
ENAE (T&BBBRERKRD) R R EREERS
N

(1) EBEZROES
FAXE(E0. /BT Z B

FREEERYE
Number of ordinary shares held
Name Personal interest Corporate interest* Total
"H EN £ DA &t
Mr. Leung Chung Wan (Note) 2R EE (3F) 960,000 264,934,000 265,894,000
* Shares held in corporate interest represent those shares * NARERFRIFEZRD  lEEBES

beneficially owned by a company in which the relevant director
was deemed to be entitled under the SDI Ordinance to exercise
or control the exercise of one third or more of the voting power
at its general meeting.
Note: Asian Dynamics International Limited (“Asian Dynamics”) holds
264,934,000 shares of the Company. Asian Dynamics is
beneficially owned, inter alia, as to 21.87% by Mr. Leung Chung
Wan, the former Chairman of the Company and re-designated
as Non-Executive Director on 19th June 2002 and resigned as

Non-Executive Director of the Company on 23rd January 2003.

AR5 ¢ BR M 25 6 ) AR R R AT R SR At
ANTERRRGEREE=02 L2
REPTERBER 2K -

7 ¢ Asian Dynamics International Limited ([Asian
Dynamics]) ¥ 5264,934,000 3% AN 22 &) %
17 - MRS 4 B E %555 Asian Dynamics4)
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(2) Directors’ rights to acquire shares (2)
Pursuant to the share option scheme adopted by the Company
on 2nd December 1999, a duly authorized committee of the
Board of Directors may, at its discretion, invite any full-time
employees (including executive directors) of the Company and
its subsidiaries to take up options to subscribe for shares in
the Company subject to the terms and conditions stipulated

therein.

On 25th January 2000, the Company granted 320,000 share
options with an exercise price of HK$0.89 per share in favour
of Mr. Leung Chung Wan and Ms.Tam Yee Wa Jojo respectively.
On [5th June 2000, the Company granted 1,000,000 and
1,500,000 share options with an exercise price of HK$0.47 per
share in favour of Mr. Leung Chung Wan and Ms. Tam Yee Wa
Jojo respectively. During the year, no share option were granted
or exercised. The share options granted in favour of Ms. Tam

Yee Wa Jojo have been cancelled as she resigned.

As at 31st December 2002, the outstanding share options

granted in favour of the directors were as follows:

EEBARD 2R
REARTR—NANF+_A-BERHKZ
BRERTE EFEEARERZBE NGB
BREARRREMNBARZZHMES (B
WITES) BRI RBAR R 2 B
(AR BRI 2 R R RR) -

RIZZZZF—A=+HA  ARa95HM
RS A EE 2215 H1320,00017 FE AR
W TEEABIR08IEBITL  c R-ZETZTF
ANATEB  ARADRIMRPE L ERHK
#&EE 7+9% 1 1,000,00017 K2 1,500,00015 BE A%
¥ TEEARBR047ETT - R - ELE
IR P STF - BRBELTFTERZ
BERED AERHT ML -

HE-_ZTZ-_F+_-_A=1+—H J=5E
B M AR T 2 BERRAE N TS

Number of Exercisable period Exercise

Name share options 1TEH8 prices
HE BREHE Form H To £ THEE
Mr. Leung Chung Wan* 320,000 25th January 2000 24th January 2003 HK$0.89
R 5L A* —EEEF—-A_+AH “TT=F—-AZ1TWmHE 0898
1,000,000 15th June 2000 14th June 2003 HK$0.47

—ETTFRATEHEA —ET=FRATHEA 047 7T

* Mr. Leung Chung Wan has been re-designated as a Non-Executive
Director of the Company since |9th June 2002 and resigned as

Non-Executive Director on 23rd January 2003.

Save as disclosed above, none of the directors of the Company
or their associates had, as at 3 |st December 2002, any interests
in the shares of the Company or its associated corporations
as recorded in the register required to be kept under Section

29 of the SDI Ordinance.

* RAMEER-TE-FRATNEEE
RARFBEATEERN-_FTT=F—F8
T =RABEFNTEER o

B EXFREEIN M_ET_F+ A=
T—8 - REAR AR E R RDF 2915
FEZBRMAE  ARREFHRE 2B
SALUEHEB RN R SHEBE R RUEAR

RS -
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Directors’ interests in contracts

No contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries or holding companies
was a party and in which any of the Company’s directors or members
of its management had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the

year.

Substantial shareholders

As at 31st December 2002, the register required to be kept under
Section 16(1) of the SDI Ordinance showed that the Company has
been notified of the following interests, being 10% or more of the

issued share capital of the Company:

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

BEEZ2ENER

RAF R ERF NI - ARA - EHE
DAREBA AT LA RAEE LIS T
AARZEFNERABHESIRAEEAR
HZEBAM -

EFERR

R-ZT-F+-A=+—0  BEFDFRR
BEEEOF 6()FFE2ZLMET - ARF
BE - UTATHARDADEITRA 0%

7

H

Number of  Percentage of

ordinary shares shareholding
Name BB BAEE ERBESt
Asian Dynamics International Limited Asian Dynamics International Limited 264,934,000 55.63%
Aldgate Agents Limited (Note ) Aldgate Agents Limited (71) 66,120,000 13.88%
New World CyberBase Limited (Note ) T REIEE M AR AR (1) 66,120,000 13.88%

Note: Aldgate Agents Limited is a wholly-owned subsidiary of New World
CyberBase Limited. Their interests in the shares of the Company

duplicate with each other.

Save as disclosed above, the directors are not aware of any other
person having an interest in shares representing 10% or more of the

issued share capital of the Company.

i¥ ¢ Aldgate Agents Limited Z¥7tt REIEE HR A
Bl 2EWEBAR - ZE QAR ARRIRG
R EAER -

B EXPIIERESN - MERMA - WEEMREMD
ATHEBARATDEITRAN0%IA L 2B -
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Competing interests

Pursuant to Rule I11.04 of the GEM Listing Rules, as at 31st
December 2002 the interest of each director, management
shareholder (as defined in the GEM Listing Rules) and their respective
associates (as defined in the GEM Listing Rules) that competes or

may compete with the business of the Group is set out below:

BF e

RIFEIRIR LARAIE 10405  RoBEB 4+
“AZt-R - #EF  EREREGERRAE
IR ERED RS 0 R AL (TR A
IR LA FT A SRR B A o AT AL
BB 2HHIT

Entity that competes or may

compete with business of the Group

Substantial shareholder HAEEEBHER
FERR AHEBRBEZER

Competing business of the entity

ZERERFZRY

New World CyberBase Limited

it RBISEM AR AR it RBIBEM AR AR

Save as disclosed above, none of the directors or management
shareholders of the Company or their respective associates had an
interest in a business which competes or may compete with the

business of the Group.

Management contracts
No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were

entered into or existed during the year.

New World CyberBase Limited

Provision of total e-Business solutions
including software products,
application total solutions and
information technology services
in the Greater China Region

EATREWRERE2AEFHEMRR
TR BREMESR 2HEHEM
AR R - REMBERE

B EXPIIEEN AR ZEERERERR
REREFSAZHEATRERER RAKE R
F IR S 2 F ISR

EEEH
RENL BT HFEERAR AL HRARE
REVD £ 2 ERRITHAK -
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Audit committee EREES
In compliance with Rule 5.23 of the GEM Listing Rules, the Company RARBRIBEI M AR A2 5.23 16K 7 Fix
has established an audit committee, up to the date of this report, ZEg HEAWMERH  KEBRE=2EIIKk

comprising three independent non-executive directors and has WTES WEHEFEEERZE 2 BERE
adopted the terms of reference governing the authority and duties 58E  c BREEGRRIKEAMTELLE -
of the audit committee. The present members of the audit committee FERERERRXEHL -

are Mr. Lam Tze Ling, Mr. Law Shiu Kai Andrew and Dr.Yuen Man

Chun Royce.

During the year, the audit committee met regularly for reviewing the EREZEENFAEHRTEE  BHRATZ
Company’s operating results, and providing advices and XE o UMERgREEEER REE -

recommendations to the Board of Directors.

Corporate Governance RAER

In the opinion of the directors, the Company has complied with the BEERE  ARAIFA—BEETEIER MR
“Board practice and procedures” as set out in Rules 5.28 to 5.39 of F5.28F530GTH C [EF BT HRIEFR] -

the GEM Listing Rules throughout the year.

Auditors ¥ B A

In October 2002, the Company’s former auditors messers, Arthur RZZTZZF+ A - RARZAEZEALERE
Andersen & Co., resigned messers. PricewaterhouseCoopers had NEIBHE - BERUKBEFTMEBKAEERAT
been appointed by the Shareholders of the Company in the RZBZE_F+A+EARTZREERAE L

Extraordinary General Meeting held on 17th October 2002 to fill BEZE  NEBHRZEERARBEMEX 2=
the casual vacancy. A resolution for the re-appointment of Messrs. o RATKR TERRBFAGRE —IEEE
PricewaterhouseCoopers as the auditors for the ensuing year is to BEFKEE TR BB ANRE 2 RN 2 RE
be proposed at the forthcoming annual general meeting. ES

On behalf of the Board of Directors, EEEGm

XIE XUAN # B

Chairman TE

Hong Kong, 21st March 2003 B ZET=F=A=+—H
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PRICEWATERHOUSE(COPERS

B3 R K I B3t B 3 A AT

To the Shareholders of
Asian Information Resources (Holdings) Limited

(Incorporated in the Cayman Islands with limited liability)

We have audited the accounts on pages 36 to 76 which have been
prepared in accordance with accounting principles generally accepted

in Hong Kong.

Respective responsibilities of directors and
auditors

The company’s directors are responsible for the preparation of
accounts which give a true and fair view. In preparing accounts which
give a true and fair view it is fundamental that appropriate accounting

policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our

audit, on those accounts and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgements made by the
directors in the preparation of the accounts, and of whether the
accounting policies are appropriate to the circumstances of the
company and of the group, consistently applied and adequately

disclosed.

PricewaterhouseCoopers
22nd Floor Prince’s Building
Central Hong Kong

HENRE (R BRATERR
(REEFEEMALZBRAR])

Az EED AT TR E BTN S
36 EEFTCARBBEBAARGRARRZIE
=

EERGBEIZEE
EARZERARERRATE

REZEAEBER DN TFHRER
BEZGHE -

AFZER &
EELBEMR

HPZEERRBERMBZIE2ER  B%F
REELBIER - WABR®RSE -

ERzER

HAIRIZRE L ST ASRM 2 B ERETT
BRI - BEREERENHET AERERE
BB REEREHRE  NERFEE
ERBEZSERABAEZEA G RAE - PIE
EZEBREDEREATIREREZARE
ALBEEMERL TN WELFTSTBR °
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We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the accounts are free from material
misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts. We

believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of
affairs of the company and of the group as at 3Ist December 2002
and of the loss and cash flows of the group for the year then ended,
and have been properly prepared in accordance with the disclosure

requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 21st March 2003

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

HMEREMETERZ TIER - ARG
PMIRR/UBFZEMRBERBIER  BRFEES
ANZBE HRERAREFAERERR
o (FEEZEEE - EIFHERE - AT H
EZERAMBENERR LT RN - #FIAE
= ZfIZERITE A MIBREYAR A

.

ﬁ’;{éo

It

=

ﬁ1w% LRRBEEEAFRREDA R
SER_ZZE_F+_A=+—B2#HKHRK

ﬁ'&ﬁ%@@x%ﬁiiﬁzgﬁﬁﬁﬁﬁ

B UWERBEBARGIZHERELE

#®e

BORUKEETMERAT
KB D

B —TE=F=A"1+—H
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B Consolidated Profit and Loss Account fr S B & 3E

Turnover

Cost of services and merchandise sold

Interest income

Content and project development costs

Advertising and promotion costs

Employee costs

Depreciation and amortisation

Operating lease rental expenses

Provision for impairment of fixed assets

Impairment of goodwill on acquisition
of associates

Provision for doubtful loans receivable

Written back of provision for doubtful
loans receivable

Restructuring costs

Other operating expenses

Operating loss

Finance costs

Share of losses of associates
Other gain/(loss) on investments

in associates

Loss before taxation

Taxation

Loss after taxation but before

minority interests

Minority interests

Loss attributable to shareholders

Loss per share

— Basic

e

AR5 R 35 & B A AR
L EHA
NARIAEFRERAR
EEREERA
BERA
IER#H
LEEBOESFX
Bl EERERE
Wik 2 RRIPTEL
R E
FEMCR BR E TR
FEUR AR E

E I
Hib &R

REEE
BAERKA
DEEE R FER
BEREREZ

Heblzs/ (B518)

Rt A &S 1R
iR

BB RIERFDBR
a2 B

LH RS

PR gL &R

FhER
— &K

Note

fteE

2)226

2002 2001
HK$°000 HK$'000
FHET FAET
1,859 4011
(241) (2.174)
494 2,331
- (2.220)
) (1,133)
(9,427) (23,657)
(477) (2.767)
(2,089) (5.196)
- (3.748)
- (1,926)
- (15,422)
8,773 -
- (2,808)
(3,498) (8.358)
(4,608) (63,067)
(352) (844)
(242) (4,512)
368 (2.331)
(4,834) (70,754)
(32) (198)
(4,866) (70,952)
14 174
(4,852) (70,778)

(1.0 centfl)

(14.9 centsfll)
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M Balance Sheets HEE S {EF*

- As at 31st December 2002 #HEZTZT-_F+_A=+—HILtFE

Consolidated Company
wE AT
2002 2001 2002 2001
Note HK$°000  HK$000  HK$’000  HK$000
HizF FET FET FET FET 37
Non-current assets kREBEE
Fixed assets EE&E 10 748 420 - -
Investments in subsidiaries WEBARIRE Il - - 26,971 31,786
Investment in an associate il /N 12 - 866 = -
Long-term investments REIRE 13 - - - -
748 1,286 26,971 31,786
Current assets REBEE
Loans receivable M E IR 14 3,113 - - -
Prepayments and deposits BRRIERES 731 1,316 - 172
Accounts receivable FEULBRFX 15 177 332 - -
Pledged bank deposits BEMRITIER 16 - 18,048 = -
Cash and bank balances & MIRITER 27,116 29,599 = -
31,137 49,295 = 172
Current liabilities REBEE
Short-term bank loans EAERITER - (13,604) - -
Accounts payable FETBR X 17 (512) (432) = -
Accruals and other TEIRER &
payables H A FERTAR R (4,047) (4,305) (420) (555)
Receipt in advance Tl RIE (223) (249) = -
Due to a related company JEN—MEEEATIFIE 26 (182) (182) - -
Taxation payable e IE Q) (26) - -
(4,968) (18,798) (420) (555)
Net current assets (liabilities) nBEE (BE) FE 26,169 30,497 (420) (383)
Total assets less current liabilities BEERTBAE 26,917 31,783 26,551 31,403
Financed by: DYER
Share capital [N 18 47,624 47,624 47,624 47,624
Reserves B 20 113,727 113,727 101,589 101,589
Accumulated loss 25HEE 21 (134,800)  (129,948) (122,662) (117,810)
Shareholders’ funds BRES 26,551 31,403 26,551 31,403
Minority interests D H R RS 366 380 - -
26,917 31,783 26,551 31,403
XIE XUAN HO WING YIU
e oS
Director Director

EF EBF
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M Consolidated Statement of Changes in Equity 7 & i 4= £ 8) 3+«

— For the year ended 3Ist December 2002 #HZE_TZT_F+_A=+—HILFE

Reserves
e
Capital
38 Share redemption Capital Accumulated
Share capital  premium reserve reserve  Subtotal losses Total
B

Bx  BRthER RWERE  BARG M REER @zt
HK$000  HK$000  HK$'000  HK$000  HK$'000  HK$000  HK$000
TEL TEL TAL TAL TAL TAL TET

(Note 18) (Note 20) (Note 20) (Note 21)
(rzzig)  (Bf20)  (Wfak20) (Hfaza1)
Ist January 2001 RZZTT-%
—A—H 47,624 86,907 800 26,020 113,727 (59,170) 102,181
Loss attributable to
shareholders RREEEE - - - - - (70,778) (70,778)
31st December 2001 RZIZE-&
+ZA=1-H 47,624 86,907 800 26,020 113,727 (129,948) 31,403
Loss attributable to
shareholders REEEER - - - - - (4,852) (4,852)

31st December 2002 i
+-A=t-H 47,624 86,907 800 26,020 113,727 (134,800) 26,551
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B Consolidated Cash Flow Statement fF SR &K EE

- For the year ended 3Ist December 2002 #HEZE-TE-—F+-A=+—HILFE

Operating activities
Loss before taxation
Depreciation of fixed assets
Amortisation of goodwill
Share of losses of associates
Other (gain)/loss on investments
in associates
Gain on disposal of a subsidiary
Provision for loans receivable
Impairment of goodwill on acquisitions
of a subsidiary and associates
Provision for impairment of fixed assets
Loss on disposals of fixed assets
Increase in loans receivable
Decrease in inventories
Decrease in prepayments and deposits
Decrease in accounts receivable
Increase/(Decrease) in accounts payable
Decrease in accruals and
other payables
Decrease in receipt in advance
Interest expenses
Overseas taxation paid

Net cash outflow from operating activities

Investing activities
Additions to fixed assets
Proceeds from disposal of fixed assets
Cash outflow for acquisition of
a subsidiary
Cash outflow from disposal of interest
in a subsidiary
Decrease/(Increase) in investment
in an associate
Proceeds from disposals of associates
Decrease/(Increase) in pledged
bank deposits

Net cash inflow (outflow)
from investing activities

Net cash inflow (outflow)
before financing activities

Financing activities
New short-term bank loans
Repayment of short-term bank loans
Finance costs

Net cash (outflow) inflow from
financing activities

Decrease in cash and bank balances
Cash and bank balances, beginning of year

Cash and bank balances, end of year

REXHB
BRI AR
EEEENE
AEEH
GEE NGl S
BENERE A
(Wezs) /T 1RFE
HEMB ARz K
R S
W BB M A B ]
BENRZEmBRE
BlE B ERE R
HEREEERR
FEWEFIE
FERD
BN SFERRERD
FE W BR SKR
FERTBRFUE N, (AL
BREAREM
FE R
R IRR D
FMEFI
EREIMHIE

REXBRERHLFR

REED
REBEEE
HERBEEEMSHA
WM B AR
BEmh
HEMBRRER L
Syl
BENRRE
w4 )
HE R QRIS HUR
SHEMRITER
WD,/ ()

REEHHRS
A (R H) 388

AetBEM RS
A (i) 38
BELE
B EBRITER
EERRRITER
BEKA

BERS RS
A (R 38

Re RRTHEFRD
FRERBITER
FRAEL RRTHER

2002 2001
Note HK$’000 HK$'000
k=g FET TFET
(4,834) (70,754)

411 2,338

- 429

242 4512

(368) 2,331
= 35)

- 15,422

- 1,926

- 4,494

- 1,205

(3,113) -

- 699

585 2,179

155 543
80 @)
(258) (1,760)
(26) (1,143)

352 844
(54) (225)
(6,762) (37,026)
(805) (1,706)

- 147

22.a (283) —
- (23)
907 (4,890)

368 -
18,048 (2,598)
18,235 (9.070)
11,473 (46,09)
22b

- 13,604
(13,604) (10,660)
(352) (844)

(13,956) 2,100
(2,483) (43,996)

29,599 73,595

27,116 29,599

39
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— For the year ended 3Ist December 2002 #EZ-ZTT-_F+-A=+—HILFE

—

| Principal accounting policies 1. FESTTBUR
The accounts have been prepared in accordance with KRB DIZRESGHMASHMG 2 T ES

Statements of Standard Accounting Practice issued by the Hong R HEELERRWNGTER - HEQENER
512 R TE RAIFRES ERARR(T8I1ZR
EFRAND) MRS - TESHEEMALT

Kong Society of Accountants, accounting principles generally

accepted in Hong Kong, and the disclosure requirements of the

Hong Kong Companies Ordinance and the Rules Governing the
Listing of Securities on the Growth Enterprise Market (“the
GEM Listing Rules”). Principal accounting policies are
summarised below:

(a) MREXE

(a) Basis of preparation

The accounts as at and for the year ended 3 st December
2002 have been prepared on the going concern basis
which assumes that the Company and its subsidiaries
(“the Group”) will be able to meet its financial obligations

when they fall due.

For the year ended 3Ist December 2002, the Group had
a net cash outflow from operating activities of
approximately HK$6,762,000 and loss attributable to
shareholders of approximately HK$4,852,000. During the
year, the Group scaled down and selectively terminated
unprofitable operations and implemented a series of cost
control measures. The Group is currently aiming at
improving its financial performance through minimising
resource depletion and maximising revenue sources and

profitability.

Inherent in the Group’s on-line content information and
related technical services, information technology
solutions and consultancy services, and investments in
Internet businesses are various risks and uncertainties,
including limited operating history, uncertain profitability,
history of losses and risks associated with the Internet
and e-commerce businesses, and the ability to raise
additional capital and financing. The Group’s ability to
continue as a going concern depends on the success of

its future operations.

R-BZE_F+_A=1t—HARBE%ZA
IR IR B TR RS 2 AR -
BMRRAR R REWME AR ([AEE)) 7]
FEBITRIBAZ BTGB AT -

HE_ZZ_F+_A=1+—HILEE"
RNEBER S LT L FRE476,762,000
PETT - M AR R (S E51E 494,852,0008
TC o TN - AR ER IR R E S
REBEFN 2 EBALE T RIIRAE SIS
i - REME AR REERIERERIES
AR R B RIgE ) - AR E AR S8 2 Bt
BRI -

REEREME LEARBRBRMRS - B
R AR R 7y SRR RIS IR B N B A3
% pREBRBETSERE  BERE
RZBEESL  BNRENATEE - 8
EHBEE - PREMERE TR EER
2R - BHINBEBRARE S ZRENE -
REBE R D HBERLEHURN AR Z E K
2o
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1. EESFBER (@)

| Principal accounting policies (continued)

(2

(b)

Basis of preparation (continued)

The Company’s directors are confident that the Group
can continue as a going concern. Accordingly, the
accounts do not include any adjustments that would result
should the Group not be able to continue as a going

concern.

In the current year, the Group adopted the following
Statements of Standard Accounting Practice (“SSAP”)
issued by the HKSA which are effective for accounting
periods commencing on or after Ist January 2002 and
applicable to the Group:

SSAP | (revised) Presentation of financial statements
SSAP |1 (revised) : Foreign currency translation
SSAP 15 (revised) : Cash flow statements

SSAP 34 (revised) : Employee benefits

The adoption of the aforementioned revised SSAPs had

no material effect on amounts reported in the prior year.

Group accounting

(i) Consolidation
The consolidated accounts include the accounts of
the Company and its subsidiaries made up to 3lst

December 2002.

Subsidiaries are those entities in which the
Company, directly or indirectly, controls more than
one half of the voting power; has the power to
govern the financial and operating policies; to
appoint or remove the majority of the members of
the board of directors; or to cast majority of votes

at the meetings of the board of directors.

(a)

(b)

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

mAEEE (1
ARREREEAEEARMEE - H
bt - R B TR E A R ER AR BT
BRI 2 -

AFEE  AEERAUATHEESFEQ
ERMZ B BEREA (S EHE
Al)) - ZFEHEFEAN_TT_F—
A—BEAERG 2 & IRAR - @
RARAEH :

S EHERE IR EETT) © E2BRYBERR
S EBERE % EETT) - HERA
S EBENEISK (BETT) - RERER
S EHEREMN (BER) - BIRA

KA L& eI gt B ERLEY EF
EE2ERICHEBREATE -

sEe

i) A

B AR AARR R BRI MERES
BEFHERERER  JARE
IR RSB - B ES R
FEARZHZEFENXE  INH
EFEERTRAZHEZER
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B Notes to the Accounts B B Pfi 5%

- For the year ended 3Ist December 2002 #EZ-ZTT-_F+-A=+—HILFE

Principal accounting policies (continued)

(b) Group accounting (continued)

(i)

(ii)

Consolidation (continued)

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
profit and loss account from the effective date of
acquisition or up to the effective date of disposal,

as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on

consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of
the sale and the Group’s share of its net assets
together with any unamortised goodwill or negative
goodwill or goodwill/negative goodwill and exchange
difference taken to reserves and which was not
previously charged or recognised in the

consolidated profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets

of subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

Associates

An associate is a company, not being a subsidiary
or a joint venture, in which an equity interest is held
for the long-term and significant influence is

exercised in its management.

1.

FTEEHBER (@)

(b) EEEE (&

(i

(ii)

A (E)
EFERUBRHEZMBAR - H
EEEWBERMA RS ELE
EMELEER) SFAKREERS
BF o

REBARRHMZMEEER SR
BRI ERERA R B R -

HEHB ARz WmskBRELE
S WMABAREEEIEZARE
EFECER  ERZ AW ARELS
BERERASHRARZ EfAR#
HEEEEE  AEERBRE
ZHE/ARBRENEE -

DEBRRESIEINIREMB R
RZREXEREEFETHRAL

-
o

i
B

RARBZEERERD  WBA
Bl Z BB KA ER R E R R
BARR - ARBKHERRZEE
me Wk ERAE AR

2 =
AN

BN RMBARSAEREN
SR EEREEBREFERARE -
VTHEERBAREARENIZA
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B Notes to the Accounts B B i 5%

- For the year ended 3Ist December 2002 #HEZE-TE-—F+-A=+—HILFE

| Principal accounting policies (continued) 1. XESTBER (&)
(b) Group accounting (continued) (b) EEET (&

(i) Associates (continued) (i) HERE](E)
The consolidated profit and loss account includes FEBRROERNEEREGEEDR
the Group’s share of the results of associated R FEEE  MixcEEARBE
companies for the year, and the consolidated balance BB EAEEREBE N EEF
sheet includes the Group’s share of the net assets BREEES 2 EE/AHE (KR
of the associated companies and goodwill/negative 25HEEH) -

goodwill (net of accumulated amortisation) on

acquisition.

Equity accounting is discontinued when the carrying EBMERAZREREEEIT
amount of the investment in an associated company - ETERAERGEAR
reaches zero, unless the Group has incurred B N A N T = o2
obligations or guaranteed obligations in respect of BB RRZ AL -

the associated company.

(iii) ~ Translation of foreign currencies (i) SMEIRE
Transactions in foreign currencies are translated at INEZZER G Az ERKRE -
exchange rates ruling at the transaction dates. EEEABREEBAIMNERER
Monetary assets and liabilities expressed in foreign CEREAERBBEREAEEERS
currencies at the balance sheet date are translated HRZERKME - |itmEEZE
at rates of exchange ruling at the balance sheet date. REBHBAIBRRERE -

Exchange differences arising in these cases are dealt

with in the profit and loss account.

The balance sheet of subsidiaries and associated LASNEE 51 BR 2 B 1 3] J B 8 A 7
companies expressed in foreign currencies are ZEEBERYKRERE A ZEXHR
translated at the rates of exchange ruling at the - miEaRAETHERKRE -
balance sheet date whilst the profit and loss is FR b EE 4 2 B X Z S DIVERER
translated at an average rate. Exchange differences ZEE) o

are dealt with as a movement in reserves.
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- For the year ended 3Ist December 2002 #EZ-ZTT-_F+-A=+—HILFE

Principal accounting policies (continued)

(c) Fixed assets
Fixed assets, comprising leasehold improvements, furniture
and fixtures, computer and equipment and motor vehicles,
are stated at cost less accumulated depreciation and

accumulated impairment losses.
(i)  Depreciation

Fixed assets are depreciated at rates sufficient to
write off their costs less accumulated impairment
losses over their estimated useful lives on a straight-

line basis. The principal annual rates are as follows:

Leasehold improvements Over the lease term
Furniture and fixtures 20%
Computer and equipment 33%
Motor vehicles 33%

Improvements are capitalised and depreciated over

their expected useful lives to the Group.

(i) Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that fixed
assets are impaired. If any such indication exists, the
recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount. Such
impairment losses are recognised in the profit and

loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is

recognised in the profit and loss account.

1.

FTEEHBER (@)

(c)

BEEE

BEEE (BREEMEEE  GRAMRK
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FERRFREBBRAR -
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E 33%
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| Principal accounting policies (continued)

(d)

U}

(g)

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss

account on a straight-line basis over the lease periods.

Accounts receivable

Provision is made against accounts receivable to the
extent they are considered to be doubtful. Accounts
receivable in the balance sheet are stated net of such

provision.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a
provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the

reimbursement is virtually certain.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave and long-service leave as a result of
services rendered by employees up to the balance

sheet date.

Employee entitlements to sick leave and maternity

leave are not recognised until the time of leave.

(i)~ Pension obligations
Pension obligations represent contributions to the
defined contribution retirement schemes, which are

expenses as incurred.
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| Principal accounting policies (continued)

(h) Deferred taxation

Deferred taxation is provided under the liability method,
at the current tax rate, in respect of significant timing
difference between profit as computed for taxation
purposes and profit as stated in the accounts, except
when it is considered that no liability will arise in the
foreseeable future. Deferred tax assets are not recognised
unless the related benefits are expected to crystallise in

the foreseeable future.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources will
be required or the amount of obligation cannot be

measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that the outflow

becomes probable, it will then be recognised as provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain

events not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed
in the notes to the accounts when an inflow of economic
benefits is probable. When inflow is virtually certain, an

asset is recognised.

1. EESFHBER (@)

(h) EEBLIR

(i)
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Principal accounting policies (continued)

()

(k)

U]

Revenue recognition

Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are

delivered to the customers and title has passed.

Revenue from the provision of content information is
recognised on a time proportion basis for the fixed
license fee portion and as entitlement accrues on usage

for the variable license fee portion.

Revenue from the provision of Internet solution service
and project consultancy services is recognised in
accordance with the terms of the underlying contracts

and when the underlying services are rendered.

Interest income is recognised on a time-proportion basis,
taking into account the principal outstanding and the

interest rates applicable.

Advance payments received from customers prior to
rendering of the related content information service and
Internet solution service are recorded as receipt in

advance.

Advertising and promotion costs

Costs for advertising and promotion are charged to the
profit and loss account in the period in which they are

incurred.

Content and project development costs

All costs incurred in the general development of content
database and other consultancy projects and in the
provision of Internet solution are charged to the profit

and loss account as incurred.

1.
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Principal accounting policies (continued)

(m) Borrowing costs

Borrowing costs are charged to the profit and loss

account in the year in which they are incurred.

Segment reporting

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and

geographical segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, receivables and
operating cash, and mainly exclude corporate cash
balances. Segment liabilities comprise operating liabilities
and exclude items such as taxation and corporate
borrowings. Capital expenditure comprises additions to

fixed assets.

Financial information by segment is presented in Note 2.

1.
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2 Turnover, revenue and segmental information 2. EX®H - UWakowER

The Group is principally engaged in the provision of on-line REEF ERER ERNDE M ERS R AE
content information and related technical services, information RAMTARTS B AR AR 2 N BRI RTS - A
technology solutions and consultancy services, and strategic FORBE I E R -

investment holdings.

Revenues recognised during the year are as follows: FAMR 2 W T
2002 2001
HK$’000 HK$°000
FET FET
Turnover =]
Content solution service B RS
— distribution fees — BB 395 2,138
— project fees —IEEE 846 637
Internet solution service fee BRI RIRGE 618 1,123
Sales of accessories SHE B - 13
Total turnover S 1,859 4,011
Interest income FBHA 494 2,331
Total revenue FEUGN 2,353 6,342
Primary reporting format - business segments FTEREEX XK DE
The Group is organised into three major business segments, REFELE BT EXR - BB EERARAT
namely the content solution segment, the IT enabling RETE - ARNEHEARTES & B R IR 7S EL SR BRI &

technology segment and the strategy investment segment. FERR o
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2 Turnover, revenue and segmental

information (continued)

An analysis of the Group’s results by business segment is

as follows:

Turnover
Sales to external customers

Loss from operations
Segment results

Unallocated expenses

Interest income
Finance costs
Share of losses of associates
Other on investment
in associates
Taxation

Loss after taxation but
before minority interests

Depreciation and
amortisation

Other information

Segment assets

Unallocated assets

Segment liabilities

Unallocated liabilities

Capital expenditures

UEBE D 2 REBEEINWT

2. BEH - WBERIHER (B

2002
—EE=F
Content IT enabling Strategic
solution technology investment Total
WLER BHARBER
RRF R JEE S PR % KHEIRE ko]
HK$’000 HK$’000 HK$’000 HK$’000
FERT FET FER FERT
B
MINABEFIHE 1,241 618 - 1,859
REEE
DG (3,976) (2,293) 9,311 3,042
ReeH R (8,144)
(5,102)
FI B A 494
A& AR (352)
DMEEE AR 2R (242)
[ NIE g
2 H e 368
G782 32)
G IREZI= S 2 21
MR ER 2 I E 18 (4,866)
TER
B 239 208 30 477
Hip &R
DIEEE 1,031 522 3,137 4,690
ReenlaEE 27,195
31,885
SEAaE (896) (433) (2,055) (3,384)
ReEDHAE (1,584)
(4,968)
BARX 527 278 - 805
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—

2. BEH - WBERIHES (&)

2 Turnover, revenue and segmental
information (continued)

2001
—EE—F
Content IT enabling Strategic
solution technology investment Total
BMLEMR  BRER
AR T 2R R AR R E Fisket]
HK$’000 HK$°000 HK$’000 HK$’000
T T T FET
Turnover = 2]
Sales to external customers MINREFIEE 2,775 1,236 - 4,011
Loss from operations REEE
Segment results DA (18,997) (10,523) (22,043) (51,563)
Unallocated expenses R HEMAE (13,835)
(65,398)
Interest income FBEHA 2,331
Finance costs ﬂﬁﬂ$ (844)
Share of losses of associates AREE N AR (4.512)
Other loss on investment & NRIRE
in associates 2 EAbEE (2.331)
Taxation Bi1a (198)
Loss after taxation but BREBERETDH
before minority interests MR RIS 1R (70,952)
Depreciation and amortisation ree R 1,548 672 547 2,767
Provision for impairment & & ERE R 3,435 873 186 4,494
of fixed assets
Impairment of goodwill on W B BsE 2 N RI PR E
acquisition of an associate EEEZRE - — 1,926 1,926
Other information Hipgs
Segment assets PEEE 1,513 325 18,971 20,809
Unallocated assets ReeDBEEE 29,772
50,581
Segment liabilities SRAaE (1,180) (493) (16,024) (17,697)
Unallocated liabilities ReEDHAE (1,101)
(18,798)
Capital expenditures BEARRAY 1,143 474 89 1,706
The Group’s operations are primarily in Hong Kong and less REEZ EBEERNBEBEIT  REREBAIE

than 10% of the Group’s turnover is attributable to businesses

conducted in other markets outside Hong Kong. Consequently,

no geographical segment analysis is presented.

MBS ETZEBR I EERINAREEER L

10% -

Et

WL SRS #DHT
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3 Operating loss 3. REEE
Operating loss is stated after charging or crediting the L BERHIBRSGT A TSR AR ¢
following:
2002 2001
HK$°000 HK$°000
FET FET
Charging: 2R :
Depreciation of fixed assets & B ESTE
— owned assets —-CHBEBE 477 2,250
— assets under finance leases —RERNEE - 88
Amortisation of goodwill P B - 429
Loss on disposal of fixed assets HERTEEEZEE - 1,205
Staff costs B TR
(including directors’ remuneration) (BIEEFEME)
— wages and salaries —ITENH® 9,208 23,040
— unutilised annual leave —RARZ I FR 31 -
— pension costs — RIRBZR
— defined contribution plan (Note 23) — REMKETE (Ba23) 188 617
9,427 23,657
Cost of inventories sold HEFEZKA - 169
Provision for and write-off of PR LS R B 13 4 T 8 641 473
doubtful accounts receivable
Provision for obsolete and R R ST BB - 728
slow-moving inventories
Auditors’ remuneration ZERET N & 328 638
Net exchange loss ME N B 1R 16 -
Crediting: BFtA:

Net exchange gain B 4 W SRR - 79
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4

Finance costs

Interest on short-term bank loans

Interest on finance lease obligations

Taxation

The amount of taxation charged to the consolidated profit

and loss account represents:

B EMEH

The PRC enterprise income tax

No provision for Hong Kong profits tax has been made as the
Group has no assessable profit for the year ended 31st

December 2002 (2001: Nil).

The PRC enterprise income tax for the representative offices
operating in the PRC has been provided at the rate of 33% on
deemed net profit for the year based on total expenditures

incurred by these representative offices.

Guangzhou Air Network Company Limited is a new-and-high
technology enterprise established in the New-and-High
Technology Development Zone and is subject to the PRC
enterprise income tax at a rate of 15%. Other subsidiaries
established and operating in the PRC are subject to the PRC
enterprise income tax at a rate of 33%.All the PRC subsidiaries
were in a loss position during the year ended 3|st December

2002.

RERITERZAR
RMEBLOAREZFE

4
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BE KA

2002 2001
HK$7000 HK$°000
FHETT FET
352 823

- 21

352 844

BiIE

WER A BRERAIR CHASER

2002 2001
HK$°000 HK$°000
FET TBTT
32 198

HRAEENHE_TT_F+_A=1+—H
IEFEWBERTEN (CFT—F - &) - %
I EBEE M SRR -

RARBRRE 2 KRRER 2 PREDEMEH
TIRBEZERRPER LM BEEFAE
BZRFFE  HR33% 2 BIREL S -

BN aR AR BN @R % -
E%%&ﬁﬁ%ﬁﬁﬁ JBIR 5% 2 T R B
¢l¢%% o ELM07E AR B AR 37 R AR & 2 Bt
B M&n%zm$%m¢ﬁ¢¥%%
i o %i_2$_¢+:ﬂz+*5¢¢§’
AT R BB A R A k1A o
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Taxation (continued)

No profits tax was provided for the Company and its
subsidiaries operating outside Hong Kong and the PRC as they
either were not subject to taxation in their respective
jurisdiction of operations or were still in a tax loss position as

at 31st December 2002.

At 31st December 2002, the Group had an unprovided deferred
tax asset, primarily representing the tax effect of cumulative
tax losses (subject to the approval of the relevant tax
authorities), amounting to approximately HK$11,933,000 (2001:
HK$11,175,000).

Loss attributable to shareholders

The loss attributable to shareholders is dealt with in the
accounts of the Company to the extent of approximately

HK$4,852,000 (2001: HK$70,778,000).
Loss per share

The calculation of basic loss per share for the year ended 3Ist
December 2002 is based on the Group’s loss attributable to
shareholders of approximately HK$4,852,000 (2001:
HK$70,778,000) and the weighted average number of
approximately 476,237,000 (2001:476,237,000) ordinary shares

in issue during the year.

Information on diluted loss per share for the years ended 31st
December 2001 and 2002 is not presented because the

potential ordinary shares were anti-dilutive during the years.

5.

BiE ()

HE-ZZ_F+_A=+—HLLFE  BAR

RIS E PR 2 BRSBTS R A -

Jkt$/ B MAE BB A B ASME R 482 2 Y
NEERS TR

RZTZEZF+ZA=1+—0  "EEBRE
BRI THE E 411,933,000/ 0 (CTEZT—
F 1 11,175,000%7T) - = ERREWBEE
(BB ERE) 2RI E -

BREAGEE

BEELHEEEEERARREIREZL

4,852,000/ 7T (- EZE—4F : 70,778,000757T) 5

B e

BRERE
E_EE_F+-_A=+—RILEEER

EAREIE - Ty BIRIEAE ER R BN EIRLY

4,852,00078 7T (T T —4 : 70,778,000/ 7T)

N B BT AR 2 ik 19 £049476,237,0000%
(ZZTZT—4F : 476,237,0000%) 51 & -

HREZE-ZEE—F+-_A=+—AR=-ZEZE
YAt RALEFEZEEERREAS
REESEFZE - BT EHIZEFE 2 GREE
EIEER -
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8 Directors’ and senior executives’ 8. EENREHITHAEME
emoluments

(a) Directors’ emoluments (a) ESME
The aggregate amounts of emoluments payable to REERNTARRAES 2 @D
directors of the Company during the year are as follows: K
2002 2001
HK$’000 HK$°000
FET FET
Fees for executive directors WITEEMS - -
Fees for non-executive directors SEMITEEMS 100 499
Other emoluments for WITEEH M
executive directors
— basic salaries and allowances — HE KR4 K2R 3,784 3,220
— contribution to pension schemes for —E= (RAIEES) RINGHEIHEK
directors (and past directors)
— as directors —{ERES 19 37
3,903 3,756
The emoluments of directors fell within the following BRUTHE s EE=ME
bands:
Number of directors
EEUN
2002 2001
Executive directors WITES
— Nil to HK$1,000,000 —Z%1,000,0007% 7T 3 3
— HK$1,000,001 to HK$1,500,000 — 1,000,001 7L % 1,500,000/ 7T | I
— HK$2,000,001 to HK$2,500,000 —2,000,001 770 %2,500,000/% 7T | -
Non-executive directors JEMITES
— Nil to HK$1,000,000 —Z%1,000,0007% 7T 10 7
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8 Directors’ and senior executives’
emoluments (continued)

(2)

(b)

Directors’ emoluments (continued)

During the year ended 31st December 2002, the
executive directors received individual emoluments of
approximately HK$2,071,000 (2001: Nil), HK$1,170,000
(2001: Nil), HK$505,000 (2001: HK$1,182,000),
HK$33,000 (2001: HK$461,000), HK$24,000 (2001:
HK$954,000) and Nil (2001: HK$685,000) and the non-
executive directors received individual emoluments of
approximately HK$24,000 (2001: HK$120,000),
HK$24,000 (2001: Nil), HK$12,000 (2001: HK$34,000),
HK$12,000 (2001: Nil), HK$9,000 (2001: Nil), HK$7,000
(2001: Nil), HK$4,000 (2001: HK$60,000), HK$4,000
(2001: Nil), HK$2,000 (2001: HK$120,000), HK$2,000
(2001: HK$60,000) and Nil (2001: HK$80,000).

No directors waived any emoluments during the year. No
incentive payment for joining the Group or compensation
for loss of office was paid or payable to any director for
the year ended 31st December 2002 (2001: Nil).

Five highest paid individuals (including
directors and other employees)

The five individuals whose emoluments were the highest
in the Group for the year include three (2001: three)
directors whose emoluments are reflected in the analysis
presented above. The emoluments payable to the
remaining two (2001: two) individuals during the year are

as follows:

Basic salaries and allowances HARFre KERL

Contribution to pension scheme RIRE

8. EERERITHAEME (@)

(a)

(b)

EEME (8

REBEE-_ZZT-_F+_F=+—HILHF
E - PITESS RN % 492,071,000
TL(ZZFZT—F ) » 1,170,000 T (=
TE—4F : 4) - 5050008 (ZTET—
£ 1 1,182,000/87T) © 33 oooi%r_c(:;ﬁ%
—%F 1 461,000%7T) * 24,0007 T (ZF L
—4F : 954,000 70) R E (ZTT—F -
685,000/ 7T) M IENTTE F 5 Rl U EEN &
#924,0008 7L (ZZZ—4F : 120,000/
J0) 0 24,0008 T (Z T —F &) -
12,0008 7T (ZZZ—4F : 34,0008 7T)
12,0007 70 (ZTF—4F : ) + 9,000/
(ZZZT—F : |)  7,00087C (—TF—
F &) 400057 (ZZZ—F : 60,000
HBIT) 4,000 (Z2T—F - /) -
2,000/ 7T (ZZZ—4 : 120,0007%7T)
2,000/ 7T (ZZZ—4 : 60,0007 7T) & &
(ZZZ—4 : 80,000/ 7T) °
FAVEEERETMAWNE - HEZTZT
“E+ A=+ RIEE  AEELE
SR ERHE AN 25 Sk R E T
MEE(CTZT—F &) -

TuREHES (BRESRAEM
(=)

FA - ARERUKSHALTPEE=

(ZTZ—F:ZEF  BE2HEH

PR LA o FAESZAT FEBWRA
(Z2E2—F M) A2 T ¢

2002 2001

HK$°000 HK$'000

FET FET

792 1,235

24 -

816 1,235
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8 Directors’ and senior executives’ 8. EENEHMITHAEME (&)

emoluments (continued)

(b) Five highest paid individuals (including (b) EfUEESHES (BEESRHA
directors and other employees) (continued) &8) (&)
The emoluments fell within the following band: BeENFATEHE :

2002 2001

Nil to HK$1,000,000 £ %1,000,000/7% 7T 2 2
During the year, no emoluments were paid to the five FRN - AEEWESNERINE RS B
highest paid individuals (including directors and BAEETEHTRUSE=FALT (BEES
employees) as inducement to join or upon joining the LEE) (CEE—F : |) o

Group or as compensation for loss of office (2001: Nil).

9 Other gain/(loss) on investments in 9. BELATAREZWR (EE)F

associates L
Other gain/(loss) on investments in associates comprises: B N AIRE Btz (B518) BU4E -
2002 2001
HK$’000 HK$°000
FET TET
Gain on disposal of associates B A B 368 -
Provision for doubtful receivables FEUEE & A R R R - (2,331)

from associates

368 (2.331)
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10. Fixed assets 10. AE&EE
Leasehold Furniture Computer
improve- and and Motor
ments fixtures equipment vehicles Total
HEME BRK ElK
& £®B B4 "E s
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BT FET FET FHET BT
Cost B
At Ist January 2002 RZETZF—H—H 1,997 1,371 3,999 38l 7,748
Additions NE 571 168 66 - 805
At 3Ist December 2002 W-FEZ_F+_-H=+—H 2,568 1,539 4,065 381 8,553
Accumulated depreciation BEtHTERMEEE
and impairment losses
At Ist January 2002 RZZTZE-F—H—H 1,997 1,371 3,759 201 7,328
Provision for the year REFEB 76 21 253 127 477
At 3Ist December 2002 R -EE_F+-A=+—H 2,073 1392 4,012 328 7,805
Net book value BREFE
At 31st December 2002 M -TET - F+-A=+—H 495 147 53 53 748
At Ist January 2002 RZET=F—A—H - - 240 180 420
[1. Investments in subsidiaries 1. B ATRE
Company
EA/NE|
2002 2001
HK$°000 HK$’000
FET TET
Unlisted shares, at cost ELEWRG - RE 14,082 14,082
Due from subsidiaries FEU I /B A B IE 125,312 125,815
Less: Provision for impairment B R E R
in value (112,423) (1og,111)

26,971 31,786
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I . Investments in subsidiaries (continued) 1M1. B ARKRE (&)
Balances with subsidiaries are unsecured, non-interest bearing MBAE G EEREe e WARZE
and not due for repayment on or before Ist January 2004. TE—A—HEZRIARIEEE -
The directors are of the opinion that the underlying value of EERRARAEHMBATRE 2 BETIR
the subsidiaries is not less than the carrying value at 31st HoZZ-F+_A=+T—HAZEHE-

December 2002.

The following is a list of significant subsidiaries at 31st KRR _BEZE_F+-_A=+—HZ2FEWN
December 2002: BARAT :

Percentage of

Place of Issued and fully  equity interest
incorporation paid share capital/  attributable to
Name and operations  registered capital the Group (a) Principal activities
MR R BRITRAR AEBERS
L R BE/ERER REED@E@) FEXK
AIR Logistics International British Virgin USS$| 100%  Holdings of
Holdings Limited (Formerly Islands trademarks
known as Asian Information RERAHE E HEER
Resources International Limited)
Asian Information Resources British Virgin US$200 100% Investment
(BVI) Limited (a) Islands holding
RERLES 2005%7T RARZR
Asian Information Resources Hong Kong HK$2 100%  Provision of treasury functions to
Finance Limited the Group companies
EiE 28T REBENRRHBHEIIE
Asian Information Resources Hong Kong HK$2 100%  Provision of administration
Investment Limited services to the Group

companies

EE 2B REBRERATRRE
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11. B ARRE (@)

I'l. Investments in subsidiaries (continued)

Percentage of

Place of Issued and fully  equity interest

incorporation paid share capital/  attributable to

Name and operations  registered capital the Group (a) Principal activities
AR AR LR SRITRAR AEEERS
8 TemE BE/ERER BREBD(@) FEEHR
Asian Information Resources Hong Kong HK$11,228,290 100%  Provision of on-line content
Limited information and related
technical services, information
technology solutions and
consultancy services, and
e-commerce investment
SMAREBRATF B 11,228,290/ 7T PR AR R A RARATARES -
BB ERR T R RERR
B EFHERE
Asian Information Resources Hong Kong HK$10,000 100%  Provision of on-line content and
Marketing Limited related technical services
&R 10,000/ 7T REE E AR R AR R ARG
Biztech Company Limited Hong Kong HK$100,000 100% Internet solution services
BEREERAF e 100,000/ 70 EMBRRTRRY
Comfirm (China) Limited Hong Kong HK$3,000,000 100%  Operation of a B2B eMarketplace
ERR (PE) BRAF] BE 3,000,000/ 7T WEBBETHEES
Cyber Strategy Limited Hong Kong HK$75,000 100%  Strategic investment holding
BBREBRAF e 75,0007 RERAZK
e-daily Limited British Virgin Islands US$5,000 100%  Provision of on-line content
information
RERLES 5,000 7T A LA
Forest Technology International Hong Kong HK$10,000 100% Internet solution services
Limited
RAMSEBRBR AR EE 10,0007 7T EHBART RIRT
Guangzhou Air Network Company ~ The PRC RMB500,000 80%  Provision of information and
Limited (b) data processing services
BN EABEAERAFb) H 500,0007T A R# REENREIRERRSE
Guangzhou Shilian Software The PRC HK$1,000,000 [00%  Information technology solution
Technological Co,, Ltd. (c) services
BN R B R AR (o) F 1,000,0003% 7T BAREARR T RIRH
Lecture Kit Company Limited Hong Kong HK$5,000 100%  On-line education content service
BEGERATF BE 5,000/ 7T B EHEARRY
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I . Investments in subsidiaries (continued) 1. B ARRE (B)

Place of Issued and fully
incorporation paid share capital/
Name and operations  registered capital
R B K SRITRER
% R BE/ERER
Myhome Network Limited Hong Kong HK$900,000
AFEHERBERAF e 900,000 7
My Home Tech. Development The PRC RMB5,504,575
Co,, Ltd (d)
BMNAEEREERBERARW) — F 5,504,575 T AR K
Sinotrade Technologies Limited Hong Kong HK$5,000
EFMRERAR B 5,000 7T
BMNEE S5 ERBER AL E(e) The PRC HK$450,000
H 450,000/ 7T
BMNBRRESRBER LD E(e) The PRC HK$2,000,000
o 2,000,000/ 7T
BMERREERBERAEN The PRC HK$ 1,000,000
i 1,000,000/ 7
Notes:

(a)  Asian Information Resources (BVI) Limited is directly held by the

Company, and all other subsidiaries are indirectly held.

(b)  Guangzhou Air Network Company Limited is an equity joint
venture established in the PRC for a term of 20 years up to

February 2019.

(c)  Guangzhou Shilian Software Technological Company Limited is a
wholly foreign owned enterprise established in the PRC for a

term of 20 years up to May 2020.

Percentage of
equity interest
attributable to
the Group (a) Principal activities
AEBERS
READ() TEXH

77.78%  Investment holding
REER

70%  Provision of on-line content

information

REBLER

100%  Investment holding

REER

100% In the process of voluntary
liquidation

EETERAR

[100% In the process of voluntary
liquidation

EETERAR

100%  Operation of a B2B eMarketplace
BEBBETHERH

Asian Information Resources (BVI) Limited 3 AN A
RIEERA - MEMPTE N E QRS H R F)E
ERE -

BMEABRERARDETERIZAERE
¥ KEME—_T-NF_AIL BHE -+
o

FEN R AR AR A B AR BRI Z 250
Bh¥ KEMZE_T_TFRAL RB=1
o
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(d)

®

I'l. Investments in subsidiaries (continued)

My Home Tech. Development Co., Ltd. is an equity joint venture
established in the PRC for a term of 20 years up to September
2020. According to the joint venture agreement, the Group and
the joint venture partner have to make capital contribution of
RMB9,000,000 and RMB1,000,000, respectively (equivalent to
approximately HK$8,490,000 and HK$943,000, respectively)
within 12 months starting from |st September 2000. At 31st
December 2002, RMB4,504,575 (equivalent to approximately
HK$4,250,000) (2001: RMB4,504,575) cash capital was injected
by the Group.

BINEEZELRRBERRF and BINERRERREER
/X T] are contractual joint ventures established in the PRC for
terms of |5 years up to August 2015. At 3Ist December 2002,

both companies were under the process of voluntary liquidation.

BEINER 5 S ARG B AR is a wholly foreign owned
enterprise established in the PRC for a term of |5 years up to

May 2016.

None of the subsidiaries had any loan capital in issue at any

time during the year ended 31st December 2002.

11. B ARRE (@)

BMAREERREEARA R ABRFEK
AELEDYE  CEHE-_T-_TFAAIL-
BE-1F - BESEHE  ~EEREEE
HERZZEZEFNA—HBEBF T Z@ARS
51l7%#9,000,0007T A F# J21,000,0007T A R
(5 Bl £ 548,490,0007% 7T £2.943,00078 7T) ° &
2T -F+ZA=+—H AEEEXA
IR & & 784,504,575 70 AR EE (495744,250,000
BIT) (ZET—1F 1 4504575 TTAREE) -

BINEE SERRBERA R REMNEHARE
BREAERAFTRINFBEKLEHE SR
¥ geESz—_T-hf /AL AHt+HA
FoRZTBE-_FF+_A=+—H WERA
FETERERE -

BMNEREESREER AR ARPERLZE
INELE  REHE—T—XERA - A+
FAF o

EMBARTNEBEE—_ZE_F+=-A=1+—H
I FEWEBITEAEEER -
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[2. Investment in an associate 12. BEE A RIIRE
Group
A%E
2002 2001 63
HK$’000 HK$’000
FET FET
Unlisted shares, at cost JELTRD - RE - 14,000
Impairment of goodwill from WG & AR EAE
acquisitions of associates ZEERE - (7.756)
- 6,244
Accumulated share of gain on RETDEBE AT
dilution of interest in an B 2 W
associate - 7,715
Amortisation of goodwill from kLot kNl
acquisition of associates WA 2 R - (429)
Accumulated share of losses Z:t o hEE - (13,005)
- 525
Due from associates e & N B FIE - 2,672
Provision for doubtful receivable @W%Bﬁﬁéfﬁ - (2,331)
- 341
- 866
The directors are of the opinion that the underlying value of EERRBMELTMABEZBENMEN _TE
the associate is not less than the carrying value as at 3|st —HE+ZA=+—HZKHE -

December 2002.
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12. Investment in an associate (continued)

12. BELQ

The following are the particulars of the associate at 31st

December 2002:

Place of

Issued and fully

incorporation paid share
Name and operations capital
FE AR M K TRER
=L EE SR BAEMER
Forest Information Technology Hong Kong HK$100
Company Limited
RAERBEARATF 0 100/87T
Notes:
(@) The shares of the above associate are held indirectly by the
Company.
(b)  During the year ended 3|st December 2002, the Group disposed
of its entire interest in Verticalsquare.com Holdings Inc., a
company incorporated in the British Virgin Islands, for a
consideration of approximately HK$68,000.
(c)  During the year ended 31st December 2002, the Group disposed
of its 5.62% equity interest in Knowledge Base Holding Limited,
a company incorporated in the British Virgin Islands, for a
consideration of HK$300,000. Thereafter, the Group owned an
aggregate of 16.88% equity interest in Knowledge Base Holding
Limited. The Group’s share of investment in Knowledge Base
Holding Limited and amounts due from it and its subsidiary were
transferred from investment in associates to long-term
investments (see Note |3).
(d)  During the year ended 3Ist December 2002, the Group acquired

the remaining 50% equity interest in Comfirm (China) Limited, a
company incorporated in Hong Kong, at a consideration of
approximately HK$283,000. Thereafter, Comfirm (China) Limited
became a wholly-owned subsidiary of the Group and the related
investment costs and amounts due from Comfirm (China) Limited
and its subsidiary were accounted for as investments in

subsidiaries.

ARE (&)

Percentage of
equity interest
attributable to

the Group (a)  Principal activity

REEENL
REFDk(@ FEEK
33% Internet solution service

EHRERR T IR

B A B 2 RIS R AR RIEERA ©

REE-TT-_F+-F=1+—BILtFE ' K
SEEEER - RERBELHSTMKRILZ
‘A Verticalsquare.com Holdings Inc.Z 2 #54E
o R{EXI 368,000/ 7T °

#
=

MHEZZZ_S+_A=+—RAILFE K
KELEER - RERBRAAFSEMARILZ

A A]Knowledge Base Holding Limited ~ 5.62%/%
1 - K{E73300,00087T - L% - AKEA K
HKnowledge Base Holding Limited 16.88%/%
# o 25 [E {5 Knowledge Base Holding Limited
REWMEBERRZERRERARRRC HEE
RAREBBEBARDREN (R -

REE-ZT-_F+-_F=+—BILtFE ' K
SEWE - REEBTAMK L2 ARERH
(FE) AR AR ZEE50%54 - RELA
283,000/ 7T © 1% - ERAY (R ED) BIR AT
AREE2EWB AR - MERSE(RE) A
RAFREMBATZ BEKRERRTRIKE
FFAMBRARHEER o
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I3 Long-term investments

Unlisted shares, at cost JE LT - R1E
Provision for impairment loss RERE

Long-term investments represented 16.88% equity interest in
Knowledge Base Holding Limited and its subsidiaries, a group
engaged in the operation of an e-commerce platform for

mortgage related services (see Note 12(c)).
The directors are of the opinion that the underlying value of
the long-term investments is not less than the carrying value

as at 3Ist December 2002.

14 Loans receivable

Due within one year —F R H
Provision for doubtful loans R E FR RS
receivable

13. REIRE

Group

REE
2002 2001
HK$’000 HK$’000
FET TET
1,875 -
(1,875) -

R HI & Jh¥EKnowledge Base Holding Limited & E fff
B A7) 16.88%M%1E - Knowledge Base Holding
Limited 2 EL & 2 7R — AL 2 1RBHBRY < S
FTHEFaERK 2 EB (RME20)) »

EERRERAHRPREZEETPRE-TE
CHEFT A=+ —HZEREE-

14. EWEF

Group
REE
2002 2001
HK$°000 HK$’000
FET T#T
9,762 15,422
(6,649) (15,422)

3,113 -

63
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(@)

(b)

14 Loans receivable (continued)

Approximately HK$1,818,000 of the loans receivable
represented a loan granted to an Internet Service
provider in the PRC (“the ISP Entity”) in May 2000.The
loan was due for settlement in May 2001.The ISP Entity
has the right but not the obligation to invite the Group
to convert the loan into a 36.1% equity interest in the
ISP Entity in settlement of the loan, subject to the
relaxation of the foreign investment laws that prohibit
non-PRC entity from directly investing in the
telecommunications industry in the PRC. However, the
Group has no obligation to convert the loan into shares
in the ISP Entity. No conversion was taken place and the
full amount of such loan receivable was provided for in

the year ended 3Ist December 2001.

During the year ended 3 1st December 2000, the Group
advanced loans of approximately HK$ 13,604,000 to a
then employee in the PRC (“the Employee”) of the
Group. In accordance with the loan agreement, the
Employee applied the proceeds of loans to invest in and
finance a PRC company (“the PRC Entity”), which in turn
holds an equity interest in a cable television network
business in the PRC (“the Cable TV Entity”). The loans
were due for settlement in May and August 2001. In
accordance with the loan agreement, the Employee
agreed to transfer the 52% equity interest in the PRC
Entity to the Group (“Share Transfer”) together with the
loans receivable from the PRC Entity in settlement of
the loans, subject to the relaxation of the foreign
investment laws that prohibit non-PRC entities from
directly investing in the telecommunications industry in
the PRC. No share transfer has taken place and
accordingly the full amount of such loans receivable were
provided for during the year ended 31st December
2001.

During the year ended 31st December 2002, the Group
had taken commercial actions and recovered
approximately HK$8,773,000 of which approximately
HK$5,660,000 of the loans receivable were recovered
from the PRC Entity during the year ended 3Ist
December 2002 and the remaining amount of
approximately HK$3,113,000 were settled subsequent
to 3Ist December 2002.

14. ERER

@

(b)

(&)

#91,818,00058 TTIERE X
ﬁﬂ&%$mmmfﬁﬁmwﬁ{ﬁﬁ

TR-EETF

([ISPRAAE) 2 ER - ZEEFREZ
—F R AEIEETEE - ISPA ﬂﬁ%ﬁ

EAEE(BIWERT) EEREARISP
NAEZ36 16 A R - EEER -
BISRRIERINA R BRI EPEAM 2 E
ﬁ%z%ﬁ&ﬁimm 1577 AJHETT o SR
C AEEEETKZIBEE SRR AISP
AEZW%OKEEEﬁﬁ TH¥ - T
ERBEFBEEREE ST F+=
B=+—HLFEEE -

HEZZTEF+-_A=1+—HLFE "
AEEAER —PEAMES (BB
B 3R4913,604,0008 7T © IRIEE R 2 B
ik - BEEESZSFESRRE —RPENA
AR ([FREAF]) - agﬁw%ﬁ$
Bl —ARERA%ER ([ERERQF])
2R - ZEENEN_TE—FRAR
NAEE - REEHEERG®  EERE
1% P B A F52% A0 R Frfe Tz P B~
Al EFRETAKE  (ERERER - E
BERIRIMAREERETREEEY
SNEAREEDI N8 7 AT T - AEIER
R ZERKEFEERE=TT—F+
ZRA=+T—BHIEFEELZHEE -

FBEEHEES - AEEKI)ERL
8,773,000/ 7T - E 475,660,000/ T2 7
HE-ZTE-_HF+_A=+—HILFERX
FEIAFIMLE - mEREEL3, 113,000/ TE
RZEZ_F+_A=+—H%&KMD -
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I5. Accounts receivable

The Group grants credit periods ranging from 0 to 30 days. At

31st December 2002, the ageing analysis of accounts receivable

was as follows:

0 to 30 days

31 to 60 days

61 to 90 days

91 to 150 days

I51 days to 2 years

Less: Provision for bad and doubtful debts

. Pledged bank deposits

0E30K
31E60K
6190
9IZEI50K
I5IRE25

B RIERRER

During the year, the Group’s pledged bank deposits was

released upon the repayment of the Group’s bank borrowings.

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

15. FEURBR X

REEFT 2 DEMHOEIRTE - R
FoET-A=+—B  BRERZERHF
M -

Group
REE
2002 2001
HK$’000 HK$’000
FET TET
79 370
10 13
9 |
684 182
506 435
1,288 1,001
[(AR)) (669)
177 332

16. EEARTER

FA - AREZ EERRITHEHRENEERE
RITIEERAERR ©
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68 was as follows:

0 to 30 days

31 to 60 days

61 to 90 days

91 to 150 days
I51 days to | year

I8. Share capital

Authorised

Issued and fully paid

I7. Accounts payable

At 3Ist December 2002, the ageing analysis of accounts payable

(ordinary shares of HK$0.10 each)
As at 31st December 2001 and 2002

(ordinary shares of HK$0.10 each)
As at 3Ist December 2001 and 2002

17. B RRRX

BT
2002 2001
HK$°000 HK$°000
FET FET
0E30K - 25
31E60K - 25
61E90K - 25
9IZE 150K 169 175
ISIREIF 343 182
512 432
18. RZ<
Number of Nominal
ordinary shares value
ZEREE HE
’000 HK$°000
Fhg FET
EERA
(BREECI0E T ERRK)
MR-ET-—R_ZTT_F
+=—A=+—H 2,000,000 200,000
ERITHERE
(BREE0.107 T2 LiBAR)
R-FE-—R_FTFT_
tZA=1t—H 476,237 47,624
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|9. Share options 19. B #E

The Company has a share option scheme, under which it may RRARERERETE - AImAEEES
grant options to employees of the Group (including executive (BEARRFMITES) R AT REERQ ARG
directors of the Company) to subscribe for shares in the 2 FERRHE - AR 2 BB TS BB AR
Company, subject to a maximum of 10% of the nominal value EREETRAR (ButHm s I e EETTERE
of the issued share capital of the Company from time to time, MM BT 2 AR 17) EIfE 2 10% ° REEE KB
excluding for this purpose shares issued on exercise of options. RRAEFRGEARECZZES (BETRZHM
The subscription price will be determined by a duly authorised BEIENTEE)ET - RBETEER ()
committee of the board of directors which includes all the H%’ﬁﬁé?&ﬁﬁ%ﬁ%féﬁ,HEEEU%&ZH&ZWE&@)
independent non-executive directors of the Company from BN EBZERHERERRIEATAERSRE
time to time. The subscription price will not be less than (a) BIER 2 FHKRTE UReE BLE) - HERE
the closing price of the shares quoted on the Growth BMFERRG 2 mE -

Enterprise Market on the date of offer of the options or (b)
the average of the closing prices of the shares quoted on the
Growth Enterprise Market for the five trading days immediately
preceding the date of offer of the options, whichever is the
higher, provided that the subscription price will not be lower

than the nominal value of the shares.

Movements in share options are: BRE EHNT
Exercise Cancelled
price per  Beginning upon End
Date of grant Exercise period share of year Exercised resignation of year
R A T BRITEE F4 BiTE  BREEH FR
’000 ’000 ’000 ’000
TR TR TR TH

25th January 2000 25th January 2000 to

24th January 2003 HK$0.89 896 - (560) 336
—TTTF i R il=
—B=+HH ZETR=F—-A-+MNA 0.89/7T
I5th June 2000 I5th June 2000 to
14th June 2003 HK$0.47
—ZTTEF —EZTEATRA 3,508 - (2,306) 1,202
NA+THA E-TT=F,A+TNA 047757T

4,404 - (2.866) 1,538
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|9. Share options (continued) 19. BIRHE (@)
At 31st December 2002, the outstanding share options were BHE_TZZ_H+_HA="1T—H RIEZE
70 analysed as follows: DT -
Number of share options
BRERE
2002 2001
’000 ’000
FK TH
Exercise price HK$0.89 11{#{50.8975 7T
Executive directors HITES - 640
Non-executive directors HMITES 320 -
Employees BE 16 256
Exercise price HK$0.47 1TE(80.475 7T
Executive directors WITES - 2,500
Non-executive directors EITES 1,000 -
Employees =] 202 1,008
1,538 4,404
At 3Ist December 2002, no participants had outstanding RZZEZTZF+A=1+—0 BE2EAH
options which exceeded 1% of the issued share capital of the BHEEEITRAI% BkE(CEE—F

Company (2001: Nil). /) o
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20. Reserves

Movements in reserves of the Company are:

20.

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

G

ARTZHESBWT -

Reserves f#f&

Capital
Share  redemption  Contributed Accumulated
premium reserve surplus losses Total
X
RIDEE BERE ERRR RitEBE BE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TET TET T T T
I'st January 2001 —ZT-5—f
—Hz&EsH 86,907 800 13,882 (47,032) 54,557
Loss attributable to R ELEE
shareholders - - - (70,778) (70,778)
3Ist December 2001 ZEE-F1ZA
=t—Bz#H 86,907 800 13,882 (117,810) (16,221)
Loss attributable to IR G EE
shareholders - - - (4,852) (4,852)
31st December 2002 ~ —TT_F+_f
=t—Hz#H 86,907 800 13,882 (122,662) (21,073)

Under the Companies Law (as amended) of the Cayman Islands,
share premium, capital redemption reserve and contributed
surplus are distributable to shareholders, subject to the
condition that the Company cannot declare or pay a dividend,
or make a distribution out of share premium, capital redemption
reserve and contributed surplus if (i) it is, or would after the
payment be, unable to pay its liabilities as they become due, or
(i) the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital

account.

REFASEHSARIA(ERA) - BRIDRE - &
AEOFERBEHARATHDIRTBIR - HEfi
(HREFINDREELEEINMEE - HiiE
BEZAZREERNMAEEREAERDE
IIRAZEM - AIARRRNEE KR
B ABRDRE - EABRREELRESAYG
EHE DK
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21. Accumulated loss 21. E5tE#H
Accumulated loss comprises: RETBEEIE
Group
rEE
2002 2001
HK$°000 HK$°000
FET FET
Company and subsidiaries RARRMBAT (129,268) (124,658)
Associates i l/NG] (5,532) (5,290)
(134,800) (129,948)

22. Notes to the consolidated cash flows 22 HREREHRERKM:E

statement
(@) During the year, the Group acquired 50% equity interest (@ FA - NEBWEEERHE(FE) BRAA
in Comfirm (China) Limited at a consideration of 50% 542 - K1B4)/5283,000/8 7T °

approximately HK$283,000.

Details of the assets and liabilities acquired at the date U A R HTE c BER
of acquisition of interest in a subsidiary are as follows: BEFBOT -
HK$°000
FET
Net assets acquired Fri g & & RE
Other receivable Hh eI BR K 5
Due from fellow subsidiaries JRE MK ) £ [ B B8 1 B 08 766
Cash and bank balances Re RIRITHER 16
Accruals and other payables TEIRE A R EMERERR (221)
Net assets of the subsidiary at the date RN B AR EEFE
of acquisition 566
Additional interest acquired PR i 2 FE S ME 50%
Net assets acquired FriiiE & E=5E 283
Satisfied by cash AR &S 283
Cash outflow from acquisition of interests HEMBLAT RS R
in a subsidiary 283
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22. Notes to the consolidated cash flows

23.

statement (continued)

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

22. FERERERMEE (&)

(b) Analysis of changes in financing during the year: (b) FAZHMEZESHHMWT :
Share
capital Short-term Due to
and share bank a related Minority
premium loans company interests Total
BRAR  EHRT XRE LBERR
IRAD R E EX  QARFE ‘i HBE
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
T#T T T#T TET T
At Ist January 2001 ZZ—F—H
—Bz# 134,531 10,660 182 494 145,867
New short-term bank loans IS EHIRITE R - 13,604 - - 13,604
Repayment of short-term BREHFTER
bank loans - (10,660) - - (10,660)
Attributable to disposal of HENE N B ER
interests in a subsidiary e - - - 60 60
Share of loss for the year REEDEEE - - - (174) (174)
At 31Ist December 2001 —EE—F+=8
=t+—R2Z&% 134,531 13,604 182 380 148,697
Repayment of short-term BEREHFITER
bank loans - (13,604) - - (13,604)
Share of loss for the year REE GBS - - - (14) (14)
At 3Ist December 2002 I
=t+t—B2Z&H% 134,531 - 182 366 135,079

Pension scheme

From Ist December 2000, the Group has arranged for its Hong

ETE+_A—Hl - ARERHEE

Kong employees to join the Mandatory Provident Fund Scheme
(“the MPF Scheme”). The MPF Scheme is a defined contribution
scheme managed by an independent trustee. Under the MPF
Scheme, each of the Group and its employees makes monthly
contribution to the scheme at 5% of the employees’ earnings
as defined under the Mandatory Provident Fund legislation,
subject to a cap of HK$1,000 per month and thereafter

contributions are voluntary.

BIE -
LERREE ZWA (E&RLBHMER
S%E LT RN

sh 2 3

-z
EEZ2ERHME AR E ([REERE) -
miEE

sHEEREREHS
REREDAE

KEtEl - BB RFEA
AEELEEEAY
AR
LA1,0008 TR0 » 58
KAEEFRILE -
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24.

23.

Pension scheme (continued)

During the year ended 31st December 2002, the aggregate
amount of employer’s contribution made by the Group to the
MPF Scheme was approximately HK$132,000 (2001:
HK$478,000).

As stipulated by the rules and regulations in the PRC, the
subsidiaries and representative offices in the PRC are required
to contribute to a state-sponsored retirement plan for its
employees in the PRC. According to the rules prevailing in the
PRC, the Group is required to contribute approximately | 1%
to 15% of the basic salary of its employees in the PRC, and
has no further obligations for the actual pension payments or
post-retirement benefits. The state-sponsored retirement plan
is responsible for the entire pension obligations payable to
retired employees. During the year, approximately HK$56,000
(2001: HK$139,000) was paid by the PRC subsidiaries with

respect to such retirement plan.
Contingencies

During the year ended 3Ist December 2002, the Group lodged
a claim against a former landlord regarding to a fire accident
that occurred in the Group’s former office premises in June
2000 for compensation of approximately HK$1,764,000. The
former landlord filed a counterclaim against the Group for
approximately HK$807,000. After seeking legal advices and
considering the information available to the Group in relation
to the alleged claim, the directors of the Company consider
that the claim from the former landlord is not likely to succeed

and no provision has therefore been made in the accounts.

In March 2003, certain individuals (representing family members
of a deceased employee of the Group and family members of
a deceased individual unrelated to the Group) filed a claim
against the Group for compensation with amount to be
quantified in relation to the aforementioned fire accident
occurred in the Group’s former office premises. The Group
made compensation to the family members of the deceased
employee of approximately HK$1,764,000 during the year
ended 31st December 2000. After seeking legal advices and
considering the information available to the Group in relation
to the alleged claim, the directors of the Company consider
that the case is still at discovery stage and they consider the
chance of the Group to incur significant obligation out of this

claim is remote.

23.

24.

RAEEHE (F)

HE-_ZE-_F+-_A=+—RHILFE  £&
BBt aEL 2 BERRAENA
132,000 T (Z=Z—4F : 478,000/ L) °

RIBRBUERRT - FEZ BT RARKRMR
FRARATEEBMBE ZBEKERKGT
BIELE IR o RIRRBRITEN - NEEER
HEBEREEBESHEOIN%Z I5%EL R - M
HEAA BRI S SR K& 18 IR B8
VEH A E o RINMEB ZFTARRS T B
HERE B2 RRETEEYE - TR - FENE
NEIBERRGT BV 2 fE3E) /56,0007 7T (=
TE—4 1 39,000/7T) °

HREE

REE-ZTE-_F+-A=1+—HIEFE K
EER—ETEFAAREAEERNAZTEE
ZRERATFEF IR REL 1,764,000 7T © Al
FEEMAEERLRREEL807,0008 T © 45
KERBERREREBHAERREZERE K
NEESRBAETIRE ZREN Z AT
TR - EU I EREIRE EVEH R -

MZTE=F=F  FTEMNAL EIXEE
EHREBT2HBRERKEERZ —BEHRA
T2RE) R AR ARERIBRAZTHEZN
ERERE  SRAFER - AEERBE—
EREF+ A=+ —HIFECREHET
ZHRBIEEX)1,764,0008 T ° KEJOEEER
RERBRERREZEMNME  ARAREER
REMFDENFHEHE - WERR/ANEELL
REELEH 2 ATRETK -



B Notes to the Accounts B B Pfi 5%

- For the year ended 3Ist December 2002 #HEZE-TE-—F+-A=+—HILFE

25.

26.

Commitment under operating leases

At 31st December 2002, the Group had future aggregate
minimum lease payments under non-cancellable operating leases

extending to July 2004 as follows:

Not later than one year —FR
Later than one year and but not later ~ —FZEBRFRN

than five years

Related party transactions

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control or common significant

influence.

(a) Save as disclosed elsewhere in the accounts, significant
related party transactions, which were carried out in the

normal course of the Group’s business are as follows:

25.

26.

Asian Information Resources (Holdings) Limited

SMEE (i) AHRAF

RERERE

RZBE_F+-_A=1+—8  NEBEREL
BE_TTNFLAZ ARG EHEAR
BNz &EHEEHRIERENT ¢

Group

REE
2002 2001
HK$’000 HK$’000
FET FET
1,176 2,914
613 1,460
1,789 4,374

BEEALRS

BEANLTZERR/— T AN ERLEEES
07 WBRNE ST 2GRS ERE
FHEATESE - MXA—ZHXFA—EAY
BB REEANL -

@) RAKE—REFBEPETEARE
ALZZ0

2002 2001
HK$°000 HK$’000
FET T#T
Internet solution service fee earned from WER B B RIERIEBR A A
Advantage Mortgage Services Limited (i) 2 R HEERR T R ARG B (i) 22 115
Management fee received from WeHY B A (P )
Comfirm (China) Limited (ii) BIRDEE IR B (i) 314 -
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26.

27.

28.

29.

Related party transactions (continued)

Notes:

(i)  Advantage Mortgage Services Limited is a wholly owned
subsidiary of Knowledge Base Holding Limited. Knowledge
Base Holding Limited was an associated company of the

Group up to August 2002 (See Note 12(c)).

(i) In December 2002, the Group acquired the remaining 50%
equity interest in Comfirm (China) Limited. Thereafter,
Comfirm (China) Limited became a wholly owned

subsidiary of the Group.
(b) At 31st December 2002, the Group had an amount due
to China Collection Limited of approximately
HK$182,000 (2001: HK$182,000), which is unsecured,
non-interest bearing and without pre-determined
repayment term. China Collection Limited is, among
others, beneficially owned by Mr. Leung Chung Wan, a past
director of the Company up to 23rd January 2003, and
Mr. Chau Tak Tin, a former director of the Company up
to 20th February 2002.

Ultimate holding company

The directors consider Asian Dynamics International Limited,
a company incorporated in the British Virgin Islands, to be the

ultimate holding company.
Subsequent event

In January 2003, the Group disposed of its 5.62% equity interest
in Knowledge Base Holding Limited, a company incorporated
in the British Virgin Islands, for a consideration of HK$300,000.
In this connection, the Group recognised a gain on disposal of
HK$300,000. Thereafter, the Group holds an aggregate of

11.26% equity interest in Knowledge Base Holding Limited.
Approval of accounts

The accounts were approved by the board of directors on 21st

March 2003.

26.

27.

28.

29.

BEALRS (&)

() BERZEBRBEERR B ZKnowledge Base
Holding Limited 2 2&MB AT ©
Knowledge Base Holding Limited/A —ZZ
ZFENRZAIRAEE 2B E AR (RH
F12(c) °

iy RZTT=F+A AEWBEFH
(R ED) AR A A EERS0%AME © k1% -
AR ERATKAEEEZEE
MB R -

RZZFZ=F+=-A=+—H ' FT&EERX
b B A PR A A147182,0008 L (Z2F
—4F : 182,000 7T) o it /KR
# - %8 BEETERS - FEUEER
AEIAARARAESRHYEERFEZR
TEREMASERRES - BRYLELE
R-EE=F—A - +=HBEREAZER
EEER _ZTE-_F_A-+HET-

(b)

RAEZER AT

EERREABRAFSTMAILZAsian
Dynamics International Limited /5 & S 4815 f8 A

=i
RERRSE

R-FE=F—F AEEHEER —FER
&R B B iE AN 32 2 2 FlKnowledge Base
Holding Limited 2 5.62%%4& + 1X{B %300,000/%
7T ° Fhitt - AEERER H & & 300,0008 7T
It1& - A& EE HF5BKnowledge Base Holding
Limited 11.26%%#Z °

EHLARE

ERHEECR _ETE=F=A_+—AKESE
SHE -
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