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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability nor
any obligation to forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies listed on GEM and
the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Stock Exchange. GEM-listed
companies are not generally required to issue paid reports in gazetted
newspapers. Accordingly, prospective investors should note that they need
to have access to the GEM website in order to obtain up-to-date information
on GEM-listed issuers.

The Stock Exchunhge tukes ho responsibility for the contents of this report,
maukes ho representation as to its auccuracy or completeness und expressly
disclaims any liability whatsoever for any loss howsoever drising from or in
reliunce upohn the whole or any puart of the contents of this report.

This report, for which the directors ("Directors”) of Northeust Tiger
Pharmuaceutical Co., Ltd. (the "Compuny”) collectively aund individudlly
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchunge for
the purpose of yiving informuation with regard to the Compuny. The
Directors, having made dll reasonhuble enhquiries, confirm that, to the best
of their knowledye und belief: (1) the informaution contuined in this report
is uccurate and complete in ull muterial respects und hot misleuding; (2)
there are ho other matters the omission of which would make uny statement
in this report misleading; and (3) dll opinions expressed in this report have
been drrived ut ufter due und cureful consideration aund dre founded oh
buses und ussumptions that are fuir and reusonuble.



Northeast Tiger Pharmaceutical Co., Ltd.

HIGHLIGHTS _
(unuudited)

2003
Turnover of the Compuny for the three months ended 31 Murch, First
2003 wus upproximately RMB15,554,000, representing u decreuse Quarterly
of 8% us compured with the sume period in the previous yeur Report

Profit uttributuble to shureholders of the Compuny for the three
months ended 31 March, 2003 wus upproximautely RMB2,806,000,
representing u decreuse of upproximutely 46% us compured with
the sume period in the previous yeur.

Eurninys per shure (the “Shures”) of the Compuny wus
upproximately RMB0.4 cents.

The Directors do not recommend the puyment of uny dividend for
the three months ended 31 March, 2003.
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RESULTS
The bourd of Directors (the "Bourd”) is pleused to unnounce thut the
uhuudited results of the Compuny for the three months ended 31 March,

2003, toyether with the compurative figures for the correspondiny period
of the previous finuncial year, as follows:

Three months ended

31 March,

2003 2002

Notes RMB’000 RMB’000

Turnover b 15,554 16,983

Cost of sules (7,329) 777

Gross Profit 8,225 9.806

Other revenue c 0 1,000

Distribution und selling expenses (1,447) (2,820
Generul, udministrative and

other operuting expenses (3,133) (1,637

Operating profit d 3,645 6,349

Finance costs (344) (344

Profit before tuxation 3,301 6,005

Taxation e (495) 799

Profit attributable

to shareholders 2,806 5,210

Dividends N/A N/A

RMB RMB

Earnings per Share-busic f 0.4 cents 0.9 cents

Notes:

a. Accounting policy and basis of presentation
The uccouhts huve been prepured in uccordunce with uccounting
principles yenerdlly uccepted in Hony Kony und comply with accounting
staundurds issued by the Hony Kony Society of Accountunts (the "HKSA™),
and the disclosure reyuirements of the Hony Kony Compunies Ordinunce.
They huve beenh prepured under the historicul cost convention und certuin
fixed ussets ure stuted at fuir value.

In the current yeur, the Compuny udopted u humber of hew und revised
Statements of Stundurd Accounting Practice ("SSAP”) issued by the HKSA.
Directors considered the udoption of these SSAPs hud ho muteriul effect
onh the results of the current or prior uccounting period. Accordingly, no
prior period udjustment hus been required.
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The principul uccounting policies used in the prepuration of the unuudited
income stutement of the Compuny for the three months ended 31 Murch,
2003 ure consistent with those used in the uudited uccounts issued for the
yeur ended 31 December 2002.

Turnover
Turnover represents the net umounts received und receivuble for goods
sold by the Compuny to outside customers during the period.

Other Revenue
Three months ended

31 March
2003 2002
RMB’000 RMB 000
- Government subsidies - 1,000

— Others - -

- 1,000

Subsidy income is recoyghized upon ygrunting of subsidy by the relevunt
authorities.

Operating profit
Operuting profit is stuted ufter churying the followiny items:

Three months ended

31 March
2003 2002
RMB’000 RMB’000
- Interest expenses 354 243
— Depreciution of fixed ussets 1,055 451
— Amortization of intunyible ussets 493 412

Taxation
The Compuny wus estublished in the Jilin High-Technology Development
Zohe, the PRC. It is subject to enterprise income tux ut u rute of 15%.

The Compuny provides for tuxution on the busis of its income for financial
reporting purpose, udjusted for income und expehse items which are not
ussessuble or deductible for income tux purpose.
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Earnings per Share

The culculution of busic eurnings per share of the Compuny for u relevunt
period is bused onh unaudited profit attributuble to shareholders of the
Compuny (the “Shareholders”) for the period, divided by the respective
weighted uveruge number of ordihury shures in issue during the period.
The weighted uveruge number of ordinury shares in issue for the period
ended 31 Murch 2003 is 746,654,240 (2002: 610,954,240).

No diluted eurnings per shure were presented us there were no dilutive
potentiul ordinary shares in existence durinyg the relevant periods.

Segment reporting

The Compuhny conducts it business within ohe business segment — the
business of munufucture und sule of medicine products in the PRC. The
Compuny ulso operutes within one yeoyruphicul seyment becuuse its
revenues dre primarily generated in the PRC und ifs ussets ure locuted in
the PRC. Accordinyly, ho segment information is presented.

MOVEMENT IN RESERVES

The movements of reserves ure us follows:

Statutory Statutory

public fevenue Refained Total
Capital reserve  welfare fund reserve profits reserves
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Bulunces us ut 1 January 2002 11,424 2,215 4,549 2012 40,320
Profit uttributuble to
Shareholders for the period - - - 5210 5210
Premium on issue of
H shares, net of share
issuiny expenses 19,027 - - - 19,027
Government subsidies 1,000 - - (1,000) -
Bulunces us of 31 March 2002 31,451 2215 4,509 26,282 64,557
Bulunces us of 1 January 2003 32210 3,674 5249 31,007 72,200
Profit uttributable to shareholders
for the period - - - 2,806 2,806
Government subsidies - - - - -
Bulunces us of 31 March 2003 32,210 3,674 5249 33813 75,006
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DIVIDENDS
The Bourd does nhot recommend the puyment of any interim dividend for
the three months ended 31 March, 2003 (2002: nil).

BUSINESS REVIEW AND PROSPECTS

Business Review of the Company

The Compuny is principully enguged in the munufucture und sule of
Chinese medicine under the brand nume of “Northeust Tiger” in the PRC
as well us conducting pharmaceutical reseurch aund development.

During the period under review, the Compuny continued to follow its
business pluns to (1) enlurye its customer buse und its distribution hetwork;
(2) enlarge its product mix; und (3) enhunce its resedurch und development
cupubility.

With the widespreud implementaution of the PRC’s central bidding system
for hospitul medicine purchuse, the Compuny confronted hew chullenges
in selling phurmuaceuticul products. Facing u highly competitive muarket,
we drew onh ull our strengths to meet the chullenyes of the fust-chunyiny
murket. We insist on the principle of building our brund hume throuygh
product excellence und muintuin our murket shure by offering outstundiny
customer cure service.

For the three months ended 31 March, 2003, turnover und net profit of the
Compuny umounted to dpproximately RMB15,554,000 aund RMB2,806,000,
representing u decreuse of 8% und 46% respectively us compured with
the corresponding period in 2002. The decreuse wus muinly cuused by the
continued unfuvoruble impuct of keen competition within the industry,
chunye of product mix und dramaticully increused depreciution churged
on fixed ussefts.

Product, price and marketing

The Compuny’s brand name hus been well recoynised in the PRC, severul
of its products ure of superior yuulity and highly ranked by the Stute Druy
Administration of the PRC (the “SDA"). So, despite fuciny strict competition
und weuk market sentiment in the pharmaceutical industry, the Compuny
still insists on its struteyy of keepiny the price intuct, us Directors believe
that the quulity should be the muin criteriu considered by the customers in
selectiny products eventuudlly.

During the period under review, the Compuny confinues to launch u series
of marketing und promotion campuign, und push hard to increuse sules in
the prescription medicine murket through doctors in hospituls und secure
larger market shures in the Over-the-Counter (the "OTC”) medicine murket.

Research and Development

Reseurch und Development is expensive und time-consuminy. Before
unhdertuking any reseurch project, the Compuny will carefully consider
fuctors such us murket unulysis, technoloyy feusibility, reseurch costs,
reputation of reseurch purthers, timing und upplicubility. The Compauny’s
core scientific competence is bused on u pool of experienced vuluuble
reseurch professionuls und udvunced GMP compliunt facility und
eyuipment. The Compuny focuses its funding und reseurch effort on: (1)
enhunciny the production technoloyies of existing products in order to
reduce munufucturing costs und thus muintuin its competitive edye; und
(2) developiny of hew Chinese medicines which muy be uwurded
Certificute of hew Chinese medicine ultimutely and have yreut potentiul
commerciul vulue so us to expund the product ranye of the Compuny..
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Prospects

Lookiny uheud, the Compuny will continue to strengthen its research and
development cupubilities that can provide u solid platform for its continuous
development.

The Compuny will ulso seek to explore the possibility of various forms of
strateyic ulliunce with and/or acquisition of reputuble pharmuceuticul
compunies und reseurch institutions in order to further enhance itfs
competitiveness in the industry.

With the udvanhced GMP compliant production lines, the Compuny will
further strengthen the competitiveness of its products und push forwurd to
become u leudiny Chinese medicine producer with strony research und
development cupubility in the PRC.

To uchieve further growth, the Compuny will continue to optimize und
rationdlize its production process to reduce production cost, und infroduce
new products, us well us to muke yreuter murketiny efforts throuyh its
effective distribution network to uchieve better return for its shureholders.

DIRECTORS’ AND SUPERVISORS’ INTEREST IN SHARES, WARRANTS
AND SHARE OPTIONS

Up to the reporting dute, the interests of the Directors, Supervisors und
their respective ussociutes in the Compuny und its ussociuted corporations
(within the meuniny of the Securities (Disclosure of Interest) Ordinunce
(the “SDI Ordinunce”) us recorded in the reyister required to be kept by
the Compuny under Section 29 of the SDI Ordinunce, or required pursuunt
to Rules 5.40 to 5.49 of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchunye ("GEM Listiny Rules”), tfo be notified to the
Compuny und the Stock Exchunye, were us follows:

Number of Domestic Shares

Directors’/Supervisors’ Name personally interested
Xu Zhe 183,482,440
Xu Duo Tiun 150,644,480
Liu Xiuo Hony 1,888,790
Zhanyg Yu Bin 1,618,960
Leny Zhun Ren 1,349,140

338,983,810

Other than us disclosed ubove, hone of the Directors, Supervisors und the
chuirman or their respective ussociutes has uny personal, fumily, corporute
or other interests in the securities of the Compuny or uny of its ussociuted
corporutions us defined in the SDI Ordinunce us ut 31 March, 2003
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DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR
DEBT SECURITIES

As ut 31 Murch, 2003, the Compuny wus hot u purty fo uny drrungements
to enuble the Directors und Supervisors fo ucyuire benefits by meuns of
the ucquisition of shures in, or debt securities, includiny debentures, of the
Compuny or uny other body corporute, und hone of the Directors und
Supervisors or their spouses or children under the uge of 18 hud uny right
to subscribe the securities of the Compuny, or hud exercised uny such
right.

SUBSTANTIAL SHAREHOLDERS

As at 31 March, 2003, the reyister of substuntiul shareholders muintuined
under Section 16(1) of the SDI Ordihnunce showed thut, other thun the
interests disclosed ubove in respect of certuin Directors, the followiny
shareholder hus u beneficiul interest of 10% or more in the issued shure
cupitdl of the Compuny:

Approximate

Number of Domestic percentage of
Name Shares held shareholding
(%)

Jilin Far Eust Pharmaceutical
Holdinys Compuny Limited 194,194,580 26.01

Save us disclosed ubove, the Compuny has ho notice of uny interests to
be recorded under Section 16(1) of the SDI ordinunce us of 31 Muarch,
20083.

COMPETING INTERESTS
None of the Directors, the munuygement shureholders of the Compuny
und their respective ussociutes (us defined in the GEM Listing Rules) hus
un interest in uny business which competes or muy compete with the
business of the Compuny.

SPONSOR’S INTERESTS

First Shanghui Capital Limited, its directors, employees or ussociutes, did
not have any interest in the securities of the Compuny, or uny right to
subscribe for or fo hominute persons to subscribe for the securities of the
Compuny us ut 31 March, 2003.

Pursuunt to the sponsor’s ugreement entered intfo between First Shanhghui
Cuapital Limited und the Compuny duted 20 February, 2002, First Shanghai
Cupitul Limited hus been uppointed us u sponsor of the Compuny for u
period up to 31 December, 2004 und the Compuny shall puy un ugreed
aumount of fee to First Shanghui Cupital Limited for its provision of services.
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AUDIT COMMITTEE

The Compuny hus set up un audit committee with written terms of reference
in compliunce with Rule 5.23, 5.24 und 5.25 of the GEM Listing Rules. The
committee comprises Ms. Liu Jin and Ms. Niu Shu Min, both of whom aure
independent hon-executive Directors of the Compuny.

The uudit committee had reviewed the Compuny’s unuudited results for
the three months ended 31 March, 2003 und wus of the opinion that the
prepuration of unuudited results complied with upplicuble uccountiny
standards, the relevant reyulatory and legul requirements and that
udeyuute disclosure hud been mude.

PRACTICES AND PROCEDURES OF THE BOARD

The Directors considered thut the Compuny hus complied with the
requirement of Bourd practices und procedures under Rules 5.28 to 5.39 of
the GEM Listing Rules throughout the three months’ reporting period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S LISTED
SECURITIES

Since the H shares of the Compuny commenced trading on GEM on 28
February, 2002, the Compuny hus not purchused, sold or redeemed uny of
the Compuny’s listed securities.

On behulf of the Bourd, | would like to tuke this opportunity to express my
sincere uppreciution fo my fellow Directors und ull the Compuny’s stuff for
their efforts and commitments to the performunce of the Compuny during
the period und especiully to our customers, bunks, suppliers und
Shureholders for their continuiny support.

By Order of the Bourd
Xu Zhe
Chdirman

Jilin, the PRC
13 May, 2003



