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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM hus been estublished us u murket designed to uccommodute compunies to which u high investment
risk may be attached. In particulur, companies may list on GEM with neither a track record of profitubility
nor any obligution to forecust future profitability. Furthermore, there may be risks arising out of the
emeryginy nuture of compunies listed on GEM und the business sectors or countries in which the compunies
operute. Prospective investors should be uwure of the potentidl risks of investing in such compunies und
should muke the decision to invest only ufter due und cureful considerution. The greuter risk profile und
other churacteristics of GEM meun that it is u market more suited to professionul und other sophisticated

investors.

Given the emeryging hature of compuanies listed on GEM, there is u risk that securities fraded on GEM may
be more susceptible to high murket voldtility thun securities fraded on the Muin Board of the Stock

Exchunge aund no assurance is given that there will be d liquid market in the securities fraded on GEM.

The principul means of information dissemination on GEM is publication on the internet website operated
by the Stock Exchunhye. Listed compunies ure hot yenerully reyuired to issue puid unhouncements in
yuzetted newspupers. Accordingly, prospective investors should note that they heed to have uccess to

the GEM website in order to obtdin up-to-dute information on GEM-listed issuers.
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— ] Chuirman’s Stutemunt

On behulf of the Bourd, | um pleused to present the first annual results for MP Loyistics International
Holdinys Limited (the *“Compuny”) and its subsidiaries (fogether, the “"Group”) for the year ended 31
Murch 2003 to our shareholders ufter the listing of the Compuany’s shares on GEM of the Stock Exchunye
oh 15 November 2002.

B MARKET OVERVIEW

The ylobul loyistics industry experienced u year of challenges us well us opportunities for the year ended
31 March 2003. During the first half of the financial year, the globul economic trade growth showed signs
of recovery. However, during the second hulf of the financidal yeur, the globdl economic trude growth
deteriorated us u result of the war in the Middle East. Despite the chdllenges, the Group did excellent

jobs in murketing aund achieved sutisfactory operating performances.

M FINANCIAL REVIEW

During the year ended 31 March 2003, the Group recorded d furnover of approximately HK$32.6 million,
an increuse of upproximutely 83% compdared to the previous yeuar. The increuse in turnover wus uttributed
to the increuse in services provided to hew und existing customers. During the year under review, income
derived from logistics services reluting to sea freight forwarding, road freight forwarding, dir freight
forwarding und other related loyistics services uccounted for approximately 35%, 47%, 10% und 8%

respectively of the Group’s total turnover (2002 : 39%. 32%. 17% und 12% respectively).

Duriny the yeur under review, the Group’s het profit from ordinury uctivities uttributable to shareholders
amounted to approximately HKS2.2 million, representing an increuse of dpproximately 59 % us compured

to previous yeur, The increuse wus muinly uttributed to un increuse in turnover und yross profit.

I PROSPECTS AND APPRECIATION

The yeur ended 31 Murch 2003 is u milestone for the Group us the Compuny successfully listed its shares
onh GEM in November 2002.

For the year ended 31 Muarch 2003, the business environment continues to experience economic
uhcertuinties as u result of the war in the Middle Eust and subsequent to the yedar end, the Severe Acute
Respiratory Syndrome outbreuk in Asiu. For the remuining year, the Group predicts the uncertuinties will
remain. Nevertheless, the Group is confident of the prospects of the logistics industry and the Group ds u
whole. The promotion of Honyg Kony us the principul centre for the Peuarl River Delta by the Hong Kony
Government will benefit the loyistics industry und the Group. The Group will continue to implement its

- MP Logistics International Holdings Limited



Chuirmun’s Stutemant

various plans fo expund the Group’s operationul hetwork, its operational facilities, its image and services
and to acyuire an interest in a foreign invested enterprise in the PRC which is licensed to curry on
business us un internutional freight agency entferprise in order to pluce itself in u strony position to

benefit from the policies of the Hony Konyg Government.

Lustly, on behulf of the Bourd, | would like to tuke this opportunity to express our gratitude to ull employees,

shareholders, partners und customers for their continued support and dedicution.

Wong Kwong Kwok
Chuirmaun

Honhy Kony
26 June 2003
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— ) Munagement Discussion und Analysis

I Operational Review

General

The Group is principully enguged in coordinuting various loyistics services for its customers. The loyistics
services provided by the Group include seu freight forwarding, roud freight forwardinyg, air freight
forwarding und other reluted logistics services such as customs cledarance and declaration, purchasing
onh behulf of customers of insurance policies, repuckuyging und storage. The services provided for euch
assignment may consist of a combination of the services described dabove. It is the objective of the

Group to become onhe of the pivotdl players in the logistics services markets in the Greater China Region.

The ylobul loyistics industry experienced u yeur of chullenyes us well us opportunities for the yeur ended
31 March 2003. During the first half of the financial yeuar, the globul economic trade growth showed signs
of recovery. However, during the second hulf of the finuncidal yeuar, the globdl economic trade growth
deterioruted us u result of the wuar in the Middle Eust. Despite the chullenyes, the Group did excellent

jobs in murketing und uchieved sutisfuctory operating performunces.

M Financial Review

Results

During the year ended 31 March 2003, the Group recorded u furnover of approximately HK$32.6 million,
an increuse of upproximutely 83% compdared to the previous yeur. The increuse in turnover wus uttributed
to the increuse in services provided to hew und existing customers. During the year under review, income
derived from logistics services relating to seu freight forwarding, road freight forwarding, air freight
forwarding und other related loyistics services uccounted for approximately 35%, 47%, 10% und 8%
respectively of the Group’s total turhover (2002: 39%, 32%, 17% und 12% respectively).

During the yeur under review, the Group’s het profit from ordinary activities uttributuble to shareholders
aumounted to upproximutely HK$2.2 million, representing an increuse of upproximately 59% us compured
to previous yeur. The increuse wus muinly attributed to the increuse in turnover and gross profit. However,
the udministrative expenses of the Group umounted to upproximately HK$5,934,000, un increuse of
approximately 71% compured to the previous yedar. The increduse wus mainly due to increuse in overheuds
arising from higher administrative expenses followinyg the listing of the Compuny’s shares on GEM. Selling
and distribution costs dlso increused by approximately 8.4 times, to upproximately HKS1,763,000, due to

increuse in turnover,

- MP Logistics International Holdings Limited



Management Discussion and Analysis 4

Liquidity, financial resources and capital structure

The Group fihunced its operutions primarily with internully generuted cush flows und the net proceeds
from the issue of shares by way of placing on 15 November 2002. The Group udheres to u prudent
finunciul munuygement policy.

As ut 31 Murch 2003, the Group had cush and cush equivalent of upproximately HK$12,997,000 (2002:
HK$2,604,000).

As ut 31 March 2003 und 2002, the Group hus ho bunk borrowings. There wus ho churge on the Group’s
ussets us aut 31 March 2003 and 2002. The debt ratio (defined as total liabilities over fotul ussets) of the
Group us ut 31 Murch 2003 wus upproximately 0.15 (2002: 0.29).

Since the functional currencies of the Group’s operations are HK Dollars and Renminbi, the Bourd considers
that the exchunyge rate risk of the Group is minimul. No hedging on other urrangements to reduce the
currency risk have been implemented.

Significant investment
As at 31 March 2003, there was ho significant investment held by the Group (2002 : Nil).

Material acquisitions or disposal of subsidiaries and affiliated companies

Other than in connection with the Group’s reorgaunisation in prepuration of the listing of the Compuny’s
shares on GEM, there were no muteridl ucquisitions or disposuls of subsidiaries und uffiliuted compunies
in the course of the year.

Segment information

Seyment informuation is presented in respect of the Group’s yeoyraphicul segments. In determining the
Group’s yeoyruphicul segments, revenue und results are uttributed to the segment bused on the locution
where the services ure rendered, und ussets are uttributed to the segment bused on the locution of the
ussets. All the Group'’s services ure rendered in Honyg Konhy, und therefore no further yeoyruphicul unalysis
of revenue or results is presented.

No information in respect of the Group’s business segments ure presented us the Group is solely enguyed
in the provision of loyistics services.

Detuils of the segyment information is presented in hote 5 to the finunciul statements.

New services
The Group did hot infroduce new services during the yeur ended 31 March 2003.
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Employee information

As at 31 March 2003, the Group employed a total of 21 (2002: 9) employees including directors. The
salaries und benefits of the Group’s employees are kept ut a competitive level und employees ure
rewdrded onh u performance-reluted basis within the general frumework of the Group’s salury und bonus
system, which is reviewed unnudlly. The Group dlso operutes u share option scheme where options to
subscribe for shares of the Compuny muy be graunted to the executive Directors und full-time employees
of the Group. As ut 31 March 2003, no share optiohs have beeh gyranted under the share option scheme.

Staff costs, excluding directors’ remuneration, increused by upproximately 48% to upproximutely
HK$1,395,364. The increuse is uftributed to the increuse in the number of stuff due to the expansion of
business. The Group believes thut the recruitment decision wus hecessary for building up d strony teum

of staff for long term growth und profitability.

Future plans for material investments or capital assets and expected source of funding
Suved us disclosed in the Compuny’s prospectus duted 31 October 2002 (the “Prospectus”) under the
section heuded "Stutement of business objectives”, the Group hud ho other future pluns for muteriul

investments und ucyuisition of materiul cupitul ussets.

The expected source of funding hus dlso been stated under the section headed “Redsons for the placing

und the use of proceeds” in the Prospectus.

Contingent liabilities
As at 31 March 2003, contingent lidbilities hot provided for in the financial statements were as follows:

Company
2003 2002
HK$ HKS
Guuruntee yiven to u bunk in connection with overdruft
facilities granted to u subsidiary 11,000,000 -

As ut 31 Murch 2003, the overdruft fucilities grunted to the subsidiary hud not been utilised.

- MP Logistics International Holdings Limited



Compurison of Business Objectives with Actuul Business Progress ]

The following is u summary of the actudl proyress of the Group compured with the business objectives set
out in the Prospectus for the period from 29 October 2002 (*Lutest Practicable Dute”) to 31 March 2003

(the “Review Period”).

Business Objectives as Stated in the
Prospectus

Sales and marketing
Promote the Group’'s services
udvertisements und direct marketing

through

Geographical expansion

Form joint marketing urrangements with agents to
promote the Group’s services in US, counftries in
Europe und countries in Asia

Expansion of operational facilities
Acyuisition of its own fleet of trucks

Human resources deployment
Expund the operutionul teum by recruiting
udditional stuff

Expund the sules teum in Hony Kony und the PRC
by recruiting additionul staff members

Logistics services: PRC

To invest in u hew or existing entity in the PRC to
provide loyistics services

Annual Report 2002-2003

Actual Business Progress

The Group promoted und will continue tfo promote
its services through advertisements in shippiny
guzette und through direct marketing by holding
meetinys und seminurs with existing or potentiul
customers und by yiving out brochures providiny
the services of the Group to existing or potentiul
customers.

The Group continues to heyotiate joint murketing
urrungements with potential ugents. No nhew joint
marketing durrungements were formed during the
Review Period.

The Group is in the lookout for the acquisition of
frucks for expunding its operational fucilities, but
during the Review Period, the Group had not
purchused uny fruck.

As at 31 Murch 2003, there are 7 stuff at the
operution department (2002 : 5).

As at 31 March 2003, there are 5 staff at the sales
und marketing depurtment (2002 : 2).

The Group hus commenced nhegygoftiution with
vurious independent third purties to ucquire un
interest in u foreigh invested enferprise in the PRC
but as at 31 March 2003, the Group hus hot entered
info uny binding uygreement in relation to its
intended investment in uny such enterprise.
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Use of Proceeds

I Use of Proceeds

The net proceeds from the Compuny’s issue of hew shares at the time of ifs listihng on the GEM on 15
November 2002 through a placement of 50,000,000 shares, ufter deduction of the reluted issue expenses,
were upproximately HK$12 million. During the Review Period, the Group utilised upproximately HK$0.85

million for various purposes us detuiled below.

Amount extracted

from the Prospectus Actual usage

HK$’000 HK$"000

Geoyruphicul expunsion 400 400

Operational facilities (Note 1) 500 -

Muarketing and promotion 400 400

Business development (Note 2) 3,000 50

Totul 4,300 850
Notes:

1. The Group intends to utilise the proceeds in uccordunce with the purpose in subsequent periods. The Group is

in the lookout for the ucquisition of frucks for expunding its operational facilities but has hot acyuired such

trucks as ut 31 March 2003.

2. The Group intends to utilise the proceeds in uccordunce with the purpose in subsequent periods. The deluy in

the usuyge of the proceeds hus been due to the longer time required to ugree to the terms of the investment

for un interest in u foreigh invested enterprise in the PRC.

The remuining het proceeds us at 31 March 2003, of upproximately HK$11.2 million, were pluaced on

short-term interest-bedring deposit with u bunk in Hong Kony. The directors intend to use the net proceeds

in the maunner us disclosed in the Prospectus.

MP Logistics International Holdings Limited



Directors und Senior Munugement il

I Executive Directors

Wong Kwong Kwok, uyed 41, is the chuirman of the Group. Mr. Wony is responsible for the overdll
strateyic plunning and munhugement of the Group und oversees the operationul functions of the Group.
Prior to joining the Group, he was the operutionul munager of u generdl frading compuny in Hong Konyg.

Mr. Wonhy wus dppointed s a Director in June 2002.

Yeung Leung Kong, uyed 42, is the munuying Director und founder of the Group. Mr. Yeuny is responhsible
for the operational and marketing fuhctions of the Group. He holds a certificute in shippinyg practise uand
munhugement from the Hony Kony Polytechnic. Prior to foundiny the Group, Mr. Yeuny wus the operutionul
director of u shippiny und loyistics compuny in Honyg Kony. Mr. Yeuny wus dppointed us u Director in
June 2002.

M Non-executive Directors
Deng Hui, uged 36, is the non-executive Director. He will ussist in the business development of the Group
in the PRC. He gruduuted from Guunydony Business School in 1986. He is currently the munuger of un

import und export compuny in the PRC. He was uppointed us u hon-executive Director in Juhe 2002.

Xiao Fei Yan, uged 31 is the non-executive Director. She will ussist in the business development of the
Group in the PRC. She gruduated from Northeast University in 1992, She is currently the munager of u
fravel product manufacturing compuny in Shenzhen, PRC. She wus uppointed us u honh-executive Director
in June 2002.

M Independent Non-executive Directors

Leung Wai Ling, Wylie, uged 35, holds u buchelor deygree in business administration from the City University
of New York in the U.S. She is currently an accounting and administration manager for an infernational
tfrading und munufacturing compuny in Hohy Kony. She is ulso un independent non-executive Director
of IA Internationul Holdings Limited, u compuny listed on the GEM of the Stock Exchuhye. She wus

dppointed us un independent non-executive Director in June 2002.

Wong Ah Chik, uged 44, is u geheral munuyger of un electronics trading compuny in Hony Kohy. He wus

dppointed us an independent hon-executive Director in June 2002.
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Directors und Sehior Munugement B2

M Senior Management

Wong Chun Fat, aged 51, is the operations manager of the Group. Mr. Wong is responsible for the
operution functionhs of the Group. Prior to joining the Group in Junuury 1999, he worked us u munuger in
d shippiny compuny in Hony Kongy.

Lee Chee Kin, uyged 55, is the sdles and muarketing munager of the Group. Mr. Lee is responsible for the
sules and murketing functions of the Group. Prior to joining the Group in October 1998, he worked dus a
manager in a fransportation compuny in Hony Kong.

Leung King Fai, aged 30, is the uccounting munager, compuny secretary and gudlified uccountunt of
the Group. Mr. Leung is responsible for the finauncial und accounting functions of the Group. He graduuted
from Dedakin University, Victoria, Australia with a Bachelor of Commerce. He is un ussociate member of
the Honhy Konyg Society of Accountants and u member of the Australia Society of Certified Practising
Accountants. Prior to joining the Group in April 2002, he wus an accountunt at u firm of certified public

accountunts in Hohy Kony.

- MP Logistics International Holdings Limited



- Report of the Directors Bk

The directors present their first report and the audited financial statements of the Company for the
period from 12 Junhe 2002 (dute of incorporation of the Compuny) to 31 Murch 2003 und of the Group for
the yeur ended 31 Murch 2003.

M Group reorganisation

The Compuny wus incorporated us an exempted company with limited liability in the Cayman Islands on
12 June 2002 under the Compunies Law, Cup. 22 (Law 3 of 1961, us consolidated und revised) of the
Cayman Islands. Pursuant to a reorgunisution scheme (the "Group Reorganisation”) to rationulise the
structure of the Group in preparation for the listing of the Compuny’s shares on the Growth Enterprise
Market (the "GEM™) of The Stock Exchunge of Hohy Kony Limited (the "Stock Exchunge”), the Compuny
becume the holdiny compuny of the other compunies how comprising the Group on 26 October 2002.

Further detuils of the Group Reorganisution are set out in hotes 1 und 21 to the finuncial statements.
The shares of the Compuny were listed on the GEM oh 15 November 2002.

M Principal activities
The principal uctivity of the Compuny is investment holding. Detdils of the principul activities of the
subsidiaries of the Compuny are set out in hote 15 to the financial statements. There were no sighificunt

changes in the nature of the Group’s principul uctivities during the yeur.

M Results and dividends
The Group’s profit for the yedar ended 31 March 2003 und the state of uffuirs of the Company aund the
Group at that dute are set out in the financial statements on puyges 22 to 55.

The directors do hot recommend the payment of uny dividends in respect of the year.

Annual Report 2002-2003 -



B Summary financial information
The following is a summary of the published results und assets and liabilities of the Group for the lust three
financidal years prepured on the bdasis set out in the hote below.

Results
Year ended 31 March
2003 2002 2001
HK$ HKS HKS
Turnover 32,647,984 17,840,933 16,698,146
Profit before tux 2,638,176 1,619,712 748,017
Tux 417,411) (220,000) -
Net profit from ordinary activities uttributable
to shureholders 2,220,765 1,399,712 748,017

Assets und liubilities
As at 31 March

2003 2002 2001
HK$ HKS HKS
Non-current ussets 1,707,446 875,405 424,309
Current ussets 28,039,662 6,415,045 4,744,869
Current liubilities 3,863,774 2,062,082 1,464,859
Net current ussets 24,175,888 4,352,963 3,280,010
Non-current liabilities 595,168 62,637 3,750,000
25,288,166 5,165,731 (45,681)

Note: The summury of the results of the Group for euch of two yeurs ended 31 Murch 2002 und of the ussets und
liubilities of the Group us ut 31 March 2001 und 2002 huve been extracted from the Prospectus. Such summary
waus prepared us if the current structure of the Group had been in existence throughout these financial years
and is presented on the busis set out in hote 1 to the finunciul stutements. The results of the Group for the yeur
ended 31 March 2003 und the consoliduted ussets and liubilities of the Group us at 31 Murch 2003 ure set out
oh puyes 22 und 23, respectively, of this report.

- MP Logistics International Holdings Limited



- Report of the Directors R

M Fixed assets
Detuils of movements in the fixed assets of the Group during the yeur are set out in hofe 14 to the
financial statements.

M Share capital
Detuils of movements in the Compuny’s shure cupitul during the period from 12 June 2002 (dute of
incorporation of the Company) to 31 Murch 2003, fogether with the reusons therefor, are set out in hote

21 to the finunciul stutements.

I Pre-emptive rights
There ure no provisions for pre-emptive rights under the Compuny’s urtficles of ussociution or the luws of
the Caymun Islands which would oblige the Compuny to offer new shdres on g pro ratu basis to existing

shareholders.

M Purchase, redemption or sale of listed securities of the Company

The Compuny’s shares were listed on 15 November 2002. Neither the Compuny, nor uny of its subsidiuries
purchased, redeemed or sold any of the Compuny’s listed securities between that date and 31 March
2003.

I Use of proceeds from the Company’s initial public offering
Detuils of the use of proceeds from the Compuny’s initial public offering are set out on puyge 10 of the

unnudl report.

M Reserves
Detuils of movements in the reserves of the Compuny und the Group during the year ure set out in hote

23 to the finunciul stutements.

M Distributable reserves

At 31 March 2003, the Compuny’s reserve uvdilable for distribution, calculated in uccordance with the
Compunies Law of the Caymuan Islands, umounted to HK$21,409,780. This includes the Compuny’s share
premium dccount und cupital reserve, of HK$21,455,732 in uygyregute at 31 March 2003, which may be
distributed provided that immediutely followiny the dute on which a dividend is proposed to be distributed,
the Compuny will be in a position fo pay off its debts as and when they fadll due in the ordinary course of

business.
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I Major customers and suppliers
In the yedar under review, sules to the Group’s five largest customers accounted for upproximately 97.4%
of the totul sules for the yeur und sules to the largest customer included therein uccounted for

approximutely 92.6% of the totdl sules for the yedar.

Purchuses from the Group’s five largest suppliers accounted for approximately 30.6% of the total purchuses
for the year and purchases from the Group’s largest supplier included therein accounted for approximately

9.4% of the totul purchuses for the year,

None of the directors of the Company or any of their ussociutes or any shareholders (which, to the best
knowledye of the directors, own more than 5% of the Compuny’s issued share cupital) had auny beneficidl

interest in the Group’s five largest customers or five largest suppliers.

M Directors

The directors of the Compuny during the yeur were:
Executive directors:
Mr. Wony Kwohy Kwok (uppointed on 14 June 2002)

Mr. Yeuny Leuny Kohy (uppointed on 14 June 2002)

Non-executive directors:

Mr. Neil T. Cox (uppointed on 12 June 2002 und resigned on 14 June 2002)
Mr. Denyg Hui (uppointed on 17 June 2002)
Ms. Xiuo Fei Yan (uppointed on 17 June 2002)

Independent non-executive directors:
Mr. Wonyg Ah Chik (uppointed on 17 June 2002)
Ms. Leuny Wui Ling, Wylie (uppointed on 17 June 2002)

In accordunce with article 86(3) of the Compuany’s artficles of association, dll the directors of the Compuny
will retire by rotation and, being eligible, will offer themselves for re-election at the forthcoming annudl

geherul meeting.

I Directors’ and senior management’s biographies
Biogruphical detuils of the directors of the Company und senior munagement of the Group ure set out

oh puges 11 to 12 of the uannudl report.

- MP Logistics International Holdings Limited



| Report of the Directors a4

I Directors’ service contracts

Each of the two executive directors of the Compuny has entered info service contracts with a subsidiary
of the Compuny for un initial term of two yedars commencing from 1 November 2002 und will continue
thereufter until terminated by either purty by giving not less thun 3 months’ prior written notice.

Save us uforesuid, nonhe of the director proposed for re-election at the forthcoming annual general
meeting hus a service contract with the Company which is hot determinable by the Compuny within one
year without payment of compensation, other than statutory compensation.

The non-executive directors (including the independent non-executive directors) huve ho fixed terms of
office, but ure subject to the provisions yoverning the retirement und rotation of directors in the articles

of associution of the Compuany.

I Directors’ interests in contracts
Save us disclosed in hote 27 to the financial statements, no director hud u significant beneficiul interest,
directly or indirectly, in any contract of sighificance to the business of the Group to which the Company,

its holding compuny or uny of its subsidiaries wus a party during the yeuar.

I Directors’ interests in shares

On 15 November 2002, the Compuny’s shures were listed on the GEM. As ut 31 Murch 2003, uccordiny to
the register required to be kept under Section 29 of the Securities (Disclosure of Interests) Ordinunce (the
"SDI Ordinunce”) or otherwise required to be nofified to the Company pursuant to the minimum stundard
of dedlings by directors us referred to in Rules 5.40 to 5.59 of the Rules Governing the Listing of Securities
onh the GEM of the Stock Exchunyge (the "GEM Listing Rules”), the interests of directors und the chief

executive in the Compuany’s shares were as follows:

Number of shares held
as corporate
Name of director interests

Mr. Wony Kwonhy Kwok (Note) 223,000,000
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I Directors’ interests in shares (continued)

Note: These shares are reyistered in the name of Best Method Investments Limited, u compuny incorporuted in the
British Virgin Islunds. Best Method Investments Limited is beneficiully ownhed by Profound Wise Internutionul
Limited, Accent On Investments Limited und Absolute Prime Investments Limited us to 40%, 30% und 30%,
respectively. Profound Wise International Limited is owhed by Mr. Wong Kwohy Kwok and Mr. Yeuhy Leuny
Kony, the executive directors of the Compuny, us to 70% und 30%, respectively. Accent On Investments
Limited is 100% ownhed by Mr. Wong Kwonhy Kwok. Absolute Prime Investments Limited is 100% owned by Mr.
Chan Chi Yin.

Suve us disclosed ubove, hone of the directors or their associates had any personal, fumily, corporate or
other interests in the equity or debt securities of the Compuny or any of its associuted corporations us
defined in the SDI Ordinance or us otherwise required to be nhotified to the Compuany und the Stock
Exchunge pursuunt to the minimum standurd of dedlings prescribed by the GEM Listing Rules.

M Director's rights to acquire shares

Apurt from us disclosed under the parugruph heuded “Directors’ interests in shures” ubove und the
share option scheme disclosures in hote 22 to the finuncial statements, at no time during the year were
rights to ucyuire benefits by meuns of the ucqyuisition of shures in the Compuny grunted to uny director
or their respective spouse or children under 18 years of age, or were uny such rights exercised by them;
or wus the Compuny, its holding compuny, or uny of its subsidiuries or fellow subsidiaries u purty to any

drrungement to enuble the directors to ucyuire such rights in uny other body corporute.

M Share option scheme

On 26 October 2002, u shure option scheme (the “Scheme”) wus upproved by written resolutions of the
then sole shareholder of the Compuny. The purpose of the Scheme is to recoynise the contribution of
selected persons to the growth of the Group. Up to the date of this report, ho options have been granted
to uny persons under the Scheme.

Detuils of the Scheme ure set out in hote 22 to the financial stutements.

- MP Logistics International Holdings Limited
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M Substantial shareholders

As ut 31 Murch 2003, so fur us the directors ure uwure, other than the interests of the directors us
disclosed under the puragraph heuded “Directors’ interests in shares” ubove, the followiny interests of
10% or more of the share capitul of the Compuny were recorded in the register of interests in shares
required to be kept by the Compuny pursuunt to Section 16(1) of the SDI Ordinunce:

Approximate

percentage of

shareholding in

Name Number of shares held the Company

Best Method Investments Limited (Note) 223,000,000 74.33

Note: Best Method Investments Limited is beneficiully owned by Profound Wise Internutional Limited, Accent On
Investments Limited und Absolute Prime Investments Limited in the proportion of 40%, 30% und 30%, respectively.
Profound Wise Internutionul Limited is ownhed by Mr. Wony Kwony Kwok und Mr. Yeuny Leuny Kony, the
executive directors of the Compuny, in the proportion of 70% und 30%, respectively. Accent On Investments
Limited is 100% owhed by Mr. Wong Kwonhy Kwok. Absolute Prime Investments Limited is 100% owned by Mr.
Chun Chi Yin.

M Sponsor’s interests

Up fo the dute of this report, neither Kingston Corporate Finance Limited (the “Sponsor”), nor any of its
respective directors, employees or ussociutes (us referred to in Note 3 tfo Rule 6.35 of the GEM Listiny
Rules) had any interests in the securities of the Compuny or of any members of the Group, or had any
right to subscribe for or fo hominate persons to subscribe for the securities of the Company or of uny
members of the Group.

Pursuant to u sponsor ugreement duted 31 October 2002 between the Compuhny und the Sponsor, the
Sponsor is entifled to receive u fee for ucting us the Compuny’s sponsor for the period from 15 November
2002 to 31 March 2005, or until the sponsor ugreement is terminuted upon the terms und conditions us set
out therein.

I Competition and conflict of interests

Up to the dute of this report, hone of the directors, the munugement shareholders or substuntial
shureholders of the Compuny or uny of their respective ussociutes huve enguyged in uny business thut
competes or muy compete with the business of the Group, or have uny other conflict of interests with the

Group.

Annual Report 2002-2003 -



- - - ——

Report of the Directors B

B Compliance with Rules 5.28 to 5.39 of the GEM Listing Rules

The Compuny hus complied with the bourd practices und procedures us set out in Rules 5.28 to 5.39 of
the GEM Listing Rules since the listing of the Compuny’s shares on the GEM on 15 November 2002.

M Audit committee

The Compuny established an audit committee on 26 October 2002 with written terms of reference in
compliance with Rules 5.23 und 5.24 of the GEM Listing Rules. The primary duties of the audit committee
ure to review und supervise the finunciul reporting process und internal control system of the Group. The
audit committee comprises two members, Ms. Leung Wui Ling, Wylie and Mr. Wonyg Ah Chik, both of
whom dre independent hon-executive directors of the Company. The audit committee held ohe meeting
during the yeur. The Group’s audited results for the year ended 31 Murch 2003 huve beeh reviewed by
the uudit committee, which wus of the opinhion thut the prepuration of such results complied with the
dpplicable uccounting stundurds, the Stock Exchange und legul reyuirements, and that adeyuaute
disclosures have been made.

B Auditors
Ernst & Youhy were uppointed us the first auditors of the Compuny for the period ended 31 March 2003.

Ernst & Youny will retire and u resolution for their re-appointment us auditors of the Company will be
proposed ut the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Wong Kwong Kwok
Chuairman

Honhy Kony
26 June 2003

- MP Logistics International Holdings Limited
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Il ERNST & YOUNG

4 AN 2

ARG EEH AN
To the members
MP Logistics International Holdings Limited

(Incorporuted in the Cuymun Islunds with limited lidbility)

We huve audited the finuncial statements on puyges 22 to 55 which have beeh prepured in accordunce
with uccounting principles yenerdlly uccepted in Hony Kony.

I Respective responsibilities of directors and auditors

The Compuny’s directors ure responsible for the prepuration of finunciul statements which yive d true
and fair view. In prepuaring financial statements which give a frue and fair view, it is fundamental that
uppropriute uccounting policies ure selected und upplied consistently. It is our responsibility fo form un
independent opinion, bused on our uudit, on those stutements and to report our opinion to you.

M Basis of opinion

We conducted our audit in uccordunce with Stutements of Auditing Stundurds issued by the Hony Konyg
Society of Accountunts. An audit includes un exumination, on u test busis, of evidence relevant to the
umounts und disclosures in the financiul stutements. It dlso includes un ussessment of the significunt
estimates und judyements mude by the directors in the prepuration of the financidl stutements, and of
whether the accounting policies aure uppropriate to the Compuny’s und the Group’s circumstunces,
consistently upplied and udequutely disclosed.

We planned and performed our audif so us to obtain dll the information and explunations which we
considered necessury in order to provide us with sufficient evidence to yive reusonuble ussurance us to
whether the finuncial statements are free from material misstatement. In forming our opinion we dlso
evuluuted the overull adeyuucy of the presentution of information in the finunciul statements. We believe
that our audit provides G reusonuble busis for our opinion.

M Opinion

In our opinion the finunciul stutements yive u frue und fuir view of the stute of uffuirs of the Compuny
und of the Group us at 31 March 2003 und of the profit and cush flows of the Group for the year then
ended und have been properly prepdared in uccordance with the disclosure reqyuirements of the Hony
Konyg Compunies Ordinance.

Ernst & Young
Certified Public Accountunts

Hony Kony
26 June 2003
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Yeur ended 31 Maurch 2003

2003 2002
Notes HK$ HKS
TURNOVER 6 32,647,984 17,840,933
Cost of sules (22,233,479) (12,779,052)
Gross profit 10,414,505 5,061,881
Other revenue 6 40,071 229,124
Selling and distribution costs (1,762,929) (187,190)
Administrative expenses (5,934,477) (3.472,927)
PROFIT FROM OPERATING ACTIVITIES 7 2,757,170 1,630,888
Finunce costs 8 (118,994) (11,176)
PROFIT BEFORE TAX 2,638,176 1,619,712
Tux 11 417,411) (220,000)
NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS 12 2,220,765 1,399,712
EARNINGS PER SHARE 13
Busic 0.88 cents 0.63 cents
Diluted N/A N/A

MP Logistics International Holdings Limited



31 Murch 2003

2003 2002
Notes HK$ HKS
NON-CURRENT ASSETS
Fixed ussets 14 1,707,446 875,405
CURRENT ASSETS
Accounts receivable 16 13,034,015 3,406,671
Prepuyments, deposits und other receivables 2,008,868 241,372
Due from u director 17 - 163,005
Time deposits 10,038,235 =
Cush und bunk bulunces 2,958,544 2,603,997
28,039,662 6,415,045
CURRENT LIABILITIES
Accounts puyuble 18 1,784,908 802,199
Accrued liubilities und other payubles 1,288,160 728,397
Tax paydble 280,307 300,000
Finunce leuse puyubles 20 510,399 231,486
3,863,774 2,062,082
NET CURRENT ASSETS 24,175,888 4,352,963
TOTAL ASSETS LESS CURRENT LIABILITIES 25,883,334 5,228,368
NON-CURRENT LIABILITIES
Finunce leuse puyubles 20 595,168 62,637
25,288,166 5,165,731
CAPITAL AND RESERVES
Issued cupitul 21 3,000,000 44,600
Reserves 23 22,288,166 5,121,131
25,288,166 5,165,731

Wong Kwong Kwok
Director

Annual Report 2002-2003
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Yeur ended 31 March 2003

2003 2002

Notes HK$ HKS

At beyginning of yeur - total eyuity 5,165,731 5,019
Cuapitdl reserve arising on cupitdlisation of lodns

from the former shareholders of a subsidiary 23 - 3,761,000

Issue of shares for cush consideration,

including share premium 21(iii(c), (v) 26,000,000 -

Share issue expenses 23 (8,098,330) =

Net profit for the year 2,220,765 1,399,712

At end of yeur - totdl eyuity 25,288,166 5,165,731

MP Logistics International Holdings Limited
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Yeur ended 31 Murch 2003

2003 2002
Notes HK$ HKS
(Restuted)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tux 2,638,176 1,619,712
Adjustments for:

Finance costs 8 118,994 11,176
Interest income 6 (40,071) (13,124)
Depreciuation 7 666,188 312,033
Write off of fixed ussets 7 17,671 90,005
Operuting profit before working cupital changes 3,400,958 2,019,802
Decreuse/(increuse) in uccounts receivable (9,627,344) 103,794
Incredse in prepuyments, deposits und other receivubles (1,767,496) (1,966)
Decreuse/(increuse) in un umount due from u director 163,005 (157,150)
Increuse/(decreuse) in uccounts payuble 982,709 (178,178)
Increuse in uccrued liabilities and other paydbles 559,763 364,770
Decreuse inh un umount due to u reluted compuny - (625,008)
Cush yenerated from/(used in) operations (6,288,405) 1,526,064
Interest puid (30,982) -
Interest element of finance ledse rentul payments (88,012) (11,176)
Hong Kohy profits tax puid (437,104) =
Net cash inflow/(outflow) from operating uctivities (6,844,503) 1,514,888
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 40,071 13,124
Acquisition of u subsidiary 24(q) - 307,855
Purchuses of fixed ussets (178,476) (472,434)
Net cush outflow from investing uctivities (138,405) (151,455)
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=BT Consoliduted Cush Flow Stutement

Yeur ended 31 Maurch 2003

2003 2002
Notes HK$ HKS
(Restuted)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shures 21din(c) (v) 26,000,000 =
Proceeds from issue of shares by a subsidiary - 11,700
Share issue expenses 23 (8,098,330) =
Louns from former shareholders of u subsidiary - 50,000
Cupital element of finance leuse rental payments (525,980) (171,244)
Net cash inflow/(outflow) from financing activities 17,375,690 (109,544)
NET INCREASE IN CASH AND CASH EQUIVALENTS 10,392,782 1,253,889
Cush und cush equivalents ut beyinning of year 2,603,997 1,350,108
CASH AND CASH EQUIVALENTS AT END OF YEAR 12,996,779 2,603,997
ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cush and bunk bulunces 2,958,544 2,603,997
Time deposits with original maturity of less than
three months when ucqyuired 10,038,235 =
12,996,779 2,603,997

- MP Logistics International Holdings Limited



31 March 2003

Notes HK$
NON-CURRENT ASSETS
Investments in subsididaries 15 6,554,062
CURRENT ASSETS
Prepuyments, deposits und other receivubles 75,000
Due from u subsidiary 15 17,848,917
Cush und bunk bulances 15,134
17,939,051
CURRENT LIABILITIES
Accrued liubilities aund other payubles 83,333
NET CURRENT ASSETS 17,855,718
24,409,780
CAPITAL AND RESERVES
Issued capitul 21 3,000,000
Reserves 23 21,409,780
24,409,780
Wong Kwong Kwok Yeung Leung Kong
Director Director
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pied Notes to Financiul Statements

31 Murch 2003

1. GROUP REORGANISATION AND BASIS OF PRESENTATION
The Company
The Compuny wus incorporated us an exempted company with limited liability in the Cayman
Islunds on 12 June 2002 under the Compunies Luw, Cup. 22 (Luw 3 of 1961, us consoliduted und
revised) of the Cayman Islands. The shares of the Company were listed on the Growth Enterprise
Murket (the "GEM”) of The Stock Exchunye of Hohy Kony Limited (the “Stock Exchunye”) on 15
November 2002.

Group reorganisation

Pursuant to u group reorgunisation (the “"Group Reorygunisation”) to rationalise the structure of the
Group in preparation for the listing of the Compuny’s shares on the GEM of the Stock Exchange,
the Compuny became the holding company of the compunies how comprising the Group onh 26
October 2002. This was accomplished by acqyuiring the entire issued share cupital of Precious
Loyistics Limited ("PLL"), the then immediute holding compuny of the other subsididries, in
consideration of und in exchunge for the dllotment and issue of 4,459,999 shares of HK$0.01 euch
in the share capitdl of the Compuny credited us fully puid, fo the then holding compuny of PLL.
Further detdils of the Group Reorgunisation dre set out in hote 21 to the financial statements and

the prospectus of the Company dated 31 October 2002 (the “Prospectus”).

Basis of presentation and consolidation

The Group Reorgunisution involved compunies under common control. The consolidated financial
statements have been prepared using the merger busis of uccounting in uccordunce with Hony
Konyg Statements of Standard Accounting Practice ("SSAP”) No. 2.127 “Accountfinyg for group
reconstructions”. On this busis, the Compuny hus been treuted us the holding compuny of the
subsididaries throughout the finunciul yeuars presented or from the respective dutes of incorporution
of these subsidiaries where this is u shorter period, rather than from the date of their ucqyuisitions on
26 October 2002, with the exception of June (China Honyg Konyg) Transportation Limited ("JCHK")
which wus acquired by the Group on 27 Murch 2002 und whose results und cush flow have only
been included in these finunciul stutements from thut dute. Accordingly, the consoliduted results
and cush flows of the Group for the years ended 31 March 2002 and 2003 include the results and
cash flows of the Compuny and its subsidiaries with effect from 1 April 2001 or since their respective
dates of incorporution where this is a shorter period, with the exception of JCHK us mentioned
ubove. The compurative consolidated bulance sheet as at 31 March 2002 hus been prepured on

the busis that the current group structure hud been in existence us ut that dute.

MP Logistics International Holdings Limited
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1. GROUP REORGANISATION AND BASIS OF PRESENTATION (continued)
Basis of presentation and consolidation (continued)
In the opinion of the directors, the consoliduted finunciul statements prepured on the ubove busis

present more fairly the results und stute of uffuirs of the Group us a whole.

All signhificant fransactions and balances within the Group dre eliminated on consolidation.

No bulunce sheet of the Compuny us ut 31 Murch 2002 is presented us it wus incorporuted

subseyuent to that dute.

2. CORPORATE INFORMATION

The principal place of business of the Company is located at 16/F G.D. Reul Estate Tower, 143
Conhnaught Roud Cenftral, Hohy Kongy.

During the yedar, the Group’s principul activities were the provision of loyistics services. There were

no sighificant chunges in the hature of the Group’s principul activities during the yeur.

In the opinion of the directors, the ultimute holding company of the Compuany is Best Method
Investments Limited ("Best Method”), a compuny incorporuted in the British Virgin Islands.

3. IMPACT OF NEW AND REVISED STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPs”)

The following hew und revised SSAPs are effective for the first fime for the current year’s financial

statements:

° SSAP 1 (Revised) : “Presentution of finunciul stutements”
° SSAP 11 (Revised) : “Foreigh currency franslation”

° SSAP 15 (Revised) : “Cush flow statements”

° SSAP 34 . “Employee benefits”

Annual Report 2002-2003 -
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3. IMPACT OF NEW AND REVISED STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)
These SSAPs prescribe hew accounting medasurement und disclosure practices. The major effects
on the Group’s uccounting policies und on the umounts disclosed in these finunciul stutements of
udopting these SSAPs which huve had sighificunt effects on the financiul stutements, are summuarised

us follows:

SSAP 1 prescribes the busis for the presentation of finuncial stutements and sets out guidelines for
their structure und minimum requirements for the content thereof. The principul impact of the
revision of this SSAP is that u consoliduted summury statement of chunges in eyuity is how presented

onh puye 24 of the finunciul statements.

SSAP 11 prescribes the basis for the franslation of foreigh currency transactions and financial
statements. The principal impact of the revision of this SSAP on the consoliduted financial statements
is that the profit and loss uccounts of overseus subsidiaries are now traunslated info Hong Kony
dollurs ut the weighted averaygye exchange rutes for the year, whereus previously they were
franslated at the exchange rates ruling at the balance sheet date. The adoption of the revised

SSAP 11 hus had no material effect on the financial stutements.

SSAP 15 prescribes the revised format for the cash flow statement. The principal impact of the
revision of this SSAP is thut the consoliduted cush flow statement now presents cash flows under
three heudinys, cush flows from operuting, investing aund financing activities, rather than the five
heudings previously required. In uddition, cush flows from overseus subsidiuries arising during the
yeur ure how translated to Hong Kony dollurs at the exchunye rates ut the dutes of the transuctions,
or ut un upproximution thereto, whereus previously they were translated ut the exchunge rutes ut
the bdalunce sheet, and the definition of cash equivalents for the purpose of the consoliduted

cush flow statement hus been revised.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
These financial statements have been prepured in uccordunce with Hony Kong Statements of
Standard Accounting Practice, uccounting principles generdlly uccepted in Hohy Kony und the
disclosure reguirements of the Honyg Kong Compunies Ordinance. They huve been prepured under

the historicul cost convention.

MP Logistics International Holdings Limited
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Subsidiaries
A subsidiary is a compuny whose finuncial and operating policies the Compuny conftrols, directly

or indirectly, so us to obtdin benefits from its activities.

The results of subsidiaries are included in the Company’s profit and loss account to the extent of
dividends received and receivable. The Compuny’s investments in subsidiaries are stated at cost

less any impairment losses.

Revenue recognition
Revenue is recoghised when it is probable that the economic benefits will flow to the Group und

when the revenue cun be meusured relidbly, on the followinyg buses:

@) from the provision of loyistics services, when the services ure rendered;

(ii) from the provision of munagement services, on an uccrual basis; and

(iiiy  interest income, on u time proportion busis taking info uccount the principul outstanding

and the effective interest rate applicuble.

Fixed assets and depreciation

Fixed ussets ure stuted ut cost less accumuluted depreciation and any impuirment losses. The cost
of un usset comprises its purchuse price und uny directly attributuble costs of bringing the usset to
its working condition und locution for its infended use. Expenditure incurred ufter fixed ussets have
been put into operation, such as repairs und Mainfenance, is hormally charged to the profit and
loss account in the period in which it is incurred. In situdations where it cun be cleurly demonstrated
that the expenditure has resulted in un increase in the future economic benefits expected to be
obtuined from the use of the fixed usset, the expenditure is cupitdlised us un additional cost of

that usset.

Depreciation is calculated on the straight-line basis to write off the cost of euch dasset over its

estimated useful life. The principul annual rates used for this purpose are as follows:

Leusehold improvements 20% or over the leuse terms, whichever is shorter
Furniture, fixtures and office equipment 20%
Motor vehicles 20%
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fixed assets and depreciation (continued)
The guin or loss on disposul or retirement of u fixed usset recognised in the profit und loss account

is the difference between the net sules proceeds und the carrying amount of the relevant usset.

Impairment of assets

An assessment is mude ut euch bulunce sheet dute of whether there is uny indicution of impuirment
of uny usset, or whether there is uny indicution that an impdirment loss previously recognised for
an asset in prior years may ho longer exist or muy have decreused. If uny such indicution exists,
the usset’s recoverable umount is estimated. An dsset’s recoverable amount is calculated us the

higher of the usset’s value in use or its net selling price.

An impuirment loss is recoynised only if the carrying umount of un usset exceeds its recoveruble
amount. An impuirment loss is charged to the profit and loss account in the period in which it

arises.

A previously recoynised impuirment loss is reversed only if there has been u change in the estimutes
used to determine the recoveruble umount of un usset, however not to un umount higher than
the cuarrying umount that would have been determined (het of uny depreciation/amortisation),
had ho impuairment loss been recoynised for the dasset in prior years. A reversul of un impuirment

loss is credited to the profit and loss account in the period in which it arises.

Deferred tax
Deferred tux is provided, using the liability method, on dll significant timing differences to the
extent it is probuble that the liability will crystallise in the foreseeuble future. A deferred fux usset is

not recoynised unless its redlisation is ussured beyond reusonuble doubt.

Provisions
A provision is recoghised when u present obligation (legul or constructive) hus arisen us a result of
u pust event und it is probuble that a future outflow of resources will be reyuired to settle the

obligution, provided thut u reliuble estimute cun be mude of the umount of the obligution.

When the effect of discounting is material, the amount recoghised for u provision is the present
vulue ut the bulunce sheet dute of the future expenditures expected to be reqyuired to settle the
obligution. The increuse in the discounted present vulue amount arising from the pussuye of time

is included in finance costs in the profit and loss account.

MP Logistics International Holdings Limited
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leased assets

Leuses that transfer substantially all the rewards and risks of ownership of dassets to the Group, other
than leyul title, ure uccounted for us finunce leuses. At the inception of u finunce leuse, the cost
of the leused usset is cupitulised at the present value of the mMinimum leuse puyments und recorded
together with the obliguation, excluding the interest element, to reflect the purchase and finuncing.
Assets held under capitdlised finance leuses ure included in fixed assets and depreciated over the
shorter of the leuse terms und the estimuted useful lives of the ussets. The finunce costs of such
leuses are charged to the profit and loss account so us to provide a constunt periodic rate of

churge over the leuse terms.

Assets ucyuired through hire purchase contracts of u finance nature dre accounted for us finance

leuses, but are depreciauted over their estimated useful lives.

Leuses where substantidally dll the rewdrds und risks of ownership of ussets remuin with the lessor are
accounted for us operdating leuses. Where the Group is the lessee, rentdls puyuble under the
operuting leuses dre charged to the profit und loss uccount on the straight-line busis over the

leuse terms.

Pension scheme

The Group operates a defined contribution Mandatory Provident Fund retirement benefits scheme
(the "MPF Scheme”) under the Mundatory Provident Fund Schemes Ordinunce for all of its
employees. Contributions ure mude bused on u percentuye of the employees’ busic suluries und
dre churged to the profit und loss uccount us they become puyduble in uccordunce with the rules
of the MPF Scheme. The ussets of the MPF Scheme dre held separately from those of the Group in
un independently administered fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

Related parties

Purties ure considered to be relauted if one party hus the ubility, directly or indirectly, to control the
other purty or exercise sighificant influence over the other party in muking financial und operating
decisions. Purties ure ulso considered to be reluted if they ure subject to common control or

common sighificunt influence. Related parties muy be individudls or corporate entities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

Foreigh currency fransuctions are recorded dat the dpplicuble exchanyge rates ruling dut the
fransuction dates. Monetury assets und lidbilities denominated in foreign currencies ut the bualunce
sheet dute ure frunslated at the upplicuble exchaunge rutes ruling ut that date. Exchange

differences dre deult with in the profit und loss uccount.

On consolidution, the finunciul stutements of overseus subsidiuries ure frunsluted intfo Hony Kony
dollurs using the net investment method. The profit und loss uccounts of overseus subsidiaries ure
franslated into Hony Kony dollars at the weighted auverage exchanyge rates for the year, and their
bualaunce sheets are translated into Hony Kony dollars at the exchanyge rates ruling at the bulunce

sheet dute. The resulting translation differences dre included in the exchanye fluctuution reserve.

For the purpose of the consoliduted cush flow statement, the cush flows of overseas subsidiaries
ure trunsluted into Hony Kony dollurs ut the exchunge rutes ruling ut the dutes of the cush flows.
Freyuently recurring cush flows of overseus subsidiuries which arise throughout the yeur ure trunsluted

info Hohy Konyg dollars at the weighted average exchange rates for the yedar.

Cash and cash equivalents

For the purpose of the consoliduted cash flow statement, cush and cash equivalents comprise
cush on hund and demand deposits, and short term highly liquid investments which are reudily
convertible into known uamounts of cush and which dare subject to an insignificunt risk of chanyes
in value, und huve a short maturity of yenerdlly within three months when acquired, less bunk
overdrufts which dre repuyuble on demaund dund form an integral part of the Group’s cush

munhaygement.

For the purpose of the bulance sheet, cash and bunk balunces comprise cush on hund and at

bunks, including term deposits, which dare not restricted us to use.

MP Logistics International Holdings Limited
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5. SEGMENT INFORMATION
(a) Geographical segments
Segment informution is presented in respect of the Group’s geoyruphicul segments. In
determining the Group’s yeoyruphicul segments, revenues und results ure uttributed to the
seyments bused on the locution where the services are rendered, and ussets are attributed

to the seyments bused on the locution of the ussets.

All the Group’s services ure rendered in Hony Konhy, und therefore no further geographical

analysis of revenue or results is presented.

An dnualysis of the Group’s totul ussets and liubilities by geographicul segment is us follows:

Year ended 31 March 2002

Hong Kong PRC Total

HKS HKS HKS

Seyment ussets 4,088,883 3,140,503 7,229,386
Unullocuted ussets 61,064
Totdl ussets 7,290,450

Seyment liubilities 1.389.436 120,611 1,510,047
Unullocuted liubilities 614,672
Totdl liubilities 2,124,719

Other segment information:
Depreciation 312,033 - 312,033
Cupitdl expenditure 472,434 - 472,434
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5.

SEGMENT INFORMATION (continued)

(a) Geographical segments (continued)

Year ended 31 March 2003

Hong Kong PRC Total
HK$ HKS HK$
Segment ussets 16,824,826 12,896,831 29,721,657
Unullocuted ussets 25,451
Totul ussets 29,747,108
Segment liabilities 2,954,964 79.191 3,034,155
Unullocuted liubilities 1,424,787
Totdl lidbilities 4,458,942
Other seyment informution:
Depreciution 666,188 - 666,188
Cupitul expenditure 1,515,900 - 1,515,900

(b) Business segments

Further information has not been disclosed in respect of the Group’s business segments ds

the Group is solely enguged in the provision of loyistics services.

MP Logistics International Holdings Limited
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6. TURNOVER AND REVENUE
Turnover represents the invoiced vulue of loyistics services provided.
An dnualysis of the Group’s turnover und other revehue is us follows:
2003 2002
HK$ HK$
Turhover
Fees for loyistics services provided 32,647,984 17,840,933
Other revenue
Management fee received from JCHK (note 27(b)(ii)) - 216,000
Interest income 40,071 13,124
40,071 229,124
32,688,055 18,070,057
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7.  PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived ut after charging/(crediting):

2003 2002
Note HK$ HKS
Cost of services provided 22,233,479 12,779,052
Auditors’ remuneraution 380,000 300,000
Depreciution 14 666,188 312,033
Staff costs, excluding directors’
remunerdtion (hote 9):
Wages und sularies 1,331,705 898,228
Pension scheme contributions 63,659 44,269
1,395,364 942,497
Minimum leuse puyments under operating
leuses in respect of lund und buildinys * 555,235 182,172
Exchunge losses/(guins), net (237) 26,225
Write off of fixed ussets 17,671 90,005
* Included in the bulunce for the yeur ended 31 Murch 2003 is HKS169,355 (2002: Nil) in respect of rentul

expenses for u director’s yuurters, which is dglso included in the umount of directors’ remuneration

disclosed in hote 9 to the financiul statements.

8. FINANCE COSTS

Group
2003 2002
HK$ HKS
Interest on bank overdrafts repayable onh demand 30,982 =
Interest on finunce leuses 88,012 11,176
118,994 11,176

- MP Logistics International Holdings Limited
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9. DIRECTORS’ REMUNERATION
Directors’ remuneration, disclosed pursuant to the Rules Governhing the Listing of Securities on the

GEM and Section 161 of the Hong Kony Compunies Ordihunce, is us follows:

Group

2003 2002

HK$ HKS

Fee of un independent hon-executive director 50,000 =
Other emoluments of executive directors:

Sularies, ullowunces und benefits in kind 1,045,355 410,000

Pension scheme contributions 20,200 13,000

1,115,555 423,000

The remunerution of euch of the directors fell within the bund of nil to HKS1,000,000.

The two executive directors und un independent non-executive director received emoluments of
HK$620,355 (2002: HK$256,500), HK$445,200 (2002: HKS166,500) und u fee of HK$50,000 (2002: Nil),
respectively, for the year ended 31 March 2003. There were ho emoluments paid or puyuble o
other non-executive directors of the Compuny during the year (2002: Nil).

There wdus ho urrungement under which u director wuaived or uygreed to wuive uny remunerution

during the yeuar. In addition, ho emoluments were puid by the Group to the directors as un

inducement to join, or upoh joining the Group, or us a compehnsation for loss of office.
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10.

11.

FIVE HIGHEST PAID EMPLOYEES
The five highest puid employees during the yeur included two (2002: two) directors, detdils of
whose remunerution ure set out in hote 9 ubove. Detuils of the remunerution of the remuininy

three (2002: three) non-director, highest puid employees dre us follows:

Group
2003 2002
HK$ HKS
Suluries, ullowunces und benefits in kind 607,000 544,040
Pension scheme conftributions 28,650 26,794
635,650 570,834

During the yeur, the remunerution of two hon-directors, highest puid employees wus increused by
23.3% und 6.9%, respectively. In addition, the remuneration of the remuining hon-director, highest
puid employee for the yeur remained the sume us the yeur ended 31 March 2002.

During the year, ho emoluments were puid by the Group to any of the five highest puid employees

us un inducement to join or upon joining the Group, or us compensution for loss of office.

TAX
Honhy Kongy profits tux hus been provided at the rate of 16% (2002: 16%) on the estimuted ussessuble

profits arising in Honyg Kony during the yeur,

Group
2003 2002
HK$ HKS
Current year provision 486,551 220,000
Overprovision in prior years (69,140) =
Tax charge for the year 417,411 220,000

No deferred tux hus been provided because there were no signhificant timing differences ut the
bulunce sheet dute (2002: Nil).

MP Logistics International Holdings Limited
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12. NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE TO SHAREHOLDERS
The net loss from ordinary activities attributable tfo shareholders for the period from 12 June 2002
(dute of incorporution of the Compuny) to 31 Murch 2003 deult with in the financial statements of
the Compuny wus HK$45,952,

13. EARNINGS PER SHARE
The cdlculation of basic edurnings per share is bused on the net profit attributable to shareholders
for the yeur of HK$2,220,765 (2002: HKS$1,399,712) und the weighted uveruye of 253,169,834 (2002:
222,999,950) ordinury shures deemed to have been in issue during the yeuar.

The weighted averuge humber of shares used to culculute the earninygs per share for the year
ended 31 Muarch 2002 includes the pro forma issued share capital of the Compuany, comprising the
4,459,999 shares issued us consideration for the acquisition of the entire issued share cupital of PLL
and the capitalisation issue of 218,539,951 shares, as further detdiled in hote 21 to the financidl
stautements. The weighted uveruge humber of shures used in the culculution of the eurhings per
share for the yedur ended 31 Murch 2003 in addition includes the shure issued for cush at par on
incorporation, the 540,000 shares issued to certain investors and the corresponding capitdlisation
issue of 26,460,049 shures, us further detuiled in nhote 21 to the finunciul stutements, us well us the
50,000,000 shares issued subsequently by way of placing in connection with the listing of the
Compuny’s shures on the GEM on 15 November 2002.

Diluted edarninys per share umounts for the yeurs ended 31 March 2003 and 2002 have hot been

disclosed us ho diluting events existed during these yeurs.
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14. FIXED ASSETS

Group
Furniture,
fixtures
Leasehold and office Motor
improvements equipment vehicles Total
HKS HKS HKS HKS
Cost:
At beyginning of yeur 233,316 372,178 985,400 1,690,894
Additions - 140,656 1,375,244 1,615,900
Write off = (56.,048) - (56.,048)
At 31 Murch 2003 233,316 456,786 2,360,644 3,060,746
Accumuluted depreciation:
At beyginning of year 116,657 115,072 483,760 715,489
Provided during the yeuar 116,659 86,540 462,989 666,188
Write off = (38,377) - (38,377)
At 31 Murch 2003 233,316 163,235 946,749 1,343,300
Net book value:
At 31 March 2003 - 293.551 1,413,895 1,707,446
At 31 Maurch 2002 116,659 257,106 501,640 875,405

The het book value of the Group’s fixed dssets held unhder finance ledses included in the totdl

amount of motor vehicles at 31 March 2003 umounted to HKS$1,413,895 (2002: HKS$380,700).

- MP Logistics International Holdings Limited
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15. INVESTMENTS IN SUBSIDIARIES

Company
HKS

Unlisted shares, ut cost 6,554,062

The amount due from a subsidiary is unsecured, interest-free and has no fixed ferm of repuyment.

Particulars of the subsidiaries are us follows:

Nominal of Percentage
Place of value of of equity
incorporation issued ordinary attributable Principal
Name and operations share capital  to the Company activities

Direct Indirect

Precious Loyistics Limited British US$10,000 100 - Investment
Virgin Islunds holdinyg

Marine Power Compuny Hohy Kohy HK$100,000 - 100 Provision of
Limited loyistics
services

June (Chinu Hohy Kong) Honhy Konhy HK$10,000 - 100 Provision of
Transportation fransportution
Compuny Limited services
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16.

17.

ACCOUNTS RECEIVABLE
The Group’s tradiny tferms with its customers ure on credit for which the credit period is generally
up to 60 duys, except for certuin well-established customers having strony financiul strength, yood

repuyment history und creditworthiness, where the terms are extended beyond 60 days.

An aged unalysis of the accounts receivable as ut the balance sheet dute, bused on invoice

dute, is us follows:

Group
2003 2002
HK$ HKS
Within 90 duys 11,155,014 2,910,101
Between 91 to 180 duys 1,645,859 10,600
Between 181 to 365 duys 233,142 485,970
13,034,015 3,406,671

DUE FROM A DIRECTOR
Particulars of the amount due from u director, disclosed pursuant to Section 161B of the Hong Konhy

Compunies Ordinunce, ure us follows:

Group
Maximum
amount
31 March outstanding 1 April
2003 during the year 2002
HKS HKS HK$
Mr. Yeuny Leuny Kony - 163,005 163,005

The umount due from the director wus uhsecured, interest-free and wus fully settled during the

yeur,

MP Logistics International Holdings Limited
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18. ACCOUNTS PAYABLE

An aged unualysis of the accounts payable as at the bulance sheet date, based on invoice date, is

us follows:
Group

2003 2002
HK$ HKS
Within 90 duys 1,765,353 641,461
Between 91 to 180 days 5,070 1,512
Between 181 to 365 duys 14,485 159,226
1,784,908 802,199

19. BANKING FACILITIES
As at 31 Murch 2003, overdruft fucilities umounting to HK$11,000,000 had been grunted to u
subsidiary of the Compuany. These facilities are supported by G corporute guurantee executed by
the Compuany in favour of the bank. As a condition for such facilities, the Group should maintain
deposits with the bank of an amount of not less than HKS$10,000,000.

As at the bulance sheet dute, the aforesuid facilities had not been utilised by the Group.
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20. FINANCE LEASE PAYABLES

The Group leases certuin of its motor vehicles for its business operdations. These leuses are classified

us finunce leuses und have remuining leuse terms ranging from one to three yeurs.

At 31 Muarch 2003, the total future minimum leuse puyments under finuhce leuses und their present

vulues were us follows:

Group
Present value of
Minimum lease minimum lease
payments payments
2003 2002 2003 2002
HK$ HK$ HK$ HKS
Amounts payauble:
Within one yeur 574,317 255,924 510,399 231,486
In the second yeur 510,336 63,981 482,295 62,637
In the third to fifth yeurs, inclusive 114,449 - 112,873 -
Totul minimum finunce leuse puyments 1,199,102 319,905 1,105,567 294,123
Future finunce charges (93,535) (25,782)
Totul het finanhce ledse payaubles 1,105,567 294,123
Portion clussified us current liubilities (510,399) (231,486)
Lony term portion 595,168 62,637

- MP Logistics International Holdings Limited



21.

i | 1
Notes to Finaunciul Stutements

31 March 2003
SHARE CAPITAL
Number of Nominal
ordinary value of
shares of ordinary
Notes HK$0.01 each shares
HKS
Authorised:
On incorporation @) 10,000,000 100,000
Increuse in uuthorised shure cupital (iiiy(a) 9,990,000,000 99,900,000
At 31 March 2003 10,000,000,000 100,000,000
Issued and fully paid:
On ucyuisition of PLL (i) (b) 4,459,999 44,600
Cupitdlisution issue credited us fully puid
conditionul on the share premium
account of the Compuany beiny credited
us a result of the issue of hew shures to
the public by way of placing 218,539,951 -
Pro forma issued shure cupital as
at 31 March 2002 222,999,950 44,600
On incorporation (i) 1 =
Issue of shares to independent investors (iin(c) 540,000 5,400
Cupitdlisution issue credited us fully puid
conditionul on the share premium account of
the Compuny beiny credited as u result
of the issue of hew shares to the public
by way of placing 26,460,049 =
Cupitdlisution of share premium account us set
out ubove (iv) - 2,450,000
New issue of shares by way of placiny ) 50,000,000 500,000
At 31 March 2003 300,000,000 3,000,000
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21.

SHARE CAPITAL (continued)

The following changes in the Compuny’s authorised and issued share cupital took place during

the period from 12 Juhe 2002 (date of incorporation of the Company) to 31 March 2003:

Notes:

0]

(i)

(iii)

(iv)

(%)

On 12 June 2002, the uuthorised shure cupital of the Compuny wus HK$100,000 divided info 10,000,000
shares of HKS0.01 euch.

On 14 Juhe 2002, ohe shure wus dllofted und issued for cash at par.

Pursuunt to written resolutions of the sole shareholder of the Compuny pussed onh 26 October 2002:

() the authorised shure cupitul of the Compuny wus increused from HKS$100,000 to HKS100,000,000
by the creution of un udditional 9,990,000,000 shares of HKS0.01 euch;

(b) the Compuny ullotted und issued un ugyreyute of 4,459,999 shares of HKS0.01 euch, credited
us fully puid, us consideration for the acquisition of the entire issued share capital of PLL. The
excess of the fair value of the shares of PLL, determined on the busis of its consoliduted net
ussets ut that date, over the hominhal value of the Compuny’s shares issued in exchange therefor,

umounting to HK$6,509,462, wus credited to the Compuny’s cupital reserve (note 23); und

(c) the Compuny ullotted und issued 540,000 ordinury shares of HK$0.01 euch to three independent
third purties in eyuul proportions for un ugyreyute cush considerution of HK$6,000,000.

On 6 November 2002, un uygreyute of 245,000,000 shures of HK$0.01 euch were ullotted und issued,
credited as fully puid, at pur to the holders of the ordindary shares whose humes duppeured on the
reyister of members of the Compuny on 29 October 2002, in proportion to their respective shareholdings,
by wuy of cupitalisution of the sum of HK$2,450,000 stunding to the credit of share premium uccount of
the Compuany, conditionul on the share premium duccount being credited us a result of the hew issue of

shares fo the public as set out in (v) below.
Pursuunt to the listing of the Compuny’s shares on the GEM on 15 November 2002, the Compuny issued

50,000,000 shares of HK$0.01 euch ut u price of HKS$0.40 per share to the public by way of plucing for u
totul consideration of HK$20,000,000, before issue expenses of HKS8,098,330.

MP Logistics International Holdings Limited
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SHARE OPTION SCHEME

Under the terms of the share option scheme (the “Scheme”) udopted by the Compuny oh 26
October 2002, the bourd of directors (the “Bourd”) und u duly uuthorised committee (the
"Committee”) of the Compuny is authorised, ut their ubsolute discretion, to invite uny employees,
directors, udvisers, consultunts, distributors, suppliers, ugents, customers, business parthers und service
providers to or of any member of the Group, shareholders (including their directors and employees)
of uny member of the Group unhd such other persons whom the Bourd or the Committee considers
tfo have contributed or will contribute to the Group to take up options to subscribe for shares of the
Compuny. The purpose of the Scheme is to encourage its participants to contribute to the growth
of the Group.

The Scheme becume effective on 15 November 2002 und, unless otherwise cuncelled or umended,

remains in force for ten yeurs from that date.

The muximum number of shures in respect of which options muy be granted under the Scheme
und uny other share option scheme of the Compuny muy hot exceed 10% of the issued shure
cupital of the Compuny, or muy not exceed u muximum of 30% should the shareholders renew the
10% limit, from time to time which have been duly dllotted and issued. The maximum humber of
shares issuduble under shure options to euch eligible participunt in the Scheme within any 12-month
period is limited to 1% of the shures of the Compuny in issue ut uny time. Any further grant of share

options in excess of this limit is subject to shareholders” upproval in  generul meeting.

Share options granted fo a director, chief executive, substantial shareholder or management
shareholders of the Compuny, or to uny of their ussociutes, ure subject to upprovul in udvunce by
the independent honh-executive directors (excluding any independent hon-executive directors who
ure the prospective grantees in yuestion). In addition, any share options gyranted to u substuntidl
shareholder or uny independent hon-executive director of the Compuny, or to uny of their
ussociates, in excess of 0.1% of the shares of the Company in issue at any time or with an aggregate
value (bused on the closing price of the Compuany’s shares at the date of the grant) in excess of
HKS5 million, within any 12-month period, are subject to shareholders’ upproval in advance in u

genherul meeting.
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22.

SHARE OPTION SCHEME (continued)

An option muy be exercised in uccordance with the terms of the Scheme at any time during the
option period ufter the option has been yrunted by the Board. The option period, during which an
option may be exercised, is determined by the Bourd or the Committee, but may not be later than
ten years ufter the dute of the grunt of the option. According to the Scheme, there is ho provision
requiring u minimum holdiny period before un option muy be exercised. A hominul consideration

of HKS$1 is puyuble on acceptunce of the grant of un option under the Scheme.

The exercise price will be determined by the Bourd or the Committee, but may hot be less thun the
higher of (i) the closing price of the shares on the GEM of the Stock Exchanyge on the dute of the
options granted; (ii) the uveruye of the closing prices of the shures oh the GEM of the Stock
Exchunyge for the five trading duys immediutely preceding the dute of the options yranted; und

(iii) the nominal value of the shares.

No shure options had been granted under the Scheme us ut 31 Murch 2003 or up to the dute of
approvul of these financiul statements. As ut the dute of upproval of these financiual statements,
30,000,000 shures ure available for issue under the Scheme, representing 10% of the issued share

cupital of the Compuny ut that dute,

Shure options do hot confer rights on the holders to dividends or to vote at shareholders” meetings.

MP Logistics International Holdings Limited
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Group
Retained
Share profits/
premium Capital (accumulated
account reserve losses) Total
HK$ HKS HK$ HK$
(Note u)
At T April 2001 - 106,100 (145,681) (39.581)
Cupitdlisution of louns from the former
shareholders of u subsididary - 3,761,000 - 3,761,000
Net profit for the yeur - - 1,399,712 1,399,712
At 31 March 2002 und 1 April 2002 = 3,867,100 1,254,031 5,121,131
Issue of shares 25,494,600 = = 25,494,600
Cupitdlisution issue (2,450,000) = = (2,450,000)
Share issue expenses (8,098,330) - = (8,098.,330)
Net profit for the yeur - - 2,220,765 2,220,765
At 31 March 2003 14,946,270 3,867,100 3,474,796 22,288,166
Company
Share
premium Capital Accumulated
account reserve loss Total
HK$ HKS HKS HKS
(Note b)
Arising oh Group Reorganisation - 6,509,462 - 6,509,462
Issue of shures 25,494,600 = = 25,494,600
Cupitadlisution issue (2,450,000) — - (2,450,000)
Share issue expenses (8,098,330) - = (8.098.330)
Net loss for the yeur = = (45,952) (45,952)
At 31 Murch 2003 14,946,270 6,509,462 (45,952) 21,409,780
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23.

24.

RESERVES (continued)

Notes:
(@)

(b)

The cupitul reserve of the Group represents (i) the difference between the ugyregute hominal value of
the share cupitul of the subsidiuries ucyuired by the Compuny and the hominal value of the shure
cupital of the Compuny issued as consideration in exchange therefor pursuant to the Group
Reorgunisution; und (ii) the premium arising from the issue of shures by PLL in settflement of the louns

from the former shareholders of u subsidiury.

The cupitdl reserve of the Compuny represents the excess of the then consoliduted net ussets of the
subsidiuries ucyuired pursuunt to the Group Reorygunisution over the hominal value of the Compuny’s
shares issued in exchunye therefor. Under the Compunies Law of the Caymun Islunds, the cupitul
reserve muy be distributuble to the shureholders of the Compuny, provided that immediutely following
the dute on which the dividend is proposed to be distributed, the Company will be in a position fo pay

off its debts us und wheh they fdll due in the ordinary course of business.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a)

Acquisition of a subsidiary

2003 2002
HK$ HK$

Net ussets ucquired:
Fixed ussets - 380,700
Cush und bunk bulunces - 317,855
Accounts receivuble - 339,365
Prepuyments, deposits und other receivables - 21,600
Bulance with a reluted company - (105,968)
Accounts puyuble - (327,139)
Other uccrued lidabilities - (242,290)
Finunce leuse puyubles - (294,123)
Tux puyuble - (80,000)
- 10,000

Satisfied by:

Cush - 10,000

MP Logistics International Holdings Limited
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24. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)
(a) Acaquisition of a subsidiary (continued)
An anulysis of the het inflow of cash and cush equivalents in respect of the acquisition of u

subsidiary is us follows:

2003 2002

HK$ HKS

Cush consideration - (10,000)

Cush und bunk bulunces ucyuired - 317,855
Net inflow of cush und cush equivulents

in respect of the acqyuisition of u subsidiary - 307,855

The acyuisition of JCHK during the yeur ended 31 March 2002 made ho sighificant contribution

to the Group in respect of turnover or contribution to the profit ufter tax for that year.

(b) Major non-cash transaction
@) During the yedar, the Group Reorgunisation in preparation for the public listing of the
Compuny’s shares involved the ucquisition of PLL by the issue of shares of the Compuny,

further detdils of which are set out in hote 1 to the finunciul statements.

(i) During the yedar, the Group enhtered into finahce leuse arrangements in respect of
fixed ussets with a fotal capital value at the inception of the leuses of HKS1,337,424
(2002: Nil).

(i)~ During the yedr ended 31 Murch 2002, PLL aucyuired the entire issued share cupital of
Marine Power in consideration of und in exchange for the allotment und issue of 3,500
shares of USS1 euch in PLL credited us fully puid to the then shareholders of Marine

Power.
(iv)  Durinyg the yeur ended 31 March 2002, louns from the former shareholders of a

subsidiary, in the umount of HKS$3,800,000, were settled by the ullotment of un
uygyreyute of 5,000 shures of USS1 euch in PLL, credited us fully puid.
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25.

26.

27.

CONTINGENT LIABILITIES
At the balunce sheet dute, contingent liubilities not provided for in the finuncial statements were
us follows:
Company
2003 2002
HK$ HKS$

Guuruntee yiven to u bunk in connection with

overdraft facilities granted to g subsidiary 11,000,000 -

As at 31 March 2003, the overdruft facilities granted to the subsidiary had hot been utilised.

OPERATING LEASE ARRANGEMENTS

The Group leuses its office premises und u director’s yuarters under operdating leuse urrangements,

with leuses heyotiuted for terms ranying from one to two yeurs,

At 31 March 2003, the Group had tofal future minimum ledse payments under hon-cuncellable

operduting leuses fulling due us follows:

Group
2003 2002
HK$ HKS
Within one yeur 634,468 463,056
In the second to fifth yeurs, inclusive 52,500 463,056
689,968 926,112

RELATED PARTY TRANSACTIONS

()  On 27 March 2002, PLL acyuired 5,000 shares and 5,000 shares of HKS1 each in JCHK,
representing its entire issued shure cupitdl, from Mr. Wony Kwohy Kwok, an executive director
of the Compuny, and an independent third party respectively for cash at par. No goodwill

arose from the ucquisition (hote 24(w)).
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27. RELATED PARTY TRANSACTIONS (continued)
(b) During the year ended 31 March 2002, the Group entered info the followiny sighificant
tfransactions with JCHK prior to the ucqyuisition of JCHK by the Group.

Notes HKS
Transportation charges puid to JCHK ©) 2,473,240
Munugement fee income from JCHK (i) 216,000
Notes:
0) The fransportution services provided by JCHK to the Group were effected ut prices und on terms

similar to those offered to other unrelated customers of JCHK.

(ii) The munagement fee income in relution to the provision of udministrative services to JCHK was
charged ut u fixed umount of HK$18,000 per month, which wus determined with reference to

the cost incurred.

All transactions with JCHK have been eliminated on consolidation followiny its acquisition by
the Group in March 2002.

28. COMPARATIVE AMOUNTS
As further explained in note 3 to the finuncial statements, due to the adoption of certain new und
revised SSAPs during the current yeuar, the accounting tfreatment and presentation of certain items
und balunces in the financiul stautements huve been revised to comply with the hew requirements.
Accordingly, cerfuin comparative amounts have beenh restated to conform with the current year’s

presentation.

29. APPROVAL OF THE FINANCIAL STATEMENTS

The finuncial statements were upproved and authorised for issue by the board of directors on 26
June 2003.
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Notice is hereby given thut the unhuul genheral meeting of the shareholders of MP Loyistics International
Holdings Limited (the "Company”) will be held uf Kellett Room 1, 3/F, The Excelsior, Hohy Kony, 281
Gloucester Roud, Causeway Bay, Hony Kong on Friduy, 8 August 2003 ut 11:00 u.m. for the followiny

purposes:

1. to receive und udopt the audited financiul statements und the reports of the directors und the
auditors for the year ended 31 March 2003;

2. to re-elect directors und to authorise the board of directors to fix the directors’ remuneration;
3. to re-uppoint auditors und to uuthorise the board of directors to fix their remuneration;

und by way of specidl business, to consider und, if thought fit, to puss with or without dlterations,

the followiny resolutions us ordinury resolutions:
4, “That:

(u)  subject to paragraph (c) of this Resolution the exercise by the directors of the Company
during the Relevant Period (us hereinafter defined) of dll the powers of the Compuny to
ullot, issue und dedl with uhissued shures in the cupitul of the Compuny und to mauke or
ygrunt offers, ugreements und options which might require the exercise of such powers be

und the sume is hereby generully und unconditionully upproved;

(b)  the upprovdl in puragraph (a) of this Resolution shall authorise the directors of the Compuny
during the Relevant Period to muke or grant offers, agreements and optfions which might

require the exercise of such powers ufter the end of the Relevunt Period;

(¢) the ugyregute nominul amount of share capitdl ullotted or ugreed conditionally or
unconditionully to be dllotted (where pursuunt to options or otherwise) by the directors of
the Compuny pursuunt to the upproval in puragraph () of this Resolution, otherwise than
pursuant fo (i) u Rights Issue (us hereinufter defined); or (i) the ygrant or exercise of uny
option under the share option scheme of the Compuny; or (iii) uny scrip dividend or similar
arrangement providing for the dllotment of shares in lieu of the whole or part of a dividend
oh shares in accordunce with the memorundum und articles of ussociution of the Compuny

in force from time to time; or (iv) any issue of shares in the Compuny upon the exercise of
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rights of subscription or conversion under the terms of auny warrants of the Company or any
securifies which are convertible intfo shares of the Compuany, shall not exceed the uygyreygute

of:

0] 20 per cent. of the ugyreyute nominul umount of the share cupitul of the Compuny

in issue on the dute of the pussing of this Resolution; und

(i) (if the directors of the Compuny dare so authorised by a sepurate ordinary resolution of
the shureholders of the Compuny) the hominul umount of uny share capital of the
Compuny repurchused by the Compuny subsequent to the pussing of this Resolution
(up tfo u maximum eyuivulent to 10 per cent. of the aggregate hominal umount of
the share cupitdl of the Compuny in issue on the dute of the pussing of this Resolution),
und the uuthority pursuunt to puragraph (u) of this Resolution shull be limited
accordingly; und

(d)  for the purpose of this Resolution:

"Relevunt Period” meuns the period from the dute of the pussing of this Resolution unfil

whichever is the eurliest of:
0] the conclusion of the next unnuul generdl meeting of the Compuny;

(i) the expiration of the period within which the next annuul yenerdl meeting of the
Compuny is reyuired by the articles of ussociation of the Company, the Compunies
Law (1995 Revision) of the Cuyman Islunds or uny other upplicuble law of the Cuyman
Islunds to be held; und

(i) the pussing of un ordinury resolution by the shareholders of the Compuny in a generdl
meeting revoking or varying the authority given to the directors of the Company by

this Resolution.

"Rights Issue” meuns un offer of shures in the Compuny, or offer or issue of wurrunts, options
or other securities givinyg rights to subscribe for share open for u period fixed by the directors
of the Compuny to holders of shures in the Compuny on the reyister on u fixed record dute

in proportion to their holdinys of shares (subject to such exclusion or other urrungements us
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5.

“That:

C)

(b)

©

the directors of the Compuny muy deem hecessury or expedient in relution to overseus
shareholders or fractionul entitlements, or havinyg regurd to uny restrictions or obligutions
under the laws of, or the requirements of, or the expense or deluy which may be involved in
determininyg the existence or extent of uny restrictions or obligations under the laws of, or
the requirements of, any jurisdiction outside Honyg Konhy or any recognised regulatory body

or uny stock exchunyge outside Hohy Kong).”

the exercise by the directors of the Compuny during the Relevant Period of ull powers of the
Compuny to purchuse its shures on the Stock Exchunyge of Hony Kong Limited or uny other
sfock exchanhge onh which the shares of the Compuny may be listed und recoyghised by the
Securities und Futures Commission of Honyg Kony und The Stock Exchaunge of Hony Kony
Limited for such purpose, and otherwise in accordance with the rules and regulations of the
Securities und Futures Commission of Hony Kony, The Stock Exchunge of Hony Kony Limited,
the memorundum und articles of ussociution of the Compuny, the Compunies Luw (1995
Revision) of the Caymun Islands und all other applicable laws in this regard, be and the

sume is hereby generdlly und unconditionully upproved;

the uggreyute nhominal umount of shares of the Compuny which muy be purchused by the
Compuny pursuant to the approval in puragraph (a) of this Resolution during the Relevant
Period shull not exceed 10 per cent. of the ugygregute hominul umount of the share cupitul
of the Compuny in issue on the dute of the pussing of this Resolution und the authority
pursuunt tfo puragraph () of this Resolution shall be limited accordingly; and

for the purpose of this Resolution, "Relevunt Period” meuns the period from the date of the

pussing of this Resolution until whichever is the eurliest of:

0] the conclusion of the hext annuul generdl meeting of the Compuny;

(ii) the expirution of the period within which the next unnuul general meeting of the
Compuny is reyuired by the articles of ussociution of the Compuany, the Compunies

Law (1995 Revision) of the Cuymun Islunds or uny other upplicuble luw of the Caymun
Islands to be held; und
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(i) the pussing of un ordinary resolution by the shareholders of the Compuny in u generdl
meeting revoking or varying the authority given to the directors of the Company by

this Resolution.”

6. “That the directors of the Compuny be and are hereby authorised to exercise the authority referred
fo in paragraph (a) of Resolution no. 4 ubove in respect of the share capital of the Compuny
referred to in sub-puragraph (i) of paragraph (c) of such Resolution.”

By order of the Bourd
Wong Kwong Kwok

Chuirmun

30 June, 2003
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Reyistered office:

Century Yard

Cricket Squure

Hutchins Drive
P.O. Box 2681GT

Georye Town

Grund Cuymun

Cuymun lslunds
British West Indies

Heud office und principul place of busihess:
16th Floor, G.D. Reul Estute Tower

143 Connhuuyght Roud Cenftrul

Hony Kony

Notes:

(C))

)

©)

A shareholder entitled to uttend und vote at the meeting convened by the ubove nofice is entitled to uppoint

ohe or more proxies to uttend und vote on his behulf. A proxy need not be u shureholder of the Compuny.

To be vulid, u form of proxy und the power of uttorney or other authority, if uny, under which it is signed or u
notarially certified copy of such power or authority must be deposited with the Compuny’s branch share
reyistrar in Hong Kony, Tenyis Limited, ut Ground Floor, Bunk of Eust Asiu Hurbour View Centre, 56 Gloucester
Roud, Wunchui, Hong Kony not less than 48 hours before the fime uppointed for the holding of the meetiny or
ut uny udjournment thereof.

In relation to proposed resolution no. 4 ubove, upprovul is beiny sought from the shureholders for the grunt to
the directors of the Compuny u geheral mandate to authorise the dllotment and issue of shares under the
Rules Governiny the Listing of Securities on the Growth Enterprise Murket of The Stock Exchunge of Hony Kony
Limited. The directors of the Compuny have ho immediute plans to issue any hew shares of the Company
other than shares which may fdll to be issued under the shure option scheme of the Compuny or any scrip
dividend scheme which muy be upproved by shareholders of the Company.
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