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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability nor
any obligation to forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies listed on GEM and
the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Stock Exchange. GEM-listed
companies are not generally required to issue paid report in gazetted
newspapers. Accordingly, prospective investors should note that they need
to have access to the GEM website in order to obtain up-to-date information
on GEM-listed issuers.

The Stock Exchunhgyge tukes ho responsibility for the contents of this report,
maukes ho representation as to its auccuracy or completeness und expressly
disclaims any liability whatsoever for any loss howsoever drising from or in
reliunce upon the whole or any puart of the contents of this report.

This report, for which the directors ("Directors”) of Northeust Tiger
Pharmuauceutical Co., Ltd. (the "Compuny”) collectively aund individudlly
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchunhge
("GEM Listing Rules”) for the purpose of giving information with regard to
the Compuny. The Directors, having mude dll reasonuble enquiries, confirm
that, to the best of their khowledye und belief:- (1) the ihformation
contuined in this report is accurate und complete in all material respects
and hot misleuding; (2) there are ho other mutters the omission of which
would muke uny statement in this report misleading, und (3) ull opinions
expressed in this report have been urrived dat dfter due unhd cureful
considerution and dre founded oh buses unhd ussumptions that are fuir
anhd reusohuble.
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HIGHLIGHTS
(unaudited)

Turhover of the Compuny for the six months ended 30 June, 2003
wus dupproximutely RMB29,580,000, representing u decreuse of 7%
as compured with the sume period in the previous yeur.

Profit attributuble to shareholders of the Compuny (“"Shareholders”)
for the six months ended 30 Juhe, 2003 wus upproximutely
RMB5,202,000, representing u decreuse of upproximutely 37% us
compured with sume period in the previous year.

Eurninys per shure (“Shares”) of the Compuny for the six months
ended 30 June, 2003 wus upproximately RMB0.7 cents.

The Directors do nhot recommend the puyment of any dividend for
the six months ended 30 June, 2003.
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BUSINESS REVIEW AND PROSPECTS

Business Review of the Company

During the period under review, the wide spreud of Severe Acute
Respiratory Syndrome ("SARS”) virus in muinland Chinu hus u heyutive
impuct on the Compuny’s performunce, even hormal sule und marketing
activities have been uffected by the strictly enforced yuurantine rules. In
order to muintuin the continuity of normul business operutions und
sufegyuurd the heulth of dll employees, the Compuny hus been tuking
strict precuutionury meusures, contingency pluns huve been udopted, und
staff rotation schedules have been carefully urranyed.

The unfavoruble impuct of the ylobul economic downturn still shows no
sigh of recovery und the competition within the industry is still keen. The
ranyge of products falling under tenders of the PRC’s centrul bidding system
hus increused. The prices of the yovernment-pricing phurmauceuticul
products are still subject to udjustment. All these facts have heyutive effect
on the Compuny’s tfurnover.

Fuced with increusingly infense competition in the phurmauceuticul murket
in the PRC, the Compuny hus displuyed both its unique ubility to reuct
rapidly to the chunygihg murket and good sfrenyth, und munuyged to
minimize the decline of its turnover which only slips approximutely 7%.
During the period under review, the Compuny hud devoted more effort to
stimulute sules, by purticiputing in technicul conferences und frude fuirs
us well us conducting reygyulur customers’ visits.

The Compuny udvocuted the moderhizution of Chinese medicine und
improved the stundurd of production technigque of Chinese medicine.
During the period under review, the Compuny continued to conduct stuff
training, perfect the customer supporting facilities, exumined the change
in murket tfrend and fully utilized the existinyg production resources for the
further plunning und desiyn of the whole production structure to creute u
competitive edye for the expuhnsion of production scule und cupucity.

For the six months ended 30 Junhe, 2003, turhover uand profit uttributuble to
Shureholders umounted to upproximutely RMB29,580,000 und RMB5,202,000
respectively, representing u decreuse of upproximately 7% und 37%
respectively us compured with the corresponding period in 2002. The
decreuse in the profit uttributuble to Shureholders wus muinly due to the
dramuticully increused depreciution which surged upproximately 151% from
upproximutely RMB922,000 to upproximately RMB2,315,000. The increuse
of depreciution wus resulted from the estublishment of GMP compliunt
plunt in lust year.,
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During the period under review, the Compuny und ifs products have
received muhy awurds und honours from various orgunisations. These
uwurds ure listed us follows:

Entity/Products Title of award/certificates Issuer

The Compuny Enterprise of Excellent State Administration for Industry und
Reliability in Chinu Commerce

The Compuny Outstunding Quulity Control Technoloyy Quulity Supervisory
Awurd Administration/Personnel

Administration of Jilin Province

Shi Lony Blood  Yeur 2002 Fumous Brund in Town Enterprises Administrution/
Cleun Grunules Jilin Town/Private Enterprises Private Entferprises Development
Bureau of Jilin Province

The Compuny Enterprise with Model Quulity Town Enterprises Administrution/
Control Private Entferprises Development
Bureuu/Technology Quulity Supervisory

Administration of Jilin Province

The Compuny Year 2002 Enterprise with Jilin City Govemnment
Advunced Economy

Marketing and products

In respond to the rapidly chunyging market conditions, the Compuny hus
steudfastly udjusted its overull sules und murketing strateyies. Meusures
have been undertuken to muintain u close relutionship with customers
und to increuse uwureness of the Compuny’s brand. The Compuny dlso
restructured its product mix, focus on ifs fund und reseurch efforts on
development of hew products which would huve ygreat potential
commerciul value, so us to expund the product runye of the Compuny
und to increuse the overull competitiveness of the Compuny. During the
period under review, two products hamely Xin Nuo Kang Capsule (0 s B
%) und Jiung Zhi Nin Grunules (F& A5 % 8 #1) huve been luunched to
murket. The Compuny expects these two hew products to muke gyood
contribution to its profit.

Research and development

The Directors believe thut research und development is vitul to the business
development und competitiveness of the Compuny. To keep ubreust with
technoloyicul advauncements, the Compuny will promptly develop hew
pharmuaceuticul products und continuously strengthen its reseurch aund
development cupubility. Besides the continued development of hew
cuteyory | und Il medicines, the Compuny hus ulso focused on innovutive
heulth food products. The lutter yenerully hus u shorter reseurch und
development cycle, und cun sutisfy murket demunds better. Currently,
the Compuny is conducting reseurch und development of u new Chinese
medicine, Fu Fung Ban Lun Gen Troche (REIR & 7).

The Compuny hus ulso been seeking opportunities for strateyic cooperaution
with reseurch institutes und universities. During the period of “SARS”
outbreuk, the Compuny hus donuted u butch of products und gyoods to
the University of Tiun Jin Medicul Science (K& ZE Rl K &),
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Prospects

Lookiny uheud, the Directors believe thut keen competition will continue
to uffect the profit maryin of the Compuny. However, the Chinese medicul
sector is u murket with fremendous yrowth potentiul. With the improving
living und educutionul stundards in the PRC, the yenherul public hus
become more heulth conscious und demaunds better heulth cure. This
should creute plenty of opportunities for compunies like us to explore the
maurket. With the experienced munagement teum aund its strengthened
reseurch and development cupubilities, the Compuny is well-positioned
to cupture suituble business opportunities. At the sume time, we will muke
every effort to improve the operating results. New meusures huve been
initiuted to control operution costs, inteyrute loyistics processes und
improve production techniyues fo uchieve cost suving so us to improve
the Compuny’s profitubility and uchieve better return for its Shareholders.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2003, the Compuny hud totul ussets of upproximately RMB
226,131,000 which were finunced by current liubilities of upproximately
RMB72,024,000, lohy-term liubilities of RMB2,040,000 und shureholders equity
of upproximutely RMB152,067,000.

The Compuny yenerully services its debfts primary through cush generuted
from its operations. The finunciul position of the Compuny remuins heulthy.
As ut 30 Junhe, 2003, the Compuny had cush und bunk bulunces of
approximately RMB1,906,000, und short-term borrowings of RMB35,020,000,
includinyg unsecured inferest-free loun of RMB10,000,000 from Chinu Hi-Tech
Investment Compuny. Tuken into considerution of its current finuncial
resources, the Directors believe thut the Compuny shall huve udequute
fund for its continual operation und development.

COMPARISON OF BUSINESS OBJECTIVES WITH ACTUAL BUSINESS
PROGRESS

Business objectives as stated in the Actual business progress up to 30
Prospectus of the Company dated  June, 2003

28 February, 2002

Establishment of a new GMP

compliant plant

Installution of facilities, softwure Commerciul production commenced
fine-tuning und trial run of GMP

compliant plant

Expansion of the sales team and

network
1. Expunsion of Hony Kohy A Honyg Kony representutive office
maurket hus been set-up in Hony Kony,

however the Compuny decided to
postpone the commencement of
operution due to still udverse
market condition in locul Chinese
medicul industry

2. Expunsion of sules teum to 225  The humber of sulesperson hus
reuched 225
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Research and development of new

products

1. Xie Shu Tony Infusion Fluid (1
E@EH K) Completion of
clinicul friul; prepuration for
filing un upplicution for triul
production upproval from the
SDA

2. Fu Funy Ge Gen Powder
Injection (¥ 77 B R # &t )
Clinicul triuls

3. Fu Funy Ge Gen Infusion Fluid
(#EH ER#IK): Clinicul trigls

Expansion of research and
development capacity
Completion of construction of
reseurch cenftre; instullution of
eyuipment; commencement of
operution

Establishment of a website
Optimizing the informaution services
of the website; officiul luunch of
website

Wuiting for upprovul of clinicul tfriul
from the SDA

Advunced techholoyy reseurch
result bused on New Medicine
Reseurch Guideline wus hot
sutisfuctory (ho enough Fu Funy Co-
effect). The Compuny hus ceused
this product’s reseurch und
development

Stubilization testing can not comply
with the hew medicine certificute
stundard. The Compuny hus ceused
this product’s reseurch und
development

Operution commenced

Completed construction of LAN,
and launched Compuhy’s web
puge. However, us the medicine
administration <wuthority hus
stringent control over the approval
of medicul website, in order to
auvoid loss, further website
cohstfruction hus been ceused.

COMPARISON OF USE OF NET PROCEEDS

Up to 30 June, 2003

Planned use
of the net proceed Actual use
as set out of the net
in the Prospectus proceeds
(HKS" million) (HKS" million)
Estublishment of u hew GMP compliant plunt 20.0 28.0
Expunsion of sules teum und network 2.0 1.6
Reseurch und development of hew products 3.6 0.3
Expunsion of reseurch und development cupucity 2.0 1.2
Estublishment of u website 2.0 0.2
Use of the net proceeds 29.6 31.3
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Up to 30 June, 2003, the Compuny hud utilized about HK$31.3 million of
the net plaucing proceeds. The over-utilization in estublishment of hew GMP
compliunt plunt was muinly due to the edurlier commencement of
commerciul production of the GMP compliunt plant. The under-utilization
in expunsion of sules tfeum und network wus due to the postponement of
commencement of business operution in Hony Kony. The under-utilization
in estublishment of u website is due to suspension of further website
development. The residudl fund due to ubundonment of Fu Fuhy Ge Genh
Powder Injection (# 77 & B # #) und Fu Funy Ge Gen Infusion Fluid (8 5 &
1R 8% project will be used for other projects’ research and development
in future.

RESULTS (UNAUDITED)
The bourd of Directors ("Bourd”) is pleused to unnhounce the unuudited
results of the Compuny for the six months ended 30 June, 2003, together
with the compurdative figures for the corresponding periods of the previous
finunciul yeur, us follows:

Six months ended Three months ended
30 June, 30 June,

2003 2002 2003 2002

Notes RMB’000 RMB’000 RMB’000 RMB000

Tumover b 29,580 31,699 14,026 14,716
Cost of sules (13,178) (13,382) (5,849) (6.205)
Gross profit 16,402 18,317 8,177 8,511
Other revenue c 1 1,404 1 404
Distribution und selling expenses (3,255) (4,953) (1,808) (2,133)

General, udministrative und

other operating expenses (6,349) (4,563) (3,216) (2.926)
Operating profit d 6,799 10,205 3,154 3,856
Finunce costs (679) (445) (335) (101)
Profit before tuxution 6,120 9,760 2,819 3,755
Tuxution e (918) (1,464) (423) (669)
Profit attributable to shareholders 5,202 8,296 2,396 3,086
Dividends N/A N/A N/A N/A
RMB RMB RMB RMB

Eamnings per Share - busic f 0.7 cents 1.2 cents 0.3 cents 0.4 cents
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CONDENSED BALANCE SHEET -
At 30 At 31
June, December, (e
_2003 2002 e
(Unaudited)  (Audited) 2003
Notes RMB’000 RMB’000
NON-CURRENT ASSETS
Fixed ussets, net h 129,725 121,451
Intunyible ussets, net i 16,286 13.410
Prepayment for fixed ussets - -
146,011 134,861
CURRENT ASSETS
Inventories 14,909 12,121
Accounts receivuble, net j 39,793 49,493
Prepuyment and other current ussets 23,512 6,263
Amounts due from reluted purties - 5,658
Cush und cush equivulents 1,906 5,575
80,120 79.110
CURRENT LIABILITIES
Short-term borrowinys 35,020 35,020
Accounts puyuble k 8,756 4,742
Taxution puyuble 7,717 7,981
Advunce puyments from customers 150 8,021
Puyauble for intunyible ussets - 1,770
Amounts due to reluted purties - 2,136
Dividends puyuble - -
Accruuls und other puyubles 20,381 7,436
72,024 67,106
NET CURRENT ASSETS 8,096 12,004
TOTAL ASSETS LESS CURRENT LIABILITIES 154,107 146,865
NON-CURRENT LIABILITIES
Lony-term borrowinys 2,040 -
152,067 146,865
CAPITAL AND RESERVES
Shure cupitul 74,665 74,665
Reserves 77,402 72,200
TOTAL CAPITAL AND RESERVES 152,067 146,865
07




P R
(CR=N
Interim

Report
2003

08

Northeast Tiger Pharmaceutical Co., Lid.

CONDENSED STATEMENT OF CASH FLOW

Six months ended 30 June,

2003 2002
(Unaudited) (Unaudited)
RMB’000 RMB’000
Net cash inflow from operating activities 13,182 31,520
Net cash outflow from returns on investments
and servicing of finance (679) (445
Tax paid, net (4,052) (5.078)
Net cash outflow from investing activities (14,160) (45,689
Net cash outflow before financing (5,709) (19.692)
Net cash inflow from financing 2,040 43,727
Increase in cash and cash equivalents (3,669) 24,035
Cash and cash equivalents
at beginning of period 5,575 12,733
Cash and cash equivalents at end of period
Represented by Cash and Bank Balances 1,906 36,768
Notes:
a.  Accounting policy and basis of presentation

The uccounhts huve been prepured in uccordunce with uccountiny
principles yenerdlly uccepted in Hony Kony und comply with accounting
stundurds issued by the Hong Kohy Society of Accountunts ("HKSA”), and
the disclosure requirements of the Hong Kony Compunies Ordinunce. They
have been prepured under the historicul cost convention und certuin
fixed ussets ure stated at fuir value.

In the current yeur, the Compuny udopted g humber of hew und revised
Statements of Stundurd Accounting Practice ("SSAP”) issued by the HKSA.
The Directors considered the udoption of these SSAPs hud ho muteridl
effect on the results of the current or prior uccounting period. Accordingly,
no prior period udjustment hus been required.

The principul uccounting policies used in the prepuration of the unuudited
financial stutement of the Compuny for the six months ended 30 Junhe,
2003 ure consistent with those used in the uudited uccounts issued for the
yeur ended 31 December, 2002.

Turnover
Turnover represented the het umounts received und receivuble for goods
sold during the relevant period.



Northeast Tiger Pharmaceutical Co., Ltd.

Other revenue

Six months ended Three months ended
30 June, 30 June,
2003 2002 2003 2002
RMB’000 RMB 000 RMB’000 RMB 000
Government subsidies 0 1,404 0 404
Others 1 - 1 -
1 1,404 1 404

Subsidy income is recoyghized upon ygrunting of subsidy by the relevunt
authorities.

Operating profit
Operuting profit is stuted ufter churyging the followiny items:

Six months ended Three months ended
30 June, 30 June,

2003 2002 2003 2002

RMB’000 RMB’000 RMB’000 RMB’000

- Interest expenses 693 448 339 205
— Depreciution of

fixed ussets 2,315 922 1,260 471
— Amortization of

infungible ussets 973 824 480 412

Taxation

The Compuny wus estublished in the Jilin High-Technology Development
Zonhe, the PRC. It is subject to enterprise income ftux ut u rate of 15%.

The Compuny provides for tuxution on the busis of ifs income for financiul
reporting purpose, udjusted for income und expehse items which dare not
ussessuble or deductible for income tux purpose.

Duriny the period under review, the Compuny did hot have uny sighificunt
uh-provided deferred tux liubilities.

Earnings per Share

The culculution of busic eurhinys per Shure for u relevunt period is bused
on uhaudited profit uttributuble to Shareholders for the period, divided by
the respective weighted averuge humber of ordinury shares in issue during
the period. The weighted averuge humber of ordinary shares in issue for
the six months und three months ended 30 Junhe, 2003 ure 746,654,240 und
746,654,240 respectively (2002: 679,179,102 und 746,654,240 respectively).

No diluted eurninygs per shure were presented us there were no dilutive
potentiul ordinury shares in existence during the relevant periods.

Segment reporting

The Compuny conducts its business within one business segment — the
business of munufucture und sule of medicine products in the PRC. The
Compuny ulso operutes within one yeoyruphicul seyment becuuse its
revenues dre primuarily generated in the PRC und ifs ussets ure locuted in
the PRC. Accordinyly, ho segment information is presented.
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h. Fixed assets, net
Six months ended
30 June, 2003

Twelve months ended
31 December, 2002

(Unaudited) (Audited)
RMB’000 RMB’'000

Net book vulue, beyinniny

of period/yeur 121,451 40,587
Additions 10,589 84,329
Revuluution - .
Disposuls - -
Depreciution (2,315) (3.,465)
Net book value, end of

period/yeur 129,725 121,451

i. Intangible assets, net
Six months ended
30 June, 2003

Twelve months ended
31 December, 2002

(Unaudited) (Audited)
RMB’000 RMB’'000

Net book vulue, beyinniny
of period/yeur 13,410 14,855
Additions 3,849 168
Disposuls - -
Amortisution (973) (1,613)

Net book value, end of

period/yeur 16,286 13.410

Included in the cost of intunyible ussets were technicul know-how und
the uccountinyg soffware. The technicul know-how wus umortized over 10

yeurs.

j- Accounts receivable, net
Six months ended
30 June, 2003

Twelve months ended
31 December, 2002

(Unaudited) (Audited)

RMB’000 RMB’000

Accounts receivuble 54,517 64,217
Less: Provision for doubtful

receivubles (14,724) (14,724)

39,793 49,493
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Ayginy unulysis of uccounts receivuble is us follow:

Ayed:

0 - 30 duys

31 - 60 duys

61 - 90 duys

91 - 180 duys
181 to 270 duys
271 - 365 duys
over 365 duys

Six months ended
30 June, 2003

Twelve months ended
31 December, 2002

(Unaudited) (Audited)
RMB’000 RMB 000
6,784 32,068

4,209 5,415

4,227 4,077

8,749 5,954

6,009 4,111

2,931 2,092
21,608 10500
54,517 64,217

To reduce exposure to credit risk, the Compuny closely monitors the
outstunding bulunce owed by customers, follows up euch debtor overdue
more than 120 duys und enforces collection of the outstundiny bulunces

through sulesperson.

Accounts payable

The aying unulysis of uccounts puyuble is us follows:

Ayed:

0 to 1 month

1 to 6 months

6 to 12 months

1 to 2 yeurs

2 yeurs und over

Share capital

Issued and fully puid
(RMBO.10 euch)
Beyinning of period/yeur
Plucing of shares
Repurchuse of shares

End of period/yeur

Six months ended
30 June, 2003

Twelve months ended
31 December, 2002

(Unaudited) (Audited)
RMB’000 RMB 000
5,167 3,591

897 486

- 4

- 137

2,692 524

8,756 4,742

Six months ended
30 June, 2003

Twelve months ended
December, 2002

Number Amount Number of Amount

of shares RMB’000 shures RMB’000
746,654,240 74,665 539,654,240 53,965
- - 207,000,000 20,700
746,654,240 74,665 746,654,240 74,665
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MOVEMENT IN RESERVES

The movements of reserves ure us follows:

Statutory (Accumulated

public Statutory  Discr efionary losses)/
Capital welfare revenue fevenue Retained Total
feserve fund reserve feserve profits reserves

RMB000 RMB000 RMB*000 RMB000 RMB000 RMB000

Bulunces us of

1 January, 2002 11,424 2275 4,549 - 2072 40,320
Profit uttributable to

shareholders for

the period - - - - 8,296 8,296
Premium on issue of

H shares, net of share

ssuing expenses 19,027 - - - - 19,027
Government subsidies 1,404 - - - (1,404) -
Bulunces s of

30 June, 2002 31,855 2275 4,549 - 28,964 67,643
Bulunces us of

1 January, 2003 32,210 3,674 5249 - 31,007 72,200

Profit uttributable to

shareholders for

the period - - - - 5202 5202
Government subsidies - - - - - -

Bulunces us of
30 June, 2003 32,210 3,674 5249 - 36,200 77,402

DIVIDENDS

The Bourd does hot recommend the payment of uny interim dividend for
the six months ended 30 June, 2003 (2002: nil).

DIRECTORS’ AND SUPERVISORS’ INTEREST IN SHARES, WARRANTS

AND SHARE OPTIONS

As at 30 June 2003, the interests und short positions of the Directors und
Supervisors (“Supervisor”) in the Shures, underlying Shures or debentures of
the Compuny und its ussociuted corporautions (within the meuninyg of Part
XV of the Securities und Futures Ordinance ("SFO”)) which are required (u)
to be hotified to the Compuny und the Stock Exchange pursuunt to Divisions
7 und 8 of Purt XV of the SFO (includiny interests or short positions which
they dre tuken or deemed to huve under such provisions of the SFO) or (b)
pursuunt to section 352 of the SFO, to be enfered in the reyister referred to
therein; or (c) pursuunt to rules 5.40 to 5.59 of the GEM Listing Rules reluting
to securities tfransuctions by the Directors und Supervisors fo be notified to
the Compuny und the Stock Exchunhye, were us follows:

Long positions in Shares
Number of Domestic Shares

Directors’/Supervisors’ Name personally interested
Xu Zhe 183,482,440
Xu Duo Tiun 150,644,480
Liu Xiuo Hony 1,888,790
Zhanyg Yu Bin 1,618,960
Leny Zhun Ren 1,349,140

338,983,810
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Suve us disclosed ubove, hone of the Directors, Supervisors und the
chuirman or their respective ussociutes had interests in any securities of
the Compuny or uny of its ussociuted corporutions (within the meauning of
Part XV of the SFO) which are required () to be notified to the Compuny
und the Stock Exchunge pursuunt to Divisions 7 and 8 of Purt XV of the SFO
(includiny interests or short positions which they ure tuken or deemed to
have under such provisions of the SFO); or (b) pursuunt to section 352 of
the SFO to be entered in the reyister referred to therein; or (¢) pursuunt to
rules 5.40 to 5.59 of the GEM Listing Rules reluting to securities transuctions
by the Directors und Supervisors to be noftified to the Compuny und the
Stock Exchunge.

DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR

DEBT SECURITIES

As at 30 Juhe 2003, the Compuny wus not u purty to any arrangements to
enhuble the Directors und Supervisors fo ucquire benefits by meuns of the
acyuisition of shures in, or debt securities, includiny debentures, of the
Compuny or uny other body corporute, und hone of the Directors und
Supervisors or their spouses or children under the uge of 18 hud any right
to subscribe the securities of the Compuny, or hud exercised uny such
right.

SUBSTANTIAL SHAREHOLDERS

So fur us wus known to uny Director or Supervisor of the Compuny, us ut
30 Juhe, 2003, the persons or compunies (not beiny u Director or Supervisor
of the Compuny) who hud interests or short positions in the Shares or
underlying Shares which would fuall to be disclosed under Divisions 2 and 3
of Purt XV of the SFO or who were directly or indirectly deemed to be
interested in 5% or more of the hominul value of uny cluss of share cupitul
currying rights to vote in dll circumstunces ut generul meetings of any
member of the Group were us follow:

Long positions in Shares
Approximate

Number of Domestic percentage of
Name Shares held shareholding
(%)

Jilin Far Eust Pharmuaceutical
Holdinys Compuny Limited 194,194,580 26.01

Suve us disclosed ubove, us ut 30 Juhe, 2003, the Directors were hot uwure
of uny other person who hud un interest or short position in the Shares of
the underlyinyg Shares which would fall to be disclosed under Divisions 2
and 3 of Purt XV of the SFO, or who wus interested in 5% or more of the
nominul vulue of uny cluss of shure cupital, or options in respect of such
cupital, currying rights to vote in dll circumstunces ut generul meetinygs of
the Compuny.
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Northeast Tiger Pharmaceutical Co., Lid.

COMPETING INTERESTS

None of the Directors und Supervisors, the munuygement shareholders of
the Compuny und their respective ussociutes (us defined in the GEM Listing
Rules) hus un interest in uny business which competes or may compete
with the business of the Compuny.

SPONSOR’S INTERESTS

First Shanghui Cupitul Limited (the “First Shanghui”), its directors, employees
or ussociutes, did hot huve any interest in the securities of the Compuny,
or uny right to subscribe for or fo hominute persons to subscribe for the
securities of the Compuny us ut 30 June, 2003.

Pursuunt to the sponsor’s ugreement entered into between First Shanghuai
and the Compuny duted 20 Februury, 2002, First Shunghui hus been
appointed us the retuined sponsor of the Compuny for u period up to 31
December, 2004 und the Compuny shall puy un ugreed umount of fee to
First Shunghui for its provision of services.

AUDIT COMMITTEE

The Compuny hus set up un audit committee with written terms of reference
in compliunce with Rule 5.23, 5.24 und 5.25 of the GEM Listing Rules. The
audit committee comprises Ms. Liu Jin und Ms. Niu Shu Min, both of whom
are independent hon-executive Directors.

The uudit committee had reviewed the Compuny’s unuudited results for
the six months ended 30 June, 2003 und wus of the opinion that the
prepuraution of unuudited results complied with upplicuble uccountiny
standards, the relevant regulutory und leygyul requirements and that
udeyuute disclosure hud been mude.

PRACTICES AND PROCEDURES OF THE BOARD

The Directors consider that the Compuny hus complied with the requirement
of bourd pructices und procedures under Rules 5.28 to 5.39 of the GEM
Listing Rules throughout the six months’ reporting period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Since the H shares of the Compuny commenced truding on GEM on 28
February, 2002, the Compuny hus not purchused, sold or redeemed uny of
the Compuny’s listed securities.

On behulf of the Bourd, | would like to tuke this opportunity to express my
sincere yrutitude to dll shareholders for their full support, und to dll our
dedicuted, diligent, hohoruble stuff,

By Order of the Bourd
Xu Zhe
Chuirman

Jilin, the PRC
12 August, 2003



