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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (“STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record of
profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of
companies listed on GEM and the business sectors or countries in
which the companies operate. Prospective investors should be aware
of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities fraded on GEM may be more susceptible to high market
volatility than securities traded on the main board of the Stock
Exchange and no assurance is given that there will be a liquid market
in the securities traded on GEM.

The principal means of information dissemination on GEM is publication
on the internet website operated by the Stock Exchange. GEM-listed
companies are not generally required to issue paid report in gazetted
newspapers. Accordingly, prospective investors should note that they
need to have access to the GEM website in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchunhge tukes ho responsibility for the contents of this
report, makes ho representation as to its uccuracy or completeness
and expressly disclaims any liubility whatsoever for any loss howsoever
arising from or in reliance upohn the whole or uny part of the contents
of this report.

This report, for which the directors ("Directors”) of Northeaust Tiger
Pharmaceutical Co., Ltd. ("Company”) collectively and individudally
accept full responsibility, includes particulars giveh in compliance with
the Rules Goverhinhg the Listing of Securities on GEM of the Stock
Exchange ("GEM Listing Rules”) for the purpose of giving information
with regard to the Compauny. The Directors, having made dll reasonable
ehquiries, confirm that, to the best of their knowledge and belief:— (1)
the information contuined in this report is accurate and complete in
all material respects and hot misleading, (2) there are ho other matters
the omission of which would muke uny statement in this report
misleading,; and (3) dll opihiohs expressed in this report have beeh
arrived at ufter due and cuareful consideration and dare fouhded oh
buses uhd ussumptions that are fuir and reusonhuble.
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HIGHLIGHTS
(unaudited)

Turnover of the Compuny for the nine months ended 30
September, 2003 wus upproximutely RMB43,779,000,
representing u decreuse of upproximutely 13% us compured
with the sume period in the previous yeur.

Profit attributauble to shareholders of the Compuny
(“Shureholders) for the nine months ended 30 September, 2003
wus approximutely RMB6,953,000, representing u decreuse of
approximately 40% us compured with sume period in the
previous yeur,

Eurnings per share of the Compuny (“Shares”) for the hine
months ended 30 September, 2003 was approximately RMB0.9
cents.

The Directors do not recommend the payment of uny dividend
for the nine months ended 30 September, 2003.
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RESULTS (UNAUDITED)

The bouard of Directors ("Bourd”) is pleused to unnounce the unaudited
results of the Compuny for the hine months und three months ended
30 September, 2003, toyether with the compurative figures for the
correspondiny periods of the previous finuncial yeur, as follows:

Nine months ended Three months ended
30 September, 30 September,
2003 2002 2003 2002
Notes RMB’000 RMB 000 RMB’000 RMB’000
Turnover b 43,779 50,223 14,199 18,524
Cost of sules (20,232) (23,522 (7,054) (10,140
Gross profit 23,547 26,701 7,145 8,384
Other revenue c 3) 1,404 4 -
Distribution und selling
expenses (4,828) (7,363) (1,573) (2,410
Generul, udministrative
and other operdting
expenses (9,484) (6,888) (3,135) (2,325
Operating profit d 9,232 13,854 2,433 3,649
Finance costs (1,052) (766) (373) (321)
Profit before tuxution 8,180 13,088 2,060 3,328
Tuxution e (1,227) (1,475) (309 amn
Profit attributable to
shareholders 6,953 11,613 1,751 3,317
Dividends N/A N/A N/A N/A
RMB RMB RMB RMB
Earnings per Share - basic  f 0.9 cents 1.7 cents 0.2 cents 0.4 cents
Notes:

a. Accounting policy and basis of presentation
The accounts hauve been prepured in uccordunce with accounting
principles generully uccepted in Hony Kony und comply with
accounting stundurds issued by the Hony Kony Society of Accountunts
("HKSA"), und the disclosure requirements of the Hony Kony
Compunies Ordinunce. They have been prepured under the historicul
cost convention und certuin fixed ussets ure stated at fuir value.

In the current yeaur, the Compuny udopted u humber of nhew und
revised Stutements of Stundurd Accounting Pructice ("SSAP”) issued
by the HKSA. The Directors considered the udoption of these SSAPs
had no muterial effect on the results of the current or prior auccounting
period. Accordingly, no prior period udjustment hus been required.

The principul accountiny policies used in the prepuration of the
uhuudited finuncial stutement of the Compuny for the nine months
ended 30 September, 2003 ure conhsistent with those used in the
audited uccounts issued for the yeur ended 31 December, 2002.
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Turnover
Turnover represented the net umounts received und receivuble for
goods sold during the relevunt period.

Other revenue
Nine months ended Three months ended

30 September, 30 September,
2003 2002 2003 2002
RMB’000  RMB’'000 RMB’000 RMB’000
- Government subsidies - 1,404 - -
- Others (3) - 4) -
(3) 1,404 4) -

Subsidy income is recoyghized upoh ygrunting of subsidy by the relevant
authorities.

Operating profit
Operuting profit is stuted ufter churyging the followiny items:

Nine months ended Three months ended

30 September, 30 September,
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
- Inferest expenses 1,062 880 368 372
— Depreciution of
fixed ussets 3,593 1,538 1,279 616
- Amortization of
infunyible ussets 1,411 1,227 481 419
Taxation

The Compuny wus estublished in the Jilin High-Technoloyy
Development Zone, the People’s Republic of Chinu ("PRC”). It is
subject to enterprise income tux ut u rute of 15%.

The Compuny provides for tuxation on the busis of its income for
financiul reporting purpose, udjusted for income und expense items
which are not ussessuble or deductible for income tux purpose.

During the period under review, the Compuny did hot huve uny
significunt un-provided deferred tux liubilities.

Earnings per Share

The culculation of busic eurnings per Share for u relevant period is bused
on unhuudited profit uttributuble to Shareholders for the period, divided
by the respective weighted average number of ordinary shares in issue
duriny the period. The weighted uverage number of ordinary shares in
issue for the nine Months und three months ended 30 September, 2003
are 746,654,240 und 746,654,240 respectively (2002: 679,170,724 und
746,654,240 respectively).

No diluted eurninys per Share were presented us there were ho dilutive
potentiul ordinury shares in existence during the relevant periods.
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g. Segment reporting
The Compuny conducts its business within one business segment i.e.
the business of munhufucture und sule of medicine products in the
PRC. The Compuny ulso operutes within ohe gyeoyruphicul segment
becuuse its revenues ure primarily generuted in the PRC und its ussets
ure locuted in the PRC. Accordingly, ho segment information is
presented.

MOVEMENT IN RESERVES
The movements of reserves are us follows:

Statutory (Accumulated
public Statutory  Discretionary losses)/
Capital welfare revenue revenue Retained Total
leserve fund reserve leserve profits reserves
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB’000
Bulunces us of
1 Junuary 2002 11,424 2215 4,549 - 2012 40,320
Profit uttributable to
shareholders for
the period - - - - 11,613 11,613
Premium on issue of
H shares, net of shure
issuing expenses 19,027 - - - - 19,027
Government subsidies 1404 - - - (1,404) -
Bulunces us of
30 September 2002 31,859 2215 4,549 - 32,281 70,960
Bulunces us of
1 Junuary 2003 32210 3,674 5249 - 31,007 72,200
Profit uttributable to
shareholders for
the period - - - - 6,953 6,953
Government subsidies - - - - - -
Bulunces us of
30 September 2003 32210 3,674 5249 - 37.960 79,153

DIVIDENDS
The Bourd does not recommend the puyment of uny interim dividend
for the nine months ended 30 September, 2003 (2002: nil).

BUSINESS REVIEW AND PROSPECTS

Business review

The Compuny is principully enguged in the munufacture und sule of
Chinese medicine under the brand hame of "Northeust Tiger” in the
PRC us well us conducting pharmuceuticul research und development.
Cuapitulizing on ifs extensive sules und distribution network, the
Compuny is ulso enyuyed in the distribution of generul medicine of
other brunds produced by other phurmuaceuticul compunies in the
PRC.



Northeast Tiger Pharmaceutical Co., Ltd.

During the period under review, turnover of the Compuny contructed
from approximately RMB50,223,000 to RMB43,779,000, representing
decreuse of upproximutely 13% us compured with the correspondiny
period in 2002. The decreuse wus muinly due to the keen competition
within the markets und unfuvoruble impuact of the ylobul economic
downturn. In auddition, the outbreuk of Severe Acute Respirutory
Syndrome ("SARS”) virus in the PRC hus udversely uffected the
operations und sules of the Compuny, especidully in the over-the-
counter ("OTC") murket which the Compuny has devoted increusing
effort to brouden its murket shure. Scheduled promotion uctivities such
as: exhibitions, academic seminurs and other promotion uctivities were
cuncelled or reduced in scule us u result of the strictly enforced
quarantine rule. To overcome such difficulties and turn challenyge
brought by SARS into opportunities, the Compuny hus udopted active
meusures such us short distunce delivery service to ensure hormal
proyress of sules.

In the hospitul murket, based on different feutures of the target murket,
ayents with better hospital market buckground were selected to
strengthen the communicution with mMujor hospituls und udopted
various cooperution formuts to promote uppropriute products. With
focus on estublishing the hospitul murket hetwork und streamlining
sules channels und hetwork us u solid platform, despite the tough
competition, the sales of muin products have been quite well
muintained.

For the nine months ended 30 September, 2003, profit uttributable to
Shareholders amounted to approximately RMB6,953,000, representing
a decreuse of upproximutely 40% us compured with the corresponding
period in 2002. The decreuse in the profit uttributuble to Shareholders
wus muinly due to the drumuticully increused depreciution which
surged approximutely 134% from dpproximutely RMB1,538,000 to
approximutely RMB3,593,000. The increuse of depreciation wus resulted
from the establishment of Good Manufacturing Pructice ("GMP”)
compliunt plunt in last year.

Marketing and products

The uftereffect of the SARS on econhomic development may result in
new chunges in the pharmuceutical market which may result in
production and operution of the Compuny fucing severe chullenye.
In light of this, the Compuny has uadopted murket-orientuted sules
strateygy, orgunization will be adjusted accordinyg to its region und
nature of products, mMore competitive pricing strateyies will be
infroduced to gyuin hew murket shure under keen market condition.
The truining of the sules team hus been strengthened to ruise the staff
quulity.

The Compuny will ulso continue to strictly comply with the GMP
stundards und strengthen the quulity control procedures. Production
technoloyy will be updated uccordingly, and loyistics processes will
be reviewed periodicully, with g view to uchieviny cost savings and
increusing the profitubility. Moreover, the Company will continuously
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Northeast Tiger Pharmaceutical Co., Lid.

pluce greut effort on enlarying its runye of products to increuse the
overdll competitiveness und hew round of marketing und promotion
work ure how unhder proceedinyg in the view to boost sules und increuse
market share as well us brand uwdureness.

Research and development

In view of the chanying market conditions, apart from keeping on the
reseurch und development of the existing reseurch projects, the
Compuny ulso reordered ifs priorities by focusing on the reseurch aund
development of hew products und enhunciny production fechnoloyy
levels of existing products. Up to now, the reseurch progress is
sutisfactory in ferms of technoloyicul skill and cost effectiveness.

Prospects

With the retreut of SARS, the market environment has been gradually
improving. The Compuny is fuirly optimistic that its core business will
recover und becoming more stable in the cominyg quarters. The
Compuny will continuously strive to brouden its revenue buse by
infroducing more hew products including health supplement products,
explore other potential markets to reduce its reliunce currently pluced
oh the PRC murket and monitor its cost efficiency so thut market
competitive edye of the Compuny cun be further enhanced.

The Compuny will closely observe the developments in the market,
review the sules und muarketing strategy from time to time, und
continue to invest in projects which are in line with or complementary
to our business objective so us to enhancing the Compuny’s profitability
and shureholders’ value. In the meun time, the Compuny will continue
to look for other phurmuceutical munufuctures for possible
cooperution so us to minimize the business risk, strengthen overudll
profitability as well as explore other potentiul markets includiny
overseus murket.

In conclusion, the Compuny will muke every possible effort in improving
its operating results, cupture business opportunity to build up solid
platform for future success und strive to ensure fruitful refurns to
shareholders.

DIRECTORS’ AND SUPERVISORS’ INTEREST IN SHARES, WARRANTS

AND SHARE OPTIONS

As at 30 September, 2003, the interests and short positions of the
Directors und supervisors of the Compuny (“Supervisor”) in the Shures,
underlying Shures or debentures of the Compuny und its ussociuted
corporations (within the meuning of Purt XV of the Securities and
Futures Ordinance ("SFO")) which are reyuired (a) to be notified to
the Compuny und the Stock Exchunge pursuunt to Divisions 7 und 8
of Part XV of the SFO (includiny interests or short positions which they
are tuken or deemed to have under such provisions of the SFO) or (b)
pursuunt to section 352 of the SFO, to be entered in the reyister referred
to therein; or (c) pursuunt to rules 5.40 to 5.59 of the GEM Listing Rules
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reluting to securities fransactions by the Directors und Supervisors to
be notified to the Compuny und the Stock Exchunye, were s follows:

¢ Long positions in Shares

Number of Domestic Shares

Name of Directors or Supervisors personally interested
Xu Zhe 183,482,440
Xu Duo Tiun 150,644,480
Liu Xiuo Hony 1,888,790
Zhung Ya Bin 1,618,960
Leny Zhun Ren 1,349,140

338,983,810

Suve us disclosed ubove, hone of the Directors, Supervisors und the
chuirman or their respective ussociates had interests in any securities
of the Compuny or uny of ifs ussociuted corporutions (within the
meuning of Purt XV of the SFO) which are required (a) to be notified
to the Compuny und the Stock Exchunge pursuunt to Divisions 7 und
8 of Part XV of the SFO (ihcludiny interests or short positions which
they ure taken or deemed to have under such provisions of the SFO);
or (b) pursuunt tfo section 352 of the SFO to be entered in the reyister
referred to therein; or (¢) pursuunt to rules 5.40 to 5.59 of the GEM
Listing Rules relating to securities fransuctions by the Directors und
Supervisors to be notified fo the Compuny und the Stock Exchunye.

DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR
DEBT SECURITIES

As ut 30 September, 2003, the Compuny wus hot a party to any
arrangements fo enuble the Directors und Supervisors fo ucyuire
benefits by meuns of the ucquisition of shares in, or debt securities,
including debentures, of the Company or uny other body corporate,
and honhe of the Directors und Supervisors or their spouses or children
under the uyge of 18 hud uny right to subscribe the securities of the
Compuny, or hud exercised uny such right.

SUBSTANTIAL SHAREHOLDERS

So fur us wus known to any Director or Supervisor, us ut 30 September,
2003, the persons or compuhies (hot beiny u Director or Supervisor of
the Compuny) who hud interests or short positions in the Shares or
unhderlying Shares which would full to be disclosed under Divisions 2
and 3 of Part XV of the SFO or who were directly or indirectly deemed
to be interested in 5% or more of the hominal vulue of uny cluss of
share cupital currying rights to vote in dll circumstunces at yeneral
meetinys of uny member of the Group were us follow:

¢ Long positions in Shares

Approximate

Number of Domestic percentage of
Name Shares held shareholding
(%)

Jilin Fur Eust Pharmuceuticual
Holdings Compuny Limited 194,194,580 26.01
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Save us disclosed ubove, us ut 30 September, 2003, the Directors were
not uware of uny other person who hud an interest or short position in
the Shures of the underlying Shures which would fall to be disclosed
under Divisions 2 und 3 of Purt XV of the SFO, or who wus interested in
5% or more of the hominul vulue of uny cluss of shure cupitul, or
options in respect of such capital, currying rights to vote in dll
circumstunces ut generul meetings of the Compuny.

COMPETING INTERESTS

None of the Directors und Supervisors, the manugement shareholders
of the Compuny und their respective ussociutes (us defined in the
GEM Listing Rules) has un interest in uny business which competes or
muy compete with the business of the Compuny.

SPONSOR’S INTERESTS

First Shanghai Capital Limited (“First Shunghai”), its directors, employees
or ussociutes, did nhot have uny interest in the securities of the
Compuny, or any right to subscribe for or to hominute persons to
subscribe for the securities of the Compuny us ut 30 September, 2003.

Pursuunt tfo the spohsor’s uyreement entered intfo between First
Shunghui und the Compuny duted 20 February, 2002, First Shanghui
hus been uppointed us the retuined sponsor of the Compuny for u
period up to 31 December, 2004 und the Compuny shall puy an uyreed
amount of fee to First Shanghdi for its provision of services.

AUDIT COMMITTEE

The Compuny hus set up un audit committee with written tferms of
reference in compliunce with Rule 5.23, 5.24 und 5.25 of the GEM
Listing Rules. The audit committee comprises Ms. Liu Jin and Ms. Niu
Shu Min, both of whom ure independent non-executive Directors.

The uudit committee hud reviewed the Compuny’s unuudited results
for the hine months ended 30 September, 2003 und wus of the opinion
that the prepurution of unuudited results complied with upplicuble
accounting stundards, the relevunt regulatory und legal requirements
and thut adequate disclosure had been made.

PRACTICES AND PROCEDURES OF THE BOARD

The Directors consider that the Compuny hus complied with the
reyuirement of bourd pructices und procedures under Rules 5.28 to
5.39 of the GEM Listing Rules throughout the nine months’ reportiny
period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Since the H shares of the Compuny commenced frading on GEM on
28 Februury, 2002, the Compuny has nhot purchused, sold or redeemed
any of the Compuny’s listed securities.

On behulf of the Bouard, | would like to take this opportunity to express
my sincere ygrutitude to ull our dedicuted, diligent, honhoruble stuff
and to ull shareholders for their full support.

By Order of the Bourd
Xu Zhe
Chuirman
Jilin, the PRC
13 November, 2003



