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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM. The principal means of information dissemination on GEM is
publication on the Internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to the GEM website at www.hkgem.com in order
to obtain up-to-date information on GEM-listed issuers.

This report, for which the directors of Tiger Tech Holdings Limited collectively
and individually accept full respohsibility, includes particulars given in
compliance with the Rules Governhing the Listing of Securities on GEM” (the
“"GEM Listing Rules”) for the purpose of giving information with regard to Tiger
Tech Holdings Limited. The directors, having made all reasohuble enquiries,
confirm that, to the best of their khowledge and belief: (i) the information
contuined in this report is accurate und complete in all material respects
anhd hot misleading, (ii) there are ho other matters the omission of which
would muke uny statement in this report misleading,; and (iii) all opinions
expressed in this report have been arrived at dfter due unhd cuareful
cohsideration und founhd buses und ussumption that are fuir and reusohuble.



HIGHLIGHTS

e Turnover uchieved upproximutely HK$14.8 million for the six months
ended 31 December 2003, representing un increuse of upproximutely
HK$9.9 million when compured with the sume period in 2002.

e The Group recorded u loss uttributuble to shureholders of HKS$1.91
million for the six months ended 31 December 2003.

e The Bourd of Directors does hot recommend the puyment of un interim
dividend for the six months ended 31 December 2003.

FINANCIAL INFORMATION

Interim results for the six months ended 31 December 2003

The Bourd (the "Bourd”) of Directors (the "Directors”) of Tiger Tech Holdinys
Limited (the “"Compuny”) is pleused to unnounce the unaudited consoliduted
finuncial results of the Compuny und its subsidiuries (foyether, the “Group”)
for the three months und six months ended 31 December 2003 toyether with
the compuardtive figures for the corresponding period ended in 2002 us follows:
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UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

For the
three months ended

31 December

For the

six months ended

31 December

2003 2002 2003 2002
(Unaudited)  (Unuudited)  (Unaudited)  (Unaudited)
Notes HK$’°000 HKS"000 HK$’°000 HKS"000
Turnover 2 9,959 3.394 14,836 4,955
Other income - 83 - 83
Chunges in inventories 2,289 1,122 2,329 1,046
Purchuse of merchaundise (8,025) (1,313) (10,716) (1,339)
Staff costs (808) (896) (2,045) (1,619)
Depreciution und umortisution (512) (132) (1,024) (263)
Other operating expenses (3,840) (227) (5,290) (381)
(Loss) Profit from ordinary activities
before taxation 4 (937) 2,031 (1,910) 2,482
Tuxution 5 - (355) = (435)
(Loss) Profit attributable to
shareholders 937) 1,676 (1,910) 2,047
Dividend 6 - - - -
(Loss) Earnings per share 7
- Busic (HK cents) (0.23) 0.56 (0.48) 0.68
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CONDENSED CONSOLIDATED BALANCE SHEET

31 December 30 June
2003 2003
(Unaudited) (Audited)
Notes HK$°000 HKS’000
ASSETS AND LIABILITIES
Non-current assets
Property, plunt and eqyuipment 1,290 1,652
Intangible ussets 4,956 5,719
Interests in jointly-controlled entities 298 1
6,544 7,272
Current assets
Inventories 2,817 488
Due from a shareholder of
u jointly controlled entity - 4,300
Trade and other receivubles 8 11,293 7,805
Bunk bulunces und cush 8,736 8,590
22,846 21,183
Current liabilities
Trade und other puyubles 9 2,701 1,926
Tuxution 519 1,949
Short term borrowings — uhsecured 3,500 -
6,720 3.875
Net current assets 16,126 17,308
NET ASSETS 22,670 24,580
CAPITAL AND RESERVES
Issued cupitul 4,000 4,000
Reserves 10 18,670 20,580
22,670 24,580
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY FOR THE SIX MONTHS ENDED 31 DECEMBER 2003

Share Share Capital  Accumulated

capital premium reserve profits Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 July 2002 600 - (595) 8,298 8,303
Net profit for the period - - - 2,047 2,047
At 31 December 2002 600 - (595) 10,345 10,350
At 1 July 2003 4,000 14,688 (595) 6,587 24,580
Net loss for the period - - - (1,910) (1,910)
At 31 December 2003 4,000 14,588 (595) 4,671 22,670
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months
ended 31 December

2003 2002
(Unaudited) (Unaudited)
HK$°000 HKS’000
Net cush used in operutions (3,157) (3.894)
Net cush used in investing activities (197) (25)
Net cush generuted from
finuncinyg activities 3,500 -
Increuse/(decreuse) in cush und
cush equivalents 146 3.919
Cush aund cush equivalents
ut beyinning of period 8,590 4,950
Cush und cush eyuivulents
at end of period, represented by
bunk bulances and cush 8,736 1,031

INTERIM REPORT 2003/04

6



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Group Reorganisation and Basis of Preparation

The Compuny wus incorporuted us un exempted compuny with limited
liubility in Bermudu on 9 September 2002 under the Compuny Act 1981 of
Bermudu. Pursuunt to u ygroup reorygunisution (the “Reorygunisution”) to
rationalise the group structure in preparation for the listing of the Compuny’s
shures on the Growth Enterprise Murket of the Stock Exchunyge of Hony Kony
Limited ("GEM"), the Compuny becume the holdiny compuny of the Group
upoh completion of the Reorgunisution on 13 March 2003. The shares of the
Compuny were listed on GEM on 16 April 2003. The Group resulting from the
Reoryunisution is regurded us u continuiny entity.

The unuudited consoliduted results of the Group huve been prepured us if
the Group for the six months ended 31 December 2003 und 31 December
2002 hud been in existence throughout the periods covered by this report.

All significant fransactions und bulunces between Compunies how comprising
the Group have been eliminuted on consolidution.

The uccountiny policies und busis of prepurution udopted for the prepurution
of the interim finunciul report ure consistent with those udopted by the Group
in its unnuul finuncial stutements for the yeur ended 30 Juhe 2003.

The unhuudited consolidution results of the Group ure prepured in uccordunce
with the reguirements us set out in the GEM Listing Rules und the Stutement
of Stundurd Accounting Practice 25 “Interim Finunciul Reporting” us issued
by the Hony Kony Society of Accountunts.

INTERIM REPORT 2003/04

7



2. Tumover and Revenue

The Compuny is un investment holding compuny. The Group is principully
ehyguyed in the provision of Enterprise Thin Client Solutions, Customised Thin
Client Applicution Solutions und Cuble Network Thin Client Solutions.

Turnover und revenue recoyhised by cuteyory ure us follows:

For the For the
three months ended six months ended
31 December 31 December
2003 2002 2003 2002
(Unaudited) (Unaudited) (Unaudited) (Unuudited)
HK$000 HKS'000 HK$000 HKS'000
Enterprise Thin Client Solutions
- Royulty income 2,200 - 2,200 -
- Service income 15 2,100 15 2,500
- Sules of yoods 7,041 213 10,476 292
9,256 2,313 12,691 2,792
Customised Thin Client Application
Solutions
- Softwure license fee 703 1,081 2,145 2,163
9,959 3,394 14,836 4,955
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3. Segment Information

The followiny tubles present turnover, results, usset und liubility information
for the Group’s business und yeoyruphicul segments.

(a) Business segments

Enterprise Thin
Client Solutions
For the
six months ended
31 December

Customised Thin

Client Solutions
For the

six months ended

31 December

Consolidated
For the
six months ended
31 December

2003 2002 2003 2002 2003 2002
(Unaudited)  (Unuudited)  (Unaudited)  (Unuudited)  (Unaudited)  (Unuudited)
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
Segment tumover 12,691 2,192 2,145 2,163 14,836 4,955
Segment resulfs 3,985 1,829 1,935 2,163 5,920 3,992
Undllocuted income - 83
Undllocuted expenses (7,830) (1,599
(Loss) Profit from ordinary
uctivities before tuxution (1,910) 2482
Tuxution - (435)
(Loss) Profit uttributable
to shareholders (1,910) 2,047
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Enterprise Thin Customised Thin
Client Solufions Client Solutions Others Consolidated
31 December  30June 31December  30June 31December  30June 31December  30.une
2003 2003 2003 2003 2003 2008 2003 2008
(Unaudied) ~ (Audited) ~(Unaudfed)  (Audited) ~(Unoudied)  (Audifed) (Unoudifed)  (Audited)
HKSO00 SO0 KO0 RKSOO0  HKSOOD  HKSOOD  HKYOD  RKSTOD

Seyment ussets 10018 2361 1612 0877 - 330 11,630 12564
Unullocuted ussefs 17760 15,691
Totul ussets 2,39 28,459

Seyment liabiies 1920 45 - - - - 1920 13
Unullocuted liailties 4,800 34
Totul liubiftes 6,12 3678

(b) Geoyruphicul segments

For the six months
ended 31 December

2003 2002
(Unaudited) (Unuudited)
HK$’000 HKS 000

Revenue
Honhy Kohy 8,754 3,900
Taiwan 1,347 1,055
United Stutes 3,535 -
Singupore und Malaysia 500 _
Australia und New Zeulund 700 -
14,836 4,955

In determining the Group’s yeoyruphicul segment, sesgment revenue is
based on the yeoyruphicul locution of customers. An unualysis of the
Group’s currying umount of segment ussets is hot presented us dll of
the Group’s ussets were locuted in Hohy Kony.
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4.

(Loss) Profit from Ordinary Activities Before Taxation

For the six months
ended 31 December

2003
(Unaudited)
HK$°000

This is stuted ufter charging:

Conftributions to defined confribution plaun

(included in stuff costs) 50
Loss on disposul of property,

plant und eyuipment =
Reseurch und development costs

in respect of:

Hurdware und design fee 1,335
Stuff costs 231
Operuting leuse charyges on premises 173

and ufter crediting:

Write-buck of provision for doubtful debts (1,159)

2002
(Unaudited)
HKS’000

59

231
67

Taxation

The Group hud nho ussessuble profit for the three months und six months
ended 31 December 2003. The churye for the three months und six months
ended 31 December 2002 represented Hony Kony Profits Tux culculuted at

16% of the estimuted ussessuble profit for that period.

Dividend

The Directors do hot recommend the puyment of u dividend for the six months

ended 31 December 2003 (2002: Nil).
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(Loss) Earnings Per Share

The culculation of busic (loss) per shure for the three months und six months
ended 31 December 2003 is bused on the Group’s unhuudited consoliduted
loss uttributuble to the shureholders of the Compuny for the three months
and six months ended 31 December 2003 of HK$937,000 und HK$1,910,000
respectively und on the weighted uveragye number of 400,000,000 ordinury
shares in issue during the period.

The busic eurninys per share for the corresponding period in 2002 is bused
oh the unuudited consoliduted profit uttributuble to the shareholders for the
three months und six months ended 31 December 2002 of HK$1,676,000 und
HK$2,047,000 und the weighted averuge number of 300,000,000 ordinary
shares in issue during the period.

No diluted (loss) per shure hus been presented for the three months and six
months ended 31 December 2003 becuuse the exercise of the outstunding
potentiul ordinary shures would huve been anti-dilutive for the period. No
diluted eurninygs per shure hus been presented for the corresponding period
in 2002 us there were no potentiul ordinury shares.
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8.

Trade and Other Receivables

31 December 30 June
2003 2003
(Unaudited) (Audited)
HK$°000 HKS$ 000
Trade receivables
From third parties 8,813 6,356
Other receivables
Deposits, prepuyments
und other debtors 2,480 1,449
11,293 7,805

The Group hus no specific credit policy. However, the Group hormually allows

ohe to six months repuyment period to its customers. Aging unulysis of trude

receivubles is us follows:

31 December 30 June

2003 2003

(Unaudited) (Audited)

HK$°000 HKS$ 000

0 - 30 duys 2,878 1,380
31 - 90 duys 5,018 638
91 - 180 duays 913 4,622
Over 180 duys 4 875
8,813 7,515

Provision for doubtful debts = (1,159)
8,813 6,356
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9. Trade and Other Payables

31 December 30 June
2003 2003
(Unaudited) (Audited)
HK$°000 HKS$ 000
Trade payables
To third purties 1,920 452
Other payables
Accrued churyes und
other creditors 781 1,474
2,701 1,926
Ayiny unulysis of frude puyubles is us follows:
31 December 30 June
2003 2003
(Unaudited) (Audited)
HK$°000 HKS 000
0 - 30 duys 1,920 296
31 - 90 duys - 156
1,920 452
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10. Reserves

Share Capital Accumulated

premium reserve profits Total

HK$ 000 HK$ 000 HK$ 000 HK$ 000

Af 1 July 2002 - (595) 8,298 7,703
Net profit for the period - - 2,047 2,047
At 31 December 2002 - (595) 10,345 9,750
Issue of shures 29,000 - - 29,000
Cuapitalisution issue (2,400) - - (2,400)
Shure issue expenses (12,012 - - (12,012)
Net loss for the period - - (3.758) (3,758)
Af 30 June 2003 14,588 (595) 6,587 20,580
Loss for the period - - (1.910) (1.910)
At 31 December 2003 14,588 (595) 4,677 18,670
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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group’s turnover for the six months ended 31 December 2003 reuched
upproximately HK$14.8 million, representing un increuse of upproximutely
HK$9.9 million us compured to the sume period in 2002, which wus the result
of the enhuncement of murketing und promotionul uctivities curried out by
the Group. The income derived from the Enterprise Thin Client Solutions wus
muinly uttributuble from the sules of hurdwure und softwure products,
umounted to upproximately HK$10 million. The Group ulso recorded the
royulty income from three newly secured distributors for the umount of HK$2.2
million, being grunted the exclusive rights for the distributors to sell Tiger Tech
Brund'’s products in purticulur regions. For Customised Thin Client Application
Solutions, the Group continues to record the recurrent income of
gpproximately HK$2.1 million for the licensing fees received from the financial
dutu providers. Owiny to the project nuture of the cuble business und the
SARs effect during the previous six months, ho project wus undertaken during
the six months ended 31 December 2003 und no income wus recorded for
the Cuble Network Thin Client Solutions.

The Hony Kohy operutions remained as the major business and revenue
conftributor for the Group for the six months ended 31 December 2003. Thouygh
there is increuse in the totul value of the orders received in this period, the
profit margin is lower thun that of lust corresponding period, muinly due to
keen competition of the IT market.

For the six months ended 31 December 2003, the Compuhny recorded u net
loss uttributuble to shureholders of upproximutely HK$1.9 million, while the
Compuny recorded u profit uttributuble to shareholders of upproximutely
HKS$2 million for the corresponding period in 2002, which muinly due to the
increused in the operating costs such us reseurch und development expenses,
rent, maurketing expenses und legul und professionul fees, us well us the
increuse in stuff costs.
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BUSINESS REVIEW AND OUTLOOK

Duriny the period under review, the Group continued to enguye in the
reseurch, development, sules und implementation of Enterprise Thin Client
Solutions, Customised Thin Client Application Solutions und Cuble Network
Thin Client Solutions. The Group provides its customers with thin client solutions
by offering them a one stop solutions which include the design of thin client
network urchitecture, development und provision of operuting und
applicution software und hurdwure, system inteyration us well as consultation

services.

Murketing und promotional activities:

The Group spohsored a computer show in Tai Po in November 2003, showiny
Tiger Tech’s wide runyge of products und demonstrating thin client concept
to the public. The Group believes thut by educuting the yenerul public
especidlly the younyger yenerution will definitely huve a possible impuct on
the Group’s brandinyg und will eventuully reflects its value in future sules.
Furthermore, the Group ulso hosted two conferences und provided truining
to one educutiondl institution. Advertisements were mude in two prominent
locul computer muguzines.

The Group ulso dedicuted more murketing resources in the Europeun market
and curried out uctive promotionul activities in this region. The thin client
concept is relutively hew in the Europeun murket und the Group intends to
tuke this advuntuge to gyuin u strony foothold in the Europeun murket.

As for distribution channels, the Group recruited three distributors in United
Stutes, Singupore und Mulaysia und Austrulia und New Zeulund respectively.
The Group believes the expunsion of distribution channels in different regions
is in line with its growth strateyy und is vital to muintuin its competitive edye.
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Reseurch und development uctivities:

The Group hus launched the pilot version of the remote munagement solution
duriny the period under review und u hewer version is beiny fine tuned ut
the server end to enhance the overdll performance of the product.

In uddition, the Group joined with Toptrend Metu (HK) Int’l Ltd to upply its
smart card solutfion info thin client solution und set top box solution. Toptrend’s
smurt curd solution is the only solution upproved by the People’s Bunk of
Chinu for online puyment und the only system upproved for the inteyrating
with the bunking systems. The Group foresees this us u mujor milestone for
the muinland’s infernet e-commerce development und will certdinly provide
da hiche to the Group’s products.

The Group is ulso in the process of evuluuting the VIA low voltuge CPU
platform for industry specific thin client terminuls und IP bused Set Top boxes.

Joint Venture:

During the period under review, the Group formed u jointly-controlled entity
with Tagulder Internutional Inc., humely Tiger Tech Mobile Limited to penetrute
intfo the Thuilund murket with Mediucute’s Alphernumeric Thai lunguuye input
method.

The Group ulso formed u jointly-controlled entity with un ussociute of The
Hony Kony Polytechnic University in December 2003 to puve wuy for
becoming un upplication service provider.

Outlook

The economy is slowly recovering with the audvuntuges brought out by the
“Muainland and Hony Konyg Closer Economic Parthership Arrangement” signed
between Hony Kony und the Muinlund in 29 June 2003 und the IT spendiny
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from commerciul sectors should be picking up gradudlly in paralled with the

revivul of the locul economy in the second hulf of the yeur.

To enhunce the Group'’s brundinyg us well us to uygyressively pursue the PRC
und Tauiwun murket with its Customised Thin Client Applicution solutions und
Enterprise Thin client solutions, the Group entered into u strateyic dlliunce
with Culturecom, g Hony Konhy listed compuny (Stock code: 0343).
Culturecom’s newly developed Chinese bused CPU, " V-Drugon” wdus
implemented with the stundard Linux fechnology so that u low-cost, ho heed
for softwure Chinese charucter dutubuse, multi-cultural development IT
staundard is beinyg invented. The hew low-cost, highly-effective computer
products is very idedl in the PRC murket us the consuming power of the
customer is hot so high und this product will be eusily uccepted by most
people in Chinu.

The Group ulso ucyuired for 10% of eqyuity interest in Medicute Technoloyy
Limited in Junuary 2004, which is principully enguged in soffwure development
and related services business. The dim of the ucquisition is to penetrute into
the Thuilund murket with Mediucute’s Alphernumeric Thui lunguuye input
method, the Group ut present is integrating/embedding the technoloyy into
mobile operating systems and Enterprise Thin client solutions. With Tagalder’s
extensive business experience, mediucute’s hiche input method und Tiger
Tech’s expertise in the embedded operating system and thin client solutions.
The Venture would enuble the Group to penetrute the Thuilaund murket with
euse.

Finally, we would like to welcome Mr. Lee Hai Chu to joinh us us the Director
und Chuirman of the Compuny in December 2003. With his expertise in the
cuble business und u teum of dedicuted, professionul and yuality staff, | am
confident thut by working together under the leudership of the Bourd of
Directors we cun successfully build on the foundution in pluce und continue
to flourish.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group primurily relies on the internul resources und the net proceeds
from its initiul public offering us sources of fundinyg for its operutions. As ut 31
December 2003, the Group's bunk bulunces wus upproximutely HKS$8.7 million
(us at 30 June 2003: HKS8.6 million). In view of keepinyg puce with the Group’s
business expunsion und better utilizing the Group’s leveruyge position, the
Group urrunged for u short-term loun from d financial institution in December
2003, umounting to HK$3.5 million. The Group’s ussets remain highly liguid,
the rutio of current ussets to current liubilities us ut 31 December 2003 wus
3.4 (us ut 30 June 2003: 5.5).

GEARING RATIO

As ut 31 December 2003, the gyeuring rutio of the Group bused on totul
liubilities over totul ussets wus upproximutely 0.23 (us ut 30 June 2003:
approximately 0.14).

FOREIGN EXCHANGE EXPOSURE

During the period under review, the Group eurned revenue und incurred
costs und expenses muinly in Hony Kony dollurs or United States dollurs. As
the exchunye rute of United Stutes dollurs is officiully peyyed, ho hedyiny
or other ulternutives huve been implemented.

CHARGES ON GROUP ASSETS

As ut 31 December 2003, hone of the Group’s ussets were pledged to secure
any bunking facilities (us ut 30 June 2003: nil).
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CONTINGENT LIABILITIES

The Group hud no sighificant contingent liubilities us ut 31 December 2003
(us at 30 June 2003: nil).

ACQUISITIONS, DISPOSALS AND SIGNIFICANT INVESTMENT

Neither the Compuny, nor uny of ifs subsidiuries hud any sighificunt
acyuisitions, disposuls und investment during the period.

FUTURE PLANS FOR INVESTMENTS OR CAPITAL ASSETS AND
SOURCES OF FUNDING

The Compuny has issued und dllofted 5,000,000 hew shares in the cupital of
the Compuny in Junuary 2004 for u consideration of HK$2.5 million, to acyuire
10% of equity inferest in Mediucute Technoloyy Limited. The Compuny ulso
exercised u Pluciny to issue 20,000,000 hew shures in Junuary 2004 ut HK$0.4
per shure to brouden its cupitul buse und strenygthen its finuncial position.

EMPLOYEE INFORMATION

As ut 31 December 2003, the Group had 12 employees. The totul employees’
remunerdtion for the six months ended 31 December 2003, includiny thut of
the Directors, umounted to upproximately HK$2 million (2002: HK$1.6 million).
The Group contfinues to provide remuneration puckaye tfo employees
uccording to murket pructices, their experience und performunce. Other
benefits include contribution of stututory mundutory provident fund for the
employees und medicul scheme.

The Group ulso estublished u Pre-IPO Shure Option Scheme and Shure Option
Scheme to reward its employees for their individuul performance. During the
period under review, no Pre-IPO shure option had been exercised und no
share option had been granted nor exercised. There has ho major chunye
on stuff remunerution policies durinyg the period.
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COMPARISON OF BUSINESS OBJECTIVES WITH ACTUAL
BUSINESS PROGRESS

The followiny is the compurison of the implementution plan of the Group’s
business objectives for the period from 1 July 2003 to 31 December 2003 und
its uctuul proyress. The Directors consider thut the Group hus followed its

implementution plun us disclosed in the Prospectus. Nevertheless, in order to

attdain lony-term business gouls, the Group will review its business objectives

and strutegies on un on-ygoiny busis und mukes udjustments us necessury.

Business objectives stated in the
Prospectus

Development and enhancement of
thin client solutions

- Enhunce version of existing thin
client products

- Explore thin client leusing
progrum for the leusing of Thin
Client Terminuls to its clients

- Explore the feusibility of beiny
un ASP

Actual progress as at 31 December

2003

The Group has updated the
existing thin client products from
Windows CE.net 4.1 to Windows
CE.net 4.2

The Group waus still in discussion
with customers on the
commerciulisution of thin client
leusing progrum

The Group formed u joint
venture with an associute of the
Hony Kohyg Polytechnhic
University in December 2003 to
puve wuy for becoming un ASP
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Development of Cable Network Thin

Client Solutions and Customised Thin
Client Application Solutions

- Further expund distribution
chunnel for Cuble TV-heudend
eyuipment und uccessories

- Plan to luunch the remote thin
client manugement solutions in
July 2003

Distribution and marketing strategies

(1) Recruit chunnel purthers to
increuse sales penetration for
thin client products:

- Confinue sules on stundurd und
customised projects

The Group hus signed for a
distribution uyreement with u
distributor in Chenhydu in June
2003. Neyotiution with u
potentiul customer is ut the final
stage

The Group has luunched the
pilot version of the remote
maunugement solution. An
enhunced version is beiny fine
tuned ut the server end

Except Tiger Tech Windows NT
Terminul which wus phused out,
the Group continues to sell on
stundurd und customised
products
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2

Conduct seminars and actively

pursue distributors

Brand recogyhnition:

in brund
building through comprehensive

Contihue efforts

muarketing cumpuigns

Participute in exhibitions und
expos

hosted
conferences unhd provided

The Group two
training to ohe educution
institution

The Group hus signed for the
distribution ugreements with two
Tuiwunese compunies in August
und October 2003 respectively.
The Group dlso secured for three
distribution ugreements in
December 2003 for distributiny
its products in Australia and
United Stutes,
Singupore und Muluysiu

Zeulund,

The Group hus advertised its
products in the muyuzines und

produced the product
cutulogyue to potentiul
customers

As for brand building, the Group
hus entered intfo u strateyic
dlliunce with Culturecom, u
listed compuny in Hony Konhy,
to enhunce its imuyge in Hony
Konhy und the PRC murket

The Group has held un exhibition
in November 2003
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R&D

Develop trudiny softwure over
DVB-C plutform

Conduct murket reseurch on
being un ASP

Conduct feusibility study on PDA
for the extension of the Group’s
services on PDA plutform

Further inteyrute vulue-udded
solutions such wus finunciul
informution products to Cuble
Network und Thin Client Solutions

Progressing wdccordihy fto
schedule

The Group hus conducted
murket reseurch on the “"News
Sedrching Enygine - upplicution

buse” software

The Group hus conducted
feasibility study to build d
Windows CE.net applicution
soffwure on Sumsuny PDA
platform

The Group wudlso ucyuired
Mediucute Technoloyy Ltd., the
patent holder of o Thui
lunguuyge input method. The
Group pluns to utilise this
product embedded within the
Group’s thin client solution to
penetrate intfo the Thuilund und
PDA murket

The Group hus integrated on the
“News Seurching Engine — web

buse” software
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Evdluute smurt curd inferfacing
und inteructive cupubilities for
Cuble TV Set Top Box

Integrute middlewure system
with Cuble TV Set Top Box which
enubles interactive feutures for
Cuble Network Thin Client
Solutions

Inteyration of Cuble TV und thin
client us they ure both IP bused
aund both have broudbund
cupubility

Expansion plan acquisition/joint
venture

Set up office in Shenzhen und
Taiwan

The Group joined with u
compuny, nhumely Toptrend
Metu (HK) Int’l Ltd. tfo upply its
smurt curd solution into thin
client solution. Toptrend’s
smurtcurd solution is the only
solution dpproved by the
People’s Bunk of Chinu for
online puyment und it is ulso the
onhly one beiny upproved for
infeyruting with the bunkiny
systems

The Group hus integruted the
Windows CE.net softwure into
the set top box for Electronic
Progrum Guide and ifs
experiment is in proygress

The Group is developing the VIA
platform for IP bused thin client
terminals und set fop boxes

The Directors considered thut it
is more cost-effective to set up
branch in other provinces in the
PRC ruther than in Shenzhen. As
a result, the Group decided to
set up an office in Guunyzhou.
The setting up of fthe
representative offices in
Guunyzhou und Tuiwun is
expected to be completed in
period ending 31 March 2004
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USE OF PROCEEDS

Up to 31 December 2003, the nhet proceeds from the initiul placing hud been
utilised in line with the ferms stipuluted in the prospectus issued by the
Compuny dated 31 March 2003 (the “Prospectus”), purticulars of which are

set out us follows:

Proposed
amount to be
used up to Actual
31 December amount
2003 used up to
as per 31 December
prospectus 2003
HKS$ 000 HKS$ 000
Brand building
— Muarketing events in Asia 1,060 1,110
Marketing und promotion —
Oryunise und conduct joint
marketing uctivities with
product suppliers and
distributors 1,300 1,380
Sules — Setting up sules distribution
chunnels und offices 2,600 2,200
Reseurch und development 2,400 2,360
Inventory finunciny 2,000 4,070
Generul working cupitdl 2,000 1,430
Totul 11,360 12,550

The Directors consider that there is ho sighificant deviation. In view of the
dyhamic und ever changinyg IT industry, the amount of use of proceed is
slightly different from those us plunned in the prospectus under the uctudl

course of business.

The remuininy proceeds were pluced with licensed bunks and financial

institutions in Hony Kony.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SHARES
OR SHORT POSITION IN SHARES AND UNDERLYING SHARES

As ut 31 December 2003, the interests of the director or chief executives of
the Compuny or their respective ussociutes in shures, underlyinyg shares und
debentures of the Compuny or its ussociuted corporations (within the meuning
of Purt XV of the Securities und Futures Ordinunce (the “SFO”)) which ure
reyuired to be notified to the Compuny und the Stock Exchunye pursuunt to
Divisions 7 and 8 of Purt XV of the SFO or which are required, pursuunt to
Rules 5.40 to 5.58 of the GEM Listing Rules reluting to securities fransactions
by directors, to be notified to the Compuny und the Stock Exchunye were

as follows:

() Lony position in shares of the Compuauny:

Name of Nature of Number of  Shareholding

Director interest Capacity shares percentage

Mr. Tony Hoo Corporute Beneficiul owner 300,000,000 75%
(Note)

Note: These shures were held us to 100,000,000 shures by Bestmind Associutes
Limited, u compuny incorporuted in the British Viryin Islunds, us to
100,000,000 shures by Precision Assets Limited, u compuny
incorporuted in the British Virgin Islands, und as to 100,000,000 shures
by Timepiece Associutes Limited, au compuny incorporuted in the British
Virgin Islunds. The entire issued shuare cupitul of euch of Bestmind
Associutes Limited, Precision Assets Limited und Timepiece Associutes
Limited is directly wholly owhed by Mr. Tony Hoo, who is ulso the sole
director of euch of the compunies.
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(i) Lony position in unhderlying shares of equity derivatives of the Compunhy:

Number and

description of Number of
Name of Nature of equity underlying
Director interest Capacity derivatives shares

Mr. Tony Hoo Personul  Beneficidl Shure options fo 34,000,000
owher subscribe for
34,000,000 shures
(Note 1)

Mr. Tuny Tsz Hoo, Personal  Beneficiul Share option to 2,000,000
Anthony owher subscribe for
2,000,000 shures
(Note 1)

Mr. Chow Kwok Keuny Personul  Beneficiul Share option to 2,000,000
owher subscribe for
2,000,000 shures
(Note 1)

Note 1: The shure options were grunted under the Pre-IPO share option
scheme of the Compuny udopted on 13 March 2003. All of the
ubove shure options ure physicully settled equity derivutives.

Save us disclosed ubove, us ut 31 December 2003, hone of the directors or
chief executives or their respective ussociutes had any personul, fumily,
corporute or other interests or short position in the shares, underlyiny shares
und debentures of the Compuny or uny of its ussociuted corporution us
defined in Purt XV of the SFO or which, pursuant to Rules 5.40 to 5.58 of the
GEM Listing Rules, ure reyuired to be hotified to the Compuny and the Stock
Exchunye.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apurt from us disclosed under the heuding “Directors’ und chief executives’
interests in shures or short positions in shares und underlying shures” ubove,
at no time during the period since the incorporation of the Compuny were
rights to ucqyuire benefits by meuns of the ucyuisition of shares in or
debentures of the Compuny or uny other body corporute yrunted to uny
director or their respective spouse or children under 18 yeurs of uye, or were
any such rights exercised by them, or was the Compuhny or any of its
subsidiuries u purty to uny urrangement to enuble the directors, their spouse
or children under 18 yeurs of uye to ucyuire such rights in uny other body
corporute.
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INTEREST OR SHORT POSITION DISCLOSEABLE UNDER THE
SFO AND SUBSTANTIAL SHAREHOLDERS

As ut 31 December 2003, so fur us wus known to any directors or chief
executives, the followiny interests of which would full to be disclosed under
Divisions 2 und 3 of Purt XV of the SFO, or who were deemed to be directly
or indirectly interested in 5% or more of the issued shure cupitul of the
Compuny, or which were recorded in reygister of interests reyuired to be kept
under Section 336 of the SFO or huve otherwise notified to the Compuny

were us follows:

Lony position in shares of the Compuny:

Number of Shareholding

Name Capacity shares percentage

Bestmind Associutes Beneficidl 100,000,000 25%
Limited (Note) ownher

Precision Assets Beneficiul 100,000,000 25%
Limited (Note) ownher

Timepiece Associutes Beneficidl 100,000,000 25%
Limited (Note) ownher

Note: Bestmind Associutes Limited, Precision Assets Limited und Timepiece
Associutes Limited ure compunies incorporuted in the British Virgin Islunds
with limited liubility. The entire issued shure cupital of euch of Bestmind
Associutes Limited, Precision Assets Limited and Timepiece Associutes
Limited is directly wholly owhed by Mr. Tony Hoo, who is ulso the sole
director of euch of the compunies.
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Suved us disclosed ubove, no person, other thun the directors of the

Compuny und chief executive of the Group, whose inferests ure set out in
the section "Directors’ und chief executives’ interests in shares or short position
in shares und underlying shures” ubove, had reyistered un interest or short
position in the share capital, underlying shares and debentures of the
Compuny thut was required to be recorded pursuant to Section 336 of the
SFO.

PRE-IPO SHARE OPTION SCHEME

Pursuant to the Compuny’s Pre-IPO shure option scheme udopted und
approved by the sole shareholder of the Compuny duted 13 Murch 2003,
there were 40,000,000 options grunted to the employees of the Compuny.
Detuils of the options yrunted are us follows:

No. of

options Exercise

No. of outstanding price per
Name of options as at the underlying Exercisable
grantees granted date hereof share period

Executive Directors

Mr. Tony Hoo 34,000,000 34,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Mr. Tuny Tsz Hoo, Anthony 2,000,000 2,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Mr. Chow Kwok Keuny 2,000,000 2,000,000 HK$0.01 16 April 2004 to

12 Murch 2013

Senior Management
Miss Wongy Fei Tut 2,000,000 2,000,000 HK$0.01 13 Murch 2003 to
12 Murch 2013
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No options grunted pursuunt to the Pre-IPO Shure Option Scheme us stuted

ubove hud been exercised or cuncelled during the six months ended 31
December 2003.

SPONSOR’S INTEREST

Pursuant to u sponsor’s agreement dated 31 Muarch 2003 entfered into
between the Compuny und CSC Asiu Limited, CSC Asiu Limited will receive
u fee for ucting us the Group’s sponsor for the period from 16 April 2003 to
30 June 2005.

At the dute of this report, hone of CSC Asiu Limited, its directors, employees
or ussociutes did not huve uny interest in the shares of the Compuny, or uny
right tfo subscribe for or to hominute persons to subscribe for uny share of the
Compuny.

COMPETING INTERESTS

None of the Directors nor the substantial shureholder nor the initiul
maunuygement shureholders of the Compuny hor their respective ussociutes
(us defined in the GEM Listing Rules) hud dany interest in u business which
competed or might compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Compuny, nor uny of its subsidiuries hus purchused, sold or
redeemed uny of the Compuny’s shares during the six months ended 31
December 2003.
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AUDIT COMMITTEE

The Group hus established un Audit Committee with written terms of reference
in compliunce with Rules 5.23 to 5.25 of the GEM Listinyg Rules. The audit
committee comprises two independent noh-executive directors, hamely Mr.
Kwok Ming Fui und Mr. Lum Din Kun uand one executive director, Mr. Tony
Hoo. The Audit Committee reviewed with munugement the uccountiny
principles und pructices udopted by the Group und discussed internul controls
and finunciul reporting mutters including u review of the unaudited interim
results for the six months ended 31 December 2003.

BOARD PRACTICES AND PROCEDURES

The Compuny hus complied with the bourd pructices und procedures us set
out in Rules 5.28 to 5.39 of the GEM Listing Rules for the six months ended 31
December 2003.

By Order of the Bourd
Tiger Tech Holdings Limited
Tony Hoo

Executive Director

Hony Kony, 6 Februury 2004
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