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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (“STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability nor
any obligation to forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies listed on GEM and
the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on GEM is publication on
the internet website operated by the Stock Exchange. GEM-listed
companies are not generally required to issue paid announcement in
gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to the GEM website in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchunhge tukes ho responhsibility for the contents of this report,
maukes ho representation as to its accuracy or completeness und expressly
disclaims any liability whatsoever for any loss howsoever drising from or in
reliunce upon the whole or uny puart of the contents of this report.

This report, for which the directors ("Directors”) of Northeust Tiger
Pharmuaceuticul Co., Ltd. ("Compuny”) collectively und individually accept
full responsibility, includes pdarticulars given in compliahce with the Rules
Goverhing the Listing of Securities on GEM of the Stock Exchunhge ("GEM
Listing Rules”) for the purpose of giving information with regurd to the
Compuny. The Directors, having made dll reasohuble enquiries, confirm
that, to the best of their khowledye und belief:- (1) the ihformation
contuined in this report is accurate und complete in all muterial respects
and hot misleuding; (2) there dure ho other matters the omission of which
would muke uhy statement in this report misleading; and (3) dll opinions
expressed in this report have been urrived at dfter due unhd cureful
considerution and dre fouhded on buses und ussumptions that are fuir
anhd reusonhuble.



Northeast Tiger Pharmaceutical Co., Ltd.

HIGHLIGHTS
(unaudited)

Turnover of the Compuny for the three months ended 31 Muarch,
2004 wus upproximutely RMB10,302,000, representing u decreuse
of upproximately 34% us compured with the sume period in the
forevious yeur.

Profit/(loss) attributauble to shureholders of the Compuny
(“Shureholders”) for the three months ended 31 Murch, 2004 wus
approximutely RMB(505,000), representing u decreuse of
approximutely 118% us compured with sume period in the previous
year.

Earninys/(loss) per shure (“Shures”) of the Compuny for the three
mohnths ended 31 Murch, 2004 wus upproximutely RMB(0.1) cents.

The Directors do nhot recommend the puyment of uny dividend for
the three months ended 31 March, 2004.
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Northeast Tiger Pharmaceutical Co., Lid.

RESULTS (UNAUDITED)

The bourd of Directors ("Bourd”) is pleused to unnounce the unuudited
results of the Compuny for the three months ended 31 March, 2004,
together with the compuarative figures for the corresponding periods of the

previous financiul year, us follows:

Turnover

Cost of sules

Gross profit

Other revenue

Distribution und selling expenses

Generul, udministrative and other
operuting expenses

Operating profit/(loss)

Finunce costs

Profit before tuxution

Taxution

Profit/(loss) attributable to shareholders

Dividends

Earning/(loss) per Shure — busic

Three months ended

31 March,
2004 2003
RMB’000 RMB’000
10,302 15,554
(6,015) (7.329
4,287 8,225
(2,162) (1.447)
(2,290) (3,133
(165) 3,645
(340) (344
(505) 3,301
- (495
(505) 2,806
N/A N/A
RMB RMB
(0.1) cents 0.4 cents




Northeast Tiger Pharmaceutical Co., Ltd.

Notes:

a.

Accounting policy and basis of presentation

The uccounts huve been prepured in uccordunce with uccounting
principles yenerdlly uccepted in Hony Kony und comply with accounting
stundurds issued by the Hong Kohy Society of Accountunts ("HKSA”), and
the disclosure requirements of the Hong Kony Compunies Ordinunce. They
have been prepured under the historicul cost convention und certuin
fixed ussets ure stated at fuir value.

In the current yeur, the Compuny udopted g humber of hew und revised
Statements of Stundurd Accounting Practice ("SSAP”) issued by the HKSA.
The Directors considered the udoption of these SSAPs hud ho muteridl
effect on the results of the current or prior uccounting period. Accordingly,
no prior period udjustment hus been required.

The principul uccounting policies used in the prepuration of the unuudited
financial stautement of the Compuny for the three months ended 31 March,
2004 ure consistent with those used in the uudited uccounts issued for the
yeur ended 31 December, 2003.

Turnover
Sules of yoods ure recoyhised when the signhificunt risks and rewards of
owhership of ygoods huve been transferred to the buyer.

Other revenue
Three months ended
31 March,
2004 2003
RMB’000 RMB 000

— Goverhment subsidies - -
— Others - -

Subsidy income is recoyghized upon ygrunting of subsidy by the relevunt
authorities.
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Northeast Tiger Pharmaceutical Co., Lid.

. R d. Operating profit/(loss)
\mﬂ Jq Operuting profit/(loss) is stuted ufter churging the followiny items:

First Three months ended
Quarterly 31 March,

Report 2004 2003
epor RMB’000 RMB’000
2004

- Interest expenses 336 354
— Depreciution of fixed ussets 1,284 1,055
— Amortization of intanyible ussets 482 493

e. Taxation
The Compuny wus estublished in the Jilin High-Technology Development
Zone, the PRC. It is subject to enterprise income tux ut g rute of 15%.

The Compuny provides for tuxution on the busis of ifs income for financiul
reporting purpose, udjusted for income und expense items which are not
ussessuble or deductible for income tux purpose.

Deferred tux is provided using the bulunce sheet liubility method, providing
for temporury differences between the carrying aumounts of ussets und
liubilities for finuncial reporting purposes und the umounts used for tuxation
purposes. Initiul recoynition of ussetfs or liubilities that uffect neither
accounting nor tuxuble profit is regaurded us u temporary difference which
is not provided for. The umount of deferred tux provided is bused on the
expected maunner of reulisution or seftlement of the currying amount of
ussets and liubilities, using fux rates enucted or substuntiully enaucted ut
the bulunce sheet dute.

A deferred tux usset is recoyghised only to the extent thut it is probuble
that future tuxuble profits will be availuble uguinst which the unused tux
losses und credits cunh be used. Deferred tux ussets ure reduced to the
extent thut it is no lonyger probuble that the related tux benefit will be
redlised.

f. Earnings/(loss) per Share
The culculution of busic eurnings/(loss) per Share for u relevant period is
bused on unuudited profit/(loss) uttributuble to Shareholders for the period,
divided by the respective weighted uverage humber of ordihury shures in
issue duriny the period. The weighted uveruge number of ordinury shares
in issue for the three months ended 31 March, 2004 is 746,654,240 (2003:
746,654,240).

No diluted eurnings per shure were presented us there were no dilutive
potentiul ordinary shares in existence durinyg the relevant periods.

g. Segment reporting
No busihess segment information (primary segment information) hus been
disclosed us the Compuny is operuting in u single business segment which
is the development, munufucture und sule of medicine products in the
PRC. Substuntiully dll of the Compuny’s revenues dre generuted in the
PRC und dll of the Compuny’s ussets ure locuted in the PRC und therefore
no geoyruphicul segment information hus been disclosed.
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Northeast Tiger Pharmaceutical Co., Ltd.

MOVEMENT IN RESERVES
The movements of reserves ure us follows:

Capital Reserve

Statutory
Property public ~ Statutory
Share revaluation welfare  revenue Retained Total
premium  Reserve Others fund  reserve earnings  reserves

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB‘000

As ut 1 Junuary 2003 19,027 6,886 6,357 3,674 5,249 31,007 72,200
Net profit for the period - - - - - 2,806 2,806
Govemment Subsidies - - - - - - -
Pofit uppropriated

fo reserve funds - - - - - - -

As at 31 Murch 2003 19,027 6,886 6,357 3,674 5,249 33813 75,006
As at 1 Junuary 2004 19,027 6,886 9,327 3,928 5,757 2151 72,436
Net profit for the period - - - - - (505) (505)
Govemment Subsidies - - - - - - -
Pofit uppropriated

fo reserve funds - - - - - - -

As at 31 March 2004 19,027 6,886 9,327 3,928 5,757 27,006 71,981

DIVIDENDS

The Bourd does not recommend the puyment of any interim dividend for
the three months ended 31 March, 2004 (2003: nil).

BUSINESS REVIEW AND PROSPECTS

Business review

The Compuny wus estublished in Jilin High-Technoloygy Development Zone,
the PRC. It is principully enguged in the munufacture und sule of Chinese
medicine under the brand nume of “Northeust Tiger” in the PRC us well us
conducting phurmuceuticul reseurch und development. Cupitalizing on
its extensive sules und distribution hetwork, the Compuny is ulso enguyed
in the distribution of generul medicine of other brands produced by other
phurmaceuticaul compunies in the PRC.

During the period under review, business wus dumpened und turnover of
the Compuny slipped 34% to RMB10,302,000 from RMB15,554,000 us
compured with the corresponding period in 2003. The decreuse wus muinly
due to udverse maurket conditions und keen competition us well us chaunge
of product mix.

First
Quarterly
Report
2004

05




N-@Y
LSRR A
First

Quarterly

Report
2004

06

Northeast Tiger Pharmaceutical Co., Lid.

During the period under review, The Compuny suffered het loss uttributuble
to Shareholders for the first time since its setfing-up, which umounted fto
approximately RMB505,000, u drop of 118% us compured with het profit of
approximutely RMB 2,806,000 for the correspondinyg period in 2003. The
main reusons uttribute to the decreuse in the profit uttributable to
Shareholders included: (i) distribution and selling expenses increused 49%
due to continuiny promotion of hew products- Yony Chony Cuo Jun Powder
und Yony Chonhy Cuo Jun Powder Cupsules; (ii) depreciution cost increused
22%.

During the period under review, us the munugement of Compuny udopted
effective meusures to cut cost, us u result, the General, udministrative and
other operuting expenses drumuticully reduced 27%.

Marketing and products

Fucinyg with tough murket competition, the Compuny, oh one hund, in the
Hospitul maurket strengthened the communicution with maujor hospitul und
the promotion of products, sped up the fransmission of murket informution
that uimed to muaintuin its sules and put more effort on the over-the-counter
("OTC”") murket to unticipute demund und ucyuire murket,

On the other hand, promotion of Yony Chony Cuo Jun Powder und Yohy
Chony Cuo Jun Powder Cupsules, u nhew Chinese medicine under Stute
Cuteyory |, hus become fop priority of the Compuny’s objective this year.
Yonhy Chony Cuo Jun Powder und Yony Chony Cuo Jun Powder Cupsules
have been proved to be u nutritiondl supplement to strengthen the kidney
and lunys of humun body, especiully, they have been regyurded us un
importunt medicul breukthrough in curinyg chronic bronchitis. Currently,
two similur products ure dlready beihy produced und sold in the maurket of
the country. However, they dre of usexudl impluntution, with less medicul
functions und result of freutment is not so sutisfactory.

Moreover, us hatural aweto (% & E E) is now prohibited to gather, and
Yony Chony Cuo Juh Powder hus been upproved to become u substitute
for it us u officiul raw muteriul of Chinese medicine by the Stute Druys
Administration of PRC. This should be yood hews to the Compuny in ifs
current unsatisfuctory business environment.

The Director believes that once the introduction of Yony Chony Cuo Jun
Powder und Yony Chonhy Cuo Jun Powder Cupsules becume fruitful, the
income buse of the Compuny will be broudened und the turnover und

operuting results will be improved.

During the period under review, the Compuny continued to strictly comply
with the Good Munufucturing Pructice stundards, strengthened the uality
confrol procedures, und estublished close relutionship with the suppliers
und onh-goiny operution streumlining with u view to uchieve cost suving.



Northeast Tiger Pharmaceutical Co., Ltd.

Human resource management

The Compuny uim to conduct u series of comprehensive und systematicully
training courses for the stuff this year. Ah evuluution session wus held to
assess the performaunce of the sules stuff and their product knowledye,
and then tdilor-mude proyrams were provided. The scope of traininy
covered u humber of uspects, ranyinyg from professional skills for officers to
operutionul fechnigues for production posts, from professionul theory for
enyineeriny personnel to specific expertise for yuality inspection personnel,
from the know-how for supportive stuff to modern sules concept for
sulesmen, from totul quulity control (TQC) to GMP, from occuputionul moruls
to “Northeust Tiger Spirit”. Through the course of leurninyg, the Compuny
gim to urge stuff fo demonstraute continued self-improvement and build up
a highly professional sules teaum to achieve better results.

Research and development

In order to further enhunce the competitiveness of its product in increasingly
competitive muarket, the Compuny will concentrute the resources on
improvement reseurch und development cupucity. Up to how, the R&D of
new projects is proyressing yuite well.

Modern techholoyy is chunyging yuickly, in order to keep ubreust with
technoloyy udvuncement, the Compuny will make full use of the
geoyruphicul udvantauge of Jilin province us u frauditionul buse of Chihese
medicine und cooperuted with scientific reseurch institutions widely und
actively to explore hew products und improve production technoloyy.

Prospects

As the development of modernized Chinese medicine industry becomes
ohe of prime directives of the PRC gyovernment, it is believed that the
future of the Compuny is quite optimistic. The mMunuyement of the
Compuny will open their minds, venture info innovation und strive to
cupture business opportunities. In the meauntime, the Compuny will continue
the promotion of Yohy Chony Cuo Juh Powder und Yony Chony Cuo Juh
Powder Cupsules to ensure it become u future star of the Compuny,
dlthouyh in the short-term, its effect muy not be uppurent.

In order to further uchieve overdll cost suvinys, the Compuny will continue
to strengthen the yuulity control procedures und continuously optimize
und rutionulize its production processes, while production technoloyy ure
upduted uccordingly, und loyistic processes und production plunniny ure
reviewed periodicully, so us to enhunce the competitiveness of the our
products und providing u solid plutform for future growth of the Compuauny.

The Compuny will closely observe the chunyes in the market, review the
murketing strateyy from time fo time, und infroduce more vulue-udded
products by leveruge on its udvunced technoloygy und reseurch prowess.
Through training of its current sules teum und inteygration of human resources
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Northeast Tiger Pharmaceutical Co., Lid.

by recruiting youny und eneryetic professionuls with medicul buckyground
und deployed them to the forefront of the murket, the Compuny uim to
muke the sules tfeum more professional, younyer und more ugyressive,
thus, we cun work in unity fo improve the Compuny’s operuting results.

DIRECTORS’ AND SUPERVISORS’ INTEREST IN SHARES, WARRANTS
AND SHARE OPTIONS

As ut 31 Murch, 2004, the interests und short positions of the Directors und
supervisors of the Compuny (“Supervisor”) in the Shares, underlying Shures
or debentures of the Compuny und its ussociuted corporutions (within the
meuning of Part XV of the Securities und Futures Ordinance ("SFO”)) which
are required (u) to be noftified to the Compuny und the Stock Exchunge
pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includiny interests or
short positions which they dure tuken or deemed to huve under such
provisions of the SFO) or (b) pursuunt to section 352 of the SFO, to be
entfered in the reyister referred to therein; or (c) pursuunt to rules 5.40 to
5.59 of the GEM Listing Rules reluting to securities traunsauctions by the
Directors und Supervisors to be notified fo the Compuny und the Stock
Exchunyge, were us follows:

o Lony positions in Shares

Name of Directors or Number of Domestic
Supetrvisors Shares personally interested
Xu Zhe 183,482,440
Xu Duo Tiun 150,644,480
Liu Xiuo Hony 1,888,790
Zhany Yu Bin 1,618,960
Leny Zhun Ren 1,349,140

338,983,810

Suve us disclosed ubove, hone of the Directors, Supervisors und the
chuirmun or their respective ussociutes had interests in any securities of
the Compuny or uny of its ussociuted corporutions (within the meauning of
Part XV of the SFO) which are required (u) to be notified to the Compuny
und the Stock Exchunge pursuunt to Divisions 7 and 8 of Purt XV of the SFO
(includiny interests or short positions which they ure tuken or deemed to
have under such provisions of the SFO); or (b) pursuunt to section 352 of
the SFO to be entered in the reyister referred to therein; or (¢) pursuunt to
rules 5.40 to 5.59 of the GEM Listing Rules reluting to securities tfrunsuctions
by the Directors und Supervisors to be noftified to the Compuny und the
Stock Exchunge.
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DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR
DEBT SECURITIES

As ut 31 Murch, 2004, the Compuhny wus hot u purty to uny drrungements
to enuble the Directors und Supervisors fo ucyuire benefits by meuns of
the ucquisition of shures in, or debt securities, includiny debentures, of the
Compuny or uny other body corporute, und hone of the Directors und
Supervisors or their spouses or children under the uge of 18 hud any right
to subscribe the securities of the Compuny, or hud exercised uny such
right.

SUBSTANTIAL SHAREHOLDERS

So far us wus knowh to uny Director or Supervisor, us ut 31 March, 2004,
the persons or compunies (hot beiny u Director or Supervisor of the
Compuny) who hud interests or short positions in the Shares or underlying
Shures which would full to be disclosed under Divisions 2 und 3 of Part XV
of the SFO or who were directly or indirectly deemed to be interested in
5% or more of the hominul vulue of uny cluss of shure cupital carrying
rights to vote in dll cicumstances ut generdl meetinys of uny member of
the Group were us follow:

o Lony positions in Shares

Approximate

Number of percentage of

Name Domestic Shares held shareholding
(%)

Jilin Far East 194,194,580 26.01

Pharmaceutical
Holdinys Compuny
Limited

Suve us disclosed ubove, us ut 31 March, 2004, the Directors were hot
awdure of uny other person who had un interest or short position in the
Shares of the underlying Shares which would full to be disclosed under
Divisions 2 und 3 of Purt XV of the SFO, or who wus inferested in 5% or more
of the hominal value of uny cluss of share cupital, or options in respect of
such capitul, carrying rights to vote in dll circumstunces at generul meetings
of the Compuny.

COMPETING INTERESTS

None of the Directors und Supervisors, the munugement shureholders of
the Compuny und their respective ussociutes (us defined in the GEM Listing
Rules) hus un interest in uny business which competes or may compete
with the business of the Compuny.
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SPONSOR’S INTERESTS

First Shanghui Cupital Limited (“First Shanghuai”), its directors, employees or
ussociutes, did hot huve any interest in the securities of the Compuny, or
any right to subscribe for or fo hominute persons to subscribe for the
securities of the Compuny us ut 31 March, 2004,

Pursuunt to the sponsor’s ugreement entered into between First Shanghuai
und the Compuny duted 20 Februury, 2002, First Shanghui hus been
appointed us the retuined sponsor of the Compuny for u period up to 31
December, 2004 und the Compuny shall puy un ugreed umount of fee to
First Shunghui for its provision of services.

AUDIT COMMITTEE

Pursuunt to Rule 5.28 of the GEM Listing Rules, the Compuny hus set up un
audit committee uccording to “A Guide For The Formation of An Audit
Committee” complied by the Honyg Konhy Society of Accountunts. In
compliunce with Rules 5.29 und 5.30 of the GEM Listing Rules, the authority
und responsibility of the uudit committee hus been properly written out.
The primury duties of the uudit committee ure to review und supervise the
finunciul reporting and internal control systems of the Compuny. The audit
committee comprises Ms. Liu Jin and Ms. Niu Shu Min, both of whom aure
independent non-executive Directors.

The uudit committee had reviewed the Compuny’s unuudited results for
the three months ended 31 Muarch, 2004 und wus of the opinion that the
prepuraution of unuudited results complied with upplicuble uccountiny
standards, the relevant regulutory und leygyul requirements and that
udeyuute disclosure hud been mude.

PRACTICES AND PROCEDURES OF THE BOARD

The Directors consider that the Compuny hus complied with the requirement
of bourd pructices und procedures under Rules 5.34 to 5.45 of the GEM
Listing Rules throughout the three months’ reporting period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S LISTED
SECURITIES

Since the H shares of the Compuny commenced trading on GEM on 28
February, 2002, the Compuny hus not purchused, sold or redeemed uny of
the Compuny’s listed securities.

On behulf of the Bourd, | would like to tuke this opportunity to express my
sincere yrutitude to dll our dedicuted, diligent, honoruble stuff und to dll
shareholders for their full support.

By Order of the Bourd
Xu Zhe
Chuirman

Jilin, the PRC
14 Muy, 2004





