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CHARACTER ISTICS OF THE GROWTH ENTER PRISE MARKET (“GEM”) OF TH E STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a
high investment risk may be attached. In particular, companies may list on GEM with
neither a track record of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in such
companies and should make decision to invest only after due and careful consideration.
The greater risk profile and other characteristic of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet
website operated by the Stock Exchange. Listed companies are not generally required to
issue paid announcements in gazetted newspaper. Accordingly, prospective investors
should note that they need to have access to the GEM website in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation
as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This documents, for which the directors of Inno-Tech Holdings Limited (the “Directors”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the Stock Exchange for the purpose of giving
information with regard to Inno-Tech Holdings Limited. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in
this document is accurate and complete in all material respects and not misleading; (ii) there
are no other matters the omission of which would make any statement in this document
misleading; and (iii) all opinions expressed in this document have been arrived at after due and
careful consideration and are founded bases and assumption that are fair and reasonable.
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CHAIRMAN’S STATEM ENT
� �  !

TO OUR SHAREHOLDERS
On behalf of the board of Directors (the “Board”) of

Inno-Tech Holdings Limited (the “Company”), I  am

pleased to present to you the audited consolidated

financial statements of the Company and its subsidiaries

(together the “Group”) for the year ended 31 March

2004.

The Group’s business continued to grow steadily during

the years under review against all odds. During the year,

turnover surged 18.65% to HK$30.44 million. However,

due to increase in cost of sales, net profit decreased by

42.83% to HK4.32 mill ion. Basic earnings per share

were 0.9 cents.

The Board does not recommend payment of a f inal

dividend for the year ended 31 March 2004.

BUSINESS REVIEW
The financial year 2003 was difficult and challenging.

The business of the Group which very much depends

on the continuous growth and prosperity of the proper ty

market in The People ’s Republic of China (the “PRC”)

(which for the purpose of this document does not

include Hong Kong, Macau Special Administrative Region

and Ta iwan) has been af fec ted by severe acute

respiratory syndrome (“SARS”) that swept through the

PRC and Hong Kong during the first half of 2003. With

the g radual recovery of the economy in the region in

the third quar ter of 2003 and the extension of the

application of the i-Panel into the medical field during

the year, the Group has been able to achieve satisfactory

results amidst all adverse factors.

In 2003, we launched i-Panel version 3.0 and the initial

responses from the market were promising. We have

now finalized the design phase of i-Panel version 4.0,

and were undergoing further research and development

of i-Panel version 4.0 to enrich its features to integrate

with home automation and security system ’s control

panel features. In line with our business objective in

�� !"#
� �  ! " I n no - Te ch  Ho l d i n g s

Limited�� !"#$%&'�()%

�� !"#$%!"#� &'()*

�� !"#$%&'"#()*+!
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�� !"18.65%�30,440,000�

�� !"#$%&'()*"+,

�� !42.83%�4,320,000�� 
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�� !"#$%&'(()*+,

�� !"#$%&'()*

�� !
��� !"#!$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&�$'(%)*+,

�� !"#$%&'()*+,-
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CHAIRMAN’S STATEMENT
� �  !

sales and marketing, we have formed an alliance with a

home automation developer by becoming a sales agent

of its products. Selling of home automation products

through our ex is t ing networks not  only generate

addit ional revenue, but a lso enable us to explore

different market opportunities to expand the application

of the i-Panel and the software into other sectors of the

economy. It is hope that the sale of home automation

products wi l l  provide a platform for market ing the

enriched i-Panel version 4.0 with home automation and

security system’s control panel features.

As par t of the programme to expand our business by

catering for the different needs of different sectors of

the community, we have expanded into the medical

filed during the year 2003. In the last quar ter of 2003,

the Group formed a company with United Premier

Medical Group Limited (“UPMG”) in which the Group

has a 49% interest, to provide consultancy, training and

management services for the very impor tant person

(“VIP”) units of medical specialties and medical centers

in the PRC. The collaboration would enable the i-Panel

and its software solutions, especial ly i ts interactive

functionality, to reach a broader market base. Hospitals

in Shanghai and Guangzhou, the PRC will be among the

first to deploy i-Panel and its related software solutions.

BUSINESS OUTLOOK
Although the year 2004 wil l continue to be a tough

year, with the continuous economic recovery in Hong

Kong and the first sign of success of the recent measures

introduced by the central government to cool down

various sectors of the overheated economy in the PRC,

we are confident of the macro environment in the year

ahead. We expect the higher interest rate sentiment in

the United States of America (“US”) and the surging

crude oil price to have only a mild impact on the PRC

economy. On the whole, we are optimistic about the

future business environment.

�� !"#$%&'()*+,-
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CHAIRMAN’S STATEM ENT
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As a software application solutions provider, we wil l

continue to focus on the provision of intranet design for

residential communities and e-property management

software application consulting services based on the

application of the i-Panel and its integrated hardware

and software in the PRC. As the same time we wil l

continue with the strategy of expanding into other fields

through the application of existing skil lset, technical

know-how and the i-Panel . This has f i t ted into our

strategy of expanding businesses and customer bases

to reduce the risk of concentration. The lesson learned

from the SARS epidemic has demonstrated the truth of

the strategy.

The arrangement with UPMG has helped the Group to

make a debut into the medical application software

market in the PRC. It is anticipated that the collaboration

would bear fruit and bring in revenues in the new

financial year.

Last but not least, I would like to express my thanks to

the Board, the management and all other colleagues for

their hard work and the contribution over the year. And,

to our shareholders and business partners I would like

to g ive them my hear t fe l t  apprec ia t ion for  the i r

unrelentant suppor t.

Wong Yuen Yee

Chairman

30 June 2004
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FINANCIAL SUM MARY
� �  !

Audited consolidated income statement for the years ended

31 March:

Year ended 31 March

�� ! "#$%&'

2004 2003 2002 2001

��� ! ��� ! ���� ��� !

HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Turnover �� 30,440 25,655 19,461 1,252

Cost of services �� ! (7,031) (4,278) (2,161) (287)

23,409 21,377 17,300 965

Other revenue �� ! 139 115 1 42

Research and development �� !"

expenses �� (94) (492) (240) (1,347)

Marketing and promotion �� !"#$

expenses �� (4,226) (2,957) (1,013) (1,380)

Administrative expenses �� ! (11,259) (8,205) (3,059) (2,941)

Profit/(loss) from operations �� !"#$%& 7,969 9,838 12,989 (4,661)

Profit/(loss) attributable to �� !"#$

shareholders �� ! 4,324 7,563 10,882 (3,908)

Earning/(loss) per share �� !"#$%&

– Basic �� 0.9cents� 1.69cents� 2.83cents� (1.02)cents�

�� ! "#$%&'()*+,

�� !"#
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FINANCIAL SUMMARY
� �  !

Audited consolidated net assets as at:

�� !"#$%&'()*+

Year ended 31 March

�� ! "#$%&'

2004 2003 2002 2001

��� ! ��� ! ���� ��� !

HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Total assets �� 101,616 52,514 18,589 1,460

Total liabilities �� (65,086) (21,250) (6,031) (1,394)

Shareholders’ funds �� ! 36,530 31,264 12,558 66

Non-current assets �� !" 28,794 16,122 2,104 1,114

Current assets �� ! 72,822 36,392 16,485 346

Current liabilities �� ! (51,104) (19,087) (5,712) (1,394)

Non-current liabilities �� !" (13,982) (2,163) (319) –
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MANAGM ENT DISCUSSION AND ANALYSIS
� �  ! " # $ %

FINANCIAL REVIEW
The Group recorded a net prof i t  of approximately

HK$4.32 mill ion for the year ended 31 March 2004

(2003: HK$7.56million), representing basic earnings per

share of 0.9 HK cents (2003: 1.69HK cents).

For the year ended 31 March 2004, the Group’s audited

consol idated turnover amounted to approximately

HK$30.44 mi l l ion (2003: HK$25.66mi l l ion) .  The

Directors consider such performance was satisfactory

despite the global economic downturn. Taking into

account the difficult start of the financial year when the

economy of the PRC and Hong Kong, where the Group

generated most of its revenue were sti l l affected by

SARS, the Directors consider the performance of the

Group for the year 2003 as satisfactory.

BUSINESS REVIEW
During the year under review, most of the Group ’s

revenue is generated as a software application solutions

provider which mainly engaged in the provision of

intranet design for residential communit ies and e-

property management software application consulting

services based on the application of the i-Panel and its

integrated hardware and software in the PRC.

2003 was a tough year for  the Group. The weak

economic environment endured, together with the

outbreak of the SARS which nearly covered half of the

year under review and the subsequently unfavourable

consumption atmosphere had an adverse effect on the

property developers who have delayed to launch the

property projects which in return affect on the Group’s

overall revenue.

Despite the difficulties, we are committed to enhance

our software solutions and expand our client base. The

g row th in sa les was at t r ibutable to the v igorous

promotion and marketing effor t launched in past 2 years.

This resul ted in a 42.92% increase in sa les and

marketing expenses.

�� !
�� !!"#$%$&'()#

� �  ! " # $ % & ' ( )

4 , 3 2 0 , 0 0 0� � ! " " # $ %

7,560,000�� !"#$%&'(

0.9�� !""#$%1.69�� !

�� !!"#$%$&'()#

�� !"#$%&'()*+,-

30 ,440 ,000� � ! " " # $ %

25,660,000�� !"#$%&'(

�� !"#$%&'()*+,

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&''())*+

�� !"#$

�� !
�� !"#$%&'()*+,-

�� !"#$%&'()*$+,

�� !"#$%&'()*+,-

�� !"#$%&'( i-Panel��

�� !"#$%&'()* "+

�� !"#

��� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()%*+,

�� !"#$%&'()*+,

�� !"#$$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

� �  ! " # $ % & ' ( ) *

42.92%�
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Development and sales of software solutions was one

of  the  Group ’s  ma in  sources  o f  revenues .  Our

informational technolog y professionals tai lor-made

software solutions to serve client’s unique requirements,

among which inte l l igent medical  and heal th care

solutions were most promising. In addition, i-Panel 3.0

has been launched and has received sat is factory

reception from the market; thanks to uninterrupted

enhancement of its features in align with the trend of

the electronic market. The development of i-Panel 4.0

is now undergoing enhancements in its features for

interaction with home automation and security system.

On the front of consumer electronics, the Group has

made its foray in home automation by being a sales

agent for ApBus, a home intell igent automation and

security control panel system developed in Hong Kong

and manufactured in China. ApBus is a home intelligent

product that integ rates diversified applications, such as

computer , Internet, telecom and remote access. It can

be used as the small area network or local area network

(“LAN”) in various industr ies: construction industry,

storage, schools ,  banks, hospita ls and hotels .  The

business is however in its early stage.

To further enhance our business development in the

P RC, the Group has opened a representative office in

Guangzhou, the PRC. More resources will be put into

research and development to enrich i-Panel ’s features

and functionalities. We believe that the development of

home automation intell igent solutions for ApBus will

provide a platform for expansion of our business to

household consumers and for marketing the enhanced

featured i -Panel 4.0 version. As ApBus complements i-

Panel in features and functionalities, its existing clientele

can be leveraged on for business development. The

Board is optimistic about its future prospect. In spite of

the business oppor tunities, the Group will also exert

stringent cost control to improve the profit marg in.

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%& i-Panel 3.0��

�� !"#$%&'(!)*+,

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !" i -Panel  4 .0�� !"

�� !"#$%&'()*+�,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

ApBus�� !"#$%&'()*

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !ApBus�� !"#$%&

�� !"#$%&'$"()*+

�� !"#$%&"'()ApBus

�� !"#$%&'()*%+,

�� !�"#�$%&'()*+

�� !"#$ !%&LAN�� !

�� !"#$%&'()*+

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$ i -Panel�� !"

�� !"#$ApBus�� !"#

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"# i -Panel  4 .0�� !

ApBus� i -Panel�� !"#$%&

�� !"#$%ApBus�� !"

�� !"#$%&'() *+"

�� !"#$%&'()*+,-

�� !"#$%&'()*!+,

�� !"
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MANAGM ENT DISCUSSION AND ANALYSIS
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In the 4th quarter of 2003, the Group formed a company

with UPMG for the provision of consultancy, training

and management services for the operation of specialty/

boutique hospitals and medical centres and VIP units in

hospitals in the PRC. Currently, there is one VIP unit in

Guangzhou, the PRC under the company and the

company is expected to launch 4 additional units in

PRC during the fiscal year of 2004/2005.

To cope with the rapid market development, the Group

established two associates to serve the niche markets

in the provis ion of software appl icat ion consult ing

services to meet the application requirements of schools,

institutions and hotels; and to meet the application

requirements of architects, construction team for real

properties, interior decorates and residents of housing

estates respectively.

PROSPECTS
The Group ’s major market ,  the PRC, is poised for

continually strong economic development in the coming

year .  The P RC has set a target of  7% for 2004 ’s

economic growth, but the first-quarter increase to almost

9.8%. A research report predicts the PRC’s economy in

the second quarter would basically keep in pace with

that in the first quar ter and the GDP growth for the first

half of year would top to 9%. In particular, the property

value added services sector wil l continue to be our

g rowth engine.

The Group wil l strengthen its products and services

through internal  product development as wel l  as

continuing partner with high quality home automatic

solution providers. We will also continue to work closely

with leading property agents and property developers in

China to market our products as well as our services.

��  !"#$%&'()*+

UPMG�� !"#$%&'()*

�� !"#$"%&'($"#)

�� !"�#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !!"# !!$%&'()

�� !"#$%&'

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'(#)*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%& '()*+,

�� !"#$%&'()

��
�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

��� !" 7%�� !"#$%

�� !"#$%&'() 9.8%�

�� !"#$%&'()*+,-

�� !"#$%&'()*+,$

�� !"#$%&'()*+,-

� 9%�� !"#$%&'()*

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'
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As announced in 2003, the Group is exploring expansion

into areas with high g rowth potentials. Special emphasis

will be placed on the associate with UPMG on the VI P

units in the hospitals of the PRC in the year ahead.

The healthcare services in the PRC are insufficient as

compared to the Western counterparts. Currently, the PRC

government is still responsible for providing healthcare

services to the ample population. Most of the hospitals

are operating in deficit and the quality of services offered

is low. Therefore, the public, state-owned hospitals are

eager to cooperate with the Western-based hospital

management, technology and expertise health service

provider to develop a new source of income as well as

to meet the demand of ever increasing wealthy and

educated populations in the affluent cities in the PRC.

The year 2004 promises to be a year with tremendous

opportunities for the Group. The Group has successfully

expanded the application of its software solutions into

the medical and education markets last year. With strong

momentum in the operat ions,  and equal ly st rong

momentum of the PRC market particularly in the medical

field, we can look forward to fur ther expansions in the

coming year .

Liquidity and financial resources

The Group is financially healthy in terms of its liquidity

and net debt position. As at 31 March 2004, the net

cur rent  assets  of  the Group were approx imate ly

HK$21,718,000 (2003: HK$17,305,000). Out of the

current assets as at 31 March 2004, approximately

HK$33,053,000 (2003: HK$11,476,000) were cash and

bank balances. The current ratio of the Group as at 31

March 2004 and 31 March 2003 were 142% and 191%

respectively. Despite a decrease in the ratio, the Group’s

liquidity position is considered satisfactory in maintaining

its daily business operation. As at 31 March 2004, bank

overdra f ts  and shor t  te rm bank bor rowings and

�� !"#$$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,

UPMG�� !"#$%&'() 

�� !"#$%&'()*+,-

�� 

�� !"#$%&'()*�+,

�� !"#$%&'()*+,-

�� !"#$%&'()*�+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� 

��� !"#$%&'()*+,

�� !"#$%&!'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"

�� !"#$ %

�� !"#$%&'()*+,-

�� !"#$%&''()*+*

�� !"#$%&'()*+,-

21 ,718 ,000� � ! " " # $ %

17,305,000�� !"#$$%&'

� �  ! " # $ % & ' ( ) *

33 ,053 ,000� � ! " " # $ %

11,476,000�� !" #$%&'

�� !"#$%%&'()(*+

�� !!"#"$"%&�'()

�� !"142%�191%�� !

�� !"#$%&'()*+,-
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conve r t i b l e  bonds  i n  agg rega te  amoun ted  t o

approximately HK$44,994,000 (2003: HK$13,753,000).

Net debt (i.e. total bank borrowings and convertible bond

less cash and cash equivalent and pledged deposits) as

at 31 March 2004 is approximately H K$11,941,000

(2003: HK$2,277,000) and accordingly net debt gearing

ratio (i.e. net debt/net assets) as at 31 March 2004

and 31 March 2003 were 32.7% and 7.3% respectively.

Capital structure

On 24 September 2003, the Group had successfully

placed HK$8,000,000 redeemable convertible notes due

on 24 September 2006. Details of conver tible notes

have been disclosed in the Company ’s c i rcular to

shareholders dated 29 September 2003.

In October 2003, the Group repurchased 4,300,000

shares of the Company which represented approximately

0.89% of the issued share capital of the Company at

the time of the repurchase and approximately 0.9% of

the diminished issued share capital of the Company.

In February 2004, cer tain employees and consultants of

the Group exercised the Post- IPO Share Option to

subscr ibe for a total  of 14,2 50,000 shares of the

Company, those shares represented approximately

3.26% of the issued share capital of the Company at

the time of the new allotment and approximately 3.16%

of the enlarged issued share capital of the Company.

�� !"#$%&'()"*+,

�� !"#$%&&'()*)+

�� !"#$%&'!"()%*

�� !"#$% 44,994,000��

��  !"#13,753,000�� !

��  !"#$#%&'()*+

�� !"#$%�&'()*+,

�� ��!"# $%&'()*

� 11,941,000�� !" "#$%

2,277,000�� !"#!$%&&

�� ! "#$%&'' � !

�� !"#$%&'()*#$%

��  !" #�$%&' 32.7%�

7.3%�

�� !

��  !"#$�%&'()*+

�� !"#8,000,000�� !"

�� !"#$%&� !"#'(

��� !"#$%&'()*+,

�� !"#$%&'()*+,,

�� !"# $%&'()*+,

�� !

��  !"#$%&'()*

4,300,000�� !�"#$� !

�� !"#$%&'() *+,

0.89%�� !"#$%&'()*

�� 0.9%�

��  !"�#$%&'()*+

�� !"#$%&'()*(+,

�� !" 14,250,000�� !�

�� !"�#$%&'()*+,

�� !"#$% 3.26%�� !"

�� !"#$%&'3.16%�
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Foreign currency risk
During the year ended 31 March 2004, the majority of

the Group’s income and expenses was denominated in

Hong Kong dol lar whi le an insignif icant port ion of

expenses was denominated in Renminbi or US dollar.

Up to 31 March 2004, there were no borrowings

denominated in foreign currency. The management of

the Company is of the opinion that the Group has

insignificant exposure to interest rate risk and foreign

exchange risk. As a result, the Group had not used any

financial instruments for hedging against fluctuation in

interest rate nor foreign exchange for the year ended

31 March 2004.

Material acquisitions and disposals during the year

and future plans for material investments
There were no material acquisitions and disposals of

investments by the Group during the year ended 31

March 2004. The Group wi l l  cont inue to look for

possibi l i t ies of forming al l iances or any investment

oppor tunities with strategic partners.

Employee information
The total number of employees (including Directors)

was 14 as at 31 March 2004 (2003: 13), and the total

remuneration for the year ended 31 March 2004 was

approximately HK$6.13 million (2003: HK$7.48 million).

Other benefits provided by the Group to the employees

include medical coverage and share options.

The Group did not experience any significant labour

disputes during the year under review which led to the

disrupt ion of i ts normal business operat ions.  The

Directors consider the Group ’s relat ionship with its

employees to be good.

�� !

�� !""#$%&%'()*$

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%

�� !!"#$%$&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,(

�� !"#$%&'()*+,-

��� !"#"$%&'!()*

�� !"#$%&'()*+,-

�� !"#$%

�� !"#$%&'()%&'*

�� !"#$

�� !!"#$%$&'()#

�� !"#$%&'()*+,-

�� !"#� $%&'()*+

�� !"#$%&'()*+,-

�� !"#$%

�� !

��  !"#$#%&'()*

�� !"#$%&14�� !!"

��13�� !"#$%%&'()

�� !"#$%&'()*+

6 , 1 3 0 , 0 0 0� � ! " " # $ %

7,480,000�� !"#$%&'(

�� !"#$%&'()*+,

��

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$
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Charges on Group’s assets
B a n k  d e p o s i t s  o f  H K $ 20 , 1 70 , 0 0 0  ( 20 0 3 :

HK$10,000,000) as at 31 March 2004 have been

pledged against banking facilities granted to the Group.

Contingent liabilities

Up to the date of this annual report , no signif icant

contingent liabilities were noted by the Directors.

Segmental information

The Group ’s turnover and operating profit are entirely

derived from the design of residential intranet and

software application design, development and installation

serv ices rendered in Hong Kong. Accordingly,  the

Directors ’  consider the analyses by business and

geographical segments are not required.

Dividend

No interim dividend has been proposed during the year

(2003: Ni l) and the Directors do not recommend

payment of a final dividend for the year ended 31 March

2004 (2003: Nil)

�� !"#

��  !"#$#%&'()*

20 ,170 ,000� � ! " " # $ %

10,000,000�� !"#$%&'(

�� !"#$%&'()� *

��

�� !

�� !"#$%&'()*+,-

�� !"#$%&

�� !

�� !"#$%&"'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"

��

�� !"#�$%&'()*+,

�� !""#$%"&'()*+,

�� !"#$$%&'(')*+

�� !"# $%&'(()�*

�� 



A
N

N
U

A
L

 
R

E
P

O
R

T
0

3
/

0
4

�
�

16

I N
N

O
- T E C

H
 

H
O

L D
I N

G
S

 
L I M

I T E
D

�
�

 
!

"
#

$
%

PROGRESS WHEN COMPARED AGAI NST BUSIN ESS OBJECTIVES
� �  ! " # $ % & '

There were no material deviations from the intended

use of net proceeds for the year ended 31 March 2004

as disclosed in the interim repor t of the Company 2003

and the prospectus of the Company dated 30 July 2002

(“Prospectus”).

The directors of the Company presently do not anticipate

any material deviation from the intended use of the net

proceeds as disclosed in the inter im repor t of the

Company 2003 and the Prospectus.

To the extent that the net proceeds are not immediately

applied for the above purposes, it is the present intention

of the directors to maintain such net proceeds from the

initial public offering as short term deposits with the

financial institutions in Hong Kong until such time as

they are required.

PROGRESS WHEN COM PARED AGAINST
BUSINESS OBJECTIVES
For the period from 1 Apri l  2003 to 3 0 September

2003:

For the comparison of the business objectives set out

in the Prospectus with the actual business prog ress from

1 April 2003 to 30 September 2003, please refer to

the Company’s interim report dated 11 November 2003.

�� !"#$$%&'()*+�

�� !""!#$%&'()*+

�� !"#$%&'(()*+,

�� !"#$%&'()*+,-

�� !"#$%&'(

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

��� !"#$%&'()*+,

�� !"#$%�&'()*

�� !"#$%&'()*+�,

�� !"#$%&'()*+',

�� !"#$%&'()*+,-

�� !"#$%&'�()*+,

�� !"#$%&'(

�� !"#$%&'

��� !"#$%&��� !'

�� !"#$%

�� !"#$%&'()*+,-

�� !"#$%&��� '"�

�� !"#$%& '()*+,

�� !"##$%&'(&')*

�� !"#$
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For the period from 1 October 2003 to 31 March

2004:

1. Data operating centre:
�� !"#$

• lease additional rack space of approximately 18

sq.ft . from data centre in Hong Kong to locate

the Group’s equipment;

�� !"#$%&'()*+18�� !"#$

�� !"#$

• continue to upgrade and purchase addit ional

networking equipment, servers, data storage and

back-up devices and server software licenses; and

�� !"#$%&'()*+,)-./0"

�� !"#$%&'()*+,

• pay for the hardware and software maintenance

and supporting fee.

�� !"#$%�&'()

1. Data operating centre:

�� !"#$

• Existing rack space is sufficient

for the Group ’s operation for

t h e  c o m i n g  y e a r .  Th e

management then decided to

minimise the Group’s resources

and utilise it in a more effective

manner;

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� 

• Upgraded content management

s y s t e m  a n d  p u r c h a s e

development framework;

�� !"#$%&'()*

�� !

• No hardware and sof tware

maintenance and support ing

fee had been paid during the

period.

�� !"#$%&'()*

�� !"#$

Business objective as stated in the Actual business progress
Prospectus for the period from 1 for the period from 1

October 2003 to 31 March 2004 October 2003 to 31 March 2004

�� !"#$%%&'()*+, ��� !"#$%&���'!

��� !"#"$%&'()*+,-. ��� !"#$%&'()*+,

��� !"#$%&���'! 

�� !"#$%&
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Business objective as stated in the Actual business progress
Prospectus for the period from 1 for the period from 1

October 2003 to 31 March 2004 October 2003 to 31 March 2004
�� !"#$%%&'()*+, ��� !"#$%&���'!

��� !"#"$%&'()*+,-. ��� !"#$%&'()*+,

2. i-Panel design and prototyping:

áJm~åÉä�� !"#$%

• continue to design the latest version i-Panel with

additional features;

�� !"#$% i -Panel�� !"#$%

• enhance the additional features for the i-Panel

version 4.0; and

�� i -Panel 4.0�� !"#$%

• commence to design version 5.0 i-Panel which

suppor t to be used in publ ic area within the

property complex.

�� ! i-Panel 5.0�� !"#$%&'()

�� !"#$

2. i-Panel design and prototyping:

áJm~åÉä�� !"#$%

• both board design and outlook

design for i-Panel version 4.0

is completed;

i-Panel 4.0�� !"#$%

�� !"#$%

• s t a r t e d  t o  e n h a n c e  t h e

addit ional features for the i-

Panel version 4.0 in order to

integ rate with ApBus solution;

and

�� ! i -Panel 4.0�� !

�� !"# ApBus�� !

�� !

• withhold the design of i-Panel

version 5.0 ti l l 3rd quar ter of

2004 as i-panel version 3.0 was

g radually reach its grow th life

cycle and i-panel version 4.0 is

u n d e r g o i n g  a n  d e s i g n

enhancement.

�� ! i -Panel 5.0�� !

��� !"#$%&'( i -

Panel 3.0�� !"#$%&

�� i -Panel 4.0�� !"

�� !"#$
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Business objective as stated in the Actual business progress
Prospectus for the period from 1 for the period from 1

October 2003 to 31 March 2004 October 2003 to 31 March 2004
�� !"#$%%&'()*+, ��� !"#$%&���'!

��� !"#"$%&'()*+,-. ��� !"#$%&'()*+,

3. Research and development and software

development:
�� !"#�$

• rev i se  and upgrade e -commerce and ERP

application module to meet the identified markets;

�� !"#$%& '()*+,-./01

�� !"#$%&'

• identify business partners to promote their services

and products through the e-property management

software; and

�� !"#$%&'(� )*+,-./0

�� !"�

• cont inue to seek for sui table hardware and

network equipment compatible with the Group’s

e-property management software.

�� !"#$%&'()*+,-./012

�� !"#$%&

3. Research and development and

software development:
�� !"#�$

• r e v i s ed  and  upg r aded  e -

commerce and ERP application

module to meet the identified

markets of education, medical

markets;

�� !"#$%& '&(

�� !"#$%&'()*

�� !"#$%&'(

• identif ied ApBus as business

par tner to promote Group ’s

services and products along

with ApBus solutions which in

return increase our client base;

and

�� ApBus�� !"#$

�� !ApBus�� !"#

�� !"#$%&'()*

�� !"#$%&'()*

• continued to seek for suitable

h a r d w a r e  a n d  n e t w o r k

equipment compatible with the

G r o u p ’ s  e - p r o p e r t y

managemen t  and  med i ca l

management software.

�� !"#$%&'()*

�� !"��#$%&'(

�� !"#$%&
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PROGRESS WHEN COMPARED AGAI NST BUSIN ESS OBJECTIVES
� �  ! " # $ % & '

4. Sales and marketing:

�� !"#$%

• S t i l l  s eek i ng  f o r  su i t ab l e

i n f o rma t i on  p r o v i d e r s  t o

enriching the content of the

customers’ Residential Intranet;

�� !"#$%&'()*

�� !"#!$%&$'(

• conduc ted  va r ious  marke t

promotion and campaign to

promote the Group ’s business

in Beijing and Guangzhou;

�� !"#$%&'()*

�� !"#$%&'()*

• organised two private seminars

in Beijing;

�� !"#$%&'()

• negotiating with two proper ty

developers in Beijing and Fujian

with expectation that to serve

30,000 household units; and

�� !"#$%&'()*

�� !"#$%30,000��

�� !"#$%

• explored the oppor tunities in

t h e  m e d i c a l  s o f t w a r e

application market in the PRC

and company with UPMG as to

facilitate the early penetration

into the medical management

software market.

�� !"#$%&'()*

�� !"UPMG�� !"

�� !"#$%&'()*

�� !

Business objective as stated in the Actual business progress
Prospectus for the period from 1 for the period from 1

October 2003 to 31 March 2004 October 2003 to 31 March 2004
�� !"#$%%&'()*+, ��� !"#$%&���'!

��� !"#"$%&'()*+,-. ��� !"#$%&'()*+,

4. Sales and marketing:

�� !"#$%

• cont inue to seek for sui table informat ion

providers to enr iching the content of the

customers’ Residential Intranet;

�� !"#$%&'()*+,-.$/

�� !�"#

• continue to conduct market promotion and

campaign to promote the Group’s business;

�� !"#$%&'()*+$%,-.

�� !

• cont inue to organise one symposium or

promotional events in major cities in the PRC;

�� !"#$%&'()*+,-./0

��

• expec t  to  se rve  an add i t ion  o f  40 ,000

household units in the PRC; and

�� !"#$40,000�� !"#$%

�� 

• formulate marketing strategy to promote the

technical know-how and products to other

identified markets.

�� !"#$%&'()� !*+,-

�� !"#$%
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PROGRESS WHEN COMPARED AGAI NST BUSIN ESS OBJECTIVES
� �  ! " # $ % & '

Use of proceeds from the Company’s initial public
offering

Details of the use of proceeds from the Company ’s
initial public offerings for the period from 1 April 2003
to 31 March 2004 are set out as follows:

For the 12 months ended 31 March 2004
�� !!"#$%$&'()& *%

Business Plan as
stated in the

prospectus
�� !
�� 

�� !"# Actual Variance Remarks
�� �� ! �� ! ��

H K$ million H K$ million HK$ million
�� ! �� ! �� !

Data operating centre �� !"# 1.00 0.55 (0.45 ) Ex i s t ing  cap i ta l  o f  rack
space is suff icient during
the  yea r.  No  new rack
space is leased during the
year.
�� !"#$%&'(
�� !"#$%&'(
�� !"#$%&'

i-panel design and prototyping i-Panel�� 1.00 1.25 +0.25 Additional capital resources
�� ! w e r e  r e q u i r e d  f o r

e n h a n c e m e n t  o f  t h e
additional features for the
i-Panel version 4.0.
� �  ! " # $ % & i -
Panel 4.0�� !"#$

Research and development �� !" 1.50 1.90 +0.40 Additional capital resources
and software development �� were requi red for in i t ia l

m o d i f i c a t i o n  a n d
e n h a n c e m e n t  o f  t h e
G r o u p ’ s  e x i s t i n g
applications catered for the
medical and educat ional
fields.
�� !"#$%&'(
�� !"#$%&'(
�� !"#$%&'(
�� !"#

Sales and marketing �� !" 2.10 1.90 (0.20 ) Postponed all symposium
�� and promot iona l  events

d u r i n g  t h e  f i r s t  n i n e
months of the year under
review.
�� !"#$%&'(
� �  ! " # $ % & '
��

Total: �� 5.60 5.60

�� !"�#$%&'()*+,

��  !"#$%&'�  #"
��� !"#$%&'()*'+
�� !"#$%&'()*+,-
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DIRECTORS AND SENIOR MANAGMENT PROFILE
� �  ! " # $ % &

HONORABLE CHAIRMAN
Ms. Chen Po Sum, aged 73, is the honorable chairman

of the Group, she is appointed by the Group on 15

November  2002 and  she  does  no t  i nvo l ve  i n

management and operation function of the Group but

with the objective of fur ther promoting the Group ’s

image. Ms. Chen possess extensive experience in the

local security market and holds various position in local

companies and governing bodies such as she is the

chairman of Wai Pak Po Company Limited and the

Institute of Securities Dealers Limited. She was also a

member of Elect ion Committee (f inancial Services

Sector) for the First Leg islative Council of Hong Kong

Specia l  Administ rat ive Reg ion and she is an non-

executive director of for several public companies listed

on the Stock Exchange of Hong Kong.

EXECUTIVE DIRECTORS
Ms. Wong Yuen Yee, aged 42, is one of the founders

of the Group. Ms. Wong is the chairman and an executive

Director . Ms. Wong is the sister of Mr. Wong Kwok Sing,

who is the chief operation officer and executive Director.

Ms. Wong is responsible for formulating and monitoring

the Group’s overall strategic plan and development. Ms.

Wong g raduated from University of Hong Kong with a

bachelor of social sciences degree in 1984 and a master

deg ree in business administration in 1993. Ms. Wong

has over 15 years of experience in property development

and management in both the PRC and Hong Kong. She

worked as a general manager in HyComm Wireless

Limited (formerly known as Plotio Holdings Limited) for

the period from 1985 to 1991. She was the executive

director and board consultant of Soundwill Holdings

Limited in Hong Kong for the periods from 1993 to

1997 and from 1997 to 1998 respectively. She was

appointed as the director of Land First Holdings Limited

for the period from 1998 to 1999.

�� !
�� !"�73�� !"#$%

�� !"#$$#%&'(&)*

�� !"#$%&'(� !)*

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()�� !

�� !"#$%&'()*+,-

�� !"#�$%&'()*+)

�� !"#$%&'()*+,-

�� !"#$%&'

�� !
�� !"�42�� !"#$%

�� !"#$%&'()*+,-

�� !"#$%&'()*+#,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,

�� !"#$%&'(#$$)'

�� !"##$#%&'()*+

�� !"#$%&'()*+%,

�� !"#$%&'()*+,-

�� !"##" $%&'()*

�� !"#$%&'()*+,!

�� !"#$%&'()*+,-

�� !"��# $"��# !

��� !"#$%&'()*+,

�� !"#$%&'%&()*+

�� !!"#$ !!!#%&'

�� !"#$%&'()*+
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DIRECTORS AND SENIOR MANAGMENT PROFILE
� �  ! " # $ % &

Mr. Wong Kwok Sing , aged 40, is one of the founders

of the Group. Mr. Wong is the chief operation officer,

v ice chairman and executive Director.  Mr. Wong is

responsible for the Group’s daily operation and customer

services, and sale and marketing activities for promoting

the Group’s products and services. Mr. Wong g raduated

from Shue Yan College with a high diploma in business

administration in 1986. Mr. Wong has about 16 years of

experience in the IT industry and extensive experience

in marketing, research and business development in the

Asia Pacific Region. Prior to joining the Group, Mr. Wong

was the executive officer of Bell Technology Ltd. with

principal duties relating to system design, computer

networking, Internet services and computer products

trading for the period from 1989 to 1998. He was the

sales supervisor of Caripac Ltd. in 1988 with main

responsibility regarding system design and Smart Home

solution. In addition, he played a major role in business

development, part icularly in the P RC market, whilst

working with Bell Technology Ltd. and Caripac Ltd.. Mr.

Wong  was  one  o f  t he  founde r s  o f  t he  po r t a l

“www.b66.com” in 1996 Mr. Wong is the brother of Ms.

Wong Yuen Yee, who is the chairman and an executive

Director.

Mr. Wong Yao Wing, Rober t, aged 46, is the chief

executive officer and an executive Director. Mr. Wong

Yao Wing, Robert is also the compliance officer of the

Company. Mr. Wong Yao Wing, Robert is responsible for

the Group ’s corporate management and st rateg ic

planning for the Group’s overall business. He graduated

from University of Hong Kong with a master degree in

business administration in 1993. Mr. Wong Yao Wing,

Rober t has over 20 years of experience in the field of

information technology and eight years of experience in

lecturing at the Polytechnic University, and has also been

working in commercial sectors for over 10 years as senior

management. He also has ample knowledge of software

development and project  management in var ious

industries and has acquired substantial business and

�� �� �40�� !"#$%

�� !"#$%&'()*+,

�� !"#$%&'()*+,

�� !"#$%&'(!)�*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'() *+,

�� !��"�#$%&'()*

�� !"#$%&$'()*+,

�� !"#�$%"&'( !)

�� !"#$%&'(()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'!"#$()

�� !"#$%&'()*+,-

�� !"#$%&'(()*+,

�www.b66.com�� !"#$%&'

�� !"#$%&'()*+,-

�� !"#$%&

�� �� �46�� !"#$%

�� !"#$%&'()*+",

�� !"#$%&�'()*�+

�� !"#$%%&'()#*+

�� !"#$%&'(�) *+

�� !"#$%&'()*+,-

�� !"#$%&'()*+�,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*'%+

�� !"#$%&'(�) *+

�� !"#$%&'()*+,-

� HealthAnswers Asia Pte Ltd.��

� �  ! " # $ % & ' ( Expe r t

System Solution Ltd.�� !"#$
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DIRECTORS AND SENIOR MANAGMENT PROFILE
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technical knowledge in telecommunication, Internet, e-

commerce and networking. Prior to joining the Group,

Mr .  Wong Yao Wing,  Robert  was the pres ident of

HealthAnswers Asia Pte Ltd. ,  and the founder and

managing director of Exper t System Co., Ltd. and Expert

System Solution Ltd.. Mr. Wong Yao Wing, Robert joined

the Group in January 2001.

Mr. Lam Shiu San , aged 31, is the chief technology

officer and an executive Director. He is responsible for

monitoring the hardware and software development of

the Group. He is also in charge of al l the technical

issue of the Group’s projects. Prior to joining the Group,

Mr. Lam was the technical director of NetTrend Computer

for the period from 1997 to 2000 and was the technical

manager of Bell Technolog y Limited for the period from

1993 to  1997.  He has  approx imate ly  10 years ’

expe r i ence  in  so f twa re  deve lopment ,  ne two rk

infrastructure design, system administration and portal

site development. He was also one of the founders of

the portal www.b66.com. Mr. Lam holds a Cer tificate of

Computer and Communicat ion Eng ineer ing and a

Microsoft Cer tificated Professional + Internet and is a

Microsoft Certificated Systems Eng ineer. Mr. Lam joined

the Group in July 2000.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Wu Wai Yee, Annis, aged 48, is an independent

non-executive Director. Ms. Wu is the director of Annis

Wu & Associates Limited which engages in f inancial

advisory services. She has over 13 years of experience

in banking, financial consulting and auditing with foreign

banks, local regulatory body and international accounting

firms, such as Pricewaterhouse, ABN AMBRO Bank and

the Securities and Futures Commission. Ms. Wu holds a

higher diploma in accountancy and is an associate

member of the Hong Kong Society of Accountants. She

was appointed as an independent non-executive Director

in November 2001.

�� !"#$%&'())*+*

�� !"#$

�� !"�31�� !"#$%

�� !"#$%&'()*+,

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"### $%&NetTrend

Computer�� !"#$%&&'

�� !!"�#$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

��www.b66.com�� !"#$%

�� !"#$%&'()*$

Microsoft Certif icated Professional +

Internet�� !"#$%&'()

�� !"#$$$%&'()*+

��

�� !"#$
�� !"�48�� !"#$%

�� !"#Annis Wu & Associates

Limited�� !"#$% &'(

�� ! "#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+),

�� !"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()� *+

��� !"#$$%&'%()*

�� !"#$%&'
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Mr. Wong Tak Leung,  Charles,  aged 54,  i s  an

independent non-executive Director. Mr. Wong graduated

from Hong Kong University in 1972 with a bachelor

degree of Sc ience and became a Sol ic i tor  of  the

Supreme Court of Hong Kong in 1976, a solicitor of the

Supreme Court of England & Wales in 1978, Barrister &

Solicitor of the Supreme Court of V ictoria, Australia in

1983, a Notary Public since 1987, Advocate & Solicitor

of Supreme Court of Republic of Singapore in 1990.

Mr. Wong is currently a partner of Messrs. Lo, Wong &

Tsui, Solicitors and a non-executive director of Soundwill

Holdings Limited. Mr. Wong is a Temporary Deputy

Reg istrar of the High Court and he is also an Assistant

Chief Commissioner of the Scout Association of Hong

Kong.

SENIOR MANAGEMENT
Mr. Chow Kam Wing , aged 45, is the consultant of the

Group. Mr. Chow graduated from Murdoch University in

Per th, Australia with a master degree in business for

the administration. He also completed a master deg ree

prog ramme in  pro jec t  management  f rom Cur t in

University of Technology in Australia. Mr. Chow has about

17 years of experience in property development, project

management, design and construction industry, and

extensive experience in business development in Asia

Pacific region, in particular the PRC and Taiwan. He is

one of the founders and co-owner of PCIM Design and

Contracting Limited and C.P. Designs Limited. Mr. Chow

joined the Group in July 2000.

Ms. Wong Yuen Man, Alice, aged 38, is the director

of human resources and communications of the Group.

Ms. Wong is the sister of Ms. Wong Yuen Yee, who is

the cha i rman and an execut ive Di rec tor .  She i s

responsible for human resources, administration and

external communications. Ms. Wong graduated from

Indiana State University in Indiana, US with a bachelor

deg ree in public relations. She has approximately 10

years of experience in the field of communications and

human resources. Ms. Wong has worked for nine years

�� !"�54�� !"#$%

�� !"#$%&'()*+,-

��� �!"#$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !� "#$%&'()*+

�� !"#$%&''()*+,

�� !"#$%&'()*+,

�� !"#$% &'�()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+$%

�� 

�� !
�� !"�45�� !"#$%

�� !"#$%&'()Murdoch

Unive rs i t y�� !"#$%&'

�� !"#$ Curtin University of

Technology�� !"#$%&'(

�� !"#$%&'()*&+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&' PCIM Design

and  Con t r a c t i n g  L im i t e d� C . P .

Designs Limited�� !"#$%&

�� !"#$%&&&'()*+

�� !

�� !"�38�� !"#$%

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !" Indiana State University

�� !"#$%&%'�()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"##$%&"##'%(

��� !"#$%&'()*+,
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with American Consulate General in Hong Kong and has

handled the visit of US Secretary of State and President

Clinton in 1997 and 1998 respectively. Prior to joining

the Group, she worked for Adler Planetarium in Chicago,

US. Ms. Wong joined the Group in September 2000.

Mr. Li  Kar F ai ,  Peter ,  aged 39,  is  the qual i f ied

accountant and company secretary of the Group. He is

responsible for the financial control, accounting and

general administration of the Group. Mr. Li graduated

from Ci ty Univers i ty of Hong Kong (former ly Ci ty

Polytechnic of Hong Kong) with a bachelor degree in

accountancy. He is an associate member of the Hong

Kong Society of Accountants and a fellow member of

the Association of Char tered Certified Accountants. Prior

to joining the Group in February 2002, he worked for

P r i c e w a t e r h o u s e  ( n a m e  c h a n g e d  t o

PricewaterhouseCoopers), an international accounting

and audit f i rm, for eight years and Asia Aluminum

Holdings Limited whose securities are listed on the Stock

Exchange as a financial controller and company secretary

for four years.

�� !"#$%&'()*+�,

�� !"#(Adler Planetarium)�

�� !"###$%&'()*

��

�� !"�39�� !"#$%

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'( !"#)

�� !"#$%&�'�()*+

�� !"#  $%&'()#*

�� !�"#�$%&'((')

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+#$

�� !"
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The Directors are pleased to submit their repor t together

with the audited financial statements of the Company

and its subsidiaries (the “Group”) for the year ended

31 March 2004.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The

principal activities of the subsidiaries are set out in note

13 to the financial statements.

There were no significant changes in the nature of the

Company’s principal activities during the year.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 March

2004 are set out on page 45 of the annual repor t.

No interim dividend has been proposed by the Company

during the year and the Directors do not recommend

the payment of a final dividend in respect of the year

ended 31 March 2004.

F IXED ASSETS
Details of movements in fixed assets of the Group are

set out in note 11 to the financial statements.

SHARE CAPITAL
Detai ls  of movements in the share capi ta l  of  the

Company are set  out in note 25 to the f inancia l

statements.

RESERVES
Details of movements in the reserves of the Group and

the Company are set out in note 26 to the financial

statements.

CONNECTED TRANSACTIONS
Related par ty transactions entered by the Group during

the year ended 31 March 2004, which do not constitute

connected transactions under the GEM Listing Rules are

disclosed in note 28 to the financial statements.

�� !"#��$%&'()*+

�� !"#$%&'()*+,-.

�� !"!#$%& '()*+

�� !"

�� !
�� !"#$%&'� ()*+

�� !"#$%&'$()*+

13�

�� !"#$%&'(�)*+,

�� !"#$

�� !"
�� !"#$$%&'(')*+

�� !"#$%&�'( 45��

�� !"#$%�&'()*+,

�� !"#$%&'()*+,,

�� ! "#$%�&'()*

��

�� !
�� !"#$%&'()*+,-

�� ! 11�

��
�� !�"#$%&'()*+,

��25�

��
�� !�"#$%&'()*+,

�� !"# 26�

�� !"
�� !""#$%&%'()*$

�� !"#$%&'()*+,-

�� !"#$%$&'()*+'

�� !"#$%&'() 28��

��
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On 18 December 2003, the Company and UPMG

entered in an ag reement for the format ion of an

associated company (“JV Company”), under which the

Company held as to 49% to the JV Company and UPMG

held as to 51% to the JV Company. Detai ls of the

formation of the associate had been disclosed in the

Company’s announcement dated 18 December 2003.

The Directors (including the independent non-executive

Di rec to rs)  conf i rmed tha t  the above connected

transaction was contracted on normal commercial terms

in the ordinary course of business of the Group and

that the terms of ag reements are fair and reasonable so

far as the independent shareholders of the Company

are concerned.

DIRECTORS
The Directors during the year and up to the date of this

repor t were:

Executive Directors:

Ms. Wong Yuen Yee

Mr. Wong Kwok Sing

Mr. Wong Yao Wing, Rober t

Mr. Lam Shiu San

Independent non-executive Directors:

Ms. Wu Wai Yee, Annis

Mr. Wong Tak Leung, Charles (appointed on 9 Feb 2004)

Ms. Chow Wai Man, Grace (resigned on 9 Feb 2004)

In accordance with Bye-law 86 and 87 of the Company’s

Bye-laws, Mr. Wong Kwok Sing and Mr. Wong Tak Leung,

Charles, Annis wil l  ret ire at the for thcoming annual

general meeting and being elig ible, offer themselves for

re-election.

��  !"#�$#%&'()*

� UPMG�� !"#�$%&'

�� !"#$%&'(&)"#*+

�� !"49%�� !UPMG��

�� !"#51%�� !"#$%

�� !"#$%%&'($)(*

�� !"#$%!&'()*

�� !"#$%&'��()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*!+,

�� !"#$

��
�� !"#$%&'(!)*+,

�� 

�� !"

�� !"

�� !"

�� !"

�� !"

�� !"#$%

�� !"

�� !"#$%&&'(

�� !"#$%

�� !"#$%&&'(

�� !"#$

�� !"#$%&86��87��

�� !"#$%&'()$%*+

�� !"#$%&'()*+,-

�� 
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DIRECTORS’ SERVICE CONTRACTS
The term of off ice of each Director,  including the

independent non-executive Directors, is the period up

to his retirement by rotation in accordance with the

Bye-laws of the Company.

Each of the executive Directors has entered into a service

agreement with the Company commencing from 1 April

2002 for an initial fixed term of 2 years as disclosed on

page 195 of the Prospectus years, which will continue

thereaf te r  fo r  such fur ther  te rm ( i f  any)  un less

terminated by either party by three months’ prior written

notice. As at 31 March 2004, none of these service

contracts had been terminated by either party.

Save as disclosed, none of the Directors has entered

into any service agreements with any member of the

Group.

INTERESTS OF THE DIRECTORS OR CHIEF
EXECUTIVES IN THE SHARE CAPITAL OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS
As at 31 March 2004, the interests (including interests

in shares and short positions) of the Directors or chief

execut ives in the shares of the Company and i ts

associated corporations (within the meaning of Part XV

of the Securities and Future Ordinance (“SFO”) which

were notified to the Company and the Stock Exchange

pursuant to: (a) Divisions 7 and 8 of part XV of the SFO

(including interests and short positions which each of

them is taken or deemed to have taken under such

provisions of the SFO); or (b) which were required

pursuant to section 352 or the SFO to be entered in

the register referred to in that section; or (c) were

required, pursuant to Rules 5.48 to 5.67 of the GEM

List ing Rules relat ing to secur i t ies t ransact ions by

Directors, to be notified to the Company and the Stock

Exchange, were as follows:

�� !"#$
�� !"#$%&'(� )*+,

�� !"#$%&'()*+,-

�� !"

�� !"#$%&'()*+,

�� !""!#$%&'()�*

�� !"# $%&'()*+,

195�� !"#$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'(()*+,+

�� !"#$%�&'()*+,

�� 

�� !"#$%&'()*+,-

�� !"#$%�&'()*

�� !"#$%&'()
�� !"#$%&'

��  !"#$#%&'()*+

�� !"#$%&'()*%&

�� !"#$%&'(�)"#$%

�� !"#XV�� !"#$%&(a)

�� !"#$%&' XV��7��

8�� !"#$%&'()*+,

�� !"#$%&'()*�� +

�� !"#$%&'()*+�,

�� !"#$"%&'()*+

�� ! (b)�� !"#$%&'

352�� !"#$%&%'#(

�� (c)�� !"#$%&'

5.48��5.67�� !"#$%&'

�� !"#$%&'()*+,�

�� !"
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a. Long positions in shares

Number of ordinary shares held

�� !"#$

Approximate

Name of Personal Family Corporate Other percentage of

Director Interests Interests Interests Interests shareholdings
�� !

�� ! �� ! �� ! �� ! �� ! �� !"

Ms. Wong Yuen Yee (note 1) – – 54,317,256 – 11.09%

�� !"�� 1�

Mr. Wong Kwok Sing (note 1) – – 54,317,256 – 11.09%

�� !"�� 1�

Mr. Wong Yao Wing, Robert  (note 1) – – 54,317,256 – 11.09%

�� !"�� 1�

Mr. Lam Shiu San (note 1) – – 12,287,302 – 2.51%

�� !"�� 1�

Ms. Wu Wai Yee (note 2) – – 3,600,000 – 0.73%

�� !"�� 2�

Notes:

1. Each of Ms. Wong Yuen Yee, Mr. Wong Kwok

Sing, Mr. Wong Yao Wing and Mr. Lam Shiu San

respectively owns such shares through Multiturn

Trading Limited, which is beneficially owned by

Ms. Wong Yuen Yee, Mr. Wong Kwok Sing, Mr.

Wong Yao Wing, Rober t, Mr. Lam Shiu San and

Mr .  Chow Kam Wing as to 30.9%, 30.9%,

30.9%, 6.99% and 0.31% respectively.

2. Winly Group Ltd. owns 3,600,000 shares and is

owned  b y  Ms .  Wu  W a i  Yee ,  Ann i s ,  a n

independent non-executive Director, and Ms. To

Po Yim in equal shares. Each of Ms. Wu Wai

Yee, Annis and Ms. To Po Yim is deemed to be

interested in 3,600,000 shares, representing

approximately 0.73% interests in the Company

under the SFO.

�� 

1. �� !"#�$%&'#�(

�� !"#$� %&'(

Multiturn Tradng Limited�� !

� �  ! M u l t i t u r n  T r a d i n g

Limited�� !"#$%&!'

�� !"#$� !%&$�

�� !"#�$%&'30.9%�

30.9%�30.9%�6.99%�0.31%

�� 

2. Winly Group Ltd.��3,600,000�

�� !"#$%&'()*+

�� !"#$%&!"'()

�� !"#$%&'()*

�� !"#$%&'(#$)

�� !"3,600,000��� !

�� !"#$%&0.73%�� 

~K �� !"#
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b. Long positions in the underlying shares of
equity derivatives

Pursuant to the Pre-IPO Share Option Scheme

and Post-IPO Share Option Scheme adopted by

the Company on 5 July 2002, certain Directors

and senior management of the Company were

granted share options to subscribe for shares,

details of which as at 31 March 2004 were as

follows:

Number of
Number and underlying

Name of Nature description ordinary
Directors of Interest of equity derivatives shares

�� !"# �� !"
�� ! �� ! �� !"# �� !

Ms. Wong Yuen Yee Personal Pre-I PO Share Option to 4,800,000
�� !" �� subscribe for 48,000,000

Shares in aggregation
pursuant to the Pre-IPO
Share Option Scheme
�� !"#$%&
�� !"#$�%&
48,000,000��� 
�� !"#$%#&

Mr. Wong Kwok Sing Personal 4,800,000
�� !" ��
Mr. Wong Yao Wing, Robert Personal 4,800,000
�� !" ��
Mr. Lam Shiu San Personal 4,800,000
�� !" ��
Ms. Wong Yuen Yee Personal Post-IPO Share Option to 4,757,000
�� !" �� Share Option Scheme

subscribe for 47,570,000
Shares in aggregation
pursuant to the Post-I PO
Share Option Scheme
�� !"#$%&
�� !"#$�%&
47,570,000��� 
�� !"#$%#&

Mr. Wong Kwok Sing Personal 4,757,000
�� !" ��
Mr. Wong Yao Wing, Robert Personal 4,757,000
�� !" ��
Mr. Lam Shiu San Personal 4,757,000
�� !" ��

ÄK �� !"#$%&� '(

�

�� !"#$%%$&'(

�� !"#$%&'()*

�� !"#$%&'�()

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#�� $%&&

�� ! "#$%&'(

��
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Number and Number of
Name of senior description underlying

management of the Nature of equity ordinary
Company of Interest derivatives shares

�� �� !"# �� !"

�� !"# �� ! �� !"# �� !

Mr. Chow Kam Wing Personal Pre-I PO Share Option to 4,800,000

�� !"  �� subscribe for 48,000,000

Shares in aggregation

pursuant to the Pre-IPO

Share Option Scheme

�� !"#$%&

�� !"#$�%&

48,000,000��� 

�� !"#$%#&

Ms. Wong Yuen Man, Personal 4,800,000

Alice

�� !" ��

Ms. Wong Yuen Personal Post-IPO Share Option to 4,757,000

Man, Alice subscribe for 47,570,000

�� !" �� Shares in aggregation

pursuant to the Pre-IPO

Share Option Scheme

�� !"#$%&

�� !"#$�%&

47,570,000��� 

�� !"#$%#&

No option g ranted under the Pre-IPO and Post-IPO Share

Option Scheme were cancelled or lapsed since the date

of g rant.

��� !"#$%&'(&)*+

�� !"#$%&'(&)*+,

�� !"#$�%&'()*+,

�� 
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c. Short positions in shares
No short positions of the Directors and the chief

executives of the Company in the shares of the

Company and their associated corporations were

recorded in the register or as otherwise notified

to the Company and the Stock Exchange pursuant

to Rule 5.40 of the GEM Listing Rules.

d. Short positions in the underlying shares of
equity derivatives

No short positions of the Directors and the chief

executives of the Company in the underlying

shares of the equity derivatives of the Company

and their associated corporations were recorded

in the registered or as otherwise notified to the

Company and the Stock Exchange pursuant to

Rules 5.40 of the GEM Listing Rules.

Save as disclosed above, as at 31 March 2004,

none of the Directors or their associates had any

in te res ts  or  short  pos i t ions in  the shares ,

underlying shares and debentures of the Company

or any of its associated corporations, which were

required to be notified to the Company and the

Stock Exchange pursuant to Divisions 7 and 8 of

Par t XV of the SFO, or recorded in the register

kept by the Company pursuant to Section 352 of

the SFO or required to be notified to the Company

and the Stock Exchange pursuant to the Model

Code.

ÅK �� !"#

�� !"#$%&'()*

�� !"#$% !&'(

�� !"#$%&'()*

�� 5.40�� !"�#$%

�� !"#$%&'(

ÇK �� !"#$%&� '(

�

�� !"#$%&'()*

�� !"#$� %&'(

�� !"#$%&!'()

�� !"#$%&'5.40�

�� !�"#$%&'()

�� !"#

�� !"#$%&'())*+,

�� !"#$%&'()*+,-

�� !"#$%&'()"#*+

�� !"�#$%&'()*+%

�� !"# XV��7��8�� 

�� !"#$%&'()*+,-

�� !"#$%&'()*352�

�� !"#$%$&"'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*
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INTER ESTS DISCLOSEAB LE UNDER THE
SECURITI ES AND FUTU RE ORDINANCE
AND SUBSTANTIAL SHAREHOLDERS
As at 31 March 2004, so far is known to the Directors,

the following persons (other than the Directors or chief

executive of the Company) had an interest and/or a

short position in the shares and/or underlying shares of

the Company which would fall to be disclosed to the

Company and the Stock Exchange pursuant to the

provisions of Divisions 2 and 3 of par t XV of the SFO

and/or required to be entered in the register maintained

by the Company pursuant to Section 336 of SFO and/

or were directly or indirectly interested in 5% or more

of the nominal value of any class of share capital carrying

rights to vote in all circumstances at general meetings

of any members of the Group.

a. Long positions in shares

Number of Percentage of

Name shares shareholdings

�� �� ! �� !"

Multiturn Trading Limited (Note 1)�� 1� 175,784,000 35.87%

Rexy Investment Limited (Note 2)�� 2� 57,600,000 11.76%

Plotio Limited (Note 2)�� 2� 57,600,000 11.76%

HyComm Wireless Limited (Note 2) 57,600,000 11.76%

�� !"#$%&'�� 2�

Notes:

1. Multiturn Trading Limited is beneficially owned

by Ms. Wong Yuen Yee, Mr . Wong Kwok Sing,

Mr. Wong Yao Wing, Robert, Mr. Lam Shiu San

and Mr. Chow Kam Wing as to 30.9%,30.9%,

30.9%,6.99% and 0.31% respectively.

2. Rexy Investment Limited is a whol ly-owned

subsidiary of Plotio Limited, which is wholly-

owned by HyComm Wireless Limited, a company

listed on the Main Board of the Stock Exchange.

�� 

1. Multiturn Trading Limited�� !

�� !"#$% !&'$

�� !"#�$%&'#�(

� �  ! " 30 .9%� 30 .9%�

30.9%� 6.99%�0.31%�� 

2. Rexy Investment Limited�Plot io

Limited�� !"#$%&Plotio

Limited�� !"#$%&'(

�� !"#$%&'()*+

�� !"#$%&'()*

�� !"#$%&'()
�� !"#$%&

��  !"#$#%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� XV��2��3�� !"#

�� !"#$%&'()*"+,

�� !"#$%&'()*%&'

�� !"#$%&'()*+,-

�336�� !"#$%&#'()

�� !"#$%&'��()*'

�� !�"!#$%&'()$*

�� !"#$%&'()*+,-

�� !"#!$%&'()*+

5%�� !"#

~K �� !"#
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b. Long positions in the underlying shares of
equity derivatives

Number and Number of
Nature of description of underlying ordinary

Name Interest equity derivatives shares
�� !"# �� !"

�� �� ! �� !"# �� !

Multiturn Trading Limited Corporate Pre-IPO Share 24,000,000
�� Option to subscribe

for 48,000,000
shares in

aggregation

pursuant to
the Pre-IPO Share

Option Scheme.
�� !"#$%&

�� !"#$�%&

48,000,000��� 
�� !"#$%#&

Multiturn Trading Limited Corporate Post-IPO Share 19,028,000

�� Option to subscribe
for 47,570,000

shares in

aggregation
pursuant to the

Post-IPO Share
Option Scheme.

�� !"#$%&

�� !"#$�%&

47,570,000��� 

�� !"#$%#&

Notes:

1. Multiturn Trading Limited is beneficially owned
by Ms. Wong Yuen Yee, Mr. Wong Kwok Sing,
Mr. Wong Yao Wing, Robert, Mr. Lam Shiu San
and Mr. Chow Kam Wing as to 30.9%, 30.9%,
30.9%, 6.99% and 0.31% respectively. Pursuant
to the Pre-I PO Share Option Scheme, each of
them was granted 4,800,000 shares.

2. No option granted under the Pre-IPO and Post-
IPO Share Option Scheme was cancel led or
lapsed since the date of the respective grants.

ÄK �� !"#$%&� '(

�

�� 

1. Multiturn Trading Limited�� !
�� !"#$% !&'$% 

�� !"#$%&!"'()*
� � 30.9%� 30.9%� 30.9%�

6.99%�0.31%�� !"#$%
�� !" #$%&'()*+

��4,800,000��� 

2. �� !"#$%&'()'*
�� !"#$%&'(&)�

�� !"#$%� &'()
�� !"#$
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c. Short positions in shares
No short positions of other persons and substantial

shareholders in the shares of the Company were

recorded in the register.

d. Short positions in the underlying shares of
equity derivatives

No short positions of other persons and substantial

shareholders in the underlying shares of equity

derivatives of the Company were recorded in the

register .

Save as disclosed above, as at 31 March 2004,

there was no person (other than the Directors or

chief executive of the Company) so far as known

to any of the Directors, who had any interest or

short position in the shares or underlying shares

of the Company which would fall to be disclosed

to the Company under the provisions of Divisions

2 and 3 of Part XV of the SFO, or who were,

directly or indirectly, interested in 5% or more of

the nominal value of any class of share capital

carrying r ights to vote in al l  circumstances at

general meetings of any other members of the

Group.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
On 8 October 2003 and 9 October 2003, the Company

repurchased 2,000,000 shares at HK$0.140 per share

and 2 ,300 ,000 sha res  a t  HK$0 .148 pe r  sha re

respectively.

Save as disclosed above, neither the Company nor any

of its subsidiaries purchased, sold or redeemed any of

the Company ’s listed securities during the year ended

31 March 2004.

ÅK �� !"#

�� !"#$%&'()*

�� !"# $%&'()

�� !

ÇK �� !"#$%&� '(

�

�� !"#$%&'()*

�� !"#$%& '(!

�� !"#$%&'$()

�� !"#$%&'())

�� ! "#$%&'()

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'() XV

��2��3�� !"#$%

�� !"#$%&'#$"

�� !"#$%"&'"(

�� !"#$% &'()

�� !"#$%&'()*

�� !"#$%#&'()

�� ! 5%�� !"#

�� !"#$%&'()
�� !
��  !"#$%&'�  !"

�� !"#$%&'()*0.140

�� !"#$2,000,000��� 

� �  0 . 1 4 8� �  ! " # $

2,300,000��� 

�� !"#$%&'()*+,-

�� !"#$%&'())*+,

�� !"#$%&'()*+,-

�� !"#$%&'
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MAJOR CUSTOMERS AND SUPPLIER
The information in respect of the Group’s turnover and

purchases attr ibutable to the major customers and

suppliers respectively during the year is as follows:

�� !"#$%
�� !"#$%&'()*+,)

�� !"#$%&'(%)*+

��

Percentage of the Group’s

�� !"#$%&'

Turnover Purchases
�� �� 

The largest customer �� ! 12.5%

Five largest customers in aggregate �� !"#$% 46.2%

The largest supplier �� !" 34%

Five largest suppliers in aggregate �� !"#$%& 79%

None of the directors of the Company or any of their

associates or any shareholders (which, to the best

knowledge of the directors, own more than 5% of the

Company ’s issued share capital) had any beneficial

interest in the Group ’s f ive largest customers and

suppliers respectively.

MANDATORY PROVIDENT FUND SCHEME
Details of the mandatory provident fund scheme are set

out in note 22 to the financial statements.

SUBSIDIAR IES
Details of the Company’s subsidiaries at 31 March 2004

are set out in note 13 to the financial statements.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES
Biographica l  deta i l s  o f  the Di rec tors  and senior

management of the Group are set out on page 22 to

26 of this annual report.

EMOLUMENTS OF DIRECTORS AND THE
FIVE HIGHEST PAID INDIVIDUALS
Details of the Directors ’ emoluments and of the five

highest paid individuals in the Group are set out in

note 7 to the financial statements.

�� !"#$%&'()*#%&

�� !"#$%&'()*+,-

��5%�� !"#$%&'()*

�� !"#$%&'()*)+

�� !"#$%
�� !"#$%&'()*+,-

�� 22�

�� !
�� !"� #$%%&'()(

�� !"#$%&'()*+

13�

�� !"#$%&

�� !"#$%&'()*+,-

�� !"# 22�26��

�� !"#$%&'()
�
�� !"#$%&'()*+,-

�� !"#$%&'7�
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGN IF ICANCE
No contract of significance, to which the Company or
any of its subsidiaries was a party and in which a Director
had a material interest subsisted at the end of the year
or at any time during the year.

SHARE OPTIONS
(a) PRE-I PO SHARE OPTION SCHEME

Pursuant to the Pre-IPO Share Option Scheme,
the principal terms of which were set out in the
prospectus of the Company dated 30 July 2002
(the “Prospectus”), there were 48,000,000 share
options g ranted to the grantees. Details of the
pre-IPO share options g ranted to certain Directors

are as follows:

�� !"#$%&'

�� !"#$%&�� '()*

�� !"#$%&'()*+,'
�� !"#$%� &'()*+

�� !"#

�� 
E~F �� !"#$%#&'(

�� !"#$%&'%()

�� !"#$%&''&(
�� !"#$%&'()*

�� !"#��$%%&'()
�� ! "48,000,000��

�� !"#$%&'()*

�� !" #$%&'()

Number of
No. of Number of share options Exercise

Name of Date of shares shares outstanding as price Exercise
Director grant grant ed exercisable  at 31 March per Share period

2004
��  !"

��� !"
�� �� �� !" ��

�� ! �� ! �� ! �� ! �� !" �� !" �� 

Wong Yuen Yee 5 July 2002 4,800,000 3,600,000 4,800,000 H K$0.14 5 July 2002
to 4 July 2012

�� ���� !"#$ 0.14�� ���� !"#$%

�� �!"#$%

Wong Kwok Sing 5 July 2002 4,800,000 3,600,000 4,800,000 H K$0.14 5 July 2002
to 4 July 2012

�� ���� !"#$ 0.14�� ���� !"#$%
�� �!"#$%

Wong Yao Wing, Robert 5 July 2002 4,800,000 3,600,000 4,800,000 H K$0.14 5 July 2002
to 4 July 2012

�� ���� !"#$ 0.14�� ���� !"#$%
�� �!"#$%

Lam Shiu San 5 July 2002 4,800,000 3,600,000 4,800,000 H K$0.14 5 July 2002
to 4 July 2012

�� ���� !"#$ 0.14�� ���� !"#$%

�� �!"#$%

A total  number of 48,000,000 opt ions were
g ranted to the grantees (including staffs and
Directors) on 5 July 2002 under the Pre-IPO Share
Option Scheme. Up to 31 March 2004, no options
under the Pre-IPO Share Option Scheme have

been exercised.

��  �!"#$%&'(

�� !"#$%#&'()

�� 48,000,000�� !"
�� !"#$%&'()*+

�� !!"#$%$&'(

�� !"#$%&'()*

�� !"#$��%&'(
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� �  ! "

(b) POST-IPO SHAR E OPTION SCHEME
Pursuant to a written resolution passed at the

sole shareholder of the Company on 5 July 2002,

the Company condit ionally adopted the share

option scheme, the principal terms of which are

set  out  in  the sect ion head “Share Opt ion

Schemes” on Appendix IV of the Prospectus. Up

to 31 March 2004, there were 47,570,000 share

options granted to the g rantees and up to 31

March 2004, there were 14,250,000 shares under

the post-IPO Share Option Scheme have been

exercised.

Details of the post-IPO share options granted to

certain Directors are as follows:

EÄF �� !"#$%#&'(

�� !"#$%&'())

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*+

�� !!"#$%$&'(

� �  ! " # $ % & $ '

47,570,000�� !"#$%

��� !"!#$%&'(

�� !"#$%&$'()

� �  ! " # � $ % & '

14,250,000��

�� !"#$%&'()*

�� !"#$%&'

Number of
No. of Number of share options Exercise

Name of Date of shares shares outstanding as price Exercise
Director grant granted exercisable  at 31 March per Share period

2004
��  !"

��� !"

�� �� �� !" ��

�� ! �� ! �� ! �� ! �� !" �� !" �� 

Wong Yuen Yee 6 Jan 2004 4,757,000 4,757,000 4,757,000 HK$0.11 6 Jan 2004

to 5 Jan 2014
�� ��� !"#$% 0.11�� ��� !"#$%&

�� !" #$%

Wong Kwok Sing 6 Jan 2004 4,757,000 4,757,000 4,757,000 HK$0.11 6 Jan 2004
to 5 Jan 2014

�� ��� !"#$% 0.11�� ��� !"#$%&

�� !" #$%

Wong Yao Wing, Robert 6 Jan 2004 4,757,000 4,757,000 4,757,000 HK$0.11 6 Jan 2004

to 5 Jan 2014
�� ��� !"#$% 0.11�� ��� !"#$%&

�� !" #$%

Lam Shiu San 6 Jan 2004 4,757,000 4,757,000 4,757,000 HK$0.11 6 Jan 2004

to 5 Jan 2014
�� ��� !"#$% 0.11�� ��� !"#$%&

�� !" #$%
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REPORT OF TH E DIRECTORS
� �  ! "

Save as disclosed under the Pre-IPO Share Option

Scheme and the Post-IPO Share Option Scheme,

as at 31 March 2004, neither the Company nor

any o f  i t s  subs id ia r ies  was a  par ty  to  any

arrangements to enable the Directors to acquire

benefits by means of the acquisition of shares in,

or debt securities, including debentures, of the

Company or any other body corporate, and none

of the d i rectors and chief  execut ive of  the

Company or their spouses or children under the

age of 18 had any r ight to subscr ibe for the

securities of the Company, or had exercised any

such right.

COMPLIANCE WITH RULES 5.34 TO 5.45
OF THE GEM LISTING RULES
The Company has complied throughout the year ended

31 March 2004 the minimum standards of good practice

concerning the general management responsibilities of

the Board as set out in Rules 5.34 to 5.45 of the GEM

Listing Rules.

CONVERTIBLE SECURITIES
Apart from the share option schemes, details of which

are set out above in the section headed “ Share Options”,

the Company had placed a H K$8,000,000, 7.5%

redeemable conver tible notes on 24 September 2003

and the convertible notes is due on 24 September 2006.

Details of the conver tible notes have been disclosed in

the Company ’s c i rcular  to shareholders dated 29

September 2003. There had been no exercise of the

conver tible notes during the year ended 31 March 2004.

SPONSOR’S INTEREST
As updated and notif ied by the Company ’s sponsor,

Hantec Capital Limited (the “Sponsor”), as at 31 March

2004, neither the Sponsor, nor any of its respective

directors, employees or associates (as referred to in

Note 3 to Rules 6.35 of the GEM Listing Rules) had any

interests in any class of securities of the Company or

any member of the Group, or any rights to subscribe for

or to nominate persons to subscribe for the securities

of the Company or any member of the Group.

�� !"#$%&'%()

�� !"#$%&'()'*

�� !"#$%&'())

�� ! "#$%&'()

�� !"#$%&'(� 

�� !"#$%&'()*

�� !"#$%&$'()

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&

�� !"#$%&' RKPQ
�RKQR�
�� !"#$%%&'()(*+

�� !"#$%&'()*+,-

�5.34�5.45�� !"#$%&'

�� !"#$%&'()*

�� !"
�� !"#$%&'()*+,-�

�� !"#$%&'()*++,-

�� !"#$%&'8,000,000�

�� 7.5�� !" #$%&'

�� !"#$%&''()*+&

�� !"#$%&'()*+,-

�� !"##$%&'"(&)*

�� !"#$%&'()*++,

�� �!"#$�%&'()*+

�� !"#

�� !"
�� !"#$%&'()* !

�� !"#$%&'()*+,,-

�� �!"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"6.35�� 3�� !"

�� !"#$%&'��$%()

�� !"#$%&'()!"*+

�� !"#$�%&'�%()*

�� !"#$%&�'()
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REPORT OF THE DIRECTORS
� �  ! "

Pursuant to the sponsor agreement dated 29 July 2002

entered into between the Company and the Sponsor,

the Sponsor is entitled to receive a fee for acting as the

Company ’s retained sponsor for the period from 12

August 2002 to 31 March 2005.

COMPETING INTERESTS
None of the directors or the management shareholders

or any of their respective associates (as defined in the

GEM Listing Rules) of the Company had an interest in a

business which causes or may cause any signif icant

competition with the business of the Group.

AUDIT COMMITTEE
The Company established an audit committee on 5 July

2002 with the written terms of reference in compliance

with rules 5.28, 5.29 and 5.30 of the GEM Listing Rules.

The audit committee currently comprises Ms. Wu Wai

Yee, Annis and Mr. Wong Tak Leung, Charles, who are

the independent non-executive Directors. The primary

dut ies of  the audi t  commit tee are to rev iew and

supervise the financial reporting process and internal

control systems of the Group. The audit committee has

met fours times during the period as to approve quarterly

reports, interim report as well as the annual repor t of

the Company.

AUDITORS
A resolution to re-appoint the retiring auditors, Messrs

KPMG, is to be proposed at the forthcoming annual

general meeting..

ON BEHALF OF THE BOARD

Inno-Tech Holdings Limited

Wong Yuen Yee
Chairman

Hong Kong, 30 June 2004

�� !"#$%&'())(*+

�� !"#$%&'()*+&'

�� !"#$%%$&'()$*

��  !"#$#%&'()*+

�� !"#$!%&'

�� !
�� !"#$%&'( )*+,

�� !"#$%&'()*+,-.

�� !"#$%&'()*+'(

�� !"#$%&'()*

�� !"
�� !"##"$%&'()*+

�� !"#$%&'()*+,-

5.28�5.29�5.30�� !"#$%

�� !"#$%&'()*+,-

�� !"#$%&'()*+,

�� !"#$%&'( !)*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"�#

�� 
�� !"#$%&'()*+,-

�� !"#$%&'()*+,'

�� !

�� !"

�� !"#$%

��

�� 

�� !""#$%&'()
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AUDITORS’ REPORT
� �  ! "

Auditors’ repor t to the shareholders of
Inno-Tech Holdings Limited

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 45

to 102 which have been prepared in accordance with

accounting principles generally accepted in Hong Kong.

Respective responsibi l i t ies of directors and
auditors

The Company ’s d i rectors are responsib le for  the

preparation of financial statements which give a true

and fair view. In preparing financial statements which

g ive a t rue and fa i r  v iew i t  i s  fundamenta l  that

appropriate accounting policies are selected and applied

consistently, that judgements and estimates are made

which are prudent and reasonable and that the reasons

for any significant depar ture from applicable accounting

standards are stated.

It is our responsibility to form an independent opinion,

based on our audit, on those financial statements and

to repor t our opinion solely to you, as a body, in

accordance with section 90 of the Bermuda Companies

Act 1981, and for no other purpose. We do not assume

responsibil ity towards or accept l iabil ity to any other

person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements

of Auditing Standards issued by the Hong Kong Society

of Accountants. An audit includes examination, on a

test basis, of evidence relevant to the amounts and

disclosures in the financial statements. It also includes

an assessment  o f  the s ign i f i cant  es t imates  and

judgements made by the directors in the preparation of

the financial statements, and of whether the accounting

pol ic ies are appropriate to the Company ’s and the

Group ’s c i rcumstances ,  cons is tent ly  appl ied and

adequately disclosed.

�� !"

� Inno-Tech Holdings Limited

�� !"#$%&'

�� !"#$%&'()*+,

�� !

�� !"#$%&'()*+,-.

�� 45��102�� !"#$%

�� !"#$%&'()*

�� !"#$%&'(

�� !"#$%&'(�)*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+�,

�� !"

�� !"#$%��&'() *

�� !"#$%&'()*+,�

�� !"#$%&$'()*+

90�� !"#$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&$'

�� !"

�� !"#$%&'(%)*+,

�� !"#$�%&'$�()*

�� !"#!$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'(�)*+,

�� !"#$ !%&'()*

�� !"#$%&'()*+,-

�� !"
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We planned and performed our audit so as to obtain all

the information and explanations which we considered

necessary in order to provide us with sufficient evidence

to give reasonable assurance as to whether the financial

statements are free from material misstatement. In

forming our opinion we also evaluated the overal l

adequacy of the presentation of information in the

financial statements. We believe that our audit provides

a reasonable basis for our opinion.

Fundamental uncertainty

In forming our opinion we have considered the adequacy

of the disclosures made in the financial statements

concerning the ability of the Company and the Group to

continue as going concerns. As set out in note 2(b) to

the financial statements, the Group is dependent upon

the ongoing support of its banks to ensure that adequate

bank borrowing faci l i t ies are avai lable to meet the

Group ’ s  f u tu re  wo r k i ng  cap i t a l  and  f i nanc ing

requirements. The directors believe that continued bank

suppor t will be for thcoming and the Group is able to

continue as a going concern after taking into account a

f inanc ia l  suppor t  under tak ing rece ived f rom the

management shareholders. Accordingly, the financial

statements have been prepared on a going concern basis

notwithstanding the Group ’s deficit of cash and cash

equiva lents  as  a t  31 March 2004.  The f inanc ia l

statements do not include any adjustments that would

be necessary should bank support not be continued.

We consider that the fundamental uncertainty has been

adequately accounted for and disclosed in the financial

statements and our opinion is not qual i f ied in this

respect.

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()!*+,

�� !"#$%&'()*+,-

�� !"#$%&�'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*&'+

�� !"#$%&'()*+,-

��

�� !"#$

�� !" �� ! �� !"

�� !"#$%&'()*+,-

�� !"#$%&'() *+,

�� !"#$%& �� ! �

�� !"#$%&'()*+&(

�� !"#$%&'()*+,-

�2(b)�� �� !"#$%&

�� !"#�$%&'()*+,

�� !"#$%& �� !"#

�� !"# $%&'( �� 

��  !"#$#%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&'()*+, 

�� !"#$%&'($%&')

�� !�"#$%&'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+
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Opinion
In our opinion, the financial statements g ive a true and

fair view of the state of affairs of the Company and of

the Group as at 31 March 2004 and of the Group ’s

profit and cash flows for the year then ended and have

been properly prepared in accordance with accounting

principles generally accepted in Hong Kong and the

disclosure requirements of the Hong Kong Companies

Ordinance.

KPMG

Certified Public Accountants

Hong Kong, 30 June 2004

��

�� !"#$%&'()*+,-

�� !"#$�%&#$'()*

��� !"!#$%&'()*

�� !"#$%&'()*+,�

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-.

�� !"#

�� !"#$%&

�� !"

�� !""#$%&'()
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CONSOLIDATED INCOM E STATEMENT
� �  ! "

for the year ended 31 March 2004
�� !!"#$%$&'()#*

(Expressed in Hong Kong dollars)
�� !"#$

2004 2003

 ��� ! ��� !

Note HK$’000 HK$’000

�� �� �� 

Turnover �� 3 30,440 25,655

Cost of services �� ! (7,031) (4,278)

23,409 21,377

Other revenue �� ! 4 139 115

Research and development expenses �� !"!# (94) (492)

Marketing and promotion expenses �� !"#$%& (4,226) (2,957)

Administrative expenses �� ! (11,259) (8,205)

Profit from operations �� ! 7,969 9,838

Finance costs �� ! 5(a) (2,173) (431)

Share of profits less losses of associates �� !"#$

�� !" 287 –

Profit from ordinary activities �� !"

before taxation �� ! 5 6,083 9,407

Income tax �� 6 (1,759) (1,844)

Profit attributable to shareholders �� !"# 8 4,324 7,563

Earnings per share �� !

– Basis �� 10 0.90 cents� 1.69 cents�

– Diluted �� 10 0.86 cents� 1.64 cents�

The notes on pages 53 to 102 form par t of these

financial statements.

�53��102�� !"#$%&'

�� !"
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CONSOLIDATED BALANCE SHEET
� �  ! " # $

at 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2004 2003

 ��� ! ��� !

Note H K$’000 HK$’000

�� �� �� 

Non-current assets �� !"

Fixed assets �� ! 11 4,592 1,967

Intangible assets �� ! 12 18,107 14,155

Interest in associates �� !"#$% 14 6,095 –

Interest in jointly controlled entity �� !"#$% 15 – –

28,794 16,122

Current assets �� !

Inventories �� 16 18,377 1,700

Accounts receivable �� ! 17 7,600 14,048

Prepayments, deposits and �� !"#$

other receivables �� !"#$ 9,442 6,908

Amounts due from customers �� !"# 4,340 2,060

Amounts due from associates �� !"#$% 4 –

Amount due from a jointly controlled entity �� !"#$% 6 –

Amount due from a related party �� !"#$% – 200

Pledged deposits �� !" 18 20,170 10,000

Cash and cash equivalents �� ��!"# 19 12,883 1,476

72,822 36,392

Current liabilities �� !

Bank loans and overdrafts �� !"#$ 20 34,744 13,753

Bills payable �� ! 2,432 –

Accrued expenses and other payables �� !"#$%&'( 4,508 3,920

Amounts due to directors �� !"# 602 303

Amounts due to related parties �� !"#$% 934 174

Obligations under finance leases �� !"# 21 6,627 –

Current taxation �� ! 23 1,257 937

51,104 19,087

Net current assets �� !"# 21,718 17,305

Total assets less current liabilities �� !"#$% 50,512 33,427
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CONSOLIDATED BALANCE SHEET
� �  ! " # $

 at 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

Approved and authorised for issue by the board of

directors on 30 June 2004.

The notes on pages 53 to 102 form par t of these

financial statements.

2004 2003

 ��� ! ��� !

Note HK$’000 H K$’000

�� �� �� 

Non-current liability �� !"

Bank loans �� ! 20 2,250 –

Convertible bonds �� !" 24 8,220 –

Deferred taxation �� ! 23 3,512 2,163

13,982 2,163

NET ASSETS �� ! 36,530 31,264

CAPITAL AND RESERVE S �� !"

Share capital �� 25 4,900 4,800

Reserves �� 26 31,630 26,464

36,530 31,264

�53��102�� !"#$%&'
�� !"

��  !"#$%&'()*+,

�� !"#
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BALANCE SHEET
� �  ! "

at 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2004 2003

 ��� ! ��� !

Note H K$’000 HK$’000

�� �� �� 

Non-current assets �� !"

Investments in subsidiaries �� !"# 13 5,925 5,925

Investments in associates �� !"# 14 978 –

6,903 5,925

Current assets �� !

Prepayments and other receivables �� !"#$%& ! 1,499 1

Amounts due from subsidiaries �� !"#$% 24,109 17,809

Cash and cash equivalents �� ��!"# 19 10,015 10

35,623 17,820

Current liabilities �� !

Bank loans and overdrafts �� !"#$ 20 12,717 –

Accrued expenses and other payables �� !"#$%&'( 1,074 120

Amounts due to subsidiaries �� !"#$% – 3,209

Amounts due to directors �� !"# 525 250

14,316 3,579

Net current assets �� !"# 21,307 14,241

Total assets less current liabilities �� !"#$% 28,210 20,166

Non-current liabilities �� !"

Bank loans �� ! 20 2,250 –

Convertible bonds �� !" 24 8,220 –

10,470 –

NET ASSETS �� ! 17,740 20,166
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BALANCE SHEET
� �  ! "

 at 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2004 2003

 ��� ! ��� !

Note HK$’000 H K$’000

�� �� �� 

CAPITAL AND RESERVE S �� !"

Share capital �� 25 4,900 4,800

Reserves �� 26 12,840 15,366

17,740 20,166

The notes on pages 53 to 102 form par t of these

financial statements.

�53��102�� !"#$%&'
�� !"

Approved and authorised for issue by the board of

directors on 30 June 2004.

��  !"#$%&'()*+,

�� !"#
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
� �  ! " # $ %

for the year ended 31 March 2004
�� !!"#$%$&'()#*
(Expressed in Hong Kong dollars)
�� !"#$

2004 2003

 ��� ! ��� !

Note H K$’000 HK$’000

�� �� �� 

Shareholders’ equity at 1 April �� !"#$%&' 31,264 12,558

Net profit for the year �� !"# 4,324 7,563

Dividend approved during the year �� !"#$%&

prior to listing �� 9 – (4,000)

Contributed surplus arising from �� !"#$

reorganisation �� – (191)

Shares issued under share option scheme �� !"#$%&!' 25, 26 1,568 –

Shares repurchased �� ! 25, 26 (626) –

Net shares issued �� !" 25 – 4,800

Elimination in reorganisation �� !" 25 – (109)

Net shares premium received �� !"#$% 26 – 10,643

Movements in shareholders’ equity �� !"�#

arising from capital transactions �� !"#

with shareholders �� !"#$% 942 15,334

Shareholders’ equity at 31 March �� �!"#$

�� ! 36,530 31,264

The notes on pages 53 to 102 form par t of these

financial statements.

�53��102�� !"#$%&'

�� !"
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CONSOLIDATED CASH FLOW STATEMENT
� �  ! " # $

for the year ended 31 March 2004
�� !!"#$%$&'()#*

(Expressed in Hong Kong dollars)
�� !"#$

2004 2003

 ��� ! ��� !

Note HK$’000 HK$’000

�� �� �� 

Operating activities �� !

Profit from ordinary activities before taxation �� !"#$%& 6,083 9,407
Adjustments for: �� !"#$%&'

– Depreciation and amortisation �� !"# 5,165 1,957
– Share of profits less losses of associates �� !"#$%&'()* (287) –
– Interest income �� !" (139) (63)
– Finance costs �� !" 2,173 431

Operating profit before changes in �� !"#$%&

working capital �� !" 12,995 `11,732

Increase in inventories �� ! (5,709) (1,700)
Decrease/(increase) in accounts receivable �� !"#$%&'( 6,448 (6,238)
Increase in prepayments, deposits and �� !"#$%

other receivables �� !"#$% (2,534) (3,588)
Increase in amounts due from customers �� !"#$% (2,280) (2,060)
Increase in amounts due to directors �� !"#$% 299 303
Increase in amounts due from associates �� !"#$%&' (4) –
Increase in amount due from a jointly �� !"#

controlled entity �� ! (6) –
Decrease/(increase) in amount due from �� !"#

a related party �� !"#$%& 200 (26)
Increase in amounts due to related parties �� !"#$%&' 760 –
Increase in bills payable accrued expenses �� !"#$%&'

and other payables �� !"#$% 3,240 147

Cash generated from/(used in) operations �� !"#$%& 13,409 (1,430)

Hong Kong Profits Tax paid �� !"#$ – –

Net cash from/(used in) operating �� !"#$%&'(
activities �� !" 13,409 (1,430)

Investing activities �� !

Interest received �� ! 139 63
Increase in pledged deposits �� !"#$ (16,670) (6,500)
Maturity of pledged deposits �� !"#$% 6,500 –
Payment for purchase of fixed assets �� !"#$%& (3,558) (1,914)
Payment for purchase of intangible assets �� !"#$%& (8,184) (14,061)
Payment for investments of associates �� !"#$%& (5,898) –

Net cash used in investing activities �� !"#$%&'( (27,671) (22,412)
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CONSOLIDATED CASH FLOW STATEMENT
� �  ! " # $

for the year ended 31 March 2004
�� !!"#$%$&'()#*
(Expressed in Hong Kong dollars)
�� !"#$

Non-cash transaction
During the year, the Group entered into hire purchase

contracts in respect of fixed assets and inventories with

a total capital value at the inception of the contracts of

$2,560,000 and HK$8,408,000 respectively (2003:

$Nil).

2004 2003

 ��� ! ��� !

Note HK$’000 HK$’000

�� �� �� 

Financing activities �� !

Capital element of finance lease rentals paid �� !"#"$!%&' (4,341) –

Payment for repurchases of shares �� !"#$% (626) –

Net proceeds from issuance of new shares �� !"#$%&'() – 15,143

Interest paid �� ! (1,821) (431)

Proceeds from issuance of convertible bonds �� !"#$%&'( 8,000 –

Proceeds from new bank loans �� !"#$%"& 14,032 11,900

Repayment of bank loans �� !"# (11,755) (145)

Dividend paid to equity owners �� !"#$

prior to listing �� !"#�$ – (1,500)

Proceeds from shares issued under share �� !"#$%&

option scheme �� !"# 1,568 –

Interest element of finance lease rentals �� !"#"$%&

paid �� (352) –

Net cash generated from financing �� !"#$%& 4,705 24,967

Net (decrease)/increase in cash and �� ��!"#$%&

cash equivalents �� !"# (9,557) 1,125

Cash and cash equivalents �� !"#$%

at 1 April �� !"# (522) (1,647)

Cash and cash equivalents �� �!"#$%&

at 31 March �� !"# 19 (10,079) (522)

The notes on pages 53 to 102 form par t of these

financial statements.

�� !"

�� !"#$%&'()*+,-

�� !"#$%!"&'()*+

�� !2,560,000�� 8,408,000

�� !""#$%"&'

�53��102�� !"#$%&'

�� !"
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

1. BACKGROUND OF THE COMPANY
The Company was incorporated in Bermuda on

19 November 2001 as an exempted company

with limited liability under the Companies Act of
Bermuda. The Company acts as an investment

holding company and the Group is principally
engaged in the design of residential intranet and

the provision of e-property management software

application consulting and related services.

2 SIGNIFICANT ACCOUNTING POLICIES
(a) Statement of compliance

These f inancia l  s tatements have been
prepared in accordance with all applicable

Hong Kong Financial Repor ting Standards

(which includes all applicable Statements
o f  S tandard Account ing  P rac t i ce  and

Interpretations) issued by the Hong Kong
Soc ie t y  o f  Accoun tan t s ,  a c coun t i ng

principles generally accepted in Hong Kong
and the requirements of the Hong Kong

Companies Ordinance.

These financial statements also comply with

the applicable disclosure provisions of the
List ing Rules of the Grow th Enterpr ise

Market (the “GEM”) of The Stock Exchange

o f  Hong  Kong  L im i t ed  ( t he  “S toc k
Exchange”). A summary of the significant

accounting policies adopted by the Group
is set out below.

(b) Basis of preparation
The  Group ’s  bus iness  ac t i v i t i e s  a re

conducted in the context of a developing
and changing serv ices sector which is

character ised by continuously chang ing
customer demand pat terns and rap id

technolog ical developments. The Group ’s

results would be adversely affected should
the g roup be unab le  to  success fu l l y

anticipate customer demand accurately;
manage its product transitions and inventory

levels ;  and dist r ibute i ts products and
services quickly in response to customer

demand.

N �� !"#
�� !"##$%&$'&

�� !"#$%!"#&'

�� !"#$%&'()

�� !�"#$%&'(!

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Basis of preparation (Continued)
Additionally , the Group ’s dependence on

several IT solution suppliers, exposes the

Group to potential product quality issues

tha t  cou ld  a f fec t  the  re l i ab i l i t y  and

per formance of the Group ’s products and

solutions.

The Group has banking facilities of short-

term bank loans and bank overdraft totalling

HK$47 million, provided by several banks,

wh ich were u t i l i sed to  the ex tent  o f

approximately HK$37 million at 31 March

2004. The directors have assessed the

sufficiency of the existing banking overdraft

facil i t ies for the purpose of meeting the

Group ’s future working capital and other

f inanc ing requi rements .  T he d i rectors

believe that these facil it ies are sufficient

and will be extended by the Group’s banks

for the foreseeable future.

The  f inanc ia l  s ta tements  have  been

prepared on a going concern basis, the

validity of which depends upon the Group’s

ability to secure additional contracts after

complet ion of the current contracts at

acceptable operating marg in, and sufficient

cash being generated from the operations;

and the future financing requirements of

the Group and the availability of sufficient

bank facil it ies to meet the requirements.

The directors are of the opinion that the

Group are able to cont inue as a going

concern and to meet the obligations as and

when they fall due after taking into account

a financial suppor t undertaking received

from the management shareholders.

OK �� !"#�� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Basis of preparation (Continued)
The measurement  bas i s  used in  the

preparation of the financial statements is

historical cost.

(c) Basis of consolidation
The consol idated f inancia l  s tatements

include the f inancial statements of the

Company and all of its subsidiaries made

up to 31 March of each year together with

the Group ’s share of the results for the

year of its associates and jointly controlled

entities.

(d) Subsidiaries and controlled enterprises
A subsidiary, in accordance with the Hong

Kong Companies Ordinance, is a company

in which the Group, directly or indirectly,

holds more than half of the issued share

capital, or controls more than half the voting

power, or controls the composition of the

boa rd  o f  d i rec to r s .  Subs id i a r i es  a re

considered to be controlled if the Company

has the power, direct ly or indirect ly,  or

govern the financial and operating policies,

so as to obtain benefits from their activities.

An investment in a controlled subsidiary is

consolidated into the consolidated financial

statements.

Intra-group balances and transactions, and

any unrealised profits arising from inter-

g roup transactions, are eliminated in full in

p repa r ing  the  conso l ida ted f inanc ia l

statements. Unrealised losses resulting from

intra-group transactions are eliminated in

the same way as unrealised gains, but only

to the extent that there is no evidence of

impairment.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d) Subsidiaries and controlled enterprises
(Continued)
In  the Company ’s  ba lance sheet ,  an

investment in a subsidiary is stated at cost
less any impairment losses (see note 2(i)).

(e) Associates and joint ly  control led
entities
An associate is an entity in which the Group

or Company has significant influence, but
not  cont ro l  o r  jo in t  cont ro l ,  over  i t s

management, including par ticipation in the

financial and operating policy decisions.

A jointly controlled entity is an entity which

operates under a constractual arrangement
between the Group or Company and other

parties, where the contractual arrangement

established that the Group or Company and
one or more of the other par ties share joint

control over the economic activity of the
entity .

An investment in an associate or a jointly
controlled entity is accounted for in the

consolidated financial statements under the
equity method and is initially recorded at

cost and adjusted thereafter for the post
acquisition change in the Group’s share of

the associate ’s or the joint ly control led

entity’s net assets. The consolidated income
statement reflects the Group’s share of the

post-acquisit ion results of the associates
and jointly controlled entities for the year.

When the Group’s share of losses exceeds

the carrying amount of the associate, the
carry ing amount is  reduced to ni l  and

recognition of fur ther losses is discontinued
except to the extent that the Group has

incurred obl igat ions in respect  of  the
associate.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Associates and joint ly  control led
entities (Continued)

Unrealised profits and losses resulting from

transactions between the Group and its

associates and jointly controlled entities are

el iminated to the extent of the Group ’s

interest in the associate or jointly controlled

ent i ty ,  except where unreal ised losses

provide evidence of an impairment of the

asset transferred, in which case they are

recognised immediately in the income

statement.

In  the Company ’s  ba lance sheet ,  i t s

investments  in  assoc ia tes and jo in t ly

controlled entities are stated at cost less

impairment losses (see note 2(i)).

(f) Fixed assets
(i) Valuation

Fixed assets are stated in the balance

sheets at  cost  less accumulated

depreciation and impairment losses

(see note 2(i)).

Subsequent expenditure relating to a

fixed assets that has already been

recognised is added to the carrying

amount  o f  the asset  when i t  i s

p robab le  tha t  fu tu re  economic

benefits, in excess of the originally

assessed standard of performance of

the exist ing asset, wil l f low to the

G r o u p .  A l l  o t h e r  s u b s e q u e n t

expendi ture is  recognised as an

expense in the period in which it is

incurred.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Fixed assets (Continued)
(ii) Depreciation

L e a s e h o l d  i m p r o v e m e n t s  a r e

depreciated on a straight-line basis

over the remaining term of the lease.

Depreciation is calculated to write off

the cost of other fixed assets over

their  est imated useful l ives on a

straight-line basis as follows:

OK �� !"#�� 
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(i i) ��

�� !"#$

�� !"#$
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�� !"#$

�� !"#$

�� !"#

Furniture and fixtures �� !" 5 years 5�

Equipment �� 5 years 5�

(iii) Disposals

Gains or losses ar is ing f rom the

retirement or disposal of a fixed asset

are determined as the dif ference

between the estimated net disposal

proceeds and the carrying amount of

the asset and are recognised in the

income statement on the date of

retirement or disposal.

(g) Intangible assets

(i) Valuation

Intangible assets that are acquired by

the Group are stated in the balance

sheets at  cost  less accumulated

amortisation and impairment losses

(see note 2(i)).

(i i i) ��

�� !"#$

�� �!"#

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"

EÖF �� !

(i) ��

�� !"#$

�� !"#$

�� !"#$

�� !"#$%

2(i)�� !"#

�� !



A
N

N
U

A
L

 
R

E
P

O
R

T
0

3
/

0
4

�
�

59

IN
N

O
-TEC

H
 

H
O

LD
IN

G
S

 
LIM

ITE
D

�
�

 
!

"
#

$
%

NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Intangible assets (Continued)
Subsequent  expend i tu re  on an

intangible asset after its purchase or

its completion is recognised as an

expense when it is incurred unless it

is probable that this expenditure will

enable the asset to generate future

economic benefits in excess of its

o r igina l l y  assessed s tandard  o f

performance and this expenditure can

be measured and attributed to the

asset reliably. If these conditions are

met, the subsequent expenditure is

added to the cost of the intangible

asset.

(ii) Amortisation

Amortisation of intangible assets is

charged to the income statement on

a straight-line basis over the assets’

estimated useful lives as follows:
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(h) Leased assets
Leases of assets under which the lessee

assumes substant ia l ly al l  the r isks and

benefi ts of ownership are classi f ied as

finance leases. Leases of assets under which

the lessor has not transferred all the risks

and benefits of ownership are classified as

operating leases.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Leased assets (Continued)
Assets acquired under finance leases

Where the Group acquires the use of assets

unde r  f i nance  l eases ,  t he  amoun t s

representing the fair value of the leased

asset, or , if lower, the present value of the

minimum lease payments, of such assets

are included in fixed assets and inventories

and the corresponding l iabi l i t ies, net of

finance charges, are recorded as obligations

under f inance leases .  Deprec ia t ion is

provided at rates which write off the cost

of the assets in equal annual amounts over

the term of the relevant lease or, where it

is likely the Group will obtain ownership of

the asset, the life of the asset as set out in

note 2(f). Finance charges implicit in the

lease payments are charged to the income

statement over the period of the leases so

as to produce an approximately constant

periodic rate of charge on the remaining

ba lance  o f  the  ob l i ga t ions  fo r  each

accounting period. Contingent rentals are

written off as an expense of the accounting

pe r i od  i n  wh i ch  t hey  a re  i n cu r r ed .

Operating lease charges

Where the Group has the use of assets

under operating leases, payments made

under the leases are charged to the income

statement in equal instalments over the

accounting periods covered by the lease

term.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i) Impairment of assets
Internal and external sources of information

are reviewed at each balance sheet date to

identify indications that the fixed assets may

be  impa i red  o r  an  impa i rmen t  l o s s

previously recognised no longer exists or

may have decreased:

– i n v e s t m e n t s  i n  s u b s i d i a r i e s ,

associates and joint ventures;

– fixed assets; and

– intangible assets.

If any such indication exists, the asset ’s

recoverab le amount  i s  es t imated .  An

impairment loss is recognised in the income

statement whenever the carrying amount

of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset

is the greater of its net selling price

and value in use. In assessing value

in use, the est imated future cash

flows are discounted to their present

value using a pre-tax discount rate

t h a t  r e f l e c t s  c u r r e n t  m a r k e t

assessments of time value of money

and the risks specific to the asset.

Where an asset does not generate

cash inflows largely independent of

t ho se  f r om  o t he r  a s s e t s ,  t h e

recoverable amount is determined for

OK �� !"#�� 

EáF �� !

�� !"#$%&'

�� !"#$%&'

��� !"#$%&

�� !"#$%&'

�� !"#$%&'

�� !"#

� �� !"#$%

�� !"#$%

�� 

� �� !"#

� �� !"

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&�

� �  ! " # $ % &

��

(i) �� !"#$

�� !"#$

�� !"#�

�� !"#$%

�� !"#$%

�� !"#$

�� !"#$

�� !"#$

�� !"#$%

�� !"#$

�� !"#$

�� !"#$

�� ! " # $

�� !"#"



A
N

N
U

A
L

 
R

E
P

O
R

T
0

3
/

0
4

�
�

62

I N
N

O
- T E C

H
 

H
O

L D
I N

G
S

 
L I M

I T E
D

�
�

 
!

"
#

$
%

NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i) Impairment of assets (Continued)
the smal lest group of assets that

generates cash inflows independently

(i.e. a cash-generating unit).

(ii) Reversals of impairment losses

An impairment loss is reversed i f

there has been a favourable change

in the estimates used to determine

the recoverable amount. A reversal

of impairment losses is limited to the

asset ’s carrying amount that would

have  been de te rmined had  no

impairment loss been recognised in

prior years. Reversals of impairment

losses are credited to the income

statement in the year in which the

reversals are recognised.

(j) Inventories
Inventories are carried at the lower of cost

and net realisable value.

Cost is calculated using the first-in, first-out

method and comprises all costs of purchase,

costs of conversion and other costs incurred

in bring ing the inventories to their present

location and condition.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(j) Inventories (Continued)
Net realisable value is the estimated selling

price in the ordinary course of business less

the estimated costs of completion and the

estimated costs necessary to make the sale.

When inventories are sold, the carrying

amount of those inventories is recognised

as an expense in the period in which the

related revenue is recognised. The amount

of any write-down of inventories to net

realisable value and all losses of inventories

are recognised as an expense in the period

the write-down or loss occurs. The amount

of  any reversa l  o f  any wr i te -down of

inventories, arising from an increase in net

realisable value, is recognised as a reduction

in the amount of inventories recognised as

an expense in the per iod in which the

reversal occurs.

(k) Service contracts
The accounting policy for contract revenue

is set out in note 2(q).

Service contracts in progress at the balance

sheet date are recorded in the balance

sheet at the net amount of costs incurred

plus recognised prof i ts less recognised

losses and prog ress b i l l ings ,  and are

presented in the balance sheet as the

“Amounts due from customers”  (as an

asset) or “Amounts due to customers” (as

a liability). Progress billings not yet paid by

the customers are included in the balance

sheet under accounts receivable.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(l) Cash and cash equivalents
Cash and cash equivalents comprise cash

at bank and on hand, demand deposits with

banks and other financial institutions, and

shor t-term, highly liquid investments that

are readily convertible into known amounts

of  cash and which a re  sub jec t  to  an

insignificant risk of changes in value, having

been within three months of maturity at

acqu is i t ion .  Bank overdra f t s  tha t  a re

repayable on demand and form an integral

part of the Group ’s cash management are

also included as a component of cash and

cash equivalents for the purpose of the

consolidated cash flow statements.

(m) Retirement benefits
(i) Salaries, annual bonuses, paid annual

leave, leave passage and the cost to

the Group of non-monetary benefits

are accrued in the year in which the

associated services are rendered by

employees of the Group.

(ii) Contributions to Mandatory Provident

Fund Scheme as required under the

Hong Kong Mandatory Provident Fund

Schemes Ordinance are recognised

as an expense in the consolidated

income statement as incurred.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m) Retirement benefits (Continued)
(iii) When the Group grants to employees

opt ions to acquire shares in the

Company at nominal consideration,

no  emp l o yee  bene f i t  c o s t  o r

obligation is recognised at the date

of g rant .  When such opt ions are

exercised, shareholders ’  equity is

increased by the amount of  the

proceeds received.

(n) Income tax

(i) Income tax for the year comprises

cu r ren t  t a x  and  movements  in

deferred tax assets and l iabi l i t ies.

Cu r ren t  t a x  and movements  in

deferred tax assets and liabilities are

recognised in the income statement

except to the extent that they relate

to items recognised directly in equity,

in which case they are recognised in

equity.

(ii) Cur rent  tax  i s  the expected ta x

payable on the taxable income for

the year, using tax rates enacted or

substantively enacted at the balance

sheet date, and any adjustment to

tax payable in respect of previous

years.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Income tax (Continued)
(iii) Deferred tax assets and l iabi l i t ies

arise from deductible and ta xable

temporary differences respectively,

being the differences between the

car ry ing amounts  o f  assets  and

l iab i l i t ies  for  f inanc ia l  report ing

pu rposes  and  the i r  t a x  bases .

Deferred tax assets also arise from

unused tax losses and unused tax

credits.

Apar t from certain limited exceptions,

al l  deferred ta x l iabi l i t ies, and al l

deferred tax assets to the extent that

i t  is probable that future taxable

profits will be available against which

the  as se t  can  be  u t i l i s ed ,  a re

recognised. Future taxable profits that

may suppor t  the recogn i t ion of

defer red tax assets ar is ing f rom

deduct ible temporary di f ferences

include those that will arise from the

reversal of existing taxable temporary

d i f f e r e n c e s ,  p r o v i d e d  t h o s e

d i f fe rences  re la te  to  the  same

ta xat ion author i ty  and the same
taxable entity, and are expected to

reverse either in the same period as

t he  e xpe c t ed  r e ve r s a l  o f  t h e
deductible temporary difference or in

periods into which a tax loss arising
from the deferred ta x asset can be

carried back or forward. The same
c r i t e r i a  a r e  a d o p t e d  w h e n

OK �� !"#�� 

EåF �� !"#

(i i i) �� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

� �  ! � "

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"

�� !"#$

�� �!"#

�� !"#$

�� !"#$%

�� !"# 

�� !"#$

�� !"#$

�� !"#$%

�� !"#�

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

� �  ! " #

�� !"#$

�� !"#$

�� !"#$

� �  ! " #

�� !"#$

�� !"#$

�� !"#�



A
N

N
U

A
L

 
R

E
P

O
R

T
0

3
/

0
4

�
�

67

IN
N

O
-TEC

H
 

H
O

LD
IN

G
S

 
LIM

ITE
D

�
�

 
!

"
#

$
%

NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Income tax (Continued)
determining whether existing taxable
temporary differences support the

recognit ion of deferred tax assets
arising from unused tax losses and

credits, that is, those differences are

taken into account if they relate to
the same taxation authority and the

same taxable entity, and are expected
to reverse in a period, or periods, in

which the tax loss or credit can be
utilised.

Th e  a m o u n t  o f  d e f e r r e d  t a x

recognised is measured based on the

expected manner of real isation or
settlement of the carrying amount of

the assets and liabil it ies, using tax
ra tes  enac ted  o r  subs tan t i ve l y

enacted at the balance sheet date.

Deferred tax assets and liabilities are
not discounted.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Income tax (Continued)
The carrying amount of a deferred

tax asset is reviewed at each balance

sheet date and is reduced to the

extent that it is no longer probable

that sufficient taxable profit will be

avai lable to al low the related tax

benef i t  to be ut i l i sed.  Any such

reduction is reversed to the extent

tha t  i t  becomes  p robab le  tha t

su f f i c ien t  ta xab le  p ro f i t  w i l l  be

available.

Addit ional income taxes that arise

from the distribution of dividends are

recognised when the liability to pay

the related dividends is recognised.

(iv) Current tax balances and deferred tax

balances, and movements therein,

are presented separately from each

other and are not offset. Current tax

assets are offset against current tax

l iabi l i t ies, and deferred ta x assets

against deferred tax liabilities if, and

only if, the Company or the Group

has the legally enforceable right to

set off  current tax assets against

current tax liabilities and the following

additional conditions are met:
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Income tax (Continued)
– in  the case o f  cur rent  ta x

asse t s  and l i ab i l i t i e s ,  the

Company or the Group intends

either to settle on a net basis,

or to realise the asset and settle

the liability simultaneously; or

– in the case of deferred ta x

assets and l iabi l i t ies, i f they

relate to income taxes levied

by the same taxation authority

on either:

– the same taxable entity;

or

– different taxable entities,

which,  in each future

p e r i o d  i n  w h i c h

signif icant amounts of

deferred tax liabilities or

assets are expected to

be settled or recovered,

in tend to rea l i se the

current tax assets and

set t le the current tax

liabilities on a net basis

o r  rea l i se  and se t t le

simultaneously.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o) Provisions and contingent liabilities
Provisions are recognised for liabilities of

uncer ta in t iming or amount when the

Company  o r  G roup  ha s  a  l e g a l  o r

constructive obligation arising as a result of

a past event, it is probable that an outflow

of economic benefits wil l be required to

settle the obligation and a reliable estimate

can be made. Where the t ime value of

money is material, provisions are stated at

the present va lue of the expendi tures

expected to settle the obligation.

Where it is not probable that an outflow of

economic benefits will be required, or the

amount cannot be estimated reliably, the

obl igat ion is disclosed as a cont ingent

liability, unless the probability of outflow of

economic benef i ts is  remote.  Possible

obligations, whose existence will only be

conf i rmed by the occur rence or  non-

occurrence of one or more future events

are also disclosed as contingent liabilities

un less  the  p robab i l i t y  o f  ou t f low o f

economic benefits is remote.

(p) Convertible bonds

Conver tible bonds are regarded as a debt

obl igat ion unt i l  convers ion into equi ty

occurs. The finance charge recognised in

the income statement in respect of the

conver tible bonds includes a provision for

the premium payable in the event  of

redemption rather than conversion of the

convertible bonds which are outstanding at

the balance sheet date. The provision is

made on a straight-line basis over the life

of the bonds.
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q) Revenue recognition
Provided it is probable that the economic

benefits wil l  f low to the Group and the

revenue and costs, i f applicable, can be

measured reliably, revenue is recognised in

the income statement as follows:

(i) Residential intranet and software

application design services

Revenue arising from the provision

of residential intranet and software

app l i c a t i on  des i gn  se r v i ce s  i s

recognised when the under ly ing

serv ices a re rendered ,  which i s

estimated by apportionment over the

e x p e c t e d  d u r a t i o n  o f  e a c h

engagement, and the outcome of the

cont rac t  can be es t imated wi th

reasonable certainty.

(ii) Interest income

Interest income from bank deposits

is accrued on a t ime-appor t ioned

basis by reference to the principal

outstanding and the rate applicable.

(r) Research and development costs

Research and development costs comprise

all costs that are directly attr ibutable to

research and development activities or that

can be allocated on a reasonable basis to

such  ac t i v i t i e s .  Resea r ch  cos t s  a re

recognised as an expense in the period in

which they are incurred. Development costs

are recognised as an expense in the period

in which they are incurred unless their

recovery from closely related revenue or

cost savings is probable. Such development

costs are deferred and written off over the

OK �� !"#�� 

EèF �� !

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'(

� �  ! " # $ % &

��

(i) �� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$

�� !"#$%

�� !"#$

�� !"#$%

�� !"#$

� �  ! " #

��

(i i) �� !

�� !"#$

�� !"#$

�� !"#$

�� !"#$

��

EêF �� !"#$

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#� $%

�� !"#$%&'

�� !"#$%�&

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r) Research and development  costs
(Continued)

l ife of the relevant projects from the date

o f  c o m m e n c e m e n t  o f  c o m m e r c i a l

operations subject to a ma ximum of five

years.

(s) Borrowing costs

Borrowing costs are expensed in the income

statement in the period in which they are

incurred, except to the extent that they are

capitalised as being directly attributable to

the acquisition, construction or production

of an asset  which necessar i ly  takes a

substantial period of time to get ready for

its intended use or sale.

(t) Translation of foreign currencies

Foreign currency transactions during the

year are translated into Hong Kong dollars

a t  the  exchange  ra tes  ru l i ng  a t  the

transact ion dates. Monetary assets and

liabilities denominated in foreign currencies

are translated into Hong Kong dollars at

the exchange rates ruling at the balance

sheet date.

Exchange gains and losses are dealt with in

the income statement.

The results of subsidiaries outside Hong

Kong are translated into Hong Kong dollars

at the average exchange rates for the year;

balance sheet i tems are translated into

Hong Kong dollars at the rates of exchange

rul ing at  the balance sheet date .  T he

resulting exchange differences are dealt with

as a movement in reserves.

OK �� !"#�� 

EêF �� !"#$%&'

�� !"#$%&'

�� !"#$%&'(

�� !"#

EëF �� !

�� !"#$%&'

�� !"#$%&'

� �  ! " # $ % &

�� !"#$%$&

�� !"#$%&!

�� !"#$%&'

� �  ! " # $ % &

�� !"#$%&'

�� !"

EíF �� !

�� !"#$%#$

� �  ! " # $ % &

�� !�"#$%&

�� !"#$%&'

�� !"#$%&

� �  ! " # $  !

��

�� !"#$%&'

�� !"#�$%&

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� 



A
N

N
U

A
L

 
R

E
P

O
R

T
0

3
/

0
4

�
�

73

IN
N

O
-TEC

H
 

H
O

LD
IN

G
S

 
LIM

ITE
D

�
�

 
!

"
#

$
%

NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u) Related par ties
F o r  the  pu rposes  o f  these  f inanc ia l
statements, par ties are considered to be

related to the Group if the Group has the
ability, directly or indirectly, to control the

party or exercise significant influence over

the par ty in making financial and operating
decisions, or vice versa, or where the Group

and the par ty are subject  to common
control or common significant influence.

Related parties may be individuals or other
entities.

3. TURNOVER
The Company acts as an investment holding

company and the Group is principally engaged in
the design of residential intranet and the provision

of e-property management software application
consu l t ing  and re la ted  se rv i ces .  Tu rnover

represents the amounts received and receivable

for the provis ion of res ident ia l  int ranet and
software application design services.

The Group ’s turnover and operating profit are

entirely derived form the design of residential
intranet and software appl icat ion design and

development services rendered in Hong Kong.
Accordingly, the directors consider the analyses

by business and geographical segments are not

required.

4. OTHER REVENUE

OK �� !"#�� 

EìF �� 

�� !"#$%�&

�� !"#$"%&

�� !"�� #$

�� !"#$%&'

�� !"#$%&'

�� !" #$%&

�� !"�#$%&

�� !"#$%&'

�� !"#$%&'

�� !"#$%&"

�� !"#$%&'

�� !"#$%&'

�� !�"#$%&

�� !"#$

PK �� 
�� !"#$%&'� (

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%

�� !"#$%&'($)

�� !"#$%&'()*

�� !"#$%&��"'

�� !"#$%&'($)

�� !"#$%&'(%

��

QK �� !

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Interest income �� ! 139 63
Sundry income �� ! – 52

139 115
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

5. PROF IT FROM ORDINARY ACTIVITIES
BEFORE TAXATION
Profit from ordinary activities before taxation is

arrived at after charging:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

(a) Finance costs: �� !"

Interest on bank advances �� !"

and other borrowings wholly �� !"

repayable within five years �� !"#$ 1,289 431

�� !

Interest on convertible bonds �� !"#$ 532 –

Finance charges on obligations �� !"#

under finance leases �� !" 352 –

2,173 431

(b) Staff costs: �� !"

Contributions to defined �� !"#

contribution plan �� 126 108

Salaries, wages and �� �!"

other benefits �� ! 6,002 7,370

6,128 7,478

Average number of employees �� !"# 14 13

(c) Other items: �� !"

Cost of inventories sold �� !"# 900 –

Auditors’ remuneration �� !" 580 500

Amor tisation of intangible assets �� !"# 4,232 1,706

Depreciation �� 933 251

Operating lease charges �� !"#$

in respect of

– office premises �� !"# 625 306

RK �� !"#$%&

�� !"#$%&'(�)

�� !
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

6. INCOME TA X IN THE CONSOLIDATED
INCOME STATEMENT
(a) Taxation in the consolidated income

statement represents:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Current tax – Provision for �� !

Hong Kong Profits Tax

Tax for the year �� !" 315 –

Under-provision in respect �� !"#$%

of prior years 5 –

320 –

Deferred tax �� !

Origination and reversal of �� !"#$

temporary differences �� 1,349 1,814

Effect of increase in tax rate �� !"#$%&

on deferred tax balances �� !"

at 1 April �� !" – 30

1,349 1,844

Share of associates’ taxation �� !"#$%& 90 –

1,759 1,844

SK �� !"#$%&

E~F �� !"#$%&'
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

6. INCOME TAX IN THE CONSOLIDATED
INCOME STATEM ENT (Continued)

(b) Reconciliation between tax expense
and accounting profit at applicable tax

rates:

2004 2003

��� ! ��� !

H K$’000 HK$’000

�� �� 

Profit before tax �� !" 6,083 9,407

Notional ta x on profit before tax, �� 17.5%��

calculated at 17.5% �� 

(2003: 17.5%) ��  !"#17.5%� 1,065 1,661

Tax effect of non-deductible expenses �� !"#$!%&' 690 157

Tax effect of non-ta xable revenue �� !"# $%& (41) (4)

Tax effect of unused ta x losses �� !"#$% 40 –

not recognised ��

Effect on opening deferred ta x balances �� !"#$

resulting from an increase in tax rate �� !"#$%& – 30

during the year

Under-provision in prior years �� !"#$% 5 –

Actual tax expense �� !"#$ 1,759 1,844

SK �� !"#$%&�� 

EÄF �� !"#$%�&

�� !�"#$ %

�� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

7. DIRECTORS’ AND SENIOR
MANAGEMENT’S REMUNERATION
Directors ’ remuneration disclosed pursuant to

sect ion 161 of  the Hong Kong Companies

Ordinance is as follows:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Fees �� 350 250

Basis salaries, allowances �� !"#$

and other benefits �� !" 3,600 4,060

Discretionary bonuses �� ! 30 800

Retirement benefits �� ! 48 50

4,028 5,160

Number of directors �� ! 7 7

TK �� !"#$%&'

�� !"#$%&161��

�� !"#$%&

Emoluments of each of the seven di rectors

amounted  to  app rox ima te l y  HK$972 ,000 ,

HK$972 ,000 ,  H K$972 ,000 ,  H K$762 ,000 ,

HK$175,000, HK$175,000 and HK$Nil for the year

ended 31 March 2004 and approx imate ly

HK$1,252,000, HK$1,252,000, H K$1,172,000,

HK$992,000, H K$242,000, H K$125,000 and

HK$125,000 for the year ended 31 March 2003.

Included in the directors’ remuneration were fees

of HK$175,000 paid or payable to each of two

independent non-executive directors during the

years ended 31 March 2004 and HK$125,000

for the year ended 31 March 2003.

�� !!"#$%$&'(

�� !"#$%&'()*

�� 972,000�� 972,000

� �  9 7 2 , 0 0 0� �  

7 6 2 , 0 0 0� �  1 7 5 , 0 0 0�

��175,000�� !��"

�� !""#$#%#&'

�� !"#$%&'()*

� � 1 , 2 5 2 , 0 0 0� �  

1,252,000�� 1,172,000�

�� 992,000�� 242,000

� �  1 2 5 , 0 0 0� �  

125,000�� 

�� !"#$%&'(()

�� �!"#$�%&'(

�� �!"#$%&'()

�� !175,000�� !"

�� !""#$#%#&'

�� !"125,000�� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

7. DIRECTORS’ AND SENIOR
MANAGEMENT’S REMUNERATION
(Continued)

The aggregate of the emoluments in respect of

the f ive h ighest  pa id indiv iduals ( inc luding

directors) is as follows:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Basis salaries, allowances �� !"#$%

and other benefits �� ! 3,895 4,060

Discretionary bonuses �� ! 55 800

Retirement benefits �� ! 48 50

3,998 4,910

TK �� !"#$%&'
�� 

�� !"#$%&'()*+

�� !"#$

During the year, no emoluments were paid by

the Group to the five highest paid individuals as

an inducement to join or upon joining the Group

or as compensation for loss of office. No directors

have waived or agreed to waive any emoluments

during the year.

8. PROFIT ATTRIBUTABLE TO
SHAREHOLDERS
The consolidated profit attributable to shareholders

includes a loss of $3,368,000 (2003: $902,000)

which has been deal t  wi th in the f inanc ia l

statements of the Company.

�� !"�#$%&'()

�� !"#$%&'()*

�� !"#$%&'!"#

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&

UK �� !"#

�� !"#$%&'()

3,368,000�� !!" #$

902,000�� !"#$%&'

�� !
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

9. DIVIDEND
Dividend attributable to the previous financial year,

approved during the year prior to listing:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Final dividend in respect of �� !"#$

the previous financial �� !"#$

year, approved during �� !" 

the year of HK$Nil �� 

(2003: HK$286) ��  !"#

per share 286�� – 4,000

VK ��
�� !"#$%&"#�'

�� !"#$

10. EARNING PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share

for the year ended 31 March 2004 is based

on the profit attributable to shareholders of
HK$4,324,000 (2003: HK$7,563,000) and

on the weighted average of 481,412,500
(2003: 448,000,000) ordinary shares in

issue during the year.

(b) Diluted earnings per share
The calculation of diluted earnings per share

is  based on the prof i t  a t t r ibutab le to

ordinary shareholders of HK$4,324,000
(2003: HK$7,563,000) and the weighted

average number of  ordinary shares of
503,712,643 (2003: 461,753,582) shares

after adjusting for the effects of all dilutive
po ten t i a l  o rd ina ry  sha res  under  the

Company’s share option scheme.

NMK �� !
E~F �� !"#

�� !!"#$%$

�� !"#$%&'

�� !"#$%&'

�4,324,000�� !"

�� ! 7,563 ,000�

�� !"#$%&'(

� �  ! " # $

481,412,500�� !!

�� 448,000,000��

�� 

EÄF �� !"#

�� !"#$%&'

� � �  ! " #

4,324,000�� !""
�� 7,563,000�� 

�� !"#$%&'

�� !"#$%&'

�� !"#$%"�

� �  ! " # $ � %

503,712,643�� !!

�� 461,753,582��

�� !"#$$%&

��� !"#$%&

�� !"#$%&'

�� !"
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

10. EARNING PER SHARE (Continued)

(b) Diluted earnings per share (Continued)

The convertible bonds are anti-dilutive and

therefore ignored in calculat ing di luted

earnings per share.

(c) Reconciliation

NMK �� !�� 
EÄF �� !"#$%&

�� !"#$%&'

�� !"#$%&'

�� !"#$%&

EÅF ��

2004 2003

��� ! ��� !

Number Number

of shares of shares

�� ! �� !

Weighted average number �� !"#

of ordinary shares used �� !"#

in calculating basic �� !"#

earnings per share �� ! 481,412,500 448,000,000

Deemed issue of ordinary �� !"#

shares for no consideration �� !" 22,300,143 13,753,582

Weighted average number of �� !"#

ordinary shares used in �� !"#

calculating diluted earnings �� !"#

per share �� ! 503,712,643 461,753,582
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

11. FIXED ASSETS
The Group

NNK �� !
�� 

Furniture
Leasehold and

improvements fixtures Equipment Total

�� �� 

�� ! �� �� ��

HK$’000 HK$’000 H K$’000 H K$’000

�� �� �� �� 

Cost: �� 

At 1 April 2003 ��  !" 353 274 1,703 2,330

�� !

Additions �� – 4 3,554 3,558

At 31 March 2004 ��  !"

��� !" 353 278 5,257 5,888

Accumulated depreciation: �� !"

At 1 April 2003 ��  !"

�� ! 15 87 261 363

Charge for the year �� ! 176 55 702 933

At 31 March 2004 ��  !"

��� !" 191 142 963 1,296

Net book value: �� !"

At 31 March 2004 ��  !"

��� !" 162 136 4,294 4,592

At 31 March 2003 ��  !"

��� !" 338 187 1,442 1,967

The Group leases equipment under finance lease

expiring from one to three years. At the end of

the lease term, the Group has the opt ion to

purchase the fixed assets at a price deemed to

be a bargain purchase option. None of the leases

includes contingent rentals.

�� !"#$%&%'(

�� !"#$%&'(!)

�� !"#$%&'()*

�� !"#$"#%&'(

�� !"#$%&'(!

��
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

12. INTANGIBLE ASSETS
The Group

Computer software

�� !

HK$’000

�� 

Cost: �� 

At 1 April 2003 ��  !"#$%& 16,061

Additions �� 8,184

At 31 March 2004 ��  !"#$#%&' 24,245

Accumulated amortisation: �� !"

At 1 April 2003 ��  !"#$%& 1,906

Charge for the year �� ! 4,232

At 31 March 2004 ��  !"#$#%&' 6,138

Net book value: �� !"

At 31 March 2004 ��  !"#$#%&' 18,107

At 31 March 2003 ��  !"!#!$%& 14,155

NOK �� !
�� 

The amor tisation of intangible assets for the year

is included in “cost of services” in the consolidated

income statement.

13. INVESTMENTS IN SUBSIDIARIES

�� !"#$%&'()*+,-

�� !"#$%&'

NPK �� !"#$

The Company

�� 

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Unlisted shares, at cost �� !"#$%& 5,925 5,925
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

13. INVESTMENTS IN SUBSIDIAR IES
(Continued)

The fol lowing l ist  contains the par t iculars of

subsidiaries which affected the results, assets or

liabilities of the Group. The class of shares held

is ordinary unless otherwise stated.

NPK �� !"#$�� 

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%& '

Percentage of equity

�� !"

Par ticulars Principal

Group’s held by of issued/ activity and
Name of Place of effective the held by registered  place of

company incorporation holding Company subsidiary capital operations

�� ! �� ! �� !" �� ! �� !"

�� ! �� !"# �� !" �� �� �� ! �� !

Cyberliving British Virgin 100% 100% – 14,000 shares Investment

Holdings Islands of US$1 each holding in

Limited (“BVI”) Hong Kong

�� !"# �� !"# 14,000� �� !"#$

�� ! �� !"#$%&' �� !

1�� !"

Cyberliving Hong Kong 100% – 100% 4 shares of Leasing of office

(Hong Kong) HK$1 each premises

Co Limited

�� ! �� 4��� ! �� !"#$

�� ! 1�� !"

�� !

Cyberinfo Hong Kong 100% – 100% 6 shares of Provision of

Management HK$1 each management

Limited and maintenance

of network

services

�� ! �� 6��� ! �� !"#

�� !"# 1�� !" �� !"

Ying Wai Trading BVI 100% – 100% 1 share of Investment holding

Limited US$1 each in Hong Kong

�� !"# 1��� ! �� !"#$

1�� !"
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At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

13. INVESTMENTS IN SUBSIDIARIES
(Continued)

Percentage of equity

�� !"

Par ticulars Principal
Group’s held by of issued/ activity and

Name of Place of effective the held by reg istered  place of
company incorporation holding Company subsidiary capital operations

�� ! �� ! �� !" �� ! �� !"

�� ! �� !"# �� !" �� �� �� ! �� !

Leading Pro BVI 100% – 100% 1 share of Investment holding

Trading US$1 each in Hong Kong

Limited

�� !"# 1��� ! �� !"#$

1�� !"

Cyberworks Hong Kong 100% – 100% 4 shares of Provision of

Technology HK$1 each systems design

Limited and integ ration

services

�� ! �� 4��� ! �� !"#$

�� !"# 1�� !" �� !

Cyberweb Hong Kong 100% – 100% 4 shares of Provision of

Services HK$1 each e-commerce

Limited services

�� !"# �� 4��� ! �� !"#$%

�� ! 1�� !"

New Conqueror BVI 100% – 100% 1 share of Investment

Holdings US$1 each holdings in

Limited the People’s

Republic of

 China

(the “PRC”)

�� !"# 1��� ! �� !"#$%

1�� !" �� !

�� !"#

NPK �� !"#$�� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

Percentage of equity

�� !"

Par ticulars Principal

Group’s held by of issued/ activity and

Name of Place of effective the held by registered  place of
company incorporation holding Company subsidiary capital operations

�� ! �� ! �� !" �� ! �� !"

�� ! �� !"# �� !" �� �� �� ! �� !

�� !" The PRC 100% – 100% RMB7,5 00,000 Development,

�� ! production and

�� !* sale of optical

fibre transmission

devices in

the PRC

�� �� �� !"#$%

7,500,000� �� !"#

13. INVESTMENTS IN SUBSIDIAR IES
(Continued)

* Wholly owned foreign enterprise established in

the PRC not audited by KPMG

14. INTEREST IN ASSOCIATES

The Group The Company
�� �� 

2004 2003 2004 2003
��� ! ��� ! ��� ! ��� !

H K$’000 HK$’000 HK$’000 H K$’000
�� �� �� �� 

Unlisted shares, at cost �� !"#$%& – – 978 –

Share of net assets �� !"# 6,095 – – –

6,095 – 978 –

NPK �� !"#$�� 

* � �  ! " # $ % & '

�� !"#$%&'(

�� !"

NQK �� !"#$%
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

14. INTEREST IN ASSOCIATES (Continued)

Details of the Group ’s interest in associates are

as follows:

Percentage of equity
�� !"

Par ticulars Principal
Group’s held by of issued/ activity and

Name of Place of effective the held by reg istered  place of
company incorporation holding Company subsidiary capital operations

�� ! �� ! �� !" �� ! �� !"

�� ! �� !"# �� !" �� �� �� ! �� !

Grace Pond Hong Kong 49% – 49% 1,000 shares Provision of
Limited* of HK$1 each software

application
consultancy
services

�� 1,000��� �� !"#

�� 1�� �� !
��

General Win Hong Kong 49% – 49% 1,000 shares Provision of
Limited* of HK$1 each software

application
consultancy
services

�� 1,000��� �� !"#

�� 1�� �� !
��

Pro-Innvoative BVI 49% 49% – 1,000 shares Investment
Holdings of US$1 each holding in

Limited* Hong Kong
�� !"# 1,000��� �� !"#$

�� 1�� 
��

NQK �� !"#$%�� 
�� !"#$%&'()*+

�� !

* Companies not audited by KPMG * �� !"#$%&'(

�� !"#$
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� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

15. INTEREST IN JOINTLY CONTROLLED
ENTITY

The Group
�� 

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Unlisted shares, at cost �� !"#$%& – –

Share of net assets �� !"# – –

– –

NRK �� !"#$%

Deta i l s  of  the Group ’s in terest  in  a jo in t ly

controlled entity are as follows:

Percentage of equity
�� !"

Par ticulars Principal

Group’s held by of issued/ activity and
Name of Place of effective the held by registered  place of

company incorporation holding Company subsidiary capital operations
�� ! �� ! �� !" �� ! �� !"

�� ! �� !"# �� !" �� �� �� ! �� !

Molecular BVI 50% – 50% 2 shares of Investment holding

Diagnosis US$1 each in Hong Kong

Limited*

�� !"# 2��� ! �� !"#$

1�� !"

�� !"#$%&'()*+

�� !

* Company not audited by KPMG * �� !"#$%&'(

�� !"#$
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

16. INVENTORIES NSK ��

The Group
�� 

2004 2003
��� ! ��� !

HK$’000 HK$’000
�� �� 

Finished goods �� 16,396 –
Spares and consumables �� !"# 1,981 1,700

18,377 1,700

The Group leases inventories under finance lease

expiring from one to three years. At the end of
the lease term, the Group has the opt ion to

purchase the inventories at a price deemed to be
a bargain purchase option. None of the leases

inc ludes  con t ingen t  ren ta l s .  Sa les  o f  the

inventories under finance leases are subject to
prior concert of the leasers.

All inventories are stated at cost. As at 31 March

2004, there were investories of HK$8,408,000

held under finance lessors.

17. ACCOUNTS RECEIVABLE
Customers are generally granted with credit terms
of one to three months. An ageing analysis of the

accounts receivable (net of provisions for bad and

doubtful debts) is as follows:

�� !"#$%&%'(

�� !"#$%&'( !

�� !"#$%&'()*

�� !"#$%&'(!"

�� !"��#$%&'(

�� !"#$%& '()

�� !"#$%&'()*

�� 

�� !"#$%&'()*

��� !"#"$%&'(

�� !"#$%&'()*

8,408,000�� 

NTK �� !
�� !"#$%&!'()

�� !"#$%&'()*

�� !"�#$%&'(

2004 2003

��� ! ��� !

HK$’000 HK$’000
�� �� 

Current �� – 3,000

Aged over 1 month �� !"

but less than 3 months �� !"# 6,120 5,263
Aged over 3 months �� !" 1,480 5,785

7,600 14,048
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

18. PLEDGED DEPOSITS
Bank  depos i t s  o f  HK$2 0 ,170 ,000 (2003:

HK$10,000,000) as at 31 March 2004 were

pledged against certain banking facilities granted

to the Group.

19. CASH AND CASH EQUIVALENTS

NUK �� !"
��  !"#$#%&'(

� 20,170,000�� !""#

��10,000,000�� !"#

�� !"#$%&'()*

�� !

NVK �� ��!"#

The Group The Company

�� �� 

2004 2003 2004 2003

��� ! ��� ! ��� ! ��� !

H K$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Deposits with banks �� !"

and other financial �� !

institutions �� – 39 – –

Cash at bank and in hand �� !"#$ 12,883 1,437 10,015 10

Cash and cash equivalents �� !"#$%

in the balance sheet �� ��!"# 12,883 1,476 10,015 10

Bank overdrafts (note 20) �� !"#$20� (22,962) (1,998) (11,967) –

Cash and cash equivalents �� !"#$%&

consolidated cash �� !

flow statement �� !" (10,079) (522) (1,952) 10
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

20. BANK LOANS AND OVERDRAFTS
At 31 March 2004, the bank loans and overdrafts

were repayable as follows:

OMK �� !"#$
��  !"#$#%&'(

�� !"#$%&'()*

��

The Group The Company

�� �� 

2004 2003 2004 2003

��� ! ��� ! ��� ! ��� !

HK$’000 H K$’000 HK$’000 HK$’000

�� �� �� �� 

Within 1 year or on demand �� !"#$%& 34,744 13,753 12,717 –

After 1 year but �� !"�#

within 2 years 1,500 – 1,500 –

After 2 years but �� !"�#

within 5 years 750 – 750 –

2,250 – 2,250 –

36,994 13,753 14,967 –
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

20. BANK LOANS AND OVERDRAFTS
(Continued)

At 31 March 2004, the bank loans and overdrafts

were secured as follows:

The Group The Company
�� �� 

2004 2003 2004 2003

��� ! ��� ! ��� ! ��� !

H K$’000 HK$’000 HK$’000 H K$’000

�� �� �� �� 

Secured bank overdrafts �� !"#$

(note 19) �� 19� 22,962 1,998 11,967 –

Bank loans �� !

– secured �� ! 14,032 11,000 3,000 –

– unsecured �� ! – 755 – –

36,994 13,753 14,967 –

OMK �� !"#$�� 

��  !"#$#%&'(

�� !"#$%&'()*

��

The banking overdraft facility and the bank loans

are secured by time deposits of HK$20,170,000

as at 31 March 2004 (2003: HK$10,000,000).

The directors, Wong Yuen Yee, Wong Yao Wing

and Wong Kwok Sing have provided personal

guarantee for bank loan and overdraft facilities to

the extent of HK$22,027,000 granted to the Group

(2003: HK$13,753,000).

��  !"#$#%&'(

�� !"#$��%&'(

�� !20,170,000�� !

�� !!"#$10,000,000

�� !

�� !�"#$�%&'(

�� !"#$%&'()*

� �  ! " # $ % & '

22 ,027 ,000� � ! "" #

��13,753,000�� !"#

�� !
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

21. OBLIGATIONS UNDER F INANCE LEASES ONK �� !"#

The Group

�� 

2004 2003

��� ! ��� !

Present Interest Present Interest

value of the expense Total value of the expense Total

minimum relating minimum minimum relating minimum

lease to future lease lease to future lease

payments periods payments payments periods payments

�� ! �� ! �� ! �� !

�� �� ! �� �� �� ! �� 

�� �� ! �� �� �� ! ��

HK$’000 HK$’000 HK$’000 H K$’000 HK$’000 HK$’000

�� �� �� �� �� �� 

Within 1 year 1�� 4,133 301 4,434 – – –

After 1 year but 1�� 

within 2 years �� 1,979 103 2,082 – – –

After 2 years but �� !

within 5 years 5�� 515 5 520 – – –

2,494 108 2,602 – – –

6,627 409 7,036 – – –

Lease obl igat ions as at  31 March 2004 are

secured by fixed assets and inventories with net

book value of HK$2,320,000 and HK$8,408,000,

respectively.

Under the finance lease agreements, the leased

assets are required to be situated in Hong Kong

or other specif ied locations. During the year,

cer ta in leased assets  have been moved to

locations not permissible in the agreements, which

constitutes a breach of the terms and conditions

under the agreement. Consequently, the lessors

have the rights to demand early repayment of

the lease obligation. In the circumstance, the

finance lease obligations have been classified as

current liabilities in the financial statements.

��  !"#$#%&'(

�� !"#$%&'()

�� !"#$%2,320,000�

�� 8,408,000�� !"#$

�� !"#$%&"#!'

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'%()

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'
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� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

22. RETIREMENT BENEFITS
The Group operates a Mandatory Provident Fund

Scheme (“the MP F scheme”) under the Hong

Kong Mandato ry  P rov ident  F und Schemes

Ordinance for employees employed under the

jur isd ic t ion of  the Hong Kong Employment

Ord inance .  The M PF scheme i s  a  de f ined

contribution retirement scheme administered by

independent trustees. The Group participates in a

Mandatory Provident Fund (“MPF”), managed by

independently approved MPF trustees. Under the

MPF scheme, the employer and its employees

are each required to make contributions to the

scheme at 5% of the employees’ relevant income,

subject to a cap of monthly relevant income of

HK$20,000. Contributions to the scheme vest

immediately.

23. INCOME TAX IN THE BALANCE SHEET
(a) Current taxation in the balance sheet

represents:

The Group
�� 

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Provision for Hong Kong �� !"#$%

Profits Tax for the year �� 315 –
Balance of Profits Tax provision �� !"#$%

relating to prior years �� 942 937

1,257 937

OOK �� !
�� !"#$%&'()*

�� !"#$%&' !(

�� !"#$%&'()*

�� !"#$%&'�"#$

�� !"#$%�&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"�#$%!"�&'(

�� !"#$%&'()*

�� !"#$%&'$()

�� !"#$%&' 5%�

� �  ! " # $ % & ' (

20,000�� !"#$%&'

�� !"#$%&'

OPK �� !"#$%&'
E~F �� !"#$%&'

�� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

23. INCOME TAX IN THE BALANCE SHEET
(Continued)

(b) Deferred tax assets and l iabil it ies
recognised:

The Group

The components of deferred tax (assets)/

liabil it ies recognised in the consolidated
balance sheet and the movements during

the year are as follows:

Depreciation
allowances

in excess
of related Tax

depreciation losses Total
�� !"#

�� !" �� ! ��

HK$’000 HK$’000 HK$’000
�� �� �� 

D eferred tax arising from: �� !"#$%

At 1 April 2 002 ��  �!"#$% 319 – 319
Charged/(credited) to consolidated �� !"#$

income statement �� !"#$ 2,340 (496) 1,844

At 31 March 2003 ��  !"!#!$%& 2,659 (496) 2,163

At 1 April 2 003 ��  !"#$%& 2,659 (496) 2,163
Charged to consolidated income �� !"#$

statement �� 853 496 1,349

At 31 March 2004 ��  !"#$#%&' 3,512 – 3,512

OPK �� !"#$%&'
�� 

EÄF �� !"#$%&'

�� !

�� 

�� !"#�$%&

�� !"#$%&'

�� !"#$%&'(

�� !
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� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

24. CONVERTIBLE BONDS
On 24 September 2003, the Company issued 3-
year HK$8 mil l ion conver t ible bonds bearing
interest at 7.5% per annum. Holders of the bonds
have the option to convert the bonds into ordinary
shares of the Company of HK$0.01 each at a
conversion price of HK$0.2, subject to adjustments
in accordance with the terms in the instrument
constituting the convertible bonds, at any time
six months after 24 September 2003 up to the
matur i ty  date ,  24 September 2006. Unless
previously redeemed and cancelled, the bonds
wi l l  be redeemed at 116.5% of i ts pr incipal
amount on the maturity date. The redemption
obligation is accrued over the bond period, and
amounted HK$220,000 as at 31 March, 2004.
During the year, none of the conver tible bond
holders exercised their rights of conversion into
the Company’s ordinary shares.

25. SHARE CAPITAL
The following is a summary of movements in the
author ised and issued share capi ta l  o f  the
Company:

OQK �� !"
��  !"#$�%&'(
� �  ! " # $ % & '

8 ,000 ,000� �  ! " # $
�� !"7.5�� !"#
�� !"#$%%&'()
�� !"#$%&!�''

�� !"#$%&�'!(

�� !"#$ 0.2�� !
�� !"#�$%0.01��

�� !"#$%&'()*
�� !"#$%&$'()

�� !"#$%&'()*
�� !"#$%&'()*

�� !"#$% 116.5%�
�� �!"#$%&'()

�� !"##$%&'&(
�� !"#220,000�� 
�� !"#$%&'()*
�� !"#$%&'()$

�� !"#$%&'()*

ORK ��
�� !"#$%&'()*

�� !"#$%&'

2004 2003
��� ! ��� !

No. of No. of
shares Amount shares Amount

�� ! �� �� ! ��
(‘000) HK$’000 (‘000) H K$’000
�� ! �� �� ! �� 

Authorised: �� 
Ordinary shares of �� !0.01��

HK$0.01 each �� ! 10,000,000 100,000 10,000,000 100,000

Issued and fully paid: �� !"#$
At 1 April �� !" 480,000 4,800 14 109
Shares issued under �� !"#$

share option scheme �� ! 14,250 143 – –
Shares repurchased �� ! (4,300) (43) – –
Capital elimination on �� !"

consolidation �� ! – – (14) (109)
Issuance of shares �� ! – – 30,000 300
Capitalisation issue �� !" – – 354,000 3,540
Issuance of shares for �� !"

placement – – 84,000 840
Issuance of shares for �� !"!#$%

public offer – – 12,000 120

At 31 March �� �!"# 489,950 4,900 480,000 4,800
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

25. SHARE CAPITAL (Continued)

During the year, the Company repurchased certain

its outstanding shares listed on the Stock Exchange

of Hong Kong Limited as follows:

Number Average

of shares price paid Aggregate

Month/year �� repurchased per share price paid
�� ! �� ! �� !

�� �� ��

HK$ HK$

�� ��

October 2003 ��� !"# 2,000,000 0.140 284,019

October 2003 ��� !"# 2,300,000 0.148 341,640

625,659

The repurchased shares were cancel led and

accord ing ly  the issued share capi ta l  of  the

Company was reduced by the nominal value of

these shares. Pursuant to the Bermuda Companies

Act, an amount equivalent to the par value of the

shares cancelled of HK$43,000 was transferred

from the retained profits to the capital redemption

reserve (note 26). The premium paid on the

repurchase of the shares of HK$583,000 was

charged to retained profits (note 26).

Share option schemes

The Company adopted a share option schemes

on 5 July 2002 whereby any employees (whether

or not full-time or part-time) and any consultant

or adviser who, at the sole discretion of the board,

subject to the terms of the share option scheme,

contributed to the Group, may be granted options

to subscribe for shares in the Company.

The maximum number of shares in respect of

which options may be granted under the schemes

must not exceed 10% of the shares in issue.
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At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

25. SHARE CAPITAL (Continued)

(i) Pre-I PO Share Option Scheme

Pursuant to the Pre-I PO option scheme

adopted by the Company on 5 July 2002

(the “Pre-IPO Share Option Scheme”), the

principal terms of which were set out in

the Posepectus, options were g ranted to

the grantees to subscribe for shares in the

Company.

(ii) Post-IPO Share Option Scheme

Pursuant to a written resolution passed at

the sole shareholder of the Company on 5

July 2002, the Company adopted the Post-

IPO share option scheme, the principal

terms of which are set out in the section

headed  “Sha re  Op t ion  Schemes ”  i n

Appendix IV of the Prospectus. Options were

g ranted by the Company under the Post-

IPO Share Option Scheme on 6 January

2004.

On 6 January 2004, options were exercised to

subscribe 14,250,000 shares in the Company at

a considerat ion of  HK$1,567,500, of  which

HK$142,500 was credited to share capital and

the balance of HK$1,425,000 was credited to the

share premium account (note 26).
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NOTES ON THE FINANCIAL STATEM ENTS
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At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

26. RESERVES
(a) The Group

Capital

Share Contributed redemption Retained

premium surplus reserve profits Total
�� !

�� ! �� ! �� �� ! ��

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� �� 

At 1 April 2002 ��  �!

�� ! – 5,816 – 6,633 12,449

Premium arising from �� !"#!

the public offer and �� !"#$

placement of shares 25,920 – – – 25,920

Capitalisation issue �� !" (3,540) – – – (3,540)

Shares issuance expenses �� !"# (11,737) – – – (11,737)

Elimination on reorganisation �� !" – (5,816) – – (5,816)

Arising from the reorganisation �� !" – 5,625 – – 5,625

Profit for the year �� !" – – – 7,563 7,563

Dividend approved during �� !"#$%

the year prior to listing �� – – – (4,000) (4,000)

At 31 March 2003 ��  !"
��� !" 10,643 5,625 – 10,196 26,464

At 1 April 2003 ��  !"

�� ! 10,643 5,625 – 10,196 26,464

Shares issued under �� !"#$

share option scheme �� !

(note 25) �� 25� 1,425 – – – 1,425

Purchase of own shares �� !"#$

(note 25) �� 25�

– premium paid �� !" – – – (583) (583)

– transfer between reserves �� !"#$% – – 43 (43) –

Profit for the year �� !" – – – 4,324 4,324

At 31 March 2004 ��  !"

��� !" 12,068 5,625 43 13,894 31,630

OSK ��
E~F �� 
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

26. RESERVES (Continued)
(a) The Group (Continued)

Included in retained profits is an amount

of H K$197,000 (2003: HK$Ni l) ,  being
retained profits attributable to associates

and jointly controlled entity.

The appl icat ion of the share premium
account is governed by Bye-Law 140(A) of

the Company’s Bye-Law and the Companies
Act 1981 of Bermuda (“Companies Act”).

(b) The Company

Capital
Share Contribut ed redemption Accumulated

premium surplus reserve losses Total
�� !

�� ! �� ! �� �� ! ��

HK$’000 HK$’000 HK$’000 H K$’000 H K$’000

�� �� �� �� �� 

Premium arising from �� !"

the public offer and �� !"

placement of shares �� ! 25,920 – – – 25,92 0

Capitalisation issue �� !" (3,540) – – – (3,540)
Shares issuance expenses �� !"# (11,737) – – – (11,737)

Arising from the reorganisation �� !" – 5,625 – – 5,62 5
Loss for the year �� !" – – – (902) (902)

At 31 March 2003 ��  !"

��� !" 10,643 5,625 – (902) 15,366

At 1 April 2003 ��  !"

�� ! 10,643 5,625 – (902) 15,366

Shares issued under �� !"#$

share option scheme �� ! 1,425 – – – 1,42 5

Purchase of own shares �� !"#$

– premium paid �� !" – – – (583) (583)
– transfer between reserves �� !"#$% – – 43 (43) –

Loss for the year �� !" – – – (3,368) (3,368)

At 31 March 2004 ��  !"

��� !" 12,068 5,625 43 (4,896) 12,840

OSK ���� 
E~F �� !"#

�� !"#$%&'

�197,000�� !""
�� !"#$%&'(
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

27. COMMITMENTS
(i) Operating leases commitments

The Group had total future minimum lease

payments under non-cancellable operating

leases in respect of off ice premises as

follows:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Within 1 year �� 378 483

The Group leases a number of properties

under operating leases. The leases typically

run for an initial period of one year, with

an option to renew the lease when all terms

are renegot ia ted .  None of  the leases

includes contingent rentals.

(ii) Capital commitments
Capital commitments outstanding at 31

March 2004 not provided for in the financial

statements of the Company were as follows:

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� �� 

Contracted for: �� !

Acquisition of equipment �� ! 2,341 11,534

Investment in a subsidiary �� !"#$ 7,075 –

9,416 11,534

OTK ��
EáF �� !"#

�� !"#$%&'

�� !"#$%&'

�� !"#$%&'

�� !

�� !"#$%&%

�� !"#$%&'

�� !"#$%&'

�� !"#$%&"

�� !"#$%&'

� �  ! " # $ % �

��

Eá áF �� !

��  !"#$#%

�� !"#$%!&

�� !"#$%&'

�� !"#$%
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NOTES ON THE FINANCIAL STATEM ENTS
� �  ! " #

At 31 March 2004
��  !"#$#%&'

(Expressed in Hong Kong dollars)
�� !"#$

28. RELATED PARTY TRANSACTIONS
The following represents a summary of material

transactions during the year between the Group

and related parties identified by the directors:

2004 2003

��� ! ��� !

Note HK$’000 HK$’000

�� �� �� 

Design fee received �� !" – 900

Consultancy fee paid �� !" (i) 720 560

Salaries paid �� ! (ii) 240 –

Operating expenses paid �� !"# (iii) 793 512

Notes:

(i) Consultancy fee paid to Mr Chow Kam Wing, a

director of a subsidiary, for the provision of

advisory services over software development.

(ii) Salaries paid to Ms Chen Po Sum, the honorable

chai rman of  the Group,  for  promot ing the

Group’s image.

(iii) The directors, Ms Wong Yuen Tu and Mr. Wong

Kwok Sing paid cer tain operating expenses on

behalf of the Group.

The directors of the Company are of the opinion

that the above transactions with related par ties

were conducted on normal commercial terms

and in the ordinary course of business.
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� �  ! " #

At 31 March 2004
��  !"#$#%&'
(Expressed in Hong Kong dollars)
�� !"#$

29. CHANGES IN ACCOUNTING POLICIES
In prior years, deferred tax liabilities were provided

using the liability method in respect of the taxation

effect arising from all material timing differences

between the accounting and ta x treatment of

income and expenditure, which were expected

with reasonable probability to crystall ise in the

foreseeable future. Deferred tax assets were not

recognised unless their realisation was assured

beyond reasonable doubt. With effect from 1 April

2003, in order to comply with the Statement of

Standard Accounting Practice 12 (revised) issued

by the Hong Kong Society of Accountants, the

Group adopted a new policy for deferred tax as

set out in note 2(n). There is no significant effect

on the Group ’s net profit and the Group ’s and

the Company’s net assets for the years presented

as a result of the adoption of this accounting

policy.
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