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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a
high investment risk may be attached. In particular, companies may list on GEM with
neither a track record of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in such
companies and should make decision to invest only after due and careful consideration.
The greater risk profile and other characteristic of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet
website operated by the Stock Exchange. Listed companies are not generally required to
issue paid announcements in gazetted newspaper. Accordingly, prospective investors
should note that they need to have access to the GEM website in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation
as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This documents, for which the directors of Inno-Tech Holdings Limited (the “Directors”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the Stock Exchange for the purpose of giving
information with regard to Inno-Tech Holdings Limited. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in
this document is accurate and complete in all material respects and not misleading; (ii) there
are no other matters the omission of which would make any statement in this document
misleading, and (iii) all opinions expressed in this document have been arrived at after due and
careful consideration and are founded bases and assumption that are fair and reasonable.
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CHAIRMAN’S STATEMENT
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TO OUR SHAREHOLDERS

On behalf of the board of Directors (the “Board”) of
Inno-Tech Holdings Limited (the “Company”), | am
pleased to present to you the audited consolidated
financial statements of the Company and its subsidiaries
(together the “Group”) for the year ended 31 March
2004.

The Group's business continued to grow steadily during
the years under review against all odds. During the year,
turnover surged 18.65% to HK$30.44 million. However,
due to increase in cost of sales, net profit decreased by
42.83% to HK4.32 million. Basic earnings per share
were 0.9 cents.

The Board does not recommend payment of a final
dividend for the year ended 31 March 2004.

BUSINESS REVIEW

The financial year 2003 was difficult and challenging.
The business of the Group which very much depends
on the continuous growth and prosperity of the property
market in The People’'s Republic of China (the “PRC")
(which for the purpose of this document does not
include Hong Kong, Macau Special Administrative Region
and Taiwan) has been affected by severe acute
respiratory syndrome (“SARS") that swept through the
PRC and Hong Kong during the first half of 2003. With
the gradual recovery of the economy in the region in
the third quarter of 2003 and the extension of the
application of the i-Panel into the medical field during
the year, the Group has been able to achieve satisfactory
results amidst all adverse factors.

In 2003, we launched i-Panel version 3.0 and the initial
responses from the market were promising. We have
now finalized the design phase of i-Panel version 4.0,
and were undergoing further research and development
of i-Panel version 4.0 to enrich its features to integrate
with home automation and security system’s control
panel features. In line with our business objective in
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sales and marketing, we have formed an alliance with a
home automation developer by becoming a sales agent
of its products. Selling of home automation products
through our existing networks not only generate
additional revenue, but also enable us to explore
different market opportunities to expand the application
of the i-Panel and the software into other sectors of the
economy. It is hope that the sale of home automation
products will provide a platform for marketing the
enriched i-Panel version 4.0 with home automation and
security system’s control panel features.

As part of the programme to expand our business by
catering for the different needs of different sectors of
the community, we have expanded into the medical
filed during the year 2003. In the last quarter of 2003,
the Group formed a company with United Premier
Medical Group Limited ("UPMG") in which the Group
has a 49% interest, to provide consultancy, training and
management services for the very important person
("VIP") units of medical specialties and medical centers
in the PRC. The collaboration would enable the i-Panel
and its software solutions, especially its interactive
functionality, to reach a broader market base. Hospitals
in Shanghai and Guangzhou, the PRC will be among the
first to deploy i-Panel and its related software solutions.

BUSINESS OUTLOOK

Although the year 2004 will continue to be a tough
year, with the continuous economic recovery in Hong
Kong and the first sign of success of the recent measures
introduced by the central government to cool down
various sectors of the overheated economy in the PRC,
we are confident of the macro environment in the year
ahead. We expect the higher interest rate sentiment in
the United States of America ("US") and the surging
crude oil price to have only a mild impact on the PRC
economy. On the whole, we are optimistic about the
future business environment.
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As a software application solutions provider, we will
continue to focus on the provision of intranet design for
residential communities and e-property management
software application consulting services based on the
application of the i-Panel and its integrated hardware
and software in the PRC. As the same time we will
continue with the strategy of expanding into other fields
through the application of existing skillset, technical
know-how and the i-Panel. This has fitted into our
strategy of expanding businesses and customer bases
to reduce the risk of concentration. The lesson learned
from the SARS epidemic has demonstrated the truth of
the strategy.

The arrangement with UPMG has helped the Group to
make a debut into the medical application software
market in the PRC. It is anticipated that the collaboration
would bear fruit and bring in revenues in the new
financial year.

Last but not least, | would like to express my thanks to
the Board, the management and all other colleagues for
their hard work and the contribution over the year. And,
to our shareholders and business partners | would like
to give them my heartfelt appreciation for their
unrelentant support.

Wong Yuen Yee
Chairman

30 June 2004
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Audited consolidated income statement for the years ended
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BE-A=T"HLERFEZEEZ

31 March: RAEBEHERK
Year ended 31 March
BZE=ZBA=+—-HLEE
2004 2003 2002 2001
—TTME |—TT=F _TT_H _TT—F
HK$'000 HK$'000 HK$'000 HK$'000
TERT FTET TET THET
Turnover EER 30,440 25,655 19,461 1,252
Cost of services HEKAK (7,031) (4,278) (2,161) (287)
23,409 21,377 17,300 965
Other revenue Hofth U A 139 115 1 42
Research and development P &5 %
expenses 53 (94) (492) (240) (1,347)
Marketing and promotion mGHEREE
expenses 53 (4,226) (2,957) (1,013) (1,380)
Administrative expenses THRAX (11,259) (8,205) (3,059) (2,941)
Profit/(loss) from operations ~ #& &% %,/ (&) 7,969 9,838 12,989 (4,661)
Profit/(loss) attributable to R EER
shareholders (1) 4,324 7,563 10,882 (3,908)
Faming/(loss) per share BREN,/ (1)
- Basic —&EXR 0.9centsfll | 1.69centsfll 2.83centsflll (1.02)centsfll
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Audited consolidated net assets as at:
RZBZEERRAEEEFTE

oh
=

Year ended 31 March

BE=ZHA=+—-HLEE

2004 2003 2002 2001

—PPOE —TT=F —_TT_F —TT—F

HK$’000 HK$'000 HK$'000 HK$'000

FERT FTET FET FET

Total assets BEE 101,616 52,514 18,589 1,460
Total liabilities maE (65,086) |  (21,250) (6,03 1) (1,394)
Shareholders' funds BRES 36,530 31,264 12,558 66
Non-current assets FERBEE 28,794 16,122 2,104 1,114
Current assets MEEE 72,822 36,392 16,485 346
Current liabilities nBAaE (51,104)|  (19,087) (5,712) (1,394)
Non-current liabilities FERBEE (13,982) (2,163) (319) -




MANAGMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

The Group recorded a net profit of approximately
HK$4.32 million for the year ended 31 March 2004
(2003: HK$7.56million), representing basic earnings per
share of 0.9 HK cents (2003: 1.69HK cents).

For the year ended 31 March 2004, the Group's audited
consolidated turnover amounted to approximately
HK$30.44 million (2003: HK$25.66million). The
Directors consider such performance was satisfactory
despite the global economic downturn. Taking into
account the difficult start of the financial year when the
economy of the PRC and Hong Kong, where the Group
generated most of its revenue were still affected by
SARS, the Directors consider the performance of the
Group for the year 2003 as satisfactory.

BUSINESS REVIEW

During the year under review, most of the Group's
revenue is generated as a software application solutions
provider which mainly engaged in the provision of
intranet design for residential communities and e-
property management software application consulting
services based on the application of the i-Panel and its
integrated hardware and software in the PRC.

2003 was a tough year for the Group. The weak
economic environment endured, together with the
outbreak of the SARS which nearly covered half of the
year under review and the subsequently unfavourable
consumption atmosphere had an adverse effect on the
property developers who have delayed to launch the
property projects which in return affect on the Group's
overall revenue.

Despite the difficulties, we are committed to enhance
our software solutions and expand our client base. The
growth in sales was attributable to the vigorous
promotion and marketing effort launched in past 2 years.
This resulted in a 42.92% increase in sales and
marketing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Development and sales of software solutions was one
of the Group’'s main sources of revenues. Our
informational technology professionals tailor-made
software solutions to serve client's unique requirements,
among which intelligent medical and health care
solutions were most promising. In addition, i-Panel 3.0
has been launched and has received satisfactory
reception from the market; thanks to uninterrupted
enhancement of its features in align with the trend of
the electronic market. The development of i-Panel 4.0
is now undergoing enhancements in its features for
interaction with home automation and security system.

On the front of consumer electronics, the Group has
made its foray in home automation by being a sales
agent for ApBus, a home intelligent automation and
security control panel system developed in Hong Kong
and manufactured in China. ApBus is a home intelligent
product that integrates diversified applications, such as
computer, Internet, telecom and remote access. It can
be used as the small area network or local area network
("LAN") in various industries: construction industry,
storage, schools, banks, hospitals and hotels. The
business is however in its early stage.

To further enhance our business development in the
PRC, the Group has opened a representative office in
Guangzhou, the PRC. More resources will be put into
research and development to enrich i-Panel's features
and functionalities. We believe that the development of
home automation intelligent solutions for ApBus will
provide a platform for expansion of our business to
household consumers and for marketing the enhanced
featured i-Panel 4.0 version. As ApBus complements i-
Panel in features and functionalities, its existing clientele
can be leveraged on for business development. The
Board is optimistic about its future prospect. In spite of
the business opportunities, the Group will also exert
stringent cost control to improve the profit margin.
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In the 4th quarter of 2003, the Group formed a company
with UPMG for the provision of consultancy, training
and management services for the operation of specialty/
boutique hospitals and medical centres and VIP units in
hospitals in the PRC. Currently, there is one VIP unit in
Guangzhou, the PRC under the company and the
company is expected to launch 4 additional units in
PRC during the fiscal year of 2004/2005.

To cope with the rapid market development, the Group
established two associates to serve the niche markets
in the provision of software application consulting
services to meet the application requirements of schools,
institutions and hotels; and to meet the application
requirements of architects, construction team for real
properties, interior decorates and residents of housing
estates respectively.

PROSPECTS

The Group’s major market, the PRC, is poised for
continually strong economic development in the coming
year. The PRC has set a target of 7% for 2004's
economic growth, but the first-quarter increase to almost
9.8%. A research report predicts the PRC's economy in
the second quarter would basically keep in pace with
that in the first quarter and the GDP growth for the first
half of year would top to 9%. In particular, the property
value added services sector will continue to be our
growth engine.

The Group will strengthen its products and services
through internal product development as well as
continuing partner with high quality home automatic
solution providers. We will also continue to work closely
with leading property agents and property developers in
China to market our products as well as our services.
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As announced in 2003, the Group is exploring expansion
into areas with high growth potentials. Special emphasis
will be placed on the associate with UPMG on the VIP
units in the hospitals of the PRC in the year ahead.

The healthcare services in the PRC are insufficient as
compared to the Western counterparts. Currently, the PRC
government is still responsible for providing healthcare
services to the ample population. Most of the hospitals
are operating in deficit and the quality of services offered
is low. Therefore, the public, state-owned hospitals are
eager to cooperate with the Western-based hospital
management, technology and expertise health service
provider to develop a new source of income as well as
to meet the demand of ever increasing wealthy and
educated populations in the affluent cities in the PRC.

The year 2004 promises to be a year with tremendous
opportunities for the Group. The Group has successfully
expanded the application of its software solutions into
the medical and education markets last year. With strong
momentum in the operations, and equally strong
momentum of the PRC market particularly in the medical
field, we can look forward to further expansions in the
coming year.

Liquidity and financial resources

The Group is financially healthy in terms of its liquidity
and net debt position. As at 31 March 2004, the net
current assets of the Group were approximately
HK$21,718,000 (2003: HK$17,305,000). Out of the
current assets as at 31 March 2004, approximately
HK$33,053,000 (2003: HK$11,476,000) were cash and
bank balances. The current ratio of the Group as at 31
March 2004 and 31 March 2003 were 142% and 191%
respectively. Despite a decrease in the ratio, the Group's
liquidity position is considered satisfactory in maintaining
its daily business operation. As at 31 March 2004, bank
overdrafts and short term bank borrowings and
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convertible bonds in aggregate amounted to
approximately HK$44,994,000 (2003: HK$13,753,000).
Net debt (i.e. total bank borrowings and convertible bond
less cash and cash equivalent and pledged deposits) as
at 31 March 2004 is approximately HK$11,941,000
(2003: HK$2,277,000) and accordingly net debt gearing
ratio (i.e. net debt/net assets) as at 31 March 2004
and 31 March 2003 were 32.7% and 7.3% respectively.

Capital structure

On 24 September 2003, the Group had successfully
placed HK$8,000,000 redeemable convertible notes due
on 24 September 2006. Details of convertible notes
have been disclosed in the Company’s circular to
shareholders dated 29 September 2003.

In October 2003, the Group repurchased 4,300,000
shares of the Company which represented approximately
0.89% of the issued share capital of the Company at
the time of the repurchase and approximately 0.9% of
the diminished issued share capital of the Company.

In February 2004, certain employees and consultants of
the Group exercised the Post-IPO Share Option to
subscribe for a total of 14,250,000 shares of the
Company, those shares represented approximately
3.26% of the issued share capital of the Company at
the time of the new allotment and approximately 3.16%
of the enlarged issued share capital of the Company.
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Foreign currency risk

During the year ended 31 March 2004, the majority of
the Group's income and expenses was denominated in
Hong Kong dollar while an insignificant portion of
expenses was denominated in Renminbi or US dollar.

Up to 31 March 2004, there were no borrowings
denominated in foreign currency. The management of
the Company is of the opinion that the Group has
insignificant exposure to interest rate risk and foreign
exchange risk. As a result, the Group had not used any
financial instruments for hedging against fluctuation in
interest rate nor foreign exchange for the year ended
31 March 2004.

Material acquisitions and disposals during the year
and future plans for material investments

There were no material acquisitions and disposals of
investments by the Group during the year ended 31
March 2004. The Group will continue to look for
possibilities of forming alliances or any investment
opportunities with strategic partners.

Employee information

The total number of employees (including Directors)
was 14 as at 31 March 2004 (2003: 13), and the total
remuneration for the year ended 31 March 2004 was
approximately HK$6.13 million (2003: HK$7.48 million).
Other benefits provided by the Group to the employees
include medical coverage and share options.

The Group did not experience any significant labour
disputes during the year under review which led to the
disruption of its normal business operations. The
Directors consider the Group’s relationship with its
employees to be good.
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Charges on Group’s assets

Bank deposits of HK$20,170,000 (2003:
HK$10,000,000) as at 31 March 2004 have been
pledged against banking facilities granted to the Group.

Contingent liabilities
Up to the date of this annual report, no significant
contingent liabilities were noted by the Directors.

Segmental information

The Group’s turnover and operating profit are entirely
derived from the design of residential intranet and
software application design, development and installation
services rendered in Hong Kong. Accordingly, the
Directors’ consider the analyses by business and
geographical segments are not required.

Dividend

No interim dividend has been proposed during the year
(2003: Nil) and the Directors do not recommend
payment of a final dividend for the year ended 31 March
2004 (2003: Nil)
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PROGRESS WHEN COMPARED AGAINST BUSINESS OBJECTIVES

There were no material deviations from the intended
use of net proceeds for the year ended 31 March 2004
as disclosed in the interim report of the Company 2003
and the prospectus of the Company dated 30 July 2002
("Prospectus”).

The directors of the Company presently do not anticipate
any material deviation from the intended use of the net
proceeds as disclosed in the interim report of the
Company 2003 and the Prospectus.

To the extent that the net proceeds are not immediately
applied for the above purposes, it is the present intention
of the directors to maintain such net proceeds from the
initial public offering as short term deposits with the
financial institutions in Hong Kong until such time as
they are required.

PROGRESS WHEN COMPARED AGAINST
BUSINESS OBJECTIVES

For the period from 1 April 2003 to 30 September
2003:

For the comparison of the business objectives set out
in the Prospectus with the actual business progress from
1 April 2003 to 30 September 2003, please refer to
the Company’s interim report dated 11 November 2003.
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PROGRESS WHEN COMPARED AGAINST BUSINESS OBJECTIVES
E OE H X B H B 2 bk K

For the period from 1 October 2003 to 31 March

2004:

Business objective as stated in the
Prospectus for the period from 1
October 2003 to 31 March 2004
EREEMBE-FTT=F+A—BE

“EFNE=ZAZ+-BLEYPEZZFER

1. Data operating centre:

BREMEFR D

« lease additional rack space of approximately 18
sq.ft. from data centre in Hong Kong to locate

the Group’s equipment;

BIINHERBHEBETLZEBMWISTHIR) UFE

REENRE

« continue to upgrade and purchase additional
networking equipment, servers, data storage and
back-up devices and server software licenses; and
BERTRAEWEERERE AR - BEBEETR
XEEEHRMARSANETFAIE &

« pay for the hardware and software maintenance

and supporting fee.
XNBEEHEREREER -

Actual business progress

for the period from 1

October 2003 to 31 March 2004
—EFZHF+RA—BHEZFTTME
ZAEZ+-HLEYPBZEBREBEE

1. Data operating centre:

BEEEPL

+ Existing rack space is sufficient
for the Group’s operation for
the coming vyear. The
management then decided to
minimise the Group's resources
and utilise it in a more effective
manner;
WEZZERH R ARMNANEERK
FrEEBETE HAUREBER
ERMDBENRNERZ ERN I
s UEEABMERZE
BIR

« Upgraded content management
system and purchase
development framework;
ERANBTERERSREER
EAER

« No hardware and software
maintenance and supporting
fee had been paid during the

period.
PN E A I ST AN BURE AR

BEEXEEM -




PROGRESS WHEN COMPARED AGAINST BUSINESS OBJECTIVES

Business objective as stated in the
Prospectus for the period from 1

October 2003 to 31 March 2004
EREEMBE-FTET=F+A—BE
“EFENEZAEZ+-BLBEZEBER

2. i-Panel design and prototyping:

i-Panelf &t & R BB 3%

« continue to design the latest version i-Panel with
additional features;
% 58 R 5T & T AR ANi-Panel + p0 AFEANTD B

« enhance the additional features for the i-Panel
version 4.0; and
fns&i-Panel 4.0MR K EESNTIBE ©

« commence to design version 5.0 i-Panel which
support to be used in public area within the
property complex.
Z F & 5Ti-Panel 5.0k% -
EHEAMIEE -

BAXEMEANRRE

s B &

Z b &

Actual business progress

for the period from 1

October 2003 to 31 March 2004
—EFZHF+RA—BHEZFTTMNE
ZAEZE+-HLBEZEREBEE

2. i-Panel design and prototyping:
i-Panel®& &t & R 2 3% -

« both board design and outlook
design for i-Panel version 4.0
is completed;
i-Panel 4.0k 2 B R
BRAAHE K

+ started to enhance the

Bt RO

additional features for the i-
Panel version 4.0 in order to
integrate with ApBus solution;
and

E F iR Fri-Panel 4.05R 2 58 4
NEE - LA{E B ApBusfE iR 5 &
Ba:

« withhold the design of i-Panel
version 5.0 till 3rd quarter of
2004 as i-panel version 3.0 was
gradually reach its growth life
cycle and i-panel version 4.0 is

undergoing an design
enhancement.

= R :ti-Panel 5.0 E &
Tf@i%— = E.XEI-
Panel 3.0k & Eﬁk%ﬁi'ﬁﬂ
B+ Mi-Panel 4.0k Bl IE # 17

RET ERRETT o
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Business objective as stated in the
Prospectus for the period from 1

October 2003 to 31 March 2004
EREEMBE-FTET=F+A—BE
“EFENEZAEZ+-BLBEZEBER

3. Research and development and software

development:
3% B B R 3%

revise and upgrade e-commerce and ERP
application module to meet the identified markets;
BHERRBEAEFEE LG EZRRE EAREIN
PDEBEMHBNFE

identify business partners to promote their services
and products through the e-property management
software; and

MEXBRYE  BEETYXEERRETEHER
BREm: &

continue to seek for suitable hardware and
network equipment compatible with the Group’s
e-property management software.
EBESHREAEEETYEEREGRETNSG
B R ABRRE -

B

Actual business progress

for the period from 1

October 2003 to 31 March 2004
—EFZHF+RA—BHEZFTTME
ZAEZE+-HLBEZEBRXBEE

3. Research and development and

software development:

MR AR R

revised and upgraded e-
commerce and ERP application
module to meet the identified
markets of education, medical
markets;
BHEEEFAEFEHERDGEE
RREERRALNDE HE R
ERZETMSENFTE
identified ApBus as business
partner to promote Group's
services and products along
with ApBus solutions which in
return increase our client base;
and

E Y& ApBustE R EBEH -
HEEMEAPBUSBATRENE
RHEASEZ RB ME®
NIBEBARAEBZEFRPER + K&
continued to seek for suitable
hardware and network
equipment compatible with the
Group's e-property
management and medical
management software.
EESHKEXEENETYE
ERENBEERUMGRANSE
BB R BRRE -
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Business objective as stated in the
Prospectus for the period from 1

October 2003 to 31 March 2004
EREEMBE-FTT=F+A—BE
“EFENEZAEZ+T-BLHBEZEBER

4. Sales and marketing:

HERMHIER :

continue to seek for suitable information
providers to enriching the content of the
customers’ Residential Intranet;
BEESHAENEAHRERINEEERPNE
FREBEAR

continue to conduct market promotion and
campaign to promote the Group's business;
EEERTISHEBEREBE LA REERAEE
ZE

continue to organise one symposium or
promotional events in major cities in the PRC;
BEERTEZFIEZHTEREASHEFEE
&

expect to serve an addition of 40,000
household units in the PRC; and

78 HA 7% 1 B 88 5N 40,0001 (X = B8 iz 12 4t AR
%R

formulate marketing strategy to promote the
technical know-how and products to other
identified markets.

HEMHRE  UNRAEMEETTIHE EHEM
EEMBREM -

% % B

2 2 b '

Actual business progress

for the period from 1

October 2003 to 31 March 2004
—EFEZHF+RA—HEZFTTME
ZAEZ+-HLEYPBZEBREBHEE

. Sales and marketing:

HERMHIERS :

Still seeking for suitable
information providers to
enriching the content of the
customers’ Residential Intranet;
MEME S ERE A MHEREINA
EEFFPNEFPABBAZR
conducted various market
promotion and campaign to
promote the Group’s business
in Beijing and Guangzhou;
RIEREBEMNTRITZEEE
EE O UMEAREEZ X
organised two private seminars
in Beijing;
RIERERMIZTLABE
negotiating with two property
developers in Beijing and Fujian
with expectation that to serve
30,000 household units; and
By R R EEMEEZERES
#EITRER - FEHI R 30,0008
TEMRHERS

explored the opportunities in
the medical software
application market in the PRC
and company with UPMG as to
facilitate the early penetration
into the medical management
software market.
SRPEERTGEATSH
B - W EUPMGR I A A
BREELEKENEREEE
Mg o
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Cii)
=

Z b &

Use of proceeds from the Company’s initial public ARBAERPRERZABRERE

offering

Details of the use of proceeds from the Company's RZZEE=FOA-—HE_TTOF
initial public offerings for the period from 1 April 2003 ZA=+—HLEHHEAR T%/X’D\Eﬂ

to 31 March 2004 are set out as follows:

Business Plan as
stated in the
prospectus
ERER

iz
EBHESR
ZEH

HK$ million
BEAT

ERZAERBERAEHBHINWAT ¢

For the 12 months ended 31 March 2004
Hz-_SSMNE=ZRA=+—-HLE+=H®A

Actual Variance  Remarks
ERLE HERE W
HK$ million HK$ million

BEAT BEAT

Data operating centre

FEEfFTL

1.00

0.55 (0.45)  Existing capital of rack
space is sufficient during
the year. No new rack
space is leased during the
year.

ZIKEFW% gz ﬁﬁﬂ_&
Zfﬁﬁﬁémﬁ RAF
BERTEBESHZ F'?

i-panel design and prototyping

-Panel:k & &
R R BB

1.00

1.25 +0.25  Additional capital resources
were required for
enhancement of the
additional features for the
i-Panel version 4.0.
ZEBNEEURAL
Panel 4.0fR 1B IN & «

Research and development
and software development

MEREH
S

1.50

1.90 +0.40  Additional capital resources
were required for initial
modification  and
enhancement of the
Group's  existing
applications catered for the
medical and educational
fields.

EEMNERIENIY
RERAAEEZRARE
AEANDEEERYE
BHIFE

Sales and marketing

THE

1.90 (0.20)  Postponed all symposium
and promotional events
during the first nine
months of the year under
review.
EA@EEETEMIH mE
%Fﬁ FEREREBR

Total:

@it

5.60

5.60
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HONORABLE CHAIRMAN

Ms. Chen Po Sum, aged 73, is the honorable chairman
of the Group, she is appointed by the Group on 15
November 2002 and she does not involve in
management and operation function of the Group but
with the objective of further promoting the Group’s
image. Ms. Chen possess extensive experience in the
local security market and holds various position in local
companies and governing bodies such as she is the
chairman of Wai Pak Po Company Limited and the
Institute of Securities Dealers Limited. She was also a
member of Election Committee (financial Services
Sector) for the First Legislative Council of Hong Kong
Special Administrative Region and she is an non-
executive director of for several public companies listed
on the Stock Exchange of Hong Kong.

EXECUTIVE DIRECTORS

Ms. Wong Yuen Yee, aged 42, is one of the founders
of the Group. Ms. Wong is the chairman and an executive
Director. Ms. Wong is the sister of Mr. Wong Kwok Sing,
who is the chief operation officer and executive Director.
Ms. Wong is responsible for formulating and monitoring
the Group's overall strategic plan and development. Ms.
Wong graduated from University of Hong Kong with a
bachelor of social sciences degree in 1984 and a master
degree in business administration in 1993. Ms. Wong
has over 15 years of experience in property development
and management in both the PRC and Hong Kong. She
worked as a general manager in HyComm Wireless
Limited (formerly known as Plotio Holdings Limited) for
the period from 1985 to 1991. She was the executive
director and board consultant of Soundwill Holdings
Limited in Hong Kong for the periods from 1993 to
1997 and from 1997 to 1998 respectively. She was
appointed as the director of Land First Holdings Limited
for the period from 1998 to 1999.
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Mr. Wong Kwok Sing, aged 40, is one of the founders
of the Group. Mr. Wong is the chief operation officer,
vice chairman and executive Director. Mr. Wong is
responsible for the Group's daily operation and customer
services, and sale and marketing activities for promoting
the Group's products and services. Mr. Wong graduated
from Shue Yan College with a high diploma in business
administration in 1986. Mr. Wong has about 16 years of
experience in the IT industry and extensive experience
in marketing, research and business development in the
Asia Pacific Region. Prior to joining the Group, Mr. Wong
was the executive officer of Bell Technology Ltd. with
principal duties relating to system design, computer
networking, Internet services and computer products
trading for the period from 1989 to 1998. He was the
sales supervisor of Caripac Ltd. in 1988 with main
responsibility regarding system design and Smart Home
solution. In addition, he played a major role in business
development, particularly in the PRC market, whilst
working with Bell Technology Ltd. and Caripac Ltd.. Mr.
Wong was one of the founders of the portal
“www.b66.com” in 1996 Mr. Wong is the brother of Ms.
Wong Yuen Yee, who is the chairman and an executive
Director.

Mr. Wong Yao Wing, Robert, aged 46, is the chief
executive officer and an executive Director. Mr. Wong
Yao Wing, Robert is also the compliance officer of the
Company. Mr. Wong Yao Wing, Robert is responsible for
the Group’s corporate management and strategic
planning for the Group's overall business. He graduated
from University of Hong Kong with a master degree in
business administration in 1993. Mr. Wong Yao Wing,
Robert has over 20 years of experience in the field of
information technology and eight years of experience in
lecturing at the Polytechnic University, and has also been
working in commercial sectors for over 10 years as senior
management. He also has ample knowledge of software
development and project management in various
industries and has acquired substantial business and
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technical knowledge in telecommunication, Internet, e-
commerce and networking. Prior to joining the Group,
Mr. Wong Yao Wing, Robert was the president of
HealthAnswers Asia Pte Ltd., and the founder and
managing director of Expert System Co., Ltd. and Expert
System Solution Ltd.. Mr. Wong Yao Wing, Robert joined
the Group in January 2001.

Mr. Lam Shiu San, aged 31, is the chief technology
officer and an executive Director. He is responsible for
monitoring the hardware and software development of
the Group. He is also in charge of all the technical
issue of the Group's projects. Prior to joining the Group,
Mr. Lam was the technical director of NetTrend Computer
for the period from 1997 to 2000 and was the technical
manager of Bell Technology Limited for the period from
1993 to 1997. He has approximately 10 years’
experience in software development, network
infrastructure design, system administration and portal
site development. He was also one of the founders of
the portal www.b66.com. Mr. Lam holds a Certificate of
Computer and Communication Engineering and a
Microsoft Certificated Professional + Internet and is a
Microsoft Certificated Systems Engineer. Mr. Lam joined

the Group in July 2000.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Wu Wai Yee, Annis, aged 48, is an independent
non-executive Director. Ms. Wu is the director of Annis
Wu & Associates Limited which engages in financial
advisory services. She has over 13 years of experience
in banking, financial consulting and auditing with foreign
banks, local regulatory body and international accounting
firms, such as Pricewaterhouse, ABN AMBRO Bank and
the Securities and Futures Commission. Ms. Wu holds a
higher diploma in accountancy and is an associate
member of the Hong Kong Society of Accountants. She
was appointed as an independent non-executive Director
in November 2001.
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Mr. Wong Tak Leung, Charles, aged 54, is an
independent non-executive Director. Mr. Wong graduated
from Hong Kong University in 1972 with a bachelor
degree of Science and became a Solicitor of the
Supreme Court of Hong Kong in 1976, a solicitor of the
Supreme Court of England & Wales in 1978, Barrister &
Solicitor of the Supreme Court of Victoria, Australia in
1983, a Notary Public since 1987, Advocate & Solicitor
of Supreme Court of Republic of Singapore in 1990.
Mr. Wong is currently a partner of Messrs. Lo, Wong &
Tsui, Solicitors and a non-executive director of Soundwill
Holdings Limited. Mr. Wong is a Temporary Deputy
Registrar of the High Court and he is also an Assistant
Chief Commissioner of the Scout Association of Hong
Kong.

SENIOR MANAGEMENT

Mr. Chow Kam Wing, aged 45, is the consultant of the
Group. Mr. Chow graduated from Murdoch University in
Perth, Australia with a master degree in business for
the administration. He also completed a master degree
programme in project management from Curtin
University of Technology in Australia. Mr. Chow has about
17 years of experience in property development, project
management, design and construction industry, and
extensive experience in business development in Asia
Pacific region, in particular the PRC and Taiwan. He is
one of the founders and co-owner of PCIM Design and
Contracting Limited and C.P. Designs Limited. Mr. Chow
joined the Group in July 2000.

Ms. Wong Yuen Man, Alice, aged 38, is the director
of human resources and communications of the Group.
Ms. Wong is the sister of Ms. Wong Yuen Yee, who is
the chairman and an executive Director. She is
responsible for human resources, administration and
external communications. Ms. Wong graduated from
Indiana State University in Indiana, US with a bachelor
degree in public relations. She has approximately 10
years of experience in the field of communications and
human resources. Ms. Wong has worked for nine years
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with American Consulate General in Hong Kong and has
handled the visit of US Secretary of State and President
Clinton in 1997 and 1998 respectively. Prior to joining
the Group, she worked for Adler Planetarium in Chicago,
US. Ms. Wong joined the Group in September 2000.

Mr. Li Kar Fai, Peter, aged 39, is the qualified
accountant and company secretary of the Group. He is
responsible for the financial control, accounting and
general administration of the Group. Mr. Li graduated
from City University of Hong Kong (formerly City
Polytechnic of Hong Kong) with a bachelor degree in
accountancy. He is an associate member of the Hong
Kong Society of Accountants and a fellow member of
the Association of Chartered Certified Accountants. Prior
to joining the Group in February 2002, he worked for
Pricewaterhouse (name changed to
PricewaterhouseCoopers), an international accounting
and audit firm, for eight years and Asia Aluminum
Holdings Limited whose securities are listed on the Stock
Exchange as a financial controller and company secretary

for four years.
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The Directors are pleased to submit their report together
with the audited financial statements of the Company
and its subsidiaries (the "Group”) for the year ended
31 March 2004.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of the subsidiaries are set out in note
13 to the financial statements.

There were no significant changes in the nature of the
Company'’s principal activities during the year.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 March
2004 are set out on page 45 of the annual report.

No interim dividend has been proposed by the Company
during the year and the Directors do not recommend
the payment of a final dividend in respect of the year
ended 31 March 2004.

FIXED ASSETS

Details of movements in fixed assets of the Group are
set out in note 11 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the
Company are set out in note 25 to the financial
statements.

RESERVES
Details of movements in the reserves of the Group and
the Company are set out in note 26 to the financial
statements.

CONNECTED TRANSACTIONS

Related party transactions entered by the Group during
the year ended 31 March 2004, which do not constitute
connected transactions under the GEM Listing Rules are
disclosed in note 28 to the financial statements.
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On 18 December 2003, the Company and UPMG
entered in an agreement for the formation of an
associated company (“JV Company”), under which the
Company held as to 49% to the JV Company and UPMG
held as to 51% to the JV Company. Details of the
formation of the associate had been disclosed in the
Company’s announcement dated 18 December 2003.

The Directors (including the independent non-executive
Directors) confirmed that the above connected
transaction was contracted on normal commercial terms
in the ordinary course of business of the Group and
that the terms of agreements are fair and reasonable so
far as the independent shareholders of the Company
are concerned.

DIRECTORS

The Directors during the year and up to the date of this
report were:

Executive Directors:

Ms. Wong Yuen Yee

Mr. Wong Kwok Sing

Mr. Wong Yao Wing, Robert

Mr. Lam Shiu San

Independent non-executive Directors:

Ms. Wu Wai Yee, Annis

Mr. Wong Tak Leung, Charles (appointed on 9 Feb 2004)
Ms. Chow Wai Man, Grace (resigned on 9 Feb 2004)

In accordance with Bye-law 86 and 87 of the Company’s
Bye-laws, Mr. Wong Kwok Sing and Mr. Wong Tak Leung,
Charles, Annis will retire at the forthcoming annual
general meeting and being eligible, offer themselves for
re-election.
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DIRECTORS" SERVICE CONTRACTS

The term of office of each Director, including the
independent non-executive Directors, is the period up
to his retirement by rotation in accordance with the
Bye-laws of the Company.

Each of the executive Directors has entered into a service
agreement with the Company commencing from 1 April
2002 for an initial fixed term of 2 years as disclosed on
page 195 of the Prospectus years, which will continue
thereafter for such further term (if any) unless
terminated by either party by three months’ prior written
notice. As at 31 March 2004, none of these service
contracts had been terminated by either party.

Save as disclosed, none of the Directors has entered
into any service agreements with any member of the
Group.

INTERESTS OF THE DIRECTORS OR CHIEF
EXECUTIVES IN THE SHARE CAPITAL OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 March 2004, the interests (including interests
in shares and short positions) of the Directors or chief
executives in the shares of the Company and its
associated corporations (within the meaning of Part XV
of the Securities and Future Ordinance (“SFO") which
were notified to the Company and the Stock Exchange
pursuant to: (a) Divisions 7 and 8 of part XV of the SFO
(including interests and short positions which each of
them is taken or deemed to have taken under such
provisions of the SFO); or (b) which were required
pursuant to section 352 or the SFO to be entered in
the register referred to in that section; or (c) were
required, pursuant to Rules 5.48 to 5.67 of the GEM
Listing Rules relating to securities transactions by
Directors, to be notified to the Company and the Stock
Exchange, were as follows:
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a. Long positions in shares REGBZHFE
Number of ordinary shares held
FHEERYA
Approximate
Name of Personal Family Corporate Other percentage of
Director Interests Interests Interests Interests shareholdings
FrehiE &
EEns fBA®RE REER NAER Hp i & GHER
Ms. Wong Yuen Yee (note 1) - - 54,317256 - 11.09%
EMERL (M1
Mr. Wong Kwok Sing (note 1) - - 54317256 - 11.09%
mEBEL (Wi
Mr. Wong Yao Wing, Robert (note 1) - - 54,317256 - 11.09%
ERREL (W1
Mr. Lam Shiu San (note 1) - - 12,287302 - 2.51%
mEREE (i)
Ms. Wu Wai Yee (note 2) - - 3,600,000 - 0.73%
BEERL (WiH2)
Notes: Bt
1. Each of Ms. Wong Yuen Yee, Mr. Wong Kwok EHRE LT  BEBEAE B

Sing, Mr. Wong Yao Wing and Mr. Lam Shiu San
respectively owns such shares through Multiturn
Trading Limited, which is beneficially owned by
Ms. Wong Yuen Yee, Mr. Wong Kwok Sing, Mr.
Wong Yao Wing, Robert, Mr. Lam Shiu San and
Mr. Chow Kam Wing as to 30.9%, 30.9%,
30.9%, 6.99% and 0.3 1% respectively.

2. Winly Group Ltd. owns 3,600,000 shares and is
owned by Ms. Wu Wai Yee, Annis, an
independent non-executive Director, and Ms. To
Po Yim in equal shares. Each of Ms. Wu Wai
Yee, Annis and Ms. To Po Yim is deemed to be
interested in 3,600,000 shares, representing
approximately 0.73% interests in the Company
under the SFO.

BEERMNKZ R ERBE B
Multiturn Tradng Limited¥# A& % &
f& % - M Multiturn  Trading
Limitedp BB EH A L+ - BE
BELE  BHRASKLE  MKELL
ERAGBREEERES30.9%
30.9% ~ 30.9% -~ 6.99% % 0.31%
B e

Winly Group Ltd.# % 3,600,000/%
B ZAFRHEBIFENITES
MEELIRHBEERTIERSE
LEOlER - BIEEFHFRBEEK
Bl HEEZTITRHEELLTF
B 143 A 57 3,600,000 8% B 15 & %
BHEm  EARREH0.73%Ea -
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Long positions in the underlying shares of b. RERHGTETIREBR KB ZIHF
equity derivatives v

BEBERRAAR_ZZE_FLA
EERMzERRMAERAE
BEAENERXAARERRZE
PRt E ARRBETEER
EESEERTARBRG
BhiE FRABRER_-ZTZ

Pursuant to the Pre-IPO Share Option Scheme
and Post-IPO Share Option Scheme adopted by
the Company on 5 July 2002, certain Directors
and senior management of the Company were
granted share options to subscribe for shares,
details of which as at 31 March 2004 were as

follows: ME=ZA=+—BZa&FEMW
™~
Number of
Number and underlying
Name of Nature description ordinary
Directors of Interest of equity derivatives shares
BRBITETR 18 B E R
EEpA BHEME ZHEREH R & B
Ms. Wong Yuen Yee Personal Pre-IPO Share Option to 4,800,000
EH R T @A subscribe for 48,000,000
Shares in aggregation
pursuant to the Pre-IPO
Share Option Scheme
BEERAFERA
BRESERESH
48,000,000 & f& 15 2
ERNGE- ST
Mr. Wong Kwok Sing Personal 4,800,000
mEEESLLE [EPN
Mr. Wong Yao Wing, Robert Personal 4,800,000
mEHERELE @A
Mr. Lam Shiu San Personal 4,800,000
PRI 2 5 A EPN
Ms. Wong Yuen Yee Personal Post-IPO Share Option to 4,757,000
Rt & A Share Option Scheme
subscribe for 47,570,000
Shares in aggregation
pursuant to the Post-1PO
Share Option Scheme
BEERAFERE
BRESERESH
47,570,000 f& f& 15 2
BRAFE KRR RE
Mr. Wong Kwok Sing Personal 4,757,000
BEEESLLE 18 A
Mr. Wong Yao Wing, Robert Personal 4,757,000
mHRERELE @A
Mr. Lam Shiu San Personal 4,757,000
PRI 2 5 A & A




REPORT OF THE DIRECTORS

2 5 g

® H

Number and Number of
Name of senior description underlying
management of the Nature of equity ordinary
Company of Interest  derivatives shares
Y YN RHTETR HEEER
FESERA BEME ZHEREH R & B
Mr. Chow Kam Wing Personal Pre-IPO Share Option to 4,800,000
ISk E=Fa @A subscribe for 48,000,000
Shares in aggregation
pursuant to the Pre-IPO
Share Option Scheme
BREBEERAFRE KA
BRESERESH
48,000,000 & f& 17 2
ERANGE- S g
Ms. Wong Yuen Man, Personal 4,800,000
Alice
BHEL L 18 A
Ms. Wong Yuen Personal Post-IPO Share Option to 4,757,000
Man, Alice subscribe for 47,570,000
BEHEL L [EPN Shares in aggregation

pursuant to the Pre-IPO
Share Option Scheme
BEBEERXARAERE
BRESERESH
47,570,000 f% f& 15 2

BRAFERRBERE

No option granted under the Pre-IPO and Post-IPO Share R AR IR B XD 5 & AR A S IR R &

Option Scheme were cancelled or lapsed since the date NAREE IR QSR ERE S

of grant. HrERESRE ARG FHK
KR e
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Short positions in shares

No short positions of the Directors and the chief
executives of the Company in the shares of the
Company and their associated corporations were
recorded in the register or as otherwise notified
to the Company and the Stock Exchange pursuant
to Rule 5.40 of the GEM Listing Rules.

Short positions in the underlying shares of
equity derivatives

No short positions of the Directors and the chief
executives of the Company in the underlying
shares of the equity derivatives of the Company
and their associated corporations were recorded
in the registered or as otherwise notified to the
Company and the Stock Exchange pursuant to
Rules 5.40 of the GEM Listing Rules.

Save as disclosed above, as at 31 March 2004,
none of the Directors or their associates had any
interests or short positions in the shares,
underlying shares and debentures of the Company
or any of its associated corporations, which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or recorded in the register
kept by the Company pursuant to Section 352 of
the SFO or required to be notified to the Company
and the Stock Exchange pursuant to the Model
Code.
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INTERESTS DISCLOSEABLE UNDER THE
SECURITIES AND FUTURE ORDINANCE
AND SUBSTANTIAL SHAREHOLDERS

As at 31 March 2004, so far is known to the Directors,
the following persons (other than the Directors or chief
executive of the Company) had an interest and/or a
short position in the shares and/or underlying shares of
the Company which would fall to be disclosed to the
Company and the Stock Exchange pursuant to the
provisions of Divisions 2 and 3 of part XV of the SFO
and/or required to be entered in the register maintained
by the Company pursuant to Section 336 of SFO and/
or were directly or indirectly interested in 5% or more
of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings
of any members of the Group.

RIBES R ERGIETH
BZEDZREITENRR

R-_EENF=ZA=+—"H RES
FTA - TOIALTCRBRREESHAR
RIITHAE) BREEAREBZE S LHE
B EXVERE 2R EIDE 2 HEER
MARRRBZATEE RN &Rk
Bk zEmR/IAE kR
AN ARRRBEZES RS G
FIZ6HRMEFEZEZ LMD K
SRBERD SRS EAE &
SR BEESEERERS TR ER
RTEASEEMRKERARRERE
EREBZEMNZEMMERNRAEE
5003k LA E s o

a. Long positions in shares a. BRHZFR

Number of Percentage of
Name shares shareholdings
= Bz & B ERES
Multiturn Trading Limited (Note 1) (FI&E1) 175,784,000 35.87%
Rexy Investment Limited (Note 2) (Fff&E2) 57,600,000 11.76%
Plotio Limited (Note 2) (M &E2) 57,600,000 11.76%
HyComm Wireless Limited (Note 2) 57,600,000 11.76%
EREGBEARAR (ME2)
Notes: Bt et -
1. Multiturn Trading Limited is beneficially owned 1. Multiturn Trading Limited B & 8 72

by Ms. Wong Yuen Yee, Mr. Wong Kwok Sing,
Mr. Wong Yao Wing, Robert, Mr. Lam Shiu San
and Mr. Chow Kam Wing as to 30.99%,30.9%,
30.9%,6.99% and 0.319% respectively.

2. Rexy Investment Limited is a wholly-owned
subsidiary of Plotio Limited, which is wholly-
owned by HyComm Wireless Limited, a company
listed on the Main Board of the Stock Exchange.

Z+  EEBELE EHERL
Aok EERBEBELED
B E %A 30.9% - 30.9% -

30.9% * 6.99% K 0.31%# & ©
2. Rexy Investment Limited &Plotio

Limitedz 2 &M@ A7 - fMPlotio
Limited B ZEREFBE AR QA
ZERAEWB AR - ERELRBE
BRABINERZRMERLET -
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Long positions in the underlying shares of b. RERHGTETIREBR KB ZIHF

equity derivatives v
Number and Number of
Nature of description of underlying ordinary
Name Interest equity derivatives  shares
RHTETR 18R E R
= ] ZHBERER Bk & B
Multiturn Trading Limited ~ Corporate Pre-IPO Share 24,000,000 Eg
NG Option to subscribe mw
for 48,000,000 =
shares in jo =
aggregation =T
pursuant to mg
the Pre-IPO Share =
Option Scheme. |
BAEH XA F &R w;
BRESEREASH ¥
48,000,000 & 5 > =
EPNGE- S g 35
Multiturn Trading Limited  Corporate Post-IPO Share 19,028,000 ox
NE] Option to subscribe w;
for 47,570,000 c
shares in \,jf
aggregation ©
pursuant to the N
Post-IPO Share o
Option Scheme. -H?;CS
BEERRRERE e

Eﬁﬂ&*&ﬁ‘l—%”—[wb Eﬁ = /\
47,570,000% B& 15 2
ENNER- Tt

Notes: Bt

1. Multiturn Trading Limited is beneficially owned 1. Multiturn Trading Limited B3 & % 52
by Ms. Wong Yuen Yee, Mr. Wong Kwok Sing, Zt - EBEEBELE  BHRKELE -
Mr. Wong Yao Wing, Robert, Mr. Lam Shiu San MEKBZEERFRKEED I ER
and Mr. Chow Kam Wing as to 30.9%, 30.9%, % B 30.9% * 30.9% * 30.9%
30.9%, 6.99% and 0.319% respectively. Pursuant 6.99% &% 0.31%#m= - BRIEH XA
to the Pre-IPO Share Option Scheme, each of FERMBIRETE  KEEE
them was granted 4,800,000 shares. % ¥ 4,800,0008% f% {5

2. No option granted under the Pre-IPO and Post- 2. BEREE R AR S RA SRR
IPO Share Option Scheme was cancelled or HERERAAREREERES
lapsed since the date of the respective grants. BlRH s BRES R H B BAK

BEEHRARM -
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Short positions in shares

No short positions of other persons and substantial
shareholders in the shares of the Company were
recorded in the register.

Short positions in the underlying shares of

equity derivatives
No short positions of other persons and substantial

there was no person (other than the Directors or

c. RHEHBZKXKAE

B AT R EBBRERA
DRZ BT 2 %A AR RN
B -

d RR#HGTEIRERRKBZX
B
MEEMALTREIEERRNA

ME=ZA=+—H8  ®EMFME
EMA BECHAL(TE

= shareholders in the underlying shares of equity NAZEHOHPTET A ZHBER
mé derivatives of the Company were recorded in the MRz RBALENRZTLM -
i register.
HY —
=z Save as disclosed above, as at 31 March 2004, Br EXATIEEEN  RZEFT
o
=
()

chief executive of the Company) so far as known

%ﬁ to any of the Directors, who had any interest or BREFRARAITHAR) &

P= short position in the shares or underlying shares BAREEF KB ERDIEXV

n|§ of the Company which would fall to be disclosed BE2REINF 2R EAMAK

to the Company under the provisions of Divisions NABEEZBRDIABERD 2

36 2 and 3 of Part XV of the SFO, or who were, EREREAR @ SKEE KM

o directly or indirectly, interested in 5% or more of BERAEWSBAIRAEBRL TR

wi the nominal value of any class of share capital REBETMMEMKE RFIRR
- carrying rights to vote in all circumstances at RE EREZERN 2 EMER

\'3_> general meetings of any other members of the P& AN T 1B 5%3k LA F#E %S -

o Group.

~

N PURCHASE, SALE OR REDEMPTION OF BE GLESIBEEALAZ

ﬂg LISTED SECURITIES OF THE COMPANY LtHESE
><d —|

R-BE=F+ANAR-FTR=
TAMB - KRR S AIEERKR0.140
7S T 2 B1RHE 2,000,000 B 15 &
ZERO148B L 2 B 1% B [
2,300,0000% f% 17 °

On 8 October 2003 and 9 October 2003, the Company
repurchased 2,000,000 shares at HK$0.140 per share
and 2,300,000 shares at HK$0.148 per share
respectively.

B EXFTREEESN  ARAHEME
MBRRMERBE _TTNF=
A=Z+—HLEFERE  HExXEO
FEAARBT ETES o

Save as disclosed above, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of
the Company's listed securities during the year ended
31 March 2004.
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MAJOR CUSTOMERS AND SUPPLIER

The information in respect of the Group’s turnover and
purchases attributable to the major customers and
suppliers respectively during the year is as follows:

® H

FTERXFRILES

REEA FERPRHEEE S AIE
GZAREELEERRBREERN
™~

Percentage of the Group’s

HAEBEBEZENI
Turnover Purchases
EER REH®
The largest customer BRREF 12.5%
Five largest customers in aggregate TREP (%) 46.2%
The largest supplier BRAHER 34%
Five largest suppliers in aggregate AR ER (E5H) 79%

None of the directors of the Company or any of their
associates or any shareholders (which, to the best
knowledge of the directors, own more than 5% of the
Company's issued share capital) had any beneficial
interest in the Group’s five largest customers and
suppliers respectively.

MANDATORY PROVIDENT FUND SCHEME

Details of the mandatory provident fund scheme are set
out in note 22 to the financial statements.

SUBSIDIARIES
Details of the Company's subsidiaries at 31 March 2004
are set out in note 13 to the financial statements.

DIRECTORS" AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors and senior
management of the Group are set out on page 22 to
26 of this annual report.

EMOLUMENTS OF DIRECTORS AND THE
FIVE HIGHEST PAID INDIVIDUALS

Details of the Directors’ emoluments and of the five
highest paid individuals in the Group are set out in
note 7 to the financial statements.

ARARESFHHEMBEALHEM
BRR(BEEMAEEART 2T
BA5% A EE) MERANER 2 AKX
EPFhMtERBEEEMNEmfEn

HEEABEERE
o8 Bl 1N FE T8 2 FF B E N B R
KM FE22 °

Bt B 2 &
AAFHBATR-BENEZA=
toBZHEHRYBBERMNE
13 ¢

EEREESERER

AEBEERSAEEEB I EREFE
N ARKEFERE22F26H -

EFERABZREHFALTZM
&
AEBEEERAERRSFALZMS
HEHRYBRERMET -
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DIRECTORS" INTERESTS IN CONTRACTS OF

SIGNIFICANCE

No contract of significance, to which the Company or
any of its subsidiaries was a party and in which a Director
had a material interest subsisted at the end of the year

or at any time during the year.

SHARE OPTIONS
(a) PRE-IPO SHARE OPTION SCHEME

Pursuant to the Pre-IPO Share Option Scheme,
the principal terms of which were set out in the
prospectus of the Company dated 30 July 2002
(the "Prospectus”), there were 48,000,000 share
options granted to the grantees. Details of the
pre-IPO share options granted to certain Directors

are as follows:

EEREXGHIZER

ARREFHENBARNRRREATNM
B 88 2 B AT 3L I AN 4F JE MR K I Bl R
NEARREFEZETRAEREOTE
BEKR#ER -

B Rz i

(a) BXRAFMERAEBIES
S SN =N ST
B (EZBRIEN_ZZT_F
tA=Z+BHHBEZARAER
ER(ERER])) r XA R
M &R AR H 48,000,00015 B
Kig - RFETFTESZERA
FMERBBREZFBOT

Number of
No. of Number of share options  Exercise

Name of Date of shares shares  outstanding as price Exercise
Director grant granted exercisable at 31 March  per Share period

2004

R-FEME

ZA=t+-H

g i il HETEZ 8R

3 g A RH%A RH%A EREZE RHOEE TEH
Wong Yuen Yee 5 July 2002 4,800,000 3,600,000 4,800,000 HK$0.14 5 July 2002
to 4 July 2012
R “E5-E+BEA 0.14n —FE_5{BRRZ
“E-CFLARA
WWong Kwok Sing 5 July 2002 4,800,000 3,600,000 4,800,000 HK$0.14 5 July 2002
to 4 July 2012
R “EECE+ATA 0.1481 —TE_£+ARAZR
“E-CFLARA
WWong Yao Wing, Rabert 5 July 2002 4,800,000 3,600,000 4,800,000 HK$0.14 5 July 2002
to 4 July 2012
R “E5-E+BEA 0.14n —TE_£{BRRZ
“E-CFLARA
Lam Shiu San 5 July 2002 4,800,000 3,600,000 4,800,000 HK$0.14 5 July 2002
to 4 July 2012
;8 “E5-E+BER 0.148n —TE_£{BRRZ
“E-CFLARA

A total number of 48,000,000 options were
granted to the grantees (including staffs and
Directors) on 5 July 2002 under the Pre-IPO Share
Option Scheme. Up to 31 March 2004, no options
under the Pre-IPO Share Option Scheme have
been exercised.

RZEE-_F+HRAH - RBIE
EVWNGE G 5 R
4 £ 75 48,000,00017 B& & # &%
FTERA(BEEINRESE) -
HE_fZWF=-HA=+—H
Bl BEESRIARERNE
PEMERT &I T N EEITE -
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POST-IPO SHARE OPTION SCHEME (b) BARAMEREEBRESE
Pursuant to a written resolution passed at the BEBEARAKE-—RER_-ZZT
sole shareholder of the Company on 5 July 2002, “HFtRATRRBZEERE
the Company conditionally adopted the share B ARABGRGRABRE
option scheme, the principal terms of which are el HFZ2RFENERE
set out in the section head “Share Option MR [FEAREST 8] — &0 -
Schemes” on Appendix IV of the Prospectus. Up HE_ZETEMNF=A=+—H
to 31 March 2004, there were 47,570,000 share Bl XRRBETERA
options granted to the grantees and up to 31 47,570,000 BB ENE = —
March 2004, there were 14,250,000 shares under ZERNFE=ZA=+—HI &
the post-IPO Share Option Scheme have been BEXAAREREZBREE
exercised. BOEmMAZRTZROG R
14,250,0008% °
Details of the post-IPO share options granted to BRTETEEFZERAAER
certain Directors are as follows: BEREZFBEOT :
Number of
No.of  Number of  share options  Exercise
Name of Date of shares shares outstanding as price Exercise
Director grant granted  exercisable at 31 March per Share period
2004
R-FEME
ZR=+-H
B A HRTEZ gR
3 BHAH UL UL ERE®R RBOER s
Wong Yuen Yee 6 Jan 2004 4757000 4757000 4757000 HK$0.11 6 Jan 2004
to 5 Jan 2014
&R “EEME-AAH 0.11ET —EEMF-AAEE
—E2-PmE-RIA
WWong Kwok Sing 6 Jan 2004 4757000 4757000 4757000 HK$0.11 6 Jan 2004
to 5 Jan 2014
2HB “EEME-AAH 0.11ET —FEMF-AAEE
—E2-PmE-REA
WWong Yao Wing, Robert 6 Jan 2004 4757000 4757000 4757000 HK$0.11 6 Jan 2004
to 5 Jan 2014
EhR “EEMF-AAH 0.11ET —FEMF-AAEE
—E2-PmE-RIA
Lam Shiu San 6 Jan 2004 4757000 4757000 4757,000 HK$0.11 6 Jan 2004
to 5 Jan 2014
kg “EEME-AAH 0.11ET —FEMF-AAEE

“5-RE-R1H
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Save as disclosed under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme,
as at 31 March 2004, neither the Company nor
any of its subsidiaries was a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debt securities, including debentures, of the
Company or any other body corporate, and none
of the directors and chief executive of the
Company or their spouses or children under the
age of 18 had any right to subscribe for the
securities of the Company, or had exercised any
such right.

COMPLIANCE WITH RULES 5.34 TO 5.45
OF THE GEM LISTING RULES

The Company has complied throughout the year ended
31 March 2004 the minimum standards of good practice
concerning the general management responsibilities of
the Board as set out in Rules 5.34 to 5.45 of the GEM
Listing Rules.

CONVERTIBLE SECURITIES

Apart from the share option schemes, details of which
are set out above in the section headed ” Share Options”,
the Company had placed a HK$8,000,000, 7.5%
redeemable convertible notes on 24 September 2003
and the convertible notes is due on 24 September 2006.
Details of the convertible notes have been disclosed in
the Company’s circular to shareholders dated 29
September 2003. There had been no exercise of the
convertible notes during the year ended 31 March 2004.

SPONSOR'S INTEREST

As updated and notified by the Company’s sponsor,
Hantec Capital Limited (the “Sponsor”), as at 31 March
2004, neither the Sponsor, nor any of its respective
directors, employees or associates (as referred to in
Note 3 to Rules 6.35 of the GEM Listing Rules) had any
interests in any class of securities of the Company or
any member of the Group, or any rights to subscribe for
or to nominate persons to subscribe for the securities
of the Company or any member of the Group.

B 8 R A5 E AT BB A 51
2 RITERAHEREK BERE
AEFEEEN R-FF
ME=A=+—H ARAK
HAE I M B~ B B4 2 B
T BEARRESFAEBR
BEARRSRHEEMEAMEA
BRsBOXEKES (B
Bz MEsD » TEEFAR
AEERTRARIKRE 2R
BT NABEAR T2 FLERR
BARAREZZEAENLE
TEEAZFER -

BTAERLELTHRAES.34
Z5.451%
ARBIRBE_EENF=/A=+—
BIEFER—HEBTAIZER EHAEA
E5.34E5456E EREE S —
MEEBBRENRIFITAER -

A fE 8 &

PREBREE (FAFBEN EXE
R#E|—E) I RRFRZEE=

NAZ+MABE4#({E8,000,000%
TTBRBERISEZAEDBRBEREE -
ZENBMBREBER_ZETFNLAZ
THEABAEE - AIBRBRERFEER
ARARR _EE=ZFHLA-_F+ILHEHE
RERZBHAKEE -REBEE_TETNO
FZRA=+—HLEFERTETRRK
FEBEETE -

REAEZR
BARBIRBAZTEZERERAR QA
(MRBAD &ZFHAM R_FTZFTMN
FZA=t—H RBAZEZAZ
EF  EEIBEAL (Z2RAER
EmRAIZE6 35K EZ) WERAK
NEHAREBERAKE R B E AR5
ERTHEAEMNED  TEEEAR
BRIERMEARBEARARR KA KEE
MK ERRESZEMER -
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Pursuant to the sponsor agreement dated 29 July 2002
entered into between the Company and the Sponsor,
the Sponsor is entitled to receive a fee for acting as the
Company's retained sponsor for the period from 12
August 2002 to 31 March 2005.

COMPETING INTERESTS

None of the directors or the management shareholders
or any of their respective associates (as defined in the
GEM Listing Rules) of the Company had an interest in a
business which causes or may cause any significant
competition with the business of the Group.

AUDIT COMMITTEE

The Company established an audit committee on 5 July
2002 with the written terms of reference in compliance
with rules 5.28, 5.29 and 5.30 of the GEM Listing Rules.
The audit committee currently comprises Ms. Wu Wai
Yee, Annis and Mr. Wong Tak Leung, Charles, who are
the independent non-executive Directors. The primary
duties of the audit committee are to review and
supervise the financial reporting process and internal
control systems of the Group. The audit committee has
met fours times during the period as to approve quarterly
reports, interim report as well as the annual report of
the Company.

AUDITORS

A resolution to re-appoint the retiring auditors, Messrs
KPMG, is to be proposed at the forthcoming annual
general meeting..

ON BEHALF OF THE BOARD
Inno-Tech Holdings Limited

Wong Yuen Yee
Chairman

Hong Kong, 30 June 2004
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AUDITORS’ REPORT
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Auditors’ report to the shareholders of
Inno-Tech Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 45
to 102 which have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and
auditors

The Company’s directors are responsible for the
preparation of financial statements which give a true
and fair view. In preparing financial statements which
give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied
consistently, that judgements and estimates are made
which are prudent and reasonable and that the reasons
for any significant departure from applicable accounting
standards are stated.

It is our responsibility to form an independent opinion,
based on our audit, on those financial statements and
to report our opinion solely to you, as a body, in
accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements
of Auditing Standards issued by the Hong Kong Society
of Accountants. An audit includes examination, on a
test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes
an assessment of the significant estimates and
judgements made by the directors in the preparation of
the financial statements, and of whether the accounting
policies are appropriate to the Company’s and the
Group's circumstances, consistently applied and

adequately disclosed.

%8 ]R &

HInno-Tech Holdings Limited
(ERIZBRARRAE)
(RERZEFAMA L ZHR 2 7)
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We planned and performed our audit so as to obtain all
the information and explanations which we considered
necessary in order to provide us with sufficient evidence
to give reasonable assurance as to whether the financial
statements are free from material misstatement. In
forming our opinion we also evaluated the overall
adequacy of the presentation of information in the
financial statements. We believe that our audit provides
a reasonable basis for our opinion.

Fundamental uncertainty

In forming our opinion we have considered the adequacy
of the disclosures made in the financial statements
concerning the ability of the Company and the Group to
continue as going concerns. As set out in note 2(b) to
the financial statements, the Group is dependent upon
the ongoing support of its banks to ensure that adequate
bank borrowing facilities are available to meet the
Group's future working capital and financing
requirements. The directors believe that continued bank
support will be forthcoming and the Group is able to
continue as a going concern after taking into account a
financial support undertaking received from the
management shareholders. Accordingly, the financial
statements have been prepared on a going concern basis
notwithstanding the Group's deficit of cash and cash
March 2004. The financial
statements do not include any adjustments that would

equivalents as at 31

be necessary should bank support not be continued.
We consider that the fundamental uncertainty has been
adequately accounted for and disclosed in the financial
statements and our opinion is not qualified in this
respect.
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Opinion

In our opinion, the financial statements give a true and
fair view of the state of affairs of the Company and of
the Group as at 31 March 2004 and of the Group's
profit and cash flows for the year then ended and have
been properly prepared in accordance with accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 30 June 2004
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CONSOLIDATED INCOME STATEMENT

for the year ended 31 March 2004
HE_ZTWNF=R=+—HILFE
(Expressed in Hong Kong dollars)

(LB T 3R)
2004 2003
“ETNE | —CFT=F
Note HK$'000 HK$'000
it 5F TER FTET
Turnover BEH 3 30,440 25,655
Cost of services PR 75 B R (7,031) (4,278)
23,409 21,377
Other revenue Hofth U A 4 139 115
Research and development expenses MERBERSL (94) (492)
Marketing and promotion expenses MHEEREERX (4,226) (2,957)
Administrative expenses THRAX (11,259) (8,205)
Profit from operations &g R 7,969 9,838
Finance costs NBER 5(a) (2,173) (431)
Share of profits less losses of associates fEfEEE & N &) 2
& 7R B 287 -
Profit from ordinary activities BB A E B
before taxation EBERM 5 6,083 9,407
Income tax IR 6 (1,759) (1,844)
Profit attributable to shareholders B% 55 FE { i 71 8 4,324 7563
Farnings per share BREM
~ Basis —&EXR 10 0.90 centsfll | 1.69 centsil
~ Diluted -84 10 0.86 centsfll | 1.64 centsil

The notes on pages 53 to 102 form part of these

financial statements.

FEE53EF 1028 2 AR B ®REK

2= -




CONSOLIDATED BALANCE SHEET
R B B E B B *
at 31 March 2004

RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(A& T 2R )
2004 2003
—EFmE ZTT=F
Note HK$'000 HK$'000
B 7 THET TETL
Non-current assets ERBEE
Fixed assets BTEE 11 4,592 1,967
Intangible assets EREE 12 18,107 14,155
Interest in associates REEE RN R 2 s 14 6,095 =
Interest in jointly controlled entity iNCR-WNCIPA: 3 15 - -
28,794 16,122
Current assets NEBEE
Inventories FE 16 18,377 1700
Accounts receivable & U BR X 17 7,600 14,048
Prepayments, deposits and BRNME - B2
other receivables R E b e U 7108 9,442 6,908
Amounts due from customers [EWE F R 4,340 2,060
Amounts due from associates JE U B 2 A R FRIE 4 =
Amount due from a jointly controlled entity fEUA & R AIFA 6 -
Amount due from a related party }EHKE@@)\iﬁME - 200
Pledged deposits FEERAER 18 20,170 10,000
Cash and cash equivalents BekBEeEEBY 19 12,883 1,476
72,822 36,392
Current liabilities RBEE
Bank loans and overdrafts RITEFNEY 20 34,744 13,753
Bills payable R RE 2,432 -
Accrued expenses and other payables HARERRAMENRE 4,508 3,920
Amounts due to directors T ESHE 602 303
Amounts due to related parties ERNBEATRE 934 174
Obligations under finance leases BMEHEERE 21 6,627 =
Current taxation AER TR 23 1,257 937
51,104 19,087
Net current assets RBEEFE 21,718 17,305
Total assets less current liabilities BEERNTDER 50,512 33,427
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CONSOLIDATED BALANCE SHEET

5 & E B & =X

at 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)

(L& 7T 2R )
2004 2003
“ETmE | —FT=F
Note HK$'000 HK$'000
P & FTET TETL
Non-current liability kRBER
Bank loans RITER 20 2,250 =
Convertible bonds AMREES 24 8,220 =
Deferred taxation EERE 23 3,512 2,163
13,982 2,163
NET ASSETS EEEFH 36,530 31,264
CAPITAL AND RESERVES BARHE
Share capital RAx 25 4,900 4,800
Reserves L 26 31,630 26,464
36,530 31,264

Approved and authorised for issue by the board of RZEEWNF A= +HEESHE

directors on 30 June 2004.

RERTE -

The notes on pages 53 to 102 form part of these FES3EF102HE 2 M E AR B MK

financial statements.
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BALANCE SHEET
2 B B & %
at 31 March 2004

RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(A& T 2R )
2004 2003
“EFmE | —FT=F
Note HK$'000 HK$'000
B 7 THET TET
Non-current assets FRBEE
Investments in subsidiaries MERBRE 13 5,925 5,925
Investments in associates BENFRE 14 978 =
6,903 5,925
Current assets TEEE
Prepayments and other receivables TR SRR e E At B I AR OE 1,499 1
Amounts due from subsidiaries L ENGTE-$ 24,109 17,809
Cash and cash equivalents BeRHEEEY 19 10,015 10
35,623 17,820
Current liabilities kI B=Ni-
Bank loans and overdrafts BAIERREX 20 12,717 =
Accrued expenses and other payables EREARHMERNKE 1,074 120
Amounts due to subsidiaries JE BT B 2 Rl 7R - 3,209
Amounts due to directors ENEZHE 525 250
14,316 3,579
Net current assets TEHEEFE 21,307 14,241
Total assets less current liabilities BEERRDER 28,210 20,166
Non-current liabilities FRBERE
Bank loans BIER 20 2,250 =
Convertible bonds R (5 % 24 8,220 =
10,470 -
NET ASSETS BESE 17740 20,166




BALANCE SHEET

bl ==

g E B =
at 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)
2004 2003
“ETmE | —FT=F
Note HK$'000 HK$'000
Mt 5 TERT TET

CAPITAL AND RESERVES B ARG

Share capital B 25 4,900 4,800
Reserves L 26 12,840 15,366
17,740 20,166

Approved and authorised for issue by the board of
directors on 30 June 2004.

The notes on pages 53 to 102 form part of these
financial statements.
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CONSOLIDATED STATEMENT OF

=N
N -

for the year ended 31 March 2004
HE_ZTWNF=R=+—HILFE
(Expressed in Hong Kong dollars)
(LT 3 7)

B OE B B

wOK

'CHANGES IN EQUITY

2004 2003
“FTmE —2E=F
Note HK$’000 HK$'000
i THER FERL
Shareholders' equity at 1 April RIOA—BzBREER 31,264 12,558
Net profit for the year BN M % 4,324 7,563
Dividend approved during the year REF EMATR AL
prior to listing &S 9 - (4,000)
Contributed surplus arising from BEREEZBA
reorganisation REA - (191)
Shares issued under share option scheme ~ REBEBREFE TR 25, 26 1,568 -
Shares repurchased [ 88 1% 10 25, 26 (626) -
Net shares issued BOHBRH 25 - 4,800
Elimination in reorganisation ERELSE 6 25 - (109)
Net shares premium received EKRBHEEBFE 26 = 10,643
Movements in shareholders’ equity BRRETRA
arising from capital transactions RHBELELZ
with shareholders BRI MR 942 15,334
Shareholders' equity at 31 March R=A=+—-Hx
RRE 36,530 31,264

The notes on pages 53 to 102 form part of these

financial statements.
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CONSOLIDATED CASH FLOW STATEMENT
w8 R £ A OB X

for the year ended 31 March 2004
BE_ZZWNF=RA=+—HIFE
(Expressed in Hong Kong dollars)

(LB T 3R)
2004 2003
—ETMmE “E%=
Note HK$'000 HK$'000
M &t TERT THL
Operating activities BEXH
Profit from ordinary activities before taxation B ¢ Ail IE % % 7 7 6,083 9,407
Adjustments for: BRATEEELRE
- Depreciation and amortisation ~-WEREE 5,165 1,957
~ Share of profits less losses of associates -BEBEDRZBNAER (287) -
— Interest income -FIEKA (139) (63)
- Finance costs -BKER 2,173 43]
Operating profit before changes in FAEEEEEYY
working capital ZBEEH 12,995 11,732
Increase in inventories FEEM (5,709) (1,700)
Decrease/(increase) in accounts receivable ~ EREZHD/ () 6,448 (6,238)
Increase in prepayments, deposits and BNHE He R
other receivables H {th JE Yo 53 o0 (2,534) (3,588)
Increase in amounts due from customers M & P SR IEE I (2,280) (2,060)
Increase in amounts due to directors ERESHELM 299 303
Increase in amounts due from associates JE B & A R FUIRE (4) -
Increase in amount due from a jointly EKEE DT
controlled entity FIBE M (6) -
Decrease/(increase) in amount due from FElhEEAT
a related party FERD/ (M) 200 (26)
Increase in amounts due to related parties ENEEATREEM 760 -
Increase in bills payable accrued expenses ENRE BREAR
and other payables H it BT IR E M 3,240 147
Cash generated from/(used in) operations E%&E%,/ (f£H) 13,409 (1,430)
Hong Kong Profits Tax paid EAEENEH - -
Net cash from/(used in) operating BEsnEs/ (ERH)
activities ZHREFR 13,409 (1,430)
Investing activities REEH
Interest received B S 139 63
Increase in pledged deposits BEREZEM (16,670) (6,500)
Maturity of pledged deposits HH s EEAERK 6,500 -
Payment for purchase of fixed assets FRERTEAELNE (3,558) (1,914)
Payment for purchase of intangible assets BEERVEEZFE (8,184) (14,061)
Payment for investments of associates REWE AR ZHE (5,898) -
Net cash used in investing activities RERDERZREEE (27,671) (22,412)




CONSOLIDATED CASH FLOW STATEMENT

4= AN

N [ |
for the year ended 31 March 2004
BE_ZTZNF=A=1t—HILFE

(Expressed in Hong Kong dollars)
(LT 3 7)

H £ n

g R

2004 2003
“EENE g 3
Note HK$'000 HK$'000
M & TERT FHL
Financing activities MEED
Capital element of finance lease rentals paid ERWEREREEASH (4,341) -
Payment for repurchases of shares XA EERRER (626) -
Net proceeds from issuance of new shares BORBRAZAEREFE - 15,143
Interest paid A, (1,821) (431)
Proceeds from issuance of convertible bonds /T Al AR &4 15 58 8,000 =
Proceeds from new bank loans MBTERZHMEHAE 14,032 11,900
Repayment of bank loans EBEFTER (11,755) (145)
Dividend paid to equity owners AR ETRTA
prior to listing BREREBEAZRE - (1,500)
Proceeds from shares issued under share REBREERT
option scheme B G HA 1,568 =
Interest element of finance lease rentals ERREREHEEME
paid #3 (352) -
Net cash generated from financing MEEEZHERH 4,705 24,967
Net (decrease)/increase in cash and RERFEEEDEN/
cash equivalents (A4) 28 (9,557) 1,125
Cash and cash equivalents RONA-AZHE
at 1 April RRESEY (522) (1,647)
Cash and cash equivalents R=ZA=+-HBZH¢&
at 31 March RREEED 19 (10,079) (522)

Non-cash transaction

During the year, the Group entered into hire purchase

contracts in respect of fixed assets and inventories with

a total capital value at the inception of the contracts of
$2,560,000 and HK$8,408,000 respectively (2003:

$Nil).

The notes on pages 53 to 102 form part of these

financial statements.
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NOTES ON THE FINANCIAL STATEMENTS
&

B % #H X

BACKGROUND OF THE COMPANY

The Company was incorporated in Bermuda on
19 November 2001 as an exempted company
with limited liability under the Companies Act of
Bermuda. The Company acts as an investment
holding company and the Group is principally
engaged in the design of residential intranet and
the provision of e-property management software
application consulting and related services.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance
These financial statements have been
prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
(which includes all applicable Statements
of Standard Accounting Practice and
Interpretations) issued by the Hong Kong
Society of Accountants, accounting
principles generally accepted in Hong Kong
and the requirements of the Hong Kong
Companies Ordinance.

These financial statements also comply with
the applicable disclosure provisions of the
Listing Rules of the Growth Enterprise
Market (the “GEM") of The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”). A summary of the significant
accounting policies adopted by the Group
is set out below.

(b) Basis of preparation

The Group’s business activities are
conducted in the context of a developing
and changing services sector which is
characterised by continuously changing
customer demand patterns and rapid
technological developments. The Group’s
results would be adversely affected should
the group be unable to successfully
anticipate customer demand accurately;
manage its product transitions and inventory
levels; and distribute its products and
services quickly in response to customer
demand.

At 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)
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NOTES ON THE FINANCIAL STATEMENTS

B % ® K M

At 31 March 2004
RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(XE T 3I7)

2.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

Basis of preparation (Continued)
Additionally, the Group’s dependence on
several IT solution suppliers, exposes the
Group to potential product quality issues
that could affect the reliability and
performance of the Group’s products and
solutions.

The Group has banking facilities of short-
term bank loans and bank overdraft totalling
HK$47 million, provided by several banks,
which were utilised to the extent of
approximately HK$37 million at 31 March
2004. The directors have assessed the
sufficiency of the existing banking overdraft
facilities for the purpose of meeting the
Group's future working capital and other
financing requirements. The directors
believe that these facilities are sufficient
and will be extended by the Group's banks

for the foreseeable future.

The financial statements have been
prepared on a going concern basis, the
validity of which depends upon the Group's
ability to secure additional contracts after
completion of the current contracts at
acceptable operating margin, and sufficient
cash being generated from the operations;
and the future financing requirements of
the Group and the availability of sufficient
bank facilities to meet the requirements.
The directors are of the opinion that the
Group are able to continue as a going
concern and to meet the obligations as and
when they fall due after taking into account
a financial support undertaking received

from the management shareholders.
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NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(<)

(d)

Basis of preparation (Continued)

The measurement basis used in the
preparation of the financial statements is
historical cost.

Basis of consolidation

The consolidated financial statements
include the financial statements of the
Company and all of its subsidiaries made
up to 31 March of each year together with
the Group’'s share of the results for the
year of its associates and jointly controlled
entities.

Subsidiaries and controlled enterprises
A subsidiary, in accordance with the Hong
Kong Companies Ordinance, is a company
in which the Group, directly or indirectly,
holds more than half of the issued share
capital, or controls more than half the voting
power, or controls the composition of the
board of directors. Subsidiaries are
considered to be controlled if the Company
has the power, directly or indirectly, or
govern the financial and operating policies,
so as to obtain benefits from their activities.

An investment in a controlled subsidiary is
consolidated into the consolidated financial
statements.

Intra-group balances and transactions, and
any unrealised profits arising from inter-
group transactions, are eliminated in full in
preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group transactions are eliminated in
the same way as unrealised gains, but only
to the extent that there is no evidence of
impairment.

s
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At 31 March 2004
R-_EEWE=A=+—H

(Expressed in Hong Kong dollars)
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NOTES ON THE FINANCIAL STATEMENTS

B % ® K M

At 31 March 2004
RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(XE T 3I7)

2.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

(e)

Subsidiaries and controlled enterprises
(Continued)

In the Company’'s balance sheet, an
investment in a subsidiary is stated at cost
less any impairment losses (see note 2(i)).

Associates and jointly controlled
entities

An associate is an entity in which the Group
or Company has significant influence, but
not control or joint control, over its
management, including participation in the
financial and operating policy decisions.

A jointly controlled entity is an entity which
operates under a constractual arrangement
between the Group or Company and other
parties, where the contractual arrangement
established that the Group or Company and
one or more of the other parties share joint
control over the economic activity of the
entity.

An investment in an associate or a jointly
controlled entity is accounted for in the
consolidated financial statements under the
equity method and is initially recorded at
cost and adjusted thereafter for the post
acquisition change in the Group’s share of
the associate’s or the jointly controlled
entity’s net assets. The consolidated income
statement reflects the Group's share of the
post-acquisition results of the associates
and jointly controlled entities for the year.
When the Group's share of losses exceeds
the carrying amount of the associate, the
carrying amount is reduced to nil and
recognition of further losses is discontinued
except to the extent that the Group has
incurred obligations in respect of the
associate.
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NOTES ON THE FINANCIAL STATEMENTS
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B 1%

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

()

Associates and jointly controlled
entities (Continued)

Unrealised profits and losses resulting from
transactions between the Group and its
associates and jointly controlled entities are
eliminated to the extent of the Group's
interest in the associate or jointly controlled
entity, except where unrealised losses
provide evidence of an impairment of the
asset transferred, in which case they are
recognised immediately in the income
statement.

In the Company's balance sheet, its
investments in associates and jointly
controlled entities are stated at cost less
impairment losses (see note 2(i)).

Fixed assets

0) Valuation
Fixed assets are stated in the balance
sheets at cost less accumulated
depreciation and impairment losses
(see note 2(i)).

Subsequent expenditure relating to a
fixed assets that has already been
recognised is added to the carrying
amount of the asset when it is
probable that future economic
benefits, in excess of the originally
assessed standard of performance of
the existing asset, will flow to the
Group. All subsequent
expenditure is recognised as an

other

expense in the period in which it is
incurred.
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At 31 March 2004
R-_EEWE=A=+—H

(Expressed in Hong Kong dollars)
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(LE 7T 3 7)

2. SIGNIFICANT ACCOUNTING POLICIES 2.
(Continued)
(f) Fixed assets (Continued) (f)

(if)  Depreciation
Leasehold improvements are
depreciated on a straight-line basis
over the remaining term of the lease.

Depreciation is calculated to write off
the cost of other fixed assets over
their estimated useful lives on a
straight-line basis as follows:

KRR EKE

=L

Equipment a% A

Furniture and fixtures

(iii)  Disposals

Gains or losses arising from the
retirement or disposal of a fixed asset
are determined as the difference
between the estimated net disposal
proceeds and the carrying amount of
the asset and are recognised in the
income statement on the date of
retirement or disposal.

(g) Intangible assets
0) Valuation
Intangible assets that are acquired by
the Group are stated in the balance
sheets at cost less accumulated
amortisation and impairment losses
(see note 2(i)).
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NOTES ON THE FINANCIAL STATEMENTS
B B ® X

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(8)

(h)

Intangible assets (Continued)
Subsequent expenditure on an
intangible asset after its purchase or
its completion is recognised as an
expense when it is incurred unless it
is probable that this expenditure will
enable the asset to generate future
economic benefits in excess of its
originally assessed standard of
performance and this expenditure can
be measured and attributed to the
asset reliably. If these conditions are
met, the subsequent expenditure is
added to the cost of the intangible
asset.

(if)  Amortisation
Amortisation of intangible assets is
charged to the income statement on
a straight-line basis over the assets’
estimated useful lives as follows:

Computer software E g s

Leased assets

Leases of assets under which the lessee
assumes substantially all the risks and
benefits of ownership are classified as
finance leases. Leases of assets under which
the lessor has not transferred all the risks
and benefits of ownership are classified as
operating leases.
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(LB T 3)
2. SIGNIFICANT ACCOUNTING POLICIES 2. EFEEFER @)
(Continued)
(h) Leased assets (Continued) (hy HEZEZE (#)
Assets acquired under finance leases LB EHERBAZBE
Where the Group acquires the use of assets NEARAEEUREHRE

under finance leases, the amounts
representing the fair value of the leased
asset, or, if lower, the present value of the
minimum lease payments, of such assets
are included in fixed assets and inventories
and the corresponding liabilities, net of
finance charges, are recorded as obligations
under finance leases. Depreciation is
provided at rates which write off the cost
of the assets in equal annual amounts over
the term of the relevant lease or, where it
is likely the Group will obtain ownership of
the asset, the life of the asset as set out in
note 2(f). Finance charges implicit in the
lease payments are charged to the income
statement over the period of the leases so
as to produce an approximately constant
periodic rate of charge on the remaining
balance of the obligations for each
accounting period. Contingent rentals are
written off as an expense of the accounting
period in which they are incurred.

Operating lease charges

Where the Group has the use of assets
under operating leases, payments made
under the leases are charged to the income
statement in equal instalments over the
accounting periods covered by the lease
term.
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NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

Impairment of assets

Internal and external sources of information
are reviewed at each balance sheet date to
identify indications that the fixed assets may
be impaired or an impairment loss
previously recognised no longer exists or
may have decreased:

- investments in subsidiaries,
associates and joint ventures;

- fixed assets; and

- intangible assets.

f any such indication exists, the asset's
recoverable amount is estimated. An
impairment loss is recognised in the income
statement whenever the carrying amount
of an asset exceeds its recoverable amount.

0) Calculation of recoverable amount
The recoverable amount of an asset
is the greater of its net selling price
and value in use. In assessing value
in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate
that reflects
assessments of time value of money
and the risks specific to the asset.

current market

Where an asset does not generate
cash inflows largely independent of
those from other assets, the
recoverable amount is determined for

s

J__\
At

At 31 March 2004
R-_EEWE=A=+—H

(Expressed in Hong Kong dollars)

(X# T 3I7)

2. FTEEFHBK @)

(i)

BERE
E=ZENBEAAEREH
WEP R SNIRAZE B - DATE
TEEEEASE LBER
B KUEE#ERZR
BEEERENABHEAXR
AEER D

BE
- BEEE: R
- BEEE -

WA LR EMIFR
AT EREE 2 AT IR
B & 8 ° & (E [ 1R
EEECHEmEBREH
AlE e HARK
A& A WERRE B

18

() aEAKkEZE
BEEZAKRE S
BRHEEEFH
HEREBEE (AR
mERE) o ERF
HERBEER
BEr RRBE TR
By KA B AT
ER(EUAR®RA
BMEEBBEZE
KR HEEERE
2 < 3B 17 ™ 5 &F
m) M eHE R
B WEEME




NOTES ON THE FINANCIAL STATEMENTS

B %
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

wOR

()

1)

Impairment of assets (Continued)

s

(i)

the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit).

Reversals of impairment losses

An impairment loss is reversed if
there has been a favourable change
in the estimates used to determine
the recoverable amount. A reversal
of impairment losses is limited to the
asset’s carrying amount that would
have been determined had no
impairment loss been recognised in
prior years. Reversals of impairment
losses are credited to the income
statement in the year in which the
reversals are recognised.

Inventories
Inventories are carried at the lower of cost

and net realisable value.

Cost is calculated using the first-in, first-out
method and comprises all costs of purchase,

costs of conversion and other costs incurred

in bringing the inventories to their present
location and condition.

J__\
At

2.

IE

(i)

9))

B R @)

& ERE (8)
EZRERAE
RETBILIRNE
MEEMELZ
Ba A - Bl
EBYELARS
MAZ&RNEE
BRlI(AREELE
B BEASRE
A -

(i) B 18 /&5 18 7% 5]
i B R EE A M
O & 88 2 & & &
BEHIREE R
BEEAT LR
@ o B B @ 2
BEEENEE
EAEFELE
fE 53R (B &5 18 2
BRTHEEZ
FHERR - M
B 2 R B & 1R
TTRERERD
FEARBR
BE o

FE R AR Bk ] &R %
EMEFR2REEA

X AN B & 5T 4 5B HORET
g BRE-UEBEK
A BEKAREEFER
BXRER A RMKR
P 2 B -



NOTES ON THE FINANCIAL STATEMENTS
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B 1%

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

1)

(k)

Inventories (Continued)

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense in the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the period
the write-down or loss occurs. The amount
of any reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction
in the amount of inventories recognised as
an expense in the period in which the
reversal occurs.

Service contracts
The accounting policy for contract revenue
is set out in note 2(q).

Service contracts in progress at the balance
sheet date are recorded in the balance
sheet at the net amount of costs incurred
plus recognised profits less recognised
losses and progress billings, and are
presented in the balance sheet as the
“Amounts due from customers” (as an
asset) or “Amounts due to customers” (as
a liability). Progress billings not yet paid by
the customers are included in the balance
sheet under accounts receivable.
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(L 7T 2R )

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEGFHERK @)
(Continued)
() Cash and cash equivalents ) BRERBREEZEWY

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that
are readily convertible into known amounts
of cash and which are subject to an
insignificant risk of changes in value, having
been within three months of maturity at
acquisition. Bank overdrafts that are
repayable on demand and form an integral
part of the Group's cash management are
also included as a component of cash and
cash equivalents for the purpose of the
consolidated cash flow statements.

Retirement benefits

() Salaries, annual bonuses, paid annual
leave, leave passage and the cost to
the Group of non-monetary benefits
are accrued in the year in which the
associated services are rendered by
employees of the Group.

(i) Contributions to Mandatory Provident
Fund Scheme as required under the
Hong Kong Mandatory Provident Fund
Schemes Ordinance are recognised
as an expense in the consolidated
income statement as incurred.

RBehReETEWER
THEHEERRE  RVRITK
HW e 2 A
FEREHRBES 2K
B MEEREERA
SR MBE RS
AEEAEERAR I
ARBAR=ZMEARNIH
ZIRERRB - RITEX
ARFEREE LB
RAEBRSEE 2 E
BHD  MERELHA
AeRE8XRANzZHER
ReEEY -

BIKEF

i %= FEIE
aAHFER-
R OH ik 5 02 BE &
AEBZIFEE
CER NN SN S
= & & 52 18 B8

R % 2 F K &
“ o

(i) ARAREER
RN |
f&k Pl }8 TE 7] 58 &
A R (AR
R EEEAR
Ri A B m K7
tER X ©



NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m) Retirement benefits (Continued)

@iii)

When the Group grants to employees
options to acquire shares in the
Company at nominal consideration,
no employee benefit cost or
obligation is recognised at the date
of grant. When such options are
exercised, shareholders’ equity is
increased by the amount of the
proceeds received.

(n) Income tax

)

(i)

Income tax for the year comprises
current tax and movements in
deferred tax assets and liabilities.
Current tax and movements in
deferred tax assets and liabilities are
recognised in the income statement
except to the extent that they relate
to items recognised directly in equity,
in which case they are recognised in
equity.

Current tax is the expected tax
payable on the taxable income for
the year, using tax rates enacted or
substantively enacted at the balance
sheet date, and any adjustment to
tax payable in respect of previous
years.
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(Expressed in Hong Kong dollars)
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(LB T 3)
2. SIGNIFICANT ACCOUNTING POLICIES 2. FTEEFBUR @)
(Continued)
(n) Income tax (Continued) (n) FT#E % (&)
(i) Deferred tax assets and liabilities (i) EXEMBEBEER

arise from deductible and taxable
temporary differences respectively,
being the differences between the
carrying amounts of assets and
liabilities for financial reporting
purposes and their tax bases.
Deferred tax assets also arise from
unused tax losses and unused tax
credits.

Apart from certain limited exceptions,
all deferred tax liabilities, and all
deferred tax assets to the extent that
it is probable that future taxable
profits will be available against which
the asset can be utilised, are
recognised. Future taxable profits that
may support the recognition of
deferred tax assets arising from
deductible temporary differences
include those that will arise from the
reversal of existing taxable temporary
differences, provided those
differences relate to the same
taxation authority and the same
taxable entity, and are expected to
reverse either in the same period as
the expected reversal of the
deductible temporary difference or in
periods into which a tax loss arising
from the deferred tax asset can be
carried back or forward. The same
criteria are adopted when
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)

(LB T 3R)
2. SIGNIFICANT ACCOUNTING POLICIES 2. FEEFHKR @)
(Continued)
(n) Income tax (Continued) (n) FT#E % (&)

determining whether existing taxable
temporary differences support the
recognition of deferred tax assets
arising from unused tax losses and
credits, that is, those differences are
taken into account if they relate to
the same taxation authority and the
same taxable entity, and are expected
to reverse in a period, or periods, in
which the tax loss or credit can be
utilised.

The amount of deferred tax
recognised is measured based on the
expected manner of realisation or
settlement of the carrying amount of
the assets and liabilities, using tax
rates enacted or substantively
enacted at the balance sheet date.
Deferred tax assets and liabilities are
not discounted.
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(LB T 3)

2. SIGNIFICANT ACCOUNTING POLICIES 2. FTEEFBR @
(Continued)
(n) Income tax (Continued) (n) FT#E % (&)

The carrying amount of a deferred
tax asset is reviewed at each balance
sheet date and is reduced to the
extent that it is no longer probable
that sufficient taxable profit will be
available to allow the related tax
benefit to be utilised. Any such
reduction is reversed to the extent
that it becomes probable that
sufficient taxable profit will be
available.

Additional income taxes that arise
from the distribution of dividends are
recognised when the liability to pay
the related dividends is recognised.

Current tax balances and deferred tax
balances, and movements therein,
are presented separately from each
other and are not offset. Current tax
assets are offset against current tax
liabilities, and deferred tax assets
against deferred tax liabilities if, and
only if, the Company or the Group
has the legally enforceable right to
set off current tax assets against
current tax liabilities and the following
additional conditions are met:
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NOTES ON THE FINANCIAL STATEMENTS
wOR

fr %

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(n) Income tax (Continued)

in the case of current tax
assets and liabilities, the
Company or the Group intends
either to settle on a net basis,
or to realise the asset and settle
the liability simultaneously; or

in the case of deferred tax
assets and liabilities, if they
relate to income taxes levied
by the same taxation authority
on either:

- the same taxable entity;
or

- different taxable entities,
which, in each future
period in which
significant amounts of
deferred tax liabilities or
assets are expected to
be settled or recovered,
intend to realise the
current tax assets and
settle the current tax
liabilities on a net basis
or realise and settle
simultaneously.
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At 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(L 7T 2R )

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEGFHEX @)
(Continued)
(o) Provisions and contingent liabilities (o) BERIARERE

Provisions are recognised for liabilities of
uncertain timing or amount when the
Company or Group has a legal or
constructive obligation arising as a result of
a past event, it is probable that an outflow
of economic benefits will be required to
settle the obligation and a reliable estimate
can be made. Where the time value of
money is material, provisions are stated at
the present value of the expenditures
expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent
liability, unless the probability of outflow of
economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of
economic benefits is remote.

Convertible bonds

Convertible bonds are regarded as a debt
obligation until conversion into equity
occurs. The finance charge recognised in
the income statement in respect of the
convertible bonds includes a provision for
the premium payable in the event of
redemption rather than conversion of the
convertible bonds which are outstanding at
the balance sheet date. The provision is
made on a straight-line basis over the life
of the bonds.
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NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q)

(r)

Revenue recognition

Provided it is probable that the economic
benefits will flow to the Group and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in
the income statement as follows:

(i)  Residential intranet and software
application design services
Revenue arising from the provision
of residential intranet and software
application design services is
recognised when the underlying
services are rendered, which is
estimated by apportionment over the
expected duration of each
engagement, and the outcome of the
contract can be estimated with

reasonable certainty.

(if)  Interest income
Interest income from bank deposits
is accrued on a time-apportioned
basis by reference to the principal
outstanding and the rate applicable.

Research and development costs

Research and development costs comprise
all costs that are directly attributable to
research and development activities or that
can be allocated on a reasonable basis to
such activities. Research costs are
recognised as an expense in the period in
which they are incurred. Development costs
are recognised as an expense in the period
in which they are incurred unless their
recovery from closely related revenue or
cost savings is probable. Such development

costs are deferred and written off over the

s
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NOTES ON THE FINANCIAL STATEMENTS

B % ® K M

At 31 March 2004
RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(XE T 3I7)

2.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

(s)

(t)

Research and development costs
(Continued)

life of the relevant projects from the date
of commencement of commercial
operations subject to a maximum of five

years.

Borrowing costs

Borrowing costs are expensed in the income
statement in the period in which they are
incurred, except to the extent that they are
capitalised as being directly attributable to
the acquisition, construction or production
of an asset which necessarily takes a
substantial period of time to get ready for
its intended use or sale.

Translation of foreign currencies
Foreign currency transactions during the
year are translated into Hong Kong dollars
at the exchange rates ruling at the
transaction dates. Monetary assets and
liabilities denominated in foreign currencies
are translated into Hong Kong dollars at
the exchange rates ruling at the balance
sheet date.

Exchange gains and losses are dealt with in
the income statement.

The results of subsidiaries outside Hong
Kong are translated into Hong Kong dollars
at the average exchange rates for the year;
balance sheet items are translated into
Hong Kong dollars at the rates of exchange
ruling at the balance sheet date. The
resulting exchange differences are dealt with
as a movement in reserves.
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NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(u) Related parties
For the purposes of these financial
statements, parties are considered to be
related to the Group if the Group has the
ability, directly or indirectly, to control the
party or exercise significant influence over
the party in making financial and operating
decisions, or vice versa, or where the Group
and the party are subject to common
control or common significant influence.
Related parties may be individuals or other
entities.

TURNOVER

The Company acts as an investment holding
company and the Group is principally engaged in
the design of residential intranet and the provision
of e-property management software application
consulting and related services. Turnover
represents the amounts received and receivable
for the provision of residential intranet and
software application design services.

The Group's turnover and operating profit are
entirely derived form the design of residential
intranet and software application design and
development services rendered in Hong Kong.
Accordingly, the directors consider the analyses
by business and geographical segments are not
required.

OTHER REVENUE

M EWA
FETH A

Interest income
Sundry income

fy &

At 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)

FTEESTHR &)

(uy FHREZR
BAREME - HAKE
= BE 5 B 5% K R 2
A=A S -T2
BREERRBEEEKX
ZEEN  HE TR
MEESHEEERANE
BB AKE 2 MB R
RERRBBEEARNZF
EhHh HAKEEES—
7739 % B KR 2 3k K
REAZE BEAL
AR A ANEE L BE
77 BEIARERA
THEMBESE -

ARABR/R—FKEREERAF
MAEEREZRERAEP
NERREHRETMXEERE
REfrE R ERERE X
%o EXBEMEHRERP A
48 K FE PR ER 1 AR AT R 75 P U X
K FEWLER 2 5RIR e

AEEzZAEEFRANMEER
MBEMBEREE ZIEF ABHE
ARET - AR BT A R AT M
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ABEBRBR S EEL D
gk

H g A
2004 2003
“EEmE 2 _—TT=F
HK$’000 HK$'000
FiERT FTHET
139 63
- 52

139 115
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NOTES ON THE FINANCIAL STATEMENTS

% H X

7
At 31 March 2004
RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

fy &

5. PROFIT FROM ORDINARY ACTIVITIES of

BEFORE TAXATION

Profit from ordinary activities before taxation is

arrived at after charging:

PRBLAIEE XHiEF

B BB IE % X %50m A 2 kR T
5 &8 -

2004 2003
ZEEMNE —TT=F
HK$'000 HK$'000
FERT FHET
(a) Finance costs: MBER
Interest on bank advances BERAFNRN
and other borrowings wholly BHEEZ
repayable within five years HRIT 18 K S H 1,289 431
(ER=RUPS)
Interest on convertible bonds AR E S B 532 -
Finance charges on obligations BMEMS &E
under finance leases 2B 352 -
2,173 431
(b)  Staff costs: BT :
Contributions to defined TR G E
contribution plan H 126 108
Salaries, wages and 2 FMK
other benefits H b 18 7 6,002 7,370
6,128 7,478
Average number of employees FHEEB AR 14 13
(c)  Other items: HEMIEB :
Cost of inventories sold EEFEKAR 900 -
Auditors’ remuneration % BAD B 580 500
Amortisation of intangible assets | & B 4,232 1,706
Depreciation e 933 251
Operating lease charges KEBERX -
in respect of
— office premises —-WREYME 625 306




NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)

INCOME TAX IN THE CONSOLIDATED 6. #HZREHEHEmRZIHEH
INCOME STATEMENT

(a) Taxation in the consolidated income (a) HEHBRIRZIBIERE:
statement represents:

2004 2003
—EFEME —TT-F
HK$'000 HK$'000
FERT FHET
Current tax - Provision for HEBE
Hong Kong Profits Tax
Tax for the year RNFEEBIE 315 -
Under-provision in respect NRTFEDIREE
of prior years 5 -
320 —
Deferred tax i i B E
Origination and reversal of ERERZITE
temporary differences K # 5] 1,349 1,814
Effect of increase in tax rate R A—BREEF
on deferred tax balances R T £ 1R
at 1 April wmHo g - 30
1,349 1,844
Share of associates’ taxation Z{hE% A7 2B E 90 -
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NOTES ON THE FINANCIAL STATEMENTS

fr %

At 31 March 2004
RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(XE T 3I7)

wOR

fy &

6. INCOME TAX IN THE CONSOLIDATED 6. HEBEERZMEH @
INCOME STATEMENT (Continued)

(b)

Reconciliation between tax expense (b) HEMAZHZEAHRE
and accounting profit at applicable tax REZEREMEZHA
rates: i & :
2004 2003
“EEME —TT=F
HK$'000 HK$'000
TiEx FET
Profit before tax KR B3 Al 4 Al 6,083 9,407
Notional tax on profit before tax, BRHE17.50:1 8
calculated at 17.5% BB
(2003: 17.5%) (ZZEZ=F:175%) 1,065 1,661
Tax effect of non-deductible expenses AR L REFE 690 157
Tax effect of non-taxable revenue ERBMBAZHBERE (41) (4)
Tax effect of unused tax losses AERZBBER 40 -
not recognised 2
Effect on opening deferred tax balances P& EAHE
resulting from an increase in tax rate BERRBRFLRE - 30
during the year
Under-provision in prior years NAFEDRER 5 =
Actual tax expense AEERERX 1,759 1,844




NOTES ON THE FINANCIAL STATEMENTS
wOR

fr %

DIRECTORS" AND SENIOR
MANAGEMENT'S REMUNERATION

Directors’ remuneration disclosed pursuant to

fy &

At 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)

EEREESEZHME

RBEEBRRIGDIE 161 1HH

section 161 of the Hong Kong Companies BZEEMaOT :
Ordinance is as follows:
2004 2003
—EEmME _—_TT=F
HK$'000 HK$'000
FHE&T T35 7T
Fees Fiake 350 250
Basis salaries, allowances EAR#F< - =8
and other benefits N H 18 | 3,600 4,060
Discretionary bonuses 15 TE AL 30 800
Retirement benefits iR K18 7 48 50
4,028 5,160
Number of directors EFE A 7 7

Emoluments of each of the seven directors
amounted to approximately HK$972,000,
HK$972,000, HK$972,000, HK$762,000,
HK$175,000, HK$175,000 and HK$Nil for the year
ended 31 March 2004 and approximately
HK$1,252,000, HK$1,252,000, HK$1,172,000,
HK$992,000, HK$242,000, HK$125,000 and
HK$125,000 for the year ended 31 March 2003.

Included in the directors’ remuneration were fees
of HK$175,000 paid or payable to each of two
independent non-executive directors during the
years ended 31 March 2004 and HK$125,000
for the year ended 31 March 2003.

HE-_ZETNWF=A=+—H
EFE  tREZEZHEH R
#9/972,000% 7t ~ 972,000
B JT ~ 972,000 T

762,000% st + 175,000/
JC * 175,000 T R EE T
mMBEE_—_ZTT=F=A=+—
BIEFE  BEZM285 5
# & 1,252,000% 7T

1,252,000 7T ~ 1,172,000/8
7T~ 992,000/ T + 242,000
B T - 125,000 T &
125,000 7T ©

EEMEEEREBEE_ZETN
FZAZT—BHLEEFEEDAE
NN TR BILIERITE
E2#4%1750008 7T AR
REBE_TEE=ZF=ZA=+—
BIEFE 21250008 7T °
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NOTES ON THE FINANCIAL STATEMENTS

+ 2y
B % W® Fx KM &
At 31 March 2004
R-BEME=A=+—A
(Expressed in Hong Kong dollars)
(LE 7T 3 7)
7. DIRECTORS' AND SENIOR 7. EEREEEEZME
MANAGEMENT'S REMUNERATION (%)
(Continued)
The aggregate of the emoluments in respect of TG AT (BEES)Z
the five highest paid individuals (including e @ T -
directors) is as follows:
2004 2003
ZEEMNE —TT=F
HK$'000 HK$'000
FT#ER FHET
Basis salaries, allowances EARFHFS EZHM
and other benefits E b 18 F 3,895 4,060
Discretionary bonuses 15 TE AL 55 800
Retirement benefits R K12 A 48 50
3,998 4,910
During the year, no emoluments were paid by AEEAN AEEHSERAH
the Group to the five highest paid individuals as BEeHALIMNEMBME - F
an inducement to join or upon joining the Group RBEMAREE I MAR
or as compensation for loss of office. No directors SERF RS BBHE B
have waived or agreed to waive any emoluments BEENAFEARELRE
during the year. MERBREAME -
8. PROFIT ATTRIBUTABLE TO 8. BEELIZH

SHAREHOLDERS

The consolidated profit attributable to shareholders
includes a loss of $3,368,000 (2003: $902,000)
which has been dealt with in the financial
statements of the Company.

BKRELMGERANBRELBRE
3,368,000 (ZEFT = F :
902,0007T) ER AR Al 2 Bam
RERE -
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NOTES ON THE FINANCIAL STATEMENTS

B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(LE 7T 37)
DIVIDEND 9. KR
Dividend attributable to the previous financial year, rTEMBEEBERAEE LT
approved during the year prior to listing: AitEZRE:
2004 2003
ZEEmME —ZTT=F
HK$'000 HK$'000
FERT FHET
Final dividend in respect of FEMBFEEE
the previous financial RARFEHMEZ
year, approved during AR EER
the year of HK$Nil =ETT
(2003: HK$286) (ZEZT=F:
per share 2868 7T) - 4,000
EARNING PER SHARE 10. ElRET
(a) Basic earnings per share (a) BRELXAEF
The calculation of basic earnings per share HE_TZEONF=A=
for the year ended 31 March 2004 is based T-BLEFREZERE
on the profit attributable to shareholders of AN B A TR IR R AR 5
HK$4,324,000 (2003: HK$7,563,000) and #14,324,0008 T (- =
on the weighted average of 481,412,500 T =4 :7,563,000%
(2003: 448,000,000) ordinary shares in L) REFERBETERR
issue during the year. Z o ¥ R

481,412,500 (=& =
=4 : 448,000,0008%)

FHE o
(b) Diluted earnings per share (by BRE@EEZRF
The calculation of diluted earnings per share BREERMNDEER
is based on the profit attributable to kB R OE 15 & A
ordinary shareholders of HK$4,324,000 4,324, 0008 L (Z& =
(2003: HK$7,563,000) and the weighted =% :7,563,0007% JT)
average number of ordinary shares of REEBRBEARA 2 BER
503,712,643 (2003: 461,753,582) shares BEERAERRBEEBELE
after adjusting for the effects of all dilutive BEBRZTERZE
potential ordinary shares under the Bz N F B R
Company's share option scheme. 503,712,643 (=& F

=4 : 461,753,5828%)
HE-BHE_ZT=F
=RA=+—HBIEEE -
WETFMEETEES
SHERARK
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

10. EARNING PER SHARE (Continued)

(b) Diluted earnings per share (Continued) (b)

The convertible bonds are anti-dilutive and
therefore ignored in calculating diluted
earnings per share.

10. SREH @)
SRMERF (H)

AR E S AR EEE
A AT ERFES
BREERMEETA ©

(c) Reconciliation (c) H#HE
2004 2003
ZEEME —TT=F
Number Number
of shares of shares
B 8 B B 15 &1 B
Weighted average number AEERER
of ordinary shares used BHNEERZ
in calculating basic ARz N
earnings per share 19 Bk 8L 481,412,500 448,000,000
Deemed issue of ordinary RIERZERE
shares for no consideration HITE B 22,300,143 13,753,582
Weighted average number of AAEEREE
ordinary shares used in BHNEERZ
calculating diluted earnings ARz 0
per share 15 AR B 503,712,643 461,753,582




NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)

(LB T 3R)
11. FIXED ASSETS 1. BIEEE
The Group A&
Furniture
Leasehold and
improvements fixtures  Equipment Total
il iR
MEEE %8 B @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FAT FET
Cost: B K
At 1 April 2003 R-ZEZT=F 353 274 1,703 2,330
mA—A
Additions ;/J\\E - 4 3,554 3,558
At 31 March 2004 R-_ZBMF
=A=+—-H 353 278 5,257 5,888
Accumulated depreciation: ZitHh &
At 1 April 2003 A\_ZT=F
MA—H 15 87 261 363
Charge for the year FAX 176 55 702 933
At 31 March 2004 R-_ZFBMF
=RA=+-8 191 142 963 1,296
Net book value: REFE
At 31 March 2004 A=EZWE
=RA=+-8 162 136 4,294 4,592
At 31 March 2003 R-_BE=F
=RA=+-8 338 187 1,442 1,967
The Group leases equipment under finance lease AEBREREEEHE AR
expiring from one to three years. At the end of B YR—Z=FFHH -1"H
the lease term, the Group has the option to ke RNEEFEENSR
purchase the fixed assets at a price deemed to REBZBEEBEZFETE

be a bargain purchase option. None of the leases

includes contingent rentals.

EE MHEMESFLAARHE
AN

i e
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NOTES ON THE FINANCIAL STATEMENTS

fr %

At 31 March 2004
RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

12.

13.

INTANGIBLE ASSETS

wHox M

J__\
At

12. BREE

The Group A&
Computer software
BB
HK$'000
F& T
Cost: 4N
At 1 April 2003 RZZET=FMA—H 16,061
Additions NE 8,184
At 31 March 2004 R-ZZEENF=A=+—H 24,245
Accumulated amortisation: Bar#iy -
At 1 April 2003 RZZEZT=FMA—H 1,906
Charge for the year FAXH 4,232
At 31 March 2004 R-ZZEENF=A=+—H 6,138
Net book value: BREFE -
At 31 March 2004 R-ZEENF=A=+—H 18,107
At 31 March 2003 R-ZZEE=F=HA=+—H 14,155

The amortisation of intangible assets for the year

is included in “cost of services” in the consolidated

income statement.

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

LM

KR

AEEZEBVEEHRFE AGRARBRR
RZIBRERATA o

13. MMBRrRAIZIKRE

The Company

AR
2004 2003
“EFEmNE _—TT=F
HK$’000 HK$'000
TERT THET
5,925 5,925




13.

INVESTMENTS IN SUBSIDIARIES

(Continued)

The following list contains the particulars of
subsidiaries which affected the results, assets or
liabilities of the Group. The class of shares held
is ordinary unless otherwise stated.

NOTES ON THE FINANCIAL STATEMENTS

B

B ® Rk W

13.

Percentage of equity

EXRBEEM

J__\
At

At 31 March 2004
RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(X# T 3I7)

MEBARZKRSE (&)

TRERHAEE XS &
TEZHMB AT
B BERBEEH - BA
PR A0 8 5l R E Ak -

REBDI
Particulars  Principal
Group's held by of issued/ activity and
Name of Place of effective the held by registered place of
company incorporation holding Company  subsidiary capital operations
314 MALNAE HHELAR BT/ IZEXHR
NEER at M A 3L 3t B BERrkRE &7 2] EalRE B2ws
Cyberliving British Virgin 100% 100% - 14,000 shares  Investment
Holdings Islands of US$1 each  holding in
Limited ("BVI") Hong Kong
ARABER REBRLES 14,0008 REZR - BA
BERAA ((RBRLEE]) BRAERE
Ewdi v
Cyberliving Hong Kong 100% - 100% 4 shares of  Leasing of office
(Hong Kong) HK$1 each premises
Co Limited
RRHUE B dhehEE BERRENE
(F#) BT Z R
BERAA
Cyberinfo Hong Kong 100% - 100% 6 shares of ~ Provision of
Management HK$1 each management
Limited and maintenance
of network
services
AR o CREREE REBLRE
ERERAA Bzl EERRE
Ying Wai Trading BV 100% - 100% 1 share of Investment holding
Limited US$1 each in Hong Kong
RERAEE IRERAE REAR FE

Epd 3




g

w

=T
az

.
4Q10H HI3IL-ONN]

NOTES ON THE FINANCIAL STATEMENTS

B B % x KW =
At 31 March 2004
RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)
13. INVESTMENTS IN SUBSIDIARIES 13.

(Continued)

Percentage of equity

MBARZKRE (&)

REBDI
Particulars  Principal
Group's held by of issued/ activity and
Name of Place of effective the held by registered place of
company incorporation holding Company  subsidiary capital operations
FEEZ MALNE HHELR BRF/ IEXHR
NEER aE M A 3L 3t B BERrRE 87 i3] ERRA B
Leading Pro BVI 100% - 100% 1 share of Investment holding
Trading US$1 each in Hong Kong
Limited
RERAEE IRERAE REAR FE
1E7TZ R in
Cyberworks Hong Kong 100% - 100% 4 shares of ~ Provision of
Technology HK$1 each systems design
Limited and integration
services
RRHUE B HEREE RERRRGR
BREERAF Bzl BakH
Cyberweb Hong Kong 100% - 100% 4 shares of ~ Provision of
Services HK$1 each g-commerce
Limited services
AREBRE FA mEREE RESFHERE
BERAA TR
New Conqueror  BVI 100% = 100% 1 share of Investment
Holdings US$1 each holdings in
Limited the People’s
Republic of
China
(the "PRC")
RERAEE IRERAE REZR BHEA
1Znzkly RENE

(TepE )



NOTES ON THE FINANCIAL STATEMENTS

fr %

13. INVESTMENTS IN SUBSIDIARIES

(Continued)

wOR

s

13.

Percentage of equity

J__\
At

At 31 March 2004

RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)

(X# T 3I7)

MEBARZKRSE (&)

REBDI
Particulars  Principal
Group's held by of issued/ activity and
Name of Place of effective the held by registered place of
company incorporation holding Company  subsidiary capital operations
FEEZ MALNE HHELAR BT/ IEXHR
NEER at M A 3L 3t B BERrRE #7 i3] ERRA BEws
ERNER The PRC 100% - 100% RMB7,500,000 Development,
(RN production and
BRRA sale of optical
fibre transmission
devices in
the PRC
e AR RE¥ - EERHE
7500000  AEEBKE
= Wholly owned foreign enterprise established in & RABERKYTZZ2INE D
the PRC not audited by KPMG ¥ UWIHBEFHGM
=BT R
14. INTEREST IN ASSOCIATES 14. RBEE LR ZHER
The Group The Company
& 7 N
2004 2003 2004 2003
“FEME —TT=F ZFENE —TT=F
HK$’000 HK$'000 HK$'000 HK$'000
TER THAT TER THAT
Unlisted shares, at cost FEETERG - BEA - - 978 =
Share of net assets BIEEESFS 6,095 = = =
6,095 = 978 =

g =

f
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(LT 3 7)

14. INTEREST IN ASSOCIATES (Continued) 14, RBEEQAZEZE &)
Details of the Group’s interest in associates are $%@E’$H§%%’A ZESFIBR
as follows: s

Percentage of equity
REBDI
Particulars  Principal
Group's held by of issued/ activity and
Name of Place of effective the held by registered place of
company incorporation holding Company  subsidiary capital operations
FEEZ MALNE HHELR BRF/ IEXHR
NEER at M A 3Lt B BERrRE 87 2] ERRA BE2ws
Grace Pond Hong Kong 49% - 49% 1,000 shares  Provision of
Limited* of HK$1 each  software
application
consultancy
services
A 10006 8K RESHFER
HETELLZ AR5
()
General Win Hong Kong 49% - 49% 1,000 shares  Provision of
Limited* of HK$1 each  software
application
consultancy
services
A 10006 8K RESFER
HETELL i R %
()
Pro-Innvoative  BVI 49% 49% - 1,000 shares Investment
Holdings of US$1 each  holding in
Limited* Hong Kong
RERLHS 100068k REER 8
HEIELLZ
()
*  Companies not audited by KPMG & ZERNAWAESEHE

=t Bl = 5 A B AR



15.

NOTES ON THE FINANCIAL STATEMENTS

B % ® K M

J__\
At

At 31 March 2004
R-_ZEENMF=A=+—H

(Expressed in Hong Kong dollars)

(LT 37)
INTEREST IN JOINTLY CONTROLLED 15. REERLRAIZHEXR
ENTITY
The Group
&
2004 2003
“EENME _—TE=F
HK$'000 HK$'000
T#ET FET
Unlisted shares, at cost JE LR ¢ KA - =
Share of net assets BLEEEFR - -
Details of the Group's interest in a jointly AREBREERA 2 ERFBE
controlled entity are as follows: M
Percentage of equity
REBDI
Particulars  Principal
Group's held by of issued/ activity and
Name of Place of effective the held by registered place of
company incorporation holding Company  subsidiary  capital operations
FEEZ MALNE HHELAR BT/ IEXHR
NEER at M A 3L 3t B BEBrkRE &7 2] ERRA BEws
Molecular BVI 50% - 50% 2 shares of  Investment holding
Diagnosis US$1 each in Hong Kong
Limited*
RERAEE WehaE RELER FA
Ewdi v
* Company not audited by KPMG S ZERNABLAESEHE

=t Bl = 7 B B AR

g =
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NOTES ON THE FINANCIAL STATEMENTS

+ 2y
B % ® & K ==
At 31 March 2004
R-FEME=A=+—A
(Expressed in Hong Kong dollars)
(LB T 3)
16. INVENTORIES 16. &
The Group
AEE
2004 2003
—_EEmME —ZTT=F
HK$'000 HK$'000
FERT FHET
Finished goods BN Sh 16,396 =
Spares and consumables 1% B am NOE # on 1,981 1,700
18,377 1,700
The Group leases inventories under finance lease AEERBEREMOEER
expiring from one to three years. At the end of B HARBH—ZE=F - %
the lease term, the Group has the option to fEm A NREBRGERIREAR
purchase the inventories at a price deemed to be RTEBEEERCERBE
a bargain purchase option. None of the leases ZEFE  ZEHAOBTERE
includes contingent rentals. Sales of the FAEE  BREMEHEEE
inventories under finance leases are subject to GFEASEARSMEREE Y
prior concert of the leasers. A=
All inventories are stated at cost. As at 31 March EFE DR ESER - B
2004, there were investories of HK$8,408,000 “EENF=ZA=+—H R
held under finance lessors. BFREEBERBEIFEHEEE
8,408,000/ JT °
17. ACCOUNTS RECEIVABLE 17. EYERFX

Customers are generally granted with credit terms
of one to three months. An ageing analysis of the
accounts receivable (net of provisions for bad and
doubtful debts) is as follows:

AEE-—RETEFP—E2=
AREH - BKRERX KR
AR B Rk oMM AT

2004 2003

—_EEmNE —"TT=F

HK$'000 HK$'000

FH&T T35 7T

Current B 28 - 3,000
Aged over 1 month 8 38— & A

but less than 3 months BLHR=M@A 6,120 5,263

Aged over 3 months BiE=18A 1,480 5,785

7,600 14,048




NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)

(LT 37)
18. PLEDGED DEPOSITS 18. B HFE
Bank deposits of HK$20,170,000 (2003: R-_ZEENFE=Z/A=+—HHA
HK$10,000,000) as at 31 March 2004 were 220,170,000 T (ZEZT=
pledged against certain banking facilities granted # : 10,000,000 jT) Z R 1T
to the Group. ERERRTEEER ZRITHE
BHEM -
19. CASH AND CASH EQUIVALENTS 19. RERBREEEY
The Group The Company

rEE 7 N

2004 2003 2004 2003

“EIME —TT=-F ZEIME —ZTT=F
HK$'000  HK$'000  HK$'000  HK$'000
TET TAL TET TAL

Deposits with banks |ITREM

and other financial BBkE

institutions LR - 39 - -
Cash atbank and in hand ~ BTEHEEE 12,883 1,437 10,015 10

Cash and cash equivalents  JIREEBEXRZ
in the balance sheet ReRkBEEEY 12,883 1,476 10,015 10

Bank overdrafts (note 20)  #R173& % (Hf&20) (22,962) (1,998)  (11,967) -

Cash and cash equivalents  FIREGAERERER
consolidated cash ZEER
flow statement BeZEEY (10,079) (522) (1,952) 10

g =
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NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(L 7T 2R )
20. BANK LOANS AND OVERDRAFTS 20. SRITERREX
At 31 March 2004, the bank loans and overdrafts R-_ZEENF=A=+—8H -
were repayable as follows: RITERRBEXEEERBRN
™~
The Group The Company
S - | N
2004 2003 2004 2003
—_EENE —TT=F _FEME —ZTT=F
HK$'000 HK$'000 HK$'000 HK$'000
TET THL FTET THT
Within 1 year or on demand R—FRZEREE 34,744 13,753 12,717 =
After 1 year but —FREMEA
within 2 years 1,500 - 1,500 -
After 2 years but MEZERFA
within 5 years 750 - 750 -




20.

NOTES ON THE FINANCIAL STATEMENTS
&

B % #H X

At 31 March 2004
RZZEZMFE=A=+—H
(Expressed in Hong Kong dollars)

(L& 7T 2R )
BANK LOANS AND OVERDRAFTS 20. S|RITERREX (@)
(Continued)
At 31 March 2004, the bank loans and overdrafts R-EBEENE=/A=+—H -
were secured as follows: RITERRESZT 2EKBBERNA
™~
The Group The Company
r5H N
2004 2003 2004 2003
—EEME —TT=F ZBEME —TT=F
HK$'000 HK$'000 HK$'000 HK$'000
TER FTAEL TER TAEL
Secured bank overdrafts BEARITES
(note 19) (BHaE19) 22,962 1,998 11,967 -
Bank loans BRITER
~ secured -~ HER 14,032 11,000 3,000 -
— unsecured - EEA - 755 - -
36,994 13,753 14,967 -

The banking overdraft facility and the bank loans
are secured by time deposits of HK$20,170,000
as at 31 March 2004 (2003: HK$10,000,000).

The directors, Wong Yuen Yee, Wong Yao Wing

and Wong Kwok Sing have provided personal
guarantee for bank loan and overdraft facilities to

the extent of HK$22,027,000 granted to the Group

(2003: HK$13,753,000).

R-_ZETW&E=/F=+—8 -
RITEZBMERBITERTIMN
7E 89715 720,170,000 7% JT 1B K
B (ZZZ =4 : 10,000,000
BIT) °

mEHT  EthEREHE (5
REZ)EHAEEER 2R
TERRKREZHRBEE
22,027,000 T (Z 2 ZE =
% 13,753,000 7o) et @
AFEAR o




NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

21. OBLIGATIONS UNDER FINANCE LEASES 21. BMEHEERE

The Group
.34
2004 2003
“EEME “TET=
Present Interest Present Interest

value of the expense Total value of the expense Total
minimum relating  minimum  minimum relating  minimum
lease  to future lease lease to future lease
payments periods  payments  payments periods  payments
RiREE RiEEE REEE SEHE
ft & REHE ft & NHE BEHE {4508
BRE  FEXH ay BRE  MEXH 2%

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T#x T#x T#x TR TR TAL

After 1 year but 1E#& 1B

within 2 years mE R 1,979 103 2,082 - - -
After 2 years but ~ WERE

within 5 years SER 515 5 520 - - -

2,494 108 2,602 - - _

6,627 409 7,036 - - -

Lease obligations as at 31 March 2004 are RZZEZEWF=A=+—H2

secured by fixed assets and inventories with net
book value of HK$2,320,000 and HK$8,408,000,
respectively.

Under the finance lease agreements, the leased
assets are required to be situated in Hong Kong
or other specified locations. During the year,
certain leased assets have been moved to
locations not permissible in the agreements, which
constitutes a breach of the terms and conditions
under the agreement. Consequently, the lessors
have the rights to demand early repayment of
the lease obligation. In the circumstance, the
finance lease obligations have been classified as
current liabilities in the financial statements.

HMEAENBEEEERES
(BREFE 5 7/52,320,000/8
7T % 8,408,000/ 7T) {EK 48

REBREREHZ  HEBRE
AUREBBREMEELE
RAFE ETHEEEDE
BERRLMAERZHE -
R ¥ &2 P T 2 R R G R
RER - HIlt - HEABEER
KPR XNHEEANE - BB
AT - BB S AR BT R
RADERRBDAEME -



NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 37)

RETIREMENT BENEFITS 22.
The Group operates a Mandatory Provident Fund
Scheme (“the MPF scheme”) under the Hong
Kong Mandatory Provident Fund Schemes

BiKk@EH

AEERBEEERHELTES
At B R B 3 1 F B R R R B PR
BRIZERANERZEE ZH
B MR TER A E ([REEE
gl BESHES—AHE
VERAEEZEBEKERK
itEl e ARE2EBFHIERTE
T ([BEER])  BESHEL

Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined
contribution retirement scheme administered by
independent trustees. The Group participates in a

23.

Mandatory Provident Fund (“MPF"), managed by
independently approved MPF trustees. Under the
MPF scheme, the employer and its employees
are each required to make contributions to the =
scheme at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of

EHBIERNEEMA -

HK$20,000. Contributions to the scheme vest

immediately.

INCOME TAX IN THE BALANCE SHEET 23.

(a) Current taxation in the balance sheet (a) “EEEEBRZAHH
represents: IHiE :
The Group
AEHE

2004 2003

—EEmE —ET=F

HK$'000 HK$'000

TET FAET
Provision for Hong Kong KEFEEBNEH

Profits Tax for the year BE 315 -
Balance of Profits Tax provision  BEFE ZFEH

relating to prior years #E B 942 937

EEEEBRZAEH

RABBESETLTATE - BIF
BESIHE  EEXREEESD
AlEEREE R BKAZ5%1MH
EFRAEBABBEKA
20,0007 ° &l 25— B

1,257 937
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NOTES ON THE FINANCIAL STATEMENTS

fr %

At 31 March 2004
RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(XE T 3I7)

wHox M

23. INCOME TAX IN THE BALANCE SHEET
(Continued)
Deferred tax assets and liabilities

(b)

recognised:

The Group

The components of deferred tax (assets)/

liabilities recognised in the consolidated
balance sheet and the movements during

the year are as follows:

J__\
At

23. AEEEBERZMEH

(4%

(b)

CHEBZEEREELEE
K&

AEH

RAFE -
ERE EEI*JEE Zzﬁﬁ
HE(EE) ABZK
DM

Depreciation

allowances
in excess
of related Tax
depreciation losses Total
BAERAE
ZHEHE REER @t
HK$'000 HK$'000 HK$'000
THET THEL THEL
Deferred tax arising from: ERHBELS
At 1 April 2002 R-BE-EmA—H 319 - 319
Charged/(credited) to consolidated RESBRERA
income statement ng/ GtA) 2,340 (496) 1,844
At 31 March 2003 R-BE=#=f=1- 2,659 (496) 2,163
At 1 April 2003 RIZZ=FEMA- 2,659 (496) 2,163
Charged to consolidated income RERRHERA
statement ni 853 496 1,349
At 31 March 2004 R-ZFERF=A=1—H 3,512 - 3,512
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25.

NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

fy &

At 31 March 2004
RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)

(LE 7T 37)
CONVERTIBLE BONDS 24, T?§H£1§#
On 24 September 2003, the Company issued 3- E’\_ EE=FNA_+@EA -
year HK$8 million convertible bonds bearing KRG BET=ZFHEE
interest at 7.5% per annum. Holders of the bonds 8,000,000/ JjT z A # J% &
have the option to convert the bonds into ordinary HF FRRISE -BEHFZH
shares of the Company of HK$0.01 each at a BAFEER_ZZ fﬁhﬁl
conversion price of HK$0.2, subject to adjustments —_THBZREINHBE_ZEE
in accordance with the terms in the instrument NEAAZTHAB IEREARH
constituting the convertible bonds, at any time MR GESFIRO 2B T 2B
six months after 24 September 2003 up to the BRERSRSBREEOOIAT
maturity date, 24 September 2006. Unless ZARRAEBEKR  HARERS
previously redeemed and cancelled, the bonds BRI AR & 5 2 T B 2 (R R 1E
will be redeemed at 116.5% of its principal HAE - RIFERNBEED K
amount on the maturity date. The redemption T RAZEEFEREEH
obligation is accrued over the bond period, and BREXEBLFEZ116.5%8
amounted HK$220,000 as at 31 March, 2004. E-EoEEEREESHE
During the year, none of the convertible bond 2  RZZEZTWFE=ZA=+
holders exercised their rights of conversion into — R 2 #1E7/220,000% 7T °
the Company's ordinary shares. RAEE  ABRREFZHE
ABETEREEN  S2%F
BEHERBKART 2 ERRK -
SHARE CAPITAL 25. BB
The following is a summary of movements in the U TARAT Y =5 kDO T
authorised and issued share capital of the BN > BT
Company:
2004 2003
—ZE@EF —ZTE=F
No. of No. of
shares Amount shares Amount
in & A mE KRHEA B
(000)  HK$'000 (000)  HK$'000
(FR) TAT (FR) FET
Authorised: EE
Ordinary shares of BREBOIATL
HK$0.01 each TR 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: EETRER
At 1 April RMA—H 480,000 4,800 14 109
Shares issued under REBRETE
share option scheme IR 14,250 143 - -
Shares repurchased 51 8% B 19 (4,300) (43) = =
Capital elimination on RERER
consolidation il 48 P A - = (14) (109)
Issuance of shares EIRD - - 30,000 300
Capitalisation issue BEARLE 1T - = 354,000 3,540
Issuance of shares for A EELT
placement - - 84,000 840
Issuance of shares for RAREEETRD
public offer - - 12,000 120
At 31 March R=A=+—H 489,950 4,900 480,000 4,800




NOTES ON THE FINANCIAL STATEMENTS
B % ¥} x K
At 31 March 2004

RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

25. SHARE CAPITAL (Continued) 25. B )

During the year, the Company repurchased certain
its outstanding shares listed on the Stock Exchange
of Hong Kong Limited as follows:

RAFEE  ARrlEEETAE
REEBETREBBERXSM
ERARI LM 2RO BERN
™~

Number Average
of shares price paid Aggregate
Month/year R/ % repurchased per share price paid
f& B iz et &8 it e+ &5t
%A FiE R
HK$ HK$
T T
October 2003 BT A 2,000,000 0.140 284,019
October 2003 BT A 2,300,000 0.148 341,640
625,659

The repurchased shares were cancelled and
accordingly the issued share capital of the
Company was reduced by the nominal value of
these shares. Pursuant to the Bermuda Companies
Act, an amount equivalent to the par value of the
shares cancelled of HK$43,000 was transferred
from the retained profits to the capital redemption
reserve (note 26). The premium paid on the
repurchase of the shares of HK$583,000 was
charged to retained profits (note 26).

Share option schemes

The Company adopted a share option schemes
on 5 July 2002 whereby any employees (whether
or not full-time or part-time) and any consultant
or adviser who, at the sole discretion of the board,
subject to the terms of the share option scheme,
contributed to the Group, may be granted options
to subscribe for shares in the Company.

The maximum number of shares in respect of
which options may be granted under the schemes
must not exceed 10% of the shares in issue.

EREZBROEFEH  WHAR
A A2 B BT IR A AR FE HI R
ZERGOZEEE - REMAS
HERRNE  HEREFHERKR
PEEZKEE43,0008LE &
RBEANERERABELFE
(Hf7E26) - BRI G 2B
f&583,000/8 ;L E N IR & &
(Mf 3E26) R FOBR ©

BRREE
ARAR-_FTF_FtAARA
BiRHRM—EBRESS
T EFEE (5w Bk
) K AR AR &K Fh R Sk B
(R B R 8l 2 R3S - |
EXexRBNER/YLAKE
tEHE BN E) 5 A & X A
ARBARDB R -

RIBEZ AT &R 2 B i A &R
BBROHEE HZIEEB
BEETRMHZ10% °



NOTES ON THE FINANCIAL STATEMENTS
wOR

B 1%

25. SHARE CAPITAL (Continued)

)

(i)

Pre-IPO Share Option Scheme

Pursuant to the Pre-IPO option scheme
adopted by the Company on 5 July 2002
(the "Pre-IPO Share Option Scheme”), the
principal terms of which were set out in
the Posepectus, options were granted to
the grantees to subscribe for shares in the
Company.

Post-IPO Share Option Scheme

Pursuant to a written resolution passed at
the sole shareholder of the Company on 5
July 2002, the Company adopted the Post-
IPO share option scheme, the principal
terms of which are set out in the section
headed

Appendix IV of the Prospectus. Options were

“Share Option Schemes” in

granted by the Company under the Post-
IPO Share Option Scheme on 6 January
2004.

On 6 January 2004, options were exercised to
subscribe 14,250,000 shares in the Company at
a consideration of HK$1,567,500, of which
HK$142,500 was credited to share capital and
the balance of HK$1,425,000 was credited to the
share premium account (note 26).

s
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At

At 31 March 2004
R-_EEWE=A=+—H

(Expressed in Hong Kong dollars)

(X# T 3I7)
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At 31 March 2004
RZZETMFE=A=+—H
(Expressed in Hong Kong dollars)
(LB T 3)
26. RESERVES 26. B
(a) The Group (a) #AE&EH
Capital
Share Contributed redemption  Retained
premium surplus reserve profits Total
RARE
RpEE #ABRH e RERA @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THT THL THL THL
At 1 April 2002 RZZET_F
mA—A - 5816 - 6,633 12,449
Premium arising from RAREREE
the public offer and BRiomELEE
placement of shares 25,920 - - - 25,920
Capitalisation issue BERLET (3,540) - - - (3,540)
Shares issuance expenses BRAETRX (11,737) - - - (11,737)
Elimination on reorganisation ~ EE A% 8 - (5,816) - - (5,816)
Arising from the reorganisation HEME4E - 5,625 - - 5,625
Profit for the year KEE R - - = 7563 7563
Dividend approved during REFHE LA
the year prior to listing ZRE - - - (4,000) (4,000)
At 31 March 2003 R_ZE=F
=R=t+-8H 10,643 5,625 - 10,196 26,464
At 1 April 2003 RZZET=F
mA—A 10,643 5,625 - 10,196 26,464
Shares issued under REBREE
share option scheme BT
(note 25) (FtE25) 1,425 - - - 1,425
Purchase of own shares BEAS 2R
(note 25) (FtE25)
~ premium paid -BEREE - - - (583) (583)
— transfer between reserves - EEER 7 ER = = 43 (43) =
Profit for the year KEE R - - = 4,324 4324
At 31 March 2004 R_ZEMEF
=R=t+-8H 12,068 5,625 43 13,894 31,630




B

£

&

s

NOTES ON THE FINANCIAL STATEMENTS

% at

At 31 March 2004
R-_ZEENMF=A=+—H

(Expressed in Hong Kong dollars)

(LE 7T 37)
26. RESERVES (Continued) 26. f#%& #®)
(@) The Group (Continued) (a) #A&HE (&)
Included in retained profits is an amount REHMETEFFAK
of HK$197,000 (2003: HK$Nil), being #197,0008 T (ZEF
retained profits attributable to associates =F:F) ZEXKET)
and jointly controlled entity. BERRRGERAZ
JE 15 A °
The application of the share premium B RERERXE
account is governed by Bye-Law 140(A) of KRB ZAEE140(A)
the Company’s Bye-Law and the Companies EERBRE-NLN\—F
Act 1981 of Bermuda (“Companies Act"). REE ([ ARE]) &
[
(b) The Company (b) ARXF
Capital
Share Contributed redemption Accumulated
premium surplus reserve losses Total
RExEE
REE SAERR e RAER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL
Premium arising from RREBER
the public offer and RERRD
placement of shares EERE 25,920 - - - 25,920
Capitalisation issue BER{LET (3,540) - - - (3,540)
Shares issuance expenses RiDEITHR % (11,737) - - - (11,737)
Arising from the reorganisation ~ REMESE - 5,625 - - 5,625
Loss for the year rEEER - - - (902) (902)
At 31 March 2003 R_ZZ=F
=A=t+-H 10,643 5,625 - (902) 15,366
At 1 April 2003 R-ZBT=F
mA—A 10,643 5,625 - (902) 15,366
Shares issued under BRERETE
share option scheme Bk 1,425 - - - 1425
Purchase of own shares BEASZBRH
~ premium paid -BREEB - - - (583) (583)
- transfer between reserves & ER 2 B - - 43 (43) -
Loss for the year AERER - - - (3,368) (3,368)
At 31 March 2004 RZZTME
=A=f-H 12,068 5,625 43 (4,896) 12,840
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At 31 March 2004

RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)

(LE 7T 3 7)
27. COMMITMENTS 27. K& IE
(i) Operating leases commitments (iy MEHELKE
The Group had total future minimum lease REERPHRAEMELT
payments under non-cancellable operating S Z ARG EELD
leases in respect of office premises as ZBBRREMEERER
follows: BT
2004 2003
—EFENE —TET=F
HK$'000 HK$'000
F#ERT FHET
Within 1 year —FR 378 483
The Group leases a number of properties AREERBRLKEMEOMAE
under operating leases. The leases typically EZEME - BHH R
run for an initial period of one year, with NER/B—F  HOHE
an option to renew the lease when all terms M AEEEHANTLE
are renegotiated. None of the leases MBTERMBER - ZF
includes contingent rentals. MAOYNEBEHAME
AN
i o
(ii) Capital commitments (i) BAERKIE
Capital commitments outstanding at 31 R_ZETMNF=A=+
March 2004 not provided for in the financial — B EAREEMILARD
statements of the Company were as follows: REBZHBREER
ZEREFEDAT :
2004 2003
ZEEMNE —TT=F
HK$'000 HK$'000
F#ERT FHET
Contracted for: EETA) -
Acquisition of equipment BERAE 2,341 11,534
Investment in a subsidiary MEBEARIZEKE 7,075 -

9,416 11,534




28.

NOTES ON THE FINANCIAL STATEMENTS
wOR

fr %

RELATED PARTY TRANSACTIONS

The following represents a summary of material

transactions during the year between the Group

s

J__\
At

At 31 March 2004
R-_ZEENMF=A=+—H

(Expressed in Hong Kong dollars)

(X# T 3I7)

28. MERX S
AEBREEFHRNZBES
RAFERETZEARZH

and related parties identified by the directors: 2R
2004 2003
—EEmME —ZTT=F
Note HK$'000 HK$'000
Bt 51 F#ET FHET
Design fee received B REE > 900
Consultancy fee paid EfERE 0) 720 560
Salaries paid EftFHe (i) 240 -
Operating expenses paid BT & ER X (iii) 793 512

Notes: Bt

0 Consultancy fee paid to Mr Chow Kam Wing, a ) EHREBEDRERHEHMGRF

(if)

(i)

director of a subsidiary, for the provision of
advisory services over software development.

Salaries paid to Ms Chen Po Sum, the honorable
chairman of the Group, for promoting the
Group's image.

The directors, Ms Wong Yuen Tu and Mr. Wong
Kwok Sing paid certain operating expenses on
behalf of the Group.

The directors of the Company are of the opinion
that the above transactions with related parties
were conducted on normal commercial terms
and in the ordinary course of business.

(i)

(iii)

BI2ERRB XN T AR
KEE (—ZKHBRARZE
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At 31 March 2004
RZZEZMEF=A=+—H
(Expressed in Hong Kong dollars)
(LT 3 7)

29.

CHANGES IN ACCOUNTING POLICIES

In prior years, deferred tax liabilities were provided
using the liability method in respect of the taxation
effect arising from all material timing differences
between the accounting and tax treatment of
income and expenditure, which were expected
with reasonable probability to crystallise in the
foreseeable future. Deferred tax assets were not
recognised unless their realisation was assured
beyond reasonable doubt. With effect from 1 April
2003, in order to comply with the Statement of
Standard Accounting Practice 12 (revised) issued
by the Hong Kong Society of Accountants, the
Group adopted a new policy for deferred tax as
set out in note 2(n). There is no significant effect
on the Group's net profit and the Group's and
the Company’s net assets for the years presented
as a result of the adoption of this accounting

policy.
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29.

ERTBURE E)

REBEFE  EEHBAED
REBEZE  MAES RBRBE
BRAERRAXKELE ZEXNF
EMN A RARKELSIHHHK
A2 TEMELERE - BER
BEEABAAHEERAEER
HREINRE - HETINE
R RNAEBBEEAMAENR
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FIIZHRE  AEEEREL
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