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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (“STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability nor
any obligation to forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies listed on GEM and the
business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on GEM is publication on
the internet website operated by the Stock Exchange. GEM-listed companies
are not generally required to issue paid report in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access
to the GEM website in order to obtain up-to-date information on GEM-listed
issuers.

The Stock Exchunge tukes ho responsibility for the contents of this report,
makes ho representation us to its accurucy or completeness and expressly
disclaims uny liability whatsoever for any loss howsoever arising from or in
reliunce upohn the whole or uny purt of the contents of this report.

This report, for which the directors ("Directors”) of Northeust Tiger
Pharmaceuticul Co., Ltd. ("Compuny”) collectively and individudlly accept
full responsibility, includes particulars given in compliahce with the Rules
Governing the Listing of Securities on GEM of the Stock Exchunhge ("GEM
Listing Rules”) for the purpose of yiving informution with regurd to the
Compuny. The Directors, having made dll reusonuble enquiries, confirm that,
to the best of their knowledyge und belief: (1) the informaution contuined in
this report is uccurute und complete in ull muteriul respects und hot
misleuding; (2) there ure ho other matters the omission of which would muke
uhy statement in this report misleading, and (3) dll opinions expressed in this
report have been drrived dat dafter due und cureful consideration and are
founded on buses und ussumptions thut dre fuir und reusonuble.
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HIGHLIGHTS
(unaudited)

e Tumover of the Compuny for the six months ended 30 Junhe, 2004 wus
approximutely RMB25,234,000, representing u decreuse of
approximutely 15% us compured with the sume period in the previous
yedar,

e Profit uttributuble/(loss) to shareholders of the Compuny
(“Shureholders) for the six months ended 30 June, 2004 wus
dpproximutely RMB(600,000), representing u decreuse of
approximately 112% us compured with sume period in the previous
yedar.

e Earnings/(loss) per share (“Shares”) of the Compuny for the six months
ended 30 June, 2004 wus upproximately RMB(0.1) cents.

e The Directors do hot recommend the puyment of uny dividend for
the six months ended 30 June, 2004.

BUSINESS REVIEW AND PROSPECTS

Business review

Duriny the period under review, large volume injection of the Compuny hus
successfully pussed Good Munufucturing Practice ("GMP”) stundurd uutoptic
certificution, und the Compuny expected to obtuined GMP certificute very
sooh. Up to now, the Compuny hus six types of production line which
including large volume injection, smuall volume injection, grunules, tublets,
cupsules und liguid pills. Furthermore, on 1 April 2004, the Compuny hus
successfully pussed GSP certificution.

For the six months ended 30 Juhe, 2004, turnover und profit/(loss) uttributuble
to Shareholders umounted to upproximately RMB25,234,000 und RMB(600,000)
respectively, representing u decreuse of dpproximutely 15% and 112%
respectively us compured with the corresponding period in 2003. The muin
reusons uttribute to the decreuse in the profit uttributuble to Shareholders
included: i) distribution und selling expenses increused 39% due to continuiny
promotion of new products - Yony Chony Cuo Junh Powder und Yony Chony
Cuo Jun Powder Cupsules; ii) overdll gross profit margin decreused 16%
from 55% to 39%.

There ure three mujor reusons for the decreuse in turnover. Firstly, the price
competition in current pharmaceutical market becomes increusingly fierce;
Secondly, the policy on GMP certificution is currently not strictly imposed by
the stute, enubling smull-scule munufucturers to dump their products in the
murket, which trigyered price competition seriously in the murket; Thirdly,
mucro-economic udjustment policy implemented by centrul government of
the PRC hus certuin indirect heygutive impuct on senfiment of consumer.

To recover the losses in sules und profit, the Compuny hus commenhced
taking further initiatives to (I) streamline the production process und enhance
yudlity munugement; (II) timely udjustments in product mix und development
of udvunced und high vulue-added products will be undertuken, so us to
effectively react to the market chanye.
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The Compuny ulso continues to implement strict cost control meusures in
order to effectively monitor its overull cost. As u result, during the period
under review, the Generul, administrative aund other operuting expenses
hus reduced 18%.

Marketing and products

During the period under review, the Compuny hud put full efforts to extend
the sules network, identify products with market potentiul from the ubundunt
vuriety of existing products und expund the sules of the Compuny’s products
to ensure the uchievement of different turgyets of the Compuny. For example,
to sutisfy market demand, the Compuny pluned to differentiate our existing
product—Ji An Tui Gun Injection by uddinyg large volume type of injection
which contuining 10ml, und upplicution for production upproval hus been
under busy prepurution.

The Compuny ulso optimize the ullocution of resources to explore new
murkets continuously und uctively seek overseus distributors for its key
products.

The Compuny will closely observe the chanyges in the market, and review its
marketing struteyy from fime to time so us to enhunce its product’s
marketubility und competitiveness of the Compuny.

Research and development

The Compuny hus been persistent in pursuiny yood product yuulity and
resedurch in udvunced production techholoygies. In light of the
pharmuceuticul murket beiny increusingly competitive, the Compuny
continues to push the reseurch und development of hew products. The
Compuny ulso continued its relentless efforts in optimizinyg its production
processes, strengthening of yuulity control processes, und minimizing overdll
production costs.

The reseurch und development ("R&D”) Fu Funy Bun Lun Geh Troche ure
progyressing well. Preparation work of pre-clinical trial has been finished, the
R&D now yoes to phuse of rechecking of uulity and applicution for clinicul
trial will be initiated soon.

Prospects

Following the entry of the PRC into the World Trude Orgunizution, our country
has to fulfill various commitments continuously in 2004. The competition fuced
by the phurmauceuticul industry in internutionul murket hus become
increusinyly severe while the competition in locul murket hus ulso furned
vigorous. In future, further strengthened the fundumentul munugement und
perfected the intemnal control us well us building up u highly efficient und
effective working feum. The Compuny will actively expunding
phurmuceuticul reluted businesses, with an aim to diversify its business und
brouden its eurniny buses. Thus, more sources of income ure openhed und
the expenses ure cut dowh with the overull munagement stundard of the
Compuny beiny enhunced, resulted in the cost und expehnses beiny reduced
while the workiny efficiency wus enhunced.

The closer economic purthership arrungement between Hony Kony und
centrul government of PRC muay bring un opportunity to the Compuny, the
Compuny is considering possible cooperation with other compunies in Hony
Kony to cupture such opportunity.
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A corporution must yo through the stuge of explorution und trial on its puth
to success, us harvest hever comes instuntly. In future, upurt from internal
growth, the Compuny will consider externul growth through merger und
acyuisition of potentiul und computible phurmauceuticul compunies to
explore more investment opportunities so us to yenerute favoruble returns
for our shureholders umid keen competition in current phurmuceuticul
murket.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2004, the Compuny hud fotul ussets of upproximutely RMB
210,261,000 which were finunced by current liubilities of upproximately
RMB63,760,000 und shureholders equity of upproximately RMB146,501,000.

The Compuny generdlly services its debts primury through cush generuted
from its operutions. The finunciul position of the Compuny remuins heulthy.
As at 30 June, 2004, the Compuny had cush und bunk bulunces of
dpproximately RMB2,303,000, und short-term borrowings of RMB35,020,000,
including unsecured interest-free loun of RMB10,000,000 from Chinu Hi-Tech
Investment Compuny. Tuken into considerution of its current finuncial
resources, the Directors believe thut the Compuny shall huve udeyuute
fund for its continuul operution und development.
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COMPARISON OF BUSINESS OBJECTIVES WITH ACTUAL BUSINESS

PROGRESS

Business objectives as stated in the
Prospectus published in 20 February,
2002 (“Prospectus”)

Establishment of a new GMP
compliant plant

Commencement of commerciul
production

Expansion of the sales team and
network

1. Continued expunsion of the
Hony Konhy muarket

2. Expunsion of sules tfeum to 225

Research and development of new
products

1.  Xie Sha Tony Infusion Fluid (I
ZE 3/ %): Trial production

2. Fu Funy Ge Gen Powder
Injection (€ 77 B R # & ):
Applicution for und obtuining
of triul production upprovul
from the SDA; commencement
of triul production

3. Fu Fuhy Ge Gen Infusion Fluid
GEHBIRHMR): Application for
and obtainihyg of friul
production upprovaul from the
SDA; commencement of friul
production

Actual business progress up to 30
June, 2004

Commencement of commerciul
production

A Honyg Kony representutive office
has been set-up ih Hohy Konhy,
however, the Compuny decided to
postpone entry info the Honhy Kony
maurket due to unfuvoruble market
conditions in locul Chinese medicul
industry

The number of sulesperson hus
reuched 225

Obtuined approval of clinical tridl
from SDA unhd moved into phuse |
clinical trial,

Advaunced tfechholoyy reseurch
result bused on New Medicine
Reseurch Guideline wus not
sutisfuctory (no enouygh Fu Funy Co-
effect). The Compuny hus ceused
this product’s reseurch und
development

Stabilization testing cun hot comply
with the hew medicine certificute
standurd. The Compuny hus ceused
this product’s reseurch und
development
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Business objectives as stated in the
Prospectus published in 20 February,
2002 (“Prospectus”)

Expansion of research and
development capacity

Completion of construction;
instullution of equipment;
commencement of operution

Establishment of a website
Optimizing the informution services

of the website; officiul launch of
website

Northeast Tiger Pharmaceutical Co., Lid.

Actual business progress up to 30
June, 2004

Commencement of operution

Completed construction of LAN, und
launched compuny’s web puye.
However, us the medicine
administrution uuthority hus stringent
conftrol over the upproval of medicul
website, so to uvoid loss, further
website construction hus been
ceused.

COMPARISON OF USE OF NET PROCEEDS

Estublishment of u hew
GMP compliunt plant
Expunsion of sules feum
und hetwork
Reseurch und development
of hew products
Expunsion of reseurch
und development cupucity
Estublishment of u website

Up to 30 June, 2004

Planned use of Actual use

the net proceed as of the net

set out in the Prospectus proceeds
(HKS* million) (HKS" million)

28.0 33.0

2.0 2.0

6.0 1.7

2.0 2.0

2.0 0.4

40.0 39.1

Use of the het proceeds

Up to 30 June, 2004, the Compuny hud utilized aubout HK$39.1 million of the
net plucing proceeds. The over-utilization in estublishment of hew GMP
compliunt plant wus muinly due to the over-budyet on purchuse of GMP
plunt equipment. The under-utilizution in estublishment of u website is due
to suspension of further website development. The residuul fund due to
abundonment of Fu Fuhy Ge Genh Powder Injection (# 5 &£ # &) and Fu
Fanyg Ge Gen Infusion Fluid (#8775 &R & /&) project will be used for other
projects’ reseurch und development in future.
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RESULTS (UNAUDITED)

The bourd of Directors ("Bourd”) is pleused to unnouhce the unhaudited
results of the Compuny for the six months ended 30 June, 2004, toyether
with the compurutive figures for the correspondiny periods of the previous

finunciul yeur, us follows:

Notes

Turnover

Cost of sules
Gross profit
Other revenue

Distribution
and selling expenses

Genheral, administrative
and other
operuting expenses
Operating profit
Finance costs

Profit/(loss)
before tuxation

Tuxaution

Profit/(loss) attributable
to shareholders

Dividends

Earnings/(loss) per Shure
- busic

Six months
ended 30 June,
2004 2003
RMB’000 RMB’000

25,234 29,580
(15,452) (13,178)

Three months
ended 30 June,
2004 2003
RMB’000 RMB’000

14,932 14,026
(9,437) (5.849

9,782 16,402

0 1

(4,523) (3.255)

(5,182) (6.349)

5,495 8,177

0 1

(2,361) (1.808)

(2,892) 3.216

77 6,799 242 3,154
(677) 679) (337) (339
(600) 6,120 (95) 2,819

0 (918) 0 (423)
(600) 5,202 (95) 2,396
N/A N/A N/A N/A
RMB RMB RMB RMB

(0.1) cents 0.7 cents

0 cents 0.3 cents
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CONDENSED BALANCE SHEET

At At 31st
30th June, December,
2004 2003
(Unaudited) (Audited)
Notes RMB’000 RMB’000
NON-CURRENT ASSETS
Intangible ussets, het h 10,863 11,802
Fixed ussets, net i 122,365 123,229
133,228 135,031
CURRENT ASSETS
Inventories 9,215 9.816
Accounts receivuble, het j 54,337 48,760
Advunce to stuff 4,738 4,738
Prepuyment und other current ussets 2,207 1,331
Amounts due from reluted purties 4,233 4,233
Cush und bunk deposits 2,303 2,866
77,033 71,744
CURRENT LIABILITIES
Short-term borrowinys 35,020 35,020
Accounts puyuble k 7,127 4,682
Advunhce puyments from customers 5,190 4,966
Payuble for intunyible ussets - -
Accrudls und other puyubles 13,561 12,418
Amounts due to reluted purties - -
Income tux puyuble 2,862 2,588
63,760 59,674
NET CURRENT ASSETS 13,273 12,070
NET ASSETS 146,501 147,101
NON-CURRENT LIABILITIES
Lony-term borrowings - -
146,501 147,101
CAPITAL AND RESERVES
Shure cupitul 74,665 74,665
Reserves 71,836 72,436
TOTAL CAPITAL AND RESERVES 146,501 147,101

I
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CONDENSED STATEMENT OF CASH FLOW

2004 2003
(Unaudited) (Unuudited)
RMB’000 RMB’000
Net cash inflow from operating activities 4,369 13,182
Net cash outflow from returns on investments
and servicing of finance (677) 679
Tax paid, net (2,509) (4,052
Net cash outflow from investing activities (1,746) (14,160
Net cash outflow before financing (563) (56,709
Net cash inflow from financing - 2,040
Increase in cash and cash equivalents (563) (3,669
Cash and cash equivalents
at beginning of period 2,866 5,575
Cash and cash equivalents at end of period
Represented by Cash and Bank Balances 2,303 1,906

Notes:

a. Accounting policy and basis of presentation
The uccounts huve been prepured in uccordunce with uccounting principles
generdlly uccepted in Hony Kony unhd comply with uccounting standurds
issued by the Hohy Kony Society of Accountunts ("HKSA"), und the disclosure
reyuirements of the Hony Kony Compuhies Ordinunce. They huve been
prepured under the historicul cost convention und certuin fixed ussetfs ure
stated aft fuir value.

In the current yeur, the Compuny udopted u humber of hew und revised
Stutements of Stundurd Accounting Practice ("SSAP”) issued by the HKSA.
The Directors considered the udoption of these SSAPs hud ho muteriul effect
on the results of the current or prior uccounting period. Accordingly, ho
prior period udjustment hus been required.

The principul uccounting policies used in the prepurution of the unuudited
financiul stutement of the Compuny for the six months ended 30 June, 2004
are consistent with those used in the audited uccounts issued for the year
ended 31 December, 2003.

b. Turnover
Turnover represented the net umounts received und receivuble for goods
sold to outside customers during the relevunt period.
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c. Other revenue

Six months Three months
ended 30 June, ended 30 June,
2004 2003 2004 2003
RMB’000 RMB’'000 RMB’000 RMB’000
- Government subsidies 0 0 0 0
- Others 0 1 0 1
0 1 0 1

Subsidy income is recoyghized upon yrunting of subsidy by the relevant
authorities.

d.  Operating profit
Operuting profit is stuted ufter charying the followiny items:

Six months Three months

ended 30 June, ended 30 June,
2004 2003 2004 2003
RMB’000  RMB’000 RMB’000 RMB’000
- Interest expenses 673 693 337 339
- Depreciution of fixed ussets 2,586 2,316 1,302 1.260

- Amortization of intungible

ussets 964 973 482 480

e. Taxation
The Compuny wus estublished in the Jilin High-Technoloyy Development
Zone, the PRC. It is subject to enterprise income ftux ut u rute of 15%.

The Compuny provides for tuxation onh the busis of its income for finuncial
reporting purpose, udjusted for income und expense items which ure hot
ussessuble or deductible for income tux purpose.

During the period under review, the Compuny did not huve uny sighificunt
uh-provided deferred tux ligbilities.

f. Earnings/(loss) per Share
The culculution of busic eurninygs per Shure for u relevunt period is bused
on unuudited profit uttributuble to Shureholders for the period, divided by
the respective weighted auveruge humber of ordinary shares in issue during
the period. The weighted auveruge number of ordinary shures in issue for the
six months und three months ended 30 Junhe, 2004 ure 746,654,240 und
746,654,240 respectively (2003: 746,654,240 und 746,654,240 respectively).

No diluted eurhinys per shure were presented us there were no dilutive
potentiul ordinury shures in existence during the relevunt periods.

g. Segment reporting
No business segment information (primary segment informution) hus been
disclosed us the Compuny is operuting in u single business segment which is
the development, munufucture und sule of medicine products in the PRC.
Substuntidlly ull of the Compuny’s revenues ure yeheruted in the PRC und
dll of the Compuny’s ussets ure locuted in the PRC und therefore ho
geoyruphicul seyment information has been disclosed.

| SAIMTAON |1
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h.

Intangible assets, net

As at As ut

30 June, 31 December,

2004 2003

(Unaudited) (Audited)

RMB’000 RMB’000

Net book value, beyinning of period/yeur 11,802 13,410
Additions 25 45
Disposuls 0 0
Amortisution (964) (1,653)
Net book value, end of period/year 10,863 11,802

Included in the cost of infunyible ussets were techhicul know-how und the
accounting softwure. The technicul know-how wus umortized over 10 yeurs.

Fixed assets, net

As at As ut
30 June, 31 December,
2004 2003
(Unaudited) (Audited)
RMB’000 RMB’000
Net book vulue, beyinning of period/yeur 123,229 121,451
Additions 1,722 8,486
Revuluution 0 0
Disposuls 0 0
Depreciution (2,586) (6,708)
Net book value, end of period/year 122,365 123,229
Accounts receivable, net
As at As ut
30 June, 31 December,
2004 2003
(Unaudited) (Audited)
RMB’000 RMB’000
Accounts receivuble 69,087 63,510
Less: Provision for doubtful receivubles (14,750) (14,750)
54,337 48,760
Ayinyg unualysis of uccounts receivuble is us follow:
As at As ut
30 June, 31 December,
2004 2003
(Unaudited) (Audited)
RMB’000 RMB’000
Ayged:
0-30 duys 8,920 25,788
31-60 duys 4,758 2,890
61-90 duys 6,705 2,301
91-180 duys 6,524 6,761
181 to 270 duys 4,577 6,213
271-365 duys 6,060 5,375
over 365 duys 31,544 14,182
69,087 63,510
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To reduce exposure to credit risk, the Compuny closely monitors the
outfstunding bulunce owed by customers, follows up euch debtor overdue
more thun 120 duys und enforces collection of the outstundiny bulunces
through sulesperson.

k. Accounts payable
The uyiny unulysis of uccounts puyuble is us follows:

As at As ut
30 June, 31 December,
2004 2003
(Unaudited) (Audited)
RMB’000 RMB’000
Aged:
0 to 1 month 5,341 2,758
1 to 6 months 378 340
6 to 12 months 137 873
1 to 2 yeurs 762 0
2 yeurs und over 508 711
7,127 4,682
I Share capital
Six months ended As ut

30 June, 2004 31 December, 2003

Number Amount Number Amount

of shares RMB’000  of shures RMB’000

Issued and fully puid

(RMBO0.10 euch)
Beyinniny of period/yeur 746,654,240 74,665 746,654,240 74,665
Plucing of shares - - - -
Repurchuse of shures - - - -

End of period/yeur 746,654,240 74,665 746,654,240 74,665

MOVEMENT IN RESERVES
The movements of reserves ure us follows:

Capital Reserve

Statutory
Property public  Statutory
Share revaluation welfare  revenue  Retained Total
premium  Reserve Others fund  reseve  eamings  reserves
RMB000  RMB'O00  RMB000 ~ RMB'O00  RMB'000  RMB'000  RMB'000
As at 1 Junuary 2003 19,027 6,886 6,357 3,674 5249 31,007 72,200
Net profit for the period - - - - - 5202 5202
Govemment Subsidies - - - - - - -
Profit appropriuted
fo reserve funds - - - - - - -
As ut 30 June 2003 19,027 6,886 6,357 3,674 5249 36,209 77402
As at T Junuary 2004 19,027 6,886 9327 3928 5,767 27511 72,436
Net profit for the period - - - - - (600) (600)
Govemment Subsidies - - - - - - -
Profif upproprivted fo
feserve funds - - - - - - -
As ut 30 June 2004 19,027 6,886 9,327 3928 5,757 26911 71,836
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DIVIDENDS
The Bourd does hot recommend the puyment of uny interim dividend for
the six months ended 30 Juhe, 2004 (2003: nil).

DIRECTORS’ AND SUPERVISORS’ INTEREST IN SHARES, WARRANTS

AND SHARE OPTIONS

As at 30 Juhe, 2004, the interests und short positions of the Directors und
supervisors of the Compuny (“Supervisor”) in the Shaures, underlying Shures
or debentures of the Compuny und its ussociuted corporations (within the
meaniny of Purt XV of the Securities und Futures Ordinunce ("SFO”)) which
are required (u) to be hotified to the Compuny und the Stock Exchaunye
pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includiny interests or
short positions which they are taken or deemed to huve under such provisions
of the SFO) or (b) pursuunt to section 352 of the SFO, to be entered in the
reyister referred to therein; or (c) pursuunt to rules 5.48 to 5.67 of the GEM
Listing Rules reluting to securities transuctions by the Directors und Supervisors
to be notified fo the Compuny und the Stock Exchunge, were us follows:

o Lohy positions in Shares

Name of Directors Number of Domestic
or Supervisors Shares personally interested
Xu Zhe 183,482,440
Xu Duo Tiun 150,644,480
Liu Xiuo Hohy 1,888,790
Zhuny Ya Bin 1,618,960
Lenyg Zhun Ren 1,349,140

338,983,810

Save us disclosed ubove, none of the Directors, Supervisors und the chuirman
or their respective ussociutes hud infterests in uny securities of the Compuny
or uny of its ussociuted corporations (within the meuniny of Part XV of the
SFO) which are reyuired (u) to be notified to the Compuny und the Stock
Exchunge pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includiny
interests or short positions which they ure tuken or deemed to have under
such provisions of the SFO); or (b) pursuunt to section 352 of the SFO to be
entered in the reyister referred to therein; or (c) pursuunt to rules 5.48 to
5.67 of the GEM Listing Rules reluting to securities transuctions by the Directors
and Supervisors to be notified to the Compuny und the Stock Exchunye.

DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR

DEBT SECURITIES

As ut 30 Juhe 2004, the Compuny wus hot u purty fo uny urrangements to
enhuble the Directors und Supervisors to ucqyuire benefits by meauns of the
acyuisition of shures in, or debt securities, including debentures, of the
Compuhny or uny other body corporute, und none of the Directors und
Supervisors or their spouses or children under the uge of 18 had uny right to
subscribe the securities of the Compuny, or had exercised uny such right.
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SUBSTANTIAL SHAREHOLDERS

So far us wus knowh to uny Director or Supervisor, us ut 30 June, 2004, the
persons or compunies (hot beiny u Director or Supervisor of the Compuny)
who had interests or short positions in the Shares or underlying Shures which
would full fo be disclosed under Divisions 2 und 3 of Purt XV of the SFO or
who were directly or indirectly deemed to be interested in 5% or more of
the nominul vulue of uny cluss of share cupital currying rights to vote in dll
circumstunces ut generul meetings of the Compuny were us follow:

o Lonhy positions in Shares

Number of Approximate

Domestic percentage

Name Shares held of shareholding
Jilin Far Eust Pharmaceuticual

Holdinys Compuny Limited 194,194,580 26.01

Suve wus disclosed ubove, us ut 30 June, 2004, the Directors were hot uwure
of uny other person who hud un interest or short position in the Shures of the
underlying Shares which would full fo be disclosed under Divisions 2 und 3 of
Part XV of the SFO, or who wus interested in 5% or more of the nominul
vulue of uny cluss of shure cupitul, or options in respect of such cupitul,
currying rights to vote in dll circumstaunces ut yeneral meetinys of the
Compuny.

COMPETING INTERESTS

None of the Directors und Supervisors, the munugement shureholders of the
Compuny und their respective ussociutes (us defined in the GEM Listiny
Rules) hus un interest in uny business which competes or muy compete with
the business of the Compuny.

SPONSOR’S INTERESTS
First Shanghui Capital Limited (“First Shanghui”), its directors, employees or
ussociutes, did not huve uny interest in the securities of the Compuny, or

any right to subscribe for or to nominute persons to subscribe for the securities
of the Compuny us ut 30 June, 2004,

Pursuunt to the sponsor’s ugreement entered intfo between First Shanyghui
und the Compuny duted 20 February, 2002, First Shanghui hus been
uppointed us the retuined sponsor of the Compuny for u period up to 31
December, 2004 und the Compuny shall pay un agreed umount of fee to
First Shunghui for its provision of services.

AUDIT COMMITTEE

Pursuunt to Rule 5.28 of the GEM Listing Rules, the Compuny hus set up un
audit committee uccording to “A Guide For The Formution of An Audit
Committee” complied by the Hony Konhy Society of Accountunts. In
compliunce with Rules 5.29 und 5.30 of the GEM Listing Rules, the authority
und responsibility of the audit committee hus been properly written out. The
primary duties of the uudit committee ure to review und supervise the
finunciul reporting und internal control systems of the Compuny. The audit
committee comprises Ms. Liu Jin and Ms. Niu Shu Min, both of whom are
independent hon-executive Directors.




Northeast Tiger Pharmaceutical Co., Lid.

The uudit commifttee had reviewed the Compuny’s unaudited results for the
six months ended 30 June, 2004 und wus of the opinhion thut the preparation
of unuudited results complied with upplicuble uccountiny stundurds, the
relevunt regulutory und legul reguirements und thut udeyuute disclosure
had been mude.

PRACTICES AND PROCEDURES OF THE BOARD

The Directors consider thut the Compuny has complied with the requirement
of bourd pructices und procedures under Rules 5.34 to 5.45 of the GEM
Listing Rules throughout the six months’ reporting period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY?’S LISTED

SECURITIES

Since the H shares of the Compuny commenced fruding on GEM on 28
Februury, 2002, the Compuny hus hot purchused, sold or redeemed uny of
the Compuny’s listed securities.

On behulf of the Bourd, | would like to tuke this opportunity to express my
sincere yrutitude to ull shaureholders for their full support, und to ull our
dedicuted, diligent, honhoruble stuff.

By Order of the Bourd
Xu Zhe
Chairman

Jilin, the PRC
13 August, 2004
As ut the dute of this report, the Bourd comprises the following Directors:

Executive Directors:
Xu Zhe

Du Li Hua

Xu Duo Tian

Liu Xiao Hohy

Lenhy Zhunh Ren

Independent Non-Executive Directors:
Liu Jin
Niu Shu Min






