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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk
may be attached. In particular, companies may list on GEM with neither a track record of profitability nor any
obligation to forecast profitability. Furthermore, there may be risk arising out of the emerging nature of companies
listed on GEM and the business sectors or countries in which the companies operate. Prospective investors
should be aware of the potential risks of investing in such companies and should make decision to invest only
after due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the Internet website operated by the
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access to the GEM website in order to
obtain up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the directors of Venturepharm Laboratories Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited for the purpose of giving information with
regard to the Company. The directors of the Company, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission of which would make any statement in this report
misleading; (3) all opinions expressed in this report have been arrived at after due and careful consideration and founded
on bases and assumptions that are fair and reasonable.
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The Directors are pleased to announce the unaudited interim
results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2004, together with the
comparative figures.

FINANCIAL HIGHLIGHTS

1. Entered into 17 technology transfer and services
contracts of approximately RMB16,510,000, and
accumulated unexecuted contract value amounted to
approximately RMB104,100,000 as at 30 June 2004.

2. Achieved a turnover of approximately RMB12,567,000,
representing an 13% increase as compared with the
turnover for the corresponding period in 2003.

Recorded operating profit of approximately
RMB451,000 from sales of drug products launched
under the Group's brand.

3. Accomplished a net profit of approximately
RMB4,378,000, up 4% compared with that for the same
period last year.

4. Basic earning per share amounted to RMB1.22 cents
for the six months ended 30 June 2004.

5.  The Directors don't recommend payment of any interim
dividend for the six months ended 30 June 2004.

Financial Highlights
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Management Discussion and Analysis
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FINANCIAL REVIEW

For the six months ended 30 June 2004, the Group achieved
a turnover of approximately RMB12,567,000, which
represented a moderate increase of 13 per cent as compared
with RMB 11,083,000 for the corresponding period in 2003.
This was due to strategies adopted by the Group: (1) transfer
technologies of its R&D projects on a later stage for
maximizing profit; (2) retain self-developed drugs with market
and profit potential for own commercialization to seek long
term business success.

During the six months, the Group recorded a substantial
increase of 92.6 percent in pharmaceutical service income
and a decline of 50 percent in technology transfer. This was
attributable to: (1) the Group is evolving from a R&D company
to a fully integrated pharmaceutical company; (2) some major
technology purchasers temporarily postponed their payments
in the second quarter because they should invest in building
GMP manufacturing facilities. Approximately 24 per cent of
turnover was derived from technology transfer, 49 per cent
from pharmaceutical services associated with projects
initiated by the Group, 20 per cent from contracted
pharmaceutical development and clinical services outsourced
by customers, and 7 percent from sales of drug products
and import registration services. During the results
announcemented period a net revenue of RMB451,000 was
achieved from the sales of drug products launched under
the Group's own brand.

The gross profit margin for technology transfer and
pharmaceutical services associated with projects initiated by
the Group declined by approximately 3 percent and 14 percent
respectively comparing with the same period of 2003, mainly
due to increase in clinical cost. Overall gross profit margin
was about b7 per cent comparing with 78 percent of the
same period in 2003. The attributes were: (1) the proportion
of revenue from technology transfer of total turnover declined
from 55 percent to 24 percent; (2) the weight of revenue
from contracted clinical services outsourced by customers
of total turnover increased from 3 percent to 20 percent while
the gross profit margin for this category is less than that of
technology transfer.
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Total administrative expenses for the six months ended 30
June 2004 were approximately RMB4,145,000, up 6.5
percent as compared with RMB3,892,000 for the
corresponding period in 2003. This increase was attributable
to the followings: (1) staffing cost increase of approximately
RMB254,000, resulted from increase in total staff number
and recruitment of more professional staff; (2) post-listing
expenses including sponsor’s fee etc. of approximately
RMB388,000; (3) advertising expenditures of approximately
RMB128,000 in order to enhance marketing capacity.

The Group recorded a profit attributable to shareholders of
approximately RMB4,378,000 for the six months ended 30
June 2004, representing an increase of 4 percent as
compared with that for the same period in 2003.

BUSINESS REVIEW

In the year, the Group is actively transforming its business
platform to be one of a full scale, integrated pharmaceutical
enterprise, by following the overall strategy to consolidate
R&D business, to speed up construction of the production
facility, and to build up marketing net work for launching the
Group's own products this year.

Research and Development

The Group's portfolio covers all major and high growth
therapeutic areas such as diabetes, heart diseases, cancer,
AIDS and allergy.

During the period, the State Food and Drug Administration
("SFDA") granted 32 new Clinical Study Permits and 7 new
Manufacturing Permits to the Group. Two of the
Manufacturing Permits pertain to Naftopidil and Naftopidil
Tablets (330K EE R #L X2 /) which rank category A under the
current regulation with an extended protection period of 12
years. The Group will receive royalty payment based on the
sales of these two products.

The Group initiated 32 new projects in the first half year of
2004 and our product pipeline has now expanded into a total
of 325 products. Currently there are another 4 Category-A
projects under various development stages.

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (continued)
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Sales and Marketing

During the six months ended 30 June 2004, the Group
successfully signed 9 technology transfer contracts with total
value of approximately RMB8,800,000, and entered into 8
clinical research contracts amounting to total value of
approximately RMB7,710,000. The significant increase in
clinical research services was the result of expansion in CRO
services.

During the results announcemented period, the Group
continued to invest in building up its marketing capacity and
sales network, and launched, under Venturepharm (8 %)
brand name, two prescription drug products namely Gliclazide
Sustained Release Tablets (f&7I|ZF Fr) and Metronidazole
Sustained Release Tablets (FFAEMAETE ) into domestic
markets.

The Group explored the sales of chemical intermediates both
in domestic and overseas markets in the reporting period.

Several services contracts were signed with foreign
companies pertaining to drug and medical device registration
services.

Strategic alliance

In June a senior delegation from Johnson & Johnson visited
the Group's Beijing office. The meeting paved the way of
potential partnership between its China based subsidiary —
Xian-Janssen (Fa%15%%) (a leading pharmaceutical enterprise
in China) and the Group.

Patents

The Group always places great emphasis on the protection
of intellectual property rights. The Group had submitted 37
patent applications since its inception to 30 June 2004.

PROSPECTS

In the reporting period, the Group has made solid progresses
in establishing its capacities and improving performance in
production, marketing/sales, and pharmaceutical services
sectors.
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The Group continued its last quarter’s GMP manufacturing
facility construction and improved its joint ventures API
production bases in Shanxi and Zhejiang Province. In the
second quarter, part of the production facilities has begun to
operate. Operation of these bases has demonstrated
promising prospect in APl production and trading, extending
the Group's capacity in commercializing its own products.

The Group has successfully established it nationwide
prescription drug marketing/sales network. The profit earning
potential and market performance will continue to grow with
introduction of new prescription products in several
therapeutic fields into the domestic market. Substantial
revenue is expected to materialize in remaining periods of
2004.

Since the beginning of 2004, clinical research services sector
shows rapid growth in domestic market. Adopting an
expansion strategy in the second quarter, the Group's CRO
services has actively broadened its client bases and improved
its service level. Its CRO business unit has enjoyed a business
growth and experienced a significant profit earning, especially
when compared to its previous quarter and last year's
performance.

The Group's Technical Marketing Team utilizes various
channels to explore new customers in need of technical
services in products development.

The Group will continue to capitalize on various resources to
maintain its leading position in new drugs R&D and
pharmaceutical development services in China. The Group
expects a business growth and improved profit earning
performance in the remaining periods of 2004.

DIVIDEND

The Directors don't recommend payment of any interim
dividend for the six months ended 30 June 2004

SIGNIFICANT INVESTMENTS

As at 30 June 2004, the Company held two investment-grade
fixed income bonds of approximately RMB26,000,000, no
change from that as at 31 December 20083.

19% of shares in Hainan Pioneer Pharmaceutical Co., Ltd.,
(ERI 824 AR A T)) were acquired in January 2004. It
mainly engages in sales and manufacturing of chemical drug
and formulation.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARY AND ASSOCIATED COMPANIES

Ab51 % owned subsidiary, Hanzhong Venturepharm Pharm-Chemical
Company Ltd., (£ &2 224 T AR A7) was established in
January 2004, with the Company investing approximately
RMB2,533,000. It mainly engages in sales and manufacturing of
Active Pharmaceutical Ingredients (“API") products.

An associate, Zhejiang Dankong Venturepharm Co. Ltd., (41T
HAEB2BE(L TAR/AF) was incorporated in January 2004,
with the Company investing approximately RMB2,235,000 in
exchange of 45% shareholdings. It engages in sales and
manufacturing of APl products, mainly anti-aids products.

Save as above, the group didn't have any material acquisitions
or disposals of subsidiaries and associated companies during
the period ended 30 June 2004.

CONTINGENT LIABILITIES

As at 30 June 2004 and 31 December 2003, the Group did
not have any contingent liabilities.

CHARGE ON ASSETS

As at 30 June 2004 and 31 December 2003, the Group did
not have any charge on its assets.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Other than those disclosed in the Company's prospectus
dated 30 June 2003, the Group does not have any other plans
for material investments or capital assets.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally financed its operations and investing
activities with internally generated resources and net proceeds
from the placement of shares in July 2003 by the Company.
The Group intends to apply these proceeds in the manner
disclosed in the Prospectus of the Company dated 30 June 2003.

As at 30 June 2004, the Group had a cash and cash equivalent
position of approximately RMB12,326,000. During the period,
the Group recorded net cash outflow of approximately
RMB5,705,000 from operating activities. The reasons were:
(1) further investment of over RMB1,000,000 in around thirty
projects which are retained for the Group’'s own
commercialization; (2) two major customers delayed their
milestone payments of approximately RMB3,887,000.
However, part of the outstanding receivables was settled
after 30 June 2004.
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The Group hadn’t drawn down a loan facility of equivalent
RMB24,830,000 offered by a commercial bank during the
period under review, and the gearing ratio as measured by
bank and other borrowings over total assets was zero (2003:
zero).

FOREIGN EXCHANGE EXPOSURE

The Group operates mainly in the PRC market. During the
period under review, the Group's transactions were
substantially denominated in Renminbi (“RMB") and about
4 percent of the cash and bank deposits and whole security
investments were in either Hong Kong or United States
dollars. Since RMB is pegged to both the Hong Kong and
United State dollars, the Board considers that the potential
foreign exchange exposure of the Group is limited. The Group
closely monitors its foreign currency exposure regularly.

EMPLOYEES

As at 30 June 2004, the Group had a total of 195 employees,
as compared to 184 employees as at 31 December 2003.
The Group's employment and remuneration policies remained
unchanged with those described in the Prospectus of the
Company. In addition to salaries and bonuses, employee
benefits included medical and pension contributions and
share options schemes.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company or any of its subsidiaries didn’t purchase, sell
or redeem any of the Company’s listed shares during the six
months ended 30 June 2004.

DIRECTORS’ INTEREST IN SECURITIES

As at 30 June 2004, the interests and short positions of the
directors, chief executives of the Group and their associates
in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")), which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they are taken or deemed to have taken under such provision
of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant to
rules 5.41 to 5.49 of the GEM Listing Rules were as follows:
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LONG POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(1) The Company

Type of
Name Interest
®E R

William Xia GUO Personal

#E "A
William Xia GUO Corporate
#E AT
William Xia GUO Corporate
#E A7
UriTak Kau LAW Personal
BEL fEA
UriTak Kau LAW  Corporate
BE A7

UriTak Kau LAW ~ Corporate

BEK A

Marie Xue Corporate
mei SONG NG

RS

Marie Xue Corporate
mei SONG NS]

REf

David GAO Corporate
Xuesong NS

BER

David GAO Corporate
Xuesong NS

SN

Derek LEE Corporate

NS]
Derek LEE Corporate
NG|

Philip Pak Personal
Yiu YUEN EA

Briti@

Capacity
&4

Beneficial owner

ExEEA

Interest of a controlled
Corporation (Note 1)

RS EE R (i)
Interest of controlled
corporation (Note 2)

Kb B AR (15E2)

Beneficial owner

ExfBA

Interest of a controlled
Corporation (Note 1)

REH AR AR (1)

Interest of controlled
corporation (Note 2)

REHEE AR (15E2)

Interest of a controlled
Corporation (Note 1)

REH AR AR (1)

Interest of controlled
corporation (Note 2)

REH AR AR (2)

Interest of a controlled
Corporation (Note 1)

RS EB SRR ()
Interest of controlled
corporation (Note 2)
R EE R (Hi2)
Interest of a controlled
Corporation (Note 1)

REH AR AR (1)

Interest of controlled
corporation (Note 2)

REHEE AR (1E2)

Beneficial owner

ExfBA
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(1) A27]

Number of

Number of  shares in which
shares in which  interested under
interested physically settled

(other than under equity derivatives

equity derivatives REBNLEE
BEELEZ RAFTEIA
RAEE (RA =2=) £yl
FTET AR REABE
(Note 3)

(HizE3)

9,110,377 7,200,000
149,432,583 -
15,966,073 -
39,081 1,800,000
149,432,583 -
15,966,073 -
149,432,583 -
15,966,073 -
149,432,583 -
15,966,073 -
149,432,583 -
15,966,073 -
4,128,573 -

Total number
of shares

BigiEet

16,310,377

149,432,583

15,966,073

1,839,081

149,432,583

15,966,073

149,432,583

15,966,073

149,432,583

15,966,073

149,432,583

15,966,073

4,128,573

Approximate
percentage
of interest
BREN
Bk

453

41.51

4.44

0.51

41.51

4.44

4151

4.44

4151

4.44

41.51

4.44

1.15



Note 1: The controlled corporation, Venturepharm Holdings
Inc. is 47.63 per cent directly held by Mr. Guo Xia,
10.26 per cent directly held by Dr. Uri Law Tak Kau,
0.02 per cent directly held by Dr. Song Xue-mei, 0.55
per cent directly held by Dr. David Gao Xuesong,
3.41 per cent directly held by Dr. Lee Derek and
34.68 per cent held by Mr. Guo Xia through Winsland
Agents Limited, his wholly and beneficially owned
company incorporated in British Virgin Islands.

Note 2: The controlled corporation, Bright Excel Assets
Limited, is 100 per cent beneficially owned by
Venturepharm Holdings Inc.

Note 3: Various interests of the directors and chief
executives pursuant to physically settled equity
derivatives are through share options granted under
the Pre-IPO share option scheme. Details of which
are set forth as follows:

Management Discussion and Analysis (continued)
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BaE1 : S| AE Venturepharm Holdings Inc.
HBESREERITBA7.63%ME - &
KELTEHEEEE10.26%KE - REEH

TEEEF002%  SSNELHEERS
F0.55% - Lee DerekiE + EHEEH 45

3.41% + W A 20 E 5t &£ 35 B Winsland
Agents Limited (R B R LB S Ak
Yo ABEREREERES)5E34.68%
fis & o

MisE2 : 425 %% B Bright Excel Assets Limited
i1 Venturepharm Holdings Inc. & & &8

W HE o
M3 EFRTETRAEBREMAEERAEDT

STEB N Z2ZEHEZABBRIET X
NSRBI 2 PR B 2 B B
BAE-FREHANOT

Number of shares in

which interested under physically
settled equity derivatives as at
20 June 2003 and 30 June 2004
R=FBF=%xA=1H
R-ZEZEMFEXA=+H

Name REBVHEERSTITETIAR Date of Grant Exercise Price
HE BEEZZROEE EH B H TEE
William Xia GUO 7,200,000 20 June 2003 HK$0.32
=] —EE=FA=+H 0.32%87T
Uri Tak Kau LAW 1,800,000 20 June 2003 HK$0.32
BIEIR ZEE=FA=TH 0.32787T
Options granted to each of them contain a vesting BRPFSEANBRESDMNTEBRE - Bt - #FUR

schedule, pursuant to which may exercise up to 30 per
cent of the underlying shares after 31 December 2003,
up to another 30 per cent of the underlying shares after
31 December 2004 and the balance after 31 December
2005. These options will expire ten years after the date
of grant. Each of the grantees has undertaken to the
Stock Exchange that they will not exercise their options
granted under the Pre-IPO share option scheme within
the first 12 months from the listing date.

:EEEE-F_H:+—Eﬁé?ﬂﬁx%ﬁ’\%ﬁﬁﬂﬂ%ﬁm%
MmERE R-_TTEONF+_A=t—HR{TETZ
%*ﬁf’%ﬂxﬁﬁﬁ%%%ﬂﬁ%ﬂxﬁé &R T & 8 B HE Rl A]
N_ETRAF+_A=+—RRERTE - FRBRES
RFH BRERTFER - SARATE RB G
RNETRBARFTEEARN  BRETSTERERE
BRAFESH B RE S EROEBE -

—ETMFERHEERS



Management Discussion and Analysis (continued)
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(2) A subsidiary of the Company — Beijing

Dezhong-Venture Pharmaceutical Technology

Development Company Limited

(2) ZEREZHEBRE - RERBZEYH M
P B R 2 &

Capital
contribution on
a Sino-foreign
co-operative
joint venture

Approximate
percentage of
interest of
shareholding
in joint venture

Name Type of Interest Capacity R—BEHIEE REEERE

i R 514 EELEIHERE EENBOEMT

William Xia Corporate Interest of a controlled US$111,000 12.83

GUO NE] Corporation (Note 1) 111,0003 7T

E=) R—EZEEE 2z (e

Note 1: The interest is held by Beijing Venturepharm Biotech BisE1 . BRERIERBEE2EYMBEREBRAGTEE -
Pharmaceutical Technology Company Limited, a ZAB R —RKRPBEEFMK I 2 ERAG -
limited liability company incorporated in the PRC, HE79%WMERBELEET RIS - H#£21%
for which 79 per cent of its shareholding is ARIED IR BERKIB L RASEETIFE20%
beneficially held by Mr. William Xia GUO. For the E1% c 2 ARRATHITES -
remaining 21 per cent shareholding, 20 per cent held
by Dr. Uri Tak Kau LAW and 1 per cent held by Dr.
Maria Xue-mei SONG. All are executive directors of
the company.

10 Save as disclosed above, as at 30 June 2004, none of the B EXFEEEN  R_ZEZWMEA=1H &=

directors and chief executive had any interests or short FEXFETRABHEARANTSETMMBEEEE (F
ERBAFRBEGROIEXVE) 2 ERIFEHFSORE
B@RBEZESRERIIEXVEIETRES D EFZAM
SRRAIRBRAzEAER (BEREESRBE
G012 ZFRXMBEEERIRRER 2 ERIAE) -
3 (0)1R 5 75 75 I B & 15 01 38 35216 78 1) A 5% 15 Il Pt
Bz #s - SMRBAIZER EHARAES41EE
BAMRIGZ M 2 %R -

positions in any securities of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provision
of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant to
the rules 5.41 to 5.49 of the GEM Listing Rules.

Venturepharm Laboratories Limited e Interim Report 2004



SUBSTANTIAL SHAREHOLDERS

So far as it is known to any directors, chief executives of the
Company, as at 30 June 2004, the interests and short
positions of persons in the shares and underlying shares of
the Company which would fall to be disclosed pursuant to
Division 2 and 3 of Part XV of the SFO or which were required,
pursuant to section 336 of Part XV of the SFO, to be entered
in the register referred to therein were as follows:

Long positions in shares and underlying shares of
the Company

Management Discussion and Analysis (continued)
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FERR

BARRMEMEZRTIETBRAESRA  R-_ZFFMWM
FRNA=ZTHE LA TTALEBARRRZB D B
e KRB AR E SR A EEHIEXVEE
2REIDHMELEE  HEARBEHFLMEGRIE
XVEBZE 3361R AT A Z RFT AL BT 2 Em R R -

RAXGRGRIEER G 2B

Approximate

percentage

Name Capacity Number of Shares of interest

£ g4 BROHE #EIPAEIL

Venturepharm Holdings Inc. (Note 1) Beneficial owner 149,432,583 41.51
G EnEEA

Venturepharm Holdings Inc. (Note 2) Interest of a controlled corporation 15,966,073 4.44

(ff5E2) M — A AR BIA R 2 s

C Tech Fund Beneficial owner 80,736,558 22.43
EnEEA

William Xia GUO Beneficial owner and interest 181,709,033 50.48

(Note 1,2 &3) of controlled corporations

#BE (5E1, 2%3)

Note 1: Venturepharm Holdings Inc. is 47.63 per cent. directly held
by Mr. Guo Xia and 34.68 per cent. held by Mr. Guo Xia
through Winsland Agent Limited, his wholly and beneficially
owned company incorporated in the British Virgin Islands.

Note 2: The controlled corporation, Bright Excel Assets Limited, is
100 per cent. beneficially owned by Venturepharm Holdings
Inc..

Note 3: Apart from shares held through Venturepharm Holdings
Inc., the shares in the number of 16,310,377 are beneficially
owned by Mr. William Xia GUO (including 7,200,000 shares
underlying the options granted to him under the Pre-IPO
Share Option Scheme).

Save as disclosed above, as at 30 June 2004, there was no
other persons who recorded in the register of the Company
as having interest or short position in the shares or underlying
shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO or which were
required, pursuant to section 336 of Part XV of the SFO, to
be entered in the register referred to therein.

BB ARRZEGEE 2

M1 : Venturepharm Holdings Inc. M E e A HEHEH
47.63% % + LA EPE %A B BWinsland Agents
Limited (R RBRZAESFMKT - WRBEESR
BE=MAEZRR) FE34.68% MK -

MfsE2 : =42415%E Bright Excel Assets Limited% ZFA% £ i
Venturepharm Holdings Inc. B #=# A

MFE3 : BRiA B Venturepharm Holdings Inc.#48 Z B 4
BEREEZRMAE16,310377R M (EFBIEIR
BERAFRERATERE 8 TH 2 BARE %
17.2.7,200,0000% f& 153) ©

BREXPEEEIN  R_ZTTMOEA=1H  #HE
FEER A AR AWM Az EMl AT RARF 2B 248
BT REEREBEES BB HRIEXVEBE2RE
BOMATHRBEZEAIRR - KARBZEFLAE
R EXVEDSE IB6IRATI ARG & RO 2 s &

o

N

e
y\/

NS

Be2REEEEARAA « —TTNFREERE
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SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

Pursuant to the written resolution passed by the
shareholder on 31 March 2003, the Company adopted
a share option scheme (the “Pre-IPO Share Option
Scheme”) in order to recognise and reward the
contribution of certain directors, senior management
and advisers, the details of which are set out in the
paragraph head “Share Option Scheme"” in Appendix
IV to the Prospectus. As at 20 June 2003, options
comprising a total of 11,520,000 underlying shares were
granted. As at 30 June 2004, the options outstanding
are 11,520,000 and no options granted pursuant to the
Pre-IPO Share Option Scheme had been exercised,
cancelled or lapsed. Particulars of the outstanding
options that had been granted under the Pre-IPO Share
Option Scheme as at 30 June 2004 are as follows:

Period during

which the options
remain exercisable

Management Discussion and Analysis (continued)

PR 2
1. BRAFMERFBKRETS

after the date of grant

Name of grantees R BEBRE
ARAA Z Al FATREEARR
William Xia GUO (Note 1&2) 10 years

8 (a1 %2) T4

UriTak Kau LAW (Note 1&2) 10 years
wrEk (a1 %2) T4

1 other participant (Note 1&2) 10 years
—ZHE M2 EE (1 Kk2) T4

1 other participant (Note 3) 10 years

—ZH M2k (fEE3) T4

Note 1: Options granted to each of them contain a vesting
schedule, pursuant to which may exercise up to 30
per cent of the underlying shares after 31 December
2003, (subject to Note 2), up to another 30 per cent
of the underlying shares after 31 December 2004
and the balance after 31 December 2005.

Note 2: Each of the grantees has undertaken to the Stock
Exchange that they will not exercise their options
granted under the Pre-IPO Share Options Scheme
within the first 12 months from the Listing Date.

Venturepharm Laboratories Limited e Interim Report 2004

Exercise price

ARABIREBRENR-_ZTZ=F=-A=+—HEB
ZEEREREMN—ERETE([BXARAE
BRATEERETE]) WA ERSRAETES -
BRERABRERZER  FBEANERER
Mgt [BEARERT & — B - RZZTEZE=F<FA
ZTH - ARFRBEEEFRE 11,520,000 48
MR 2ERE R-ZEENFA=1H"
11,520,00017 BEAR #E M R 1T1E - BIRIEE A AR
ERATERE R R EETE -
AW - RZZEZEMFEANA=1H  RIEBEX
NHRERATERET S B DE R RITEZBR
BFHBERIMT -

Number of underlying
shares under the option
at 20.6.2003 and 30.6.2004
R-EE=FXAZt+HK

per shares —EEMFEXRA=+T—H
BRITEE BREMSRZEEROGEE
HK$0.32 7,200,000
0.32787T
HK$0.32 1,800,000
0.3287T
HK$0.32 720,000
0.3287T
HK$0.40 1,800,000
0.40/7T
11,520,000

MIEE1: WEERZBREOHNSEBESRE - Bt
RESBAR_ZTT=F+_A=+—H%
T2 AR B A0 30 % HO B AU RE (FE M AT 2
ZHRET)  R-ZEEOF+_A=+—H1%
TTE N Z R HARE R D E #R30% M I & -
BTIHEBRERAR - ZERF+ A=+
—B&TfE -

BfaE2 : BARAC MBI AAR - R LEH AR
BR2EAN - BE/IETEREERAH
5 I A B A AT B R O B A -



Note 3: Options granted to an advisor contain a vesting
schedule, pursuant to which may exercise up to 30
per cent of the underlying shares after 31 December
2002, up to another 30 per cent of the underlying
shares after 31 December 2003 and the balance after
31 December 2004. The respective grantee has
undertaken to the Stock Exchange that he will not
exercise his options granted under the Pre-IPO Share
Options Scheme within the first 6 months from the
Listing Date.

2. Share Option Scheme
Pursuant to the written resolutions by the shareholders
of the Company on 23 May 2003, the Company adopted
a share option scheme, the principal terms of which
are set out in the paragraph head “Share Option
Scheme” in Appendix IV to the Prospectus.

No option had been granted or agreed to be granted by
the Company since its adoption.

COMPETING INTERESTS

As at 30 June 2004, none of the Directors or the management
shareholders of the Company and their respective associates
(as defined in the GEM Listing Rules) had any interest in a
business that competes or may compete with the business
of the Group.

SPONSOR'’S INTEREST

As at 30 June 2004, neither the sponsor of the Company,
China Everbright Capital Limited (“China Everbright”), nor
its directors, employees or any of their associates (as defined
in the GEM Listing Rules), had any interest in any securities
of the Company.

Pursuant to the agreement dated 25 June 2003, entered into
between the Company and DBS, DBS received, and will
receive, fees for acting as the Company'’s sponsor for the
periods of the financial year ended 31 December 2003 and
two financial years thereafter. However, the sponsor
agreement was mutually agreed to terminate on 11 January
2004. JS Cresvale Capital Limited (“JS Cresvale"”) was
appointed to act as sponsor to the Company with effect from
11 January 2004. Due to its personnel changes, JS Cresvale
had ceased to act as the Company's continuing sponsor with
effect from 27 May 2004.

Management Discussion and Analysis (continued)
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MIFES : BT —REMZ BN S HRBRERE - Eit
BRAR—ZZ_FF+_A=+—RHETET
ZRBEBBMNI0%NBEE R_TT=F
TZA=+—BETETZNEBRN Xk
B0%MEBAKE - MER THBBER TR —F
EME+ A=+ —HRITE - BEAARA
BRI FERE - R ETEREEEAR
WEB T RITEARE &R RS BA B E
ETEIER 2 B -

2. BRETS
BREARFARRNR _ZZ=FHAA_+=AZ&
EORZR - NABRM—HERETS - X2
FERERERE RS [BAIER S — & -

BERET B - A TR L P B
B -

mEMEER

R-ZPEMEXA=STH  AARZEFRERER
EREEEO2HEAL (EE DR TR 5
EREARARBEHBRARTLBREFRENE
5 o0 g A A

REAER

R_TTMERNA=TH  ARFERBATE AR
BAERAR([FEXA]) - HEF BEIWESRAE
ZAEBE AL (ERLAIFER LR HERER
AMERES P AA T E -

BREARREERN _TT=F"A_t+AHIYZ
BE ERSRBE_ZTE=F+_A=+—HIt¥H
BEREFERMEMBRERERRETARRZREBA -
TEE RS WERER - A - REABZRDR
“ETNE-RA+—BEETRBE T TREL - B
FEREAERAR(AREE) B _2ZMF—A+
—HEEZRER/ARARREA - BEARAFEEE - A
REElh _TENFRA-THERABRTHEEARAR
ZAREBA o

Be2REEEEARAA « —TTNFREERE
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Management Discussion and Analysis (continued)
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Pursuant to the agreement dated 27 May 2004, entered into
between the Company and the Sponsor, China Everbright
received and will receive a fee for acting as the Company's
sponsor for the period commencing from (and including) 27
May 2004 and ending on (and including) 31 December 2005
or the date the Agreement is terminated.

BOARD PRACTICE AND PROCEDURES

Since the listing of the Company, the Company has complied
with Board Practices and Procedures as set out in Rules 5.28
to 5.39 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee in July
2003 with written terms of reference in compliance with
Rules 5.23 to 5.25 of the GEM Listing Rules. The primary
duties of the audit committee are to review and supervise
the financial reporting process and internal control system
of the Group and provide advice and comments to the Board.
The audit committee has two members comprising the two
Independent Non-Executive Directors, Mr. Wu Ming Yu and
Mr. Paul Contomichalos. Mr. Wu Ming Yu is the chairman of
the audit committee.

The audit committee has reviewed the unaudited interim
results for the six months ended 30 June 2004.

Venturepharm Laboratories Limited e Interim Report 2004

REARFTERBATFELAR _STNFAA -+
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Turnover
Cost of sales

Gross profit

Other operating income

Administrative expenses

Profit before taxation

Taxation

Profit after taxation
before minority
interest

Minority interests

Profit attributable
to shareholders

Earnings per share (RMB)
— basic
— diluted

S
HEMRA

£
T L TION
THFX

B BRI R

BR
BBt - B
LB HER Y
AF

LB IS

BRI

SREF (ARH)

—&X
—#g

Unaudited Three months

Consolidated Income Statement

N

Unaudited Six months

ended 30 June ended 30 June
REEZEE RREZEBE
AA=tTHLE=@EA ANA=tTHIEAEA
2004 2003 2004 2003
—EEME  C-BE=F —SIMF "BE=F
RMB'000 RMB’000 RMB'000 RMB’000
ARBTR AR%TR AR¥TR AR%®TxR
8,890 9,276 12,567 11,083
(3,390) (1,815) (5,352) (2,289)
5,500 7461 7,215 8,794
809 76 1,667 129
(2,342) (2,651) (4,145) (3,892)
3,967 4,886 4,737 5,031
(340) (502) (376) (702)
3,627 4,384 4,361 4,329
17 (128) 17 (125)
3,644 4,256 4,378 4,204
0.0101 0.0158 0.0122 0.0156
0.0100 0.0158 0.0121 0.0156

i

XBBRRF s _TTMEFHEERS
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Consolidated Balance Sheet
meEEEER

Non-current assets
Property, plant and equipment
Investment in securities
Investment in associates
Investment in unlisted equity
Intangible assets

Current assets
Work-in-progress
Trade receivables
Other receivables, deposits
and prepayments
Amounts due from related companies
Bank balances and cash

Current liabilities
Trade and other payables
Receipt in advance
Tax payable

Net current assets

Total assets less current liabilities
Minority interests

Net assets

Capital and reserves

Share capital
Reserves

Venturepharm Laboratories Limited e Interim Report 2004

Notes

libEz3

EmENEE
Y% - BB R 9
BHIEE
REERNR ZIRE 10
JEEMRRAIE 11
| EE 12

MENE
Pt I
FEUE 5 BR 13
e IE - RE

INSELRE Q]
JE U B2 A B 0B
RITHBTIRE

inEB=Y T
H A & (5008
BRI
FERHTHIR

mBEEFE
BEERRSAE
DEBIR R
BEFE

B K feé i

LEN
G

Unaudited Audited
30 June 31 December
2004 2003
REX KBEZ
—EEONFE —TT=
ANA=+H +ZA=+—H
RMB'000 RMB’000
ARETRT ARETT
10,136 4,721
26,000 25,906
2,235 -
6,080 -
4,639 -
49,090 30,627
23,861 19,320
5,648 1,634
8,140 8,094
2,540 2,651
12,326 33,153
52,515 64,852
2,609 1,543
2,706 2,208
396 697
5,711 4,448
46,804 60,404
95,894 91,031
3,256 870
92,638 90,161
38,160 38,160
54,478 52,001
92,638 90,161




Net cash inflow from operating activities
Net cash outflow from investing activities
Net cash outflow from financing activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents at beginning
of the period

Cash and cash equivalents at end
of the period

REX 2 RERMAFEE
RERS <R RHIFER
BERS RS RHIFER

RelBReEED
N ORA) F8R

W2 REe RREFEY

R BAE RREEFED

i

Condensed Consolidated Cash Flow Statement

FHEGERERER

Unaudited six months

ended 30 June
REEZEE
ANA=tTHIAER
2004 2003
RMB’000 RMB’000
ARETR ARETRT
(5,705) 1,528
(16,394) (792)
1,273 (827)
(20,826) (96)
33,152 23,616
12,326 23,520

17
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Consolidated Statement of Changes in Equity

mEEREBR

At 1 January 2003
Effect of Group Reorganisation
Capitalisation issue during the year
Issue of shares on placing
Expenses paid in connection

with the issue of shares
Transfer
Profit for the year

At 31 December 2003

Dividend

Contribution from minority
shareholder

Profit for the period

At 30 June 2004

W-EZ=F-F-H
EEEf YE
REEEMLES
EREMEIRR
BEEARG
ZEMEX

25

REE&H

RZBZ=F+=A=1—H

(s
PUBRIHE

R
R BBNEAAZ 1A
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Share Share
capital premium
Bx  RHEE RERE
RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETR

Special
reserve

Capital Statutory

reserve

EUN- 1

reserve

EERE

RMB'000 RMB'000
ARETRL ARETR

Statutory
enterprise
expansion
fund Accumulated
EERE  profits Total
BRES EEF &t
RMB'000 RMB'000 RMB'000
ARETR ARBTT ARMTR

8402 (2418 - 662  19%8 5181 17520 37314
(6,039) - 6039 - - - . ;
26257 (20,529) - 678 - - - -
9540 2957 - - - - - 3911
- (B627) - - - - - 6627)
£ = £ £ 93 93 (1,866) -
- - - - - - 20360 20360
38,160 - 6039 84 2931 6114 36023 90,161
- - - - - - (1908)  (1908)
- - - 7 - - - 7
- - - - - - 4378 4378
38,160 - 6039 0 2931 6114 38493 92,638




GROUP REORGANIZATION

The Company was incorporated in the Cayman Islands
on 21 May 2002 as an exempted company with limited
liability under the Companies Law (2002 Revision) of
the Cayman Islands. Its shares have been listed on the
GEM of the Stock Exchange since 10 July 2003 (the
“Listing Date"”).

Pursuant to a group reorganization to rationalize the
structure of the Group in preparation for the listing of
the Company’s shares on the GEM of the Stock
Exchange, the Company became the holding company
of the companies now comprising the Group on 31
March 2003 (the “Group Reorganisation”).

ACCOUNTING POLICIES AND BASIS OF
PREPARATION

The unaudited condensed finance statements have
been prepared in accordance with the Statements of
Standard Accounting Practice (“SSAP") 25
financial reporting” issued by the Hong Kong Society

“Interim

of Accountants (“HKSA") and the disclosure
requirements set out in Chapter 18 of the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited. The accounting policies adopted are consistent
with those followed in the preparation of the Group's
audited consolidated financial statements for the year
ended 31 December 2003.

The accounts have been prepared on a consolidated
basis and include the financial statements of the
Company and its subsidiaries. All inter-company
transactions, balances and unrealized gains on
transactions eliminated. The combined results for the
six months ended 30 June 2003 were prepared as if
the current group structure had been in existence
throughout the period.

Notes to the Financial Statements

B 7% R R EE

EEER

ARARBEFASHERFAE (CTET_FEBFR)
R-FZE_FRA -+ HERSHSEMMKL
REBREEZHRATF - ERHB —TT=F+
AtTB(LTR]D BREBERM ZAIFR ET -

REBARRIR %ﬁﬂﬁvﬁﬁi@ﬁé‘ﬁﬁﬁ?&ﬁﬁéﬂ%’f&t?ﬁ
MiEEARERBIETZEESEE  ARFARN
—EE=F=-A=1— EﬁXﬁiﬁiﬁﬁE$Elﬂ/‘
AlzEEAR ([REEA]) -

EfBREREREE

AEEZERMERERDIREREGAE ([
SRR g)EMz e EREL (S EKE
A1) 265 [P I B RE I ARBEBAR S
FIBRARRIERES EMRAF18EME 2
BATHRE e BRRARRASEEE_ZTT
=E+ A=t RLFEZRECEAUHR
RFFRAE 2 -

MRB NiRG e R ERE - WE AR QR R EM B
RBEZHBEERRK - MAKERRFRRZIRS » R
HZERERBRWEIERE BE-_TT=
FRAZTHIEZAHFAEDNBERRREZRER
BREBHR - EFEZTARR -

BRRREEERAR « —_TTNFRBAEERE
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Notes to the Financial Statements (continued)

Bt % ¥ & Y & (&)

3. EXHERKE

3 TURNOVERAND REVENUE

The Group is principally engaged in the research,
development and commercialization of drug products.
Following the objective of increasing own product
commercialization, there is only a modest growth in
Technology Transfer revenue while there is a substantial
increase in service income. Revenues recognized during

the periods were as follows:

Turnover =
—Transfer of technology

for new drug and

new drug development.
— Contracted pharmaceutical

development and

clinical research

services associated with

technology transfer Rk %
— Contracted pharmaceutical

development and clinical

research services

outsourced by customers PR 7%
— Import registration services
— Net revenue from sales

of drug products

4 SEGMENT INFORMATION

No geographical segment analysis is presented as all
assets and operations of the Group for the periods are

located in the PRC.

No business segment analysis is presented as the
operations of the Group for the periods are principally
related to pharmaceutical research and development,

registration, application and testing.
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AEBEFERERAR  BERS
%o RERRSAFERAMIBR  RiTEE
Y gt (2 AR AIE & M AR ABIKIRIE 0 - WA
FAHIR R BRI T

Unaudited three months

B iFrEam A

Unaudited six months

— R B AT
SEIE T

—AREE
ZBAETH)
Ryl
Sy RIS

—BPINZER]
HIBEY R B
&R

— i O REA AR
—SHE B F R

ended 30 June ended 30 June
RBEX RIQER

BZAA=1+HILE=@A BZEARA=1THLAEA
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
ARETR ARETT AR¥TR AR®ETT
2,718 6,150 3,068 6,150
4,151 2,806 6,198 4,606
1,190 320 2,470 327
380 - 380 -
451 - 451 -
8,890 9,276 12,567 11,083

4. HEEH

BHREAPRAKEMAEEMEBEMNTE -
I 2 5 R D B AT o

RREARARAREE 2 X5 E 2 RREN TN
M BERAR UMY ESIIEBH DR
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Notes to the Financial Statements (continued)

Bt % ¥R & M & (&)

5 PROFIT BEFORETAXATION 5. BRFAIEF
Profit before taxation is arrived at after charging B AR A B kR GEA) T3IFIE ¢

(crediting) the following items:

Unaudited three months Unaudited six months

ended 30 June ended 30 June
KRB EX RIBEX
BEASA=+RHL=MEA BZXA=1+HIEAEA
2004 2003 2004 2003

RMB000  RMB'000  RMB'000  RMB'000
ARBTR ARBTT AR%¥TR ARETRT

Depreciation e 410 244 795 486
Less: amount capitalized W ERmPEERT
in work-in-progress BRZ B (351) (200) (691) (404)
59 43 104 82
Provision against FEUR ZRIB B
the receivables 295 1,090 295 1,460
Amortization of BB
intangible assets 8 - 8 -
Interest income FMEMA (619) (44) (1,273) (90)
6 TAXATION 6. ®iE
21
Unaudited three months Unaudited six months
ended 30 June ended 30 June
RBEX RBEZX
BZE~A=1+RHL=MEA BEAA=1+THLAEA
2004 2003 2004 2003

RMB'000  RMB'000  RMB’000  RMB'000
AR®TR ARETT AR®BTR AREBTT

Company and subsidiaries AR B AR

PRC income tax IR 340 502 377 702
340 502 377 702
No Hong Kong Profits tax has been provided for, as the HRANEEREBE-—SENESA=1THILRE
Group had no estimated assessable profits in Hong AEEATEMLTNERFEHN (CEZ=F :
Kong for the six months ended 30 June 2004 (2003: /) WU ERBBFEHELEE - X2RZ
nil). The Company's subsidiaries are subject to PRC BB A RIZBBL e AR Bl i A AN R B AT IS AR o

income tax on their assessable profits.

7 DIVIDENDS 7. RE
The board does not recommend the payment of an BB TREEE_TSTENFAAA=1+HIE
interim dividend for the six months ended 30 June 2004. NERZFHBRE(CEE=F  #) o
(2003: Nil)

BRRREEERAR « —_TTNFRBAEERE
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BRAEF

10.

1.

EARNINGS PER SHARE

The calculation of basic earnings per share for the three
and six months ended 30 June 2004 is based on the
unaudited net profit of approximately RMB4,378,000
and RMB3,644,000 respectively (2003: approximately
RMB4,256,000 and RMB4,204,000 respectively), and
the weighted average number of approximately
360,000,000 ordinary shares in issue during the period
(2003: 270,000,000).

The calculation of the diluted earnings per share for
the three months and six months ended 30 June 2004
is based on the unaudited net profit of approximately
RMB4,378,000 and RMB3,644,000 respectively (2003:
approximately RMB4,256,000 and RMB4,204,000
respectively), and the weighted average of
approximately 363,008,000 shares (2003:
approximately 270,092,000) (after adjusting for the
effect of the outstanding dilutive options under the
share option schemes of the Company).

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment with a carrying value of RMB4,610,754
(2003: RMB881,926).

INVESTMENT IN ASSOCIATE

Zhejiang Dankong Venturepharm Co. Ltd., (i TEREH
Z B T AR /A 7)) was incorporated in January 2004,
with the Company investing approximately
RMB2,235,000 in exchange of 45% shareholdings.

INVESTMENT IN UNLISTED EQUITY

19% of shares in Hainan Pioneer Pharmaceutical Co.,
Ltd., (BRI fci2 225 R A F]) were acquired in January
2004.

Venturepharm Laboratories Limited e Interim Report 2004

10.

11.

HE_ZZNFXA=+tHLE=EARNEAZ
BRERRN TS RIRBREEZAENHARE
4,378,0007T & A R 3,644,000 (ZE T =4 :
AN E#4,256,0007T &2 A K #4,204,0007T) + PA
R EAA 2 B 2317 @Ak hnfE - ¥5 A% £360,000,000
f% (ZZZ =4 : 270,000,0008%) 5+ & -

HE_ZZNFXA=+tHLE=EARNEAZ
BREFRANDEBRBRCERAENHARE
4,378,0007T & A R 3,644,000 (ZEZT =4 :
4N K 4,256,0007T 2 A K #4,204,0007T) A K
DN#EF 5 % 81363,008,0000% (Z T =4 : 4
270,092,000%) (4 ¥ KR A AR AT &I R1T1E
BEERE ZEBELAR)GE -

ME- - BMERRE

RAHME  ANEBESHREmTEARE4L610,754
T (ZEZT=F : AR¥881,92670) 2% &
BN EE -

REEQRATRZRE
MIRABEEBE(THRARR_SZNE—
AaEMEKY AR EEFREHNARE
2,235,0007T LABU 15 45 % A% #E ©

FLETRARE

R-ZZEME—F  ARRBABELEEHES
BRABI19%AX °
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12. INTANGIBLE ASSETS 12. BLEE
The intangible assets of the Group represent capitalized AEBEZEVEERAEEmbcEmZEER
development cost for drug products for own {ERAZERA @ SERE A A EHcF#H -

commercialization and it is amortised over its estimated
useful life of 5 years.

13 TRADE RECEIVABLES 13. EIRE SR
Details of the ageing analysis are as follows: EWE SRR RIS T ¢
Unaudited Audited
30 June 31 December
2004 2003
RISEX BEZ

R-BENME RN_ZTT=
ANA=+H +=ZA=1+—H
RMB’000 RMB’'000
ARBTRT AR%ETT

0 to 90 days ZE90H 4,587 1,584
91 to 180 days 91£180H 834 50
181 to 365 days 181£3656H 227 -
23
5,648 1,634
14. CONNECTED AND RELATED PARTY 14. BEREHREALIRS
TRANSACTIONS
Details of amounts due from related companies are as FEWEEAR 2 RIEFREOT :
follows:
Unaudited Audited
30 June 31 December
2004 2003
RBEX KEEZ

7

R=Z22NFE R-TT=F
AA=tR t=A=+-H
RMB’000 RMB’000
ARBTRE ARBTET

7

Sanmenxia Sinoway Pharmaceutical ~ =PI E AR 25 R A A
Co., Ltd (“Sinoway Pharmaceutical”)  ([EraAEHLzE]) 720 990
Venturepharm Inc. (“VP Inc.”) 1,820 1,661
Notes: (1) Both companies are the subsidiaries of the MisE : (1) MEATHEAEEAATIREZHBAT
Company's shareholder.
(2) The amounts are unsecured, interest-free and (2) EHAFEAEER A RIKERESE -

repayable on demand.

BRRREEERAR « —_TTNFRBAEERE
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During the period, the Company had the following RAERE - RAREETHEREALT (ZEARZ
significant transactions with certain related parties E'J%Wi 5 EMMRBCERNMERABEAT)
which also deemed to be connected persons as defined ETNIERRS -

by the Rules Governing the Listing of Securities on the

GEM:

Unaudited six months
ended 30 June
RBEZEE
/\ﬁ + El E/\{IH
—EEME —TT=F

Name of Connected party Nature of the transaction RMB’000 RMB’000
BEALERE REME AR¥TR ARETT
VP Inc. Revenue — Contracted R&D, 159 613

pharmaceutical application,
registration and testing service

W — B ETAVITEE « S5mERss -
S BRI AR %

The above transactions were carried out in accordance FlRR S TIRIBEF W E 2 IEKETT ©
with the terms agreed by both parties.

24
By Order of the Board ARESEm
Guo Xia FE
Chairman BE
Beijing, the PRC, 11 August 2004 FEdlER  ZEEWOFENA+—H
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