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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (“STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability nor
any obligation to forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies listed on GEM and the
business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on GEM is publication on
the internet website operated by the Stock Exchange. GEM-listed companies
are not generally required to issue paid announcement in gazetted
newspapers. Accordingly, prospective investors should note that they need
to have access to the GEM website in order to obtain up-to-date information
on GEM-listed issuers.

The Stock Exchunge tukes ho responsibility for the contents of this report,
maukes ho representation us to its accurucy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in
reliunce upohn the whole or uny purt of the contents of this report.

This report, for which the directors ("Directors”) of Northeust Tiger
Pharmaceuticul Co., Ltd. ("Compuny”) collectively and individudlly accept
full responsibility, includes particulars given in compliahce with the Rules
Governing the Listing of Securities on GEM of the Stock Exchunhge ("GEM
Listing Rules”) for the purpose of yiving informution with regurd to the
Compuny. The Directors, having made dll reusonuble enquiries, confirm that,
to the best of their knowledyge und belief: (1) the informaution contuined in
this report is uccurute und complete in ull muteriul respects und hot
misleuding; (2) there ure ho other matters the omission of which would muke
uhy statement in this report misleading, and (3) dll opinions expressed in this
report have been drrived dat dufter due und cureful consideration and are
founded oh buses und ussumptions thut dre fuir und reusonuble.



Northeast Tiger Pharmaceutical Co., Ltd.

HIGHLIGHTS
(unaudited)

Turnover of the Compuny for the nine months ended 30 September,
2004 wus upproximutely RMB37,805,000, representing u decreuse of
approximately 14% us compured with the sume period in the previous
yedar.

Profit auttributuble/(loss) to shureholders of the Compuny
(“Shureholders) for the nine months ended 30 September, 2004 wus
dpproximutely RMB38,000, representing u decreuse of upproximutely
99% us compured with sume period in the previous yeur.

Earninys/(loss) per share (“Shares”) of the Compuny for the nine
months ended 30 September, 2004 wus upproximutely RMBO cents.

The Directors do hot recommend the puyment of uny dividend for
the nine months ended 30 September, 2004.
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Northeast Tiger Pharmaceutical Co., Lid.

RESULTS (UNAUDITED)

The bourd of Directors ("Bourd”) is pleused to unnouhce the unhaudited
results of the Compuny for the nine months ended 30 September, 2004,
together with the compurative figures for the corresponding periods of the

previous finuncial year, us follows:

Nine months ended
30 September,

Three months ended
30 September,

2004 2003 2004 2003
Notes RMB’000 RMB’000  RMB’000  RMB’000
Turnover b 37,805 43,779 12,571 14,199
Cost of sules (22,530) (20,232) (7,078) (7.054)
Gross profit 15,275 23,547 5,493 7,145
Other revenue c 19) ) (19) 4
Distribution und selling
expenses (6,000) (4.828) (1,477) (1,673)
General, udministrative
und other operuting
expenses (8,172) (9.484) (2,990) (3,135)
Operating profit d 1,084 9,232 1,007 2,433
Finance costs (1,039) (1,052) (362) (373)
Profit before taxution 45 8,180 645 2,060
Taxation e 7) (1,227) (7) (309)
Profit attributable to
shareholders 38 6,953 638 1,751
Dividends N/A N/A N/A N/A
RMB RMB RMB RMB
Earnings per Shure
- busic f Ocents 0.9cents 0.1cents 0.2 cents
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Northeast Tiger Pharmaceutical Co., Ltd.

Notes:

a. Accounting policy and basis of presentation
The uccounts have been prepured in uccordunce with uccounting principles
generdlly uccepted in Hony Kony unhd comply with uccounting stundurds
issued by the Honyg Kony Institute of Certified Public Accountunts ("HKICPA™),
and the disclosure requirements of the Hony Kong Compunies Ordinunce.
They have been prepured under the historicul cost convention und certuin
fixed ussets ure stuted ut fuir value.

In the current yeur, the Compuny udopted u humber of hew und revised
Statements of Stundurd Accounting Practice ("SSAP”) issued by the HKICPA.
The Directors conhsidered the udoption of these SSAPs had ho muterial effect
on the results of the current or prior uccounting period. Accordingly, ho
frior period udjustment hus beehn required.

The principul uccounting policies used in the prepurution of the unuudited
financiul stutement of the Compuny for the nine months ended 30
September, 2004 ure consistent with those used in the uudited uccounts
issued for the yeur ended 31 December, 2003.

b. Turnover
Turnover represented the net umounts received und receivuble for goods
sold during the relevunt period.

c. Other revenue
Nine months ended  Three months ended
30 September, 30 September,
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000

Government subsidies - - - _
Others 19) 3) 9 4

(19) (©)) (19) &)

Subsidy income is recoyghized upon ygrunting of subsidy by the relevant
authorities.
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Northeast Tiger Pharmaceutical Co., Lid.

d.  Operating profit
Operuting profit is stuted ufter churging the followiny items:

Nine months ended Three months ended
30 September, 30 September,
2004 2003 2004 2003

RMB’000 RMB’000  RMB’000  RMB’000

- Interest expenses 1,040 1,062 367 368
- Depreciution of fixed ussets 3,895 3,593 1,309 1.279
- Amortization of infungyible

ussets 1,448 1.411 484 481

e. Taxation
The Compuny wus estublished in the Jilin High-Technoloyy Development
Zonhe, the PRC. It is subject to enterprise income tux ut a rate of 15%.

The Compuny provides for tuxation onh the busis of its income for finuncial
reporting purpose, udjusted for income und expense items which are not
ussessuble or deductible for income tux purpose.

During the period under review, the Compuny did hot have uny significunt
uh-provided deferred tux liubilities.

f. Earnings per Share
The culculution of busic eurhinygs per Shure for u relevunt period is bused
on unuudited profit uttributuble to Shureholders for the period, divided by
the respective weighted uveruye number of ordinary shures in issue during
the period. The weighted auveruge number of ordinary shares in issue for the
hine months und three months ended 30 September, 2004 ure 746,654,240
and 746,654,240 respectively (2003: 746,654,240 und 746,654,240 respectively).

No diluted eurninys per shure were presented us there were no dilutive
potentiul ordinary shares in existence durinyg the relevant periods.

g. Segment reporting
The Compuny conhducts its business within ohe business segment i.e. the
business of munufucture und sule of medicine products in the PRC. The
Compuny ulso operutes within one yeoyruphicul segment becuuse ifs
revenues ure primurily yeneruted in the PRC und its ussets ure locuted in
the PRC. Accordingly, ho segment informution is presented.

04 w I
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Northeast Tiger Pharmaceutical Co., Ltd.

BUSINESS REVIEW AND PROSPECTS

Business review

Duriny the third quarter, the Compuny recorded u profit uttributuble to
Shureholders of upproximately RMB638,000. The slightly furnaround from loss
is uttributuble to contribution from sules of Yony Chony Cuo Jun Powder
und Yony Chony Cuo Jun Power Cupsules (& EEH L ERERHBEE), o
new Chihese medicine under Stute Cuteyory | und the product und its
production method wus uwaurd Golden Price by Honhy Kony Internutional
New Technoloyy Investment und Development Centre in 2001.

For the nine months ended 30 September, 2004, turhover und profit
attributuble to Shareholders umounted to upproximately RMB37,805,000 und
RMB38,000 respectively, representing u decreuse of upproximutely 14% and
99% respectively us compured with the corresponding period in 2003. The
main reusons utfribute to the decreuse in the profit uttributuble to
Shareholders included: i) distribution and selling expenses increused 24%
due to continuing promotion of new products - Yony Chony Cuo Jun Powder
und Yony Chony Cuo Jun Powder Cupsules; ii) the prices of raw muteriul
und eneryy increused substuntidlly. In contrast, the prices of bulk
pharmaceuticals sold by the Compuny experienced fluctuutions, ulbeit, ut
low level. Both of these unfuvoruble factors resulted in increuse of costs und
decreuse of overdll gross profit marygin from 54% to 40%.

There dare three mujor reusons for the decreuse in turnover. Firstly, the price
competition in current pharmaceuticul mMarket becomes increusingly fierce;
Secondly, certuin similur products munufuctured overseus und domesticully
have beehn luunched in the Chinese market, und some hospituls und doctors
are interested in experimenting hew ulternutive products, leudiny to
increusingly fierce competition, thus have neyutive impuct on the revenue
of the Compuny.; Thirdly, the sules of some of the compuny’s hew druys
declined due to the chunge in price cups enucted by Stute Food und Druy
Administration of PRC (the “SFDA").

To further improve operauting result, the Compuny will continue to promote
Yony Chony Cuo Jun Powder und Yony Chonhy Cuo Jun Power Cupsules (18
HEEH LIFHEEPBE) and other high-end products. In the meun time,
The Compuny confinues to strictly enforce cost control meusures to reduce
overull cost. As u result, during the period under review, the Genherul,
administrative und other operuting expenses hus reduced 14%.

LS
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Northeast Tiger Pharmaceutical Co., Lid.

Marketing and products

To pursue u more comprehensive sules network, the Compuny udjusted the
composition of murketing teum by piloting the recruitment of locul sules
persons in certuin regions, u move thut effectively enhanced overdll taulent
resources und their uduptubility to murket, forming u hew model of the
Compuny’s murketing teum recruitment. The Directors believes it will fucilitute
the Compuny to communicute und understaund locul market better und
react eusily to murket chunye und infroduce new products.

The ever-chunyging murket demund required the Compuny to have the
production cupucity of muny production lines und in different dosuge forms
in order to sutisfy the need of consumers of different social strutu und types.
Bused on scientific unulysis of the structure of its owh product mix, the
Compuhny hus adjusted its product mix through verticul inteyration and
devoted more effort on murketing of the products in the middle und luter
part of its production chuin to increuse its sules und Minimize the impact of
fluctuution of rauw muteriul prices us well us increuse its overull profit Maryin.

During the period under review, the Compuny hus successfully obtuin GMP
stundard certificution of large volume injection from the SFDA, und
application for production upproval of 10ml Ji Ah Taui Gun injection hus
been submitted to SFDA.

The Compuny will periodicully review its murketing strateygy to keep ubreust
with market development so us to accomplish its unnuul object.

Research and development

Reseurch und development on hew medicine hus been continued smoothly.
The progress of this primury research and development activities were closely
monitored by the Compuny’s professionul und proceeded with luid dowhn
schedules. The Compuny will continue the selection of hew product
development projects in order to widen production range.

Secondury reseurch und hew techholoyy upplicution research is another
priority of the Compuny. It is market-orientuted und in greuter depth. Through
chunge inh dosuyge form, puckuying und intuke dosuye, murket demand
and need of production und operution cun be sutisfied.

06 % I
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Northeast Tiger Pharmaceutical Co., Ltd.

Prospects

The yenerdlly slugyish domestic phurmaceutical market environment in the
PRC is expected to continue. In light of the phurmaceuticul market beiny
increusingly competitive, the Compuny will continue fo push promotion of
Yonyg Chonyg Cuo Jun Powder and Yonyg Chonyg Cao Jun Power Capsules (4
SREEH N EREEHEE) und enhunce brund uwureness.

The Compuny will continue to strengthen its corporute munugement to
improve profits, udopt the system of public biddihg for purchuse of raw
muteriul to lower cost of purchuse, implement budyetury control to control
expenditure und encouruyge innovution to improve productivity.

The rise in living und educution stundurds hus boosted the ever-yrowiny
demund for high yuulity medicul und heulth products, creuting many
opportunifies for the Compuny. The Compuny will continue fo diversify und
transform its products fowurds high end products. With u solid foundation,
well-known braund humes, u dedicuted munugement teum, we ure reudy
to move forwurd us usuul und creute best lony-term vulue for our
shureholders.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 September, 2004, the Compuny had total ussets of approximately
RMB206,507,000 which were finunced by current liubilities of upproximautely
RMB59,368,000 und shureholders equity of upproximutely RMB147,139,000.
The Compuny generdlly services its debfts primury through cush generuted
from its operautions. The finunciul position of the Compuny remuins heaulthy.
As ut 30 September, 2004, the Compuny had cush and bunk bulances of
approximutely RMB1,487,000, und shorf-term borrowings of RMB34,520,000,
including unsecured interest-free loun of RMB10,000,000 from Chinu Hi-Tech
Investment Compuny. Tuken into considerution of its current financial
resources, the Directors believe thut the Compuny shall huve audeyuute
fund for its continuul operution und development.

" LS
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Northeast Tiger Pharmaceutical Co., Lid.

MOVEMENT IN RESERVES

The movements of reserves ure us follows:

As ut 1 Junuary 2003
Net profit for the period
Government Subsidies
Profit uppropriuted

fo reserve funds

As ut 30 September 2003
As ut 1 Junuary 2004
Net profit for the period
Government Subsidies
Profit uppropriuted

fo reserve funds

As ut 30 September 2004

DIVIDENDS

Capital Reserve

Statutory
Property public  Statutory

Share revaluation welfare  revenue  Retained Total
premium Reserve Other fund reserve  eamings  reserves
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
19,027 6,886 6,357 3,674 5,249 31,007 72,200

- - - - - 6,953 6,953

19,027 6,886 6,357 3,647 5,249 37,960 79.153
19,027 6,886 9,327 3,928 5,757 27511 72,436

- - - - - 38 38

19,027 6,886 9,327 3,928 5,767 27,549 72474

The Bourd does hot recommend the puyment of uny interim dividend for
the period ended 30 September, 2004 (2003: nil).

LAS]
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Northeast Tiger Pharmaceutical Co., Ltd.

DIRECTORS’ AND SUPERVISORS’ INTEREST IN SHARES, WARRANTS

AND SHARE OPTIONS

As at 30 September, 2004, the interests und short positions of the Directors
and supervisors of the Compuny (“Supervisor”) in the Shaures, underlying
Shures or debentures of the Compuny und its ussociuted corporutions (within
the meuniny of Purt XV of the Securities und Futures Ordinunce ("SFO™))
which ure required (u) to be notified to the Compuny und the Stock
Exchunge pursuunt to Divisions 7 and 8 of Purt XV of the SFO (includiny
interests or short positions which they ure tuken or deemed to have under
such provisions of the SFO) or (b) pursuunt to section 352 of the SFO, to be
entered in the reyister referred to therein; or (c) pursuunt to rules 5.48 to
5.67 of the GEM Listing Rules reluting to securities tfransactions by the Directors
und Supervisors to be notified to the Compuny und the Stock Exchunhye,
were us follows:

. Lonhy positions in Shares

Number of Approximate

Name of Directors or Domestic Shares percentage of
Supetrvisors personally interested Shareholdings
(%)

Xu Zhe 183,482,440 24.57
Xu Duo Tiun 150,644,480 20.17
Liu Xiuo Honhy 1,888,790 0.24
Zhuny Yu Bin 1,618,960 0.21
Leny Zhun Ren 1,349,140 0.17
338,983,810 45.36

Suve us disclosed ubove, none of the Directors, Supervisors und the chuirman
or their respective ussociutes hud inferests in any securities of the Compuny
or uny of its ussociuted corporations (within the meuniny of Part XV of the
SFO) which are reyuired (u) to be noftified to the Compuny und the Stock
Exchunge pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includiny
interests or short positions which they ure tuken or deemed to have under
such provisions of the SFO); or (b) pursuunt to section 352 of the SFO to be
entered in the reyister referred to therein; or (c) pursuunt to rules 5.48 to
5.67 of the GEM Listing Rules reluting to securities tfransactions by the Directors
and Supervisors o be notified to the Compuny und the Stock Exchunye.
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Northeast Tiger Pharmaceutical Co., Lid.

DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR

DEBT SECURITIES

As ut 30 September, 2004, the Compuny wdus hot u party to uny drrangements
to enuble the Directors und Supervisors to ucquire benefits by meuns of the
acyuisition of shures in, or debt securities, including debentures, of the
Compuhny or uny other body corporute, und none of the Directors und
Supervisors or their spouses or children under the uge of 18 had uny right to
subscribe the securities of the Compuny, or had exercised uny such right.

SUBSTANTIAL SHAREHOLDERS

So far us wus knowh to any Director or Supervisor, us ut 30 September, 2004,
the persons or compunies (hot beiny u Director or Supervisor of the
Compuny) who hud interests or short positions in the Shures or underlying
Shures which would full to be disclosed under Divisions 2 und 3 of Purt XV of
the SFO or who were directly or indirectly deemed to be interested in 5% or
more of the nominul vulue of uny cluss of shure cupitul currying rights to
vote in dll circumstunces ut yenherul meetings of the Compuny were us
follow:

. Lohy positions in Shares

Number of Approximate

Domestic percentage of

Name Shares held shareholding
Jilin Far Eust Pharmaceuticul

Holdinys Compuny Limited 194,194,580 26.01

Suve us disclosed ubove, us ut 30 September, 2004, the Directors und
Supervisors were hot awure of uny other person who hud un interest or short
position in the Shures of the underlying Shares which would full fo be disclosed
unhder Divisions 2 und 3 of Purt XV of the SFO, or who wus interested in 5% or
more of the hominul value of uny cluss of share capitul, or options in respect
of such cupitul, carrying rights to vote in dll circumstances ut generul
meetings of the Compuny.

10 - 414
% E! Third Quarterly Report 2004



Northeast Tiger Pharmaceutical Co., Ltd.

COMPETING INTERESTS

None of the Directors und Supervisors, the munagement shareholders of the
Compuny und their respective ussociutes (us defined in the GEM Listing
Rules) hus un interest in uny business which competes or muy compete with
the business of the Compuny.

SPONSOR’S INTERESTS

First Shanghui Capital Limited (“First Shanghui”), its directors, employees or
ussociutes, did not huve any interest in the securities of the Compuny, or
any right to subscribe for or to nominute persons to subscribe for the securities
of the Compuny us ut 30 September, 2004,

Pursuunt to the sponsor’s ugreement entered into between First Shanghui
und the Compuny duted 20 February, 2002, First Shanhghui hus been
uppointed us the retuined sponsor of the Compuny for u period up to 31
December, 2004 und the Compuny shall pay un agreed umount of fee to
First Shunghui for its provision of services.

AUDIT COMMITTEE

Pursuunt to Rule 5.28 of the GEM Listing Rules, the Compuny hus set up un
audit committee. In compliunce with Rules 5.29 und 5.30 of the GEM Listiny
Rules, the authority und responsibility of the uudit committee hus been
properly written out. The primary duties of the audit committee are to review
und supervise the financiul reporting und internal control systems of the
Compuny. The audit committee comprises Ms. Liu Jin, Ms. Niu Shu Min and
Mr. Zhao Zhen Xiny, dll of whom dre independent non-executive Directors.

The uudit committee had reviewed the Compuny’s uhaudited results for the
nine months ended 30 September, 2004 und wus of the opinion that the
prepuraution of unuudited results complied with upplicuble uccountiny
stundurds, the relevunt regyulutory und leyul requirements und thut udeyuute
disclosure hud been mude.

PRACTICES AND PROCEDURES OF THE BOARD

The Directors consider thut the Compuny has complied with the requirement
of bourd pructices und procedures under Rules 5.34 to 5.45 of the GEM
Listing Rules throughout the nine months’ reporting period.
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Northeast Tiger Pharmaceutical Co., Lid.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Since the H shares of the Compuny commenced fruding on GEM on 28
Februury, 2002, the Compuny hus hot purchused, sold or redeemed uny of
the Compuny’s listed securities.

On behulf of the Bourd, | would like to extend my thunks to our shareholders
for their full trust, support and understundiny, und to dll our stuff for their
contribution, diligence, creutivity und loyulty.

By Order of the Bourd
Xu Zhe
Chairman

Jilin, the PRC
12 November, 2004
As ut the dute of this report, the Bourd comprises the followinhg Directors:

Executive Directors:
Xu Zhe

Du Li Huu

Xu Duo Tiun

Liu Xiao Honhy

Leny Zhun Ren

Independent Non-Executive Directors:
Liu Jin

Niu Shu Min

Zhuo Zhen Xiny
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