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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Exchange. Listed
companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly, prospective investors
should note that they need to have access to the GEM website at www.hkgem.com in order to obtain up-to-date information on
GEM-listed issuers.

The Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors of Shine Software (Holdings) Limited collectively and individually accept responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market of the Exchange for the
purpose of giving information with regard to Shine Software (Holdings) Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief:- (1) the information contained in this report is accurate and complete in all material
respects and not misleading; (2) there are no other matters the omission of which would make any statement in this report misleading; and
(3) all opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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Corporate Information
AAEH

BOARD OF DIRECTORS

Executive Directors

Gu Yun (Chairperson)

Qiu Yixin (Vice-chairman)

Chen Yunrong (Chief Executive Officer)
Ye Jinxing

Li Xiaoyuan

Jiang Yulai

Non-Executive Director
Chen Qun

Independent Non-Executive Directors
Choy Tak Ho

Liu Bo

Sin Ka Man

AUDIT COMMITTEE

Choy Tak Ho

Liu Bo

Sin Ka Man (Chairman of the Audit Committee)

COMPLIANCE OFFICERS & AUTHORISED
REPRESENTATIVES

Gu Yun

Chu Kin Wang, Peleus

QUALIFIED ACCOUNTANT & COMPANY SECRETARY
Chu Kin Wang, Peleus

HEAD OFFICE & PRINCIPAL PLACE OF BUSINESS
Room 2802

China Resources Building

26 Harbour Road

Wanchai, Hong Kong

REGISTERED OFFICE
Century Yard

Cricket Square

Hutchins Drive

P.O. Box 2681 GT
George Town

Grand Cayman

British West Indies
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Butterfield Bank (Cayman) Limited

Butterfield House

68 Fort Street

P.O. Box 705

George Town

Grand Cayman

Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE
Tengis Limited
Ground Floor
Bank of East Asia Harbour View Centre
56 Gloucester Road
Wanchai
Hong Kong

PRINCIPAL BANKERS
Bank of China
CITIC Ka Wah Bank Limited

SPONSOR
South China Capital Limited

LEGAL ADVISORS

As to Cayman Laws:

Conyers Dill & Pearman, Cayman
As to Hong Kong Laws:

Heller Ehrman White & McAuliffe

AUDITORS
CCIF CPA Limited
Certified Public Accountants

STOCK CODE
8270
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Butterfield Bank (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 705

George Town
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Corporate Profile
RAFEN

Shine Software (Holdings) Limited (the “Company”) and its
subsidiaries (collectively the “Group”) conducted in
business principally through its operating arm in China (the
“PRC"), namely, Fujian Shine Science Company Limited
and Shanghai Shine Science Company Limited. The
Company was incorporated in Cayman Islands as an
exempted company with limited liability in July 2002 and,
through reorganization, the Company has become the
ultimate holding company of the Group in July 2003. The
shares of the Company was initially listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited on 12th August 2003.

The Group is principally engaged in research and
development of software solutions specially targetting the
financial and securities sectors in the PRC. Headquartered
in Fujian, the Group has a development and servicing
network covering cities including Beijing, Shanghai,
Shenzhen and Fuzhou where the national stock exchanges
and majority of the financial institutions’ headquarters are
based. The comprehensive spectrum of the Group’s
software solutions was centrally developed in our software
development centres in Fuzhou and Shanghai, and
implemented, customised and supported by our local
servicing teams.

Through its years of corporate developments, the Group
succeeds in building up its reputation and brand prestige
and has experienced phenomenal growth. The Group is
currently one of the predominant, preferred solution
providers of securities community in the PRC, rendering
hardware, peripherals and professional services in
complement to its corporate software solution offerings.
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Corporate Profile

NGV

The Group’s products have received high recognition
especially in the domestic securities community. Currently,
all of the clearing participants of the PRC securities market,
including participants like China Securities Depository &
Clearing Corporation, clearing banks and all operating
securities companies in the PRC, are using the Group’s
securities primary clearing products. Further, the Group’s
securities secondary clearing product is enjoying a
prevailing market share exceeding 81% in the PRC.

Besides its strong competitive advantage in the business
domain, the Group is backed up with a seasoned
management team with extensive experiences in domestic
securities and financial practises and a strong and
innovative team of research and development professionals
including veteran with high calibre expertise in software,
hardware and network technology.

Leveraging on its expertise and defined strategies to deliver
cost-effective corporate solution to market participants, the
Group is also expanding its product line to cover other
back-office solutions to serve the diversified needs of the
domestic securities, investment trust and wealth
management communities. As our corporate mission, the
Group will work to enhance its position to be the best
solution provider for the financial and securities sectors in
China.
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CORPORATE STRUCTURE
ERE

MEEM (ER) BRAF]
Shine Software
(Holdings) Limited
(Incorporated on 15/7/2002)
(R=ZZT_F A+ HBEMKL)
Investment Holding

RE

100%

Shine Science & Technology
(B.V.l.) Limited
(Incorporated on 20/6/2002)
(R=FZT=F A=t AsMkz)
Investment Holding

REZER

10% 100% 33%

BEMERERAERAR
Fujian Shine Science &
Technology Limited
(Incorporated on 2/12/1997)
(R—hht&E+=B=BaEMmL)
Software development and
resale of hardware

IR KRB ERIT

i 90% 67%
v v v

60% i

EERESEHRAR AR
Shanghai Shine Science &
Technology Limited
(Incorporated on 15/2/2001)
(R=ZT—F A +HBFEMKL)
Software development and
resale of hardware

PR ERElT

BN EABEER AR
Fuzhou Xinwangluo Network
Company Limited
(Incorporated on 11/6/2001)
(R=ZFZT—F/XA+—BaMKz)
Resale of hardware and
network installation

HERMRLEME

EBREEREEARNEGRAT
Shanghai Xingyishi Management
Consulting Company Limited
(Incorporated on 24/5/2002)
(R=ZZT A A=-+MAMKL)
Provision of computer and
management consultancy services

TR R BB RR

Notel: The 10% equity interest is held by Ms. Gu Yun, a Director, on behalf of Shine Science & Technology (B.V.I.)
Limited.
BfaE1: Z10% AR A 12 Jo H1 E F R Z L 11X & Shine Science & Technology (B.V.1.) Limited #F 5 °

Note2: During the year, the Group, through Shine Science & Technology (B.V.l.) Limited, further acquired 33%
equity interest of Fuzhou Xinwangluo Network Company Limited from the minority shareholders. Upon
completion of the transaction, the Group wholly owned this subsidiary. The 33% equity interest is held by
Ms. Gu Yun, a Director, on behalf of Shine Science & Technology (B.V.l.) Limited.

Bitit2: 4 A K £ B 3% iBShine Science & Technology (B.V.1.) Limitedift — 25 6]  Bi 1 25 IR H M BE 18 N 37 B 3T A 45 B IR
NA]Z33% IR A 7r o X Z T 18 AN 2 B A UL E 23 7] 3% 33% B AN 7 B BB B Z 20+ 1L 7 Shine Science
& Technology (B.V.l.) Limited#% & °
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Notice of Annual General Meeting
RRBEFAKEES

NOTICE IS HEREBY GIVEN that the Annual General
Meeting of shareholders of Shine Software (Holdings)
Limited (the “Company”) will be held at Shanghai Room I,
3/F, South Pacific Hotel, 23 Morrison Hill Road, Wanchai,
Hong Kong on Monday, 25th April 2005 at 2:00 p.m. for
the following purposes:

As Ordinary Business:

To receive and adopt the audited financial statements
together with the reports of the directors and the
auditors for the year ended 31st December 2004.

To re-elect the retiring Directors and to authorise the
Board of Directors to fix the Directors’ remuneration
for the ensuing year.

To re-appoint the retiring auditors and to authorise
the Board of Directors to fix their remuneration.

As Special Business:

4.

To consider and, if thought fit, to pass, with or without
amendments, the following resolution as an Ordinary
Resolution:

“THAT:

(a) subject to paragraph (b) of this Resolution,
the exercise by the Directors of the Company
during the Relevant Period (as hereinafter
defined) of all the powers of the Company to
repurchase shares in the capital of the
Company on the Growth Enterprise Market (the
“GEM”) of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) or on any other
stock exchange on which the securities of the
Company may be listed and which is
recognised by the Securities and Futures
Commission of Hong Kong and the Stock
Exchange for this purpose, subject to and in
accordance with all applicable laws and
requirements of the Rules Governing the
Listing of Securities on the GEM of the Stock
Exchange or of any other stock exchange as
amended from time to time, be and is hereby
generally and unconditionally approved;
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Notice of Annual General Meeting
BRREFRERS

(b)  the aggregate nominal amount of the shares
of the Company which the Directors of the
Company is authorised to repurchase pursuant
to the approval in paragraph (a) of this
Resolution shall not exceed 10% of the
aggregate nominal amount of the issued share
capital of the Company as at the date of
passing this Resolution, and the said approval
shall be limited accordingly; and

(c)  for the purpose of this Resolution, “Relevant
Period” means the period from the passing of
this Resolution until whichever is the earliest
of:

(i) the conclusion of the next annual
general meeting of the Company;

(ii) the expiration of the period within which
the next annual general meeting of the
Company is required by the articles of
association of the Company or any
applicable law to be held; or

(iii)  the revocation or variation of the
authority given under this Resolution by
an ordinary resolution of the
shareholders of the Company in general
meeting.”

5. To consider and, if thought fit, to pass, with or without
amendments, the following resolution as an Ordinary
Resolution:

“THAT:

(a) subject to paragraph (c) of this Resolution,
the exercise by the Directors of the Company
during the Relevant Period (as hereinafter
defined) of all the powers of the Company to
allot, issue and deal with additional shares in
the capital of the Company or securities
convertible into such shares or options,
warrants, or similar right to subscribe for any
shares or convertible securities of the
Company and to make or grant offers,

Annual Report 2004 ¢ — ST MFEF§
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Notice of Annual General Meeting
BRREFRERS

agreements and options (including bonds,
warrants and debentures convertible into
shares of the Company) which would or might
require the exercise of such power be and is
hereby generally and unconditionally
approved;

the approval in paragraph (a) of this
Resolution shall authorise the Directors of the
Company during the Relevant Period to make
or grant offers, agreements and options
(including bonds, warrants and debentures
convertible into shares of the Company) which
would or might require the exercise of such
power after the end of the Relevant Period;

the aggregate nominal amount of share capital
allotted or agreed conditionally or
unconditionally to be allotted (whether
pursuant to an option or otherwise) and issued
by the Directors of the Company pursuant to
the approval in paragraph (a) of this
Resolution, otherwise than (i) a Rights Issue
(as hereinafter defined); (ii) an issue of shares
under any share option scheme or similar
arrangement for the time being adopted for
the grant or issue to officers and/or employees
of the Company and/or any of its subsidiaries
and /or any eligible persons thereunder of
shares or rights to acquire shares in the capital
of the Company; (iii) an issue of shares as
scrip dividends pursuant to the articles of
association of the Company from time to time;
or (iv) an issue of shares upon the exercise of
rights of subscription or conversion under the
terms of any warrants of the Company or any
securities which are convertible into shares of
the Company, shall not exceed 20% of the
aggregate nominal amount of the issued share
capital of the Company as at the date of
passing this Resolution, and the said approval
shall be limited accordingly; and
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for the purpose of this Resolution,

“Relevant Period” means the period from the
passing of this Resolution until whichever is
the earliest of:

(i) the conclusion of the next annual
general meeting of the Company;

(ii) the expiration of the period within which
the next annual general meeting of the
Company is required by the articles of
association of the Company or any
applicable law to be held; or

(iii)  the revocation or variation of the
authority given under this Resolution by
an ordinary resolution of the
shareholders of the Company in general
meeting.

“Rights Issue” means an offer of shares of the
Company open for a period fixed by the
Directors of the Company to the holders of
shares of the Company whose names appear
on the register of members of the Company
on a fixed record date in proportion to their
then holdings of such shares as at that date
(subject to such exclusions or other
arrangements as the Directors of the Company
may deem necessary or expedient in relation
to fractional entitlements or having regard to
any restrictions or obligations under the laws
of, or the requirements of any recognised
regulatory body or any stock exchange in, any
territory outside Hong Kong applicable to the
Company).”
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6. To consider and, if thought fit, to pass, with or without
amendments, the following resolution as an Ordinary
Resolution:

“THAT conditional upon the passing of Resolution
Nos. 4 and 5 as set out in the notice convening this
meeting, the general mandate granted to the
Directors of the Company to allot, issue and deal
with additional shares in the capital of the Company
pursuant to Resolution No. 5 as set out in the notice
convening this meeting be and is hereby extended
by the addition thereto of an amount representing
the aggregate nominal amount of the shares in the
capital of the Company repurchased by the Company
under the authority granted pursuant to Resolution
No. 4 as set out in the notice convening this meeting,
provided that such amount of shares shall not exceed
10% of the aggregate nominal amount of the issued
share capital of the Company as at the date of
passing the said Resolution.”

By Order of the Board

Shine Software (Holdings) Limited
Chu Kin Wang, Peleus

Company Secretary

Hong Kong, 31st March 2005

Head Office and Principal Place of Business in Hong Kong:
Room 2802, 28th Floor

China Resources Building

26 Harbour Road

Wanchai

Hong Kong

Registered Office:

Century Yard, Cricket Square
Hutchins Drive

P.O. Box 2681 GT

George Town

Grand Cayman

British West Indies
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Notes:

Any member of the Company entitled to attend and vote at
the meeting is entitled to appoint one or more proxies to
attend and vote in his stead. A proxy need not be a member
of the Company.

A proxy form of the meeting is enclosed. If the appointer is
a corporation, the proxy form must be made under its
common seal or under the hand of an officer or attorney
duly authorized on its behalf.

Where there are joint registered holders of any shares, any
one of such persons may vote at the above meeting (or
any adjournment thereof), either personally or by proxy, in
respect of such share as if he were solely entitled thereto;
but if more than one of such joint holders by present at the
above meeting personally or by proxy, that one of the said
persons so present whose name stands first on the register
of members of the Company in respect of such share shall
alone be entitled to vote in respect thereof.

In order to be valid, the proxy form, together with the power
of attorney or other authority (if any) under which it is
signed or a notarially certified copy thereof, must be
deposited at the Company’s branch registrar and transfer
office in Hong Kong, Tengis Limited, at Ground Floor, Bank
of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong not less than 48 hours before the
time appointed for holding the meeting or any adjournment
thereof.

Delivery of an instrument appointing a proxy shall not
preclude a shareholder from attending and voting in person
at the meeting and, in such event, the instrument appointing
a proxy shall be deemed to be revoked.

In relation to Resolution No. 2, ten Directors will retire from
office at the meeting in accordance with Article 86(3) of
the Company’s Articles of Association and, being eligible,
will offer themselves for re-election. Details of these ten
Directors were set out in the “Biographical Information of
Directors and Senior Management” of the Company’s
Annual Report 2004.

Under the Articles of Association of the Company, a
resolution put to the vote of the meeting shall be decided
on a show of hands unless (before or on the declaration of
the result of the show of hands or on the withdrawal of any
other demand for a poll) a poll is demanded:

(a) by the chairman of the meeting; or
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Notice of Annual General Meeting
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RRBFRKgEE
(b) by at least three shareholders present in person or (b) ERBEERGREZED=4

in the case of a shareholder being a corporation by
its duly authorised representative or by proxy for
the time being entitled to vote at the meeting; or

(c) by a shareholder or shareholders present in person
or in the case of a shareholder being a corporation
by its duly authorised representative or by proxy
and representing not less than one-tenth of the total
voting rights of all shareholders having the right to
vote at the meeting; or

(d) by a shareholder or shareholders present in person
or in the case of a shareholder being a corporation
by its duly authorised representative or by proxy
and holding shares in the Company conferring a
right to vote at the meeting being shares on which
an aggregate sum has been paid up equal not less
than one-tenth of the total sum paid up on all shares
conferring that right.

An explanatory statement as required by the Rules
Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited in
connection with the proposed repurchase mandate under
Resolution No. 4 above will be sent to shareholders together
with the Company’s Annual Report 2004.

As at the date of this notice, the Board of the Company
comprises of six executive Directors, namely Ms. Gu Yun
(Chairperson), Mr. Qiu Yixin (Vice-chairman), Mr Chen
Yunrong (Chief Executive Officer), Mr. Ye Jinxing, Ms. Li
Xiaoyuan and Mr. Jiang Yulai; one non-executive Director,
namely Mr. Chen Qun, and three independent non-
executive Directors, namely Mr. Choy Tak Ho, Mr. Liu Bo
and Mr. Sin Ka Man.
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Financial Calendar
BREE

Commencement of dealing in the shares on GEM
R FABERIRIRE E A H

Announcement of first quarterly results
NE-FERE

Announcement of interim results

NSRS

Announcement of third quarterly results
NHE=FEXRHE

Announcement of final results

N2 FEE

Annual General Meeting for 2005
—TERFREBFARSG

Annual Report 2004 ¢ — ST M F FR

12th August 2003
—EE=FNA+=H

12th May 2004
“TEmERA+ A

13th August 2004
“EETMENATZA

12th November 2004
—EEmFT—A+=H

22nd March 2005
—EERF=-R=-+=H

25th April 2005
—EERFMA-+HHAH



Financial Highlight
MBREE

(Expressed in Renminbi thousand dollars)
(UARBFTIME)

Shine Software (Holdings) Limited o 37 S 24 (2 R)ER A A

Year ended 31st December

BE+t-A=t-HLEE

2004 2003 2002 2001
—EENE —2T=-F —TT-_F —TE—F
(Restated)  (Restated)
(E7) (E7)
CONSOLIDATED RESULTS REXEE
Turnover EES 17,985 16,287 39,904 29,507
Profit attributable to shareholders P 3R P A i 233 708 13,165 4,159
Dividends & - 1,705 7,000 3,000
Dividends pay-out ratio KBt & N/A 7 E R 240.8% 53.2% 72.1%
Turnover & %58

40,000

30,000 |

20,000

10,000 f

O 1 1 1
2004 2003 2002 2001
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Financial Highlight
MHERE

(Expressed in Renminbi thousand dollars)

(UKARBETTIE)

CONSOLIDATED ASSETS
AND LIABILITIES

Total assets

Total liabilities (Note 3)

Minority interests

Shareholders’ funds

50,000

40,000

30,000

20,000

10,000
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As at 31st December
R+=A=+—-8H
2004 2003 2002 2001
“EENE —TT=F ZTT-F ZTT—F
(Restated)  (Restated)
(E3]) (£31)

REEERAE

BEE 55,583 55,904 41,150 28,672

maE (FiF3) (7,908) (6,424) (32,308) (9,542)
DY RS (155) (488) (2,103) (724)
BREe 47,520 48,992 6,739 18,406

Shareholders’ funds RERE £

2004 2003 2002 2001
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Financial Highlight
MHERE

(Expressed in Renminbi thousand dollars)
(UARBFTIME)

Notes:

The Company was incorporated in Cayman Islands in July
2002 as an exempted company with limited liability and
became the holding Company of the Group in July 2003
as a result of the Reorganization as set out in the
Company’s IPO prospectus dated 4th August 2003 (the
“IPO Prospectus”). Accordingly, the earliest available
consolidated balance sheet prepared by the Company is
for the year ended 31st December 2003.

Notwithstanding the aforesaid, the reorganization referred
to note 1(a) to the financial statements has been reflected
in the financial summary by treating the Company as having
been the holding company of the Group for the earliest
period presented above.

The results of the Group for the two consecutive financial
years ended 31st December 2002 and the consolidated
balance sheets as at 31st December 2001 and 2002 have
been prepared on a combined basis as if the current group
structure had been in existence throughout the years
concerned and have been extracted from the Company’s
IPO Prospectus and as restated to the extent of taking into
account the financial effects of adopting the new “Hong
Kong Statement of Standard Accounting Practice 12
(Revised): Income Taxes”. For details of the said change
in accounting policy, please refer to note 3 to the financial
statements.

Total liabilities as at 31st December 2002 included
convertible notes with total face value of HK$14,000,000
which was subsequently entirely converted and capitalized
as Shares of the Company pursuant to the Reorganisation
as set out in the Company’s IPO Prospectus.

FRARR-_ZEE-_FLAEHENER
MRz AERRERAR RREEAM
R-BZ=FLtAR/AEBEZEZERA
A AR BERARRERA-_TE=
FAANAZBEER ([HKRER]) -
Hit ARRlREREGEEEEARRZ
FERBE-_TE=F+-_A=+—H
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Chairperson’s Statement
FEHRE

BUSINESS REVIEW

2004 was a challenging year and yet with opportunities for
both the domestic securities market of the PRC and the
Group.

In 2004, the PRC securities market was still weak while the
business environment was deteriorating. The securities
market experienced continuous declines in terms of trading
volumes and market capitalization. As at the end of 2004,
the composite indexes of the Shanghai Stock Exchange
and the Shenzhen Stock Exchange tumbled by
approximately 44% and 40% respectively as compared to
their historical highs.

With the “Comments on Capital Market Reform and its
Stable Development by the State Council [ BY 7% B3 B85 e
EEAT SR ERBMBEERNETER] issued by the
State Council of the PRC on 31st January 2004 being further
put into effect, administrative takeover of three securities
dealers had been implemented in 2004. Meanwhile, there
was a widespread market speculation that 63 securities
dealers were labeled as dealers with high-risk management,
seriously putting the creditability of the dealers into
question. The CSRS had also announced a number of
notices to tighten its control gradually. With continuous
research on and commitment to risk management of
securities dealers over the years, the Group managed to
make timely adjustments to our product lines. By
consolidating our existing products, the Group launched a
separate custody platform for customer funds, a risk-
monitoring control and audit system for newly developed
products and a third party custody platform. These products
aimed at strengthening the internal risk management of
securities dealers in compliance with the regulatory
requirements of the CSRC. Those products had gotten
extensive attention when launching.
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Chairperson’s Statement
RS

BUSINESS REVIEW (Continued)

Confronted with an arid domestic securities market
environment, many PRC securities institutions adopted a
conservative approach towards their information technology
investments. As the Group’s performance is critically
dependent upon the scale of information technology
investment by the domestic financial and securities
industries, the financial results of the Group for 2004 were
also adversely affected temporarily. However, with good
responses from marketing of the Group’s new products,
the contracts entered into by the Group during the fourth
quarter of 2004 represented nearly 50% of the total
contracted sum for the year.

The Group recorded a profit attributable to shareholders of
approximately RMB233,000 for 2004, representing a
decrease of approximately 67% as compared to the
previous year. However, the profit before taxation of the
Group for the year 2004 was approximately RMB891,000,
representing approximately a 532% (or RMB750,000)
increase over the amount reported for the previous year.
The Group maintained sound financial position, as at 31st
December 2004, the net assets were approximately
RMB47,520,000, including an aggregate of cash and cash
equivalents of RMB20,071,000.

EBOE (&)
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Chairperson’s Statement
RS

BUSINESS DEVELOPMENTS AND CONTROLS

The Group successfully launched its new products during
2004, namely Shine Investor Capital Independent
Depository Platform and Shine Client Capital Third Side
Manage Headquarters Information System. Also, we entered
into strategic collaboration agreements with four securities
dealers, namely Bohai Securities Co. Ltd., China Merchants
Securities Co. Ltd., Hengtai Securities Brokerage Co. Ltd.
and Northeast Securities Co. Ltd.. China Merchants
Securities Co. Ltd. is one of the top ten securities dealers
in the PRC. Those strategic collaborations involved various
aspects such as product planning, marketing, resources
sharing and business exploration. By closely working with
our customers and the synergies arising therefrom, business
development and product marketing of the Group would
be enhanced, thus further strengthening its leading position
in securities clearing and settlement arena, being well
positioned for the development of extended products.
Furthermore, we launched the Bank-Securities Cross-sector
Fund Management Module during the year. This system
has already interfaced with all 15 banks with legal custody
status within the industry. Being one of the data source
necessary for audit management of securities dealers, the
system has been fully adopted by all of the 15 securities
dealers upon launch thus establishing a sound base with
extensive customer resources for the Group’s further
development of an independent custody and audit risk
management system.

Internally, the Group continued to exercise rigorous cost
control measures and implemented a series of adjustments
involving the streamlining and systematizing our corporate
management procedures in areas such as product planning,
quality assurance, regular progress reporting and staff
training. Moreover, performance appraisal was also refined
to incorporate an accountability mechanism to further
promote the Group’s operational effectiveness and
efficiency. We believe that those measures will create a
solid foundation for the Group’s long-term development.
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Chairperson’s Statement
RS

BUSINESS OUTLOOK

The China Securities Regulatory Commission (“CSRC”)
promulgated the “Notice of Furthering Tightening in
Regulation of Transaction Settlement Fund for Customer of
Securities Houses" [N #E — MR BH R AITPRIEHR
A2 EEH@A] on 12th October 2004. In late 2004, Mr.
Jiang Yulai, an executive Director and the Chief Operation
Officer of the Group, was appointed as member of “3& & A
AEFPESBYRERENERER/NE and "BFLRAEF
BeBYUFERESRNERERBAFBTZIRNDA". Mr.
Jiang has comprehensive understanding of the securities
business and standards, which would be greatly beneficial
to the Group’s future development and the close integration
of its products with market needs.

With the greater concerns by practitioners on the tightening
of financial risk management, we believe that the new
generation clearing and settlement system intended to be
launched by the Group, the sole clearing and settlement
software provider within the sector, will be able to
accommodate the diversified markets and varieties of the
industry in the future. In particular, it will be able to meet
the changing demands on risk management and settlement
requirements resulting from the future relaxation of financial
control and the emergence of derivative products.
Meanwhile, the market prospects of the securities dealer
managerial application system being continuously
developed by the Group will be promising with the broad
customer base and the market recognition gained.
Therefore, the Group is optimistic about its operations in
the year ahead while also being well prepared for another
challenging year.

Notwithstanding the aforesaid, in the long term, with the
expected resurgence in the domestic securities market,
coupled with the Group’s excellent research and
development capability and strengthened competitiveness
through the said management improvement measures, we
are confident that the Group is well positioned to capitalize
on expansion opportunities and will resume to its track to
profitability in the near future.
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Chairperson’s Statement
RS

APPRECIATION

Finally, | would like to extend my sincerest thanks to my
fellow directors and our colleagues for their unwavering
dedications and significant contributions rendered under
the difficult market condition during 2004. | am confident
that their endeavors will continue to bring upon satisfactory
results for the Group in this year. On behalf of the Board, |
would also like this opportunity to express our heartfelt
gratitude to our shareholders, customers and business
associates for their continuous support and confidence in
the Group.

Gu Yun
Chairperson

22nd March 2005
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Management Discussion and Analysis

EEENWR DN

OVERALL PERFORMANCE

During the year ended 31st December 2004, the Group
recorded a consolidated turnover and profit attributable to
shareholders of approximately RMB17,985,000 and
RMB233,000 respectively, representing approximately a
10% (or RMB1,698,000) increase in turnover and a 67%
(or RMB475,000) decrease in profit attributable to
shareholders as compared to previous year. However, the
profit before taxation of the Group for the year 2004 was
approximately RMB891,000, representing approximately a
532% (or RMB750,000) increase over the amount reported
for the previous year.

The movement in profit attributable to shareholders was
mainly attributable to the following factors:—

(1) increase in incomes from the technical consultancy
& maintenances with higher added value;

(2) general increase in operating expenses as further
discussed below.

Turnover
Turnover by business operations for the two consecutive
years ended 31st December 2004 was summarized

as follows:

(expressed in Renminbi thousand dollars)

(UAR®ETTSE)

Software Sales S
Hardware Sales EHEE
Network Construction Services P TR

Technical Consultancy & Maintenances

TOTAL @5t

Bl & o e e o

SEHRREEE %%E&Hxiﬁamﬂ
iﬁ/\E%w 985,0007T & A R # 233,000
TC 0 BB 25 F & 258 I IR SR A i A4 0
%@10%(3}\E¢%¥1,698,000m&/)369,%’7
67% (3K AR #475,0007T) A ANEE—
=TI F E AR M # A R 891,0007T -
B RFINN4532% (s A REE750,0007T) °

BRR A M B E BRI
(1) WERIBEZRMNEHRAEERA
®m:

2 TXMizAREHMLEHTER
K& hne

HE-FEMF+- A=+ ALEEM
BFE REWES 2 EETBANT

Year ended 31st December
BZEZ+-A=1+—HLFE

2004 2003
—EENEF —FRE=F
10,416 10,016
2,182 2,795

447 197

4,946 3,279
17,985 16,287
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Management Discussion and Analysis
EIRE R Mo AT

Turnover (Continued)

The Group has strategically trimmed down its non-core
businesses of hardware distribution during the year. Despite
the prolonged downturn in China stock market, information
technology investments and spending of the domestic
securities industry were generally aggravated. The incomes
from our technical consultancy & maintenances has
increased approximately 51% to RMB4,946,000. The Group
successfully launched its new product, namely Shine
investor capital independent depository platform [ ¥ 37 17
& F & ] by the end of 2004. Such product was launched to
meet the standardization of customer’s assets management
as stipulated by CSRC on securities firms.

Other Revenue

Other revenue mainly represented value added tax refunds
in respect of distribution of the Group’s self-developed
software which was comparable to that of previous year.
Distribution Expenses

Distribution expenses mainly represented marketing
expenses which was maintained at a level comparable to
that of the previous year.

General and Administrative Expenses

This year is the first complete year after the successful
listing of the Group in August 2003. As a result, increase in
professional expenses (namely remuneration of the auditors
and continuing sponsor) and the emoluments of the
directors for the complete year is recorded.

Other Operating Expenses

It mainly represented the cost of research and development
of the products and technologies.
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Management Discussion and Analysis
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Product Development

During the year, the Group invested approximately
RMB5,686,000 on product development, which was mainly
attributable to “independent depository platform” and “risk
management platform”.

During the year, the Group continued to recruit more
relevant experts to enhance its integrated capabilities on
research, development and product implementation.

In light of the ever-changing securities information
technology industry, it is crucial that the Group reviews its
proposed development projects regularly. During the year,
due to market uncertainties, the Group postponed some
non-core projects which are less important or prospects of
which involve uncertainties so as to focus on the
development of products with substantial market potentials.
In addition, the Group will determine whether to resume
development of the aforementioned non-core projects in
the future.

Details of the changes of product development plans are
set out in the section headed “Comparison of Business
Objectives with Actual Business Progress”.

Liquidity and Financial Resources

Despite the difficult operating environment in its sectors,
the Group’s healthy financial profile was further
strengthened upon the completion of its initial public
offering (in August 2003) whereas, as at 31st December
2004, the Group had net assets of approximately
RMB47,520,000, including total cash, bank and deposits
balances of approximately RMB20,071,000. To mitigate
financial risk, the Group has implemented disciplined
financial and risk managements with minimum use of highly-
geared financial arrangements. The Group’s gearing ratio,
as calculated by taking the ratio of the Group’s total external
borrowings, divided by its shareholders fund, was zero.
Further, the Group had not charged on any of its assets as
at 31st December 2004.
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Acquisitions and Disposals of Capital Investments

Since the Listing of the Company’s shares on GEM on 12th
August 2003 and up to the date of this report, the Group
has not entered into any material transactions or significant
investment which are classified as notifiable transactions
as defined under Chapter 19 of the GEM Listing Rules.

For other acquisitions of the Group, please refer to note 33
to the financial statements.

Foreign Exchange Exposure

Most of the Group’s operating transactions, assets and
liabilities are primarily denominated in either Renminbi or
Hong Kong dollar, the Directors believes that Renminbi will
remain relatively stable against Hong Kong dollar in the
foreseeable future and considers the Group’s present
exposure to exchange risk is relatively minimal. Currently,
no financial arrangements have been implemented for
hedging purpose. Nevertheless, the Directors will, from time
to time, closely monitor and reassess the exchange risk
exposures of the Group and will enter into non-speculative
hedging arrangements as required.

Segmental Information

The segmental information of the Group was disclosed in
note 13 to the financial statement.

Employees

As a software solution provider, people are the Group’s our
most valuable assets. Accordingly, the human resources
framework is placed utmost strategic importance among
the Group’s critical policies.

The Group is a “people-oriented” and “equal opportunity”
employer whereas its staff selection and promotion process
will only be determined with reference to employees’ own
merits and their competency in relation to their
responsibility.

Employee remuneration includes basic salaries and
benefits-in-kind such as medical and insurance coverage,
retirement benefits scheme, and other discretionary
incentives etc.
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Employees (Continued)

Employee remuneration is maintained at market competitive
level and will be regularly reviewed within the general
framework of the Group’s human resources system.
Remuneration policy is basically determined with reference
to individual performance as well as financial results of the
Group which will be revised from time to time when
performances of staff is warranted.

To recognize the contributions and encourage initiatives
and commitment from its staff, the Group has also operated
a share option scheme. 20 millions share options have been
granted in 2004.

Apart from the said tangible rewards, the Group will, on an
ongoing basis, provides opportunity for professional
development and trainings to its employees to ensure its
workforces always keep abreast with up-to-date professional
knowledge, competences and share the same corporate
vision of the Group.

As at 31st December 2004, the Group employed 184
employees in total. Staff cost, including directors’
emoluments, was approximately RMB13,139,000 for the year
ended 31st December 2004.

Comparison of Use of Proceeds

There has been no change in principal business objectives
of the Group. However, as mentioned in the IPO Prospectus,
both the domestic securities and information technology
industries in China are dynamic and fast-changing, with
new policies, regulations, products and business emerging
constantly. In response to the changing market conditions,
the Group has strategically refined its implementation plan
and has taken a more conservative tact in implementing its
business plans than originally planned and amended and
postponed certain sizeable development projects and
strategic deployments accordingly as it was considered to
be in the best interests of the Group and its shareholders
as a whole.

For details in relation to the changes in execution plan,
please refer to the subsection headed “Comparison of
Business Objectives with Actual Business Progress” of this
section.
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Comparison of use of proceeds (Continued)

Since the listing of the Group and subject to the
modifications and refinements in implementing its business
plan above-mentioned, the net proceeds raised from the
placing on 12th August 2003 had been applied to achieve
the business objectives as set out in the IPO Prospectus of
the Group and are utilized up to 31st December 2004 as
detailed below:

(expressed in HK$ thousand dollar)

FERERRLER (&)

AEER_FTT=F N \A+_BETEE
SEMRBFEFER (BaR LA RE Bk
HEMEL AR RAANIT RN B
FERAKSEZABRERAAHEHFER
ZRE RETREE_FTTNF+ A=
T HEHRAZERSBHABHINWT:

(AFET2E)
Actual amount
utilized up to
31st December
2004
Planned use of S
proceeds —EENF
as stated in the +=A
IPO Prospectus =+—H
BRERFH =50z
FERERAE ZERESHE
Product Developments EmBR
Enhancing existing product-line BARFTERR 3,000 1,341
New products development and FRFEGREA#
subsequent updates FAR IR A
Customer Relationship Management/ BFERIZEIE,
Investor Relationship Management WEEHERERE 3,660 3,625
Centralized Securities Processing BEEPRSFEE (HiF)
Platform (Note) 4,380 -
Integrated investment management 4RAREEBRREBIHHR
and business support solutions EXZEEE
Including:
(1)  Collaborative Work Platform ) WRITEF &R
and Office Automation WAE BB 2,730 289
(2)  Securities Investment (2) BHEREEERESR
Management System 2,650 1,214
(3)  Business and Management B) EESRAEBREEES
Platform for Fund Institutions 2,360 286
(4) Business Support Platform for (4) ZB5EEBIETLE (HT)
Securities Industry (Note) 1,120 2,599
Establish Regional Sales Offices and AL @ EE W EER M
Servicing Centres P H L 3,000 624
Brand Building and Marketing mEELRTISHE 3,600 1,401
26,500 11,379
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Comparison of use of proceeds (Continued)

Unused net proceeds of approximately HK$15,121,000 have
been placed with licenced banks in Hong Kong and the
PRC, and would be applied to achieve objectives as stated
in the IPO Prospectus on a long-term basis.

To the extent that the net proceeds are not immediately
used, the Group may deposit the same into financial
institutions or engage in highly-liquid, short-term
investments to optimise returns for its shareholders on a
risk-controlled basis in the future.

Note: As stated in “Chairperson’s Statement”, with the CSRS had
tightened its control over securities dealers, the Group
consolidated its existing products and launched a separate
custody platform for customer funds, a risk-monitoring
control and audit system for newly developed products
and a third party custody platform. These products aimed
at strengthening the internal risk management of securities
dealers in compliance with the regulatory requirements of
the CSRC. Those products had gotten extensive attention
when launching. Therefore, the proposed proceeds for
Centralized Securities Processing Platform is now used for
consolidation and development of securities business
supporting platform.

FERERRLER (&)

i AR E AR ATERIEFEE (415,121,000
L) BEDRNFERESNBANNFERT
THARERERERMBEEREREEZZA
ﬁo
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Comparison of business objectives with actual

business progress

Product developments
and marketing
EmBARRTEERE

Existing clearmg products
REGEEE

Customer Relationship
Management/Investor
Relationship Management
(“CRM/IRM”)

BEPHBEERE REEBIE
EB([RFARER &
BEBMERER])

30  Annual Report 2004 ¢« — SN FF#§

Objectives as stated
in the IPO Prospectus
BRERFAXBE R

Continuous review and perform
market analysis. For selected
products with market
potentials, perform research,
testing and development for
new system features;
continuous research &
development for customers;
promotion of the E-SIM system.
FL5 B E mn R OEITRER T &

E/\Tﬁ mHAOEMBEENE
E‘u NN Y
iﬁ??%’flﬂ REER R ST

IENMEESHEABEETYRZA

Launch and promote the basic
modules of the Securities CRM/
IRM
HERERESSEFARER
REEBRER ZEARNER

XEEERERXBERZER

Actual business progress

in respect of the period
ended 31st December 2004
BTN+ -_A=+—H
LHEcERXBRER

Continued to enhance the market share
of its securities clearing products. During
the year, 20 additional securities dealers
have adopted the Group’s products,
adding to a total of 92 users, further
strengthening the dominant position of its
securities clearing products
BEBRSEEEMNMISIEE X FRHIE
0XRFAEEA FZEMNE P BES 92
X BITERGEEEMMNEEIOM-

Bank-securities Cross Sector Fund
Management Module has developed
banking portals for all 15 banks with legal
custodian qualifications. Besides, as one
of the necessary database for the audit
management of securities firms, the
Module has also been applied in the
independent custody, audit and risk
management system. Currently, there are
15 securities dealers using this Module.
REECEREERROKARETHMAES
%Eﬁﬁi/@(‘aST%E%EG%EMHEZ,\%%
EREF R AEZ %I@JA%E’]%@FJ@Z
W%&éﬁif%ﬁﬁ%ﬁﬁm REANA-2H15
REBEMR-

The Group developed a system involving
corporate bonds and non-listed share
custody, offline subscription, registration
and clearing, and consolidated financial
management, which is mainly used for the
registration and clearing of non-listed
products.
E?J?‘Tm%ﬁﬂ%imﬂxf’ﬂ%%' WMT R
%E%Ei“”ﬂ f%ﬁﬁ% ST EBBIRIER S
FrEmE@R ;ff RAEE

Integrated to independent depository
platform
Diljﬁirh: \/A
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Comparison of business objectives with actual

business progress (Continued)

Product developments and marketing

EmBARRTHER

Integrated Collaborative Work
Investment Platform and Office
Management and Automation

Business Support MRAIEFEEEA
Solution =g &1
HMAEREEERER

XEROR TR

Securities Investment
Management System
BEREEEZRR

Business and
Management Platform
for Fund Institutions

EeRAEHKREE

NVAVAN
[=)
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Objectives as stated
in the IPO Prospectus
FRERFEXKERE

Complete the framework
design of the
Collaborative Work
Platform and Office
Automation

ST R TEF & R

=EHCZERRES
Research and
development, testing

and completion of the
basic modules of the
Collaborative Work
Platform and Office
Automation

o2 RS R TR W R T
EFaRBEAEEHL 2
N B

Research, testing and
development for system
features
Eﬁ%v‘ﬂﬂ%ﬁ&&ﬂ%&%%ﬁw
B

Perform research &
development, testing
and finalization of the
basic modules of the
Business and
Management Platform
for open-ended funds by
stages

o & B A 2% ORI A R TE K
ARAECEBLREEF
- Y. N

EEEERERRXBERZL® (4)

Actual business progress
in respect of the period

ended 31st December 2004
BZ-ZZHmN&+=-A—H
ZTHoLHEcEREXRER

The market for this product
remains uncertain. The
Group continues to enhance
its system capabilities and
application modules while
continues to apply it to
internal use and defer the
launch of the solution.

ZEmM IR T AR # & 5T
ERGRERERER £5
BN ERER TRESZ
FIRTTER

=

Integrated to independent
depository platform.
BEINBIUFETA-

It was successfully launched
in the market in 2004.
—ERNFEERNBELET S
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Comparison of business objectives with actual

business progress (Continued)

Objectives as stated in the IPO Prospectus

BERERFEXBAR

Strategic Cooperation

REMESE

Identify and evaluate potential strategic
cooperation opportunities
MERFHEERBEESIERS

Invest in selected strategic cooperation
opportunities as well as participate and
consolidate the management of related
projects
RELBTEZR
BHECZERER

RESIEAERE X2 REA AR

Establish regional sales offices and servicing

R RHERETRLETP PO

Identify and evaluate the setting up of regional
sales offices and service centres in different
provinces and cities

WERTFERTAETR T LERERFER
BF B D

Establish selected regional sales offices and/
or service centres
RETHHKIREENFER IEFP
/I:,\
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Actual business progress in respect

of the period ended 31st December 2004
BE-EBNE+=-A=t+—H

LB EREBER

The Group continued to explore the possibility of
strategic investment which will lead to synergtic effect
to the Group. However, as of the date of this report, the
Group does not have any target investment.
REBEBDEERASETRKBRM AN KRB IEREK
QWMWQEKW%E%JK%II%EHEE&éﬂ%

As an on-going business development practise, the
Group has conducted in-depth contacts and serious
discussions with a wide range of business partners and
the world’s famous solution provider, including Microsoft®
Group, for possible strategic business alliance or
cooperation opportunities.

RHBEREE AEETESARBEEHMBERANELHN
BATREER (BIERECEE) AR RSP R0 Bk
HEAERE ETRAEBNFEN®R

centres

The Group announced on 22nd July 2004 of its proposed
acquisition of a property in Shanghai from an
independent third party for a consideration of
RMB3,221,035. The acquisition was completed in
November 2004. The property will be used as its regional
headquarter to facilitate the development of the markets
in Eastern China, as well as to reduce operating rentals
in the long run.
AEER-_ZZNELt AT _HAMBABIE=2AA
R¥#3,221,036TEA—fUN BN E-KER _TT N
Fr—AxK-tERMEAEASENIRERT IS REM
ERHELEERS-
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EXECUTIVE DIRECTORS

Ms. Gu Yun, aged 53, has been a director of the Company
since July 2002. She is one of the Group’s founders and
the Chairperson of the Company. Ms. Gu graduated from
the Xiamen University in 1985 majoring in finance in the
Department of Finance and Banking. She joined the Group
in December 1997 and assumes responsibility for strategic
planning and business development of the Group. Before
joining the Group, Ms. Gu worked in the Fujian Branch of
the People’s Bank of China from 1976 to 1992 and had
been a vice general manager in Fujian Securities Trading
Centre. Ms. Gu has good and extensive business
connections and has a broad range of experiences in the
domestic securities and banking industries dating back to
1980s. She is also one of the compliance officers of the
Company. Ms. Gu is also a director of Genesis Century
Limited which is a substantial shareholder of the Company
as disclosed in the section headed “SUBSTANTIAL
SHAREHOLDERS AND PERSONS WHO HAD AN INTEREST
AND A SHORT POSITION WHICH WAS DISCLOSEABLE
UNDER DIVISIONS 2 AND 3 OF PART XV OF THE SFO” in
the Directors’ Report. There is a service agreement between
the Company and Ms. Gu pursuant to which the emoluments
payable to Ms. Gu is HK$192,000 per annum. Ms. Gu was
appointed for a fixed term of 3 years commencing from
12th August 2003 but will be subject to retirement and
re-election at the Company’s forthcoming annual general
meeting in accordance with the Articles of Association of
the Company. Ms. Gu’s interests in the securities of the
Company as at the date of this report pursuant to Part XV
of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFQ”) is set out in the section
headed “DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” in the Directors’
Report. Ms. Gu is not related to any director, substantial
shareholder or initial management shareholder of the
Company save as that she is the spouse of Mr. Xu
Zhangxun who is deemed to be a substantial shareholder
of the Company under Part XV of the SFO. Apart from her
directorship with the Company, Ms. Gu does not hold any
directorship in any publicly listed companies.

BITES
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EXECUTIVE DIRECTORS (Continued)

Mr. Qiu Yixin, aged 45, has been a director of the Company
since July 2002. He is one of the Group’s founders and the
vice-chairman of the Company. He is also the chairman of
Shanghai Shine Science and Xinwangluo, the operational
arms of the Group in Shanghai. Mr. Qiu is responsible for
corporate planning and management of the Group’s
operation in Shanghai. He has over 20 years of experience
in technology application and corporate management,
especially in the fields of market planning and information
technology application in securities and banking sectors.
He worked for the Science and Technology Department of
Fujian Branch of the People’s Bank of China from 1989 to
1993 and for Fujian Securities Trading Centre as the
manager of its computer department from 1994 to 1999.
Mr. Qiu graduated in 1983 from the Fujian Broadcasting
Television University, majoring in electronics. There is a
service agreement between the Company and Mr. Qiu
pursuant to which the emoluments payable to Mr. Qiu is
HK$192,000 per annum. Mr. Qiu was appointed for a fixed
term of 3 years commencing from 12th August 2003 but
will be subject to retirement and re-election at the
Company’s forthcoming annual general meeting in
accordance with the Articles of Association of the Company.
Mr. Qiu’s interests in the securities of the Company as at
the date of this report pursuant to Part XV of the SFO is set
out in the section headed “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES” in
the Directors’ Report. Mr. Qiu is not related to any director,
substantial shareholder or initial management shareholder
of the Company save as that he is the spouse of Ms. Lin
Wen who is deemed to be a substantial shareholder of the
Company under Part XV of the SFO. Apart from his
directorship with the Company, Mr. Qiu does not hold any
directorship in any publicly listed companies.
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EXECUTIVE DIRECTORS (Continued)

Mr. Chen Yunrong, aged 41, has been a director of the
Company since July 2002. He is the chief executive officer
of the Company. Since joining the Group in February 2002,
Mr. Chen has been responsible for the daily operation and
management of the Group. Before joining the Company,
Mr. Chen worked in the Fujian Branch of the PBOC from
1984 to 1988 and later became the deputy president of
Minfa Securities Company Limited responsible for
computerization and information technology research and
application. He has over 19 years of experience and
hand-on knowledge of China’s financial and securities
industries, especially in the fields of corporate management
and applications of information technology. Mr. Chen
obtained a bachelor’'s degree in economics from Xiamen
University in 1984, and was awarded a master’s degree in
business administration from the Asia International Open
University (Macau) in 2000. There is a service agreement
between the Company and Mr. Chen pursuant to which the
emoluments payable to Mr. Chen is HK$192,000 per annum.
Mr. Chen was appointed for a fixed term of 3 years
commencing from 12th August 2003 but will be subject to
retirement and re-election at the Company’s forthcoming
annual general meeting in accordance with the Articles of
Association of the Company. Mr. Chen’s interests in the
securities of the Company as at the date of this report
pursuant to Part XV of the SFO is set out in the section
headed “DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” in the Directors’
Report. Mr. Chen is not related to any director, substantial
shareholder or initial management shareholder of the
Company save as that he is the spouse of Ms. Guo Lidan
who is deemed to be a substantial shareholder of the
Company under Part XV of the SFO. Apart from his
directorship with the Company, Mr. Chen does not hold
any directorship in any publicly listed companies.
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EXECUTIVE DIRECTORS (Continued)

Mr. Ye Jinxing, aged 37, has been a director of the
Company since July 2002. He is a senior economist. He
joined the Group in October 2000 and has been in charge
of the Group’s overall financial management, strategic
capital planning and treasury functions of the Group. Mr.
Ye previously held various managerial positions at the
Quanzhou City Branch of Industrial and Commercial Bank
of China in Fujian Province from 1990 to 1994 and Minfa
Securities Company Limited from 1994 to 1999. Mr. Ye has
over 13 years of experience and in-depth knowledge in
domestic banking, capital and money markets. Mr. Ye was
awarded a bachelor’s degree in economics from the Jiangxi
College of Finance and Economics in 1990. There is a
service agreement between the Company and Mr. Ye
pursuant to which the emoluments payable to Mr. Ye is
HK$180,000 per annum. Mr. Ye was appointed for a fixed
term of 3 years commencing from 12th August 2003 but
will be subject to retirement and re-election at the
Company’s forthcoming annual general meeting in
accordance with the Articles of Association of the Company.
Mr. Ye's interests in the securities of the Company as at
the date of this report pursuant to Part XV of the SFO is set
out in the section headed “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES” in
the Directors’ Report. Mr. Ye is not related to any director,
substantial shareholder and initial management shareholder
of the Company save as that he is the spouse of Ms. Wang
Chunling and the son of Ms. Lian Xiu, both of whom are
deemed to be substantial shareholders of the Company
under Part XV of the SFO. Apart from his directorship with
the Company, Mr. Ye does not hold any directorship in any
publicly listed companies.
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EXECUTIVE DIRECTORS (Continued)

Ms. Li Xiaoyuan, aged 42, has been a director of the
Company since July 2002. She is one of the Group’s
founders and a senior engineer. Before joining the Group,
Ms. Li served as deputy general manager for the computer
department of Fujian Securities Trading Centre from 1993
to 1999. Since joining the Group in December 1997, Ms. Li
has assumed responsibility for the Group’s strategic
technological development and project management and
led the Group in successfully developing many marketable
and innovative solutions. Ms. Li obtained a bachelor’s
degree from Nanjing Communications Engineering Institute
in 1984. Ms. Li is also a director of Genesis Century Limited
which is a substantial shareholder of the Company as
disclosed in the section headed “SUBSTANTIAL
SHAREHOLDERS AND PERSONS WHO HAD AN INTEREST
AND A SHORT POSITION WHICH WAS DISCLOSEABLE
UNDER DIVISIONS 2 AND 3 OF PART XV OF THE SFO” in
the Directors’ Report. There is a service agreement between
the Company and Ms. Li pursuant to which the emoluments
payable to Ms. Li is HK$20,000 per annum. Ms. Li was
appointed for a fixed term of 3 years commencing from
12th August 2003 but will be subject to retirement and
re-election at the Company’s forthcoming annual general
meeting in accordance with the Articles of Association of
the Company. Ms. Li is not related to any director,
substantial shareholder or initial management shareholder
of the Company save as that she is the spouse of Zhang
Xiaohui who is deemed to be a substantial shareholder of
the Company under Part XV of the SFO. Ms. Li's interests
in the securities of the Company as at the date of this
report pursuant to Part XV of the SFO is set out in the
section headed “DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” in the Directors’
Report. Apart from her directorship with the Company, Ms.
Li does not hold any directorship in any publicly listed
companies.
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EXECUTIVE DIRECTORS (Continued)

Mr. Jiang Yulai, aged 35, has been a director of the
Company since July 2002. He is the chief information officer
of the Group. Mr. Jiang formerly worked for the computer
department of Fujian Securities Trading Centre from 1994
to 1998. He joined the Group in December 1997 and is
responsible for the research and development of the
Group’s pilot products. Mr. Jiang has extensive experiences
in procedural and information flows of domestic securities
business as well as in industrial information technology
solution exploitation. He obtained his bachelor’s degree
from computer engineering and science department of the
Tianjin University in 1991. There is a service agreement
between the Company and Mr. Jiang, pursuant to which
the emoluments payable to Mr. Jiang is HK$192,000 per
annum Mr. Jiang was appointed for a fixed term of 3 years
commencing from 12th August 2003 but will be subject to
retirement and re-election at the Company’s forthcoming
annual general meeting in accordance with the Articles of
Association of the Company. Mr. Jiang is not related to
any director, substantial shareholder or initial management
shareholder of the Company. Mr. Jiang’s interests in the
securities of the Company as at the date of this report
pursuant to Part XV of the SFO is set out in the section
headed “DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” in the Directors’
Report. Apart from his directorship with the Company, Mr.
Jiang does not hold any directorship in any publicly listed
companies.
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NON-EXECUTIVE DIRECTOR

Mr. Chen Qun, aged 49, has been a director of the
Company since August 2002. He formerly worked for the
Fujian Branch of the People’s Bank of China (1985-1990)
and is the general manager of the Computer Centre of
Minfa Securities Company Limited. Mr. Chen has over 15
years’ experience in the corporate management, product
implementation and related technical services for domestic
securities industry. Mr. Chen obtained a master degree in
business administration from the Asia International Open
University (Macau) in 2000. There is no service agreement
between the Company and Mr. Chen. The emoluments
payable to Mr. Chen is HK$20,000 per annum. Mr. Chen
was not appointed for a fixed term but will be subject to
retirement and re-election at the Company’s forthcoming
annual general meeting in accordance with the Articles of
Association of the Company. Mr. Chen is not related to any
director, substantial shareholder or initial management
shareholder of the Company. As at the date of this report,
Mr. Chen is not interested or deemed to be interested in
any shares or underlying shares of the Company pursuant
to Part XV of the SFO. Apart from his directorship with the
Company, Mr. Chen does not hold any directorship in any
publicly listed companies.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Choy Tak Ho, aged 76, has been a director of the
Company since September 2002. He has over 40 years of
experience in international trading business in Hong Kong.
He is the director of Union International (HK) Company
Limited and also acts as independent non-executive
director of five main board-listed companies, namely Sino
Golf Holdings Limited, Ocean Grand Holdings Limited,
Yanion International Holdings Limited, Oriental Explorer
Holdings Limited and Multifield International Holdings
Limited. Mr. Choy was member of the 8th and 9th National
Committee of the Chinese People’s Political Consultation
Conference, of the Selection Committee of the first
Government of the Hong Kong Special Administrative
Region and is also the Honourable Life Chairman of the
Chinese General Chamber of Commerce H.K. and an
executive committee member of the Chinese Manufacturers’
Association of Hong Kong. There is no service agreement
between the Company and Mr. Choy. The emoluments
payable to Mr. Choy is HK$70,000 per annum. Mr. Choy
was not appointed for a fixed term but will be subject to
retirement and re-election at the Company’s forthcoming
annual general meeting in accordance with the Articles of
Association of the Company. Mr. Choy is not related to any
director, substantial shareholder or initial management
shareholder of the Company. Mr. Choy’s interests in the
securities of the Company as at the date of this report
pursuant to Part XV, of the SFO is set out in the section
headed “DIRECTORS AND CHIEF EXECUTIVE'S INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES” in the Directors’ Report.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Liu Bo, aged 48, has been a director of the Company
since September 2002. He is a professor of Shanghai
University of Finance and Economics. He was previously
the vice general manager of Shanghai Stock Exchange
and the chairman of China Southern Securities Co. Ltd.
and China Southern Fund Management Co. Ltd. Mr. Liu is
now the chairman of the Special Committee of the
Investment Fund Industry of the Securities Association of
China. There is no service agreement between the Company
and Mr. Liu. Mr. Liu was not appointed for a fixed term but
will be subject to retirement and re-election at the
Company’s forthcoming annual general meeting in
accordance with the Articles of Association of the Company.
The emoluments payable to Mr. Liu is HK$70,000 per
annum. Mr. Liu is not related to any director, substantial
shareholder or initial management shareholder of the
Company. Mr. Liu's interests in the securities of the
Company as at the date of this report pursuant to Part XV
of the SFO is set out in the section headed “DIRECTORS’
AND CHIEF EXECUTIVE’'S INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES” in the Directors’ Report. Apart from his
directorship with the Company, Mr. Liu does not hold any
directorship in any publicly listed companies.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Sin Ka Man, age 37, has been a Director of the
Company since September 2004. Mr. Sin is an assistant
general manager who is responsible for the accounting
and financial management of China Velocity Group Limited,
a Hong Kong listed company. Mr. Sin holds a Bachelor’s
Degree in Social Sciences from the University of Hong
Kong, a Master of Science Degree in Finance from the
University of Strathclyde, the United Kingdom and a Master
of Accounting Degree from Curtin University of Technology,
Australia. He is an associate member of The Hong Kong
Institute of Certified Public Accountants, a fellow member
of The Association of Chartered Certified Accountants and
a certified practicing accountant of the CPA Australia. He
has over 14 years of professional experience in auditing,
accounting and financial management for both private and
listed corporations. There is no service agreement between
the Company and Mr. Sin. He was not appointed for a
fixed term but will be subject to retirement and re-election
at the Company’s forthcoming annual general meeting in
accordance with the Articles of Association of the Company.
The emoluments payable to Mr. Sin is HK$70,000 per
annum. Mr. Sin is not related to any director, substantial
shareholder or initial management shareholder of the
Company. As at the date of this report, Mr. Sin is not
interested or deemed to be interested in any shares or
underlying shares of the Company pursuant to Part XV of
the SFO. Apart from his directorship with the Company,
Mr. Sin does not hold any directorship in any publicly listed
companies.
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SENIOR MANAGEMENT

Mr. Duan Jianlin, aged 44, is the business development
controller of the Group. He has been responsible for the
sales and marketing management of the Group since he
joined the Group in September 2003. After his graduation
from the Xian University of Technology in 1982, Mr. Duan
held various senior positions in some domestic securities
institutions and has over 20 years of experiences in
business development and information technology business.

Mr. Lin Wei, aged 41, is the chief technological officer of
the Group. He was awarded the Doctor of Philosophy in
Management by the Huazhong University of Science &
Technology. Before joining the Group in August 2003, Mr.
Lin held various key positions in some renowned information
technology companies in PRC.

Mr. Chu Kin Wang, Peleus, aged 41, was appointed the
company secretary, qualified accountant and one of the
compliance officers of the Company in October 2004. Mr.
Chu graduated from the University of Hong Kong with a
master degree in business administration. He is a fellow
member of Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants, an associate member of the Hong Kong
Institute of Company Secretaries and the Institute of
Chartered Secretaries and Administrators. In the past, Mr.
Chu had held senior financial posts in various companies
including accounting firms, European/US multinationals,
various small and medium-sized enterprises, and
Guangdong Investment Limited, a company listed on the
main board of the Stock Exchange. From 25th August 2003
to 16th September 2004, Mr. Chu was the Company
Secretary, Qualified Accountant, Authorized Representative
and Agent for Service of Process of Infoserve Technology
Corporation, a company listed on the GEM.
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Directors’ Report
EEERE

The directors of Shine Software (Holdings) Limited (the
“Company”) present their annual report and the audited
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the year ended 31st
December 2004.

GROUP REORGANIZATION

The Company was incorporated in Cayman Islands on 15th
July 2002 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. Pursuant
to a group reorganization (the “Reorganization”) to
rationalize the group structure in preparation for the listing
of the Company’s shares on the Growth Enterprise Market
("GEM”) of The Stock Exchange of Hong Kong Limited (the
“Exchange”), the Company became the holding company
of the Group upon completion of the Reorganization on
28th July 2003 and, through a placement of 118,250,000
new shares (the “Placing”) of the Company. The Company’s
shares were initially listed on GEM on 12th August 2003
(the “Listing”). Further details of the Reorganization are set
out in the Company’s prospectus dated 4th August 2003
(the “IPO Prospectus”). The Group resulting from the
Reorganization is regarded as a continuing entity for
accounting purpose.

The financial results of the Group include the results of the
Company and its subsidiaries and have been prepared
using the merger basis of accounting as a result of the
Reorganization. On this basis, the Company had been
treated as the holding company of its subsidiaries since
their respective dates of incorporation. The basis of
preparation for the results is set out in note 1(b) to the
financial statements.

CHANGE OF COMPANY NAME

Pursuant to a special resolution of shareholder of the
company, the name of the Company was changed from
“Shine Science & Technology (Holdings) Limited” to “Shine
Software (Holdings) Limited ¥71 = & (20%) AR 2 R)” with
effect from 26th April 2004.
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PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 17
to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st December
2004 are set out in the consolidated income statement on
page 63.

The state of affairs of the Group and the Company as at
31st December 2004 are set out in the balance sheets on
pages 64 and 65 respectively. The cash flows of the Group
are set out in the consolidated cash flow statement on
pages 67 and 68.

The directors of the Company do not recommend the
payment of a dividend.

SHARE CAPITAL AND RESERVES

Details of the movements in share capital of the Company
during the year are set out in note 28 to the financial
statements.

Movements in the reserves of the Group and the Company
during the year are set out in note 29 to the financial
statements respectively.

FIXED ASSETS

Details of the movements in fixed assets of the Group are
set out in note 14 to the financial statements.

DIRECTORS

The directors of the Company who held office during the
year were:

Executive directors:

Ms. Gu Yun - Chairperson

Mr. Qiu Yixin— Vice chairman

Mr. Chen Yunrong - Chief Executive Officer
Mr. Ye Jinxing

Ms. Li Xiaoyuan

Mr. Jiang Yulai
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DIRECTORS (Continued)

Non-executive director:
Mr. Chen Qun

Independent non-executive directors:
Mr. Choy Tak Ho
Mr. Liu Bo

Mr. Sin Ka Man (Appointed on 30th September 2004)

In accordance with article 86(3) of the Company’s articles
of association all of the above directors shall retire at the
forthcoming annual general meeting and, being eligible,
offer themselves for re-election.

The non-executive directors have no set term of office but
are subject to retirement by rotation at annual general
meetings of the Company in accordance with the
Company’s Articles of Association.

Biographical information of these directors is set out on
page 33 to page 43 of this report.

CHANGES OF DIRECTORATES AND EXECUTIVES

The following changes of directorates and executives
occurred during the year:

1. Mr. Sin Ka Man has been appointed as an
independent non-executive director and a member
of the audit committee of the Company with effect
from 30th September 2004;

2. Mr. Chu Kin Wang, Peleus has been appointed as
company secretary, authorised representative,
qualified accountant and compliance officer of the
Company with effect from 1st October 2004; and

3. Mr. Cheng Yun Ming, Matthew has resigned as
company secretary, authorised representative,
qualified accountant and compliance officer of the
Company with effect from 1st October 2004.

Annual Report 2004 ¢ — ST M F FR

- =5¢ )

FHTES:
R EfEAE

BYFHTES:
g2kt
2 mEE
ERGEE (RZTETEOFALA=1+H
EZRET)

BREARF zAREBERMAIES6Q)EK:
BELIEEEREERRBEFREER"
HREEERERET

FRTERYEETEH HEBEREBEAARF]
ZARABER@ARNNARBBRRBFK
SWMESE-

ERZSESIREENEN AREESS
Z43F-

ESRITRAEBZES

ER AATEERARALLBU TS
& :

1. ARREECEEAARRALE
STHAGTEERBREAERA &
SEEMEAASTARER

2. AREEEEEZERARRRF
WE -BEAR AEBERE
RIE M_FTTOF+A—-RAEE
Ll

3. HEALEDHEARRARMWE
BEAR AERSHMRERE
T H_ZEZEEF+ A -HELER



Shine Software (Holdings) Limited » i & # (ER)ER A 7

Directors’ Report

FEQRE

DIRECTORS’ SERVICE CONTRACTS

Each of the executive directors, namely Ms. Gu Yun, Mr.
Qiu Yixin, Mr. Chen Yunrong, Mr. Jiang Yulai, Ms. Li
Xiaoyuan and Mr. Ye Jinxing has entered into a service
agreement with the Company for a term of 3 years
commencing from 12th August 2003. Such agreement may,
during the term, be terminated by either party giving to the
other not less than 3 months’ written notice.

Save as disclosed above, none of the directors who are
proposed for re-election at the forthcoming annual general
meeting or any company controlled by the directors has a
service contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

DIRECTORS REMUNERATION

The directors’ fees are subject to shareholders’ approval
at general meetings. Other emoluments are determined by
the Company'’s board of directors with reference to directors’
duties, responsibilities and performance and the results of
the Group.

DIRECTORS’ INTERESTS
SIGNIFICANCE

IN CONTRACTS OF

Saved as disclosed above:

(i) there was no transaction which need to be disclosed
as connected transactions in accordance with the
requirements of Chapter 20 of the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”); and

(i) no contract of significance in relation to the Group’s
business subsisted at the year-end or any time during
the year to which the Company or any of its
subsidiaries was a party and in which a director of
the Company had a material interest, whether directly
or indirectly.

COMPETING INTERESTS

None of the directors of the Company or the management
shareholders of the Company or any of their respective
associates (as defined in the GEM Listing Rules) had an
interest in a business which causes or may cause any
significant competition with the business of the Group.
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FEQRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st December 2004, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFQ”))
as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the required standard of dealing by directors of listed
issuers as referred to in Rule 5.46 of the GEM Listing Rules

were as follows:

(a) Long positions in shares, underlying shares and
debentures of the Company

Nature of
Name Capacity Interest
mA %) @ty
Gu Yun Interest of controlled Corporate
BE corporation interest
REEAEER N A
Li Xiaoyuan Interest of controlled Corporate
FNTT corporation interest
REAEER N A
Ye Jinxing Interest of controlled Corporate
Eo @ corporation interest
EEEEER NEEE
Chen Yunrong Interest of controlled Corporate
PR =18 corporation interest
EEEEER NEEE
Qiu Yixin Interest of controlled Corporate
BB — corporation interest
REEEER NG £
Jiang Yulai Beneficial owner Personal
LB XK EmRBEBA interest
(EPN: 5
Choy Tak Ho Beneficial owner Personal
2= EmBAA interest
(PN ¥
Liu Bo Beneficial owner Personal
2% BE=mBA A interest
(PN ¥
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ESRFRTHRAERRO -HERS
REzcEalRA

R_BEMF+=A=+—R RARTR
BES R (25 RBEIED ) B
35T 17 B 2 B MATIEE - IR
B 52 B 81 2 AR b 159 81 586, 46K AT ik | 7
BEAESRATRFOATREC MG A
ARRBRA AARAEEREBTRAR
AR R A AREAE (RRRES R
595 6 ) SE XV B0 D - AR RR 19 R
2R RAEI T

(@) RARXIRD -HBEAROGRESZHF
y-)

Number of
shares/
underlying
shares
5,1
BReEE

Approximate %
of shareholdings
ERBY

BIL

187,061,635
(Note 1)
(Kat1)

187,061,635
(Note 2)
(Ktat2)

35,839,097
(Note 3)
(KtE3)

31,260,882
(Note 4)
(Ktaz4)

28,793,514
(Note 5)
(Ktats)
470,000
(Note 6)
(Kt&te)
470,000
(Note 6)
(Ktax6)
470,000
(Note 6)
(Ktax6)

39.55%

39.55%

7.58%

6.61%

6.09%

0.09%

0.09%

0.09%
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(a) Long positions in shares, underlying shares and
debentures of the Company (Continued)

Notes:

1. Such shares are owned by Genesis Century Limited
(“Genesis Century”). Ms. Gu Yun is a director of
and the beneficial owner of 1,539 shares in Genesis
Century, representing 15.39% of its total issued
share capital. Ms. Gu is taken to be interested in
the same parcel of shares held by Genesis Century
pursuant to Part XV of the SFO as Genesis Century
is accustomed or obliged to act in accordance with
the directions or instructions of Ms. Gu, together
with Ms. Li Xiaoyuan.

2. Such shares are owned by Genesis Century and
represent the same parcel of shares as in note 1.
Ms. Li Xiaoyuan is a director of and is the beneficial
owner of 3,784 shares in Genesis Century,
representing 37.84% of its total issued share capital.
Ms. Li is taken to be interested in the same parcel
of shares held by Genesis Century pursuant to Part
XV of the SFO as she is entitled to exercise or
control the exercise of one-third or more of the
voting power at the general meetings of Genesis
Century.

3. These shares are legally owned by Future Pursuit
Ltd. (“Future Pursuit”), whose beneficial owners are
Mr. Ye Jinxing and his mother, Ms. Lian Xiu, holding
39.79% and 60.21% interest respectively in its total
issued share capital. Mr. Ye is taken to be interested
in the same parcel of shares held by Future Pursuit
pursuant to Part XV of the SFO as he is entitled to
exercise or control the exercise of one-third or more
of the voting power at the general meetings of
Future Pursuit.

E%&?%fﬁﬁké#ﬁﬁﬁ**ﬁﬁﬁﬂﬁﬁ
RfEscalika (&

(a) REXFRG -HEARORESFZH
B (&)

et -

#% % B 17 M Genesis Century
Limited ( [ Genesis Century] ) #
B °BAE 2 £ A Genesis Century
ZEEWEREERZARI,530
B HEERE2HEEFTRAR
15 39%-° i 74 Genesis Centuryf&
T/,\Hzﬁﬁﬁjzﬁﬁ Mtz Etz
LMITE WREESHFRHE
|7|< BIEXVES BZ THGIEHER
Genesis CenturyFr# R —#L A& 15
R

% % B 17 B Genesis Century#
B -HEWF1RE AR — &
3 o & /N JT & £ B Genesis
CenturyE B B m ¥ B 2 A A
3,784kt HERE 2 HEH
TTRRAN37.84% - MR F L T H#E
R Genesis Century 2 JR R K& 77
FEESITE=2 22—k 2
KRER WREFHFRAE KL
EXVH =R T BRERIERE
Genesis CenturyFr# R —#L A& 15
R

#% % I 1D B Future Pursuit Ltd.
([Future Pursuit] ) &2 & T
Future Pursuitz Bz A A B
SEEEREGREF L L 5
Al EH 2D EITRAE9.79%
&6021% - AREXEBER
Future PursuitZ f% R X & 17{# 5§
RHEITTE= D2 — A EZIRE
T HURIRFE F R 'R FIEXV
B+ 4% % 4% VF ¥k A Future Pursuit
TR —#tiRh o #Ew=-
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(a) Long positions in shares, underlying shares and
debentures of the Company (Continued)

Notes:

4. These shares are legally owned by Cheer Prosper
Investments Limited (“Cheer Prosper”), the entire
issued share capital of which is owned by Mr. Chen
Yunrong. Mr. Chen Yunrong is taken to be interested
in the same parcel of shares held by Cheer Prosper
pursuant to Part XV of the SFO as he is entitled to
exercise or control the exercise of one-third or more
of the voting power at the general meetings of Cheer
Prosper.

5. These shares are legally owned by Easy Elegance
Ltd. (“Easy Elegance”), the entire issued share
capital of which is owned by Mr. Qiu Yixin. Mr. Qiu
Yixin is taken to be interested in the same parcel of
shares held by Easy Elegance pursuant to Part XV
of the SFO as he is entitled to exercise or control
the exercise of one-third or more of the voting power
at the general meetings of Easy Elegance.

6. These represented the outstanding numbers of
shares issuable under the share options granted to
the respective directors pursuant to a share option
scheme adopted by the Company on 28th July
2003. The said options were granted on 6th July
2004 and are exercisable between 6th July 2005 to
5th July 2008 at an exercise price of HK$0.256 per
share.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES (Continued)

(b) Long position in shares, underlying shares and
debentures of associated corporations

Name of
associated
Name corporation
#E MBEEE M
Gu Yun LEREZER
(Note 2) AAE R AR
BE (“Shanghai Xingyishi”)
(Hiszt2) (Note 1)
(TEBEEH])
(Ktzt1)
Qiu Yixin Shanghai Xingyishi
65— LiSREH

Chen Yunrong Shanghai Xingyishi
R=# g BB

Ye Jinxing Shanghai Xingyishi
o g EE S

Jiang Yulai Shanghai Xingyishi

Capacity

P

Interest of spouse
fo B 2 #

Beneficial owner
E=nEBA

Beneficial owner
EREBA

Beneficial owner
EREBA

Beneficial owner

TE XK LB EE BEaBlAA
Chen Qun Shanghai Xingyishi Beneficial owner
PR B¥ LBEEE EalAA
Notes:

1. Shanghai Xingyishi is a subsidiary of the Group, in

which 60% of its equity shares are owned by the
Group and the remaining interests are owned by
others, including certain directors of the Company
or their respective associates as disclosed above.

2. These shares are held by Mr. Xu Zhangxun, the
spouse of Ms. Gu Yun. Ms. Gu is deemed to be
interested in Mr. Xu’s interests in Shanghai Xingyishi

by virtue of Part XV of SFO.

EERRETHRAERRM HEKRG

RfEzcBasike (&)

(b) REBIERO HERORESZ

7R

Nature of
interest

BENE

Family
interest
ENiT £

Personal
interest
(BN 3
Personal
interest
(BN 3
Personal
interest
(BN 3
Personal
interest
(BN 3
Personal
interest

{8 A 1 25

i

1.

Number

of shares
in the
associated
corporation

RAEEZE
2RO HE

40,000

20,000

20,000

20,000

20,000

20,000

Percentage of

interests in
the registered
capital of the

associated
corporation
EZEEEE
HMEERZ
BBk
8.0%

4.0%

4.0%

4.0%

4.0%

4.0%

tEREBAAEBZHEBA
B HE60%BEMALEES %
TREAAEELEXAREZE
TARBABEERRELTB2HE
ATEARNEMALTHES-

ZEBROABEEL T 2RBFE
AEERE REEFLHPE K
PIEXVED B L TR RIEHA
AT L EEEIMBERER

P Y

Annual Report 2004 ¢ — ST M FF

51



52

Shine Software (Holdings) Limited o 3 E#& 4 (ZER)FR 2 A

Directors’ Report
EEEWS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 31st December 2004, none
of the directors or chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which
were otherwise required, pursuant to the minimum standards
of dealing by directors of listed issuers as referred to in
Rule 5.46 of the GEM Listing Rules, to be notified to the
Company and the Exchange. The Group had not issued
any debentures during the year.

SUBSTANTIAL SHAREHOLDERS AND PERSONS
WHO HAD AN INTEREST AND A SHORT POSITION
WHICH WAS DISCLOSEABLE UNDER DIVISIONS 2
AND 3 OF PART XV OF THE SFO

As at 31st December 2004, the following persons (other
than the directors or chief executive of the Company as
disclosed above) had an interest or short positions in the
shares and underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO:

Long positions in shares of the Company

Name Capacity
=8 g%

Genesis Century (Note 3) Beneficial owner

Genesis Century (#77£3) EmEA A
Zhang Xiaohui (Notes 1 & 3) Interest of spouse
SREENE (MY it 123) oz #a

Xu Zhangxun (Notes 2 & 3) Interest of spouse
FEA (MiF2Rk3) fo Bz s
Future Pursuit (Note 6) Beneficial owner
Future Pursuit (#17%6) ExnEEA

Lian Xiu (Notes 4 & 6)
#EF (Kata56)
Wang Chunling (Notes 5 & 6)

REAE R

Interest of spouse

TE® (Hitsk6) fo Bz s
Cheer Prosper (Note 7) Beneficial owner
Cheer Prosper (Ht5#7) ExnEEA

Guo Lidan (Note 7) Interest of spouse
WL (HfaE7) oz #a

Easy Elegance (Note 8) Beneficial owner
Easy Elegance (77%8) Em#AA

Lin Wen (Note 8) Interest of spouse
M (K ats) fo Bz s
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H- S Yt
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RAEFXHZHTHRABRIN) FAERAF]
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RERARBZHER
Number of Approximate %
shares of shareholding
KRG EE BEREBSAESL
187,061,635 39.55%
187,061,635 39.55%
187,061,635 39.55%
35,839,097 7.58%
35,839,097 7.58%
35,839,097 7.58%
31,260,882 6.61%
31,260,882 6.61%
28,793,514 6.09%
28,793,514 6.09%
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WHO HAD AN INTEREST AND A SHORT POSITION
WHICH WAS DISCLOSEABLE UNDER DIVISIONS 2
AND 3 OF PART XV OF THE SFO (Continued)

Notes:

1. Such shares are owned by Genesis Century. Ms. Li
Xiaoyuan is taken to be interested in the shares held by
Genesis Century pursuant to Part XV of the SFO as she is
entitled to exercise or control the exercise of one-third or
more of the voting power at the general meetings of
Genesis Century. Mr. Zhang Xiaohui is also taken to be
interested in such shares pursuant to Part XV of the SFO
as he is the spouse of Ms. Li Xiaoyuan.

2. Such shares are owned by Genesis Century. Ms. Gu Yun
is a director of and the beneficial owner of 1,539 shares in
Genesis Century. Ms. Gu is taken to be interested in the
shares held by Genesis Century as Genesis Century is
accustomed or obliged to act in accordance with her
directions or instructions. Mr. Xu Zhangxun is also taken to
be interested in such shares pursuant to Part XV of the
SFO as he is the spouse of Ms. Gu Yun.

3. The shares under Genesis Century, Mr. Zhang Xiaohui and
Mr. Xu Zhangxun represent the same parcel of shares.

4. Such shares are owned by Future Pursuit. Ms. Lian Xiu,
the mother of Mr. Ye Jinxing, owns 60.21% of the total
issued shares of Future Pursuit. Ms. Lian Xiu is taken to be
interested in the shares held by Future Pursuit pursuant to
Part XV of the SFO as she is entitled to exercise or control
the exercise of one-third or more of the voting power at the
general meetings of Future Pursuit.

5. Such shares are owned by Future Pursuit. Mr. Ye Jinxing
owns 39.79% of the total issued shares of Future Pursuit.
Mr. Ye Jinxing is taken to be interested in the shares held
by Future Pursuit pursuant to Part XV of the SFO as he is
entitled to exercise or control the exercise of one-third or
more of the voting power at the general meetings of Future
Pursuit. Ms. Wang Chunling is also taken to be interested
in such shares pursuant to Part XV of the SFO as she is
the spouse of Mr. Ye Jinxing.

6. The shares under Future Pursuit, Ms. Lian Xiu and Ms.
Wang Chunling represent the same parcel of shares.

REEFFRBEFRMNEXVEE2R 3D
HBEEEATFHREZEZERABZETER
RRAL ()

it
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TERE - BURBE HF R BB GO EXVE:
T Zﬁ{’ﬁiﬁﬁﬁeenesis CenturyF
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SUBSTANTIAL SHAREHOLDERS AND PERSONS
WHO HAD AN INTEREST AND A SHORT POSITION
WHICH WAS DISCLOSEABLE UNDER DIVISIONS 2
AND 3 OF PART XV OF THE SFO (Continued)

Notes: (Continued)

7.

Such shares represent the same parcel of shares and are
owned by Cheer Prosper, the total issued share capital of
which is owned by Mr. Chen Yunrong. Ms. Guo Lidan is
also taken to be interested in Mr. Chen Yunrong’s shares
as held by Cheer Prosper pursuant to Part XV of the SFO
since she is the spouse of Mr. Chen Yunrong.

Such shares represent the same parcel of shares and are
owned by Easy Elegance, the total issued share capital of
which is owned by Mr. Qiu Yixin. Ms. Lin Wen is also taken
to be interested in Mr. Qiu Yixin's shares as held by Easy
Elegance pursuant to Part XV of the SFO since she is the
spouse of Mr. Qiu Yixin.

Save as disclosed above, as at 31st December 2004 no
other person (other than the directors or chief executive of
the Company) had an interest or short positions in the
shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the SFO.
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SHARE OPTION SCHEME

Shine Software (Holdings) Limited » i & # (ER)ER A 7

Pursuant to a written resolution passed by the then
shareholders of the Company on 28th July 2003, the
Company adopted a share option scheme (the “Share
Option Scheme”) with a life of 10 years commencing from
its adoption date. The principal terms of the Share Option
Scheme are set out in the Company’s 2003 Annual Report.

On 6th July 2004, a total of 20,000,000 share options were
granted to certain directors and employees of the Group
under the Share Option Scheme, details of which are set

out below:

Participants

SRE

Directors
Ex

Jiang Yulai
LE X

Choy Tak Ho
g

Liu Bo

2K

Other employees
Hifg 8
In aggregate

st

Total share
options granted

RuBREAR

Date of grant
(Note 1)
R B
(Kaz1)

6th July 2004
—ZEMF+ARA
6th July 2004
ZETMELARA
6th July 2004
—ZTEMF+ARA

6th July 2004
“FENFLARA

Exercise
price

per share
=1
TREE
(HK$)
(B)

0.256

0.256

0.256

0.256

BRETE

ARRREBE_ZFZE=FtA_+/\HHEAK
RAERBZBERBBZEMRERKNE
Pt 8 (THERERT 8l ]))  BAERT 8l /h
HEME BEF AP TF - EXEHEAFE
REARB _TT=FFHA-

R -_ZZME+ F758 #£5F20,000,00010
EREREEREAERTETAEEE
EREE FBEIHIBOT:

Number of share options

BREHE
Company’s
At 1st Granted At 31st  share price at
January during December date of grant
2004 period 2004 (Note 2)
i REARA A YN
—E2EQRE Bt —2TOF  ROREKH
—A—H +t=A HHZER
=t+-8 (#zE2)
(HK$)
(B7T)
- 470,000 470,000 0.24
- 470,000 470,000 0.24
- 470,000 470,000 0.24
- 18,590,000 18,590,000 0.24
- 20,000,000 20,000,000
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SHARE OPTION SCHEME (Continued)

Notes:

1. The exercise period of these share options is three years
commencing from one year immediately after the date of
grant and terminating three years thereafter. Generally, the
share options are vested in different tranches (some of
which are conditional).

2. The price of the Company’s shares disclosed as at the

date of grant of the share options is the Stock Exchange’s
closing price on the trading day immediately prior to the
date of the grant of the share options.

Save as disclosed above, no share options had been
granted, cancelled, lapsed or exercised during the period.
The total number of shares that may be issued upon
exercise of all share options granted and yet to be
exercised under the Share Option Scheme is 20,000,000
shares as at 31st December 2004, representing
approximately 4.22% of the entire issued share capital of
the Company as at the date of this report.

The financial impact of the share options granted is not
recorded in the Company’s and the Group’s accounts until
such time as the share options are exercised. Upon the
exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital
at the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the
shares recorded by the Company in the share premium
account. Share options which lapsed, if any, prior to their
exercise date are deleted from the outstanding share
options.

The directors of the Company do not consider it appropriate
to state the value of the share options granted during the
year as a number of variables which are crucial for the
calculation of the share options value have not been
determined. The Directors believe that any calculation of
the value of the share options based on a great number of
speculative assumptions would not be meaningful and
would be misleading.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Other than the share options disclosed above, at no time
during the year was the Company or any of its subsidiaries
a party to any arrangement to enable the directors and
chief executive of the Company to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate, and none of the
directors, or their spouses or children under the age of 18,
had any right to subscribe for the securities of the
Company, or had exercised any such right.

MAJOR CUSTOMERS AND SUPPLIERS

For the year under review, the top five customers of the
Group together accounted for approximately 21% of the
Group’s total sales for the year while the single largest
customers accounted for approximately 6% of the Group’s
total sales during the year.

Whereas external purchase, mainly arising from its hardware
resale operations, only accounted for about 37% of the
Group’s cost of sales during the year, the top five suppliers
of the Group for the year under review together accounted
for approximately 72% of the Group’s total purchases for
the year and the single largest supplier accounted for
approximately 20% of the Group’s total purchases.

None of the directors, their respective associates or any
shareholders of the Company who owns more than 5% of
the issued share capital of the Company has any interests
in the Group’s five largest customers and suppliers above-
mentioned.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 31st December 2004.

RETIREMENT BENEFITS SCHEMES

Particular of the retirement benefits schemes of the Group
are set out in note 31 to the financial statements.

CONVERTIBLE SECURITIES, WARRANTS OR
SIMILAR RIGHTS

The Company had no outstanding convertible securities,
warrants or instruments carrying other similar rights as at
31st December 2004.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association, or the laws of Cayman
Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the year ended 31st December 2004, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed Shares.

SPONSOR’S INTEREST

Pursuant to a sponsor agreement dated 4th August 2003
entered into between the Company and South China Capital
Limited (the “Sponsor”), the Sponsor has been appointed
as the retained sponsor of the Company for the period
from 12th August 2003 to 31st December 2005 (or until the
sponsor agreement is otherwise terminated upon the terms
and conditions contained therein), for which the Sponsor
will receive a fee.

As notified and updated by the Sponsor, neither the
Sponsor nor any of its directors or employees or associates
(as referred to in Note 3 to Rule 6.35 of the GEM Listing
Rules) had any interest in any class of securities of the
Company or any member of the Group, or any right to
subscribe for or to nominate persons to subscribe for the
securities of the Company or any member of the Group as
at 31st December 2004.

Save as disclosed above, the Sponsor had no other interest
in the Company as at 31st December 2004.

AUDIT COMMITTEE

The Company established an audit committee with written
terms of reference in compliance with Rules 5.28, 5.29 and
5.30 of the GEM Listing Rules on 28th July 2003. The
primary duties of the audit committee are, among others,
to review and oversee the financial reporting principles
and practices adopted as well as internal control
procedures and issues of the Group. It also reviews
quarterly, interim and the final results of the Group prior to
recommending the same to the Board for consideration.
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AUDIT COMMITTEE (Continued)

The audit committee, comprising of the three independent
non-executive directors of the Company, namely Mr. Choy
Tak Ho, Mr. Liu Bo and Mr. Sin Ka Man (Chairman).

During the year ended 31st December 2004, the audit
committee has held four meetings. The Group’s audited
results for the year ended 31st December 2004 have been
reviewed and commented by the audit committee members.

DISCLOSURE PURSUANT TO RULE 17.22 OF THE
GEM LISTING RULES

Other Receivables

As at 31st December 2004, the Group had receivables
from Industrial Securities Company Limited (“Industrial
Securities”) of approximately RMB5,720,000, which
exceeded eight per cent. of the total assets of the Group
as at 31st December 2004 and the revenue and net profit
of the Group (as defined in Chapter 19 of GEM Listing
Rules) for the year ended 31st December 2004.

The receivables from Industrial Securities were resulted
from security trading through Industrial Securities by the
Company in the PRC stock market over the year of 2004.
Industrial Securities is an independent third party who is
not a connected person (as defined in GEM Listing Rules)
of the Company. The receivables are unsecured, with an
annual interest rate of 0.72 per cent. and will be fully repaid
by Industrial Securities upon request.

Deposit

As at 31st December 2004, the Group had a deposit to &
NmAREEERER AT (China Prime Investment
Development Company Limited) (“China Prime”) of
RMB5,415,000, which exceeded eight per cent. of the total
assets of the Group as at 31st December 2004 and the
revenue and net profit of the Group (as defined in Chapter
19 of GEM Listing Rules) for the year ended 31st December
2004.

The deposit was resulted from the engagement of China
Prime to perform certain marketing research for the
Company in December 2004. China Prime is an
independent third party who is not a connected person (as
defined in GEM Listing Rules) of the Company. The deposit
is unsecured and has no interest bearing, and will be used
for the marketing research.
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CORPORATE GOVERNANCE

During the year ended 31st December 2004, the Company
has complied with the Board Practices and Procedures as
set out in Rules 5.34 to 5.45 of the GEM Listing Rules,
which applied before the amendments of the GEM Listing
Rules relating to the Code on Corporate Governance
Practices and Rules on Corporate Governance Report on
1st January 2005.

The Company has adopted a code of conduct regarding
securities dealings by directors as set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made specified
enquiry of all directors of the Company, the Company was
not aware of any non-compliance with such code of conduct
throughout the year ended 31st December 2004.

The Company has received from each of the independent
non-executive directors an annual confirmation of their
independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers all of its independent non-
executive directors are independent.

AUDITORS

The financial statements have been audited by Messrs.
CCIF CPA Limited (formerly known as Charles Chan, Ip &
Fung CPA Ltd.) who retire and, being eligible, offer
themselves for re-appointment.

By order of the Board

Gu Yun

Chairperson

22nd March 2005
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CCIF CPA Limited
37th Floor, Hennessy Centre
500 Hennessy Road
Causeway Bay, Hong Kong

AUDITORS’ REPORT TO THE SHAREHOLDERS OF SHINE
SOFTWARE (HOLDINGS) LIMITED

(FORMERLY KNOWN AS SHINE SCIENCE & TECHNOLOGY
(HOLDINGS) LIMITED)

(INCORPORATED IN THE CAYMAN ISLANDS WITH LIMITED
LIABILITY)

We have audited the financial statements on pages 63 to
132 which have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Company’s directors are responsible for the preparation
of financial statements which give a true and fair view. In
preparing financial statements which give a true and fair
view it is fundamental that appropriate accounting policies
are selected and applied consistently.

It is our responsibility to form an independent opinion,
based on our audit, on those financial statements and to
report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

*

For identification only
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BASIS OF OPINION

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Institute of
Certified Public Accountants. An audit includes examination,
on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements
made by the directors in the preparation of the financial
statements, and of whether the accounting policies are
appropriate to the Company's and the Group’s
circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all
the information and explanations which we considered
necessary in order to provide us with sufficient evidence
to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements. We
believe that our audit provides a reasonable basis for our
opinion.

OPINION

In our opinion the financial statements give a true and fair
view of the state of affairs of the Company and of the
Group as at 31st December 2004 and of the Group’s profit
and cash flows for the year then ended and have been
properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 22nd March 2005

Chan Wai Dune, Charles
Practising Certificate Number PO0712

Annual Report 2004 ¢ — ST MFEF§

RRzE®R

AZEMERRELGAMASEMZZ
BEAETERTF-ERAERRUME
TABREMBREAMBEBALKEEEH
BRZEE NERFEREETNREM TR
REGFIEZ EXfAET A E - FIERAZ &5t
BREREA BHonE BEEEZAR
B RBECRERERYRAREZEE
KR °

AL ERSFETER TIER  J AR
CHAEAZBONR/LTZENRBEER
B NEEGRSBRE RZSUH MK
EEFAERERRL FHABZHEE-
EELERR ARBERE T HZENB
BEFBZENERR LR R -AEK
EARE BRPCEZTFERBFZERE
HalE 2 Kt

=R

AEZBMRL DA BERRENEERA
FER BEAFE EEER_-_FTTN
FT_A=1T—BZFHBRR- K EXKH
BEZALFEZENRRERE LRR

RESSHHMEXMERAT
HEDIED
BB —_EETRF=-ZA_-_+_-H

BR 4 vk
HEEEZHEIHEPO0T12



Shine Software (Holdings) Limited » i S84 (ZER)ER 2 7

Consolidated Income Statement

e lE R

For the year ended 31st December 2004 (Expressed in Renminbi)

Turnover

Cost of sales

Gross profit

Other revenue

Other net income
Distribution costs
Administrative expenses

Other operating expenses

Profit from ordinary
activities before taxation

Income tax

Profit from ordinary
activities after taxation

Minority interests

Profit attributable to
shareholders

Dividends attributable to the year:

Final dividend proposed after the
balance sheet date

Earnings per share
— Basic

— Diluted

The notes on pages 69 to 132 form part of these financial

statements.
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Note
Mt &t

4& 13

7(a)

10 & 29(a)

11(a)

12

2004 2003
—BBmE -TT=F
RMB’000 RMB’000
AR T ARBTFT
17,985 16,287
(4,832) (7,063)
13,153 9,224
2,625 2,353

36 190

(3,246) (3,391)
(9,778) (7,705)
(1,899) (530)

891 141

(753) 238

138 379

95 329

233 708

- 1,705

RMB (cents)

RMB (cents)

ARE () | AREE ()
0.05 0.18
N/A(RER) | NATER)
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At 31st December 2004 (Expressed in Renminbi)

Non-current assets ERBEE

Fixed assets BEBE

Intangible assets BVEE

Goodwill EES

Deferred tax assets FEEFIBE E
Current assets REEE

Investments ®E

Inventories FE

Trade and other receivables JE UL AR 3R &

H fth jE Ug 3R I8

Tax recoverable Al U [6] % 18

Fixed deposits 7E BB 17 5K

Cash and cash equivalents RekBELEEY
Current liabilities REBEE

Trade and other payables JE 1 AR 5 %

H b fE S FRE

Deferred income I E U A

Taxation payable FE T IR
Net current assets REBEEFE
Total assets less current liabilities REEBRABAE
Non-current liabilities *RBEE

Deferred tax liabilities EEHIBEE
Minority interests DE R R =
NET ASSETS BEERE
CAPITAL AND RESERVES EAXRHE

Share capital fig A

Reserves ki

Approved and authorised for issue by the board of directors
on 22nd March 2005.

Gu Yun BE
Director -

The notes on pages 69 to 132 form part of these financial
statements.
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2004 2003
—2ENF —ET=

Note RMB’000 RMB’000
i it AR¥ T AR F
14 6,099 4,018
15 13,196 8,797
16 (472) (597)
27(a) - 190
18,823 12,408

18 - 163
19 69 76
20 15,663 2,066
21 957 986
22 - 12,000
23 20,071 28,205
36,760 43,496

24 5,450 4,537
25 856 779
26 92 161
6,398 5,477

30,362 38,019

49,185 50,427
27(a) (1,510) (947)
(155) (488)

47,520 48,992

28 5,014 5,014
29 42,506 43,978
47,520 48,992

EEeRN _ETERF=-A-_+_BHHAER

BT -
Chen Yunrong BRE=1E
Director EFE

FO9FE 1328 Z M s A I 75 sl R & A 20
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Balance Sheet

EEREX

At 31st December 2004 (Expressed in Renminbi)

Non-current assets
Fixed assets
Investments in subsidiaries

Current assets
Trade and other receivables

Cash and cash equivalents

Current liabilities

Trade and other payables
Net current assets
NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Shine Software (Holdings) Limited » i S &4 (ZER)ER 2 7

FRBEE
B E & &

RIB AR ZRE

RBEE
FEU AR R R E A
fﬂﬁl FIE

ﬁ@&ﬁWﬁﬁ%

REBEE
FETRR R R E A
&1~ 508

RBEERE
BEEFE
BEAXREK#E

e A
ff 18

Approved and authorised for issue by the board of directors

on 22nd March 2005.

Gu Yun
Director

BE
EF

The notes on pages 69 to 132 form part of these financial

statements.
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2004 2003
—gEnE —TT=F
RMB’000 RMB’000
ANRMTFRE  AREFT
85 176

19 19

104 195

29,317 29,144
5,450 10,501
34,767 39,645

533 450

34,234 39,195
34,338 39,390
5,014 5,014
29,324 34,376
34,338 39,390

o

Chen Yunrong

Director
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For the year ended 31st December 2004 (Expressed in Renminbi)

Shareholders’ equity at 1st January

Reserve arising from the group
reorganisation

Net profit for the year

Dividends in respect of the year
ended 31st December 2003
approved and paid
during the year

Movements in shareholders’
equity arising from capital
transactions with shareholders:
Capital elimination on
combination
Shares issued under the group
reorganisation
Shares issued under the
conversion of convertible
notes into shares
Shares issued under the placing
Net share premium received

Shareholders’ equity
at 31st December

The notes on pages 69 to 132 form part of these financial

statements.
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2004 2003
—gRmE - TT=F
RMB’000 RMB’'000
ARMTT AREFT
48,992 6,739

- (11)

233 708

(1,705) -
- ®

- 19
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- 1,253

- 40,287
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47,520 48,992
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Consolidated Cash Flow Statement

RERETRER

For the year ended 31st December 2004 (Expressed in Renminbi)

Operating activities
Profit from ordinary
activities before taxation
Adjustments for:
Depreciation
(Written back)/provision for bad
and doubtful debts
Bad debts written off
Amortisation of positive goodwill
Amortisation of negative goodwill
Amortisation of intangible assets
Dividend income from listed equity
securities
Interest income
Loss on disposals of fixed assets
Net realised and unrealised
gains on listed equity securities
carried at market value

Operating profit before
changes in working capital

Decrease in inventories
(Increase)/decrease in debtors,
deposits and prepayments
Increase/(decrease) in creditors

and accrued charges
Increase in deferred income
Increase/(decrease) in
other tax payables

Cash (used in)/generated from
operations

Tax paid
PRC enterprise income tax paid

Net cash (used in)/generated from
operating activities
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BE-TEMFF A=+ —AILFE (KARKIE)

2004 2003
—EZENE “ZT=F
RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARETR ARETT ARETTT
891 141
1,016 1,251
(35) 213
168 246
5 _
(125) (32)
1,287 536
(2) (3)
(226) (94)
177 17
(36) (140)
3,120 2235
7 75
(7,981) 10,452
834 (3,450)
77 253
79 (1,041)
(3,864) 8,524
(69) (113)
(3,933) 8,411
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Consolidated Cash Flow Statement

meReRER

For the year ended 31st December 2004 (Expressed in Renminbi)

Investing activities

Payment for purchase of fixed assets

Proceeds from sales of fixed assets

Expenditure on development projects

Payment for purchase of trading
securities

Proceeds from sales of trading
securities

Payment for purchase of partial
interest in a subsidiary,
net of cash acquired

Decrease/(increase) in deposits with
banks maturing after three months
from the date of the deposits

Increase in amount due from
a securities broker firm

Interest income received

Dividend income received

Net cash used in investing activities

Financing activities
Net proceeds from shares issued
under the placing
Dividend paid to minority interest
Dividend paid

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in
cash and cash equivalents

Cash and cash equivalents
at 1st January

Cash and cash equivalents
at 31st December

The notes on pages 69 to 132 form part of these financial

statements.
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BE_TZTWF+—A=1—HIEFE (UARKIIME)

2004
—EENE
RMB’000 RMB’000
ARETT ARETTT
(4,324)
654
(5,290)
(37,235)
37,434
(243)
12,000
(5,720)
226
2
(2,496)
(1,705)
(1,705)
(8,134)
28,205
20,071

@e

2003
~EE=

—TT —

RMB'000
ARETT

RMB'000
ARETT

(2,049)
202
(4,731)

(102)

184

(657)

(12,000)

(19,150)

26,705
(505)

(6,000)

20,200

9,461

18,744

28,205
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Notes to the Financial Statement

Bt 35 3R 3R Y =

31st December 2004 (Expressed in Renminbi)

1. GROUP REORGANISATION AND BASIS OF
PRESENTATION OF FINANCIAL STATEMENTS

(a)

Reorganisation

The Company was incorporated in the Cayman
Islands on 15th July 2002 as an exempted
company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman
Islands. The Company became the holding
company of the Group on 17th June 2003
through a group reorganisation (the
“Reorganisation”) to rationalise the Group’s
structure in preparation for the public listing
of the Company’s shares on the Growth
Enterprise Market (the “GEM”) of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company acquired by share
exchange the entire share capital of Shine
Science & Technology (BVI) Limited (“Shine
Science BVI”), the then holding company of
the subsidiaries included in the
Reorganisation, and hereby became the
holding company of the companies now
comprising the Group.

Further details of the Reorganisation are set
out in the prospectus dated 4th August 2003
issued by the Company. The shares of the
Company were listed on the GEM of the Stock
Exchange with effect from 12th August 2003.
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( ['Shine Science BVI] ) & &F
AR A - B Ak A IR R AR A AR &
BEAalzERAT-

EME—FHBHRART
FAEEHER-_ZEZT=F)N\
AMBZHBERER AR AR
B -_ZZ=F/\A+_-H
TR R PTAIZEIR BT e

Annual Report 2004 ¢ —Z B[ F 3§

69



70

Shine Software (Holdings) Limited » i &4 (ZR)ER A T

Notes to the Financial Statement

BT 75 HR R T o

31st December 2004 (Expressed in Renminbi)

1. GROUP REORGANISATION AND BASIS OF
PRESENTATION OF FINANCIAL STATEMENTS
(Continued)

(b) Basis of presentation of financial
statements
On 17th June 2003, the Company became the
holding company of the other companies
comprising the Group pursuant to the
Reorganisation involving companies under
common control. The Company and its
subsidiaries resulting from the Reorganisation
have been regarded as a continuing group.
Accordingly, the Reorganisation has been
accounted for on the basis of merger
accounting, under which the consolidated
financial statements have been prepared as if
the Company had been the holding company
of the other companies comprising the Group
throughout the year ended 31st December
2003, rather than from the date on which the
Reorganisation was completed, except for any
acquisitions or disposals subsequent to the
Reorganisation which are accounted for under
the acquisition basis of accounting.

The financial statements have been prepared
under the historical convention except that,
as explained in the accounting policies set
out below, investments in trading securities
are stated at fair value.
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Notes to the Financial Statement

B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been
prepared in accordance with all applicable
Statements of Standard Accounting Practice
issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of
Hong Kong Limited. A summary of the
significant accounting policies adopted by the
Group is set out below.

Subsidiaries

A subsidiary is an enterprise in which the
Company, directly or indirectly, holds more
than half of the issued share capital, or
controls more than half of the voting power,
or controls the composition of the board of
directors. Subsidiaries are considered to be
controlled if the Company has the power,
directly or indirectly, to govern the financial
and operating policies, so as to obtain benefits
from their activities.

An investment in a subsidiary is consolidated
into the consolidated financial statements,
unless it is acquired and held exclusively with
a view to subsequent disposal in the near
future or operates under severe long-term
restrictions which significantly impair its ability
to transfer funds to the Group, in which case,
it is stated in the consolidated balance sheet
at fair value with changes in fair value
recognised in the consolidated income
statement as they arise.
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Notes to the Financial Statement

BT 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Subsidiaries (Continued)

Intra-group balances and transactions, and
any unrealised profits arising from intra-group
transactions, are eliminated in full in preparing
the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way
as unrealised gains, but only to the extent that
there is no evidence of impairment.

Minority interests at the balance sheet date,
being the portion of the net assets of
subsidiaries attributable to equity interests that
are not owned by the Company, whether
directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet
separately from liabilities and the
shareholders’ equity. Minority interests in the
results of the Group for the year are also
separately presented in the consolidated
income statement.

Where losses attributable to the minority
exceed the minority interest in the net assets
of a subsidiary, the excess, and any further
losses attributable to the minority, are charged
against the Group’s interest except to the
extent that the minority has a binding
obligation to, and is able to, make good the
losses. All subsequent profits of the subsidiary
are allocated to the Group until the minority’s
share of losses previously absorbed by the
Group has been recovered.
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Notes to the Financial Statement

B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

(c)

Subsidiaries (Continued)

In the Company’s balance sheet, an
investment in a subsidiary is stated at cost
less any impairment losses (see note 2(g)),
unless it is acquired and held exclusively with
a view to subsequent disposal in the near
future or operates under severe long-term
restrictions which significantly impair its ability
to transfer funds to the Company, in which
case, it is stated at fair value with changes in
fair value recognised in the income statement
as they arise.

Goodwill

Positive goodwill arising on consolidation
represents the excess of the cost of the
acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities
acquired. Positive goodwill is amortised to the
consolidated income statement on a straight-
line basis over its estimated useful life. Positive
goodwill is stated in the consolidated balance
sheet at cost less any accumulated
amortisation and any impairment losses (see
note 2(g)).
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Notes to the Financial Statement

BT 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

Goodwill (Continued)

Negative goodwill arising on acquisitions of
subsidiaries represents the excess of the
Group’s share of the fair value of the
identifiable assets and liabilities acquired over
the cost of the acquisition. Negative goodwill
is accounted for to the extent that negative
goodwill relates to an expectation of future
losses and expenses that are identified in the
plan of acquisition and can be measured
reliably, but which have not yet been
recognised, it is recognised in the
consolidated income statement when the
future losses and expenses are recognised.
Any remaining negative goodwill, but not
exceeding the fair values of the non-monetary
assets acquired, is recognised in the
consolidated income statement over the
weighted average useful life of those non-
monetary assets that are depreciable/
amortisable. Negative goodwill in excess of
the fair values of the non-monetary assets
acquired is recognised immediately in the
consolidated income statement.

In respect of any negative goodwill not yet
recognised in the consolidated income
statement, such negative goodwill is shown in
the consolidated balance sheet as a deduction
from assets in the same balance sheet
classification as positive goodwill.

On disposal of a subsidiary during the year,
any attributable amount of purchased goodwill
not previously amortised through the
consolidated income statement is included in
the calculation of the profit or loss on disposal.
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Notes to the Financial Statement

B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

(e)

Investments

Investments represent investments in
securities. Securities are presented as trading
securities when they were acquired principally
for the purpose of generating a profit from
short term fluctuations in price or dealer’s
margin. Trading securities are stated in the
balance sheet at fair value. Changes in fair
value are recognised in the income statement
as they arise.

Fixed assets

Fixed assets are stated at cost less
accumulated depreciation and impairment
losses (see note 2(g)). Subsequent
expenditure relating to a fixed asset that has
already been recognised is added to the
carrying amount of the asset when it is
probable that future economic benefits, in
excess of the originally assessed standard of
performance of the existing asset, will flow to
the enterprise. All other subsequent
expenditure is recognised as an expense in
the period in which it is incurred.

Depreciation is calculated to write off the cost
less residual value of fixed assets on a
straight-line basis over their estimated useful
lives as follows:
Land and buildings Over the remaining
term of the leases
or 20 years
if shorter
Leasehold improvements Over the remaining
term of the leases

or 20 years

if shorter

Computer equipment 3-5 years
Furniture and equipment 5 years
Motor vehicles 5-8 years
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Notes to the Financial Statement

BT 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

()

Fixed assets (Continued)

Gains or losses arising from the retirement or
disposal of a fixed asset are determined as
the difference between the estimated net
disposal proceeds and the carrying amount
of the asset and are recognised in the income
statement on the date of retirement or
disposal.

Intangible assets (other than goodwill)

(i)

Expenditure on research activities,
undertaken with the prospect of gaining
new scientific or technical knowledge
and understanding, is recognised as an
expense in the period in which it is
incurred. Expenditure on development
activities is capitalised if its
recoverability can be foreseen with
reasonable assurance and the following
criteria are complied with:

- the cost attributable to the
product or process can be
separately identified and
measured reliably;

- the technical feasibility of the
product or process can be
demonstrated;

- there is an intention to produce
and market, or use, the product
or process;

- the ability to produce or use the
product and process can be
demonstrated;
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Notes to the Financial Statement

B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2.

Shine Software (Holdings) Limited » i S84 (ZER)ER 2 7

R-FEME+=A=+—H (UARESIE)
TEERBE (B

(f) Intangible assets (other than goodwill)
(Continued)

(i)

(Continued)

- the existence of a market for the
product or process or, if it is to
be used internally rather than
sold, its usefulness, can be
demonstrated; and

- adequate resources exist, or their
availability can be demonstrated,
to complete the project and
market or use the product or
process.

The expenditure capitalised includes
the cost of materials, direct labour and
an appropriate proportion of overheads.
Capitalised development costs are
stated at cost less accumulated
amortisation and impairment losses
(see note 2(g)). Other development
expenditure is recognised as an
expense in the period in which it is
incurred.

Amortisation of intangible assets is
charged to the income statement on a
straight-line basis over their estimated
useful lives with the period of not
exceeding five years, commencing from
the date when the products are put into
commercial production.
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Notes to the Financial Statement

BT 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

(9)

Intangible assets (other than goodwill)

(Continued)

(i)  Subsequent expenditure on an
intangible asset after its purchase or
its completion is recognised as an
expense when it is incurred unless it is
probable that this expenditure will
enable the asset to generate future
economic benefits in excess of its
originally assessed standard of
performance and this expenditure can
be measured and attributed to the asset
reliably. If these conditions are met, the
subsequent expenditure is added to the
cost of the intangible asset.

Impairment of assets

Internal and external sources of information
are reviewed at each balance sheet date to
identify indications that the following assets
may be impaired or an impairment loss
previously recognised no longer exists or may
have decreased:

- fixed assets;

- investments in subsidiaries;
- intangible assets; and

- positive goodwill.

f any such indication exists, the asset’s
recoverable amount is estimated. For
intangible assets that are not yet available for
use, or are amortised over more than 20 years
from the date when the asset is available for
use or goodwill that is amortised over 20 years
from initial recognition, the recoverable amount
is estimated at each balance sheet date. An
impairment loss is recognised in the income
statement whenever the carrying amount of
such an asset exceeds its recoverable amount.
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Notes to the Financial Statement
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FESHBEK (&)

(9) Impairment of assets (Continued)

(9) EEREE)

(i) Calculation of recoverable amount (i) FrE R Bl & 58

The recoverable amount of an asset is BE2JKE S EIE
the greater of its net selling price and HEHEBRFERE
value in use. In assessing value in use, BzResE -EHERE
the estimated future cash flows are REMER H5B#%&R
discounted to their present value using BmERREIRET
a pre-tax discount rate that reflects L eHERHAEBERE
current market assessments of time B R E R B BT AT Ad 2
value of money and the risks specific BRI TR EE
to the asset. Where an asset does not HE i —HEEM
generate cash inflows largely EEXEZHRESRAER
independent of those from other assets, AEELEWXIIEBIR
the recoverable amount is determined HMmEEMES 2B
for the smallest group of assets that ®mA-RIBLE L E A
generates cash inflows independently ReEMmAZERNEBD
(i.e. a cash-generating unit). EE(MBEESELER

JT) BB E Al W Bl & B8 o

(i) Reversals of impairment losses (ii) 7% 0] 5t 8 5 15

In respect of assets other than goodwill, HEBUIINZEEM
an impairment loss is reversed if there = i FA A TE AT U ]
has been a favourable change in the SR MFTEELIR

estimates used to determine the
recoverable amount. An impairment loss

BN = A O E
SRR ) TR DLREN =D

in respect of goodwill is reversed only BEHTEHEENE
if the loss was caused by a specific WONEEMHMES B
external event of an exceptional nature A Yz 1] 2k %8 4L Hn BF 8

that is not expected to recur, and the
increase in recoverable amount relates
clearly to the reversal of the effect of
that specific event.

A reversal of impairment losses is

HEZBREGEEY
EEM - reRomE
R E 1R -

B 1B & 18 1 [ A Y 38

limited to the asset’s carrying amount FFEELEERBAE
that would have been determined had BEEMREEEZE
no impairment loss been recognised in ERHEAEARR - FHEE
prior years. Reversals of impairment BREGFAERZSE
losses are credited to the income BEz2EE 2 WmK-

statement in the year in which the
reversals are recognised.
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Notes to the Financial Statement
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31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)  Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the
leases are charged to the income statement
in equal instalments over the accounting
periods covered by the lease term, except
where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease
incentives received are recognised in the
income statement as an integral part of the
aggregate net lease payments made.
Contingent rentals are charged to the income
statement in the accounting period in which
they are incurred.

(i) Inventories
Inventories are carried at the lower of cost
and net realisable value.

Cost is calculated using the weighted average
cost formula and comprises all costs of
purchase, costs of conversion and other costs
incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.
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Notes to the Financial Statement

B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

()]

Inventories (Continued)

When inventories are sold, the carrying amount
of those inventories is recognised as an
expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all losses of inventories are
recognised as an expense in the period in
which the write-down or loss occurs. The
amount of any reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction
in the amount of inventories recognised as an
expense in the period in which the reversal
occurs.

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible into known amounts of cash
and which are subject to an insignificant risk
of changes in value, having been within three
months of maturity at acquisition. Bank
overdrafts that are repayable on demand and
form an integral part of the Group’s cash
management are also included as a
component of cash and cash equivalents for
the purpose of the cash flow statement.
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FESHBEK (&)
(k) Employee benefits k) EEEF

(i)

(i)

(iiif)

Salaries, annual bonuses, paid annual
leave, leave passage and the cost to
the Group of non-monetary benefits are
accrued in the year in which the
associated services are rendered by
employees of the Group. Where
payment or settlement is deferred and
the effect would be material, these
amounts are stated at their present
values.

Contributions to Mandatory Provident
Funds as required under the Hong Kong
Mandatory Provident Fund Schemes
Ordinance and a mandatory central
pension scheme organised by the
People’s Republic of China (“PRC”)
governments, are recognised as an
expense in the income statement as
incurred, except to the extent that they
are included in the cost of intangible
assets and inventories not yet
recognised as an expense.

When the Group grants employees
options to acquire shares of the
Company, no employee benefit cost or
obligation is recognised at the date of
grant. When the options are exercised,
equity is increased by the amount of
the proceeds received.
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B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

) Income tax

(i)

(iiif)

Income tax for the year comprises
current tax and movements in deferred
tax assets and liabilities. Current tax
and movements in deferred tax assets
and liabilities are recognised in the
income statement except to the extent
that they relate to items recognised
directly in equity, in which case they
are recognised in equity.

Current tax is expected tax payable on
taxable income for the year, using tax
rates enacted or substantively enacted
at the balance sheet date, and any
adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise
from deductible and taxable temporary
differences respectively, being the
differences between the carrying
amounts of assets and liabilities for
financial reporting purposes and their
tax bases. Deferred tax assets also
arise from unused tax losses and
unused tax credits.
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FESHBEK (&)
()  Income tax (Continued) () Fr8# (&)
(iiiy  (Continued) (iii) (%)

Apart from certain limited exceptions,
all deferred tax liabilities, and all
deferred tax assets to the extent that it
is probable that future taxable profits
will be available against which the asset
can be utilised, are recognised. Future
taxable profits that may support the
recognition of deferred tax assets
arising from deductible temporary
differences include those that will arise
from the reversal of existing taxable
temporary differences, provided those
differences relate to the same taxation
authority and the same taxable entity,
and are expected to reverse either in
the same period as the expected
reversal of the deductible temporary
difference or in periods into which a
tax loss arising from the deferred tax
asset can be carried back or forward.
The same criteria are adopted when
determining whether existing taxable
temporary differences support the
recognition of deferred tax assets
arising from unused tax losses and
credits, that is, those differences are
taken into account if they relate to the
same taxation authority and the same
taxable entity, and are expected to
reverse in a period, or periods, in which
the tax loss or credit can be utilised.
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
2.  SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FE@HBE (&)
()  Income tax (Continued) (1) FEH (&)
(iiiy  (Continued) (iii) (%)
The limited exceptions to recognition of MRELEHIEBEBEE R
deferred tax assets and liabilities are BEZHIINEREE
those temporary differences arising MEEEACBREES

from goodwill not deductible for tax
purposes, negative goodwill treated as
deferred income, the initial recognition
of assets or liabilities that affect neither
accounting nor taxable profit (provided
they are not part of a business
combination), and temporary
differences relating to investments in
subsidiaries to the extent that, in the
case of taxable differences, the Group
controls the timing of the reversal and
it is probable that the differences will
not reverse in the foreseeable future,
or in the case of deductible differences,
unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised
is measured based on the expected
manner of realisation or settlement of
the carrying amount of the assets and
liabilities, using tax rates enacted or
substantively enacted at the balance
sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax
asset is reviewed at each balance sheet
date and is reduced to the extent that
it is no longer probable that sufficient
taxable profit will be available to allow
the related tax benefit to be utilised.
Any such reduction is reversed to the
extent that it becomes probable that
sufficient taxable profit will be available.

TEERBIBNE: BB
BIRGIEBELRA
THAZESTURE
AR A A (HE I FF R 75
MRE D) 2BESA
B REERKE QR
& AT R B E
By - HEfid B FE SR AR 2 R
& - 2 & 8 Al 2 ) 95
Bl B [ K = 2R 1R A e
TERA R RED
3% H 3R AR E RR R
BRSO BR IF B 1R 1R AI BE
g&MO-

iR 2 EXHEBEE
BORBEHEELA
BEREEZERIR
Wh - UNEERER
FERE R EG
B-REHRBAEEERA
ERO-Ei

EXERBEEREE
REFEBER WA
ETHBERHERD
i F AR FHE R B B
BIAM & - Bl E 1T
o fis A] BE & B 2 S
AR A i N - 5% 3 R A
g&Mm-

Annual Report 2004 ¢ — T M F F§

85



86

Shine Software (Holdings) Limited » i &4 (ZR)ER A T

Notes to the Financial Statement

BT 75 HR R T o

31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

) Income tax (Continued)

(iiif)

(Continued)

Additional income taxes that arise from
the distribution of dividends are
recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax
balances, and movements therein, are
presented separately from each other
and are not offset. Current tax assets
are offset against current tax liabilities,
and deferred tax assets against
deferred tax liabilities if, and only if, the
Company or the Group has the legally
enforceable right to set off current tax
assets against current tax liabilities and
the following additional conditions are
met:

- in the case of current tax assets
and liabilities, the Company or
the Group intends either to settle
on a net basis, or to realise the
asset and settle the liability
simultaneously; or

- in the case of deferred tax assets
and liabilities, if they relate to
income taxes levied by the same
taxation authority on either:

- the same taxable entity; or
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31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

(m)

Income tax (Continued)
(iv)  (Continued)

- different taxable entities,
which, in each future
period in which significant
amounts of deferred tax
liabilities or assets are
expected to be settled or
recovered, intend to
realise the current tax
assets and settle the
current tax liabilities on a
net basis or realise and
settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the Company
or the Group has a legal or constructive
obligation arising as a result of a past event,
it is probable that an outflow of economic
benefits will be required to settle the obligation
and a reliable estimate can be made. Where
the time value of money is material, provisions
are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.
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31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

Revenue recognition
Provided it is probable that the economic
benefits will flow to the Group and the revenue
and costs, if applicable, can be measured
reliably, revenue is recognised in the income
statement as follows:

(i)

(ii)

(iii)

(iv)

(v)

Sales of software and hardware
Revenue is recognised when the Group
has transferred to the customer the
significant risks and rewards of
ownership of the goods. Revenue
excludes value added and business
taxes, and is after deduction of any
goods returns and trade discounts.

Network construction services
Revenue from network construction
services is recognised when the
installation work is completed and the
customer has accepted the goods and
services together with significant risks
and rewards of ownership.

Income from provision of maintenance
and other services

Revenue from maintenance and other
services is recognised at the time when
the service is performed.

Dividends

Dividend income from listed
investments is recognised when the
shareholders’ right to receive payment
is established.

Interest income

Interest income is accrued on a time-
apportioned basis by reference to the
principal outstanding and at the rate
applicable.
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31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(o)

(p)

Revenue recognition (Continued)

(vi)  Value added tax refunds
Value added tax refunds is recognised
when the acknowledgement of refunds
from the Tax Bureau has been received.

(vii)  Government grants

Government grants are recognised in
the balance sheet initially as deferred
income when there is reasonable
assurance that they will be received and
that the Group will comply with the
conditions attaching to them. Grants
that compensate the Group for
expenses incurred are recognised as
revenue in the income statement on a
systematic basis in the same periods
in which the expenses are incurred.
Grants that compensate the Group for
the cost of an asset are recognised in
the income statement as revenue on a
systematic basis over the useful life of
the asset.

Warranty costs
Warranty costs are charged to the income
statement when incurred.

Translation of foreign currencies

Foreign currency transactions during the year
are translated into Renminbi at the exchange
rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated into Renminbi at the
exchange rates ruling at the balance sheet
date. Exchange gains and losses are dealt
with in the income statement.
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31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p) Translation of foreign currencies (Continued)
The results of foreign enterprises are
translated into Renminbi at the average
exchange rates for the year; balance sheet
items are translated into Renminbi at the rates
of exchange ruling at the balance sheet date.
The resulting exchange differences are dealt
with as a movement in reserves.

On disposal of a foreign enterprise, the
cumulative amount of the exchange
differences which relate to that foreign
enterprise is included in the calculation of the
profit or loss on disposal.

(a) Related parties

For the purposes of these financial statements,
parties are considered to be related to the
Group if the Group has the ability, directly or
indirectly, to control the party or exercise
significant influence over the party in making
financial and operating decisions, or vice
versa, or where the Group and the party are
subject to common control or common
significant influence. Related parties may be
individuals or other entities.

(r) Segment reporting

A segment is a distinguishable component of
the Group that is engaged either in providing
products or services (business segment), or
in providing products or services within a
particular economic environment
(geographical segment), which is subject to
risks and rewards that are different from those
of other segments.

In accordance with the Group’s internal
financial reporting system, the Group has
chosen business segment information as the
primary reporting format and geographical
segment information as the secondary
reporting format for the purposes of these
financial statements.
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31st December 2004 (Expressed in Renminbi)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Segment reporting (Continued)

Segment revenue, expenses, results, assets
and liabilities include items directly attributable
to a segment as well as those that can be
allocated on a reasonable basis to that
segment. For example, segment assets may
include inventories, trade receivables and
fixed assets. Segment revenue, expenses,
assets, and liabilities are determined before
intra-group balances and intra-group
transactions are eliminated as part of the
consolidation process, except to the extent
that such intra-group balances and
transactions are between group enterprises
within a single segment.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial
and corporate assets, interest-bearing loans,
borrowings, corporate and financing expenses
and minority interests.

3. RECENTLY |ISSUED ACCOUNTING
STANDARDS

The Hong Kong Institute of Certified Public
Accountants has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs”) which
are effective for accounting periods beginning on or
after 1st January 2005.

The Group has not early adopted these new HKFRSs
in the financial statements for the year ended 31st
December 2004. The Group has already commenced
an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these
new HKFRSs would have a significant impact on its
results of operations and financial position.
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31st December 2004 (Expressed in Renminbi)

4. TURNOVER 4.

The Company is an investment holding company.
The principal activities of the Group are development
of computer software, resale of hardware, provision
of system integration and maintenance.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts. The amount of each significant category
of revenue recognised in turnover during the year is

as follows:
Sales of software A E
Sales of hardware EHEHE

Network construction services fees W TIRRIE R E
Maintenance and other services fees #1& &k H iR U &
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31st December 2004 (Expressed in Renminbi)

5.

Other revenue
Interest income from bank deposits
Interest income from others
Value-added tax refunds
Government grants received

Dividend income from listed securities
Others

Other net income
Net realised and unrealised gains
on listed equity securities

carried at market value

Net exchange gain

Shine Software (Holdings) Limited » i S84 (ZER)ER 2 7

OTHER REVENUE AND NET INCOME 5.

H fth e 28
RITHERAN S WA
H Al A B A
BER R

B WA 2 RE
EhEHFZRBEEA
H At

R4 A F
T E DI 2 b A
BHOERRKER
RFFE

51 U 25 % 4B

RoEEmeEf = F=+—H (UAREF|E)
Halmz kWA FEHE

2004 2003

—EENMF —EE=4F

RMB’000 RMB’000

AR T ARKETFIT

207 94

19 -

1,834 1,977

455 150

2 &

108 129

2,625 2,353

36 140

- 50

36 190
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6. PROFIT FROM ORDINARY ACTIVITIES 6. BRBLAT B EEXHEA

BEFORE TAXATION

Profit from ordinary activities before taxation is arrived

at after charging/(crediting):

(a) Staff costs
Contributions to defined
contribution plans

Salaries, wages and other
benefits

Total staff costs #

Less: Amount capitalised as
development costs

Annual Report 2004 ¢ — T M F F K

(a)

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

BRBATBFEB RS MG, (G

A) T5I%I18:
2004 2003
—EEME —ZTT=F
RMB’000 RMB’000
AR T ARETFIT
BIRAK
TE BB B ET Bl
610 629
HFe& ITEREMBEF
12,529 9,789
A8 TR AH 13,139 10,418
B BERERZ
7 B AN (5,290) (3,550)
7,849 6,868
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6.

PROFIT FROM ORDINARY
BEFORE TAXATION (Continued)

(b)

ACTIVITIES 6.

Shine Software (Holdings) Limited » i S84 (ZER)ER 2 7

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

Other items (b) HfEAE
Cost of inventories sold BEHEFE RREH®
and services rendered # AR 7 2 PX A4S #
Amortisation of intangible B A =
assets
Amortisation of negative B EEH
goodwill
Amortisation of positive S E
goodwill
Auditors’ remuneration % SR B €
— Provision for the year —FR#EE
— Over-provision in prior —BAFE
year A BRI
Depreciation # e
Less: Amount capitalised R ERZ
as development costs A 5 AR R
Operating lease charges THERBFZRE
in respect of land and HHER
buildings
Provision for bad and doubtful RIE RS
debts
Write back of provision for RIBREEREMD
bad and doubtful debts
Bad debt written off 2 IR 38
Loss on disposal of fixed HEBREEEEE
assets
Research costs it 72 Ak AR
Cost of inventories sold and services rendered #

includes staff costs of approximately RMB1,041,000
(2003: RMB2,226,000) and depreciation expenses
of approximately RMB28,000 (2003: RMB225,000)
that are also included in the respective total
amounts disclosed separately above for each of

these types of expenses.

BRBIAT R EXHBER (&)

2004 2003
—EEmE —FT=F
RMB’000 RMB’000
AR¥Fr ARKETFT
4,832 7,063
1,287 536
(125) (32)

5 —

351 281

- (265)

351 16

1,412 1,748
(396) (497)

1,016 1,251

986 935

- 213

(35) =

168 246

177 117

1,695 -

EHGFERIEHREZKAE &
HEE TR A#IA K #1,041,000T
(ZFEFT=4F: AR #2,226,000
o) RITE RS HA K 828,000
T (ZFEE=4F: AR #225,000
Jr) BFfA LM EFHSEREE
BITBEZATEA-
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7. INCOME TAX IN THE CONSOLIDATED INCOME
STATEMENT

(a)

Taxation

in the consolidated income

statement represents:

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

7. HEBBERZFEH

(a) HAKBEZHESR:

2004 2003
—EEME —ET=F
RMB’000 RMB’000
AR T AREFT
Current tax — Provision for BABEBEB-HPEL%¥
PRC enterprise income tax  FriS Hi 1% #
Over-provision in prior WTFEBERE
years - (520)
Deferred tax BT 1E
Origination and reversal of 2= FEOOR R & [l
temporary differences 753 282
753 (238)
Notes: B it -
(i) Hong Kong profits tax (i) ERRAEB

(i)

No provision for Hong Kong profits tax has
been made as the Group has no estimated
assessable profits for the years ended 31st
December 2004 and 2003.

PRC enterprise income tax

Fujian Shine Science Company Limited
(“Fujian Shine Science”), which is a
subsidiary of the Company and obtained the
approval from PRC tax authority on 26th
February 2003, is exempted from PRC
enterprise income tax for the two years
starting from its first profit-making year after
Fujian Shine Science became a wholly
foreign-owned enterprise, and is entitled to
a 50% relief on PRC enterprise income tax
for the subsequent three years. Accordingly,
no provision for PRC enterprise income tax
has been made for the years ended 31st
December 2004 and 2003.
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(if)

HRAEERBE_TZ
NER—_ZTZT=F+_A
=t+t—HLEFEIEMLE
ERBERN BIEERE
75 R 15 B 1 (R fr] 4 -

FEEFRTEH

ARRIMBRARBET=
BEAaRAE ([@EH
BElI)RZ=ZZEZTE=F=H
=+ 75 HERS R B A A5 A
FHLE REENEN S
HNE D EE EEERF
[E R ET W B 4F 5 M EA 2 2k
MRS mEE
& = & R Al R 2. 50%
BFEMEH AL @
FEVERBE_TTN
FR-_TEE=F+-A=
+—BLEFEELFREE
XIS
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7. INCOME TAX IN THE CONSOLIDATED INCOME
STATEMENT (Continued)

(a)

Taxation in the consolidated income

statement represents: (Continued)
Notes: (Continued)

(i)

PRC enterprise income tax (Continued)
Shanghai Shine Science Company Limited
(“Shanghai Shine Science”), which is a
subsidiary of the Company and obtained a
certificate of “Software Enterprise” on 10th
April 2002, is exempted from PRC enterprise
income tax for the two years starting from
its first profit-making year, and is entitled to
a 50% relief on PRC enterprise income tax
for the subsequent three years. No provision
for PRC enterprise income tax has been
made as Shanghai Shine Science has no
estimated assessable profits for the years
ended 31st December 2004 and 2003.

No provision for PRC enterprise income tax
has been made in the financial statements
of Fuzhou Xinyi Xinwangluo Network
Company Limited (“Xinwangluo”) and
Shanghai Xingyishi Management Consulting
Company Limited (“Shanghai Xingyishi”),
subsidiaries of the Company, as Xinwangluo
and Shanghai Xingyishi have no estimated
assessable profits for the years ended 31st
December 2004 and 2003.

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

REBBERZAER (&)

(a)

mekmkzREE: (B)

et (%)

(i)

PECERESH (8)
ARBIWEBRR LEHE
BMEERAT ([ LEH
E)DR=Z=EZE=_FWA
+EMB [RGLE]F
Z BEEENFERE
BT E SR
ME MEZR=ZFEER
50% Bl 1> ¥ P15 Fi o B
REBFEREZE-_ZZT
NER-—ZZT=F+_A4
=+ —ALEFEEIETM
i 5T FE SR B0 A - A £
AR EAERIEDT
] 48 45 ©

AR R ME R R EIM
MEFRBBRAR ([
BEAs]) R ESEEH
EEEAERAR ([LEE
BEH]) RBE=ZTNH
ER—TT=_F+ A=
+—BIEFELEGTE
R A MU BT A &
EREEHME®REY
Eoh P R EATEHED
B
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7. INCOME TAX IN THE CONSOLIDATED INCOME

STATEMENT (Continued)

(b) Reconciliation between tax expense/(written
back) and accounting profit at applicable

tax rates:

Profit before tax

Notional tax on profit before
tax, calculated at the
applicable rate

Tax effect of non-deductible
expenses

Tax effect of non-taxable
revenue

Tax effect of unused tax losses
not recognised

Effect of different tax rates of
companies of the Group

Others

Tax expense

Over-provision in prior years

Actual tax expense/
(written back)

O8  Annual Report 2004 ¢ — BB F F 3§

BR B2 At 7l

HERBRE
ATEZBRBA
it ¥ % & A

A AR 3 2
BT E

AT MEZ
BT E

REER AR
BEERZ
HGERE

AEEKE AT
NGRS

vE

Hity

B X

BEFEBER
B

ERBEMS
(Bm)

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

7. HERBXRZABH (8)
(b) REAREFEZBERX
(#ME) HEftaf2HER:
2004 2003
“ZEME —TT=
RMB’000 %  RMB'000 %
AR¥Fr ARKEFTT
891 141
294 33.0 46 33.0
321 36.0 92 65.2
(365) (41.0) (45) (31.9)
703 78.9 376 266.7
(269) (30.1) (187) (133.0)
69 7.7 - -
753 84.5 282 200.0
- (520)
753 (238)
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R-ZBZEMFE+—_A=+—H(UAARKZ/E)

8. DIRECTORS’ REMUNERATION 8. EEMS

Directors’ remuneration disclosed pursuant to section BIBEB RGO E 1616 KRB E

161 of the Hong Kong Companies Ordinance is as EMSMT:

follows:
The Group
rEH

2004 2003
—EENEF —ET=F
RMB’000 RMB’000
AR T AR Fr
Fees & 195 126
Salaries and other emoluments e &H b 1,268 972
Retirement scheme contributions RRE B 3K 13 22
1,476 1,120
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DIRECTORS’ REMUNERATION (Continued)

The directors’ remuneration of each director for the
year fall within the band of less than RMB1,060,000
(equivalent to approximately HK$1,000,000) and the
details of directors’ remuneration by individuals are
as follows:

Gu Yun FE
Qiu Yixin B —
Chen Yunrong BR=#
Ye Jinxing X
Li Xiaoyuan NI
Jiang Yulai LA K
Chen Qun PR B¥
Choy Tak Ho 2 4= 50
Liu Bo 2%

Sin Ka Man (appointed on
30th September 2004)

Certain directors were granted options to subscribe
for shares in the Company. The details of the share
options granted and outstanding in respect of each
director as at 31st December 2004 are disclosed
under the paragraph “Share Option Scheme” in the
directors’ report and note 30.

During the years ended 31st December 2004 and
20083, no directors waived any emoluments. No
incentive payments for joining the Group or
compensation for loss of office was paid or payable
to any director for the years ended 31st December
2004 and 2003.

Each of the executive directors entered into a service
contract with the Company for a term of three years
and these contracts shall continue thereafter until
terminated by either party giving to the other not
less than three months’ notice in writing.
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EERE (R_TTMF
NA=+BEZE)

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

EEME (B

FRNEESZIEETMENTARE
1,060,0007T (4948 & 7 1,000,000/%
)N TEHE - EEENATZES
& s BT -

2004 2003
—EENF —ET=F
RMB’000 RMB’000
AR¥FT ARBTFT
253 199

242 206

256 213

231 84

39 123

260 169

21 20

78 53

78 53

18 N/A (TNEF)

1,476 1,120

ETEFRREREURBBALA
B -BESEETR _ZZEMF+—
A=+ —BERREARTTEERE
ZHBREZSRE [BRE S
— B EHES0R B E -

RBE_TZNER_TE=F+
A=t BHLEFE BEEERE
FAHE RBEE_TTNFR_-FT
F=FFT_A=1T—"HLFE AE
A 4E ] 2 35 32 9 3 R (S R ] pn AR
SEZRELBERME-

FHTEFEAKETERBEL
FHA=F UFANERKBHEESR
MEEEFA—-—TRAR—HELTD
R=ZEAEEEMTALILERIE-
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9. INDIVIDUALS WITH HIGHEST EMOLUMENTS

Of the five individuals with the highest emoluments,
four (2003: four) are directors whose emoluments
are disclosed in note 8. The aggregate of the
emoluments in respect of the other one (2003: one)
individual is as follows:

HehEMHe
BARET B R

Salaries and other emoluments
Retirement scheme contributions

During the years ended 31st December 2004 and
2003, no emoluments were paid or payable to the
five highest paid individuals (including directors and
other employees) as inducement to join or upon
joining the Group or as compensation for loss of
office. The emoluments of the one (2003: one)
individual with the highest emoluments are within
the following band:

RMB nil - RMB1,060,000
(equivalent to approximately
HK$ nil to HK$1,000,000) 1,000,000/ 7T )

10. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated profit attributable to shareholders
includes a loss of RMB3,347,000 (2003:
RMB2,174,000) which has been dealt with in the
financial statements of the Company.

O

10.

R-FEME+=A=+—H (UARESIE)
BREHFAL

hERERFALTH ORH(ZTF=
FRB)REF BEZHER
MEsKE Hu— R (T =F:
—E)ALTZMEEENT:

2004 2003
—REME —TT=F
RMB’000 RMB’000
ARBFT ARMTFL
456 558

9 14

465 572

RBE_ZZNFEFR_ZTZT=F+
“A=t—BHLFE #$EEADH
IENBPREERAEMEEEANZ
TE&ESFALZHME ERBER
MAREBIMAREER 2 #E
HERBEBME—B (2T =F:
—B)EBHFALTZMENFIUTE
R

Number of individuals

AREEZ L — AR#1,060,0007T
(HHEERSTETLE

AH
2004 2003
—2EQNF —ET-F
1 1

J% 3R FE 4 738

HERREMEMNBEERAR T
P EHRREEBEZEBEEREARE
3,347,000 (ZEZE=F: AR¥
2,174,0007T) °
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B 7% s 3k B A
31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
11. DIVIDENDS 11. KRE
(a) Dividends attributable to the year: (a AEEERES:
2004 2003
—EENF ZET=
RMB’000 RMB’000
AR¥TFTT ARETF T

Final dividend proposed after

the balance sheet date of
RMB nil per share
(2003: HK$0.34 cents)

(equivalent to approximately

RMBO0.36 cents per share)

REABBRASERESR
AREZ T
(ZZTZT=4F:0.3481)
(HHERFK
AR #0.3610)

The final dividend proposed after the balance
sheet date has not been recognised as a
liability at the balance sheet date.

Dividend attributable to the previous financial (b)
year, approved and paid during the year.

Final dividend in respect of the
year ended 31st December 2003,
approved and paid during the
year ended 31st December 2004,
of HK$0.34 cents (equivalent
to approximately RMB0.36 cents)

(2003: RMB nil) per share
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BE-_ZTT=F+_-A
=+—BLFEZ
AR S8 R0.34 7%l

(HEERAR®0.361l)
(ZEZ=F AR¥

L) ERBE-_STHF

tZA=+—BLFE

B4 ROR

1,705

HMERARRKZ RERSY

BERASREE

BZBAfE-

BEMBRFRE 2BRE -RNERA

A RR A

2004
—EEMEF

RMB’000
AR¥TFT

1,705

2003
—RE=F
RMB’000
ARETFT
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12.

13.

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is
based on the profit attributable to shareholders
of approximately RMB233,000 (2003:
RMB708,000) and the weighted average of
473,000,000 (2003: 400,754,000) ordinary
shares in issue during the year.

Diluted earnings per share

There is no potential dilution of earnings per
share during the years ended 31st December
2004 and 2003.

SEGMENT REPORTING

Segment information is presented in respect of the
Group’s business segments. As all of the Group’s
revenue and results were substantially derived from
the PRC, no geographical segment information is
presented.

Business segments
The Group comprises the following main business
segments:

Software sales

Hardware sales

Network
construction

Sales of software relating to
securities and financial
industries in the PRC

Sales of hardware

Provision of network
construction services

Provision of Provision of technical support
maintenance and consultancy services
and other for its customers
services

12.

13.

R-FEME+=A=+—H (UARESIE)
BREF

(a) EBREAZRFA
SRR EARNZF TH IR I R EAS
i Al %9 A R #233,0007T (=
T =F: AR%¥708,0007T)
FERNBEBETEBRINETF
5 81473,000,0008% (ZE =
=4 :400,754,0000% ) 5T & o

(b) EBREHER
BEE_TTNFER-_ZFTE=
F+-A=+—"RHLEEY
EEREEEERN-

7 &b 2 ],

o

SHANEAREZ £ 525
A W R A S
B E 2 5 E S B
¥to

ER ks
AEEZTEXBONBRE:

& EFBHEEES
REBMEBRZ
L/ges

P& & R

MEIR REBKRIRER
B

e R REE-Iaki: 353

H i Bk %5 sz 5% R R
i
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13.

SEGMENT REPORTING (Continued)

Business segments (Continued)

(i) An analysis of the Group’s revenue and results
by business segments is as follows:

Revenue from external

customers

Software sales

Hardware sales

Provision of network
construction services

Provision of maintenance
and other services

Total revenue from external
customers

Other revenue
Software sales
Unallocated items

Total other revenue
Total operating revenue

Segment results
Software sales
Hardware sales
Provision of network
construction services
Provision of maintenance
and other services

Unallocated operating income
and expenses

Profit from operations
Income tax
Minority interests

Profit attributable to
shareholders
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13.

REIIREF 2B
HHE
FE 1 35 &

?}TET/\IHZ%I-*EH&Z‘(%
REEERE MRS

KBIIREP 2 W

H W 22
BHHE
A EIEE
Hip 42w
&y

2 EBEAE
HIFHE
BEFiHE
?}TET/\IHZ%I-*EH&Z‘(%

REEE R E MRS

AOBREERARFAX

4R =% R
FTig it
DR R AE

P 3RFE {1 48 )

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

(i) K%l&%i‘k“*%iﬂ 3 2 I

HEREESNTWOT:
2004 2003
—BENE —TT=F
RMB’000 RMB’000
AR¥Fr ARKETFT
10,410 10,016
2,182 2,795
447 197
4,946 3,279

FERE

17,985 16,287
1,834 1,977
791 376
2,625 2,353
20,610 18,640
6,426 6,422
11 733
48 (56)
3,562 711
10,047 7,810
(9,156) (7,669)
891 141
(753) 238
95 329
233 708
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13. SEGMENT REPORTING (Continued) 13.

Business segments (Continued)
(i) An analysis of the Group’s depreciation and

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

(i) AEEZEBKOMED 2

amortisation by business segments is as

follows:

Depreciation and EREE
amortisation
Software sales HHHEE
Hardware sales [EXE RS
Provision of network RMEEE TRRRE

construction services
Provision of maintenance

and other services
Unallocated assets

R G E REMMRE

AOBEE

ERMHATNT
2004 2003
—gEmE - FT=F
RMB’000 RMB’000
ARBFTE ARETT
1,708 1,213
16 45
975 1,026
2,699 2,284
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R-ZBZEMFE+—_A=+—H(UAARKZ/E)

iy AEEEBEEBHITFEH2E

13. SEGMENT REPORTING (Continued) 13.
Business segments (Continued)
(iii)  An analysis of the Group’s assets and liabilities
by business segments is as follows:
Segment assets PHEE
Software sales A iHE
Hardware sales B {4 3H &
Provision of network REBRIERS

construction services
Provision of maintenance
and other services

RS R E MRS

Unallocated assets RADEBEE

Total assets BEE

Segment liabilities DEEE
Software sales HHHE
Hardware sales W E
Provision of network TR TR

construction services
Provision of maintenance and
other services

Unallocated liabilities

Total liabilities
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R RS R E MRS

%{.
P
=
pi
T

o
SR

\
A

T

5
/

ERABAFNT:
2004 2003
—sEmE —TT=4
RMB’000 RMB’'000
ARMTT AREFT
17,903 11,877
248 99
- 85
525 146
18,676 12,207
36,907 43,697
55,583 55,904
2,723 1,898
196 28
671 31
947 871
4,537 2,828
3,371 3,596
7,908 6,424
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13. SEGMENT REPORTING (Continued) 13.

Business segments (Continued)
(iv)  An analysis of the Group’s capital and

dings) Limited e 3 E&8#(ZER)ERA R

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

vy, AEEZEXHIMLED &

expenditure by business segments is as

follows:

Capital expenditure EXRAX
Software sales B EE
Hardware sales WHEE
Provision of network REEE TERSE

construction services
Provision of maintenance

and other services
Unallocated assets

R E REMRSE

AOBREE

ARAX AT :
2004 2003
—gEmE - FT=F
RMB’000 RMB’000
ARBFTE ARETT
6,409 5,720
- 79
3,601 1,678
10,010 7,477
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14. FIXED ASSETS 14, BEEEE
(a) The Group (a) AKH
Leasehold Furniture
Land and improve-  Computer and Motor
buildings ments  equipment equipment vehicles Total
e
IHREF EBIE  ERRE HKARRG a2 #zt
RMB000 ~ RMB000  RMB'000  ARMB'000  RMB'000  RMB000
ARETT ARETT ARBTT ARETT ARETT ARETR
Cost RE
At 1st January 2004 RZZEME
-A-AH 121 2,595 3,801 794 1,099 8,410
Additions AE 3,433 - 805 86 - 4,324
Disposals e - (1,560) (120) (215) - (1,895)
At 31st December 2004 RZZENE
tZB=1-H 3,554 1,035 4,486 665 1,099 10,839
Accumulated depreciation 25t E
At 1st January 2004 RZZEEF
-A-H 31 1,663 2,178 249 281 4,392
Charge for the year ERZ 61 311 758 149 133 1412
Written back on disposals ~ HEBEME - (932) (48) (84) = (1,064)
At 31st December 2004 RZBEME
t-A=t-A 92 1,032 2,888 314 414 4,740
Net book value REFE
At 31st December 2004 RZBEME
tZA=1-H 3,462 3 1,598 351 685 6,099
At 31st December 2003 RZTE=F
+ZA=1+-H 90 942 1,623 545 818 4,018

As at 31st December 2004, the Group’s land
having the carrying amounts of approximately
RMB1,731,000 (2003: RMB45,000) is located
in the PRC and held under medium-term
leases.
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RZEEWMF+=ZA=+—
H ALEEESBEHARE
1,731,000t (ZEZE=F: A
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B 75 2R B 5
31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
14. FIXED ASSETS (Continued) 14. BEEEE (8)
(b) The Company (b) A FE
Furniture
Leasehold Computer and
improvements equipment equipment Total
HE£BIRE EBERXHE FARRE 5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT AREFT ARETT
Cost RE
At 1st January 2004 RZZETNE—A—H 147 27 106 280
Additions NE - 15 - 15
Disposals & (147) - - (147)

At 31st December 2004 R-ZEBEENE
+=HA=+—-H - 42 106 148

Accumulated depreciation Z:HiTE

At 1st January 2004 RZZETME

—HA—H 74 9 21 104
Charge for the year FRXH 61 12 21 94
Written back on disposals & B #& [l (135) - - (135)

At 31st December 2004 R-ZBEENE

t=A=+-H - 21 42 63
Net book value IREFE
At 31st December 2004 R-ZEENE
+=B=+—-H = 21 64 85
At 31st December 2003 RZZEZE=F
+-B=1+—"H 73 18 85 176
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SR EE

31st December 2004 (Expressed in Renminbi)

15. INTANGIBLE ASSETS

Cost
At 1st January 2004
Additions through internal
development

At 31st December 2004

Accumulated amortisation
At 1st January 2004
Charge for the year
At 31st December 2004

Net book value
At 31st December 2004

At 31st December 2003

Amortisation of intangible assets is recognised as
an expense on a straight-line basis over their useful

=
=

A

A
N

15. EBLEE

RE
R_ZEEWMF—HF—H
A 2B 7 2% K A

R-Z2ZERF+-A=+—H

IRERE
R-Z2ZERF+-A=+—H

R-FF=#+-A=+-8

lives with the period of not exceeding five years.

The amortisation charge for the year is included in
“cost of sales” in the consolidated income statement.
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mE+=A=+—H (KARESIE)

The Group
rEHE
Development
costs

R 928N
RMB’000
AR TF T
9,645

5,686

15,331

1,287

2,135

13,196

8,797

B EEHRFERETBBAFZA
AERAEREER /A

FREBHETHNEERERHEK
ZNIRTIE 2



Notes to the Financial Statement

B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

16. GOODWILL

Cost
At 1st January 2004
Additions through acquisition of
partial interest in a subsidiary

At 31st December 2004

Accumulated amortisation
At 1st January 2004
Amortisation for the year

At 31st December 2004

Net book value
At 31st December 2004

At 31st December 2003

Shine Software (Holdings) Limited » i S &4 (ZER)ER 2 7

i

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

e

i

16. BHE
The Group
REH
Positive Negative
goodwill goodwill
EHE e
RMB’000 RMB’000
AR TF T AR TF T
RE
R_ZEZEMFE—H—H - (629)
&R — R B A A
BBy v IE N 5 _
R-ZZHNHF
+=ZHA=+-—-8H 5 (629)
Rt
R_ZETEMF—H—H - 32
F N 8 (5) 125
R-ZEZWNE
+=-A=+-—H (5) 157
RERE
R=ZBZNF
+=A=+—~H - (472)
R_FT=F
+=-—A=+—8H - (597)

Positive/(negative) goodwill is recognised as an
expense/income on a straight-line basis over its
useful life with the period of not exceeding five years.

The amortisation of goodwill for the year is included
in “other operating expenses” in the consolidated
income statement.

E/(B)BBUERERTEBR
F2 A A RMBR RIS WA-

FABEHEN G RAR [EME
BRI
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31st December 2004 (Expressed in Renminbi)

17.

Annual Report 2004 ¢ — T M F F K

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

As at 31st December 2004, the details of all
subsidiaries of the Company were as follows:

Name of company
ARER

Shine Science & Technology
(BVI) Company Limited

(“Shine Science BVI")

Fujian Shine Science &
Technology Co., Ltd.

(“Fujian Shine Science”)

(note (a))
BRNENRERAR

([RE#E]) (Wite)

Place of
incorporation

A LA

British Virgin
Islands (“BVI")
RBRUBE
([RBRERHS])

The People’s Republic
of China (*PRC")
REARANE
(T E])

Particulars of
issued and fully
paid share capital/
registered capital
BRTRME
R/ ERERFE

100,000
ordinary shares of
US$0.01 each

100,0008%
BREGE0ET
Lk

Registered capital
iAfER
RMB12,500,000
AR %12,500,0007C

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

17. RMBLARAZRE

The Company

PN
2004 2003
—EENF —TE=F
RMB’000 RMB’000
ARMFT ARKTT
ELHRG RIFRE 19 19

R=ZEmE+=A=+—H A2
AFEHBAR 2 #ENT

Proportion of
ownership interest

RERRLA
Group’s
effective
interest
KE@  Direct Indirect Principal activities

ERER R g IEXH

100% 100% - Investment holding

REER

100% - 100%  Development of
computer software,
resale of hardware,
provision of system
integration and
maintenance in the
PRC

EREREEREL
BERARREZAR
SR RBE RS
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31st December 2004 (Expressed in Renminbi)

17.

Shine Software (Holdings) Limited » i S &4 (ZER)ER 2 7

INVESTMENTS IN SUBSIDIARIES (Continued)

Name of company
ARER

Shanghai Shine Science
Company Limited

(“Shanghai Shine Science”)

(note (b))
FEREANEERAR
(TE8%E]) (Hitp)

Fuzhou Xinyi Xinwangluo

Network Company Limited
(“Xinwangluo”) (note (c))

BHAEHBEARAA

([HEHBE]) (Wit(c)

Shanghai Xingyishi
Management Consulting
Company Limited
(“Shanghai Xingyishi”)
(note (d))

LEREREEAN
(LEREAL)
(Hit()

Place of
incorporation

ML

PRC
hE

PRC
P E

PRC
hE

Particulars of
issued and fully
paid share capital/
registered capital
BRTRME
RE/EMERHE

Registered capital
itMER
RMBS5,000,000
AR #5,000,0007

Registered capital
itfER
RMB1,000,000
AR 1,000,000

Registered capital
AMER
RMB500,000

AR %500,0007C

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

RBLARZRE (&)

Proportion of

ownership interest

BRRRLA

Direct  Indirect

E# A&

= 100%

= 100%

= 60%

Principal activities

IEXE

Development of
computer software,
resale of hardware,
provision of system
integration and
maintenance in the
PRC

EPERESRRN
BEEHRRY
ZRERNEERE

Resale of hardware and
network installation

EEFHEREN
Bl

Provision of computer
and management
consultancy services
in the PRC

ErERHERRER
RS
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Notes to the Financial Statement

SR EE

31st December 2004 (Expressed in Renminbi)

17.

18.

INVESTMENTS IN SUBSIDIARIES (Continued)

Notes:

(a)

(c)

Fujian Shine Science is a wholly foreign-owned
enterprise established in the PRC to be operated
for 24.5 years up to July 2022.

Shanghai Shine Science is an equity joint venture
established in the PRC to be operated for 20 years
up to February 2021. The Group nominated Ms. Gu
Yun (“Ms. Gu”), the Chairperson of the Company to
hold the 10% interest in trust for and on behalf of
the Group.

Xinwangluo is an equity joint venture established in
the PRC to be operated for 10 years up to June
2011. In January 2004, the Group acquired the
remaining 33% of its interest in Xinwangluo and
nominated Ms. Gu to hold the 33% interest in trust
for and on behalf of the Group.

Shanghai Xingyishi is an equity joint venture
established in the PRC to be operated for 20 years
up to May 2022. During the year ended 31st
December 2004, Shanghai Xingyishi became
dormant.

INVESTMENTS

Listed equity securities outside

Hong Kong
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17.

18.

Trading securities (at market value) EH{ENEZEEXH

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

REBLARZRE (&)

et -

(a)

rE

EBEINZ ETRAES

BENEANRFEKIZZINE
¥ HEEFHA- TNFH
E-T-_F ALk

EEBMERRFTBKNIZEES
EhFE EKEFHA-TF &
—E - —FZAL-AEERER
ApalxEREBEERE ([BEX
T UEEARNRREAEEFE
EA10%HE 25 ©

MEHNBRESRTBEKLZAEE
BELE HEEFHRI0F 2
— T RAL-R=-FTMN
F—A AEBEWREERTEN
BB T 33% s WiREE K
TUEFRTARRANEERFTE Z
33%H& & ©

FEEEBRARTREKLIZEE
EELF ALKEFHAE-TF-
E-T-__FRAL-BE=-F
ZNME+ -_A=+—RBItEE"
R R ELEEMER-

The Group

AEE
2004
—EENE
RMB’000
ARMF T

2003
—EE=F
RMB’000
ARKETFT

- 163
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Notes to the Financial Statement

B 7% 3k B &
31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
19. INVENTORIES 19. HFE
The Group
KEH
2004 2003
—EENE —ET=F
RMB’000 RMB’000

AR®FT AEETTT

Computer hardware and accessories & Ii§ 18 {F & {E & &

acquired for resale mE A Z B4 69 76
All inventories were stated at cost as at 31st RZBEZENFR _TE=F+_H8
December 2004 and 2003. Zt+—BZz2HEFEEHUNRENER-
20. TRADE AND OTHER RECEIVABLES 20. EWERIZRHEMEWKRRE
The Group The Company
rEH AR H
2004 2003 2004 2003

—$EME -TT-F -EMF -TT-F

RMB’000  RMB'000  RMB’000  RMB'000
AR®TFR ARETT ARBTR ARETIL

Due from subsidiaries (note (a)) & W P 18 8 B R 3R - - 29,158 28,896
(Kt3t(a))
Trade receivables FE Ui BR X 2,823 1,213 = =
Rental and other deposits MekHMze 111 298 - 89
Advances to suppliers BYHER 2 RE 639 21 = =
Prepayments and other BAREREAM
receivables JE Yo 5138 955 534 159 159
Deposit for a marketing research —EmSEERE
project (note (b)) HEZE®
(K&t (b)) 5,415 - - -
Due from a securities broker JE WL 38 57 AR 42 AT
firm (note (c)) B (ff7(c) 5,720 - - =
15,663 2,066 29,317 29,144
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
20. TRADE AND OTHER RECEIVABLES (Continued) 20, EWERFREEMEWRRIE (&)
Notes: Mt at:
(a) The amounts due from subsidiaries are unsecured, (a) FEWH B AR KR A EEF &
non-interest bearing and have no fixed terms of E\&?ﬁf\lm}a%\ﬁﬁ
repayment.
(b) In December 2004, the Group appointed an (b) RZETENF+R AEBZ

independent third party to perform certain marketing
research for the Group. Accordingly, the Group paid
the independent third party a deposit of
RMB5,415,000.

(c) During the year ended 31st December 2004, the (c)
Group traded equity and debt securities through a
securities broker firm. As at 31st December 2004,
amount of RMB5,720,000 was due from the
securities broker firm. The amount is unsecured,
bears interest at 0.72 per cent. per annum and can
be withdrawn by the Group at any time.

(d) All of the trade and other receivables, apart from (d)
rental and other deposits, are expected to be
recovered within one year.

(e) Included in trade and other receivables are trade (e)
debtors (net of provision for bad and doubtful debts)
with the following ageing analysis:

Within 1 month 1E A A

More than 1 month but less than 1@ A& B3E AR
3 months

More than 3 months but less than 318 B 2 {E618 A K
6 months

More than 6 months but less than 618 A & {E 1218 A A
12 months

More than 12 months 121@ A 1%

Less: Provision for bad and i R RR A

doubtful debts

The Group generally grants credit terms of 30 days
to 180 days to its customers.
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EBIE=NAAEEETET
% HE B 70 [ bt - AR SR [ 1) 7%
EBUE=TXNREARK
5,415,0007T °

BHE-_ZZWF+_-_A=+—H
EFE AEEEB - RIEFKL
iaﬁi“a'iféﬂﬁlk&%ﬁ% FHod =
= ilE‘iTL—)E]_TL H: Eia’ff
FREEOTZRARAEARE
5,720,0007T ° 7% % 3N IE & K -
BREFOT2EB R BERAIHAK
& B BE R U ER o

BH:REMREIN BHME
JRE Ui B R R Lt M R IR —
FRUE-

SR B B R KA B R
2 R (N REFRRE) B
WA

The Group
&M

2004 2003
—EENME —EE=F
RMB’000 RMB’000
AR®TFT ARB T
834 320

1,071 604

918 160

418 651

550 481

3,791 2,216
(968) (1,003)

2,823 1,213

AEE— K TEP30£180H
SEH-
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
21. TAX RECOVERABLE 21. AU EE
The Group
rEE
2004 2003
—EENF —FE=F
RMB’000 RMB’000
AR T AREFT
Value added tax prepaid TE B ET - 74
Value added tax refunds receivable  J&Ug 18 {8 51 38 &t 957 912
957 986
22. FIXED DEPOSITS 22. EHE®R
The Group
rEE
2004 2003
—ZEENF —EE=F
RMB’000 RMB’000

AR¥TFT ARET T

Deposits with banks maturing after ~ B 717 B B L+

three months from the date =& A 1& 3 53
of the deposits 2 BATIF K - 12,000
23. CASH AND CASH EQUIVALENTS 23. BekRE&ZEEY
The Group The Company
AEE Y N
2004 2003 2004 2003

—EME ~TI-F —PEME ~TI=F

RMB’000  RMB'000  RMB’000  RMB'000
ARBTR ARETT AR®TR ARETTL

Deposits with banks maturing 773 B # 2 &t

within three months from {8 B REI&

the date of the deposits 2 RITTFE K 5,770 20,373 4,770 8,480
Cash at bank RITAE 14,198 7,757 680 2,021
Cash on hand FEBE 103 75 - =
Cash and cash equivalents RBeRkReEED 20,071 28,205 5,450 10,501
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31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
24. TRADE AND OTHER PAYABLES 24, ENFERAREMESRKIE
The Group The Company
r&EHE PN
2004 2003 2004 2003
—EENF —TT=F "BENF —TT=F
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT AREFRT AREFT
Trade payables & 15 BR 3% 6 268 — =
Deposits received from REFKRES
customers 3,675 1,825 - =
Employees welfare payable [EfT B TEFI 456 901 - =
Accrued expenses and other BB SR
payables H 14 318 988 1,297 533 450
Other tax payables H e #1518 325 246 - =
5,450 4,537 533 450
Included in trade and other payables are trade BRERENERREEAMENKRIEZ
creditors with the following ageing analysis: FERTERRERE DT
The Group
AEE
2004 2003
—EEME —EE=F
RMB’000 RMB’000
AR¥® T AR FT
After 1 month but less than 3 months 118 A & 1831 A A 6 -
After 6 months but less than 68 A& E12@ AN
12 months - 210
After 12 months 1218 A & - 58

6 268
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31st December 2004 (Expressed in Renminbi)

25. DEFERRED INCOME

At 1st January

Released to consolidated
income statement

Income deferred during the year

At 31st December

26. TAXATION PAYABLE

PRC enterprise income tax
At 1st January
Over-provision in prior years
PRC enterprise income tax paid

At 31st December

Shine Software (Holdings) Limited » i S &4 (ZER)ER 2 7

R-EZWFES —_A=+—H(UARKZE)
25. EEWA
The Group
REH
2004 2003
—EENE —ET=F
RMB’000 RMB’000
AR T ARETFIT
»—HA—H 779 526
HRERAEWER
(779) (526)
F AR E WA 856 779
R+-—A=+—8H 856 779

26. BEHBR

The Group
AEE
2004 2003
—EENEF —ET=F
RMB’000 RMB’000
ARMF T AREFT
PEEEREHR
wW—H—H 161 794
BEFEBRREME - (520)
BT REPEMMSH (69) (113)
R+—-—A=+—8H 92 161
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SR EE

31st December 2004 (Expressed in Renminbi)

27. DEFERRED TAXATION

(a) Deferred tax assets and liabilities
recognised
The following are the major deferred tax
assets/(liabilities) recognised and movements
thereon during the current year are as follows:

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

27. IEEF 1B
(a) EREILEEHBEERERE

KT ABRAFERRS ¥
EEEHELE, (8E) R
BBEEY:

The Group
r5HE
Provision
Develop- for bad and
Tax ment doubtful
losses costs debts Total

BEBR BAREE REERE At
RMB'000  RMB'000  RMB,000  RMB’000

ARETT ARBTT ARETT ARETT

At 1st January 2002 RZEZ_%—-F—H
(Charged)/credited to RiEAER (M) /
consolidated income A28 (fit7(a)

statement (note 7(a))

At 31st December 2003 RZZE=F
and 1st January 2004 +-A=+— EI )32
:$$E¢
(Charged)/credited to makEXR (Tﬂ[‘?) /
consolidated income qu)\Z/i\ # (ff37(a)
statement (note 7(a))
At 31st December 2004 R-EZ2NE
T=A=t+-H

Annual Report 2004 ¢ — T M F F K

40 (615) 100 (475)
335 (705) 88 (282)
375 (1,320) 188 (757)

(252) (407) (94) (753)
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B 75 HR R T o

31st December 2004 (Expressed in Renminbi)

27. DEFERRED TAXATION (Continued)

(a)

(b)

Deferred tax assets and liabilities
recognised (Continued)
The following is the analysis of the deferred

tax balances for financial reporting purposes:

B A E
EERE A K

Deferred tax assets
Deferred tax liabilities

Deferred
recognised
The Group and the Company have not
recognised deferred tax assets in respect of
tax losses of approximately RMB8,115,000
(2003: RMB2,568,000) and approximately
RMB5,652,000 (2003: RMB2,182,000)
respectively as it is not probable that taxable
profit will be available against which tax losses
can be utilised.

tax assets/(liabilities) not

As 31st December 2004, the Group’s tax
losses of approximately RMB1,890,000 (2003:
RMB nil) will expire in five years from the year
in which they were incurred and of
approximately RMB6,225,000 (20083:
RMB2,568,000) do not expire under current
tax legislation.

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

27. IWIEFLIE (&)

(a)

ERAEEHEEERERE
(%)
WTRIEMERRAENE
EFR IR S8R D AT
2004 2003
—EENMF —EE=F
RMB’000 RMB’000
AR¥Fr AR FT
- 190
(1,510) (947)
(1,510) (757)

ABERELEHREBEEE (&
&)

ANE B KA E A
BB o B4 AR %8,115,000
T (ZEZE=ZF: AR
¥ 2,568,0007T) M4 A R
5,652,000C (ZEZ=F: A
R ¥ 2 182,000 ) fE R IE T
MBEE WIAHRERT R
AT A SE R TH 5 18 2 7]
BEME Ko

R-ZEZEOMF+_A=+—
B REBERTHE AEEZ
THIEE 1849 A R ¥ 1,890,000
T (ZEE=F: A\REZTIT)
HREEFERTAFEE
B AR #6,225,0007T (=
T =F: AR¥ 2,568,000
J0) Bl & B Hf -
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31st December 2004 (Expressed in Renminbi)

28. SHARE CAPITAL

Authorised - Ordinary shares of
HK$0.01 (equivalent to
approximately RMB0.0106) each:

At 1st January

Subdivision of shares into
HK$0.01 each (note (a))

Increase in authorised
share capital (note (d))

At 31st December

Issued and fully paid - Ordinary
shares of HK$0.01
(equivalent to approximately
RMB0.0106) each:

At 1st January

Subdivision of shares into
HK$0.01 each (note (a))

Issue of shares arising from
the Reorganisation (note (b))

Conversion of convertible
notes into shares (note (c))

Issue of shares under initial
public offering (note (e))

Capitalisation issue of
shares (note (f))

At 31st December

Annual Report 2004 ¢ — T M F F K

R-EEWFE+—_A=+—H(UARKZIE)
28. B
The Group and the Company
KEEAREAT
2004 2003
—EZNF —ZT=F
Number Number
of shares Amount of shares Amount
RHAHA NIE i 4= QE]
'000 RMB’000 000 RMB’000
FRE ARETxR TR AREFIL
EE-BREECOIET
(NIEERARE
0.01067T) 2 L@k
m—A—H 5,000,000 53,000 1,000 106
FEASREEO.0!
B RM (K@) - - 9,000 =
Bk RA
(H#Fa)) - - | 4,990,000 52,894
R+ZA=+—-H 5,000,000 53,000 | 5,000,000 53,000
BRETRAR-SRAE
0018 (WAER
AR®0.01067T) 2
L@
m—A—H 473,000 5,014 100 -
FEASREEO.0!
BT ZRG (FiE) - - 900 -
AEAETHRD
(K& b)) - - 780 19
AATBRREEBRHG
(HzE(c) - - 452 5
REERARBEERT
Bin (Kite) - - 118,250 1,253
B ETRS
(HtaEm) - - 352,518 3,737
mt-A=+—-8 473,000 5,014 473,000 5,014
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31st December 2004 (Expressed in Renminbi)

28. SHARE CAPITAL (Continued)

Notes:

(a)

Pursuant to the written resolution passed by all the
shareholders on 17th June 2003, by means of a
sub-division of share capital, the par value to the
ordinary shares of the Company was reduced from
HK$0.10 each to HK$0.01 each, and every issued
and unissued ordinary share of HK$0.10 each was
sub-divided into ten shares.

On 17th June 2003, the Company acquired the
entire issued share capital of Shine Science BVI, in
connection with the Reorganisation in note 1(a), in
consideration for (i) the transfer of 1,000,000 nil
paid ordinary shares of HK$0.01 each in the
Company held by the shareholders of the Company
and (ii) the issue and allotment of 780,000 ordinary
shares, to the shareholders of Shine Science BVI.
The Company became the holding company of the
Group with effect from 17th June 2003.

On 18th June 2003, the convertible notes were
converted into 451,644 ordinary shares in the
Company at a total consideration of approximately
RMB14,840,000, of which approximately RMB5,000
was credited to share capital and the balance of
approximately RMB14,835,000 was credited to the
share premium account. Further details of the
convertible notes are set out in the prospectus
dated 4th August 2003 issued by the Company.

Pursuant to the written resolution passed by all the
shareholders on 28th July 2003, the authorised
share capital of the Company was increased from
HK$100,000 (equivalent to approximately
RMB106,000) to HK$50,000,000 (equivalent to
approximately RMB53,000,000) by the creation of
an additional 4,990,000,000 ordinary shares of
HK$0.01 each ranking pari passu with the then
existing ordinary shares in all respects.

Pursuant to the listing of the shares of the Company
on the GEM of the Stock Exchange on 12th August
2003, 118,250,000 ordinary shares of HK$0.01 each
were issued and offered for subscription at a price
of HK$0.30 (equivalent to approximately RMB0.318)
per ordinary share, resulting in cash proceeds (net
of share issuance expenses) of approximately
HK$25,193,000 (equivalent to approximately
RMB26,705,000).

KRZEEMFE+=A=+—0 (UAREFE)
A ()

Wik

@) BREZERER-TT=FAA

TEHRBZEMRER AR
AEEREBEASFEREZ S
B & X0.10/8 TTR = & 2 0.01
B BIREE0.10B T2 BT
KRBT E B DA TR

,T/\ ®

RZZTEZE=ZFXA++tAH AR
7] 54 B 5 1(a) BT 2l 2 45 B8 A Shine
Science BVIZ B BTl A - X
BEANEZERANRD R RREATEAN
A |]1,000,000/% & % EE0.017%5
TC 2 A B B AR R (i) 31T
X2 Bt 2 780,0004% & & % F Shine
Science BVIZ xR AR &l B =
TE=FA+EtHBKALSE
B 2ERAR

R-ZZEZ=F XA+ /\B 7
AR Z iR A R#14,840,0007T 2
BREEIB SRR GF451,6440%
LB E A RES5000T R
ARG R BB HARE
14,835,0007T Al 5T A %17 4 {8 B
EHRATBRER 2 E—FSFHE
BERARATIEARAE-TT
—ENAMNBZBRER-

BEZEREN _ZEZ=F1+ A1
Zt+NHBBEBZEBRER K
A AFEE 25 4,990,000,0000% & A%
AECOIE Tz EBER (FH@E
HEERREEARZARSH#
F) - #5% 7 IR A B100,0007% 7T
(&R AR %106,0007T) 18
£ 50,000,000 7t (4918 & B A
R #53,000,0007T) °

BEBEARABROR-_ZEZ=FN\
B+ -HAEBIAMAIERED:
118,250,0000% = I% I {E0.017%8 7T
ZEBRIESREBRO0.30E T
(WHEERARK0.318TT) 2R
BERTREE EMENRK
BETHIBESRESEHRE
#925,193,0007 7t (49 & R A
R #26,705,0007T) °

Annual Report 2004 ¢ — T M F F§

123



124

Shine Software (Holdings) Limited » i &4 (ZER)ER A T

Notes to the Financial Statement

BT 75 #R R T o
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R-ZBZEMFE+—_A=+—H(UAARKZ/E)

28. SHARE CAPITAL (Continued) 28. WA (&)

Notes: Bt -

(f) On 12th August 2003, share premium of (f) RZEE=FNA+=H"'4
approximately HK$3,525,184 (equivalent to 3,525,184 7T (MHEE R AR
approximately RMB3,737,000) was capitalised for 3,737,0007T) ZH&{%EF}?E%E
the issuance of 352,518,356 ordinary shares to the K-AARZZTT=F+tA= Jr
Company’s shareholders whose names appear on NAEXERHERELIEARD
the register of members of the Company as at the R A ARBIRRE - ?E?EZ%
close of business on 28th July 2003 in the same N NN e =) B o R o
proportion as their then shareholdings in the 352,518,356/% & i it
Company.

29. RESERVES 29. f#fE
(a) The Group (a) A&
Common
General welfare
Share Merger reserve reserve Retained
premium reserve fund fund profits Total
(note (1)) (note (ii)) (note (iii))
MER
R EE a2ftRE -RERES fiEe REEA @
(i) (W) (Wai)
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
AREFL  AREfT ARETT ARETT AREfT ARETR
At 1st January 2003 R-EE=E-f- : (2340) 2,13 1038 5,897 6,731
Premium on conversion of pamk i%‘iﬁﬁ
convertible notes into shares RAEEZHE
(note 28(c)) (Hi28(c )) 14,835 - - o o 14,835
Premium on issue of shares REERDREEEN
under initial public offering REEZEE
(note 28(s)) (Hrzt28(e)) 36,350 - - - - 36,350
Effect of the Reorganisation EXiA 7 - (11) - = = (11)
Capitalisation issue of shares BRI EARN
(note 28(f)) (Hi#2s8(n) (3,737) - - - - (3,737)
Share issuance expenses ROBTRY (10,898) - - - - (10,898)
Net profit for the year ERgF - - - o 708 708
Transfer to reserves BRERE - - 17 8 (25) -
At 31st December 2003 and S
1st January 2004 =t-A%
ZTIRE-F-A 36,550 (2,351) 2,153 1,046 6,580 43,978
Dividends approved in respect ~ BEFEHERS
of the previous year (note 11(b)) ~ (Hf&11(b) (1,70) - - o - (1,705)
Net profit for the year ERgF - - - o 233 233
Transfer to reserves BRERE - - 18 9 (1) -
At 31st December 2004 RZZ2EME
+ZA=1-8H 34,845 (2,351) 2,17 1,055 6,786 42,506
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29.

RESERVES (Continued)

(a)

The Group (Continued)

Notes:

(1)

(i)

Merger reserve

The merger reserve represents the amount
of reserves of subsidiaries that have been
capitalised as a result of the merger.

General reserve fund

According to the relevant laws and
regulations in the PRC, each of the PRC
subsidiaries is required to appropriate at
least 10% of after-tax profit (after offsetting
prior year’s losses), based on the PRC
statutory financial statements prepared in
accordance with the generally accepted
accounting principals (“GAAP”) and financial
regulations applicable to the PRC
enterprises, to a general reserve fund until
the balance of the fund reaches 50% of the
PRC subsidiary’s registered capital.
Thereafter, any further appropriation can be
made at the directors’ discretion.

The general reserve fund can be utilised to
offset the prior years’ losses, or be utilised
to increase the capital on the condition that
the general reserve fund shall be maintained
at a minimum of 25% of the registered
capital after such increase.

The directors of Fujian Shine Science have
proposed to transfer 10% of the profit after
taxation to the general reserve fund for the
years ended 31st December 2004 and 2003.

The directors of Shanghai Shine Science,
Xinwangluo and Shanghai Xingyishi
determined not to make any appropriation
to the general reserve fund as these
subsidiaries have sustained loss for the
years ended 31st December 2004 and 2003.

29.

R-TEmMEF = A=+—H (KARKES|E)
&l (B
(a) A&EB (&)

B & -

(i) & OB
AHEBENBELATIRA
pFMBEREAZRES
Ko

(ii) —REEES

BB A AR RE
BRPEKERFRK
HWEFEEIEE AAR
BEYERRAESERA
(MArResRA]) kF
B EA 2 B %R AR
817 R BE B RS IR R bR
BiiemFBRZAD10% -
EAE—REREES EE
ES 2 EHEDRENEB
NG ZiEMmEKR50%5
lE-E% EBBARERE
B S fE fr] BB SN B 3R o

— MR E S T BRI
BEFEEE A ERY
BRI MEARE —
BHEBESAEFTIORN
FMEAR25% o

BENEZESEHRBEH
E_TTNFR_ZTT=
F+-_A=+—HLFE
M 4 18 %8 R 10 %88 1 2= —
MEEES-

MR LB E R
wh LBEEENEBE "
TEENMER_TT=F1
“RE+—RILFERE
BEBER BZEREA
AZEERETER K
FEmED BN

Annual Report 2004 ¢ — T M F F§

125



126

Shine Software (Holdings) Limited » i &4 (ZER)ER A T

Notes to the Financial Statement

BT 75 #R R T o

31st December 2004 (Expressed in Renminbi)

29. RESERVES (Continued)

(@) The Group (Continued)
Notes: (Continued)

(iii)

Common welfare reserve fund

In accordance with the relevant laws and
regulations in the PRC and the articles of
association of all the subsidiaries in PRC,
each of the subsidiaries is required to
appropriate 5% to 10% of their statutory
profit after tax under PRC GAAP after
offsetting prior years’ losses to common
welfare reserve fund. Such fund can be used
for collective employees benefits, but cannot
be used to pay for employees welfare
expenses.

The directors of Fujian Shine Science have
proposed to transfer 5% of the profit after
taxation to the common welfare reserve fund
for the years ended 31st December 2004
and 2003.

The directors of Shanghai Shine Science,
Xinwangluo and Shanghai Xingyishi
determined not to make any appropriation
to the common welfare reserve fund for the
years ended 31st December 2004 and 2003.
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REZFZEWFF=—A=1+—H (UARK3IE)
@& (E)
(@) XKE (&)

faz: (48)

(iii)

AHBFANFES
REBEERTBEDES AR
REABMBEMBARZA

RIMABERREE BB
ARIREEBEFEERE
% ABRETFRARE
FTRAIGTE 2 A EBRTE
HAMBE%ZE10% R 1E A
BAFEBE - 2EEEA
AREBIEREEHN BER
Al AES N 8 I &7 H
glzc

BEMBEZESEHER
RERFoNEREHE
—EENER =TT =F
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29. RESERVES (Continued)

(b) The Company

At 1st January 2003

Premium on conversion of
convertible notes into shares
(note 28(c))

Premium on issue of shares
under initial public offering
(note 28(e))

Capitalisation issue of shares
(note 28(f))

Share issuance expenses

Net loss for the year

At 31st December 2003 and
1st January 2004

Dividends approved in respect
of the previous year
Net loss for the year

At 31st December 2004

Notes:

Shine Software (Holdings) Limited » i S84 (ZER)ER 2 7

R-EZWFES —_A=+—H(UARKZE)
29. f#fE (&)
(by AE2XH
Share  Accumulated
premium losses Total
BB EE 2 EE #st
RMB’000 RMB’000 RMB’000
ARETTL ARETT ARETT
R-ZEE=%5—-F—H - _ _
RBTBRREEA
BHEEZRE
( ﬁﬁﬁ?zzz(c)) 14,835 = 14,835
BRARBERT
B EEZHE
(Kfz£28(e)) 36,350 = 36,350
BRCBITRG
(Kt z28(r) (3,737) = (3,737)
B EITHY (10,898) = (10,898)
FRFEE - (2,174) (2,174)
R-_ZEE=F+_H
=r=BZ
—TTNE—-A—H 36,550 (2,174) 34,376
}51E¢J_‘_H:t/EHXL
(1,705) (1,705)
FREEFE = (3,347) (3,347)
R-ZENF
+=A=+—-H 34,845 (5,521) 29,324
Bt

Under the Companies Law (Revised) of the Cayman
Islands, share premium is distributable to
shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make
a distribution out of share premium if (i) it is, or
would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable
value of its assets would thereby be less than the
aggregate of its liabilities and its issued share
capital account.

At 31st December 2003, the aggregate amount of
the Company’s reserves available for distribution to
shareholders was approximately RMB29,324,000
(2003: RMB34,376,000) computing in accordance
with the Companies Law (Revised) of the Cayman
Islands and the Company’s articles of association.
This includes the Company’s share premium of
approximately RMB34,845,000 (2003:
RMB36,550,000) less accumulated losses of
approximately RMB5,521,000 (2003:
RMB2,174,000), which is available for distribution
provided that immediately following the date on
which the dividend is proposed, the Company will
be able to pay off its debts as they fall due in the
ordinary course of business.

BERSEHSQEE (BFIA)
HXTJJ/ﬁM Al DR FRRE |ﬁfﬁ()73’/\

/fﬁﬁfjﬁféfﬁﬁué EH JHH'E
TE (Il)ﬁlft—f“fﬁ{ﬁ@lﬁ'ﬁ
/\,\1, &E?ﬁ‘ﬁﬂﬁﬁﬁz,ﬁ@%ﬁ
RIS A RS B IR 3R {5 1 77 A%
?i?ﬂx{uxmﬁaﬁﬁfﬁﬁﬁ’ﬁ
K ©

R_EBEZE=F+_A=+—8"
Z!S/AHT{%%ﬁ/EE%Hx%ZGﬁﬁﬁ@
B4 AR #29,324,0007T (=

=4 /\Eﬁzms?eooom
TDIREHEREEARE (BETR)
S /N IA/NCTE = E = e
B ERBEAARBROEELN
AR #34,845,000T (ZEE=
&£ AR #36,550,0007T) & 25t
BEHARES5,521,000T (=&
Tfi,AE%2w4mwa’ﬁ
%TAIE—J{ﬁA/)E |ﬁ%[§fg ;K
B BEIE  ANQ R EEHE
%E%H%%ﬁ%qﬂéuﬂﬂz{aﬁ

il
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30. EQUITY COMPENSATION BENEFITS

The Company’s share option scheme (the “Scheme”)
was adopted pursuant to a resolution passed on 28th
July 20083 for the purpose of providing incentives or
rewards to eligible persons for their contributions to
the Group. The Scheme will expire on 27th July 2013.
Under the Scheme, the Company may grant options
to any person who is a director or employee (whether
full-time or part-time) of the Group or any entity in
which the Group holds any equity interest, or any
classes of supplier, customer, consultant, adviser,
manager or officer of the Group or any entity in which
the Group holds any equity interest.

The total number of shares in respect of which
options may be granted under the Scheme and any
other share option schemes of the Company must
not in aggregate exceed ten per cent. of the total
shares of the Company in issue at the date of listing
of the Company. The total number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
Scheme and any other share option schemes of the
Company shall not in aggregate exceed thirty per
cent. of the total shares of the Company in issue
from time to time. The total number of shares issued
and which may fall to be issued upon exercise of
the options granted (including both exercised or
outstanding options) to each eligible person in any
12-month period must not exceed one per cent. of
the total shares of the Company in issue. Any further
grant of options in excess of the individual limit must
be subject to shareholders’ approval.
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R-ZBZEMFE+—_A=+—H(UAARKZ/E)

BRABERF

AREZ B E ([%Et8l)) =&
RER-_ZZ=FtRA -+ /\BAE
BIRBRREN BORRAERA
THASEMFERMIEHZB R E
BB EgR_E—=F+tA=
tEBREm-REZE AQFT
FIASE R AN EE A EMREZ
EREBNESHEE (TwER%
R O KAKEIAKEREEM
Btz (T B B HO (T (] XB Bl A e 7
BEP BAER B SEXTER
B S o

RIB % At 8 R AN 2 AL ] A s A
RERTEI A R 2 BB AR AR R AR 7 A8
B EAATBERARR LETEBRE
HEZITRDARZ10% - RIEFEZAT
8 3 A8 1 BT ] E b B AR HE A B X
HZ A B EITERARITEERE
BITERATRITZERNEE K
TEBBEARRATKREBRITRO A
#230% - WEM12(E A HERES
EMATRLBRE (BREESTRESX
IARTTRERE AR ) TR 2 R R AT
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30.

EQUITY COMPENSATION BENEFITS
(Continued)

Options granted must be taken up within 21 days
from the date of grant, upon payment of HK$1.00 as
consideration for the grant. In respect of option
holders other than suppliers and customers, option
may be exercised, which shall commence 1 year
from the date on which that option is granted and
shall expire on the earlier of the last day of (i) a 10-
year period from the date of such grant and (ii) 10
years from 28th July 2003. In respect of option
holders who are suppliers and customers, such
period shall commence on the date of grant and
expire 1 year thereafter. The subscription price is
determined by the Board, but shall not be less than
the highest of (a) the closing price of the shares of
the Company as stated in the Stock Exchange’s daily
quotations on the date of grant of that option, which
must be a business day; (b) the average closing
price of the shares of the Company as stated in the
Stock Exchange’s daily quotations for the five
business days immediately preceding the date of
grant of that option; and (c) the nominal value for
the time being of each shares of the Company.

(a) Movements in share options

m—A—H
B#®1T

At 1st January
Issued

At 31st December

Options vested at
31st December

Z B RE

30.

R+-—A=+—8H

R+=A=+—E5B

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

RAMBERN (&)

B AR B R B BB T 21
AAER ERAS .00 TES
FEHRE-EEEREFAINE
REAEREE AT @ B8 AR A] i BE AR 4
RO BHR —FEBARTE EE
H()ZIB R L B EEET +F A 3k(i)
—EE=F+ A=+ N\BRI10E
HE (UAREEAEE) 2&E—BE
Weh T ARERREF 2 BRER
EAME ZBHEBEEHZEE B
B WRZBBREIFE R -REEH
EFCET HTBLR T =ZEF
ZEEE (@RER L ERER S (&
ARLER)EABIMBAERER
FIRARRRG 2 WHE: )R EE
BRHEREAHIAEESERBR
FTERRERARARRRDZF
HETHE: ROARRRBRNER 2T
ERER

(@) BRESD

Number of options
BREHE
2004
—BENE  -FF

2003

A
Al
[1]
_m

20,000,000 =

20,000,000 =
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30. EQUITY COMPENSATION BENEFITS
(Continued)

(b) Terms of unexpired and unexercised share
options at balance sheet date

30.

R-ZBZEMFE+—_A=+—H(UAARKZ/E)

RAMBERN (&)

(b) REEBREMEEKRT

Date of grant

Exercisable period

RHBEH 176 5

6th July 2004 6th July 2005 to 5th July 2008

ZETEMELARE ZEEAFEAANHE
—ZZN\FLALH

6th July 2004 6th July 2006 to 5th July 2008

“ZEMELARA  ZEERFLARHE
—ZZN\FLALH

6th July 2004 6th July 2007 to 5th July 2008

“ZEME+LARA ZEELFLAARHE
T \FtAAA

31. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund
Scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for
employees employed under the jurisdiction of the
Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement scheme
administered by independent trustees. Under the
MPF Scheme, the employer and its employees are
each required to make contributions to the scheme
at 5% of the employees’ relevant income, subject to
a cap of monthly relevant income of HK$20,000.
Contributions to the MPF Scheme vest immediately.

The Company’s subsidiaries established in the PRC
participates in a mandatory central pension scheme
organised by the PRC government for certain of its
employees, the assets of which are held separately
from those of the Group. Contributions made are
based on a percentage of the eligible employees’
salaries and are charged to the income statement
as they become payable, in accordance with the
rules of the scheme. The employer’s contributions
vest fully once they are made.
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BREZFH
Number of options
BREZE

Exercise price 2004 2003

TRE 2 ik —2T=F

HK$0.256 6,000,000 =
0.256/8 7T

HK$0.256 6,000,000 =
0.256/ 7T

HK$0.256 8,000,000 =
0.256/ 7T

20,000,000 =

31. ERKBEFEE

AEEREAREBRE KD EE
HECEE REESARFERES
FHEGAIRLBGIERTE ST E
([fEEstE]) BB 8
BYERATEREZEREFEMNE
F-RiERESHE - BEXREESR
BEEREEZBBURARGBIE
5%t &= ERAEREHEYK
A20,0007% Tt ° 58 T8 & 7 81 1 5K AP
REFEBMA-

AABRFBERIHMBRRRE
ETREZ2EATERFERZR
BEPRBAREFTE KeTB2EE
HEAKEZEED TR REBEZKAT
FRA AEBZAEREEZF S
Eb 2R AE W 2 R BB A B BT A M SR
KoBERRRAIEL R LI 2BEE
BEmMAE-
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31.

32.

31st December 2004 (Expressed in Renminbi) REZFZEWFF=—A=1+—H (UARK3IE)
RETIREMENT BENEFITS SCHEME (Continued) 31. RKBERGE (&)
Under the above schemes, retirement benefits of BiE Lzt E - RERRKES ZR
existing and retired employees are payable by the REMNBEEAFEBTREAGEM
relevant scheme administrators and the Group has REFERBFEHFIIILEEMEF
no further obligations beyond the annual
contributions.
The aggregate amounts of employer’s contributions REEFERBAFEEL 2 EE
by the Group in respect of retirement benefits HRBEERFAZEERRRTE
scheme dealt with in the consolidated income B WE R EHRERM FeE@FP HE-
statement for the year are disclosed in note 6(a) to
these financial statements.
The Group does not have any other pension schemes 7N 55 E 0 M gk B B N R B DA AN
for its employees in respect of the subsidiaries NEEBER I EMEMEBEREEE-
outside Hong Kong and PRC. In the opinion of the RABEERA RZETWOF+=
directors of the Company, the Group did not have A=+—H AEEWVETAEHEE
any significant contingent liabilities as at 31st EBERAKZEBAZNAE:
December 2004 in respect of the retirement of its
employees.
COMMITMENTS 32. EE
At 31st December 2004, the total future minimum RZZEEMF+=—A=+—H BI&
lease payments under non-cancellable operating A FHEEEHNEN B RRE
leases are payable as follows: HERBELENAT:
The Group The Company
AEE PN
2004 2003 2004 2003
“EENFE —TT-F -—FTWMFE _—TIT=F
RMB’000 RMB’000 RMB’000 RMB’000
ARBFrT AREFT AREFRT AREFT
Within 1 year 1F R 228 950 - 197
After 1 year but within 5 years 1F & B5FR - 606 — -
228 1,556 - 197

The Group leases a number of properties under
operating leases. The leases typically run for an initial
period of one to two years, with an option to renew
the lease when all terms are renegotiated. None of
the leases includes contingent rentals.

AEBEREEMNBEEETWE-H
N—REVFHE—EMFETE A
REFERAE GFRER-HEHE
MM A TR AEE
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33. ACQUISITION OF FURTHER INTEREST IN A 33.
SUBSIDIARY

In January 2004, the Group acquired the remaining
33% of its interest in Xinwangluo, a subsidiary of the
Company, with a cash consideration of approximately
RMB243,000. After the acquisition, the Group owned
100% interest in Xinwangluo. The acquisition of the
subsidiary had the following effects on the Group’s
assets and liabilities.

E-—SWE-—RBHNEARER

R-ZFTENFE—F AKENRRER
B ARKE243,000T B E R AR
) B /B 2 ) T B R A 4 BR T 33% 4k
B RNWBR AEEREHETHE
M100%Em - WENBARHEARE
BMEERREZZENOT:

RMB’000
AR FT
Net assets acquisition of: BATI®EEEFRE:
Non-current assets EMEE E 19
Current assets mENE E 328
Current liabilities mE A G (109)
Net identifiable assets and liabilities AHREERABEFSE 238
Goodwill arose on acquisition WHEPTE £ 798 5
Total purchase price paid, satisfied in cash B EEESE UREEHN 243
34. COMPARATIVE FIGURES 34. LEEBEF

Certain comparative figures have been reclassified
to confirm with the current year’s presentation.
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