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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may
be attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies
listed on GEM and the business sectors or countries in which the companies operate. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access to the GEM website at www.hkgem.
com in order to obtain up-to-date information on GEM-listed issuers.

The Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors of Shine Software (Holdings) Limited collectively and individually accept responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market of the Exchange
for the purpose of giving information with regard to Shine Software (Holdings) Limited. The directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief:— (1) the information contained in this report is accurate and
complete in all material respects and not misleading; (2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair and reasonable.
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HIGHLIGHTS

Turnover of the Group for the quarter ended 31st
March 2005 (the “Quarterly Period”) was
approximately RMB3,475,000, representing an
increase of approximately 14.5% as compared to
corresponding period in the previous fiscal year.

The Group realised a loss attributable to
shareholders of approximately RMB1,461,000 for
the Quarterly Period.

Loss per share of the Group was approximately
RMBO0.31 cent for the Quarterly Period.

The Board does not recommend the payment of
any dividend for the Quarterly Period.
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UNAUDITED RESULTS FOR THE QUARTER ENDED

31ST MARCH 2005

The board of directors (the "Board”) of Shine Software
(Holdings) Limited, (the “Company”) announces the
unaudited consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months ended 31st March 2005 (the “Quarterly Period”),
together with the unaudited comparative figures for
the corresponding period in 2004, respectively as

follows:—

(Unless otherwise stated, the following figures are
denominated in Renminbi ("RMB”) thousand dollars)

BE-SEERE=-A=1+—HLEIEZX

RERXE
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Quarter ended 31st March
BE=ZA=+t—HLZEE

Notes 2005 2004
W Z—EEBHFE C"ZENF
Turnover B 2 3,475 3,035
Cost of sales HER A (1,901) (1,647)
Gross profit £/ 1,574 1,388
Other revenue H Uz 2 385 285
Distribution costs DEEAR (1,003) (583)
General and administrative expenses —A& MITHFEX (2,446) (2,333)
(1,490) (1,243)
Net interest income FLEWAFEE 29 83
(Loss) from ordinary activities BREAET A EEB
before tax (&518) (1,461) (1,160)
Income Tax FTiSHi 3 - -
(Loss) from ordinary activities RIiE R EER
after taxation (& #8) (1,461) (1,760
Minority interests DER R - 44
(Loss) attributable to shareholders AR FEAE (B518) (1,461) (1,116)
Dividends attributable to the period — HARREEALE 4 - -
RMB (cent) RMB (cent)
AR¥ (5) | AR¥ (5)
(Loss) per share ik (E18)
- basic -7 5 (0.31) (0.24)
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NOTES:

1.

Principal Accounting Policies

The unaudited quarterly results of the Group have
been prepared in accordance with and comply with
the applicable accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the GEM Listing Rules. The financial
statements have been prepared under the historical
cost convention.
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BREEADBERAURAEIRES
EHRAZRERTERE BB RE

BEL AR R

The principal accounting policies and methods of RGERFBBRREMKABZ EE Gt
computation adopted for the preparation of the BERRFTEFERRNERNE KR
financial statements are consistent with those FHRARAEER
adopted by the Group as reflected in its latest annual
report.
The Group principally operates in the People’s AEBFEEPEARAME ([F
Republic of China (the “PRC") with its business Bl ) EEs HEBFHEEUA
activities principally transacted in RMB, the results REET AAEBZEZETIUAR
of the Group are therefore prepared in RMB. BiRR-
Turnover and Other Revenue 2. HEERHMKE
The Company is an investment holding company. RATABREERAR AEEZEE
The principal activities of the Group are development EBREMBHRAE EHEE M
of computer software, resale of hardware, provision RARERR GRS
of system integration and maintenance.
Turnover represents the sales value of goods EEHERNTPREH®ERRRBE ZH
supplied and services provided to customers, which EE ETEEEEBREEDR TR
excludes value-added and business taxes, and is after MBREMERE R ETNEDER
deduction of any goods returns and trade discounts.
An analysis of the Group’s unaudited turnover and AEBREEZZ EXBRE M=
other revenue is as follows: AT
(denominated in RMB thousand dollars) (U AREFTIE)
Quarter ended 31st March
BE=A=+—-HLZFE
2005 2004
—EETRFE CZZTENF
Turnover =3
Sales of software YIS 2,193 1,677
Sales of hardware B E 96 187
Maintenance and other services fees H i S E A AR TS U 1,186 1,171
3,475 3,035
Other revenue HAedras
Value added tax refunds and others REBRT REAM 385 285
3,860 3,320
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Income Tax 3. Fi8®
(a)  Hong Kong profits tax (a) BEFEH
No provision for Hong Kong profits tax has $E§$%%$§§W\jﬁﬁgﬁﬁi
been made as the Group did not derived any AR BBNE B FIG B 2 WA
income subject to Hong Kong profits tax B R 7 B B RIS B /E (T 5
during the Quarterly Period. e
(b)  Overseas income tax (b)  BINTEH
Taxes on incomes assessable elsewhere were REE EW@?E%%%%FEH%
provided for in accordance with the RER 2 EMBHBAR SR
applicable tax legislations, rules and AR B E A R 2 FERT A
regulations prevailing in the territories in B B TE B S
which the Group operates.
There was no significant unprovided deferred AREBRAFTERNTESER 2 RBEE
taxation for the Quarterly Period. R IETR IE"
Dividend Attributable to the Period 4. HAEERE
The Board does not recommend payment of any BERQUTEEARAZTE IR EMAER
dividend for the Quarterly Period (quarter ended 31st B(BE-ZTNF=A=+—RHItF
March 2004: nil). B
(Loss) Per Share 5. BR(EE)
The calculation of basic (loss) per share for the $*J+Z‘JHQ%$ (E518) Dz Tz
Quarterly Period was based on the unaudited data REERBBEFHE:
as follows:
(denominated in RMB thousand dollars) (UAERE®TFL3E)
Quarter ended 31st March
BZE=A=+—-HLZFE
2005 2004
—EZTHFE C"—ZZTWOHE
(Loss) attributable to shareholders ARERfE (L (E518) (1,461) (1,116)
Shares ('000) | Shares ("000)
RE(FKR) |RE(FR)
Weighted average number of ordinary Fﬁ%“r“iﬂx%$
share for the purposes of calculating (518 BT
basic (loss) per share ﬂﬂ%iﬁ%%ﬁ( 473,000 473,000
No dilutive (loss) per share was presented because HREBE_ZTRAER-_TTNF=
there were no dilutive potential ordinary shares in A+ —HIEFEATEFELAE
existence during the quarters ended 31st March 2005 BERE 2B @R LI 25
and 2004 respectively. TREE (F8)-
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6. Movements in Consolidated Reserves 6. MREMEED
(denominated in RMB thousand dollars) (UARBTF2E)
2005 2004
Z221fF “EEQE
General  Common
Reserve  Welfare
Share  Merger Fund  Reserve Retained
Premium  Reserve -# EE Profit Total Total
RGEE AHRE HEEE  AEE REEN @it @it
As at 1 January w—R—H 34,845 (2351) 2,171 1,055 6,786 42,506 43,978
Net (loss) for the period A% (518) 38 - - - (1461)  (1461)  (1116)
As at 31st March WZR=1+-H 34,845 (2351) 2,171 1,055 5325 41,045 42,862
BUSINESS REVIEW FHERE

The Group recorded a consolidated turnover of
approximately RMB3,475,000 for the Quarterly Period,
representing an increase of approximately 14.5% over
the corresponding period last year. The increase was
mainly attributable to the additional contracts entered
into during the last quarter of 2004 as well as the fact
that relatively more products had completed final
inspection during the first quarter of 2005. The loss
attributable to shareholders for the Quarterly Period
amounted to RMB1,461,000, up about 30.8% over last
year. The Group possesses a highly competent and
efficient management team, enabling its administrative
expenses for the Quarterly Period to remain stable as
compared with the corresponding period last year. The
Group's cost of sales and distribution costs comprised
the amortized development cost following the launch
of products and the additional distribution costs
incurred from promoting new products.

In late 2004, Mr. Jiang Yulai, an executive director of
the Company and the Chief Operation Officer of the
Group, was appointed as member of “BEH AR FFLE
SBUFEREFEER A and "BHLAREFESR
BUIFERETRHERERBEATEER/NE". The
Group has successfully developed a new product,
namely “Shine investor capital independent depository
platform”. The above achievement facilitated the Group
in securing more sale contracts since late 2004. The
total value of contracts entered into during the
Quarterly Period reached RMB7,794,000, representing a
growth of approximately 191.1% as compared to about
RMB2,677,500 in the same period last year.

REBMAAETEHEGLEEEEBOARE
3,475,0007T B & F R HR 1S R 4914.5% © 15
EXZRAR_ZTNFFRI4FTERTER
ZAR BE-ZZTRAFE1TERIRK
MR ORZ -MAFEE ZREEGEE
HANBR 1,461,000 BEFE NG
308% c ANEE-HABELESUNEER
BoMAZEE 2ITHEBERBREFRAMELN-
MHERRARIHEERARREREERE
EHGEmMEZEE AN ANARET H#
EBEHEMMEMOEEER-

EFE AEERTESREERETER
REEHETREFEEERZERERAR
[BHRRRRFESBIGERENTE
RNERB] [BHFRAIRFESEBIT
EEEFRGELERBATEER /A
RE| - HREERTAREIEFESE
VEFEEFE] LB AEBRELAR
EEEENETHLEAFREBRZSHNIEES
BN AZTEETERBLEEHNARKE
7,794,000 - Lt EF R B H AR
2,677,500 38 K #£9191.1% ©
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BUSINESS OUTLOOK

In the 2004 annual report, the Group stated certain
favourable factors, such as the China Securities
Regulatory Commission promulgated the “Notice of
Furthering Tightening in Regulation of Transaction
Settlement Fund for Customer of Securities Houses” on
12th October 2004, that might affect its development
prospects. In March of this year, the China Securities
Regulatory Commission (“CSRC") promulgated the
“Notice of Advocating Self Restructuring, Operations
Compliance and Innovative Development for Security
Houses” (B HEBNE F A B B BRI S HRL LA
ERBHIBA), which expressly requires all security
houses to deposit settlement funds relating to customer
transactions under independent custody by the end of
this year. The implementation of this new rule gives a
big boost to the Group’'s promotion of its “Shine
investor capital independent depository platform”.

Accordingly, the Group has already enhanced its
existing products (such as its integrated “Shine investor
capital independent depository platform”) and has also
proactively been developing other systems such as “risk
control platform” and “fund platform”, a solution
designed for open investment funds in the PRC. With
favourable internal and external factors in respect of
government policies, market conditions and products/
services development, directors of the Company (the
“Directors”) are positive and optimistic about the
Group's business prospects.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31st March 2005, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance ("SFO")) as recorded in the register required
to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred to in
Rule 5.46 of the GEM Listing Rules were as follows:
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EEMEET RGN [EBIZESFE] M
HUBANABAREES ZBRDRIE
SHEBEZRFE]-EARBEK THRE
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FRzEZRABNT:
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(a)

Long

positions in shares, underlying shares

and debentures of the Company

RAEXTRG HERG RESFZF

Number of
shares/

underlying Approximate %

shares  of shareholdings

Name Capacity Nature of Interest B 13 /18 E8 RN

®E 59 BEUE 8B Bl

Gu Yun Interest of controlled Corporate interest 187,061,635 39.55%
BE corporation NEER (Note 1)
REiEER (Btit1)

Li Xiaoyuan Interest of controlled Corporate interest 187,061,635 39.55%
=/ corporation G (Note 2)
XEEEER (Bat2)

Ye Jinxing Interest of controlled Corporate interest 35,839,097 7.58%
Eel corporation AR (Note 3)
REiEER (Btit3)

Chen Yunrong Interest of controlled Corporate interest 31,260,882 6.61%
BRER corporation G (Note 4)
XEEEER (Bata)

Qiu Yixin Interest of controlled Corporate interest 28,793,514 6.09%
B—i corporation AR (Note 5)
REiEER (Btits)

Jiang Yulai Beneficial owner Personal interest 470,000 0.09%
NP ERBEBEA AR (Note 6)
(Ktite)

Choy Tak Ho Beneficial owner Personal interest 470,000 0.09%
iz EREEA AR (Note 6)
(Btite)

Liu Bo Beneficial owner Personal interest 470,000 0.09%
2% ERBERA AR (Note 6)
(Kiite)

Notes: Bat -
1. Such shares are owned by Genesis Century 1. 7 % IR 17 B Genesis Century

Limited (“Genesis Century”). Ms. Gu Yun is a
director of and the beneficial owner of 1,539
shares in Genesis Century, representing
15.39% of its total issued share capital. Ms.
Gu is taken to be interested in the same parcel
of shares held by Genesis Century pursuant
to Part XV of the SFO as Genesis Century is
accustomed or obliged to act in accordance
with the directions or instructions of Ms. Gu,
together with Ms. Li Xiaoyuan.

Limited ( [ Genesis Century] ) #
B B E 21 HGenesis CenturyZ
BETERERZRAF539K
& IEERER2IBETRA
15.39% ° FFGenesis Centuryf&
FEREREIRFNTREZHE
LHRIERMTE WAREEFR
HEIEBIEXVED Bz TR E
8 A Genesis Century P 15 [/ — #t

Befn 2 #Ees e
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Such shares are owned by Genesis Century
and represent the same parcel of shares as in
note 1. Ms. Li Xiaoyuan is a director of and is
the beneficial owner of 3,784 shares in Genesis
Century, representing 37.84% of its total
issued share capital. Ms. Li is taken to be
interested in the same parcel of shares held
by Genesis Century pursuant to Part XV of the
SFO as she is entitled to exercise or control
the exercise of one-third or more of the voting
power at the general meetings of Genesis
Century.

These shares are legally owned by Future
Pursuit Ltd. (“Future Pursuit”), whose beneficial
owners are Mr. Ye Jinxing and his mother, Ms.
Lian Xiu, holding 39.79% and 60.21% interest
respectively in its total issued share capital.
Mr. Ye is taken to be interested in the same
parcel of shares held by Future Pursuit
pursuant to Part XV of the SFO as he is entitled
to exercise or control the exercise of one-third
or more of the voting power at the general
meetings of Future Pursuit.

These shares are legally owned by Cheer
Prosper Investments Limited ("Cheer Prosper”),
the entire issued share capital of which is
owned by Mr. Chen Yunrong. Mr. Chen
Yunrong is taken to be interested in the same
parcel of shares held by Cheer Prosper
pursuant to Part XV of the SFO as he is entitled
to exercise or control the exercise of one-third
or more of the voting power at the general
meetings of Cheer Prosper.

These shares are legally owned by Easy
Elegance Ltd. (“Easy Elegance”), the entire
issued share capital of which is owned by Mr.
Qiu Yixin. Mr. Qiu Yixin is taken to be
interested in the same parcel of shares held
by Easy Elegance pursuant to Part XV of the
SFO as he is entitled to exercise or control
the exercise of one-third or more of the voting
power at the general meetings of Easy
Elegance.

These represented the outstanding numbers
of shares issuable under the share options
granted to the respective directors pursuant
to a share option scheme adopted by the
Company on 28th July 2003. The said options
were granted on 6th July 2004 and are
exercisable between 6th July 2005 to 5th July
2008 at an exercise price of HK$0.256 per
share.

% F B 15 B Genesis Centuryff
A BT E AR B
% o =TT & £ A Genesis
CentuyBE EWE=MBEZA A
3784t B ERNHE 2 AE %
1TAAR37.84% c RN F L T H &
M Genesis Century Z IR B K& 17
ﬁjﬁ FITE=52—kAEZ

EE - BREBEES RBAE KRN
%w% FRULTHREBRIEHRE
Genesis CenturyFT 5 Al — #L A& 15
i £

#% % B 1 B Future Pursuit Ltd.
([Future Pursuit] ) & A EHER M
Future PursuitZ B A A B
SHEEREBRESF LT H
PR H 2 EE B ITRA39.79%
$60.21% o BB KEHER
Future PursuitZ f& R R & 1T 3k
EHITE =02~ A EZRE
T MURER B 5 R BB IR B E XV
a6+ 1% 47 48 1 #E B Future Pursuit
FrFE —#t AR 2 e -

% % B% 17 M Cheer Prosper
Investments Limited ( [ Cheer
Prosper] ) & A ¥ A * 1M Cheer
ProsperZ%*BE??fﬁ A% 72 Ty
REREEHEA ARREBE
4 B R Cheer ProsperZ fi% 58 K
BITEHEHITE=9 2 — KA
ErBERE ﬁﬁl*ﬂﬁu%&ﬁﬁh
5B X VAR 1R 4% 4% VE B B Cheer
ProsperFT #5 Al — #LAR 19 2 R % o

#% % I% 17 B Easy Elegance Ltd.
(lEasy Elegancel] ) & A A M
Easy Elegance” & & B B 1T &
TR — O EHEF AR B—
D58 4 B R Easy EleganceZ X
RREITRIIEFITE=92—
A 2 R MR E SR
M EGRBIEXVER R RIERES
Easy ElegancefT#5 A — 4Lk 19 2
* ok

WDHRBEARAR —_FT=F+
AZ+N EI?HWZE%Hﬂ%EEﬂ'%J%
TERES ZBBREMA T %17
ZiH AREATD BB o bt A

BN -—ZENELAANE R
HOAR-ETHRFLAAAE

—EEN\F+ AR HBERITE
BEER0.256B TLITE-
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(b) Associated corporations - interests in shares

(b) HHBOCEE— RO EDE

Percentage of

interests in
the registered
capital of the

associated

corporation

Nature of 1 5% M8 B 5% S

Director Name of associated corporation  Interest HEREARZ

B HBEEER EEME EEBEOL

Ms. Gu Yun (Note 2) R EREREFRAERAA Family 8.0%
B ELL (HfaE2) (“Shanghai Xingyishi”) (Note 1) ENicd

FEREBERBABRADA
(TEsEEH]) (Mat1)

Mr. Qiu Yixin Shanghai Xingyishi Personal 4.0%
B — 5 A FEREEHE A

Mr. Chen Yunrong Shanghai Xingyishi Personal 4.0%
BR=REE FEREEHE A

Mr. Ye Jinxing Shanghai Xingyishi Personal 4.0%
EomEL FEREEHE A

Mr. Jiang Yulai Shanghai Xingyishi Personal 4.0%
LB REAE FEREEHE A

Mr. Chen Qun Shanghai Xingyishi Personal 4.0%
MR BEEAL FEEREH 8 A

Notes:

1. Shanghai Xingyishi is a subsidiary of the Group, in
which 60% of its equity shares are owned by the
Group and the remaining interests are owned by
others, including certain directors of the Company
or their respective associates as disclosed above.

2. These shares are held by Mr. Xu Zhangxun, the
spouse of Ms. Gu Yun. Ms. Gu is deemed to be
interested in Mr. Xu's interests in Shanghai Xingyishi
by virtue of Part XV of SFO.

Save as disclosed above, as at 31st March 2005, none
of the Directors or chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which were required, pursuant to section
352 of the SFO, to be entered in the register referred
to therein, or which were otherwise required, pursuant
to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and the
Exchange. The Group had not issued any debentures
during the year.

. LEEBBERAEEZHBRARHE
60% M tE M ANE EHE - 4 N R i
BELXARBEETAAREEHR
SEAZBEALERNNEMALE
=D

2. REBROCHBEEREIZEBRFEAL
ERA RBES R BE GREIF XV
BRI HGEREFEEELER
BRI A S B

BEXEEEN R-_TERF=R=1
—H EBEEREARARSTHRAEHEE
ARBHEEMARER (EXLEFK
HE GO EXVED) 2B AR K E
FH A EARIEE S R E R0 5352
35 € i 2 AR R PP B R A - 3
IRZ AV ZEAR £ AR Bl & 5 465 At | 3%
TABZETRGNREREMAME K
NE) RHE R 2 AR SR - AR E
I ERAFEANBETEABES-
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SUBSTANTIAL SHAREHOLDERS AND PERSONSWITH FERRMEAROREREZEEREZTSH
DISCLOSEABLE INTEREST AND SHORT POSITIONIN RHE®KHIBEFHRECEERABZAL

SHARES AND OPTIONS UNDER SFO

As at 31st March 2005, the following persons (other RZ-ZZEZRF=ZA=Z+—B REFEK
than the Directors or chief executive of the Company  HiE 1§ B FE3361KBEARRBAFFEZ
as disclosed above) had an interest or short positions ~ ZE e fATa &k THA T (BER EXEE
in the shares and underlying shares of the Company as ~ ZE B AR AR STHABRIN) RA
recorded in the register required to be kept by the 2R RIRM RABBRND HEEEZRF AR

Company under section 336 of the SFO:

Long positions in shares R ziFR
Percentage of
Name Number of Shares  Nature of Interest shareholding
BE /LB R &E ERME FRESWL
Genesis Century (Note 3) Beneficial owner 187,061,635 39.55%
(Ht&E3) EmlAA
Zhang Xiaohui (Notes 1 & 3) Interest of spouse 187,061,635 39.55%
IR B 18 (Htat1X%3) B 18 2 # &
Xu Zhangxun (Notes 2 & 3) Interest of spouse 187,061,635 39.55%
A& (Htat2X%3) B 18 2 # &
Future Pursuit (Note 6) Beneficial owner 35,839,097 7.58%
(Ht&te) EmlAA
Lian Xiu (Notes 4 & 6) Interest of controlled 35,839,097 7.58%
EE (KiiFa o) corporation
REEEER
Wang Chunling (Notes 5 & 6) Interest of spouse 35,839,097 7.58%
ITER (Kt at5K6) Bz i#Es
Cheer Prosper (Note 7) Beneficial owner 31,260,882 6.61%
(Kt at7) BEREBA
Guo Lidan (Note 7) Interest of spouse 31,260,882 6.61%
B+ (Kt at7) Bz i#Es
Easy Elegance (Note 8) Beneficial owner 28,793,514 6.09%
(Kt its) BEREBA
Lin Wen (Note 8) Interest of spouse 28,793,514 6.09%
R (Ht&ts) Bz #Es
Notes: Bt -
1. Such shares are owned by Genesis Century. Ms. Li 1. % % B 19 B Genesis Century# & c BB 7

Xiaoyuan is taken to be interested in the shares held
by Genesis Century pursuant to Part XV of the SFO
as she is entitled to exercise or control the exercise
of one-third or more of the voting power at the
general meetings of Genesis Century. Mr. Zhang
Xiaohui is also taken to be interested in such shares
pursuant to Part XV of the SFO as he is the spouse
of Ms. Li Xiaoyuan.

/N B R Genesis Century 2 %
RARGTEEEGITE=ZD 2 — A
e RERE MREBEESFRAERME
XVED © & &+ % 18 {E % B Genesis
CenturyFT 3% B 15 2 4 %5 o B3 PO SR EE 18
LERTNTEL BB MRIEES
R HAE B 5 XVER - 5 N AR (E R 5% 5
MR G R
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Such shares are owned by Genesis Century. Ms. Gu
Yun is a director of and the beneficial owner of 1,539
shares in Genesis Century. Ms. Gu is taken to be
interested in the shares held by Genesis Century as
Genesis Century is accustomed or obliged to act in
accordance with her directions or instructions. Mr.
Xu Zhangxun is also taken to be interested in such
shares pursuant to Part XV of the SFO as he is the
spouse of Ms. Gu Yun.

The shares under Genesis Century, Mr. Zhang Xiaohui
and Mr. Xu Zhangxun represent the same parcel of
shares.

Such shares are owned by Future Pursuit. Ms. Lian
Xiu, the mother of Mr. Ye Jinxing, owns 60.21% of
the total issued shares of Future Pursuit. Ms. Lian
Xiu is taken to be interested in the shares held by
Future Pursuit pursuant to Part XV of the SFO as she
is entitled to exercise or control the exercise of
one-third or more of the voting power at the general
meetings of Future Pursuit.

Such shares are owned by Future Pursuit. Mr. Ye
Jinxing owns 39.79% of the total issued shares of
Future Pursuit. Mr. Ye Jinxing is taken to be
interested in the shares held by Future Pursuit
pursuant to Part XV of the SFO as he is entitled to
exercise or control the exercise of one-third or more
of the voting power at the general meetings of
Future Pursuit. Ms. Wang Chunling is also taken to
be interested in such shares pursuant to Part XV of
the SFO as she is the spouse of Mr. Ye Jinxing.

The shares under Future Pursuit, Ms. Lian Xiu and
Ms. Wang Chunling represent the same parcel of
shares.

Such shares represent the same parcel of shares and
are owned by Cheer Prosper, the total issued share
capital of which is owned by Mr. Chen Yunrong. Ms.
Guo Lidan is also taken to be interested in Mr. Chen
Yunrong's shares as held by Cheer Prosper pursuant
to Part XV of the SFO since she is the spouse of Mr.
Chen Yunrong.

Such shares represent the same parcel of shares and
are owned by Easy Elegance, the total issued share
capital of which is owned by Mr. Qiu Yixin. Ms. Lin
Wen is also taken to be interested in Mr. Qiu Yixin's
shares as held by Easy Elegance pursuant to Part XV
of the SFO since she is the spouse of Mr. Qiu Yixin.

Z Z MR 17 A Genesis Centurylf 4 ° EE =
Z £ B Genesis CenturyZ B 5 K B 251

A% A FN5398% R 5 EEF"Genesws
CenturylB Mk BB Z TS M 1T
= BMUE AR E B Genesis Centuryﬁﬁ
BEROZEZ - BRTELALEARBES
Z+ 2 B MR EBHESF RAERDE
XVER - 1% TR AR VE R 52 S R 1) R HE B e

Genesis Century ~ SREEIESL A RFFED
FEBTZROBR KRG -

2 % B AN | Future PursuitiE A - 4 B
EEZIHEESLZLHE Future
Pursuit® #F B B 17 K 17 60.21% 2 # 5 ©
78 5 2+ B #ER Future PursuitZ %
REAETEREFTE=D 22—k
E2RER BREESRBAEAEXY
15 18 148 E 3 A Future Pursuit B #3 i%
M2 Eame

25D B Future Pursuitii B - £ 4 #
%% 4 A Future Pursuit® 882 31T B )
39.79% 2 HEzm o N ES BT EGRER
FuturePursultZﬂxiﬁ fTEs T SI4T
FE=nz U L2 IRERE MRIEE
A REEPEXVE RIERIEESR
Future Pursuit TR ) 2 = o A X £
EREZTAESHLEZEB BRI
BH RS B S XVER - IR SRR
ZERDP A -

Future Pursuit * BHFRZ T REFL L+
TR DER —#ER G -

ZE R B R —# R % I B Cheer
Prosper# & * T Cheer ProsperZ & Z8 B
BITRAEREREE/TE BRI
Azt ARE=REEZERB BMIREFE
FREIE GBI EXVES IR AR E A
Bk £ 44 55 £ T Cheer Prosper T i B 19 2.
W

ZEWRMBR —# R B Easy
Elegancef# /& ' ifi Easy EleganceZ® 3 2
BITRABB—OEEFE BRMX
ZEARI—DOEE ZES BARKE

K BRE GBI 28 XVED - 18 IR 1R 1E HE B BB
— D% 4 P Easy Elegance P #5 i% 15 2 1
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Save as disclosed above, as at 31st March 2005 no other

B bR BRI RREES R EGD)

person (other than the Directors or chief executive of  £5336f I:R%EEZ-" RAIATEFEZEZMA
the Company) had an interest or short positions in the &k R =T ﬁg )E] Jr A3 EE
shares and underlying shares of the Company as fb A+ (EEFH AR SITBABR

recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to a written resolution passed by the then
shareholders of the Company on 28th July 2003, the
Company adopted a share option scheme (the “Share
Option Scheme”) with a life of 10 years commencing
from its adoption date. The principal terms of the Share
Option Scheme are set out in the Company’s 2003
Annual Report.

On 6th July 2004, a total of 20,000,000 share options
were granted to certain Directors and employees of
the Group under the Share Option Scheme, details of
which are set out below:

O Wk 2 AR BB o B
e

BiREE

ARABEZTE=FLA=FTN\BAHR
REIER 2R BB EERZERENE
ferEst &l ([REAREETE )  BARES 2lE
K iﬁ”‘Et.ﬁ'ﬁ}HﬂJrﬁ HEFZ RN
HRARRAZEE=FFRA-

RZZTZEPE+ 758 520,000,000
BREREERETERTFETESRAE

SEER FHBHINMT:

Number of share options

BREZE
Company’s
At share price at
At 1st 31st March date of grant
Exercise January Lapsed 2005 (Note 2)

Date of grant price 2005 during NN

(Note 1) per share i period —ZZEZHF KROHRED
Participants B AH Bk —T2Lf RER =H BHzEXR
2EE (Bt &1) TE —-B—H ¥ =t-8 (K&E2)

(HKS) (HKS)
(Bi) (Bi)
Directors
i3
Jiang Yulai 6th July 2004
IER —ZETMFLARB 025 470,000 - 470,000 024
Choy Tak Ho 6th July 2004
LS “TEWFELANHE 025 470,000 - 470,000 024
Liu Bo 6th July 2004
ElD)d —ETEWMELARBE 025 470,000 - 470,000 024
Other employees
Hitg s
In aggregate 6th July 2004
&5 —ETNFLARA 0.256 18,590,000 470,000 18,120,000 0.24
Total share
options granted

BREBRELY 20,000,000 470,000 19,530,000
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Notes:

1. The exercise period of these share options is three
years commencing from one year immediately after
the date of grant and terminating three years
thereafter. Generally, the share options are vested
in different tranches (some of which are conditional).

2. The price of the Company's shares disclosed as at
the date of grant of the share options is the Stock
Exchange’s closing price on the trading day
immediately prior to the date of the grant of the
share options.

Save as disclosed above, no share options had been
granted, cancelled, lapsed or exercised during the
period. The total number of shares that may be issued
upon exercise of all share options granted and yet to
be exercised under the Share Option Scheme is
19,530,000 shares as at 31st March 2005, representing
approximately 4.13% of the entire issued share capital
of the Company as at the date of this report.

The financial impact of the share options granted is
not recorded in the Company's and the Group's
accounts until such time as the share options are
exercised. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company
as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share
over the nominal value of the shares recorded by the
Company in the share premium account. Share options
which lapsed, if any, prior to their exercise date are
deducted from the outstanding share options.

The Directors do not consider it appropriate to state
the value of the share options granted during the year
as a number of variables which are crucial for the
calculation of the share options value have not been
determined. The Directors believe that any calculation
of the value of the share options based on a great
number of speculative assumptions would not be
meaningful and would be misleading.

COMPETING INTERESTS

None of the directors of the Company or the
management shareholders of the Company or any of
their respective associates (as defined in the GEM
Listing Rules) had an interest in a business which causes
or may cause any significant competition with the
business of the Group.

fif &t -

1. ZEERBEZOEHA=F HEER
HAESE—FR WRER=FKIE
—RME BREDOURE (o
BEREEME) -

2. FIRBARXBRBRONERERL A
ZERTDEXBRERH B — @
ZHAZHZ AR TE

B ESCHEERE SN BRI M  FE SR
BE RS AE - TN (T BR AR M AR AR 1T (5 - 1
—ETREE=A=+—B RITEMER
BERETEHCREBERITE ZBRE
i A] 81T 2 B ) 48 1519,530,0008% * 48
ERARARRAREBHZ2BOBTR
IRHI4.13% ©
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SPONSOR'’S INTEREST

Pursuant to a sponsor agreement dated 4th August
2003 entered into between the Company and South
China Capital Limited (the “Sponsor”), the Sponsor has
been appointed as the retained sponsor of the
Company for the period from 12th August 2003 to 31st
December 2005 (or until the sponsor agreement is
otherwise terminated upon the terms and conditions
contained therein), for which the Sponsor will receive
a fee.

As notified and updated by the Sponsor, neither the
Sponsor nor any of its directors or employees or
associates (as referred to in Note 3 to Rule 6.35 of the
GEM Listing Rules) had any interest in any class of
securities of the Company or any member of the Group,
or any right to subscribe for or to nominate persons to
subscribe for the securities of the Company or any
member of the Group as at 31st March 2005.

Save as disclosed above, the Sponsor had no other
interest in the Company as at 31st March 2005.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the Quarterly Period, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed Shares.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the GEM
Listing Rules on 28th July 2003. The primary duties of
the audit committee are, among others, to review and
oversee the financial reporting principles and practices
adopted as well as internal control procedures and
issues of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely Mr. Choy
Tak Ho, Mr. Liu Bo and Mr. Sin Ka Man (Chairman).
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During the Quarterly Period, the audit committee has
held one meeting. The Group'’s unaudited results for
the Quarterly Period have been reviewed and
commented by the audit committee members.

DISCLOSURE PURSUANT TO RULE 17.15 AND 17.17
OF THE GEM LISTING RULES

Other Receivables

As at 31st March 2005, the Group had receivables from
Industrial Securities Company Limited (“Industrial
Securities”) of approximately RMB5,720,000, which
exceeded eight per cent. of the total assets of the
Group as at 31st March 2005 and the revenue and net
profit of the Group (as defined in Chapter 19 of GEM
Listing Rules) for the year ended 31st December 2004.

The receivables from Industrial Securities were resulted
from security trading through Industrial Securities by
the Company in the PRC stock market over the year of
2004. Industrial Securities is an independent third party
who is not a connected person (as defined in GEM
Listing Rules) of the Company. The receivables are
unsecured, with an annual interest rate of 0.72 per cent.
and will be fully repaid by Industrial Securities upon
request.

Deposit

As at 31st March 2005, the Group had a deposit to &
YT KIZEERAGR AR (China Prime Investment
Development Company Limited) (“China Prime”) of
RMB5,415,000, which exceeded eight per cent. of the
total assets of the Group as at 31st March 2005 and the
revenue and net profit of the Group (as defined in
Chapter 19 of GEM Listing Rules) for the year ended
31st December 2004.

The deposit was resulted from the engagement of
China Prime to perform certain marketing research for
the Company in December 2004. China Prime is an
independent third party who is not a connected person
(as defined in GEM Listing Rules) of the Company. The
deposit is unsecured and has no interest bearing, and
will be used for the marketing research.
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CORPORATE GOVERNANCE

During the Quarterly Period, the Company has complied
with the Board Practices and Procedures as set out in
Rule 5.34 of the GEM Listing Rules. Due compliance
with the code provisions set out in the Code on
Corporate Governance Practice contained in Appendix
15 of the GEM Listing Rules has been made.

The Company has adopted a code of conduct regarding
securities dealings by Directors as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specified
enquiry of all Directors of the Company, the Company
was not aware of any non-compliance with such code
of conduct during the Quarterly Period.

The Company has received from each of the
independent non-executive Directors a confirmation of
their independence pursuant to Rule 5.09 of the GEM
Listing Rules. The Company considers all of its
independent non-executive Directors are independent.

By order of the Board

Shine Software (Holdings) Limited
Gu Yun

Chairperson

As of the date of this report, the Board comprises of Ms. Gu
Yun (Chairperson), Mr. Qiu Yixin (Vice-chairman), Mr. Chen
Yunrong (Chief Executive Officer), Mr. Ye Jinxing, Ms. Li
Xiaoyuan and Mr. Jiang Yulai, all of whom are executive
Directors; Mr. Chen Qun, the non-executive Director; and
Mr. Choy Tak Ho, Mr. Liu Bo and Mr. Sin Ka Man, all of
whom are independent non-executive Directors.

China, 12th May 2005
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