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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may
be attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies
listed on GEM and the business sectors or countries in which the companies operate. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access to the GEM website at www.hkgem.
com in order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this report, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Shine Software (Holdings) Limited (the “Company’) collectively and individually
accept responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the Growth
Enterprise Market of the Exchange for the purpose of giving information with regard to the Company. The Directors of the
Company, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief.— (1) the information
contained in this report is accurate and complete in all material respects and not misleading; (2) there are no other matters the
omission of which would make any statement in this report misleading; and (3) all opinions expressed in this report have been
arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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HIGHLIGHTS

Turnover of the Company together with its
subsidiaries (collectively the “Group”) for the
quarter ended 30th June 2005 (the “Quarterly
Period”) and the six months ended 30th June
2005 (the “Interim Period”) were approximately
RMB8,068,000 and RMB11,543,000 respectively,
representing an increase of approximately 71.3%
and 49.0% respectively compared with
corresponding periods in the previous financial
year.

The Group realised a profit attributable to
shareholders of approximately RMB479,000 for
the Interim Period.

Earnings per share of the Group was
approximately RMB0.10 cents for the Interim
Period.

The Board does not recommend the payment of
any dividend for the Interim Period.
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CONDENSED CONSOLIDATED INCOME STATEMENTS

The unaudited consolidated results of the Group for
the Quarterly Period and Interim Period, together with
the wunaudited comparative figures for the
corresponding periods in 2004, respectively were as
follows:—

(Unless otherwise stated, all financial figures presented in
this interim report are denominated in Renminbi (“RMB”)

HHEE WS R

AEERAFERAFR 2 RERZES
X BR_TTMFRPBZRERRLL
BEFHINMT: —

(B BHES(FE BN AR ERE A
ZHERBHFIIRZUARE ([AR

thousand dollars) M) FrslE)
Quarterly Period Interim Period
AEE NGp
2005 2004 2005 2004
“ETHF C-ZTWE Z-ZTEIF CZBEOF
Notes (unauditgd) (unauditgd) (unauditgd) (unaudw’tgd)
it st (REEZ) (REER) (REER)  (REER)
Turnover EEE 2 8,068 4711 11,543 7,746
Cost of sales HERAE (3,208) (736) (5,109) (2,383)
Gross profit =7 4,860 3,975 6,434 5363
Other revenue Hib iz 2 960 697 1345 982
Distribution costs AEMAE (757) (594) (1,760) (1,177)
General and —RRITHAY
administrative
expenses (3,115) (2,419) (5,562) (4,752)
1,948 1,659 457 416
Net interest income FIBMAFE 89 5 118 88
Profit from ordinary BREAIRE
activities before tax B3 avl 3 2,037 1,664 575 504
Income Tax FrigiIE 4 (95) - (95) -
Profit from ordinary BRHEAR
activities after taxation Byl 1942 1,664 480 504
Minority interests DERRER (1) 14 (1) 57
Profit attributable TRR AR
to shareholders 1,941 1,678 479 561
Dividends attributable HA AR 8.
to the period 5 - - - -
RMB (cents) RMB (cents) RMB (cents) RMB (cents)
ARE (D) | AR (F) | ARE () | ARE ()
Eamings per share SREF
- basic -&X 6 041 035 0.10 012
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CONDENSED CONSOLIDATED BALANCE SHEET HHRGREEEAER
30th June 31st December
2005 2004
—EEREEF —EENEFE
AAB=+HB +ZA=+-—H
Notes (unaudited) (audited)
B (REHEZ) (B T|Z)
Non-current assets FRBEE
Fixed assets & E B E 7 5,671 6,099
Intangible assets mVAE 14,485 13,196
Goodwill mE (409) (472)
Deferred tax assets RIERIEE E - -
19,747 18,823
Current assets REBEE
Inventories FE 481 69
Trade and other FEUER R R
receivables Hitb el zRIE 8 18,250 15,663
Tax recoverable AU Bl R IE 891 957
Cash and cash equivalents RekBR&EEY 18,916 20,071
......38538 ......36,760
Current liabilities REBEE
Trade and other payables FERTBRR R
H i fERIE 9 7,260 5,450
Deferred income RIEWA 1,266 856
Income tax payable JEZTHIA 95 92
_________ 8,621 .. 6398
Net current assets REBEERE 29,917 30,362
Total assets less current REERADER
liabilities 49,664 49,185
Non-current liabilities FRBEE
Deferred tax liabilities RIERIRE & (1,510) (1,510)
Minority interests DYRRER (155) (155)
NET ASSETS BEERE 47,999 47,520
CAPITAL AND RESERVES BEXRFEE
Share capital A&7 10 5014 5014
Reserves i 11 42,985 42,506

47,999

47,520



UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

Shine Software (Holdings) Limited $ E&# () BR A A

AREGEAGERERERR

For the six-months
ended 30th June
BEXA=t+HLXEAR

2005 2004
—ETREF —EENF
(unaudited) (unaudited)
(REHEZ) (REEZ)
CASH (OUTFLOW)/INFLOW CEEBEENRLINE
FROM OPERATING ACTIVITIES 1,779 (5,814)
CASH (OUTFLOW) FROM REETHELENRENE
INVESTING ACTIVITIES (2,934) (3,182)
CASH (OUTFLOW) FROM BMEFZBEENRAERE
FINANCING ACTIVITIES - (1,631)
NET DECREASE IN CASH AND Re RIRTTEESRR D) F5R
BANK BALANCES (1,155) (10,627)
CASH AND BANK BALANCES R—A— B8RS RIRTTER
AT 1ST JANUARY 20,071 40,205
CASH AND BANK BALANCES RANA=ZtTHENEZR
AT 30TH JUNE RITHES 18,916 29,578




Interim Report 2005

“ERARERHRE

UNAUDITED STATEMENT OF CHANGES IN AREBRGEECEZESIHX
CONSOLIDATED EQUITY
2004
it 23Uk
General  Common
Issued Reserve  Welfare
Share Share  Merger Fund  Reserve Retained
(Unaudited) Capital Premium  Reserve —MREfE EE Profit Total
(REEK) BRATRE RHEE SHEE ¢ D¢ REEN @zt
As at Tst January iz = 5014 36,551 (2,351) 2,153 1,046 6,580 48,993
Net profit for the period HEIR R - - - - - 561 561
Dividend paid in respect ~ XMBEFE
of previous year RE - (1,706) - - - - (1,706)
As at 30th June WAR=1H 5014 34,845 (2351) 2153 1,046 7,141 47848
2005
b 2 5k
Issued General  Common
Share Share  Merger  Reserve  Welfare Retained
Capital  Premium  Reserve Fund  Reserve Profit Total
-k BE
BRARE ROEE AHRE REEE LEE RIEN L
As at Tst January iz = 5014 34,845 (2,351) 2171 1,055 6,786 47,520
Net profit for the period Xk - - - - - 479 479
As at 30th June RAR=1H 5014 34845 (2351)  2IM 1,055 7265 47,99
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NOTES:

Basics of Presentation

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). They are
prepared under the historical cost convention.

HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs") which
are effective for accounting periods beginning on
or after 1st January 2005.

The Group has not early adopted these new HKFRSs
in the financial statements for the six months ended
30th June 2005. The Group has already commenced
an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these
new HKFRSs would have a significant impact on its
results of operations and financial position.

The unaudited consolidated results for the six
months ended 30th June 2005 have not been
audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the six months ended 30th
June 2005 are consistent with those used in the
Company's annual financial statements for the year
ended 31st December 2004.

The Group principally operates in the People’s
Republic of China (the “PRC") with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.
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Turnover and Other Revenue

The Company is an investment holding company.
The principal activities of the Group are development
of computer software, resale of hardware, provision
of system integration and maintenance.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is after
deduction of any goods returns and trade discounts.

RERH W

&

ARBARBEZRAB -AEE TR
EBRERTTRE REEE REH
RE K R BB RTS -

BEFEAEPRERE R RRE ZH
EE ETBEEENRREER LR
MBERRE RBEFMET R

An analysis of the Group’s unaudited turnover and SEARGCERzEEBREMKE
other revenue is as follows: AT
(denominated in RMB thousand dollars)
Quarterly Period Interim Period
rEE i
2005 2004 2005 2004
ZEERF “EEME ZEERF “EEME
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Turnover HER
Sales of software HHHE 5783 2457 7976 4,134
Sales of hardware BRAHE 886 489 982 676
Maintenance and #EREHAM
other services fees PRI 1399 1,765 2,585 2,936
8,068 471 11,543 7,746
Other revenue b izs
Value added tax refunds BEBRY 905 401 1,273 686
Others Hith 55 29 72 29
960 697 1,345 982
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PROFIT FROM ORDINARY ACTIVITIES BEFORE TAX 3.

Profit from ordinary activities before tax was arrived

at after charging and (crediting):

T &E:

Quarterly Period

BRELAT B B EBEF
BBt Al B ETE M 2R (GEA)

Interim Period

NGy
2005 2004 2005 2004
“EERE “EENF “EEIF ZBEZNF
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Cost of inventories sold and & HFE RIR{H
services rendered PR 2 KA 3,208 736 5,109 2,383
r- == -"-"r"T""""""1"""""-"-"-""""-""-""-"-""-""|-"-"—"-"= = hl
I Depreciation nE 327 252 624 495 1
I Less: Amount capitalised ~ JB - BAL 2 BIZR AR !
| as developments costs (81) (110) (205) (202)1
| |
! 246 142 419 293!
S U | A U 4
Amortization of intangible ~ EEREE
asset 1,048 134 2,096 268
Amortization of goodwill HEne (31) (31) (62) (62)
Income Tax 4. FiEBiE
(a)  Hong Kong profits tax (a) BEFEH

(®)

No provision for Hong Kong profits tax has
been made as the Group did not derived any
income subject to Hong Kong profits tax
during the Interim Period.

Overseas income tax

Taxes on incomes assessable elsewhere were
provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates.

There was no significant unprovided deferred
taxation for the Quarterly Period and Interim Period.

Dividend

The Board does not recommend payment of any
interim dividend for the Interim Period (six-month
ended 30th June 2004: nil).

Fiy A S 2 [ 7 R R B I S
AR A IR EENEH
e B e

(b)  JEINTIEH

AEEDIREE S EBREL
BEEZERREER RAUR
ROt E R 2 R AR A
fEH B R -

AEERAFERATHAL EEKN
ZARBBEERIA-

(3=

BRI T LA HR A E

HES (BE_ZTMFENA=1+HLE
NER:E) -
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Earnings Per Share 6. BREA
The calculation of basic earnings per share for the ZJS* PEIC BIREARRBF TR
Quarterly Period and Interim Period were based on ETE%TZ BatE -
the respective unaudited data as follows:
Quarterly Period Interim Period
xhE
2005 2004 2005 2004
ZEEIF ZEENF ZEEIF ZEENF
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEER) (REEER)
Profits attributable BRI E R
to shareholders 1,941 1,678 479 561
Shares (000) Shares (000) Shares (000) Shares (000)
¢ & & &
(Remark) (Remark)
(&) (&)
Weighted average number ~ AMGTEER
of ordinary share for the BREMME
purposes of calculating LR
basic earnings per share 473,000 473,000 473,000 473,000
No dilutive earnings per share was presented mﬁé%&:;ﬁ%ii&:?%lm%ﬁ
because there were no dilutive potential ordinary A=+H ﬂ:éﬂg&/fﬂﬂ AR AT
shares in existence during the quarters and six- A ABEN & 2 BEEBR W
months ended 30th June 2005 and 2004 respectively. e 2 0 TR SE R A -
Additions to property, plant and equipment 7. HREYVE-BERRE

During the Interim Period, the Group invested
approximately RMB349,000 (2004: RMB206,000) on
the acquisition of property, plant and equipment.

RAEAFPH XEBREEDHDAR
349000 (ZZEZTWMHF : AR
#206,0007T) B ¥ B M & He
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Trade and other receivable 8. EWESEREIAKRHM
The Group's trade receivable relates to sales of goods REBOHEWE R
to third party customers. The Group performs E-EREPAEB-ARE
ongoing credit evaluations of its customers’ financial BRI EETEE
condition and generally does not require collateral PLEWE S RAEL
on trade receivables.
The Group's trade and other receivables are as N B 2 MR SR e HoAth JE Y R IE 2
follows: HEEMT:
30th June 31st December
2005 2004
—2FTLF —EEMEF
~B=+H +=ZA=+—-8
(unaudited) (audited)
(REEZ) (&%)
Trade receivables FEULER R 4,366 2,823
Rental and other deposits He kHEE m m
Advances to suppliers 2R 2 FUR 624 639
Prepayments and other receivables TE A FRIE R E At
JEYHRIE 1973 955
Deposit for a marketing —IETiSHE
research project MREE 2 RS 5415 5415
Due from a securities broker firm U B H A& 41T HRIE 5,761 5,720
18,250 15,663

The following is an aged analysis of trade receivables

W R KB BRE DM T :

30th June 31st December
2005 2004
—EEREF —EEME
AA=+8 +=ZA=+—-H
(unaudited) (audited)
(REEER) (E&E=R)
Within 1 month HEA R 1,545 834
More than 1 month but MEAA%ZEEAAR
less than 3 months 1,530 1,071
More than 3 months but 3EA%BcEAR
less than 6 months 1,066 918
More than 6 months but 68 A&B12E AR
less than 12 months 1,047 418
More than 12 months 1218 A& 146 550
5,334 3,791
Less: Provision for bad and i RIERR S
doubtful debts (968) (968)
4,366 2,823
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Trade and other payables 9. ENRIREMEFMSRE
30th June 31st December
2005 2004
—EEAREF —EEMF
~A=+H +=ZA=+—-8
(unaudited) (audited)
(REEZ) (EH&z)
Trade payables FEfTBR SR 240 6
Deposits received from customers ME P EZ S 4,430 3,675
Employees welfare payable FEf B THRF| 615 456
Accrued expenses and JFERT RS ]2
other payable E A pE T RIE 1,924 988
Other tax payables HihEaHiE 51 325
7,260 5,450
Included in trade and other payables are trade BT A B BR R e H At FE A AR IR 2 FE AT
payable with the following aged analysis: RS TT:
30th June 31st December
2005 2004
—ZEERF —EEMNF
AA=+8 +=ZA=+—-H
(unaudited) (audited)
(REEZ) (&)
After 1 month but less than 3 months 11 A {&{8231& A A 30 6
After 6 months but less than 6B AZEI2EAR
12 months 210 -
After 12 months 1218 A& - -
240 6
Share capital 10. BX
30th June 2005 31st December 2004
(unaudited) (audited)
“EERF “EEME
AAZ+H +=A=+-H
(REER) (RER)
Total Total
Number of nominal Number of nominal
shares value shares value
RAHE #HE RAHE HHE
‘000 RMB'000 ‘000 RMB'000
FR  AREFT FR  AREFxT
Authorized AT 5,000,000 53,000 5,000,000 53,000
Issued and fully paid BETRAR
Ordinary shares of SREEEK0IT
HKS0.01 each L A 473,000 5014 473,000 5014
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Movements in Reserves 1. RHEEH
2005 2004
g2 3k “EENF
General  Common
Share Merger Reserve Welfare  Retained
(Unaudited) Premium Reserve Fund Reserve Profit Total Total
—f& EE
(REER) RAEE AHEE REES 2EE REEF @zt @zt
As at 1st January »—F—H 34,845 (2351) 21N 1,055 6,786 42,506 43,979
Net profit for the period Xl ] - - - - 479 479 561
Dividend paid in respect of ~ X ffiB#
previous year FERS - - - - - - (1,706)
As at 30th June WAA=1A 34,845 (2,351) 2171 1,055 7,265 42,985 42,834
For nature and details of reserves, please refer to EHRENEERFE FRARER
note 29(a) of the financial statements as included in ABE_ZTNF+-_A=+—82
the Company’s annual report for the financial year FHRH T HRE (H7E290) °
ended 31st December 2004.
Segment information 12. DWEH

(a) Business segments

For management purposes, the Group is
currently organised into four operating
divisions, namely, software sales, hardware
sales and provision for maintenance and other
services. These divisions are the basis on
which the Group reports its primary segment
information.

REBIHE 2B £EBRIE M
PO {EE E R PI A AR — B H &
BHHE HETREREMR
Bt WA AKREMEHR T
BHRAER-
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Segment information about these
businesses for the Interim Period is
presented below:

Income statement

[LON .3

Provision for
maintenance

ok
=
HHo

Software Hardware and other
sales sales services  Consolidated
BER
BHHE BHHE Hth iR RE
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REEER) (REEER) (REEER)

Turnover EEW 7,976 982 2,585 11,543
Segment result DEEE 1,143 91 1,003 2237
Unallocated corporate A7

expenses TERX (1,780)
Net interest income ~ JFHBIA 18
Profit before taxation ~ FREtATEF 575
Taxation BE (95)
Net profit before B A

minority interests gl 480
No business segment information for MIAIBEEERBESH
the assets, liabilities, capital ¥ 759 50 4L B M T RERA AR
contributions, depreciation and other B DR -AL £EHE
non-cash expenses of the Group is E-AEEXFEUR
shown as all the assets and liabilities Hth IR & 5 I iR %
are shared by the business segments BoEE®e

and cannot be separately allocated.
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(i1) Segment information about these
businesses for the six-month ended
30th June 2004 is presented below:

Income statement

(il %EEBHEHE_ZT
/\)E] +ﬂ:/\1.ﬂ
2HRT:

[LON .3

Eukes
20 EB

Provision for
maintenance

Software Hardware and other
sales sales services  Consolidated
BER
BHHE EHHE Ht iR &E
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEER
Turnover ERE 4,134 676 2,936 7,746
Segment result DBEE 1,162 78 338 1578
Unallocated corporate A%
revenue o 296
Unallocated corporate A%
expenses X (1,458)
Net interest income  JFH BHA 88
Profit before taxation  BREXAT&EH 504
Taxation BB -
Net profit before DA
minority interest eyl 504

(b)  Geographicals segments

No geographical segments information of the
Group is shown as the operating business of
the Group is solely carried out in the PRC and
the Group's assets are substantially located in
the PRC.

Charges on group assets
As at 30th June 2005, none of the Group's assets

was pledged as security for any of its liabilities (2004
nil).

13.

(b) I A

EEEENERER
HER-_ZZRAFAA=1TH &&HE
éFIH}RTW’EF:’ S SON=Rrfokiigid
@ (ZETWEEF: ﬁ)°
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Commitments 14, A&
At 30th June 2005, the total future minimum lease RZZEZERFANA=ZTH RELEH
payments under operating leases are payable as HEM 2 BRREEERBLBENT:
follows:
30th June 31st December
2005 2004
—ZEERF —EENF
AA=+H +=A=+—-~H
(unaudited) (audited)
(REEER) (EE=R)
Within 1 year 147 164 228
After 1 year but within 5 years 1F1E5F R - -
164 228
The Group leases a number of properties under REBIREE fﬁ%’ﬁﬂg\§$m¥°%ﬁ%@
operating leases. The leases typically run for an initial —%Zr%ﬂigﬂgﬂ EMEAE AR
period of one to four years, with an option to renew é%ﬁ%ﬁ:ﬁ?ﬁﬁﬂ%{f\ BB -FERIE—
the lease when all terms are renegotiated. Lease e gFERE. M&@%I‘U S E oW &
payments are usually increased annually to reflect MAK B ERMKAES -
market rentals. None of the leases includes
contingent rentals.
The Group did not have any other significant capital AEBER-_ZTRAFAAA=TAHE
expenditure and commitment as at 30th June 2005. EEAM B RN E RN T RAEE-
Contingent Liabilities 15. HAMEE
As at 30th June 2005, the Group did not have any RZEERFARA

material unprovided contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

The Group recorded a consolidated turnover of
approximately RMB11,543,000 for the Interim Period,
representing an increase of approximately 49.0%
compared with the corresponding period last year. The
increase was mainly attributable to:

more contracts being entered into during the last
quarter of 2004 as well as relatively more projects
which completed inspection during the first two
quarters of 2005.

the satisfactory sales of “Shine Investor Capital
Independent Depository Platform” since its
launch at the end of 2004.

the adoption of “Bank-securities Cross-sector
Fund Management Module” by various securities
dealers.

Profit before tax for the Interim Period was
approximately RMB575,000, representing an increase of
approximately 14.1% compared with the corresponding
period last year. Profit attributable to shareholders for
the Interim Period was approximately RMB479,000, a
decrease of approximately 14.6% from the
corresponding period last year, while gross profit
margin for the Interim Period was approximately 55.7%,
compared with approximately 69.2% for the
corresponding period last year. The main reason was
that the costs and expenses of sales included the
additional development costs amortised following the
introduction of products to the market as well as the
increased expenses and maintenance costs incurred
from promoting new products.

EEENWRAN
Fot % [ R

REBMAATRPEGLEEEEBTOARE
11,543,0007T * ¥ & 6 6] HA 1 ;R £949.0% © 18
EXEg:

¢ BR-TTNFEMNIEETRS
AR BE-TEAFEMIERL
BRI S

s EmlEFESBUFETVEIBC
ZENFRE L AREEER-

ﬁ
B
[
iy
=

SERERRSIEE

AR HA 2 BR AR AR I 49 A R 5 575,000 8
EERHIEANAI14.1% o MAPH 2 R fE
5% R 49 A R #5479,0007T + 8 2 F B Hi
DHI146% o HARARREIEFELS57% &
FRIPEFEL69.2%  TBRELHEEMN
ARBEEEATREREEEREL TS
ZHHZABRKARB T HENERME
MOERREERAR-
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Liquidity, Financial Resources and Capital Structure

During the Interim Period, there was no change in the
capital structure of the Company. The Group generally
financed its operations and investing activities through
internally generated cash flows and financing activities.

Despite the difficult operating environment in the
industry, as at 30th June 2005, the Group had net assets
of approximately RMB47,999,000, including cash, bank
and deposit balances of approximately RMB18,916,000.
To minimise financial risks, the Group implements
stringent financial and risk management strategies and
avoids the use of highly-geared financing arrangements.
The Group's gearing ratio, calculated by the Group’s
total external borrowings divided by its shareholders’
fund, was zero. Furthermore, the Group had not
pledged any of its assets as at 30th June 2005.

Taking into consideration of the existing financial
resources available to the Group, it is anticipated that
the Group will have adequate financial resources from
its existing financial resources and cashflows generated
from its operation to meet its ongoing operating
commitments, which will principally be applied to
investments in product developments and technology.

Employees

As at 30th June 2005, the Group has an aggregate of
186 employees, of which 97 are research and
development staff. During the Interim Period, the staff
costs (including directors’ remuneration) was
approximately RMB7,149,000 (corresponding period of
2004: approximately RMB5,911,000).

The salary and bonus policy of the Group is principally
determined by the performance of the individual
employee. The Group will on an ongoing basis, provides
opportunity for professional development and training
to its employees.

Risk in Foreign Exchange
The revenue and expenses of the Group were

denominated in Renminbi. The Directors consider that
the Group’s risk in foreign exchange is insignificant.

RBEE MBERRELERE
E@ZISEP/H\EYZK’AETZ%TZK%TﬁﬂﬂﬁEﬁ@
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Significant Investment

The Group did not have significant investment as at
30th June 2005.

Material Acquisition and Disposal

The Group did not have any material acquisition or
disposal during the Interim Period.

Future Plans Relating to Material Investment or
Capital Asset

As at the date of this report, the Group has not
executed any agreement in respect of proposed
acquisition and did not have any other future plan of
material investment or capital asset.

Business Review and Development Prospects

During the Interim Period, the securities market of the
PRC continued to be stagnant, with trading volumes
and overall market values continuing to drop. As at
30th June 2005, the composite indices of the Shanghai
Stock Exchange and Shenzhen Stock Exchange
experienced record-low in seven years. The composite
index of the former even fell below 1,000 on 6th June
2005. Six securities dealers were taken over by
administrative authorities of the PRC during the Interim
Period.

In March this year, the China Securities Regulatory
Commission (“CSRC") promulgated the "Notice of
Advocating Self Restructuring, Operations Compliance
and Innovative Development for Securities Houses" (3
RHBESF LR EEER A RLETARRABAM,
which expressly requires all securities dealers to deposit
settlement funds relating to customer transactions
under independent custody by the end of this year.
The implementation of this new regulation will
definitely facilitate the Group’s promotion of its “Shine
Investor Capital Independent Depository Platform”.

FEENEARE

AEER_ZTRFRAA=THILRFH
BEAKRE-
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AEEBRATHHRLEETERKBLL
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FREAREREFEERRE
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Accordingly, the Group has enhanced its existing
products, such as its integrated “Shine Investor Capital
Independent Depository Platform”, “Risk Control
Platform” and “Fund Platform”, a solution designed for
open investment funds in the PRC. Meanwhile, the
Group has been actively developing “Visual Centre
System” (F1&H LR &) for risk management and
“Banking Corporations Capital Management System”(#R
PBEEIE RS for capital allocations of banks and
major corporations. In line with the development of
“Banking Corporations Capital Management System”,
and to obtain nil-consideration innovative funds from
the Shenzhen Municipality Government, the Group
established RINREEEHEBR A Flin Shenzhen in
May this year.

Furthermore, Shanghai Xingyishi Management
Consulting Company Limited ("Xingyishi”), 60% interest
of which is owned by the Group, tendered its
application in relation to the cessation of operations to
the taxation bureau of Shanghai Municipality. Xingyishi
is principally engaged in the provision of computer and
management consultancy services. Since its operations
has gradually ceased, the Directors considered that the
cessation of operations of Xingyishi will be beneficial
to the Group in respect of resource consolidation and
development objectives.

In conclusion, leveraging on both internal and external
favourable factors such as relevant policies and the
dedicated efforts of our teams, the Directors are positive
and optimistic towards our business prospects.

Hit AEECREREER WEETK
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ACTUAL BUSINESS PROGRESS

Product development
and marketing

EmMBRTSER

Existing clearing products

REEHEM

Customer Relationship/
Investor Relationship
Management (“CRM/IRM")
BEFARER REEH
HEEE ([CRM/IRM] )

Centralized Securities
Processing Platform

EPEFREFE

Objectives as stated
in the IPO prospectus
BFRERFMAXHKER

Continuous review and perform
market analysis. For selected
products, perform research,
testing and development for
new system features.

af%i% R MAETTT IS DM o5

Euu?ﬁﬁﬁﬁﬁ B, K 5
?é*ﬁ%:)u
Continuous research and
development ("R&D") for
customers.
BEREPETHE-

Promgtion ofthe E-SIM system.
HENEESREERTAA

Development of CRM/IRM
system for securities investment
fund companies, sustainable
development, improvement and
updating of securities CRM/IRM
system.

REFREES R EMECRW
IRMZ 5 /5 & 75 CRM/IRM & #t
BEETRE BREAK

Promote the securities CRM/IRM

system to customers; product

|mprovement

m%ﬁ?’ﬂ; B % CRM/IRM R T
EmMER-

Continuous research, testing and
development for system features
(R&D for the Centralized
Securities Processing Platform for
large-sized securities dealers).
%.@Eﬁﬁﬁ?% AR RFEERSED
B (RAREBLFBMEERE
%%Jﬁﬁ$4*& HERES) -

Promote the Centralized
Securities Processing Platform
and its modules upon the
completion of development.
REKRABEEERERESFE
BT e REKLR

EBECEREREBER LR

Actual business progress in
respect of the Interim Period

AHHMRACEREKER

Continuous review and perform
market anaIyS|s of dearmg products.

R RAETRIG DT

Continuous promotion of clearing
products including Bank-securities
Cross Sector Fund Management
Module where 55 securities dealers are
usin

Hrtﬁﬁ%gﬁ%uu BIEREES A
é*iﬁmn HEW555K /850

As mentioned in the Management
Discussion and Analysis section of the
Company's annual report for the
financial year ended 31st December
2004, it has already been integrated
to Independent Depository Platform.
WM-_EEWE+-_A=+— Eiz
Eiﬁ EEEEI:—.THRE ﬁ* q]ﬁ

EREREBIBUFET

It has been integrated to Independent
Depository Platform. Please refer to
the Comparison of Use of Proceeds
section of the Company’s annual
report for the financial year ended
31st December 2004.
M-FEMOE+—_A=+—Hitz
iﬁ%@ﬁﬁﬁLm§¢ %
EREBEGINBLIFETAR
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Product development
and marketing

EmMBERTSER

Collaborative Work Platform
and Office Automation
MEIIEFAERPAE
Ekle

Business and Management
Platform for Fund
Institutions

HeRAEBREETA

Securities Investment
Management System

ELEREBERSR

Business Support Platform
for Securities Industry

ELREEXEBXERTE

“ERARERHRE

Objectives as stated
in the IPO prospectus
PFREERMAXBKER

Continuous research, testing and
development for new system
features.
FEMRE R R B R
BIEEe

Promote the Collaborative Work
Platform and Office Automation.
HEIVEFERPHADEFE
(e

Continuous research, testing and
development for new system
features.
BHEME AR EHRER
e

Promote the Business and
Management Platform for Fund
Institutions.
HEESAREBRERT
Lo

[=)

Continuous research, testing and
development for system features.
BEME ARARBERRD

ok,
BE °©

Promote the Securities
Investment Management System
and its modules upon the
completion of development.
REKRAEREREFREE
B R G R E R

Implementation and testing of
the Platform.
HITRBIFATAE

Promote the Business Support
Platform for Securities Industry.

HEESFEEBXETA

Actual business progress in
respect of the Interim Period

TR CEREKER

Continuous research, testing and
development for internal uses.

FrEME MR LFAREREM-

Continuous research, testing and
development for new system features.

FrAET R A REEF RN

Continuous
Platform.

FBHEELTE

promotion of the

As mentioned in the Management
Discussion and Analysis section of the
Company's annual report for the
financial year ended 31st December
2004, it has already been integrated
to Independent Depository Platform.
WMZZENF+-_A=+—HitZ
FIR ERBFHEOTFRE ot
ZREESIBUFE TR

Part of the modules have been
integrated into Independent
Depository Platform. Part of the
modules have been launched to the
market.
HOMEE RS BUFEF G
HOMeERHERTIS
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Objectives as stated
in the IPO Prospectus
BRERFAXKER

Strategic Cooperaion

KRS

Identify and evaluate potential
cooperation opportunities

merRFHEERBIEAERSE

strategic

Invest in selected strategic cooperation
opportunities as well as participate and
consolidate the management of related projects
REGBETZRBESIERR Y2 EEEE
BEACEEBESEE

Establish regional sales offices and service
centres

BRUMBBEHERBTEREFH L

Identify and evaluate the setting up of regional
sales offices and service centres in different
provinces and cities

e RFERTEE TR EEREE R
BR % b

Establish selected regional sales offices and/or
service centres

B E 2 M BRI B S E B R I SRS
S

Actual business progress in respect of
the Interim period

FHBACEBREBER

The Group continued to explore the possibilities
of strategic investment which brings synergetic
effects to the Group. However, as at the date of
this report, the Group has no target investment.
REBEEYERE RSB R GRS K
BUERERE - AT BERAREBH KA&E
I EfR B IRREH R

As an on-going business development practice,
the Group has conducted in-depth contacts and
thorough discussions with a number of business
partners and reputable global solution providers,
including Microsoft® Group, for possible strategic
business alliance or other cooperation
opportunities.

MFEEREB NEETES L EBEHEM
ERMENBRTREER (BEMECEER)
MARKEEXEMBRETEHERE ETR
AEBMFFTHR

Continued to explore the possibilities of
establishing regional sales offices and service
centres.
BREDERIMEHENEERRREF LA
Tl
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COMPARISON OF USE OF PROCEEDS FIBREABRZHER
(expressed in HKS thousand dollar) (LM For2E)

Planned use of
total proceeds
as stated in the

IPO Prospectus
RRERHE
ik Ee ]
(2B WA
BE
Product Developments EmER
Enhancing existing product lines RABAERS 3,000
New products development and RENERR
subsequent upgrades ERRFRRE
Customer Relationship Management/ EPBEER/REE
Investor Relationship Management (Note) BEEE () 3,660
Centralised Securities Processing BHEPRHTA (Wit
Platform (Note) 4380
Integrated investment management GAREEAREBTR
and business support solutions S
Including: A
(1) Collaborative Work Platform and () BRAIELARHAE
Office Automation EE]d 2,730
(2) Securities Investment ) BFRATEREAR
Management System 2,650
(3) Business and Management Platform ~ (3) 2 AAEKREETA
for Fund Institutions 2,360
(4) Business Support Platform for () BHREEBR
Securities Industry (Note) Ta () 1120
Establish Regional Sales Offices and RIBBHEHRSZER
Service Centres FRAS L 3,000
Brand Building and Marketing RREIRTHEEE 3,600

26,500

Planned use of
proceeds as
stated in the IPO

Actual amount

Prospectus up utilised up to
to 30th June 2005 30th June 2005
BRERME E
FETED “2%R%
Rastd ~AB=TH
(B2=%%1 BBAZ
FXAZ1A) EREHE
2,400 2314

2,920 5077

3,300 -

2,220 381

2,160 1214

1,840 al

840 3,465

2,250 716

2,880 1358

20,810 15,236
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Unutilised net proceeds of approximately
HKS$11,264,000 is currently deposited at licenced banks
in Hong Kong and the PRC, and will be applied to
achieve long-term objectives as stated in the IPO
Prospectus.

Net proceeds that are not used immediately are
deposited at financial institutions or applied to acquire
highly-liquid, short-term investments to maximise
returns for its shareholders on a cautious risk control
basis.

Note: As stated in “Business Review and Development
Prospects”, following the tightening of control over
securities dealers by the CSRC, the Group
consolidated its existing products and launched
Shine Investor Capital Independent Depository
Platform, a risk-monitoring control and audit system
for newly developed products and a third party
depository platform. These products are targeted at
strengthening the internal risk management of
securities dealers in compliance with the regulatory
requirements of the CSRC, and positive attention has
been received since its launch. Therefore, the
proceeds proposed for Centralised Securities
Processing Platform has now been used for the
consolidation and development of securities
business supporting platform.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June 2005, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance ("SFO")) as recorded in the register required
to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and the
Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rule 5.46
of the GEM Listing Rules were as follows:

%) AR B FA A AT 1S SRR 58 (411,264,000
) BESRFREE KB RN R
T EERERBRERMAREEIZ
Z A%

AREA %A BERNBAZHER
R AR 15 R B S A B R
9 IR A - X BB IS B R 05 R B
RigfE-

Bfit - mm ([EBEBERERAR]) FE
oREEREEEG NREES AR
EE AEBEEAREEMBELEFPE
EBUFETE NRBEERRBREE
HRBARRE=ZTEFEFE ZFE
o 5 DN SR 25 78 A AP L B I G R R
EEMNEEER —KHENTSNTE
ERZBI-BRERANESETRZS
FRZHE BRENESRBERES
EEBXHTa-

EERESTRAEBRKRO -HEAROGK
BEHZEBRNER

RZZEZRFXA=TH BARAIRE
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(a)

Long

positions in shares, underlying shares

and debentures of the Company

(@) RAEQIARD EHEROGRESZHF
B

Nature of
Name Capacity Interest
i 5% BENE
Gu Yun Interest of controlled Corporate interest
BE corporation DEER
R AEER
Li Xiaoyuan Interest of controlled Corporate interest
Y\ corporation DEER
REEEER
Ye Jinxing Interest of controlled Corporate interest
¥eH| corporation DAl
REEEER
Chen Yunrong Interest of controlled Corporate interest
R=k corporation DAl
R AEER
Qiu Yixin Interest of controlled Corporate interest
B = corporation DEER
R AEER
Jiang Yulai Beneficial owner Personal interest
IER BREEA fEARSR
Choy Tak Ho Beneficial owner Personal interest
iz EREEA AR
Liu Bo Beneficial owner Personal interest
2% BEREEA AR
Notes: B a% -

Such shares are owned by Genesis Century
Limited (“Genesis Century”). Ms. Gu Yun is a
director of and the beneficial owner of 1,539
shares in Genesis Century, representing
15.39% of its total issued share capital. Ms. Gu
is taken to be interested in the same parcel
of shares held by Genesis Century pursuant
to Part XV of the SFO as Genesis Century is
accustomed or obliged to act in accordance
with the directions or instructions of Ms. Gu,
together with Ms. Li Xiaoyuan.

1.

Number of

shares/
underlying  Approximate %
shares  of shareholdings
il BFREL
R &R BAK

187,061,635 39.55%
(Note 1)
(Hizt1)
187,061,635 39.55%
(Note 2)
(Hfi2)
35,839,097 7.58%
(Note 3)
(F#:23)
31,260,882 6.61%
(Note 4)
(Hizt4)
28,793,514 6.09%
(Note 5)
(Hiz#3)
470,000 0.09%
(Note 6)
(Kiite)
470,000 0.09%
(Note 6)
(Hizt6)
470,000 0.09%
(Note 6)
(Hizt6)

#% % % {7 M Genesis Century
Limited ( [ Genesis Century] ) #
B ° BB E &2 1 A Genesis Century
ZEEVEREEZRAI539
Rt - HEERE2HME TR
7K15.39% ° B F Genesis Century &
RBRBELZTRE N TE L2
EQIEAMITE SUREE S
RS GAIEXVE  BLZ %S
YE ¥ A Genesis CenturyFf 45 A —
Bt 2 #E 2
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Such shares are owned by Genesis Century
and represent the same parcel of shares as in
note 1. Ms. Li Xiaoyuan is a director of and is
the beneficial owner of 3,784 shares in Genesis
Century, representing 37.84% of its total
issued share capital. Ms. Li is taken to be
interested in the same parcel of shares held
by Genesis Century pursuant to Part XV of the
SFO as she is entitled to exercise or control
the exercise of one-third or more of the voting
power at the general meetings of Genesis
Century.

These shares are legally owned by Future
Pursuit Ltd. ("Future Pursuit”), whose beneficial
owners are Mr. Ye Jinxing and his mother, Ms.
Lian Xiu, holding 39.79% and 60.21% interest
respectively in its total issued share capital.
Mr. Ye is taken to be interested in the same
parcel of shares held by Future Pursuit
pursuant to Part XV of the SFO as he is entitled
to exercise or control the exercise of one-third
or more of the voting power at the general
meetings of Future Pursuit.

These shares are legally owned by Cheer
Prosper Investments Limited ("Cheer Prosper”),
the entire issued share capital of which is
owned by Mr. Chen Yunrong. Mr. Chen
Yunrong is taken to be interested in the same
parcel of shares held by Cheer Prosper
pursuant to Part XV of the SFO as he is entitled
to exercise or control the exercise of one-third
or more of the voting power at the general
meetings of Cheer Prosper.

These shares are legally owned by Easy
Elegance Ltd. (“Easy Elegance”), the entire
issued share capital of which is owned by Mr.
Qiu Yixin. Mr. Qiu Yixin is taken to be
interested in the same parcel of shares held
by Easy Elegance pursuant to Part XV of the
SFO as he is entitled to exercise or control
the exercise of one-third or more of the voting
power at the general meetings of Easy
Elegance.

These represented the outstanding numbers
of shares issuable under the share options
granted to the respective directors pursuant
to a share option scheme adopted by the
Company on 28th July 2003. The said options
were granted on 6th July 2004 and are
exercisable between 6th July 2005 to 5th July
2008 at an exercise price of HK$0.256 per
share.

7 % W& 19 B Genesis Century#
BHEMFTIRMEAR —HR
% o Z /N JT & = B Genesis
CentuyBE FW EmE A Z A A
3784y IHE R A2 RE 2
1TRRAN37.84% - N E L T HHE
A Genesis Century 2 i B K & 77
EEHITE=0 22—k U EZ
RER - WREESFRAE KM
BXVE ER TR IBIERE
Genesis CenturyFT 5 [& — #E i 17
KR

#% % & 15 M Future Pursuit Ltd.
([Future Pursuit] ) & A A - M
Future PursuitZEﬁ?’i%ﬁ/\ﬁ%
SEEERAEBRERF LT H
E\J%Eﬁif\ﬁﬁaﬁﬁﬁxmww%
}6021% AR ELEBER
Future PursuitZ | K& 1T 5L
EHITE=9 2 —IUNEZERE
W HARERE S R AR GBI ZE XY
B0 - 1% %% % {E % 8 Future Pursuit
R —HtiR i 2 #E=

% % B 10 B Cheer Prosper
Investments Limited ( [ Cheer
Prosper] ) & & # A * M Cheer
Prosperz 2 8 B B /TR A Ty
RE=REEEB ARR=KR%
4 B R Cheer ProsperZ%%ﬁ
BITESNEHITE=5 2 — 5
FRER BUREESFARTE
1667 B XVER » 18 3 AR 5 Cheer
ProsperP#5 Al —#E Mt 2 #E7s ©

7 % R 1 B Easy Elegance Ltd.
([Fasy Elegance] ) & %A M
Easy Elegancez & & B B TR &
ThERB— Ok R R R —
105 & 75 #E R Easy Elegance 2 B%
RARGITEHERITE=02 —
FA 2 IR MIREFE SR
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(b)

Associated corporations - interests in shares

“ERARERHRE

(b) HEEE—RMDES

Percentage of
interests in
the registered
capital of the

associated

corporation

Name of Nature of AR L E

Director associated corporation Interest AMERZ

=z HBEEERE BEME BHEEOL

Ms. Gu Yun (Note 2) EEREREELDERD Family 8.0%
B EL (W) ("Shanghai Xingyishi”) (Note ) Rk

([LEEEHE]) (1)

Mr. Qiu Yixin Shanghai Xingyishi Personal 4.0%
i — 0 k& LFEEEH BA

Mr. Chen Yunrong Shanghai Xingyishi Personal 4.0%
BREmEE LEEEH BA

Mr. Ye Jinxing Shanghai Xingyishi Personal 4.0%
Fe@%ihk LFEEEH BA

Mr. Jiang Yulai Shanghai Xingyishi Personal 4.0%
TEREE LFEEEH BA

Mr. Chen Qun Shanghai Xingyishi Personal 4.0%
R OEEE LEEEH BA

Notes: M 5t -

1. Shanghai Xingyishi is a subsidiary of the
Group, in which 60% of its equity shares are
owned by the Group and the remaining
interests are owned by others, including
certain directors of the Company or their
respective associates as disclosed above.

2. These shares are held by Mr. Xu Zhangxun,
the spouse of Ms. Gu Yun. Ms. Gu is deemed
to be interested in Mr. Xu's interests in
Shanghai Xingyishi by virtue of Part XV of SFO.

Save as disclosed above, as at 30th June 2005, none of
the Directors or chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which were required, pursuant to section
352 of the SFO, to be entered in the register referred
to therein, or which were otherwise required, pursuant
to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and the
Exchange. The Group had not issued any debentures
during the year.
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SUBSTANTIAL SHAREHOLDERS AND PERSONS WITH
DISCLOSEABLE INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 30th June 2005, the following persons (other than
the Directors or chief executive of the Company as
disclosed above) had an interest or short positions in
the shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company under section 336 of the SFO:

Long positions in shares

FERRERROMBRERSREES
HERFATRECEERKXRZAL

Sﬁ

RZETRFEANA=ZTH BEZHLE
BEBRAEDBERERNRRETHFEZE
&0 1 BT A2 % - T§‘J/\i(EEAJ:X?P§ZE§Z
EEHARQAEEITBRABRN) RAQ
RAIREH RABBER D A EESAR

B3z FR

Percentage of

Name Number of Shares Nature of Interest shareholding

wE/ LR R #E EEME EREAL

Genesis Century (Note 3) Beneficial owner 187,061,635 39.55%
(Hre3) EREEA

Zhang Xiaohui (Notes 1 & 3) Interest of spouse 187,061,635 39.55%

R (Bizt1k%3) RBEzER

Xu Zhangxun (Notes 2 & 3) Interest of spouse 187,061,635 39.55%

FEl (Kfet223) RBEzER

Future Pursuit (Note 6) Beneficial owner 35,839,097 7.58%
(Ktste) EHBEBA

Lian Xiu (Notes 4 & 6) \nterest of controlled corporation 35,839,097 7.58%

EFH (B it4Re) REiEES

Wang Chunling (Notes 5 & 6) Interest of spouse 35,839,097 7.58%

IER (Kt&ts5K6) REZES

Cheer Prosper (Note 7) Beneficial owner 31,260,882 6.61%
(Ktat7) BEHEBA

Guo Lidan (Note 7) Interest of spouse 31,260,882 6.61%

I hvass (Kt5t7) RBEzER

Easy Elegance (Note 8) Beneficial owner 28,793,514 6.09%
(Ktsts) ERBEAA

Lin Wen (Note 8) Interest of spouse 28,793,514 6.09%

X (Ktzts) RBEzER

Notes: B a# -

1. Such shares are owned by Genesis Century. Ms. Li
Xiaoyuan is taken to be interested in the shares held
by Genesis Century pursuant to Part XV of the SFO
as she is entitled to exercise or control the exercise
of one-third or more of the voting power at the
general meetings of Genesis Century. Mr. Zhang
Xiaohui is also taken to be interested in such shares
pursuant to Part XV of the SFO as he is the spouse
of Ms. Li Xiaoyuan.
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Such shares are owned by Genesis Century. Ms. Gu
Yun is a director of and the beneficial owner of 1,539
shares in Genesis Century. Ms. Gu is taken to be
interested in the shares held by Genesis Century as
Genesis Century is accustomed or obliged to act in
accordance with her directions or instructions. Mr.
Xu Zhangxun is also taken to be interested in such
shares pursuant to Part XV of the SFO as he is the
spouse of Ms. Gu Yun.

The shares under Genesis Century, Mr. Zhang Xiaohui
and Mr. Xu Zhangxun represent the same parcel of
shares.

Such shares are owned by Future Pursuit. Ms. Lian
Xiu, the mother of Mr. Ye Jinxing, owns 60.21% of
the total issued shares of Future Pursuit. Ms. Lian
Xiu is taken to be interested in the shares held by
Future Pursuit pursuant to Part XV of the SFO as she
is entitled to exercise or control the exercise of one-
third or more of the voting power at the general
meetings of Future Pursuit.

Such shares are owned by Future Pursuit. Mr. Ye
Jinxing owns 39.79% of the total issued shares of
Future Pursuit. Mr. Ye Jinxing is taken to be
interested in the shares held by Future Pursuit
pursuant to Part XV of the SFO as he is entitled to
exercise or control the exercise of one-third or more
of the voting power at the general meetings of
Future Pursuit. Ms. Wang Chunling is also taken to
be interested in such shares pursuant to Part XV of
the SFO as she is the spouse of Mr. Ye Jinxing.

The shares under Future Pursuit, Ms. Lian Xiu and
Ms. Wang Chunling represent the same parcel of
shares.

Such shares represent the same parcel of shares and
are owned by Cheer Prosper, the total issued share
capital of which is owned by Mr. Chen Yunrong. Ms.
Guo Lidan is also taken to be interested in Mr. Chen
Yunrong's shares as held by Cheer Prosper pursuant
to Part XV of the SFO since she is the spouse of Mr.
Chen Yunrong.
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8. Such shares represent the same parcel of shares and
are owned by Easy Elegance, the total issued share
capital of which is owned by Mr. Qiu Yixin. Ms. Lin
Wen is also taken to be interested in Mr. Qiu Yixin's
shares as held by Easy Elegance pursuant to Part XV
of the SFO since she is the spouse of Mr. Qiu Yixin.

Save as disclosed above, as at 31st March 2005 no other
person (other than the Directors or chief executive of
the Company) had an interest or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to a written resolution passed by the then
shareholders of the Company on 28th July 2003, the
Company adopted a share option scheme (the “Share
Option Scheme”) with a life of 10 years commencing
from its adoption date. The principal terms of the Share
Option Scheme are set out in the Company’s 2003
Annual Report.
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On 6th July 2004, a total of 20,000,000 share options ~ R ZZZPUF+ A 75 H 2745 20,000,00015
were granted to certain Directors and employees of ~ ERIEREBREFER FETEERA
the Group under the Share Option Scheme, details of % EEE FBEHI W T :

which are set out below:

Number of share options

BREHA
At 1st Lapsed At Company’s
Exercise January during  30th June share price at
price 2005 period 2005 date of grant
per share i) i n ARAF
Participants Date of grant BR —TTIF XHHR —TTIF ROREH
28E RHBEH T®E —-A—-H X% RAB=+H BHzE#®
(Note 1) (HKS) (Note 2)
(Btit1) (&) (Bat2)
(HKS)
(B7)
Directors
=
Jiang Yulai 6th July 2004 0.256 470,000 - 470,000 0.24
IE K —EZWFELARH
Choy Tak Ho 6th July 2004 0.256 470,000 - 470,000 0.24
g —ZZWFELARHE
Liu Bo 6th July 2004 0.256 470,000 - 470,000 0.24
Y4 —ZEZWFE+ARA
Other employees
Hitg8
In aggregate 6th July 2004 0.256 18,590,000 470,000 18,120,000 0.24
&5 “TEWMFELARE
Total share

options granted
RHERELE 20,000,000 470,000 19,530,000
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Notes:

1. The exercise period of these share options is three
years commencing from one year immediately after
the date of grant and terminating three years
thereafter. Generally, the share options are vested
in different tranches (some of which are conditional).

2. The price of the Company’s shares disclosed as at
the date of grant of the share options is the Stock
Exchange’s closing price on the trading day
immediately prior to the date of the grant of the
share options.

Save as disclosed above, no share options had been
granted, cancelled, lapsed or exercised during the
period. The total number of shares that may be issued
upon exercise of all share options granted and yet to
be exercised under the Share Option Scheme is
19,530,000 shares as at 30th June 2005, representing
approximately 4.13% of the entire issued share capital
of the Company as at the date of this report.

The financial impact of the share options granted is
not recorded in the Company’s and the Group's
accounts until such time as the share options are
exercised. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company
as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share
over the nominal value of the shares recorded by the
Company in the share premium account. Share options
which lapsed, if any, prior to their exercise date are
deducted from the outstanding share options.

The Directors do not consider it appropriate to state
the value of the share options granted during the year
as a number of variables which are crucial for the
calculation of the share options value have not been
determined. The Directors believe that any calculation
of the value of the share options based on a great
number of speculative assumptions would not be
meaningful and would be misleading.
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COMPETING INTERESTS

None of the Directors or the management shareholders
of the Company or any of their respective associates
(as defined in the GEM Listing Rules) had an interest in
a business which causes or may cause any significant
competition with the business of the Group.

SPONSOR'’S INTEREST

Pursuant to a sponsor agreement dated 4th August
2003 entered into between the Company and South
China Capital Limited (the “Sponsor”), the Sponsor has
been appointed as the retained sponsor of the
Company for the period from 12th August 2003 to 31st
December 2005 (or until the sponsor agreement is
otherwise terminated upon the terms and conditions
contained therein), for which the Sponsor will receive
a fee.

As notified and updated by the Sponsor, neither the
Sponsor nor any of its directors or employees or
associates (as referred to in Note 3 to Rule 6.35 of the
GEM Listing Rules) had any interest in any class of
securities of the Company or any member of the Group,
or any right to subscribe for or to nominate persons to
subscribe for the securities of the Company or any
member of the Group as at 30th June 2005.

Save as disclosed above, the Sponsor had no other
interest in the Company as at 30th June 2005.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the Interim Period, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed shares.
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AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the GEM
Listing Rules on 28th July 2003. The primary duties of
the audit committee are, among others, to review and
oversee the financial reporting principles and practices
adopted as well as internal control procedures and
issues of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely Mr. Choy
Tak Ho, Mr. Liu Bo and Mr. Sin Ka Man (Chairman).

During the Interim Period, the audit committee has held
two meetings. The Group’s unaudited consolidated
results for the Interim Period have been reviewed and
commented by the audit committee members.

DISCLOSURE PURSUANT TO RULE 17.22 TO 17.24 OF
THE GEM LISTING RULES

Other Receivables

As at 30th June 2005, the Group had receivables from
Industrial Securities Company Limited (“Industrial
Securities”) of approximately RMB5,761,000, which
exceeded 8 per cent. of the total assets of the Group
as at 30th June 2005 and the revenue and net profit of
the Group (as defined in Chapter 19 of GEM Listing
Rules) for the year ended 31st December 2004.

The receivables from Industrial Securities were resulted
from security trading through Industrial Securities by
the Company in the PRC stock market over the year of
2004. Industrial Securities is an independent third party
who is not a connected person (as defined in GEM
Listing Rules) of the Company. The receivables are
unsecured, with an annual interest rate of 0.72 per cent.
and will be fully repaid by Industrial Securities upon
request.
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Deposit

As at 30th June 2005, the Group had a deposit to JF3|]
MR RKIEEZERABRAF (China Prime Investment
Development Company Limited) (“China Prime") of
RMBS5,415,000, which exceeded 8 per cent. of the total
assets of the Group as at 30th June 2005 and the
revenue and net profit of the Group (as defined in
Chapter 19 of GEM Listing Rules) for the year ended
31st December 2004.

The deposit was resulted from the engagement of
China Prime to perform certain marketing research for
the Company in December 2004. China Prime is an
independent third party who is not a connected person
(as defined in GEM Listing Rules) of the Company. The
deposit is unsecured and has no interest bearing, and
will be used for the marketing research.

CORPORATE GOVERNANCE

During the Interim Period, the Company has complied
with the Board Practices and Procedures as set out in
Rule 5.34 of the GEM Listing Rules. Due compliance
with the code provisions set out in the Code on
Corporate Governance Practice contained in Appendix
15 of the GEM Listing Rules has been made.

The Company has adopted a code of conduct regarding
securities dealings by Directors as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specified
enquiry of all Directors, the Company was not aware of
any non-compliance with such code of conduct during
the Interim Period.
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The Company has received from each of the
independent non-executive Directors a confirmation of
their independence pursuant to Rule 5.09 of the GEM
Listing Rules. The Company considers all of its
independent non-executive Directors are independent.

By order of the Board

Shine Software (Holdings) Limited
Gu Yun

Chairperson

As of the date of this report, the Board comprises of Ms. Gu
Yun (Chairperson), Mr. Qiu Yixin (Vice-chairman), Mr. Chen
Yunrong (Chief Executive Officer), Mr. Ye Jinxing, Ms. Li
Xiaoyuan and Mr. Jiang Yulai, all of whom are executive
Directors; Mr. Chen Qun, the non-executive Director; and
Mr. Choy Tak Ho, Mr. Liu Bo and Mr. Sin Ka Man, all of
whom are independent non-executive Directors.

China, 12th August 2005
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