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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM"”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be
attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation to
forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed on
GEM and the business sectors or countries in which the companies operate. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note that they need to have access to the GEM website in order to obtain up-to-date
information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the directors of EPRO LIMITED collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange for the
purpose of giving information with regard to EPRO LIMITED. The directors of EPRO LIMITED, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in this report is accurate
and complete in all material respects and not misleading; (ii) there are no other matters the omission of which would
make any statement in this report misleading; and (iii) all opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
"Company”) announced the first quarterly unaudited consolidated
results of the Company and its subsidiaries (the “Group”) for the
three months ended 30 September 2005 together with the
comparative unaudited figures for the corresponding period in
2004 as follows:

ARBERBZERER UNAUDITED CONSOLIDATED INCOME STATEMENT
BEAA=+HLE=MEA
Three months ended
30 September
—EERF —ETmME
2005 2004
Kt &F FERT FET
Notes HK$’000 HK§'000
=3 TURNOVER 2 22,262 12,640
H b W 2= Other revenue 107 208
& fﬁ’ﬁﬁzﬁ Cost of goods sold (17,246) (5,918)
HE Mo HK AR Selling and distribution costs (371) (600)
17 K&Hﬁﬂ%“%ﬁﬁi Administrative and
other operating expenses (6,802) (7,917)
REKZDEB 2 EE LOSS FROM OPERATING ACTIVITIES (2,050) (1,587)
Al éf)ﬂZK Finance costs (303) (254)
ShEEE R RIEE Share of losses of associates - (127)
B 754 Bl 5 18 LOSS BEFORE TAX (2,353) (1,968)
TR Tax - (88)
Rat %ﬁ(ﬂx%@éﬁ & 18 LOSS BEFORE MINORITY INTERESTS (2,353) (2,056)
DB R = Minority interests - 82
REELEBEEBKFR 2 NET LOSS FROM ORDINARY ACTIVITIES
& 18 ATTRIBUTABLE TO SHAREHOLDERS (2,353) (1,974)
FREXREE CEW) Basic loss per share (HK cents) (0.15) (0.12)
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Notes:
1. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 15 March 2000 under
the Companies Law (2000 Revision) of the Cayman Islands.

The shares of the Company have been listed on The Growth
Enterprise Market (the "GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 2 August 2000.

The Quarterly Financial Report has been prepared in accordance
with the applicable disclosure requirements of Chapter 18 of
the Rules Governing the Listing of Securities on the GEM of the
Stock Exchange (the “"GEM Listing Rules”) and with Hong Kong
Accounting Standard (HKAS) 34 “Interim Financial Reporting”
issued by Hong Kong Institute of Certified Public Accountants
("HKICPA™).
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REH The Group:
HEAEDIE Hong Kong taxation
BINEIR Overseas taxation
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In year 2004, the HKICPA issued a number of new and revised
Hong Kong Financial Reporting Standards (“New HKFRSs") and
HKAS which are effective for accounting periods beginning on
or after 1 January 2005. The adoption of the new HKFRSs had
no material impact on the Company’s results of operations and
financial position except certain presentation and disclosure of
financial statements would be changed.

The Quarterly Financial Report has been prepared under the
historical cost convention. The accounting policies adopted in
preparing the Quarterly Financial Report are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 30 June 2005.

TURNOVER

Turnover represents the value of professional IT contract services
rendered and the net invoiced value of goods sold, net of
value-added tax, returns and allowances.

TAX

Hong Kong profits tax has not been provided for as the Group
companies either did not generate any assessable profits in
Hong Kong, or had available tax losses brought forward to
offset the assessable profits generated during the period.

Tax on profits in respect of Group companies operating
elsewhere have been calculated at the rates of tax prevailing in
the respective tax jurisdiction in which they operate, based on
existing legislation, interpretations and practices in respect
thereof.

BEAA=+HL=EA
Three months ended
30 September

S —TTmEF
2005 2004

F BT FHET
HK$’000 HK$'000

- 0

- 88

- 88

The Group did not have any significant unprovided deferred tax
liabilities for the three months ended 30 September 2005
(2004: Nil).

LOSS PER SHARE

The calculation of basic loss per share for the three months
ended 30 September 2005 is based on the unaudited net loss
from ordinary activities attributable to shareholders for the said
period of approximately HK$2,353,000 (three months ended
30 September 2004: loss of approximately HK$1,974,000) and
on the weighted average number of 1,600,800,000 ordinary
shares in issue during the three months ended 30 September
2005 (three months ended 30 September 2004:
1,600,800,000 ordinary shares).

Since the exercise price of the Company’s share options was
higher than the average market price of the Company’s shares
during the period ended 30 September 2005 and 2004
respectively, there were no dilutive potential ordinary shares
outstanding during the period and accordingly, no diluted loss
per share amount was presented.
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5. RESERVES

R 43 & B
B IR A RitBHE REBHE et
Share Exchange
premium Capital Accumulated fluctuation
account reserve losses reserve Total
FET FET FET FET FET
HK3'000 HK$'000 HK$'000 HK$'000 HK$'000
6,120 335 (10,483) 378 (3,650)
- - (1,974) - (1,974)
6,120 335 (12,457) 378 (5,624)
6,120 335 (14,880) 330 (8,095)
- - - (280) (280)
- - (2,353) - (2,353)
6,120 335 (17,233) 50 (10,728)
DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the three months ended 30 September 2005 (2004:
Nil).

FINANCIAL REVIEW

For the three months ended 30 September 2005, the Group
recorded an unaudited consolidated turnover of approximately
HK$22,262,000, representing a 76% increase as compared to
the corresponding period in 2004. The increase in turnover was
attributed to the completion of certain significant projects on
hardware trading and services during the period under review.
However, despite the increase of turnover and our effort on tighter
cost control, fierce market competition led to the reduction of
gross profit margin. As a result, the unaudited net loss from ordinary
activities attributable to shareholders is widened to approximately
HK$2,353,000, representing a 19% increase over the net loss of
the corresponding period in 2004.

BUSINESS REVIEW
The global economy maintains positive momentum but at a slower
pace than last financial year. The Group continued to focus on
systems integration, IT application development and outsourcing
businesses. We expanded our product portfolio with innovative
solutions and services.

During the period under review, to focus in the principal activities,
the Group entered into the agreement to sell its remaining 25%
interest in an associate company in Guangzhou, whose core
competence is on computer hardware services.

On the other hand, to explore the outsourcing business potentials
in the US market, we have joined alliance with a U.S.-based sales
channel to strength our force.

PROSPECT

We are undergoing internal restructuring to unite the multi-
disciplinary professionals among the Group. We expect to establish
new branch offices in the Mainland China soon to capture the
massive and inexpensive human resources for the development
of software outsourcing business.

Improved economy and market sentiment create opportunities for
IT industry, we will keep our commitments to provide quality
services to our customers.

4
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DEPLOYMENT OF HUMAN RESOURCES

As at 30 September 2005, the number of staff of the Group was
152 (as at 30 September 2004: 173) . Staff remuneration is
reviewed once a year of as the management deems appropriate.
Changes in remuneration are based on a range of factors including
the Group s performance, the competitiveness of remuneration
with the external market, and individual employees’ performance
during the year. Employees were paid at fixed remuneration with
discretionary bonus and benefits of medical insurance, mandatory
provident fund, share options and necessary training.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company ‘s listed securities during
the three months ended 30 September 2005.

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE

A. DIRECTORS AND CHIEF EXECUTIVES
At 30 September 2005, the interests or short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO™)) disclosed
in accordance with the GEM Listing Rules were as follows:

I. DIRECTORS

1. Aggregate long position in shares (in respect of positions
held pursuant to equity derivatives) underlying shares
and in debentures of the Company and its associated
corporation(s)

a. Interests in shares (other than pursuant to equity
derivatives such as share options, warrants to subscribe

5M) or convertible bonds)
(i) A&RAF (i) the Company
BEERZZ HE BT
EEpS 56 EERHE fft &t RAEB DL
Number of Percentage
ordinary shares of issued
Name of director Capacity interested Notes share capital
BELOREE EREAA 161,083,400 M 10.06%
Mr. Huang Shaokang Beneficial owner
UNSIE 266,800,000 M 16.67%
Interest in corporation
E-FEi4E EREET AT A 262,577,201 ) 16.40%
Mr. Yip Sam Lo Founder of a discretionary trust
WAk 5T £ NS 5 96,094,897 3 6.00%
Mr. Liu Lin Interest in corporation
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= DB % A AR A R 266,800,000 A8 A A
ez  ZERNNEBRELRE
2 &% A 2 A @ China Dynamic Enterprises
Limited ([China Dynamic)) # %8 b Ealt &
SN - FmRERAREE 161,083,400 A A
f& 17 o

2 £ B D B TUYF Company Limitedz 2 &
‘A Al Araucarea Holdings Ltd. ([Araucarea] )
(YE /" The TUYF Unit Trustf) {5 5E A) 5 H ©
The TUYF Unit Trust® B {55F - 25
B 877 8 i A HSBC International Trustee
Limited (YE % The TUYF Family Trust#) {5 &F
ANF %) %A ° The TUYF Family Trust® &
BREET  HEREETURBEE=F
FEMREKE °

It S A& (#E A The TUYF Family Trust
#I A A) 1548 AR AraucareaiF B 2 AR A
RGP HEER

WIPR S5 A AR 1 52 96,094,897 I% A 1A A Bk
NREAE  ZEROHBBIMETES
& ¥ B 2 A ElKingston View International
Limited ([Kingston View]) 3% 4 -

R 7% B — EPRO Systems Limited (A2 & 2

Notes:

(1) Mr. Huang Shaokang was deemed to be interested in

©)

3)

266,800,000 shares of the Company which were held
through China Dynamic Enterprises Limited (“China
Dynamic”), a corporation wholly-owned by Mr. Huang.
Apart from the above, Mr. Huang personally held
161,083,400 shares of the Company.

These shares were held by Araucarea Holdings Ltd.
(“Araucarea”), a corporation wholly-owned by TUYF
Company Limited as trustee of The TUYF Unit Trust, a
unit trust of which all of the units in issue are owned
by HSBC International Trustee Limited in its capacity
as the trustee of The TUYF Family Trust, a discretionary
family trust of which the objects include the family
members of Mr. Yip Sam Lo.

Accordingly, Mr. Yip, as founder of The TUYF Family
Trust was deemed to be interested in the shares of
the Company held by Araucarea.

Mr. Liu Lin was deemed to be interested in 96,094,897
shares of the Company which were held through
Kingston View International Limited (“Kingston View"),
a corporation wholly-owned by Mr. Liu.

(i) Associated corporation — EPRO Systems Limited (an

BE2ENERF) indirect wholly-owned subsidiary of the Company)
A A B EE 1T
EEEEES EBREE
ZEREE IE % IR 4
BEspR 54 EERGEE fft &t mEEDLL
Number of Percentage of

total issued
non-voting

non-voting deferred
shares interested in

Name of director Capacity associated corporation Note  deferred shares
R=-@ExE 2HEETZAIMA 5,112,991 ) 33.86%
Mr. Yip Sam Lo Founder of a discretionary trust

et Note:

(1) #ZE 1D HTUYF Company Limitedf) & & (1) These shares were held by Araucarea, a corporation

‘A Al Araucarea ({E & The TUYF Unit Trustfy
E5EA) A ° The TUYF Unit Trust/& B8 (i
25 H &2 3 B %77 B L A HSBC
International Trustee Limited (& A& The TUYF
Family Trust?{E5E A F19) # & ° The TUYF
Family Trust R 2R EE5E - E2#(ET
HRBEE-HLENREKE -

At - ¥ 5% & (fE A The TUYF Family Trust
BB A) 1548 AR Araucareait B 2 AR )
PetmhEg s -

wholly-owned by TUYF Company Limited as trustee of
The TUYF Unit Trust, a unit trust of which all of the
units in issue are owned by HSBC International Trustee
Limited in its capacity as the trustee of The TUYF
Family Trust, a discretionary family trust of which the
objects include the family members of Mr. Yip Sam
Lo.

Accordingly, Mr. Yip, as founder of The TUYF Family
Trust was deemed to be interested in the shares of
the Company held by Araucarea.
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WESFFR 2= b. Interests in debentures
RAFSRHEMBAEEE L EETEMES - The Company or its associated corporations had not
issued any debentures.
AEBRR D 2 e (RRBERAITE T AR c. Interests in underlying shares (in respect of positions
BZER) held pursuant to equity derivatives)
ARAF (BYMRNERAITETR) (i) the Company (physically settled equity derivatives)
BERERZ e BT
EEnE &6 HEZERKE RAE DL
Number of
underlying Percentage
ordinary of issued
Name of director Capacity shares interested share capital
X-@EkH&E EDEAA 19,863,670 1.24%
Mr. Yip Sam Lo Beneficial owner
THEREREIER FHRAUNE2IZREE The following information of share options granted to
BEFEIRTESEZCEREZER - ARIE the Director, pursuant to the share option schemes under
BIEMR EmRAIE18.7T(A)(DIFELIFE - Chapter 23 of the GEM Listing Rules is required to be
disclosed pursuant to Rule 18.71(A)(1) of the GEM
Listing Rules:
NGRS Pre-IPO share option plan
R-ZZIF R-BERHE
tA-H AA=+H
i R AT BR i R AT
AEAMRER BREHE =i A8 TEH TEE BREHE
Number of
Number of outstanding
outstanding share options
share options Exercise as at
as at Date of Exercise price per 30 September
Name of grantee 1 July 2005 grant* period share 2005
BT
HK$
X=-Bx4 19863670 —ZTTETE —TT-%-AZH 0.557 19,863,670
+tA=-+H E_T-TF
+tAZ+=H
Mr. Yip Sam Lo 26 July 2000 2 February 2001
to 23 July 2010
Y EREZHEBHHIKAAEEITER *  The vesting period of the share potions is from the
1B RIE ° date of grant until the commencement of the exercise
period.
HEHEE (i) Associated corporation
EREEWMITMZER o No such interest was reported by the Directors.
RARRE REREER 2 BH R (BARBRA 2. Aggregate short position in shares and (in respect of

TETABA 22 R) HEARND REFP X
BHEE

=

o

)

b=1113

positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

No such short position was reported by the Directors.
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Il. CHIEF EXECUTIVES

1. Aggregate long position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

No such interest was reported by any chief executive of
the Company.

2. Aggregate short position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares and in debentures of the Company and its
associated corporation(s)

No such short position was reported by any chief
executive of the Company.

In addition to the above, some Directors are holding shares
in the Hong Kong subsidiaries of the Company in a non-
beneficial interest to meet the minimum shareholder
requirements.

Save as disclosed above, as at 30 September 2005, none of
the Directors or the chief executive of the Company had,
under Divisions 7 and 8 of Part XV of the SFO, nor were they
taken to or deemed to have under such provisions of the
SFO, any interest or short position in the shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or
any interest which were required to be entered into the
register kept by the Company pursuant to Section 352 of the
SFO or any interest which were required to be notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules.
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Name
capital

China Dynamic

EEmiz+
Ms. Yip Chi Yu
Araucarea

TUYF Company Limited

HSBC International
Trustee Limited

/B 2+

Ms. Tai Fung

Kenn &K (BVI) Limited

5 2 A1

Kwong Chak Chung
gmA Lt

Ms. Lau King Sau, Kenzie
Kingston View

B[hzt
Ms. Ma Li

POfE L RIERE S A MBES) &

54

Capacity

EnEA A
Beneficial owner

B (8 =

Interest of spouse
EnEEA
Beneficial owner
Z5EA

Trustee

FrEA

Trustee

FREET AN A
Founder of a discretionary trust
EnEEA
Beneficial owner
NGIE X

Interest in corporation
P 5 8 =

Interest of spouse
ExnEA A
Beneficial owner

B (B =

Interest of spouse

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2005, the interests or short positions in
the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

1. Aggregate long position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares of the Company

a. Interests in shares (other than pursuant to equity
derivatives such as share options, warrants to subscribe
or convertible bonds)
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266,800,000 (1) 16.67%
427,883,400 2) 26.73%
262,577,201 (3) 16.40%
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101,168,489 (6) 6.31%
96,094,897 @) 6.00%
96,094,897 (8) 6.00%
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The interest of China Dynamic has also been disclosed
as the interests of Mr. Huang Shaokang in the above
paragraph under “Disclosure of interests under Part XV
of the Securities and Futures Ordinance —Directors and
Chief Executives”.

Ms. Yip Chi Yu was deemed to be interested in the
427,883,400 shares of the Company through interests
of her spouse, Mr. Huang Shaokang.

The interest of Araucarea has also been disclosed as
the interests of Mr. Yip Sam Lo in the above paragraph
under “Disclosure of interests under Part XV of the
Securities and Futures Ordinance — Directors and Chief
Executives”.

These shares were held by Araucarea, a corporation
wholly-owned by TUYF Company Limited as trustee of
The TUYF Unit Trust, a unit trust of which all of the
units in issue are owned by HSBC International Trustee
Limited in its capacity as the trustee of The TUYF Family
Trust, a discretionary family trust of which the objects
include the family members of Ms. Tai Fung.
Accordingly, Ms. Tai, as founder of The TUYF Family
Trust was deemed to be interested in the shares of
the Company held by Araucarea.

Mr. Kwong Chak Chung was deemed to be interested
in 101,168,489 shares of the Company which were
held through Kenn &K (BVI) Limited, a corporation
wholly-owned by Mr. Kwong.

Ms. Lau King Sau, Kenzie was deemed to be interested
in the 101,168,489 shares of the Company through
interests of her spouse, Mr. Kwong Chak Chung.

The interest of Kingston View has also been disclosed
as the interests of Mr. Liu Lin in the above paragraph
under “"Disclosure of interests under Part XV of the
Securities and Futures Ordinance — Directors and Chief
Executives”.

Ms. Ma Li was deemed to be interested in the
96,094,897 shares of the Company through interests
of her spouse, Mr. Liu Lin.



b. MEEEMRMD zESE URERAITETARA
ZR®)

() ARA(BMXMBRAITETR)
TERRHESR &4

Name of substantial

shareholder Capacity

BB L+ FoiB et

Ms. Tai Fung Interest of spouse
et

() BEZLtHEBAEEERBE=-BHLEZ
MM 19,863,670 B A% # & #&

ﬁ o

*

AR ETT MR E AR E T ER
BEFIEE R X [IRIEE SR B E IFBEXV
W EERS A BEERITHEAH | —BE

B e

2. RARBBRGE GIREBERATETARAEZ
BR)MEERNT ZRABERHELEOARFZ
WaxEa
RARARERRABED °

BREXFEBEEINS R_TERFALA=TH"

B BB HE?J?uﬁ%&ﬁﬁiﬂlﬂﬁﬂ%xv%?&%%/\*“

ERITHRAE]MBES 2w WEREMAL
EECRARBBRMAMEBEBO P 2 BRIAR

BRBES M EGROIF 336068 T AR

EEWBERD 2EF

BN EXRIBEES RIERAIEXVE R EED —A &
ERITHREE] —BAAREES - R AN F AR
BRTHEMERNKSSE EBIAFHT /R
FREBWEAR QAR HAE S AESF & 2%%'
B ZEENBRETE AR E)HEALTERR
A KB T&H?Mﬂ%’&ﬂvﬂﬂ%ﬁﬂifﬂﬂ?ﬁﬁ'
NBARAESARTAEMAAERESZTE
A o

BREER oES
RAFEEEEARETNEBHR/IL  ARFEF - F
EEER  SEMREFEE 2HEABELEEME
AEEXBERGFAAEBERGFHEREEES
ELEMEBERZEMER -

b. Interests in underlying shares (in respect of positions
held pursuant to equity derivatives)

(i) the Company (physically settled equity derivatives)
BEREZZHER HEe 1T
ZERHE ft it REBDL
Number of
underlying Percentage
ordinary shares of issued
interested Notes share capital

19,863,670* Q) 1.24%

Notes:

(1) Ms. Tai Fung was deemed to be interested in
19,863,670 share options through interests of her
spouse, Mr. Yip Sam Lo.

*  Details of the above share options as required to be
disclosed by the GEM Listing Rules have been disclosed
in the above paragraph under “Disclosure of interest
under Part XV of the Securities and Futures Ordinance
— A. Directors and Chief Executives”.

2. Aggregate short position in shares and (in respect of
positions held pursuant to equity derivatives) underlying
shares of the Company

No such interest was reported to the Company.

Save as disclosed above, as at 30 September 2005, no
person, other than the Directors whose interests are set out
in the above paragraph under “"Disclosure of interests under
Part XV of the Securities and Futures Ordinance — Directors
and Chief Executives”, had registered an interest or a short
position in the shares or underlying shares of the Company
that was required to be recorded under Section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed in the above paragraph under “Disclosure
of interest under Part XV of the Securities and Futures Ordinance
— A. Directors and Chief Executives”, at no time during the year
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or
were any rights exercised by them; or was the Company, or any of
its holding companies, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the directors of the Company to
acquire such rights in any other body corporate.

INTERESTS IN A COMPETING BUSINESS
During the year and up to the date of this report, none of the
directors, the management shareholders of the Company, or any
of their respective associates, have engaged in any business that
competes or may compete with the business of the Group or has
any other conflict of interests within the Group.
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CORPORATE GOVERNANCE

The Company complied with the corporate governance matters as
set out in Rules 5.34 to 5.45 of the GEM Listing Rules which
were in force until 1 January 2005.

As Rules 5.34 to 5.45 of the GEM Listing Rules incorporated
amendments in relation to the Code On Corporate Governance
Practices which became effective on 1 January 2005 subject to
the transitional arrangements, the Company has been taking action
to follow the code provisions set out therein and will state in its
half-year financial report on the compliance with the Code.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and internal control of the Group. The Committee
comprises three independent non-executive directors, Mr. Lu Wei,
Ms. Chen Yen Yung and Ms. Shi Shu Su. The Group's draft first
quarterly report for the period ended 30 September 2005 has
been reviewed by the Committee, who were of the opinion that
such report complied with the applicable requirements, and that
adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive Directors are Mr.
Huang Shaokang, Mr. Liu Lin and Mr. Chow Siu Kwong, Daniel,
and the non-executive director is Mr. Yip Sam Lo and the
independent non-executive Directors are Mr. Lu Wei, Ms. Chen
Yen Yung and Ms. Shi Shu Su.

By order of the Board
HUANG Shaokang
Chairman

Hong Kong, 10 November 2005
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