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Characteristics of the Growth Enterprise Market (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Exchange”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Exchange. GEM listed companies are
not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access
to the GEM website in order to obtain up-to-date information on GEM-listed
issuers.

The Exchunhge tukes ho responsibility for the contents of this report, makes ho
representation us to its uccuracy or completeness und expressly discluims
any liability whatsoever for any loss howsoever drising from or in reliahce
upoh the whole or uny purt of the contents of this report.

This report, for which the directors of CyberM International (Holdings) Limited
(the "Compuny”) collectively and individuully accept full responsibility,
includes purticulars given in compliance with the Rules Governing the Listing
of Securities oh the Growth Enterprise Market of The Stock Exchahge of Hohy
Kohy Limited (the “GEM Listing Rules”) for the purpose of giving information
with regurd to the Compuny. The directors of the Compuny, having made dll
reusonuble enquiries, confirm that, to the best of their khnowledge und belief:
(1) the information contained in this report is accurate and complete in all
muaterial respects and hot misleuding, (2) there are ho other matters the
omission of which would make any statement in this report misleading; and
(3) dll opinions expressed in this report have been arrived at ufter due and
cureful considerution und ure fouhded on buses und ussumptions that are
fair and reusonuble.
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HIGHLIGHTS

Turnover of the Group for the six months ended 30 September 2005
wus upproximately HK$18,763,000, us compured to HK$13,302,000 for
the correspondiny period in 2004.

- Net profit attributuble to shareholders for the six months ended 30
September 2005 wus upproximutely HKS 1,409,000 us compured to profit
uttributuble to shareholders of HK$585,000 for the corresponding period
in 2004.

- Eurning per shure for the Group wus upproximutely HK$0.56 cents for
the 30 September 2005 us compured to eurninyg per shure of HKS0.23
cents in the corresponding period in 2004.

- The Directors do hot declure auny interim dividend for the six months
ended 30 September 2005.
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INTERIM RESULTS

The unhuudited condensed consolidated results of the Compuny and its
subsidiaries (collectively referred to us the “Group”) for the six months aund
three months ended 30 September 2005 together with the compuarutives for
the corresponding periods in 2004 dare us follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

Unaudited
Six months ended Three months ended
30 September 30 September
2005 2004 2005 2004
Note HK$°000 HK$'000 HK$°000 HKS000
Turnover 2 18,763 13,302 8,651 5978
Material, eyuipment und
sub-contracting charge (8,337) (2,925) 3,314 (1,410)
Stuff costs (6,548) (5,062) (3,321) (2,447)
Depreciution of property,
plant und eyuipment (155) (226) (76) on
Amortisution of development
expenditures (578) (761) (578) (381)
Other operating expenses (1,637) (3,599) (882) 867
Operating profit 1,508 729 480 788
Interest income 63 - 32 -
Interest expense (162) (144) (90) (73)
Profit before tuxation 1,409 585 422 715
Tuxution 3 = - = -
Profit/(loss) ufter tuxution 1,409 585 422 715
Minority interests - - - -
Profit uttributuble to shureholders 1,409 585 422 715
Edrnings per share 4
- Busic HK0.56 cents HK0.23 cents HKO0.17 cents HK0.29 cenfs

- Diluted HK0.56 cents N/A HKO.17 cents N/A
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CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
30 September 31 March
2005 2005
Note HK$’000 HKS’000
NON-CURRENT ASSETS
Development expenditures 6 - 578
Property, plunt und equipment 6 451 389
Investments in securities 50 330
501 1,297
CURRENT ASSETS
Inventories 99 99
Trude receivubles 7 5,773 3.851
Prepuyments, deposits und
other receivubles 825 777
Pledyed Deposits 9 5,636 5,670
Cush and bunk deposits 3,633 1,494
15,966 11,791
CURRENT LIABILITIES
Trade puyubles 8 2,455 1,333
Accruuls und other puydbles 1,776 2,648
Receipts in udvunce 1,848 2,131
Amount due to directors 432 358
Current portion of obligutions
under finunce leuses 209 -
Current portion of secured
long-term bank loun 489 520
Bank overdrufts, secured 9 5,321 5,826
12,530 12,816
Net current ussets/(liubilities) 3,436 (1,025)
Total ussets less current liabilities 3,937 272
NON-CURRENT LIABILITIES
Lony-term bunk loun - 228
3,937 44
Net ussets 3,937 44
FINANCED BY
Share cupital 25,268 25,006
Reserves (21,331) (24,962)

3,937 44
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2004

Unaudited
Cumulutive
Share Share Merger franslation  Accumuluted
cupital premium reserves  udjusttents losses Totl

HKS 000 HK$'000 HK$ 000 HK$000 HKs 000 HK$000

A1 April 2004 25,006 5613 (347) (29 (21.761) 2488
Tranglation udjustments - - (61 - - (1)
Profit for the period - - - - 585 58
At 30 September 2004 25,006 5613 (402) 29 (21.176) 3012

For the six months ended 30 September 2005

Unaudifed
Cumulative
Share Share Merger  translation ~ Accumulated
capifal premium reserves  adjustments losses Total

HK$'000 HK$ 000 HK$'000 HK§'000 HK$'000 HK§'000

At T Aprl 2005 25,006 5,613 (341) (59) (30,179) U
Issue of shares upon

exercise of opfions 22 22 - - - 2484
Profit for the period - - - - 1409 1409

At 30 September 2005 25,268 183 41 (59) (28,766) 3937
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Unaudited
Six months ended
30 September

2005 2004
HK$°000 HK$ 000
Net cush (outflow) from operating activities (1,124) (597)
Net cush inflow/(outflow) from investing uctivities 1,708 137
Net cush (outflow)/inflow from financiny uctivities 2,126 (237)
Decreuse in cush und cush eyuivulents 2,710 697)
Cush and cush eyuivalents af the beyinning of period 1,238 2,617
Cush und cush eyuivulents ut the end of period 3,948 1,920
Analysis of balances of cash and cash equivalents:
Cush and bank deposits 3,633 753
Pledyed deposits 5,636 5,658
Bunk overdrufts (5,321) (4,391)

3,948 1,920
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NOTES ON THE UNAUDITED INTERIM FINANCIAL REPORT
1. Basis of preparation

The unuudited interim consoliduted finunciul stutements have been prepured in
accordunce with Honyg Kony Accounting Stundards ("HKAS”) 34 “Interim Finuncial
Reporting” issued by the Hony Kony Institute of Certified Public Accountunts
("HKICPA") und the disclosure requirements of the Rules Governing the Listing of
Securities on the Growth Enterprises Market of The Stock Exchunge of Hony Kohy
Limited.

In 2004, the HKICPA issued u humber of hew or revised Hony Kony Accountinyg
Standurds und Hony Kony Fihancidl Reporting Standards (“the new HKFRSs”) which
ure effective for uccounting periods beyinning on or ufter 1 Junuaury 2005. the
adoption of the new HKFRSs had ho material impuct on the Group’s results of
operution und finuncial position.

The unuudited condehsed consoliduted interim uccounts have been reviewed by
the uudit committee. The composition of the uudit committee is discussed in
subseyuent section.

2. Turnover and segment information

The Group is orgunised into five mujor operuting units: (i) development of
customised softwure und sules of reluted computer equipment; (ii) sules und leuse
of puckuyed softwure; (iii) fechnicul support und muintenunce services; (iv) leuse
of property und (v) Mucuu marketing services. An unulysis of the Group’s furnover
and operuting profit/(loss) by business segments is us follows:

Six months ended Six months ended
30 September 30 September
2005 2004
Operating Operuting
Turnover Profit Turnover Profit

HK$°000 HK$°000 HK$ 000 HK$ 000

Development of customised software
and sules of reluted

computer equipment 10,712 6,498 9,083 7,364
Sules und leuse of puckuyed softwure 977 693 2,313 1,756
Technicul support und

muintenunce services 1,978 1,652 1,884 1,624
Leuse of property - - 22 22
Mucuau murketing services 5,096 1,585 - -

18,763 10,428 13,302 10,766
Unallocuted corporute expenses (8,920) (10,037)

1,508 729
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2. Turnover and segment information (Confinued)

The Group hus business operutions in Hohy Kony, Mucuu, the People’s Republic
of Chinu (the "PRC"). An unulysis of the Group’s furnover und operuting profit/
(loss) by yeoyruphicul segments is us follows:

Six months ended Six months ended
30 September 30 September
2005 2004
Operating Operuting
Turnover  profit/(loss) Turnover  profit/(loss)

HK$°000 HK$°000 HK$ 000 HK$000

Hony Kony 13,667 (77) 13,147 905
Macuu 5,096 1,585 - -
The PRC - - 165 (176)

18,763 1,508 13,302 729

3. Taxation

No provision for Hony Kony profits fux hus been mude in the uccounts us the
Group could utilize the tux loss curried forwurd for the ussessuble profit urising in
Honhy Kony for the six months ended 30 September 2005. No provision for Mucuo
complementary profits tux und enterprise income tux in the PRC hus been mude.
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4. Earnings/(loss) per share
The culculution of busic und diluted eurning/(loss) per share are the followiny

dutu:
Unaudited
Six months ended Three months ended
30 September 30 September
2005 2004 2005 2004

HK$°000 HK$ 000 HK$’000 HK$ 000

Profit/(loss) for the period

Profit/(loss) for culculuting busic
and diluted eurninys/(loss) per share 1,409 585 422 715

Number of shures ’000 000 '000 ‘000

Weighted averuge humber of

ordinary shures used in the culculution

of busic eurning/(loss) per share 250,795 250,060 251,328 250,060
Effect of dilutive potentiul ordinary share 331 N/A 341 N/A

Weighted uveruge humber of
ordinury shares used in the
culculution of diluted
eurning/(loss) per share 251,126 N/A 251,669 N/A

No diluted edrninys per share is presented for the six months und three months
ended 30 September 2004 us the outstunding shure options were unfti-dilutive.

5. Interim dividends

The directors do hot recommend the puyment of interim dividend for the hulf-
yedarly period (2004:Nil).
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6.

Capital expenditure

Interim Report 2005

Unaudited
Six months ended
30 September 2005

Development
Expenditures

Property, plant

& software  and equipment
HK$’000 HK$°000
Net book value us at 1 April 2005 578 389
Additions - 217
Written off (578)
Depreciution - (155)
Net book value us ut 30 September 2005 - 451
Trade receivables
The uyeiny unulysis of tfrude receivubles is us follows:
Unaudited Audited
30 September 31 March
2005 2005
HK$’000 HK$ 000
Within three months 3,842 2,690
Over three months but within six months 856 499
Over six months but within one yeur 889 445
Over ohe yeur 186 217
5,773 3,851

The Group hormully yrunts to its customers credit periods for sules of yoods runyging
from 0 fo 14 duys. Considerution in respect of contfructs for development of
customised softwure, sules of reluted computer equipment, sules und leuse of
puckuyged softwure, the provision of technicul support und muintenunce services
is puyuble pursuunt to the terms of the respective contructs. Rentuls in respect of

the leused property ure puyuble by tenunts on a monthly busis,



Interim Report 2005

Trade payables
The ugeing unulysis of frade puyubles is us follows:

Unaudited Audited

30 September 31 Murch

2005 2005

HK$°000 HK$ 000

Within three months 1,672 1,018
Over three months but within six months 316 189
Over six months but within one yeur 453 117
Over one yeur 14 9
2,455 1,333

Banking facilities

As ut 30 September 2005, the Group’s yenerul bunking fucilities were secured by
u fixed bunk deposit of upproximutely HK$5,636,000 (31 Murch 2005: HK$5,570,000).

Contingent Liabilities

As at 30 September 2005, u legul cluim of HKS440,814 wus lodyed uguinst u
subsidiury fo the Compuny by u customer on u project implementution, the
subsidiury hus counter-cluimed the customer for HK$157,000 beiny the unpuid
amount in relation to the project. The directors, bused on the udvice of the Group’s
legul udvisor, considered that the Group hus yood defense uguinst the dlleged
legul cluim und uccordingly ho provision hus been mude in the uccount.

A provision umounting to HK$900,000 hus ulreudy maude in connhection to u leyul
suitcuse ruised by unother customer. The compuny counter-cluimed the customer
for HK$750,000. The provision mude is simply for prudent reuson.

Movements in Reserves

The movement in reserves for the six months ended 30 September 2005 is
HK$3,630,000 (2004: HK$524,000).

CyberM International (Holdings) Limited _
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial and Business Review

The Group’s turnover for the six months ended 30 September 2005 wus
HK$18,763,000, representing an increuse of 41% us compured to $13,302,000
in the sume period in 2004. The increuse is muinly yeneruted from the new
Maucuu business, umounting to HK$5,096,000. The net profit is HK$1,409,000, of
which HK$1,585,000 is generated from the Macuu business (2004: profit for
the period umounted to HK$585,000), uffer the written down of development
expenditures und the investment in securities of HK$361,000 und HK$280,000.

Prospect

The IT division of the Group will continue to focus on developing ERP projects,
which provides dll-in-one business solutions (including CRM, ERP, etc) to
compunies ranyging from multi-national corporutions fo small und medium
enterprises. Lookinyg forward, improved operuting results ure anticiputed in
view of the strony sules-team dedicuted for ERP projects and the tightening
cost control.

From 1 August 2005 onwurd, the Group hus enguged in providing murketing
services for u VIP Lounye in Mucuau. The Group will continue solicit for
opportunities to expund the Group’s provision of murketing services to other
VIP guminy lounyes in Mucuu.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND SHORT POSITIONS
IN THE SHARES, UNDERRLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

As at 30 September 2005, the following Directors of the Compuny had or
were deemed to huve inferests in the equity securities of the Compuny within
the meuning of Part XV of the Securities und Futures Ordinunce (the “SFO”),
us recorded in the register kept by the Compauny pursuant to Part XV of the
SFO or otherwise noftified to the Company pursuant fo the mMinimum standards
of deulinys by the Directors us referred to in Rules 5.46 to 5.68 of the GEM

Listing Rules:

Number of

ordinary shares Percentage of
Name of Directors Type of Interest in the Company shareholdings (%)
Lau Chiu Pui (Mr. Lau) Discretionury trust (Note 1) 13,750,000 (Note 2) 5.44%

Chun Pui Fong (Ms Chan)  Discretionary trust (Note 1) 13,750,000 (Note 2) 5.44%
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Note:

1. The 13,750,000 shares in the Compuny ure beneficiully owhed by und reyistered in
the hame of Noble Cluss Group Limited (*Noble Cluss”), a compuny incorporated
in the British Virgin Islunds. Noble Cluss is in turn wholly held by Sunrise International
(Holdings) Limited (“Sunrise”), u compuny incorporuted in the Cayman Islands. All
the issued non-voting redeemuble und retructuble preferred shares of Sunrise,
with the rights to u fixed 5% cumulutive dividend und redemption ut fixed
redemption prices in the uyygregute umount of HK$9 million, ure held by Mr. Luu,
Ms Chun (Mr. Lau’s spouse), Mr. Lui Shu Pui, Fergus (Mr. Lui), Mr. Wony Kit Mei (Mr.
Wony), Mr. Funy Yiu Fai (Mr. Fung) and Mr. Yip Ho Pony (Mr. Yip). (Mr. Funy, Mr. Yip,
Mr. Lai and Mr. Wony were executive directors of the Compuny whose respective
resignution becume effective on 18 July 2001, 7 August 2002, 30 April 2004 und 30
April 2004). The issued ordinury shares of Suhrise ure held in the followiny proportions.

Name of shareholders Class of ordinary shares Participating proportion
Pro Nes Genesis Anstult A - Voting, honh-purticiputing -
(the “Anstalt”) *

Mr. Lau B - Non-voting, purticiputing 86.68%
Mr. Yip C - Non-votiny, purticiputing 3.33%
Mr. Lai D - Non-voting, purticiputing 3.33%
Mr. Wonhy E - Non-voting, purticiputing 3.33%
Mr. Fuhy F - Non-votiny, purticiputing 3.33%

100%

The Anstult is u corporute entity under Liechtenstein in which Mr. Lau hus
sole beneficiul interest.

Mr. Lau and Ms. Chan (Mr. Lau’s spouse) is therefore tuken to have u
beneficiul interest in the 13,750,000 ordinury shures owned by Noble Cluss
under Part XV of the SFO.

2. Referring to the Compuny unnouncements duted 8 April 2005, 25 July 2005 und 20
October 2005, Noble Cluss hus grunted the option fo Wide Fine International
Limited ("Wide Fine”) to ucquire up to 177,500,000 shures ut HK$0.0676 per shure.
As ut 29 September 2005, Wide Fine hus exercised the option in full und ucqyuire
up to 177,500,000 shures from Noble Cluss.
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Save us disclosed ubove, ut no time during the period wus the Compuny or
any of ifs subsidiaries a party to any arrangement fo enable any of the
Compuny’s directors or members of its munuygement to ucyuire benefits by
meuns of the ucyuisition of shares in, or debt securities (including debentures)
of, the Compuny or any other body corporate,

Save us disclosed ubove, none of the Directors, chief executives or their
ussociutes hud uny interests in uny securities of the Compuny or uny of ifs
ussociuted corporutions us defined in Part XV of the SFO which was disclosuble
for the period ended 30 September 2005.

SHARE OPTION SCHEME

Followiny the amendments of Chupter 23 of the GEM Listing Rules on 1
September 2001, the shure option scheme udopted by the Compuny on 1
August 2000 (the "Old Scheme”) hus been terminuted und repluced by u
new share option scheme on 13 Auyust 2003 (the "New Scheme”). Since
then, no further option cun be ygrunted under the Old Scheme while dll options
yranted prior to such terminution continue to be valid und exercisuble.

The principul terms of the New Scheme ure summurized in u circulur duted
30 June 2003.

Detuils of the shure options grunted und remuin outstunding us at 30
September 2005 ure us follows:

Number of share options
Nome and Exercise Granted Lopsed  Exercised
category of eligible ~ Date of  price Asat  during during during Asat  Exercisable
participants grant per share 1.4.2005 the periodthe period the period  30.9.2005 period
HKS
Executive Directors
Lau Chiu Pui 12.12.2003 020 260,000 0 0 0 250000 15122003
t0 13.6.2009
Other Participants
Full time employees  4.9.2000 118 4,276,000 0 0 2,000,000 2276,000 49.2000
10 3.9.2010
12.12.2003 020 864,000 0 0 624000 240000  14.6.2004
t0 13.6.2009

Save as disclosed aubove, during the six months ended 30 September 2005,
none of the options beiny grunted to the Executive Directors have been
exercised or cuncelled.
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Save us disclosed ubove, hone of the Directors or their spouses or children
uhder the uyge of 18 hud uny right to subscribe for the securities of the
Compuny, or had exercised any such right.

SUBSTANTIAL SHAREHOLDERS

The reyister of substantial shareholders maintained under section 336 of the
SFO shows that as ut 30 September 2005, the Compuny had been notified of
the followinyg substuntial shareholders’ interests, being 5 percent or more of
the Compuny’s issued shure cupitul. These interests ure in addition to those
disclosed ubove in respect of the directors und chief executive.

Number of Percentage of
Name shares held shareholdings (%)
Wide Fine Internutional Limited 177,250,000 70.25%"*
Noble Cluss Group Limited (*Noble Cluss”) 13,750,000 5.44%*
Sunrise Internutionul (Holdinys) Limited 13,750,000 5.44%*
Pro Nes Genesis Anstalt 13,750,000 5.44%"
Funy Yiu Fui 13,750,000 5.44%"
Yip Ho Pony 13,750,000 5.44%*
Lui Shu Pui 13,750,000 5.44%*
Wongy Kit Mei 13,750,000 5.44%*

*

Duplicution, dll shareholdings are beneficially held us stuted ubove.

- Noble Cluss hud, on 8 April 2005, entered into un option ugreement with Wide
Fine International Limited (“Wide Fine”), u compuny wholly ownhed by Mr. Wony
Kum Leony, u third purty who, then, did hot hold shures in the Compuny und wus
an independent third party which was hot a connected person to the Compuny
(us thut term is defined in the Rules Governing the Listing of Securities on the
Growth Enterprise Murket of The Stock Exchunge of Hong Konhy Limited) whereby
Noble Cluss grunted Wide Fine the right to ucqyuire up to 177,500,000 existinyg
shures in the Compuny from Noble Cluss (the “"Option”), ut u price of HK$0.0676
per share within u period of 9 months from the dute of the Option beiny 8 April
2005. The right muy be exercised by Wide Fine in whole or in purt.

On 25 July 2005 und 29 September 2005 Wide Fine had exercised the option
in full to ucqyuire shures from Noble Cluss. Following the completion of the
exercise of the bulunce of the Option on 30 September 2005, Wide Fine und
purties acting in concert with it own un agyreyute of 177,500,000 Shures,
representing upproximately 70.25% of the issued share cupitdl of the Compuny
us ut the dute of this unnouncement und ure required to muke u mundutory
uhconditionul cush offer for ull the outstunding Shares und for the cuncellution
of dull outstunding Share Options (other than those ulready ucyuired by Wide
Fine und purties ucting in concert with it) pursuunt to Rules 26.1 und 13 of
the Tukeovers Code.

Save us disclosed ubove, ho other person was recorded in the register
pursuunt to Purt XV of the SFO us having un interest in 5 per cent or more of
the issued shure cupitul of the Compuny us ut 30 September 2005.
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COMPETING INTERESTS

Nonhe of the Directors or the munugement shareholders of the Compauny (us
defined under the GEM Listiny Rules) had any interest in a business which
competes or muy compete with the business of the Group.

AUDIT COMMITTEE

The Compuny established an audit committee with written terms of reference
in compliunce with the requirements us set out in Rules 5.28 und 5.33 of the
GEM Listing Rules. The primary duties of the uudit committee ure to review
und to provide supervision over the finuncidl reporting process und intfernul
control system of the Group. The audit committee comprises the three
independent nhon-executive directors (Mr. Chan Wui Choi, Glenn, Ms. Kwun
Ngun Hing, Edith and Mr. Cheonyg Ngui Ming, David). The Group’s unaudited
results for the six months ended 30 September 2005 have been reviewed by
the audit committee. Members of the committee were of the opinion that
the prepuration of such results complied with upplicuble uccounting
stundurds, the Exchunye und leygul reyuirements uand thut adeyuute
disclosures hud been mude.

BOARD PRACTICES AND PROCEDURES

Throughout the six months ended 30 September 2005, the Compuny hus
complied with rules 5.34 to 5.45 of the GEM Listing Rules concerning bourd
practices und procedures. Apurt from emoluments puid to Mr CHEONG Nyui
Miny, Duvid of $30,000 for the period, other independent non-executive
directors have hot been puid uny fees or other reimbursements or emoluments
during the period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Duriny the six months ended 30 September 2005, neither the Compuny nor
uny of its holding compunies or subsididries purchused, sold or redeemed
uny listed securities of the Compuny.

On behulf of the Bourd
Lau Chiu Pui
Chdirman

11 November 2005, Hong Kohy



