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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk
may be attached. In particular, companies may list on GEM with neither a track record of profitability nor any
obligation to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature
of companies listed on GEM and the business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by
the Exchange. Listed companies are not generally required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors should note that they need to have access to the GEM website
at www.hkgem.com in order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this report, makes no representation as to
its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of Shine Software (Holdings) Limited collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of the Exchange for the
purpose of giving information with regard to Shine Software (Holdings) Limited. The directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief:— (1) the information contained in this report is accurate and
complete in all material respects and not misleading; (2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair and reasonable.
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FINANCIAL HIGHLIGHTS

Turnover of the Group for the nine months ended
30th September 2005 was approximately
RMB15,342,000, representing an increase of 30.8%
as compared to the corresponding period in the
previous financial year.

The Group realised a loss attributable to
shareholders of approximately RMB668,000 for the
nine months ended 30th September 2005.

Loss per share of the Group was approximately
RMBO.14 cent for the nine months ended 30th
September 2005.

The Board does not recommend the payment of
any dividend for the nine months ended 30th
September 2005.
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UNAUDITED RESULTS FOR THE QUARTER AND NINE
MONTHS ENDED 30TH SEPTEMBER 2005

The board of directors (the “Board”) of Shine Software
(Holdings) Limited (the “Company”) announces the
unaudited consolidated results of the Company and its
subsidiaries (collectively the "Group”) for the quarter and
nine months ended 30th September 2005 (the “Quarter”
and “Review Period” respectively), together with the
unaudited comparative figures for the corresponding

period in 2004 as follows:—

(Unless otherwise expressly stated, all financial figures
in this quarterly results announcement are denominated

at thousand Renminbi ("RMB").)
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Nine months ended

30th September 30th September
BEAR=THL BEAR=THL
3E NERHH
2005 2004 2005 2004
“ZBRE C"ZEME C-EBRf C-EZE@ME
Note RMB'000 RMB'000 RMB'000 RMB'000
i  AREFT ARETT ARETT AREFT
Turnover 2EE 2 3,799 3,984 15342 11,730
Cost of sales HERK (2,440) (1.177) (7,549) (3,560)
Gross profit =7 1359 2,807 7,793 8,170
Other revenue H s 2 466 157 1811 1,139
Distribution costs HEE (648) (645) (2,408) (1823)
Administrative expenses TBER (2.223) (2.237) (7,784) (6,989)
(1,046) 82 (588) 497
Net interest income FMERAZER 30 21 148 109
(Loss)/profit from ordinary ~ BrFAATE E %
activities before taxation (B8) /%7 (1,016) 103 (440) 606
Taxation i) 3 (134) (38) (229) (38)
(Loss)/profit from ordinary Wé EI ’%”%
activities after taxation g8) /% H (1,150) 65 (669) 568
Minority interests 5 %(Hxﬁﬁéﬁ 1 (1) 1 56
Net (loss)/profit attributable [R5 fE{h (B518) /
to shareholders paglpeis-ct (1,149) 64 (668) 624
Dividends B2 4 - - - -
(Loss)/earnings per share SRR (18) /& Fl
- basic (RMB - cents) —ER(ARB-) 5 (024) 0.01 (0.14) 0.13
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NOTES:

Basis of Presentation of Financial Statements

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). They are
prepared under the historical cost convention.

HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs") which
are effective for accounting periods beginning on or
after 1st January 2005.

The Group has not early adopted these new HKFRSs
in the financial statements for the Review Period. The
Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would
have a significant impact on its results of operations
and financial position.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditors, but have been reviewed by the Company’s
audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the Review Period are
consistent with those used in the Company’s annual
financial statements for the year ended 37st
December 2004.

The Group principally operates in the People’s
Republic of China (the “PRC") with its business
activities principally transacted in RMB, the results of
the Group are therefore prepared in RMB.
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Turnover and Other Revenue 2. EEERHtWRE
The Company is an investment holding company. RARRIREERAR -AE®E 2 E
The principal activities of the Group are development EEBRBMAGRAT BEHEE 1R
of computer software, resale of hardware, provision HERER REERE -
of system integration and maintenance.
Turnover represents the sales value of goods supplied EEBENEFPRHERRRSE Z#H
and services provided to customers, which excludes EE ETREEETREED TR
value-added and business taxes, and is after MBREMREREENNEINR-
deduction of any goods returns and trade discounts.
An analysis of the Group’s unaudited turnover and TEBREERZEEBRAMKE
other revenue is as follows: DWW
Quarter ended Nine months ended
30th September 30th September
BEAA=tHL BEAA=tTHL
E3: hEAHEE
2005 2004 2005 2004
“ZEZRF CZZTWME —TTHRE —ZE@NE
RMB'000 RMB'000 RMB'000 RMB'000
AREBFT ARBFTT AREFTT AREFT
Turnover BEHE
Sales of software HHHE 2515 2,448 10,490 6,582
Sales of hardware B HE 205 597 1,188 1,273
Maintenance and H R H A
other service fees PR YA 1,079 939 3,664 3,875
3,799 3,984 15,342 11,730
Other revenue H b Uy 7
Value added tax refunds BERRY 417 387 1,690 1,073
Other net revenue Hi A FE 49 (230) 121 66
466 157 1,811 1,139
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3.

Taxation
(a)  Hong Kong profits tax

No provision for Hong Kong profits tax has
been made as the Group did not derived any
income subject to Hong Kong profits tax
during the Review Period.

(b) Overseas income tax

Taxes on incomes assessable elsewhere were
provided for in accordance with the applicable
tax legislations, rules and regulations
prevailing in the territories in which the Group
operates.

There was no significant unprovided deferred
taxation for the Review Period.

Dividend

The Board does not recommend payment of any
dividend for the Review Period 2005 (2004: nil).

Earnings Per Share

The basic earnings per share for the Quarter and the
Review Period were calculated based on the
unaudited loss attributable to shareholders for the
Quarter and the Review Period of approximately
RMB1,149,000 and RMB668,000 respectively (2004:
profit of approximately RMB64,000 and RMB625,000
respectively), and the weighted average number of
473,000,000 (2004: 473,000,000) shares in issue of the
Company. The weighted average number of shares
in issue was calculated based on the number of
shares in issue or deemed to be in issue before
placing but after corresponding adjustments by the
Company upon capitalisation of share premium.

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarters and nine
months ended 30th September 2005 and 2004.
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Movements in Reserves
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6. fERY

Nine months ended 30th September
BEAR=TRLAEAEM

2005 2004
—%%5f b2 k2
General Common
Share Merger Reserve Welfare  Unallocated

Premium Reserve Fund Reserve Profit Total Total

REEE A0EE -REFEE EEMEE KIEAR &zt &z

RMB000 RMB000 RMB'000 RMB1000 RMB1000 RMB1000 RMB'000

ARETT ARBTT AREFT AREFT ARETT ARETT AREFR

As at Tst January ®-A—H 34,895 (2351) 217 1,055 6,786 42,506 43,978

Issue of shares @ (BB / - - - - - - -

Net loss for the period I E 3% - - - - (668) (668) 624
Dividends paid for XfBE

previous year FERE - - - - - - (1,705)
As at 30th September LR =TH 34,895 (2351) 217 1,055 6118 41838 42897
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

The Group recorded a consolidated turnover of
approximately RMB15,342,000 for the Review Period,
representing an increase of approximately 30.8%
compared with the corresponding period last year. The
increase was mainly attributable to:

relatively more projects which completed
inspection during the first three quarters of 2005.

the number of clients for clearing products
increased by 4, the number of clients for bank-
securities products increased by 10 whereas the
number of clients for independent depository
increased by 4.

Loss attributable to shareholders for the Review Period
was approximately RMB668,000, compared with the
profit attributable to shareholders of approximately
RMB624,000 for the corresponding period last year,
mainly due to:

gross profit margin for the Review Period was
approximately 50.8%, compared with
approximately 69.7% for the corresponding period
last year. Lower selling price was resulted from
unfavourable securities market condition.

costs and expenses of sales included the
additional development costs amortised following
the introduction of products to the market as well
as the increased expenses and maintenance costs
incurred from promoting new products.

the Group is still actively involved in research and
development, as well as improving its products,
resulting in a higher development cost.
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Business Review and Development Prospects

During the Review Period, the securities market of the
PRC continued to be stagnant, experiencing an
adjustment period. As at 30th September 2005, the
composite indices of the Shanghai Stock Exchange and
Shenzhen Stock Exchange experienced record-low in
seven years.

Under such difficult business environment, the Group
continued to introduce new income resources, while at
the same time reducing its operating costs, including:

enhanced its existing products, such as its
integrated “Customer Capital Independent
Depository Platform”, “Risk Control Platform” and
“Fund Platform”, a solution designed for open
investment funds in the PRC.

developed “open investment funds operations in
Shanghai” (L85 RHA KA E® E ) and
warrants business within “E-SIM" T E 42 & & 18

FE)

actively developed “Information Centre System”
(& #H D R #) targeted at clients in securities
industry.

established Shenzhen Yingitong Technology
Limited GRIYIER B BEHELA R 22 A) in Shenzhen
in May this year in order to develop “Banking
Corporations Capital Management System” (iR 1
BEEIE R for capital allocations of banks
and major corporations.

Shanghai Xingyishi Management Consulting
Company Limited (“Xingyishi”), 60% interest of
which is owned by the Group, tendered its
application in relation to the cessation of
operations to the Shanghai Administration of
Industry and Commerce in September this year.
Xingyishi is principally engaged in the provision
of computer and management consultancy
services. Since its operations has ceased, the
Directors considered that divestment from
Xingyishi will be beneficial to the Group in respect
of resources consolidation and development
objectives.
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the Group began to cut down its headcount. As
of today, the Group has an aggregate of 165
employees, of which 85 are research and
development staff, and 34 are engineering and
customer service staff.

The China Securities Depository & Clearing Corporation
formal\y announced (R EBE SR AT EmigH
BRAEEEBEMME) (Practice notes for
imp\ememmg registration and settlement for listed
options on the Shanghai Stock Exchange) and (B8 7%
NEHFZSGM T RBELEEEXEBERAA)
(Practice notes for implementing registration and
settlement for listed options on the Shenzhen Stock
Exchange) on 16th August this year, which marked the
beginning of the warrants business. The Group also
launched new products in a timely manner. Meanwhile,
as the China Securities Regulatory Commission
accelerated in enhancing the reformation of the
depository system for the transaction capital of the
securities companies, the Group's promotion on third
party depository products was well-received in the
market. At present, 9 securities companies had entered
into agreements with the Group.

All in all, the Board believes that following the
reformation of the securities industry together with
innovation in its development, the Group’s business
prospects remain optimistic.

s KEGOEFHRTLE BEEA %
EETHEZRISA ERAEAE
8BS TREEPRBAE34AC

FEBLSECEELARNEAFENA+ X
BEXRZEMER LEE #x%%im%
ﬁAum %%EmﬁWNM@W/W
F RS EMEBRECEEELER
ﬁ%>%m¥%%ﬁ@ﬁ‘$ﬁgﬁ&%
HEHFER RS BEPHESFEES
ﬁ;aEM%%DM%QTM%ﬁx%
HEESHENERENTSH ~NEEE
ZHGEEMAMBEEDHEAS #E
BREHIORFEHFQAIEL -

AitEEefE BEESTXERBNE
HAMBERRBER AEENEBHNR
S



Shine Software (Holdings) Limited ¥ E &4 () BRAF

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

During the Review Period, there has been no change in
the capital structure of the Company.

Despite the difficult operating environment in the
industry, as at 30th September 2005, the Group had
net assets of approximately RMB46,851,000, including
total cash and cash equivalent of approximately
RMB19,939,000. To minimise financial risks, the Group
has implemented disciplined financial and risk
managements with minimum use of highly-geared
financial arrangements. The Group's gearing ratio, as
calculated by taking the ratio of the Group's total
external borrowings divided by its shareholders’ fund,
was zero. Furthermore, the Group had not pledged any
of its assets as at 30th September 2005.

Employees

During the Review Period, the staff costs (including
directors’ remuneration) was approximately
RMB9,886,000 (2004: approximately RMB8,202,000).

The salary and bonus policy of the Group is principally
determined by the performance of the individual
employee. The Group will on an ongoing basis, provides
opportunity for professional development and training
to its employees.

Risk in Foreign Exchange

The revenue and expenses of the Group were
denominated in Renminbi. The Directors consider that
the Group's risk in foreign exchange is insignificant.

Significant Investment

The Group did not have significant investment as at
30th September 2005.

Material Acquisition and Disposal

The Group did not have any material acquisition or
disposal during the Review Period.
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Future Plans Relating to Material Investment or
Capital Asset

As at the date of this report, the Group has not executed
any agreement in respect of proposed acquisition and
did not have any other future plan of material
investment or capital asset.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th September 2005, the interests and short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept by the Company
under section 352 of the SFO or as otherwise notified
to the Company and the Exchange pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:
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(a)

Long positions in shares, underlying shares (a)

and debentures of the Company

Name

%A

Gu Yun
EE

Li Xiaoyuan

T

Ye Jinxing
£l

Chen Yunrong
EE
Qiu Yixin
BB — 0

Jiang Yulai
IE R

Choy Tak Ho
B2

Liu Bo
2%

Capacity
g%

Interest of controlled
corporation
RrEER
Interest of controlled
corporation
XEEEER
Interest of controlled
corporation
XEEEER
Interest of controlled
corporation
R EEER
Interest of controlled
corporation
R EEER
Beneficial owner
EnEAA

Beneficial owner

BEHnBEAA

Beneficial owner

BREAA
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REARRG - HBERORES 2
#a

Number of
shares/

underlying Approximate %

Nature of shares  of shareholdings

Interest  BR{0 /43 E8 BERED

EEME RH#A BOl

Corporate interest 187,061,635 39.55%
NEER (Note 1)
(Ktit1)

Corporate interest 187,061,635 39.55%
NEER (Note 2)
(Kfiz2)

Corporate interest 35,839,097 7.58%
NG (Note 3)
(Kf7z3)

Corporate interest 31,260,882 6.61%
NG (Note 4)
(Ktita)

Corporate interest 28,793,514 6.09%
NEER (Note 5)
(Btits)

Personal interest 470,000 0.09%
BAERE (Note 6)
(Ktize)

Personal interest 470,000 0.09%
A (Note 6)
(Ktite)

Personal interest 470,000 0.09%
AR (Note 6)

(Ht&te)
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Such shares are owned by Genesis Century
Limited (“Genesis Century”). Ms. Gu Yun is a
director of and the beneficial owner of 1,539
shares in Genesis Century, representing 15.39%
of its total issued share capital. Ms. Gu is taken
to be interested in the same parcel of shares
held by Genesis Century pursuant to Part XV
of the SFO as Genesis Century is accustomed
or obliged to act in accordance with the
directions or instructions of Ms. Gu, together
with Ms. Li Xiaoyuan.

Such shares are owned by Genesis Century
and represent the same parcel of shares as in
note 1. Ms. Li Xiaoyuan is a director of and is
the beneficial owner of 3,784 shares in Genesis
Century, representing 37.84% of its total issued
share capital. Ms. Li is taken to be interested
in the same parcel of shares held by Genesis
Century pursuant to Part XV of the SFO as she
is entitled to exercise or control the exercise
of one-third or more of the voting power at
the general meetings of Genesis Century.

These shares are legally owned by Future
Pursuit Ltd. (“Future Pursuit”), whose beneficial
owners are Mr. Ye Jinxing and his mother, Ms.
Lian Xiu, holding 39.79% and 60.21% interest
respectively in its total issued share capital.
Mr. Ye is taken to be interested in the same
parcel of shares held by Future Pursuit
pursuant to Part XV of the SFO as he is entitled
to exercise or control the exercise of one-third
or more of the voting power at the general
meetings of Future Pursuit.

These shares are legally owned by Cheer
Prosper Investments Limited ("Cheer Prosper”),
the entire issued share capital of which is
owned by Mr. Chen Yunrong. Mr. Chen
Yunrong is taken to be interested in the same
parcel of shares held by Cheer Prosper
pursuant to Part XV of the SFO as he is entitled
to exercise or control the exercise of one-third
or more of the voting power at the general
meetings of Cheer Prosper.

#Z % IR 19 B Genesis Century
Limited ( [ Genesis Century] ) #
A B E Z 1 AGenesis Century
CERVERERZRFI539
fRAR M7 SR E 2 EE #ITR
7X15.39% ° F 7 Genesis Century
BRLERBLZTRENTE
TZESRERMITE  HUIRE
EFHREBE GG EXVEL Bzt
1 18 E # & Genesis CenturyFT#
B =R 2w

#Z % % 19 B Genesis Century
BEWEITlE AR — AR
% o ZF /N JT & T A Genesis
CentuyZ BEEWEmHEAZ LD
A3 784 D HENEREE
BITIRA37.84% - ARELZ LT H
R Genes is CenturyZ%%ﬁ@
TESREFHTE=S 2 — U
ERER WBRBEEFREE
RBIEXVED ZRX TR IERE
A Genesis Century AT #5 B — #E 3%
M2 KR

% % B% 19 B Future Pursuit Ltd.
(TFuture Pursuit] ) &3E A - M
Future PursuitZ Bz B A BE
SHAEERAEBRESZ LT H
A AEEE2HBEBITRA
39.79%%60.21% » AR EHR
#E HA Future PursuitZ BB K& 17
FREHITE=D2— YLAJ:
CERERE MBRBEFRPERK

151 58 XVED » 18 12 4% F %8 & Future
PursuitFTFF A —#L iRt 2 #E 2 o

#% % B 15 B Cheer Prosper
Investments Limited ( [ Cheer
Prosper] ) & & # B * M Cheer
Prosperz 2 8 B # 4T IR AN Jh B
REREEBRB ARR=HBE
B R Cheer ProsperZ & 5K
FITEREHTE=9 22—k
LAJ:Z&;;JE HURTR & 75 R

EGEPIEXVE REBRIEESE
Cheer ProsperfT#§ A —#Li& ) 2
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These shares are legally owned by Easy
Elegance Ltd. (“Easy Elegance”), the entire
issued share capital of which is owned by Mr.
Qiu Yixin. Mr. Qiu Yixin is taken to be interested
in the same parcel of shares held by Easy
Elegance pursuant to Part XV of the SFO as he
is entitled to exercise or control the exercise
of one-third or more of the voting power at
the general meetings of Easy Elegance.

These represented the outstanding numbers
of shares issuable under the share options
granted to the respective directors pursuant
to a share option scheme adopted by the
Company on 28th July 2003. The said options
were granted on 6th July 2004 and are
exercisable between 6th July 2005 to 5th July
2008 at an exercise price of HK$0.256 per
share.

Associated corporations - interests in shares

5. % % B% 19 FA Easy Elegance Ltd.
([Easy Elegance] ) & &AM
Easy EleganceZ & 3B 1T A
ThERB—DO SR RN —
D)5 5 5 #E R Easy EleganceZ %
RAGTEXEHTE=92
—H EZ IR BURIRE
R HAE 601 S XVED - B AR VR
A Easy EleganceFT % [/ — #E A% %
2w

6. WHRBARAR-_ZTE=F
tAZ T NBRAZ B
ARTEHEEZEREMA
FRETZHRETROBB- L
MERETIN _EEWEF LR
NERE ATRZZTERFLA
ANEEZZZNFLARARY
BHRITE(E 02568 TTITIE

(b) HMEEE-RHOEDS

Percentage of

interests in
the registered
capital of the

associated

corporation

Name of Nature of IhZ AL E

Director associated corporation Interest aRELRZ

= HEEEER EEME EEASL

Ms. Gu Yun (Note 2) FEREBERSBANERAF Family 8.0%
B Exmt (MaE2) (“Shanghai Xingyishi”) (Note 1) ENIE

(TEBEEH]) (K1)

Mr. Qiu Yixin Shanghai Xingyishi Personal 4.0%
=054 PREEH PN

Mr. Chen Yunrong Shanghai Xingyishi Personal 4.0%
BR=REE PREEH PN

Mr. Ye Jinxing Shanghai Xingyishi Personal 4.0%
HEemEs PREEH PN

Mr. Jiang Yulai Shanghai Xingyishi Personal 4.0%
LB REAE FEREH PN

Mr. Chen Qun Shanghai Xingyishi Personal 4.0%
BROBEEAE PEEEH 18 A
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Notes:

1. Shanghai Xingyishi is a subsidiary of the Group,
in which 60% of its equity shares are owned
by the Group and the remaining interests are
owned by others, including certain directors
of the Company or their respective associates
as disclosed above.

2. These shares are held by Mr. Xu Zhangxun,
the spouse of Ms. Gu Yun. Ms. Gu is deemed
to be interested in Mr. Xu's interests in
Shanghai Xingyishi by virtue of Part XV of SFO.

Save as disclosed above, as at 30th September 2005,
none of the Directors or chief executive of the Company
had any interests or short positions in any shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of
Part XV of the SFO) which were required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein, or which were otherwise required,
pursuant to the required standard of dealings by
directors of listed issuers as referred to in Rule 5.46 of
the GEM Listing Rules, to be notified to the Company
and the Exchange. The Group had not issued any
debentures during the year.

. LEREURAAEEZMEA
A HeownfiiEm AL EER
THRENMEE EXARES
TARARAEEAREEE 28
BALTERANEMALES-

2. REBROABEERLZEMEHF
BRAEERE REEHFLHAE
P EXVED B2 £ TRARAR (1R
EMALELBEREMUMESR
a2z

B EXWEEN R _FEERAFNA=T
B EERARARBTRABREBER
AR SEEMBREE CE& R EF IS
BGEPIEXVED) 2 Bt - R A %
A AR EE S MR RGE3520F
FRTE T ZAB A AR D) Pt B RS A - SR
BRI E R RIS S A6k pT it T EEfT
ABZETRINREREMAMNE R
NE R PT2 EA R SRR AR
W N A FERBETERES



SUBSTANTIAL SHAREHOLDERS AND PERSONS WITH
DISCLOSEABLE INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

Shine Software (Holdings) Limited ¥ E &4 () BRAF

FTERRERROK
BRszRBERAZ
R#KRZAL

As at 30th September 2005, the following persons (other RZ_ZZEZRF N/ =+ H REEFH LB
=%

than the Directors or chief executive of the Company
as disclosed above) had an interest or short positions
in the shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company under section 336 of the SFO:

Long positions in shares

Name

wnE BB
Genesis Century

Zhang Xiaohui
R BE 2

Xu Zhangxun
HE AR
Future Pursuit

Lian Xiu

B

Wang Chunling
EE®R

Cheer Prosper

Guo Lidan
2037 7%
Easy Elegance

Lin Wen
98

(Note 3)
(HtaE3)
(Notes 1 & 3)
(Kiat1k3)
(Notes 2 & 3)
(Hfat23)
(Note 6)
(Hizte)
(Notes 4 & 6)
(BtiFake6)

(Notes 5 & 6)
(Kt atske6)
(Note 7)
(HizE7)
(Note 7)
(HizE7)
(Note 8)
(HizE8)
(Note 8)
(Htzts)

R ziFa

Nature
Number of Shares of Interest
KRB &E ERMtE
Beneficial owner 187,061,635
E=EAA
Interest of spouse 187,061,635
il 18 2 # &=
Interest of spouse 187,061,635
il 18 2 # &=
Beneficial owner 35,839,097
BEmEBA
Interest of controlled 35,839,097

corporation

FEEBER
Interest of spouse 35,839,097
il 18 2 # &=
Beneficial owner 31,260,882
BEmEEBA
Interest of spouse 31,260,882
[
Beneficial owner 28,793,514
BEmEEBA
Interest of spouse 28,793,514
il 18 2 # &=

E1EBI 336K R EAR T
Rt Frask THAL(EREXHEZ
EENARAERITHRAERIN REQ
ARG RABBR D AR SAR

ATHFEZE

Percentage of
shareholding
FRESL
39.55%
39.55%
39.55%

7.58%

7.58%

7.58%
6.61%
6.61%
6.09%

6.09%
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Notes:

—ERRERE=FERS

Such shares are owned by Genesis Century. Ms. Li
Xiaoyuan is taken to be interested in the shares held
by Genesis Century pursuant to Part XV of the SFO
as she is entitled to exercise or control the exercise
of one-third or more of the voting power at the
general meetings of Genesis Century. Mr. Zhang
Xiaohui is also taken to be interested in such shares
pursuant to Part XV of the SFO as he is the spouse of
Ms. Li Xiaoyuan.

Such shares are owned by Genesis Century. Ms. Gu
Yun is a director of and the beneficial owner of 1,539
shares in Genesis Century. Ms. Gu is taken to be
interested in the shares held by Genesis Century as
Genesis Century is accustomed or obliged to act in
accordance with her directions or instructions. Mr.
Xu Zhangxun is also taken to be interested in such
shares pursuant to Part XV of the SFO as he is the
spouse of Ms. Gu Yun.

The shares under Genesis Century, Mr. Zhang Xiaohui
and Mr. Xu Zhangxun represent the same parcel of
shares.

Such shares are owned by Future Pursuit. Ms. Lian
Xiu, the mother of Mr. Ye Jinxing, owns 60.21% of
the total issued shares of Future Pursuit. Ms. Lian Xiu
is taken to be interested in the shares held by Future
Pursuit pursuant to Part XV of the SFO as she is
entitled to exercise or control the exercise of one-
third or more of the voting power at the general
meetings of Future Pursuit.

Such shares are owned by Future Pursuit. Mr. Ye
Jinxing owns 39.79% of the total issued shares of
Future Pursuit. Mr. Ye Jinxing is taken to be interested
in the shares held by Future Pursuit pursuant to Part
XV of the SFO as he is entitled to exercise or control
the exercise of one-third or more of the voting power
at the general meetings of Future Pursuit. Ms. Wang
Chunling is also taken to be interested in such shares
pursuant to Part XV of the SFO as she is the spouse
of Mr. Ye Jinxing.

The shares under Future Pursuit, Ms. Lian Xiu and
Ms. Wang Chunling represent the same parcel of
shares.

it i -

#Z E MR H Genesis Century B ° (7
/N JT & + B # A Genesis CenturyZ
BREAGITERERITE=D2 — =K
K EZRERE BRIEESRBAERK
I 58 XVED » 2= 22 & %% 1R {E #E G Genesis
Century T #5 B 0 < #E % o R HY SR B2 18
SERFNATLZTZEB WIREE
% R BB 5 58 XVED - 18 TR 4R AR E R
ZERDhEG RS-

Z F W15 B Genesis CenturyfE B - BB E
ﬁiﬁ&Genesis CemuryZ%?&E‘ﬁ?
WA %N 81,5398 MR 15 o A R Genesis
CenturyLE"jZ/,\ BEZTESmT
= HUE AR 1E B Genesis Centuryﬁﬁ
RO zEZ BRTERALERE
ELTEREB WREESFRBEKEK
B 5 XVED - 182 N5 AR 1E R 3R F IR 0 R
WA

Genesis Century ~ SRBEIE 4 REF &0
EEARTZROBR—HRMH -

% 5 B9 Future Pursuitfi B - B 4 81
EEZEREFZ LA Future
Pursuit® &8 B B /TR 17 60.21% 2 #E 2 ©
B R 5 22 + B B R Future PursuitZ
RERGITEREHTE=92—K
NEZRERE WREZFSRHAED
25 XVEB - 18 38 4R VE #E 8 Future PursuitffT
B 2 e

% FE H% 19 /B Future PursuitifE B - & @
52 4 3 B Future Pursuit® 208 217 1%
1939.79% 2 - AR E S BLEHE
B Future PursuitZ i B K & 178 3 1%
BIITE=92 —sk A L2 W
REFHLHE G2 XVED - 15 RIE
A Future Pursuit FT 35 AR ) 2 25 o
REERLZLTAESEEEZEE
HORBE S R K GO 5 XVED - IR
WRERZERO P HEAER-

BEZLIRERRLL

Future Pursuit ~
ZTROBR KRG
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7. Such shares represent the same parcel of shares and
are owned by Cheer Prosper, the total issued share
capital of which is owned by Mr. Chen Yunrong. Ms.
Guo Lidan is also taken to be interested in Mr. Chen
Yunrong's shares as held by Cheer Prosper pursuant
to Part XV of the SFO since she is the spouse of Mr.
Chen Yunrong.

8. Such shares represent the same parcel of shares and
are owned by Easy Elegance, the total issued share
capital of which is owned by Mr. Qiu Yixin. Ms. Lin
Wen is also taken to be interested in Mr. Qiu Yixin's
shares as held by Easy Elegance pursuant to Part XV
of the SFO since she is the spouse of Mr. Qiu Yixin.

Save as disclosed above, as at 30th September 2005 no
other person (other than the Directors or chief executive
of the Company) had an interest or short positions in
the shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to a written resolution passed by the then
shareholders of the Company on 28th July 2003, the
Company adopted a share option scheme (the “Share
Option Scheme”) with a life of 10 years commencing
from its adoption date. The principal terms of the Share
Option Scheme are set out in the Company’s 2003
Annual Report.

7. ZERMDE R — B AR5 - I A Cheer
Prosperf%ﬁ » T Cheer Prosperz 2 #f 2
BIIRABER=BEERF - HRE
URZTERE=BEE 2B AR
B R E GO EXVED B IR AR
YE¥E B PR = #a 5 & 7 Cheer ProsperFft
Rk p 2 Eam e

8. ZER D BR— 4K G - A Easy
Elegancel A - M Easy Elegance® & 2
BITRABI— LR EFE BRI
XELTRIB—UEEZRB BRE
&5 KB RO EXVE R IR R AE
¥ A B8 — 0 %5 4 M Easy Elegance P ##
Betn 2 #Ease

B EXEEEN HREES KRB G
EB6EMEARAATFEZELMA
LR _TERFAA=TH UEH
AL (BEEHERRAESTHRAER
SN MR BIAD AR RAR A0 o BB
B2y

BRESE

AARBE-_ZZ=F+tA-+/\BA
ARAAERHZER BB ETMRFZER

VBB IRE Rt B (TREARRESTE]) - BB ARHE
AEmERAE ARG ARt E-ETE

BERAFER AR —TE=FFRA-



Third Quarterly Report 2005

On 6th July 2004, a total of 20,000,000 share options
were granted to certain Directors and employees of the
Group under the Share Option Scheme, details of which

are set out below:

Participants

S8RE

Directors
S

Jiang Yulai
1B %
Choy Tak Ho
E

Liu Bo

£l

Other employees
Hitfg 8

In aggregate
&t

Total share
options granted

RUBREAR

Date of grant

REBH
(Note 1)
(Kt&t1)

6th July 2004
—ZEMEL ARA
6th July 2004
—ZEMELARA
6th July 2004
—ZZEMEL ARA

6th July 2004
—EENFELAKRA

—ERRERE=FERS

Exercise
price

per share
=2
TEE
(HKS)
(87)

0.256
0.256

0.256

0.256

BEREREBREAIRTETESR
AEBES HBEHIOT:

—ZTEPE+ AN B #£520,000,0001

Number of share options

BREHE
Lapsed At
At 1st during 30th
January  the Review  September
2005 Period 2005
®n ® ®
Z2ZRF  AHEA —ZTTIF
—A—H X¥ NA=+AH
470,000 - 470,000
470,000 - 470,000
470,000 - 470,000
18,590,000 1,270,000 17,320,000
20,000,000 1,270,000 18,730,000

Company'’s
share price at
date of grant
AN
R R
BHZER
(Note 2)
(Hizt2)
(HKS)

(B7)

0.24
0.24

0.24
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Notes:

1. The exercise period of these share options is three
years commencing from one year immediately after
the date of grant and terminating three years
thereafter. Generally, the share options are vested in
different tranches (some of which are conditional).

2. The price of the Company’s shares disclosed as at
the date of grant of the share options is the Stock
Exchange’s closing price on the trading day
immediately prior to the date of the grant of the
share options.

Save as disclosed above, no share options had been
granted, cancelled, lapsed or exercised during the
period. The total number of shares that may be issued
upon exercise of all share options granted and yet to
be exercised under the Share Option Scheme is
18,730,000 shares as at 30th September 2005,
representing approximately 3.96% of the entire issued
share capital of the Company as at the date of this
report.

The financial impact of the share options granted is not
recorded in the Company’s and the Group's accounts
until such time as the share options are exercised. Upon
the exercise of the share options, the resulting shares
issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the
excess of the exercise price per share over the nominal
value of the shares recorded by the Company in the
share premium account. Share options which lapsed, if
any, prior to their exercise date are deducted from the
outstanding share options.

The Directors do not consider it appropriate to state
the value of the share options granted during the year
as a number of variables which are crucial for the
calculation of the share options value have not been
determined. The Directors believe that any calculation
of the value of the share options based on a great
number of speculative assumptions would not be
meaningful and would be misleading.

it i -
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COMPETING INTERESTS

None of the Directors or the management shareholders
of the Company or any of their respective associates
(as defined in the GEM Listing Rules) had an interest in
a business which causes or may cause any significant
competition with the business of the Group.

SPONSOR’S INTEREST

Pursuant to a sponsor agreement dated 4th August 2003
entered into between the Company and South China
Capital Limited (the “Sponsor”), the Sponsor has been
appointed as the retained sponsor of the Company for
the period from 12th August 2003 to 31st December
2005 (or until the sponsor agreement is otherwise
terminated upon the terms and conditions contained
therein), for which the Sponsor will receive a fee.

As notified and updated by the Sponsor, neither the
Sponsor nor any of its directors or employees or
associates (as referred to in Note 3 to Rule 6.35 of the
GEM Listing Rules) had any interest in any class of
securities of the Company or any member of the Group,
or any right to subscribe for or to nominate persons to
subscribe for the securities of the Company or any
member of the Group as at 30th September 2005.

Save as disclosed above, the Sponsor had no other
interest in the Company as at 30th September 2005.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the Review Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of
the Company’s listed shares.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the GEM
Listing Rules on 28th July 2003. The primary duties of
the audit committee are, among others, to review and
oversee the financial reporting principles and practices
adopted as well as internal control procedures and
issues of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely Mr. Choy
Tak Ho, Mr. Liu Bo and Mr. Sin Ka Man (Chairman).

During the Review Period, the audit committee has held
three meetings. The Group's unaudited consolidated
results for the Review Period have been reviewed and
commented by the audit committee members.
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DISCLOSURE PURSUANT TO RULE 17.22 TO 17.24 OF
THE GEM LISTING RULES

Other Receivables

As at 30th September 2005, the Group had receivables
from Industrial Securities Company Limited (“Industrial
Securities”) of approximately RMB5,761,000, which
exceeded 8 per cent. of the total assets of the Group as
at 30th June 2005 and the revenue and net profit of
the Group (as defined in Chapter 19 of GEM Listing
Rules) for the year ended 31st December 2004.

The receivables from Industrial Securities were resulted
from security trading through Industrial Securities by
the Company in the PRC stock market over the year of
2004. Industrial Securities is an independent third party
who is not a connected person (as defined in GEM
Listing Rules) of the Company. The receivables are
unsecured, with an annual interest rate of 0.72 per cent.
and will be fully repaid by Industrial Securities upon
request.

Deposit

As at 30th September 2005, the Group had a deposit to
AI TR AEKEEZEEBR2A (China Prime
Investment Development Company Limited) (“China
Prime”) of RMB5,415,000, which exceeded 8 per cent. of
the total assets of the Group as at 30th June 2005 and
the revenue and net profit of the Group (as defined in
Chapter 19 of GEM Listing Rules) for the year ended
31st December 2004.

The deposit was resulted from the engagement of China
Prime to perform certain marketing research for the
Company in December 2004. China Prime is an
independent third party who is not a connected person
(as defined in GEM Listing Rules) of the Company. The
deposit is unsecured and has no interest bearing, and
will be used for the marketing research.
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Corporate governance

During the Review Period, the Company has complied
with the Board Practices and Procedures as set out in
Rule 5.34 of the GEM Listing Rules. Due compliance with
the code provisions set out in the Code on Corporate
Governance Practice contained in Appendix 15 of the
GEM Listing Rules has been made.

The Company has adopted a code of conduct regarding
securities dealings by Directors as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specified
enquiry of all Directors, the Company was not aware of
any non-compliance with such code of conduct during
the Review Period.

The Company has received from each of the
independent non-executive Directors a confirmation of
their independence pursuant to Rule 5.09 of the GEM
Listing Rules. The Company considers all of its
independent non-executive Directors are independent.

By order of the Board

Shine Software (Holdings) Limited
Gu Yun

Chairperson

China, 11th November 2005

As of the date of this report, the Board comprises of
Ms. Gu Yun (Chairperson), Mr. Qiu Yixin (Vice-chairman),
Mr. Chen Yunrong (Chief Executive Officer), Mr. Ye
Jinxing, Ms. Li Xiaoyuan and Mr. Jiang Yulai, all of whom
are executive Directors; Mr. Chen Qun, the non-
executive Director; and Mr. Choy Tak Ho, Mr. Liu Bo and
Mr. Sin Ka Man, all of whom are independent non-
executive Directors.
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SHINE * innovation is our business
HE.BEHE

ch 3 & B omanas

Shine Software (Holdings) Limited



