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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high investment risk
may be attached. In particular, companies may list on GEM with neither a track record of profitability nor
any obligations to forecast future profitability. Furthermore, there may be risks arising out of the emerging
nature of companies listed on GEM and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other characteristics

of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is

given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated
by the Stock Exchange. Listed companies are not generally required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors should note that they need to have access to the GEM

website in order to obtain up-to-date information on GEM-listed issuers.
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Financial Summary

For the year ended 31st March,
BE=A=1+—-HLHEE

2002

2003 2004 2005
—EE—F ZZTT-F ZTT=F ZTTNF | ZETTHF
HK$'000 HK$’000 HK$’000 HK$’000 HK$7000
FAET FAET FAETT FAETT FET
RESULTS E
Turnover B 41,890 152,918 258,431 299,896 274,662
Profit before taxation B B4 B0 & A 1,998 35,807 61,424 78,780 76,017
Taxation I8 (460) (4,100) (3,411) (4,024) (3,587)
Net profit for the year F 4L F 1,538 31,707 58,013 74,756 72,430
Dividends A% & - (10,000) - (5,890) =
At 31st March,
R=ZA=+-—8”

2001 2002 2003 2004 2005
—E2F-F _—TT_F _TT=F _ZTTMF | ZBBRF
HK$’000 HK$7000 HK$’000 HK$’000 HK$’000
FAET FAET FAETT FAETT FET

ASSETS AND LIABILITIES BEERE®
Total assets BEBE 8,645 31,789 134,647 275,146 358,671
Total liabilities BEBRE (8,829) (10,266) (8,960) (12,388) (27,250)
Shareholders’ funds RRE S (184) 21,523 125,687 262,758 331,421
Notes: The results for each of the three years ended 31st March, 2003 have Hist: BE-FE=F=FA=1+—HIF=AFESFFZF

been prepared on a combined basis as if the group structure
immediately after the group reorganisation had been in existence

since 1st April, 2000.

BEREGIRAERFR HINEREEBEMRRZFEBR
e _FEFFOA A —BEF#E-
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Chairman’s Statement

TERSE

Dear Shareholders and Directors,

On behalf of the board of directors (the “Board”), | am pleased
to present the Group’s annual report for the year ended 31st
March, 2005 to the shareholders.

OPERATING RESULTS

The Group has been steady in terms of research and development,
manufacturing, distribution and trading of light source products.
Turnover and profit attributable to shareholders amounted to
approximately HK$274.66 million and HK$72.43 million
respectively, representing a respective decrease of 8.41% and
3.11% over last year. Since the Group’s embarking on research
and development in its core products, among competitors
producing the same products, the production cost of the Group
has strong competitive advantage.

Whilst market competition in certain lighting product segments
has got more intense, with the success of the Group’s cost control
and unique Tungda brand products, the Group is able to maintain
a competitive cost advantage, enjoy a stable gross profit margin
and an optimistic development prospect.

BUSINESS REVIEW

Since listing in 2002, the Group has dedicated resources to
develop and supply the market with innovative, high quality
energy-saving light source products. The Group’s commitment in
research and development and its strategic cooperation enables
the Group to expand its product offerings to cater for the needs
of different customers.

During the year 2004/05, the Group has continued to participate
in many international lighting fairs which provided invaluable
opportunities to promote our products to potential new customers
from around the world.

The Group has been distributor of GE Lighting since 1996 and
has been appointed by GE Lighting as its exclusive distributor
for lighting fixtures in Hong Kong and Macau in January, 2004.
The appointment enables the Group to expand its product
offerings to include lighting fixtures and also symbolizes our
successful long term cooperation with GE Lighting.

The Group has been actively seeking capable distributors in the
People’s Republic of China (the “PRC”) to expand its sales and
distribution network.
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BUSINESS REVIEW (Continued)

In meeting needs of different customers, the Group considers
further investment in research and development of high-wattage
induction lamps, automobile HID xenon lamps and microivave
sulphur lamps in the coming years to enhance the competitiveness
and completeness of its product offerings.

PROSPECTS

With the increasing awareness of the “Tungda” brand and the
expanded production capacity of its new plant in the PRC, the
Group believes that the competitiveness of Tungda’s products
has been greatly enhanced. Tungda will continue to investing in
research and development so as to supply the market with value-
added, innovative high quality energy-saving light source
products. We will also dedicate resources to strengthen our
distribution network locally and globally, and to market our
products effectively through these channels.

ACKNOWLEDGEMENT

I would like to take this opportunity to express my gratitude to
all the Directors and staff for their continuous support, dedication
and contribution to the Group, as well as shareholders and
business partners for their full support and confidence in the
Group.

Chu Chien Tung
Chairman

12th December, 2005
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Management Discussion and Analysis

FINANCIAL REVIEW

Operating Results

For the year ended 31st March, 2005, the Group's turnover was
approximately HK$274.66 million, representing a decrease of
approximately 8.41% from HK$299.90 million last year. This
decrease in turnover was due to cessation of business with certain
customers during the year.

The gross profit margin for the year ended 31st March, 2005 has
remained relative stable at 39.59% compared to 38.53% for the
same period in 2004 as proportion of house brand products and
agency brand products remained relative constant as compared
to that of prior year.

Other Operating Income

The major component of other operating income approximately
HK$1.19 million was interest income for the year 2005 as
compared to approximately HK$0.73 million for the same period
in 2004. The increase was accounted by the higher cash and
bank balance for the Group.

Selling and Administrative Expenses

The selling expenses amounted to approximately HK$4.06 million
for the year ended 31st March, 2005, as compared to
approximately HK$8.19 million for the same period in 2004,
which primarily comprised of advertising, exhibition, business
promotion and salaries expenses. The amount decreased because
of the completion of significant contracted advertisement and
promotion expenses since 2002 which do not recur in 2005.

The administrative expenses comprised primarily of directors’
and staff remuneration, entertainment, legal and professional fees,
and rental expenses. The administrative expenses increased to
approximately HK$29.24 million due to increase in directors’
remuneration and legal and professional fees, as compared to
approximately HK$23.30 million in the corresponding period in
2004.

Research and Development Expenses

The research and development expenses amounted to
approximately HK$0.56 million in 2005, as compared to
approximately HK$6.00 million in the corresponding period in
the previous year. The research and development expenses in
the year 2004 comprised of the cost of research and development
programme for products such as low and high wattage induction
lamp, microwave sulphur lamp and automobile HID xenon lamp.
Such expenses do not recur in 2005.

Bt 7 B

HE-_TZTRAF-A=+—HLFE LAEEEX
R4 5274,660,0007 7T ' B E F 2299,900,0007%8
TR HI8.41% c EEFERIZRAARFNEE
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FINANCIAL REVIEW (Continued)

Net Profit

As a result of the factors discussed above, the net profit
attributable to shareholders for the year ended 31st March, 2005
decreased by 3.11% to approximately HK$72.43 million from
approximately HK$74.76 million for the same period in 2004.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31st March, 2005, the Group’s shareholders’ funds
amounted to approximately HK$331.42 million (2004:
HK$262.76 million). Cash and bank balances was approximately
HK$214.79 million as at 31st March, 2005, compared to
HK$139.49 million as at 31st March, 2004. Increases in cash
stemmed primarily from income generated from operations. The
Board believes that the Group has adequate funds to support its
operations and capital expenditures for future expansion and
development.

As respectively at 31st March, 2005 and 31st March, 2004, the
Group had no outstanding bank borrowing. The Group’s gearing
ratio, defined as the Group’s total borrowings to the shareholders’
funds, was 0.13% (2004: zero).

SIGNIFICANT INVESTMENT HELD AND MATERIAL
ACQUISITION AND DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There were neither significant investment held by the Group nor
material acquisitions and disposals of subsidiaries and affiliated
companies for the years ended 31st March, 2005 and 2004 except
as disclosed in note 11 to the accounts of the annual report.

CHARGE ON GROUP ASSET
The Group had no significant charge on assets as at 31st March,
2005.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
EXPECTED SOURCE OF FUNDING

Details of the Group’s future plans for material investments or
capital expenditures and their expected source of funding have
been stated in the Company’s prospectus dated 19th July, 2002
under the sections headed “Business Objectives and
Implementation Plans” and “Use of Proceeds” respectively.
Progress of these has been dealt within sections headed “Business
Objectives Review”. Apart from those disclosed, should there be
any other related plan for material investments or capital
expenditure, the Group will consider any possible funding
options.
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Management Discussion and Analysis (Cont'd) EEE#R K2 (&)

FOREIGN EXCHANGE EXPOSURE

The Board believes that the exchange rate risks of the Group is
minimal because the Group conducts its business transactions
principally in Renminbi in the PRC and United States dollars,
which was relatively stable during the financial year under review.
However, fluctuation of the Renminbi against the Hong Kong
dollar would adversely affect the Group’s performance when
measured in Hong Kong dollar.

CONTINGENT LIABILITIES
The Group and the Company had no contingent liabilities as at
both 31st March, 2005 and 2004.

SEGMENTAL INFORMATION
Segmental information of the Group is set out in note 4 to the
accounts.

EMPLOYEE INFORMATION

As at 31st March, 2005, the Group had about 211 full time
employees. The Group’s employees were remunerated according
to the nature of their duty and market trend, with discretionary
bonus and benefit of retirement scheme, share options and
necessary training. Total staff costs for the year amounted to
approximately HK$11.47 million (2004: HK$8.47 million).

The share option schemes continue to play an important role in
the motivation and retention of quality employees.

BUSINESS REVIEW

Overview

The Group achieved a turnover of approximately HK$274.66
million, representing a decrease of 8.41% over last year, mainly
due to cessation of business with certain customers during the
year. For the year ended 31st March, 2005, sales of house brand
light source products was HK$135.90 million, accounting for
49.48% of total turnover.
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BUSINESS REVIEW (Continued)

Sales & Marketing

For the year ended 31st March, 2005, the Group participated in
the following major international lighting exhibitions:

Lighting Fair 2005

1st-4th March, 2005

RIEEIRE ()

HERTSER

@%\E:%%ﬁijﬂ =t—-HLEE AEEZ2H
UTRUERRARES:

Tokyo, Japan

—_ETRF=RA—HEM@H HARR
Hong Kong International Lighting Fair 2004 27th-30th October, 2004 Hong Kong
BB B & H R 2004 “EEMFE+A-TERE=TH B
Asian Elenex 2004 15th-18th June, 2004 Hong Kong
DMNBIRE N RRARREE2004 —EEMEANATABRELA 7B

Light + Building 2004

Light Fair 2004

Through these exhibitions, the Group promotes “Tungda” brand
and products to potential customers from all over the world.
Tungda’s induction lamps and its potential new product
microwave sulphur lamps had been featured in the international
lighting magazine “Switch”, and “Tungda” had been featured as
one of the Hong Kong brands in the Hong Kong Trade
Development Council’s “Hong Kong Enterprise”.

Being one of the distributors of GE Lighting for its light source
products for over eight years, the Group was appointed as the
exclusive distributor of GE Lighting for its lighting fixtures in
Hong Kong and Macau in January 2004. The appointment enables
the Group to expand its product lines to include lighting fixtures.

As a result of revaluation of Renminbi, profit from business with
the major PRC customers of Group continues declining. The
management has decided to cease business with these PRC
customers during the year under review.

The Group has offered five years general product guarantee for
certain of its products to certain customers. Under the general
product guarantee, the Group will, for a period of five years
from the date of shipment, replace default products free of charge.
In view of the present situation of the Group, customers are
hesitating if the Group will be able to honor the guarantee should
the product fail to operate. Order from these customers
significantly decline in the year following.

The management expects that turnover and profit will significantly
decline in the coming year.

18th-22nd April, 2004
—EEMFMA+N\BE=-+T=H

31st March-2nd April, 2004
—EENF=ZA=+—HEZWMA_-H

Frankfurt, Germany
ERER B

Las Vegas, USA
3% [ Fir H 4 h0 &
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Management Discussion and Analysis (Cont'd) EEE#R K2 (&)

BUSINESS REVIEW (Continued)

Research & Development

Committed to providing high quality energy-saving light source
products, the Group has dedicated resources to enhance the
offerings of its currently available induction lamps, and to develop
HID xenon automobile headlights and microwave sulphur lamps.

Suspension on and Arrangement for the Resumption of Trading of
Shares, and Execution of Warrant by Officers of the Commercial
Crime Bureau of the Hong Kong Police Force

Trading in the shares of the Company has been suspended on
the Stock Exchange since 29th July, 2004. The management
understands and shares the concern of the shareholders of the
Company in relation to the suspension of share trading. The
management has sought advice from various professionals and
has appointed a financial advisor in January, 2005 with a view
to resume the share trading as soon as possible.

With reference to the Company’s announcement on 16th March,
2005, officers of the Commercial Crime Bureau of the Hong
Kong Police Force (“CCB”) have executed a warrant for search
and seizure against the premises of the premises of the Group.
Among other documents and records, most accounting documents
and accounting records were seized by CCB. The Group
encountered difficulties and delay to complete its audited
accounts for announcement of annual results.

Resources has been diverted in order to resume the share trading,
to handle the CCB event and to complete the audited accounts
for announcement of annual results as soon as possible. The
Group’s business and product development plan is interrupted
and deferred.

The Group and the relevant machinery vendors have agreed to
extend delivery and/or payment schedule of the microwave
sulphur lamp production line contract and the two automobile
high intensity discharge (“HID”) xenon lamp production line
contracts as mentioned in the section “ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT” of this announcement.
Such deferral enables the Group to appropriate and restore
resources for its best interest.

USE OF PROCEEDS FROM THE LISTING

The net proceeds raised from the listing of the Group on the
GEM on 26th July, 2002 and private placing on 18th September,
2003 were approximately HK$44.3 million and HK$49.5 million
respectively, based on the actual placing price of HK$0.25 and
HK$0.334 per share respectively.

RIEEIRE ()
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B Bt S R R ER SN - KBP D & 5t 30 R B AT R 8%
MEERERAEN RI-AEEETKELEZEK
BUAMFEERER BN RELT-

RERMEBNEE REBEREIASHEMR
TREEZRR UABAMFEERE AEED S
BER BRASEEBREMAEFEZARE
g

BN A [ 26 - R Bs Noag s ] —En P A<
SEEERAERFHERCSREMREBINNEL
ERANERMNAERRERARREMELEERS
W2HER/SINHEMR - HEEHRATERE
BIERENESERIREEIR.

tHRERERE

REBR - ZEE-_F+HA-+ X NAEAIERLETR
RZZFEE=FNLA+NBEATRARE 25EE
f& A& 19 0.258 L %0334 L 2 BRI S EHE - FT
BIRIEZEE D BI#) AE44,300,0007% 7T 549,500,000
T 0
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USE OF PROCEEDS FROM THE LISTING (Continued)

On 26th February, 2004, the Company issued and allotted shares
to certain employees upon the exercise of share option, and
raised the net proceeds approximately HK$14.9 million from

this exercise.

During the period from 26th July, 2002 to 31st March, 2005, the
Group had incurred the following amount to achieve the business
objectives as set out in the Prospectus:

tHRRERERZE (&)

R-ZETNE A -+ B ARaREREEST
FrmETEEHITREERD TEEREMNS
FRIEFE4) 514,900,000 7T

RCBE_FLA-+RBE-_ZTRF=RA=+
—BHRE AEEEHATIE NEBAKRER
P&V B R

Total
planned use of
proceeds
stated in the
Prospectus
and as up to
30th September,
2004 Actual amount
ARERFE used up to 31st
Bz-2THMAF March, 2005
AAZtHZ BZ-EZ1F
FECE S| ZA=t—-RAZ
HERAREE ERDREH
Note HKS$ million HK$ million
it &t EEET EEET
Research and development % K 3 13.0 12.4
Expansion of manufacturing RAESEREEDN
capacity and capability (machinery (BRREE)
and equipment) I 18.0 97.23
Expansion of sales and distribution BRIEE RS HBR
network 10.0 10.4
Enhancement of brand recognition REmEAXMER
and public awareness NBEMEE 2 10.0 5.4
51.0 125.43

Note 1: The excess of use of proceeds was attributed by the additional
acquisition of plant and machinery and was financed by net
proceeds raised from the private placement on 18th September,

2003 and internal funding.

Note 2: It was due to the deferral of executing the plan for enhancement
of brand recognition and public awareness and allocation of
proceeds for expansion of manufacturing capacity and capability.

Biat: B 2 P IS SRR N TY R 7038 BB RS I 25 P
BUUARZEZE=FAAT+NAETZLARE
EEMBFEAFERABESEN-

Biat2: T ANFRETRARBRBZERARMNEE
ZATEIAR BB RARAEE R EE N
Bo
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Management Discussion and Analysis (Cont'd) EEE#R K2 (&)

ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
At the time of the listing of the Company, the Group intended to
expand its manufacturing capacity by setting up additional
production lines in Shenzhen. However, to cope with new
business development and demand after listing, the Group
decided to set up a new plant in Fujian, the PRC. During the
year 2004, the Group has entered into three major contracts for
the purchases of machineries of adjusted total contracts amount
HK$80,990,000. Deposits HK$67,105,000 were paid and
included in the balance sheet as at 31st March, 2004 in respect
of the three contracts.

The Group further entered into a contract in July 2004 of amount
approximately HK$21,493,000 and has paid HK$7,965,000 as
deposit in August 2004 for the contract for the purchases of
machineries which are complementary to the previous contract
for the automobile HID xenon lamp production line.

The machineries to be acquired by the Group will enable the
Group to (1) expand the production capacity of its existing
induction lamp production line; (2) expand its product line to
include microwave sulphur lamps (a new and innovative type of
mercury-free environmental friendly and energy-saving light
source products); and (3) expand its product line to include
automobile high intensity discharge (“HID”) xenon lamps (a
popular type of car headlamps in developed countries including
European Union and Japan). The machineries are relevant to the
section “Expansion of manufacturing capacity and capability”
under the heading “BUSINESS OBJECTIVES AND
IMPLEMENTATION PLANS” of the Company’s Prospectus dated
19th July, 2002.

The machineries for the induction lamp production line contract
amount of HK$21,000,000 have been delivered respectively in
April and May 2005 and the contract is completed.

The microwave sulphur lamp production line contract amount
of HK$20,180,000 and of deposit paid amount of HK$9,880,000
have been delayed and deferred for 21 months pursuant to a
supplementary agreement dated on 31st October, 2005 and
signed between the parties.

g 2 ER ) S

RARE LR NEB S FEBRRYIMBZEE
BEFREEZE-RAM BES LTMEZHEBZER
Bk AERERAERPEERERUIBE - RN
ME AEBRBEMRRBITII-MEREL AL
Z A HHEEE 580,990,000 L MZ =M AHE X
~ET£67,105,0008 0 Eft ARZZEEWNF = A
—t—HZEEBEXRAN-

AEBR-_ZSTNF L ARFERSI[E— I LD
BE#)21,493,0008 L 264 WERZZTZTMHFEN
AX147,965,0008 ke ZEHBRBEBH A
HERAEBRRAEREMELEESR 2 —ME M

Ao

AEESTREZRBIBHSAEBETHEREA
BERELBEERZILAERT QERERRIE
B E ORI E (% B an /3 B 3T RO BB R IR AR B B OE
REM) ROKBERAINBERERETEASE
RENEQE (—EXRBEMAXRSEEHREZR
BN ZBEEE) 2 THEREAR QR T TIE B
RIZFZE_FELATNAZERERIEBRER
BiEst sl — S HAREEEREEN] —HIMH
EyiEl

¥ 121,000,000 0 2 R & B EEZRE DR
BENFR _ETRHFNARAANE MEBE
B TR

7 1%20,180,0007% T 2 % 5] ©9,880,0007% 7T
ZHEREBEESALN EREBTONSHERAR
HE_TETRAF+A=-t+—HZzERHERERE
218 A -
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ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
(Continued)

For the automobile high discharge (“HID”) xenon lamp production
line contract amount of HK$39,810,000 (the “first xenon lamp
contract”) and of deposit paid in March, 2004 amount of
HK$38,865,000, delivery should be effected within eighteen
month commencing from the date of deposit payment according
to the terms of the first xenon lamp contract. The Group has
signed a supplementary agreement with the machinery vendor
to extend the delivery schedule for twelve in order to match
with availability of suitable and experienced engineers yet to be
recruited by the Group.

For the other automobile high discharge (“HID”) xenon lamp
production line contract amount of HK$21,493,000 (the
“complementary xenon lamp contract”) and of first deposit paid
amount of HK$7,965,000 in May 2004, the second deposit
payment should be effected on or before 30th September, 2004
and delivery should be effected within eighteen month
commencing from the date of the first deposit payment according
to the terms of the complementary xenon lamp contract. Neither
the second deposit payment nor the delivery has been effected
pursuant to machineries delivery extension of the first xenon
lamp contract. The Group has signed a supplementary agreement
with the machinery vendor to extend the second and following
deposit payments for twenty four months and delivery will be
affected after eighteen months of the second deposit payment.

PROSPECTS

Given the increasing awareness in environmental protection in
the lighting industry, the Group is confident that customers will
continue to replace the traditional light source products with
the Group’s products owing to longer life hours and higher energy
efficiency.

The Group will continue to pursue and focus on its core business
of being a provider of good quality light source products and
will use its best endeavor to maximize return to its shareholders
in the years ahead.

The Group has experienced the worst situation since its
establishment. The management expects a positive development
and prospect in the future.

W kg IR R Rk ()

% %39,810,0008 T AER —STMFE= A F5T
$©38,865,0008 T2 MBS EREREQEEE
BAEKH ([EF—HOBEaH]) FE REE—HTE
ARG BRIMTS B BT T NBEARME-
AREAREEBESZ Y ZLBREETRM 2 B
M- AEBEHEZEEMERFITATE RS PEN
ERNEERTZHEA-

W R%21,493,0008 T2 HAEAREREREM
BEEGAN ([HE@MBEEH])ME—H3F]
£©7,965,0008 L ER —SEMFRAIMN ME=
AT NER_SENFAA=THEZA X o
BEMTOESOET BRI E BT B H
B+ \EARME-BRE—HTEEH 2 HES
HIEE B BT S MR M8 IR i R A4
E-AEEDHZEREEREITHRB® URE
FoHREETSNR T UEA MEEER =
NE_BHTSRF T N\NEABMNE-

RE2

FEERAXAHBIRRERE ARBEEEL BP
RHEETAAEESvRREATFSHERRRZE
R E SR E & o

AEERESBNETIRREFRELELRERM
R ZZOER XHRARBFERRENES
P 2R (o] 7 -

AEBEBERIARZEZBERECBE ERER
HIRRBERATR L8
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Business Objectives Review 7% H 12 [0] E8

COMPARISON OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as stated in the
Prospectus dated 19th July, 2002 with the Group’s actual business
progress up to 31st March, 2005.

26th July, 2002 (date of listing) to 30th September, 2002
—EE_F+ A+ A NA(ETRA) ZZFEE_FNA=1H

Expected Business Progress

AHMERER

Sales and marketing

HE LTS HE

Establish representative offices in
Shanghai, Tianjin, Beijing, Chongqin
and Guangzhou in the PRC

KNP XE ER-BEREM
RUREWER

Appoint PRC distribution agents
ZEZHRTEOHNAE

Seek suitable overseas distribution
agents
MesENEINY HRIE

Visit and conduct market research in
Paris, Singapore, Tokyo and Kuala
Lumpur for preparation of setting up
representative offices
FER MK RREERREE
M WETHERHE ERKRBFRE

Participate in international and
domestic lighting exhibitions

SEEREAMRARES

E%ﬁ_jj_itﬁ+h52%ﬂ
BREAEEEE—
EBERILB M-

REERHRERRBERLIER

ERMEEY

Actual Business Progress

BERXEKER

Established representative offices in
Shanghai. We have not found
appropriate offices in Tianjin, Beijing,
Chongging and Guangzhou
ERLBRIRRMBER BHRN

AR AR EERENEHERAE
WER M ER

Appointed a PRC distribution agent
EZE-—RPEOHEAE

Continue to seek suitable overseas
distribution agents
EEMESBENEIN D HRIE
Visited Singapore and Kuala Lumpur
for seeking suitable partners. We will
start to visit and conduct market
research in Taipei and Seoul next year
BRFmHMERETER MESEN
B BRBERBIGEILLRER
WETTHAE

Promoted the products in domestic
lighting exhibitions. International
lighting exhibitions was launched in
alternate year
EEARMRARESTHEEER
BRARBESRFET
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Sales and Marketing (Continued)
HERTHER (&)

Expansion of manufacturing capacity
and capability
RAEEREEN

Research and development

it 2%

Expected Business Progress

AHMXKER

Consistently promote the Group’s
products via advertising in
professional magazines, sponsoring
activities and product trial to end
users
THEEEEXMTTERS BY
EERETRERPEMAME A
R H AR B E

Finalise the development plan on
setting up new production lines in
Shenzhen

BERRYERFAIEERNERTE

Enter into rental agreement of the
plant area

SRR 7] L AH A9

Order the required equipment from
vendors

) 4t 18 74 RT 16 P 78 AR

Continue with the development of
low-wattage induction lamps for
residential use; high-wattage
induction lamps for industrial and
outdoor use; ceramic metal halide
lamps and xenon lamp for
automobile

EEREHETAERLBERE X

BTERPIHBEELBESRE LE -

EENERAERTE

REERHEERRBERLIER (®)

Actual Business Progress

ERXKER

Advertising and promotion activities
and product trial to end users
ETEESERETEGLE XAK
RAPKBERAME

The Group had rented additional
premises which is used as additional
office and production factory in
Shenzhen
AEBEERFINATHEHBDE ER
MERMAEREERE

As above

oA £ Rt

Preparing to order the equipments in
the second half year

EHENTHFETBEBRE

All development have been carried
out as planned

BRI % TEmEETT
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Business Objectives Review (Cont'd)

¥¥EBREE (E

COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

1st October, 2002 to 31st March, 2003

—EF - FfA-HE-_FEEFE=F=A=4+—H

Sales and marketing

HE RIS R

Expected Business Progress

AHMXKER

Continue to appoint PRC distribution
agents

BEZEZZHESHKIE

Appoint suitable overseas distribution
agents

ZEAENBIDHAE

Establish representative offices in
Paris, Singapore, Tokyo and Kuala
Lumpur

REZR K RERERRE SR
TRERMER

Visit and conduct market research in
Taipei and Seoul for preparation of
setting up representative offices
AR A WETHIHHE
EMRRMER

Participate in international and
domestic lighting exhibitions

SEFABRRNHRARES

REERHEERRBERLIER (®)

Actual Business Progress

ERXKER

Continue to seek suitable PRC &
overseas distribution agents

EEDESBENTEREN D HAE

Continue to seek suitable overseas
distribution agents

BEMESENEINDHRIE

Continue to seek appropriate offices
in Paris, Singapore, Tokyo and Kuala
Lumpur

REZ - RN E RS
BYVEaBMHERINER

We will start to visit and conduct
market research in Taipei and Seoul
next year. We have visited Singapore
and Kuala Lumpur for seeking
suitable partners and promote the
Group’s products
BRAFHBIF IR ER W
THERE-CRBHME R EEE
NERENBHIEREEAKEE

jm]
an

Promoted products in domestic
lighting exhibitions. International
lighting exhibitions was launched in
alternate year
EEAMRARESTHEEM &
RIRARESRFRT
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Sales and Marketing (Continued)
HERTHER (#)

Expansion of manufacturing capacity
and capability
RAEEREEN

Expected Business Progress

AHMXKER

Consistently promote the Group’s
products via advertising in
professional magazines, sponsoring
activities and product trial to end
users
THEEEEXMTTERS BY
EERETRERPEMAME A
R H AR B E

Support the development of
education in light source related
disciplines and for public awareness
on energy-saving light products
XFHEBEARREBHNHABRES LR
ST 60 B8 IR AR 2 m 1 DT

Commence rental of the new plant
area

5 46 1H A 3T R B

REERHEERRBERLIER (®)

Actual Business Progress

ERXKER

Advertising and promotion activities
and product trial to end users
ETEESERETEGLE XAK
RAPKBERAME

Supported education in light source
for publishing a professional
magazine in light source

IR BN IRE MM FEEMR U
HEBRXRHEE

The Group had set up a PRC
subsidiary in Fujian Province which
will engage in the business of
manufacturing and trading of lighting
products in the PRC in next financial
year. The Group had started the plant
construction in January 2003 and had
been completed plant construction at
the end of March 2003. The directors
considered that the set up of this
Fujian subsidiary is beneficial to the
Company as a whole as the Group
can cope with future expansion and
enjoy tax savings incentive
ARHEORBREKNLTENBER
GIREFACN=PNEIE Sy Sl Nl B i
EPENERAEMRERES X
B ARER-_TT=F-AEFFH
EHE IR _—_ZEE=F=AKTK
BEIR-BERAR KILBREMBEL
AR R REBERRZARBER
RZEE MHARTABREMSAN
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Business Objectives Review (Cont'd) 3% B £ [EIE ()

COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Expansion of manufacturing capacity
and capability (Continued)
RAEEREEN (&)

Research and development

it 2%

Expected Business Progress

AHMERER

Install all required equipment and
auxiliary facilities

LR — YIRS M AR

Employ additional labour force

WIS T

Commence production with new
facilities

B 16 LA 3 3% i A 2

Continue with the development of
low-wattage induction lamps for
residential use, high-wattage
induction lamps for industrial and
outdoor use, ceramic metal halide
lamps, xenon lamp for automobile
and microwave sulphur lamps
EERBEHRECHERBERE.
BTERPIHBEELEBESRE LE -
&S RE TERTUE R BRE

REERHEERRBERLIER (®)

Actual Business Progress

BERXEKER

Preparing to install new equipments
in Fujian subsidiary

EHERENBRALENRME

Preparing to employ labour in Fujian
subsidiary
EHEAEEMNBARBFEEREL

Expected to commence production in
May 2003
BN _ZT=FHARE

All development have been carried
out as planned

BRI TR mEETT
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Ist April, 2003 to 30th September, 2003

Sales and marketing

HE LTS HE

Launching of new products

HE T E &

—EE=FMA—HZE_FE=FNHA=+H

Expected Business Progress

AHMXKER

Establishment and expansion of sales
and distribution network in the PRC
and the overseas markets
BYRBERTFBREREITHENHEE R
pali=F ki

Enhancement of brand recognition
and to promote its public awareness

RABEERKEARMAAE

Launching low-wattage induction
lamps for residential use, high-
wattage induction lamps for industrial
and outdoor use, and ceramic metal
halide lamps
HHEERELBEHRELE TX
RFENAeSREERELERBES
B &

REERHEERRBERLIER (®)

Actual Business Progress

The Group has appointed a
distribution agent in the USA and
continued to seek agents in PRC. Also
the Group has established a
representative office in Shanghai and
decided to postpone the
establishment of other overseas
office.
AEECEXBEZEDHMNRE L #
BETREVWEREBE-ZXEETER L
BRIKEKRER WAREELEREE
B E A g SN F B

The Group spent advertising and
business promotion expenses of
approximately HK$3.8 million to
promote its product and participated
in domestic and international lighting
exhibitions.
AEECHRESREBHRERSLD
3,800,000/ JT LA HE R H 2 op I £ 52
i BRI ARER -

The products are undergoing the
development stage. Delay was due to
extra time involved in research and
development.
MEMEENMABRR - ARHIRER
FETIER EEIMNTRH - HIRIER -
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Business Objectives Review (Cont'd) 3% B £ [EIE ()

COMPARISON OF BUSINESS OBJECTIVES WITH EREEHERERERLE (&)

ACTUAL BUSINESS PROGRESS (Continued)

Expected Business Progress

AHMXKER
Research and development Development and enhancement of
it 2% new light source technologies
products
B 3% S 4R 7 & ¥ LR IR E

Strengthening of research and
development

ISR B T IE

Actual Business Progress

The Group is working closely with
Fudan University in development of
new products as stated planned in the
Prospectus.
AEBREMBRERZAFE - HEIE
BERBETAE HERER-

The Group spent research and
development expenses of
approximately HK$8.2 million on
new products including low-wattage
induction lamps, ceramic metal
halide lamps and xenon lamps for
automobile.

AEBECHFER (BRELBER
ERE HEESNERTERTE)
&) A #1 3 79 3 #9.8,200,00078 T ©
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

1st October, 2003 to 31st March, 2004

T EECHFF A HAE-_TETNFEF-ZA=+—H

Sales and marketing

HE LTS HE

Expected Business Progress

AHMXKER

Launching of new products of low-
wattage and high-wattage induction
lamps, xenon lamps for automobile
and microwave sulphur lamps
HHERBESRBEHRELE
BRAME RBORTE S HE D

Continue to appoint PRC distribution
agents

BEZEZZHESHKIE

Continue to appoint suitable overseas
distribution agents

BEZESENEINDHRE

Participate in international and
domestic lighting exhibitions

SEEREAHRARES

REERHEERRBERLIER (®)

Actual Business Progress

ERXKER

Development and testing of low-
wattage and high-wattage induction
lamps are finished. These products
are ready for market launching. Other
products are currently in the final
process of development and testing.
Delay was due to the extra time
involved in the development stage.
Bk % RAELBEESRBE
BB TIE EMAIBERET -
HMERBENRERAERASER
MRFHEEERFERINGHE RHR
JEFR -~

The Group continued to seek suitable
distribution agents in the PRC.
AEBEENESBENTESHA
I8 .

The Group appointed new
distribution agent in Canada, and will
continue to seek suitable distribution
agents in other overseas markets.
AEERNMERZENSHRE I
HREMEBITSEEDECE BN
PHAIE

The Group participated in the
International Lighting Exhibition held
in Hong Kong in October 2003. The
Group also participated in
international lighting exhibitions held
in Las Vegas and Frankfurt in April
2004.
AEER_FTT=Ft+H2EEFE
BO2ERERARES TR _2F
PO S A 2 ST HT 4 AN ROE B e
BRI ZEREARES-
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Business Objectives Review (Cont'd) 3% B £ [EIE ()

COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Research and development

it 2%

Expected Business Progress

AHMXKER

Consistently promote the Group’s
products via advertising in
professional magazines, sponsoring
activities and product trial to end
users
THEEEEXMTTERS BY
EEBRETRERBPEMAME A
AR EE m

Coordinate with professional
associations and institutes in the light
source professional for organizing
market seminars and forums
HEREXEBREBAIE SR
SN elERE

Finalise the development of xenon
lamps of automobile
EEREAEARE

Finalise the development of
microwave sulphur lamps

& B R BRI E

REERHEERRBERLIER (®)

Actual Business Progress

ERERER

The Group promoted products
through advertisement in trade
journals and international lighting
magazines and will continue to seek
suitable platforms to promote the
Group’s products.
AEBREZ MG RERRAMEST
BESHEEER YTEEBENERE
MFa UEHASEE®R-

The Group continued to seek suitable
market seminars and forums to
participate.
REBEBDERZ2EAENTHH
AMERERE-

The Group is at the final development
for the products.
AEEBEANARZEER KK

B

As above

A+ 3Rt
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Ist April, 2004 to 30th September, 2004
—EEWNFNA-—HE_EENFAA=

Sales and marketing

HE LTS HE

+4A

Expected Business Progress

AHMXKER

Launching of new products of low-
wattage and high-wattage induction
lamps, xenon lamps for automobile
and microwave sulphur lamps
HHERBESRBEHRELE
BRAME RBORTE S HE D

Continue to appoint PRC distribution
agents

BEZEZZHESHKIE

Continue to appoint suitable overseas
distribution agents

BEZESENEINDHRE

Participate in international and
domestic lighting exhibitions

SEEREAMRARES

REERHEERRBERLIER (®)

Actual Business Progress

ERXKER

Development and testing of low-
wattage and high-wattage induction
lamps are finished. These products
are ready for market launching. Other
products are currently in the final
process of development and testing.
Delay was due to the extra time
involved in the development stage.
Bk % RAELBEESRBE
BB TIE EMAIBERET -
HMERBENRERAERASER
MRFHEEERFERINGHE RHR
JEER ©

The Group continued to seek suitable
distribution agents in the PRC.
AEBEENESBENTESHA
I8 .

The Group will continue to seek
suitable overseas distribution agents.
AEBEKEENERENEINDHK
I8 o

The Group participated in the
International Lighting Exhibitions
held in Hong Kong, Las Vegas and
Frankfurt.
AEBE2EESRE A 8T8 I RO
HMrREBRTBERRARNES-
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Business Objectives Review (Cont'd) 3% B £ [EIE ()

COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Research and development

it 2%

Expected Business Progress

AHMXKER

Consistently promote the Group’s
products via advertising in
professional magazines, sponsoring
activities and product trial to end
users

THEEEEXMTTERS BY
EEBRETRERBPEMAME A
AR EE m

Coordinate with professional
associations and institutes in the light
source professional for organizing
market seminars and forums
HEREXEBREBAIE SR
SN elERE

Continue to evaluate the features and
performance of the Group’s products

BEFLAEEERNERRE

REERHEERRBERLIER (®)

Actual Business Progress

The Group promoted products
through advertisement in trade
journals and international lighting
magazines and will continue to seek
suitable platforms to promote the
Group’s products.
AEBREZHEERERRAMEST
BESHEEER YTEEBENERE
MFa UEHASEE®R-

The Group continued to seek suitable
market seminars and forums to
participate.
REBEBDERZ2EAENTHH
MERERE-

The Group continued to invest in
research and development and to
enhance features and performance of
its products.
AEBEBERENHEIIE WRA
HERDERKE-
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

1st October, 2004 to 31st March, 2005

—EENF+A-HE_EFERF=HA=+—H

Sales and marketing

HE LTS HE

Expected Business Progress

AHMXKER

Launching of new products of low-
wattage and high-wattage induction
lamps, xenon lamps for automobile
and microwave sulphur lamps
HHERBESRBEHRELE
BRAME RBORTE S HE D

Continue to appoint PRC distribution
agents

BEZEZZHESHKIE

Continue to appoint suitable overseas
distribution agents

BEZESENEINDHRE

Participate in international and
domestic lighting exhibitions

SEEREAMRARES

REERHEERRBERLIER (®)

Actual Business Progress

ERXKER

Development and testing of low-
wattage and high-wattage induction
lamps are finished. These products
are ready for market launching. Other
products are currently in the final
process of development and testing.
Delay was due to the extra time
involved in the development stage.
Bk % RAELBEESRBE
BB TIE EMAIBERET -
HMERBENRERAERASER
MRFHEEERFERINGHE RHR
JEER ©

The Group continued to seek suitable
distribution agents in the PRC.
AEBEENESBENTESHA
I8 .

The Group will continue to seek
suitable overseas distribution agents.
AEBEKEENERENEINDHK
I8 o

The Group participated in the
International Lighting Exhibitions
held in Hong Kong and Tokyo.
AEE2EEEERRRNETZEE
BEREEZ-
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Business Objectives Review (Cont'd) 3% B £ [EIE ()

COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS (Continued)

Research and development

it 8%

Expected Business Progress

AHMXKER

Consistently promote the Group’s
products via advertising in
professional magazines, sponsoring
activities and product trial to end
users

THEEEEXMTTERS BY
EBRETRERBPEMAME A
{2 5 A SR M E ah

Coordinate with professional
associations and institutes in the light
source professional for organizing
market seminars and forums
HEREXABREBAIE SR
S elERE

Continue to evaluate the features and
performance of the Group’s products

BEIEAEBERNERKA

REERHEERRBERLIER (®)

Actual Business Progress

The Group completed products
promotion programme and will
continue to seek suitable platforms to
promote the Group’s products.

REB T E m B8 X S HE
MESENFE UEHARBER-

The Group continued to seek suitable
market seminars and forums to
participate.
AEBEEENERSEBAENTISH
MERERE-

The Group continued to invest in
research and development and to
enhance features and performance of
its products.
AEBEBRENHEIIE WRA
HERDERKE-
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Profiles of Directors and Senior Management &% I & # & T2 [E & £}

DIRECTORS

Executive Directors

Mr. CHU Chien Tung, aged 52, is the chairman and the chief
executive officer of the Company. He is a member of Political
Consultative Conference of Henan Province, Vice-Chairman of
Putian Overseas Chinese Association. He was awarded “The
Outstanding Entrepreneur” in Fujian Xianyou County. He was
appointed as a director of the Company on 19th December,
2001. He is currently a part-time professor of the Faculty of
Light Sources and llluminating Engineering in Fudan University.
Since the establishment of Tungda Industrial Limited in 1984,
Mr. Chu has participated in manufacturing, trading and sales of
lighting sources products. Mr. Chu is the founder of Tungda
Industrial Limited in 1984.

Mr. CHU Chick Kei, aged 47, is the vice chairman and deputy
chief executive officer of the Company. He was appointed as a
director of the Company on 19th December, 2001. He joined
Tungda Industrial Limited in August 1986 and has been engaged
in manufacturing, trading, sales, management and administration.
He is the brother of Mr. Chu Chien Tung.

Mr. CHU Sen Hei, aged 25, is a director and the son of Mr.
Chu Chien Tung. He was appointed as a director of the Company
on 10th April, 2002. He joined Tungda Industrial Limited in
April 2000 and is responsible for technical development of
lighting sources, sales for overseas market and administration.

Non-Executive Director

Dr. FUNG Shiu Lun, Anthony, aged 44, is an non-executive
director of the Company. He was appointed as a director of the
Company on 1st June, 2004. Dr. Fung graduated from
Massachusetts Institute of Technology with dual Bachelor of
Science degrees in Chemical Engineering and Chemistry, and a
Master degree in Chemical Engineering Practice. He also holds
a Master degree in Business Administration from The Wharton
Business School of University of Pennsylvania and a Doctoral in
Philosophy degree in Chemical Engineering from the University
of Delaware of the United States (“US”).

Dr. Fung is currently the General Manager of a private investment
firm focusing on healthcare industry in the People’s Republic of
China. Previously, Dr. Fung has extensive management
consultancy experience in financial services, manufacturing, and
energy sectors in Asia and US. He is the holder of 15 US patents
on the development of new catalytic materials and their related
petrochemical and refining processes.

=

HITES

KREREE 5250 RAREERITHAE AEE
BiHE 8 BHEMEHE R ERELRS SR
REFEER R-_ZZT—F+_ATIhBEZE
RARBEF - RELBRBEBERBNRERAPT
BERBBR -BRAIE(REE) ARAFANR N
NOFERIZAR - REE—H2BENRERRE B
SZREETIE REER - N N\HIFRIMRATE
(&E) BRAF]-

KREREE 4750 AR P& EFERETTHREAE 1
R —F+ R T NBEREEEREARAESE K
R=ANRFENAMARKIE (KE) BRAF]
DHEE E5 HE ERNITHSBRER K
RRRREEZHSE-

KBBEE 25 EF AREREENRZF R
—EE _FNATHEZERARAIES -HFRZ
TETFMAMARKIE (£E) BRAR BE
HREMER T HBEERTRER.

FHITES

BRBEL 445 A QR ERTES R-_TZTWM
FRA—HEZEAARRES - HIETRERM
LETER ABRESELEIRNLE RS TESA
- ARMCBETIRETEM-HE BFEESEED
M A IR TE g 2 BT (Wharton Business School)EX 15
THEBBELSM TEEEENEMNRKERE
BTRETEAM

HELRBE—FILARERT ZBEIE ZRAK
NWREREARKNME 2 BERBITE -EMAZ
RAZH REDMEEEZ 28RS BIERER
XBRYECERERBERER - SIELHEISES
BT B LA R R ARRE OB E TR AR S R Z
REEMe-
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Profiles of Directors and Senior Management (Contd) EERSREEEEHR (R)

DIRECTORS (Continued)

Independent non-executive Directors

Mr. ZHU Lei Bo, aged 42, is an independent non-executive
director of the Company. He was appointed as a director of the
Company on 30th September, 2003. Mr. Zhu graduated from
Shanghai Institute of Building Materials, Renmin University of
China and Tongji University in the People’s Republic of China
(“PRC”). He is also a deputy director of Glass Sub-committee of
The Chinese Ceramic Society and fellow of Coating Sub-
committee of China Architectural and Industrial Glass Association.
Mr. Zhu is currently the General Manager of China Luoyang
Float Glass Group Company Limited, a company established in
the PRC and has extensive experience in production, coordination
and technology management.

Mr. HONG Yong Hwan, aged 47, is an independent non-
executive director of the Company. He was appointed as a
director of the Company on 18th September, 2003. Mr. Hong
graduated from National Taiwan Normal University and Korea
University. He was presently an executive director of a retailing
and trading firm in the People’s Republic of China.

SENIOR MANAGEMENT

Mr. WANG Zhimin, aged 41, is the senior engineer of the
Company. He graduated from Jiangxi University in 1989 with a
bachelor’s degree in applied electronics. Prior to joining the
Group in January 1999, he was a chief technical officer of
Shenzhen Guilin Industry Co., Ltd, a lighting manufacturer based
in Shenzhen, the PRC.

Mr. ZHU Qing Chun, aged 37, is the deputy general manager
of Light Power. He graduated from Xiamen University in 1990
with a bachelor’s degree in Economics. Prior to joining the Group
in June 2000, he was a deputy general manager of Shanghai
Chientung Industrial Limited, a trading company based in
Shanghai, the PRC.

QUALIFIED ACCOUNTANT AND COMPANY SECRETARY
Mr. WONG Yiu Hung, aged 49, is the Qualified Accountant
and Company Secretary of the Group. Mr. Wong joined the Group
in June 2004 and is responsible for accounting and company
secretarial functions of the Group. He has over 15 years of
experience in auditing, accounting and financial management.
He is a member of the Chartered Institute of Management
Accountants and the Hong Kong Institute of Certified Public
Accountants. Mr. Wong holds a Bachelor’s degree in Social
Science from the Chinese University of Hong Kong.

=)

BYFHITES

KREREE 250 AARBUIRTEE N _F
E=FNA=ZTHREZERERRAER - KRELESR
ERPEARKME ([HE]) LEEMER HE
ARKER LBRBERB - B RTEERESS
BBEXZEGAEERLPEEARIEETER
BHheRBREEXZREeTEZRE -HA/NPENX
YZHRBERGEERBEERBERECARALIE
REE SERBMEBRITAESEZLER

HEREE 475 AR BUIRTEE N _F
E=FNATN\BREZERERRER - HELESR
ERBEUAEMBEABERSEAS ARPEAR
ANBE-—RZEREZGRAALERTES

BREEE

TEREE 4R ARARRITZMM-FR—AN
NEREEXRNTIARE HFEARAETRELBM W
R—=NNNFE—AMAREE R & BRI A
ERARNRMEXBRARKRMAE-

KREBBRE 375 BAZ B BRE - BN — AN
TEEEMAABEX DSKESEL M RN =
EETFERNAMAREERR AHE BB S QA
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Report of the Directors =

SRS

The directors present their annual report and the audited accounts
of the Company and its subsidiaries (collectively referred to as
the “Group”) for the year ended 31st March, 2005.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The
principal activities of its subsidiaries are set out in note 11 to
the accounts.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2005
are set out in the consolidated profit and loss account on page
43 of the annual report.

The directors do not recommend the payment of any dividend in
respect of the year ended 31st March, 2005.

FINANCIAL SUMMARY

A summary of the results of the Group for each of the five years
ended 31st March, 2005 is set out on page 4 of the annual
report.

PROPERTY, PLANT AND EQUIPMENT
Details of movements during the year in the Group’s property,
plant and equipment are set out in note 10 to the accounts.

SHARE CAPITAL

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

There was no movement in the Company’s authorised or issued
share capital during the year. Further details in relation to the
authorised and issued share capital of the Company are set out
in note 17 to the accounts.

EFREADTRENBA D (ST ARE]) B
E-FTRF=A=+—BILFRZFRERERS
A -

TEEY
ARTBRARRAR HHBAA L EBLHH
RIRE T -

FERTE
AEEBE_TTERF A=+ -HLFEZESE
ENFEREBEZHERBRERA-

EXTREMAE_ZETAF =-_A=1THILFE
A A o] B B o

o2
AEBHE _ZTRF=A=+—BIEAAFES
FrEEMERRNFRF4H-

ME-BERRZE
AEEFRNZYE BERIEBEESHFBHNEE
MFsE10°

LAEN
FAARARSKHTAMNBARERE LEXR
BEM A AR L& e

FRARREEHEEITRAMETMES -FH
RABEETEERRNZE—HFHBHNIEKEB M
FE170
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Report of the Directors (Contd) EEGHRE (&)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
The directors of the Company during the year and up to the date
of this report were:

Executive Directors:

Mr. Chu Chien Tung
(Chairman)
Mr. Chu Chick Kei
Mr. Chu Sen Hei
Ms. Chow Sau Fong, Fiona  (resigned on 15th February, 2005)

Non-executive Directors:

Dr. Fung Shiu Lun, Anthony (appointed on Tst June, 2004)
Ms. Chang Wai Ling, Lily (resigned on Tst June, 2004)

Independent non-executive Directors:

Mr. Hong Yong Hwan

Mr. Zhu Lei Bo

Ms. Wu King Yin (appointed on Tst June, 2004 and
resigned on 23rd November,
2004)

(appointed on 9th December, 2004
and resigned on 24th March,

2005)

Mr. Wong Tik Tung

In accordance with the Articles 86 and 87 of the Company’s
Articles of Association, Mr. Chu Chick Kei, Mr. Chu Sen Hei and
Dr. Fung Shiu Lun, Anthony, shall retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-
election.

Each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu Sen
Hei has entered into a service contract with the Company.
Particulars of these contracts, except as indicated, are in all
material respects identical and are set out below:

1. each service contract of Messrs. Chu Chien Tung, Chu Chick
Kei and Chu Sen Hei is of two years duration commenced
on Tst August, 2004 until terminated by either party giving
to the other not less than three months’ prior written notice
or payment of salary in lieu thereof, such notice to expire
upon the initial term of two years;

2. each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu
Sen Hei is entitled to a monthly salary plus a double pay
equivalent to one month’s salary;

EEREEREEN
ARRFARBEAREBHZEEMT

HTES:

RERELE
()
AEREE
KRB EE
FHEF XL (RZZEERF_A+HBET)

FHITES:

BB L (RZBTWFRA-HEZE)
BEwX L (R—ZEZEWFRA—BEHME)

BYFHTES:

SRR 5 A
Bk
GRS EE:

AR KA (M—ZEZEWFE+-ANH
BEERBER _TETHF
ZA-tHARE)

REBARBZARMABERMDAIFE6R871K K&
REL - REBEERSKBELENERERRE
FREMESGR INAERMAREEEE T

AERRELE KRELRELERARBEEDSEBER
RAGIZRBEN KR BERAEIN ZRFANZF
BREEARTESMRER SHIWT:

1. KREREE RELEERKAREBEESBZ
RBEHON_ZZNFNA—BHK BHK
FHEEG-—FTEEFTELTIR=EAZ
EAEEBAININMERERL MZB
FITA ) 2 W HA 1R FE

2. RERELA REREERKREBELEREH
RERA#FH ZNMAERN—EAHS2EIE:
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
(Continued)

3.

each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu
Sen Hei is entitled to such management bonus by reference
to the consolidated net profits of the Group after taxation
and extraordinary items (“Net Profits”) as the board of
directors may approve provided that the aggregate amount
of management bonuses payable to all executive directors
in respect of any financial year of the Group shall not exceed
20% of the Net Profits for the relevant financial year; and

each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu
Sen Hei shall abstain from voting and not be counted in
the quorum in respect of any resolution of the board of
directors regarding the amount of annual salary and
management bonus payable to himself/herself.

Dr. Fung Shiu Lun, Anthony has entered into a service contract

with the Company. Particulars of the contracts are set out below:

the service contract of Dr. Fung Shiu Lun, Anthony is of
initial fixed term of one year commenced on Tst June, 2004
which appointment shall continue after the expiry of the
initial fixed term and either party may terminate the
appointment by giving the other party at least one month’s
notice in writing expiring not earlier than the initial fixed
term of one year; and

Dr. Fung Shiu Lun, Anthony is entitled to a monthly salary.

Save as disclosed above, none of the independent non-executive

directors and the non-executive director has entered into any

service contract with the Group.

Save as disclosed herein, none of the directors has entered into

any service agreements with the Company or any of its

subsidiaries which is not determinable by the Group within one

year without payment of compensation, other than statutory

compensation.

EEREBERBEHN @)

SEREE FELCEERFEBLEEYBE
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Report of the Directors (Contd) EEGHRE (&)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 31st March, 2005, the interests of the directors and the chief
executives of the Company and their associates in the shares
and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO) and
required to be entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were notified to
the Company and the Stock Exchange pursuant to Rule 5.46 of
the Rules Governing the Listing of Securities on Growth Enterprise
Market of the Stock Exchange (“GEM Listing Rules”) relating to
securities transactions by directors, were as follows:

Long positions
(a) Ordinary shares of HK$0.01 each of the Company and
underlying shares

Name of director Capacity

EsHR &2

Mr. Chu Chien Tung

REREE mREEERE (i)

Note:

These shares were held indirectly by Tungda Industrial Limited (“Tungda
Industrial”) through its beneficial interest in the entire issued share
capital of Standard Exceed Limited. Messrs. Chu Chien Tung, Chu Chick
Kei and Chu Siu Chun (father of Messrs. Chu Chien Tung and Chu
Chick Kei) jointly hold the entire issued share capital of Tungda
Industrial.

Held by controlled corporation (Note)

EERKRDREER G 2 S KK

R-BERAF=A=+—HB ARRAEZTRTHRE
HREEZBMEAL RARBHETAABEE
(EERBARBEGRN ([EXRBAERD) F
XVER) 2B R T BEREBEESF KPR
GOIEXVEIE7RSD BEMNEAR R RELKA
RXEMERAR ([BRA]) 2Es (BRERER
HZRBEHREBIGEEWEEREFRE 2
BEAR)  RARBERERABREEF R E K
PIFE352GFE ZERM 2 e AR X Pl
ERFEHF LRI (TAIZER ETWRA]) FE5.460%

BRESETESFRHZRECHEAR R RER
Pzt :
"R

(a) ALG]EKREE0.01E T ZBRRIEHKE

Percentage of
the issued
share capital

of the Company

Number of
issued ordinary
shares held

FBE®T EARATESRT
EBEREA BABES®
560,000,000 50.7%

et

ZERODBARAIE (KB AR2A ([RAIE (&
E) J) EiBE R Standard Exceed Limited® 20 & 217 i
ABEmEaRERE RERLE REREELERK
BELE (REREERKAERLEZRE) XRAFEHE
RAIE(EE) 2PEFTRA
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)
(b) Share options

Name of directors Capacity
EEHR )

Mr. Chu Chien Tung Beneficial owner
PNES it EmfB A

Mr. Chu Chick Kei Beneficial owner
RIER KL EmfB A
Mr. Chu Sen Hei Beneficial owner
REBLE EmfB A

Other than as disclosed above, none of the directors and chief
executives of the Company and their associates has any interest
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations at 31st
March, 2005.

SHARE OPTIONS

Pursuant to the Company’s share option scheme adopted on 12th
July, 2002, the board of directors may grant share options to any
directors, full time and part time employees of the Group and
the consultant or adviser of the Group. Details of the Company’s
share option scheme are set out in note 18 to the accounts.

No share option is granted or exercised during the year.

EERRORMERRG < ERERXRE (@)

(b) B

Number of

Number of underlying
options held shares
FEBRERE HEARDHE
1,054,944 1,054,944
1,054,944 1,054,944
10,549,440 10,549,440

BEXWEEN R_FEAF=_A=1T—H &2Q
AEERTHRAHEBEZBBEALTHERERF
S EAERABEER 2 ERBR D HERORESS
BETMEDIORE -

B
BRERARARANR-_ZFZT_FLAT-_ARNZBRE
B EREegrRASREENES 2B ERBES
AR AEBEFABERBERRLBERE-AQFE
PAER BIFHIS SN AR B M 3E18 o

FAIL B BREER BN ETRE-
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Report of the Directors (Cont'd)

EEERE (8

SHARE OPTIONS (Continued)

A summary of the movements in the Company’s share options

during the year is as follows:

BB E)
ARARBRERFAZESHAWT:

Number of share options

BEREHR
Closing Granted
Exercise price At or exercised Lapsed At
price  atthedate  31st March, during during  31st March,
Date of grant Exercisable period per share of grant 2004 the year the year 2005
SRR RELAH N-ZEOF ERRL R=2%0%
ReAE EHE il ZUmE =ZA=t-A A1 ER%y ZA=1-A
HK$ HKS$
AT AT
Directors
gz
Mr. Chu Chien Tung 21st November, 2003 29th November, 2003 - 0.452 0.440 1,054,944 - - 1,054,944
RERAE ZERZET-AIT-H 28th November, 2013
ZE2RCET-A-TNAE
“E-ZET-AZTNB
Mr. Chu Chick Kei 21st November, 2003 29th November, 2003 - 0.452 0.440 1,054,944 - - 1,054,944
RERRE ZEE-ET-RIT-H 26th November, 2013
Z3EZEt-A-TNAE
-5- :¢‘|' H-‘l’ \A
Mr. Chu Sen Hei 21st November, 2003 29th November, 2003 - 0.452 0.440 10,549,440 - - 10,549,440
AREAE ZERZET-RIT-H 28th November, 2013
ZE2RCET-A-TNAE
ZE-ZE+-AZT)\H
Ms. Chow Sau Fong, Fiona 21st November, 2003 29th November, 2003 - 0.452 0.440 3,000,000 - (3,000,000) -
5 L ZERZET-AIT-H 28th November, 2013
ZE2RCET-A-TNAE
“E-ZET-AZTNB
Sub-total /3t 15,659,328 - (3,000,000) 12,659,328
Employees
&g
3rd October, 2003 22nd October, 2003- 0.345 0.345 33,140,672 - - 33,140,672
“ET-F1ACH st October, 2013
Z%%= iJrﬂ TZHEZ
Z3-Z5+A=t-H
Total 3 48,800,000 - (3,000,000) 45,800,000
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SHARE OPTIONS (Continued)

The directors consider that it is not appropriate to value the
share options on the ground that certain crucial factors for such
valuation are variables which cannot be reasonably and
objectively determined. Any such valuation of the share options
based on speculative assumptions in respect of such variables
would not be meaningful and the results thereof may be
misleading to the shareholders of the Company.

The financial impact of share options granted is not recorded in
the balance sheet of the Company until such time as the options
are exercised, and no charge is recognised in the profit and loss
account in respect of the value of options granted, if any, in the
year. Upon the exercise of the share options, the resulting shares
issued are recorded by the Company as additional share capital
at the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded
by the Company in the share premium account. Options which
lapse or are cancelled are deleted from the register of outstanding
options.

Save as disclosed herein, none of the directors and chief
executives and their associates has any interests or short positions
in any shares, underlying shares and debentures of the Company
or any associated corporations (within the meaning of the SFO)
as recorded in the register to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 of the GEM Listing Rules.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the option holdings disclosed above, at no time during
the year was the Company, its holding companies, fellow
subsidiaries or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate. None of the directors of
the Company, or their spouses or children under 18 years of
age, had any rights to subscribe for the shares of the Company,
or had exercised any such right during the year.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE AND CONNECTED TRANSACTIONS
During the year, the Group paid rental amounting to HK$108,000
to Tungda Industrial. Details of such transactions are set out in
note 21 to the accounts.

Save as disclosed above, no contracts of significance to which
the Company, its holding companies, fellow subsidiaries or any
of its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at end of the year or at any time during the year.

B e
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EENERGNTZRBERBERS
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Report of the Directors (Contd) EEGHRE (&)

SUBSTANTIAL SHAREHOLDERS
At 31st March, 2005, the following substantial shareholder (other
than a director or chief executive of the Company) who have
interests or short positions in the shares and underlying shares
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

EERR

REARAEES RAEKEOIEI6EFENTR
e R-TTAF=A=+—B BAXAE
ERTHAEIN AT EBRERIBRN KBRS
AR IAR

Number of
issued ordinary
shares held Approximate
in the Company percentage
RAERAF
FriFE 1T B
Name of shareholders BRESE B8 ZEREE REFDL
Standard Exceed Limited (Note 1) Standard Exceed Limited (ffz#1) 560,000,000 50.7%
Tungda Industrial Limited (Note 1) RATE(EE) BRAR (K1) 560,000,000 50.7%
Mr. Chu Chien Tung (Note 2) KERSE (Mat2) 560,000,000 50.7%
Ms. Chan Pik Kam (Note 3) REZ L+ (fat3)
Notes: B &t

1. Standard Exceed Limited is wholly and beneficially-owned by Tungda
Industrial which in turn is beneficially-owned as to 33.33334% by Mr.
Chu Chien Tung, 33.33333% by Mr. Chu Chick Kei and 33.33333% by
Mr. Chu Siu Chun. Mr. Chu Siu Chun has no management role in the
Group.

2. Under Section 336 of the SFO, Mr. Chu Chien Tung is deemed to have
interests in all the shares of the Company which Tungda Industrial has
interests as he is entitled to exercise more than one-third of the voting
power at general meeting of Tungda Industrial. The other two
shareholders of Tungda Industrial, namely Messrs. Chu Chick Kei and
Chu Siu Chun, are not so deemed as they are not entitled to exercise
more than one-third of the voting power at general meetings of Tungda
Industrial.

3. Ms. Chan Pik Kam is the wife of Mr. Chu Chien Tung. Under Section
336 of the SFO, she is deemed to have interest in all the shares in
which Mr. Chu Chien Tung is interested.

Save as disclosed above, no other person (other than a director
or chief executive of the Company) has an interest or a short
position in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group, in
aggregate, accounted for approximately 71.67% of the Group's
total turnover and the largest customer accounted for
approximately 20.67% of the total turnover. The five largest
suppliers of the Group in aggregate accounted for approximately
91.03% of its total purchases for the year. Purchases from the
largest supplier accounted for approximately 72.94% of its total
purchases.

None of the directors, their respective associates, or any
shareholders (which to the knowledge of the directors owns more
than 5% of the Company’s share capital) has any interest in any
of the five largest customers and the five largest suppliers of the
Group for the year ended 31st March, 2005.

All transactions between the Group and its customers were
carried out on normal commercial terms.

COMPETING INTERESTS

During the year, the board of directors is not aware of any
business or interest of each director, management shareholder
and their respective associates that compete or may compete
with the business of the Group and any other conflicts of interest
which any such person has or may have with the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares
on pro-rata basis to the existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.
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Report of the Directors (Contd) EEGHRE (&)

AUDIT COMMITTEE

The audit committee’s principal duties are the review and
supervision of the Company’s financial reporting process and
internal control systems. The existing audit committee comprises
two independent non-executive directors, Mr. Hong Yong Hwan
and Mr. Zhu Lei Bo.

During the year, the then audit committee held ten meetings
and performed the following duties:

1. reviewed the audited accounts of the Company and its
subsidiaries for the year ended 31st March, 2004.

2. reviewed the unaudited accounts of the Company and its
subsidiaries for the three months ended 30th June, 2004,
for the three and six months ended 30th September, 2004
and for the three and nine months ended 31st December,
2004.

3. reviewed the financial reporting process, internal controls
of the Company and its subsidiaries for the year ended 31st
March, 2004, for the three months ended 30th June, 2004,
for the six months ended 30th September, 2004 and for the
nine months ended 31st December, 2004.

4. met with the statutory auditors and external auditors and
participated in the re-appointment and assessment of the
performance of the external auditors.

CORPORATE GOVERNANCE

The Company has complied with the Rules 5.28 to 5.39 of the
GEM Listing Rules during the year ended 31st March, 2005,
except that the non-executive directors and independent non-
executive directors of the Company are not appointed for specific
terms and are subject to re-election at the annual general meeting
of the Company in accordance with the provisions of the
Company’s Articles of Association and that only two independent
non-executive directors are appointed during certain period of
the year to the date of this report.
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SPONSOR'’S INTERESTS

Pursuant to the agreement dated 10th October, 2003 entered
into between the Company and the sponsor of the Company,
China Everbright Capital Limited (the “Sponsor”), the Sponsor
will receive the sponsorship fees for acting as the Company’s
sponsor for the period from 10th October, 2003 to 31st March,
2005 or until the sponsor agreement is terminated upon the
terms and conditions set out therein. The Sponsor notified the
Company to terminate its appointment with effect from 30th
November, 2004 and the agreement terminated accordingly.

AUDITORS

The accounts for the year ended 31st March, 2005 were audited
by Messrs. TING HO KWAN & CHAN, CERTIFIED PUBLIC
ACCOUNTANTS, who retire and being eligible offer themselves
for re-appointment. The accounts for the year ended 31st March,
2004 and 2003 were audited by Messrs. Deloitte Touche
Tohmatsu.

On behalf of the Board

CHU CHIEN TUNG

CHAIRMAN

Hong Kong, 12th December, 2005
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IS

Report of the Auditors

To the Shareholders of
Tungda Innovative Lighting Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the accounts on pages 43 to 78 which have
been prepared in accordance with accounting principles generally
accepted in Hong Kong.

Respective responsibilities of directors and auditors
The Directors are responsible for the preparation of accounts
which give a true and fair view. In preparing accounts which
give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based
on our audit, on those accounts and to report our opinion solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Institute of Certified
Public Accountants except that the scope of our work was limited
as explained below.

An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the accounts. It also
includes an assessment of the significant estimates and
judgements made by the Directors in the preparation of the
accounts, and of whether the accounting policies are appropriate
to the circumstances of the Company and the Group, consistently
applied and adequately disclosed.

We planned our audit so as to obtain all the information and
explanations which we considered necessary in order to provide
us with sufficient evidence to give reasonable assurance as to
whether the accounts are free from material misstatement.
However, the evidence available to us was limited as explained
below:

Scope limitation — Opening balances

We were appointed on 31st March, 2005 and did not report on
the accounts for the year ended 31st March, 2004. The auditors
appointed for the year ended 31st March, 2004 reported that
they were unable to form an opinion as to whether the accounts
gave a true and fair view of the state of affairs of the Company
and of the Group as at 31st March, 2004 and of the profit and
cash flows of the Group for the year then ended because of the
possible effect of the limitations in evidence available to them.
We have not been appointed to carry out auditing procedures to
obtain adequate assurance regarding the opening balances.
Accordingly, we are unable to express an opinion on the figures
of brought forward as at 1st April, 2004 and the comparative
figures included in these accounts.
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Scope limitation — Turnover of recorded sales approximately
HK$19,833,000

During the year ended 31st March, 2005, the Group recorded
sales of HK$19,833,000 of which the corresponding purchases
amounted to HK$11,596,000. The aforesaid sales and purchases
and the gross profit of approximately HK$8,237,000 arising
thereon have been included in the Group’s turnover, cost of
sales and gross profit and consequently, have been included in
determining the Group's net profit for the year ended 31st March,
2005. As explained by the Directors in note 2 to the accounts,
certain relevant supporting documentation in respect of the
aforesaid sales and purchases cannot be located and made
available to us for examination. Consequently, we have not been
able to satisfy ourselves as to the validity, accuracy and
disclosures of such amounts of sales and purchases in
consolidated profit and loss account for the year ended 31st
March, 2005 and note 4 to the accounts. Any adjustments that
might have found to be necessary in respect of the matters set
out above would have a consequential impact on the Group’s
net profit and cash flows for the year ended 31st March, 2005,
and their related disclosures in the accounts.

In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the accounts. We believe
that our audit provides a reasonable basis for our opinion.

Qualified opinion arising from limitation of audit scope

Except for the limitation in evidence available to us in respect of
the matters as mentioned in the section headed “BASIS OF
OPINION”, in our opinion, the accounts give a true and fair
view of the state of affair of the Company and the Group as at
31st March, 2005 and of the profit and cash flows for the year
then ended and have been properly prepared in accordance
with the disclosures requirements of the Hong Kong Companies
Ordinance.

In respect alone of the limitation on our work as set in the
section headed “BASIS OF OPINION” of this report:

(1) we have not obtained all the information and explanations
that we considered necessary for the purpose of our audit;
and

(2) we were unable to determine whether proper books of
account have been kept.

TING HO KWAN & CHAN
Certified Public Accountants (practising)
Hong Kong

12th December, 2005
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Consolidated Profit and Loss Account

IRe Bk

For the Year Ended 31st March, 2005 BHZE=—FTEAF=A=1—HILFZ

2005 2004
—EERF —EENEF
Notes HK$’000 HK$000
Kt &t FET FAETT
TURNOVER =E (4) 274,662 299,896
COST OF SALES & R A (165,923) (184,350)
GROSS PROFIT E 108,739 115,546
OTHER OPERATING INCOME Hh 48 & Il A 1,185 730
SELLING EXPENSES HEMX (4,064) (8,189)
ADMINISTRATIVE EXPENSES THEX (29,243) (23,300)
RESEARCH AND DEVELOPMENT X
EXPENSES (558) (6,002)
PROFIT FROM OPERATIONS mEEF (5) 76,059 78,785
FINANCE COSTS il & R A (6) (42) (5)
PROFIT BEFORE TAXATION BR i Al % Al 76,017 78,780
TAXATION B (7) (3,587) (4,024)
PROFIT FOR THE YEAR FRER 72,430 74,756
DIVIDENDS i@ (8) - 5,890
EARNINGS PER SHARE BREF
— Basic — &K (9) 6.55 centsll 7.57 centsfll
— Diluted — g (9) 6.55 centsAl 7.47 centsfl
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Consolidated Balance Sheet

madEBER

At 31st March, 2005 R=-ZFFAF=F=+—H

2005 2004
—ZEEEF —ELTMF
Notes HK$7000 HK$000
Kt &t FET FAETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BB MR (10) 63,916 44,978
Deposits paid for acquisition of WHEY % BB &
property, plant and equipment BacPAEANEN (12) 56,710 67,105
120,626 112,083
CURRENT ASSETS RBEE
Inventories e (13) 9,827 9,043
Debtors, deposits and prepayments YRR RE Rk (14)
TEF R IE 13,156 14,223
Tax refundable Al 3R B F 18 275 =
Pledged bank deposits B R RITE - 305
Bank balances and cash RITEFELRRE 214,787 139,492
238,045 163,063
CURRENT LIABILITIES REBEE
Creditors and accrued charges ENBERRESER (15) 23,219 11,819
Obligation under a finance lease Bh & 4 R (16) 126 =
Tax payable i XREiZRE 3,586 569
26,931 12,388
NET CURRENT ASSETS RBEERE 211,114 150,675
331,740 262,758
CAPITAL AND RESERVES EXR#E
Share capital A& A (17) 11,056 11,056
Reserves & 320,365 251,702
SHAREHOLDERS FUNDS BEES 331,421 262,758
NON-CURRENT LIABILITY FRBEE
Obligation under a finance lease A& MK R (16) 319 =
331,740 262,758
The accounts on pages 43 to 78 were approved and authorised FA3R78EZREERN —_EZERF+_A+=

for issue by the Board of Directors on 12th December, 2005 and PESESe ENBETR IE TIESAER

are signed on its behalf by: %
Chu Chien Tung Chu Chick Kei
KRR KER
DIRECTOR DIRECTOR
EF EF
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Balance Sheet

BEAER

At 31st March, 2005 R=-ZFFAF=F=+—H

2005 2004
—ETRF —ETF
Notes HK$’000 HK$000
Kt aF FET FAETT

NON-CURRENT ASSETS kRBEE
Investments in subsidiaries NGRS §) (11) 3,128 3,128

CURRENT ASSETS REBEE
Debtors and prepayments JE 45 BR R I FA A FRIE 195 196
Amounts due from subsidiaries NG 106,823 97,946
Pledged bank deposits B IRITER - 305
Bank balances and cash RITEFELER S 258 15,995
107,276 114,442
CURRENT LIABILITIES REBEE

Accrued charges st &R 1,934 547
NET CURRENT ASSETS REBEEFRE 105,342 113,895
NET ASSETS EEFE 108,470 117,023

CAPITAL AND RESERVES EXRREE
Share capital A& A (17) 11,056 11,056
Reserves & (19) 97,414 105,967
108,470 117,023

Chu Chien Tung Chu Chick Kei
RER KER
DIRECTOR DIRECTOR
- -
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For the Year Ended 3 1st March, 2005 #HZ=%

TRE=[=1+—HILFE

Share Share Special ~ Translation General ~ Proposed  Retained
capital  premium reserve reserve reserve dividend profits Total
Rx  ROEE HARE ERRE  -REE  BERE  REEA &if
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$/000
TET TET TET TET TET TET TET TER
At Tst April, 2003 RZZT=%
mA—-A 8,880 39,399 (2,128) 9 3,524 - 76,003 125,687
Issue of shares upon private placing ~ RZZZ=ENA
on 18th September, 2003 TNBELA
E%é‘f TR 1,776 57,542 - - - - = 59,318
Issue expenses in connection with AR EMETRX
private placing = (9,801) = = = = = (9,801)
Issue of shares upon exercise of RiTEERERTRG
share options 400 14,529 - - - - - 14,929
Interim dividend paid BT Hk 2 - - - - - - (2,131) 2,131)
Profit for the year ERET - - - = = = 74,756 74,756
Transfer to general reserve HERE—REE - - = = 4,648 = (4,648) =
Proposed final dividend FORA R 8 - - - = = 3,759 (3,759) —
At 35t March, 2004 RZFERF
=R=+-"H 11,056 101,669 (2,128) 9 8,172 3,759 140,221 262,758
Realised during the year ERER - - - (8) - = @)
Proposed final dividend paid EREEAARS - - - - - (3,759) - (3,759)
Net profit for the year ERAT - - - - - - 72,430 72,430
Transfer to general reserve ERE-REE - - = = 8,520 = (8,520) -
At 31st March, 2005 R-B25E
=B=1-H 11,056 101,669 (2,128) 1 16,692 - 204,131 331,421
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Consolidated Cash Flow Statement

=TI

For the Year Ended 31st March, 2005 BHZE=—FTEAF=A=1—HILFZ

2005 2004
—E2RF —ZETNE
HK$7000 HK$000
FET FHET
CASH FLOWS FROM OPERATING ACTIVITIES REXBALTRE
Profit before taxation B 350 Al Vg A 76,017 78,780
Adjustments for: PR
Interest income A ISNN (1,100) (700)
Finance costs A& B A 42 5
Depreciation e 4,994 3,070
Operating cash flows before EEZESEFAZ
movements in working capital REFSHE 79,953 81,155
Increase in inventories FEEN (784) (2,273)
Decrease/(Increase) in debtors, deposits EUWER R & N TE R IB
and prepayments wA (3B n) 1,067 (7,535)
Increase in creditors and accrued charges FE& A5 AR SR B FE 51 & R S AN 11,202 4,852
Cash generated from operations REXBHBRS 91,438 76,199
TAXATION HiE
Hong Kong Profits Tax paid ENEERER (844) (2,645)
PRC Enterprise Income tax paid ERFREREMER (1 (1,375)
Net cash generated from REXBMBRAEFEH
operating activities 90,593 72,179
INVESTING ACTIVITIES BREZD
Purchase of property, plant BEME BERZE
and equipment (5,382) (15,524)
Deposits paid for acquisition of WIEM % BB R & E
property, plant and equipment PALI AN (7,965) (67,105)
Decrease in pledged bank deposits 2R 1T 17 BOR 305 2,014
Interest received 2 W F 82 1,100 700
Net cash used in investing activities RETHFFABESZE (11,942) (79,915)
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2005 2004
—E2RF —ZETNE
HK$7000 HK$000
FET FHET
FINANCING ACTIVITIES MEED
Proceeds from issue of shares for LA B E AT RS
private placing PR 1§ 5RIR - 59,318
Proceeds from issue of shares upon exercise B 17 i B A 2 1T Ak 1
of share options PR 1§ 5RIA - 14,929
Issues expenses in connection with TWARE Z#ETHX
private placing - (9,801)
Advances from ultimate holding company S S UNGIE- - 501
Repayments to ultimate holding company BT HEERRA A - (976)
Dividend paid B RE (3,759) (2,131)
Interest and finance charges paid EfFESEEE R (42) 5)
Inception of a finance lease AMEBEOFA 535 =
Repayment of capital element of a finance lease MEBEHOE R HERK (90) =
Net cash (used in)/generated from METES (A
financing activities FIERESBE (3,356) 61,835
NET INCREASE IN CASH AND CASH RERBEEEEE
EQUIVALENTS B hnFE 75,295 54,099
CASH AND CASH EQUIVALENTS AT FAzEeRESEE
BEGINNING OF THE YEAR HE 139,492 85,393
CASH AND CASH EQUIVALENTS AT END OF FRZBEERELEE
THE YEAR = 214,787 139,492
ANALYSIS OF THE BALANCE OF CASH AND RERBEETEEEA
CASH EQUIVALENTS R W
Bank balances and cash RITEFERES 214,787 139,492
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Notes to the Accounts BE B WE

GROUP REORGANIZATION AND BASIS OF
PREPARATION OF ACCOUNTS

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability under the
Company Law (2001 Second Revision) of the Cayman
Islands. The shares of the Company are listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 26th July, 2002.

The Company’s ultimate holding company is Tungda
Industrial Limited (“Tungda Industrial”), a company
incorporated in Hong Kong.

The Company is an investment holding company and the
principal activities of the Group are trading and
manufacturing of light source products.

At the request of the Company, the Company’s shares have
been suspended from trading on the Stock Exchange since
29th July, 2004.

BASIS OF PRESENTATION

With reference to the Company’s announcement on 16th
March, 2005, officers of the Commercial Crime Bureau of
the Hong Kong Police Force (“CCB”) have executed a
warrant for search and seizure against the premises of the
Group on 9th March, 2005 in relation to an investigation
of a suspected offence. Certain executive directors of the
Company are also involved as part of the investigation.

During the search carried out by the CCB, among other
documents and records, most accounting documents and
accounting records of the Company and certain subsidiaries
were seized by CCB. The Group can have access to and
retrieve documents and information withheld by the CCB
under appointment and arrangement in advance with the
CCB at each time. Despite the Group has visited the office
of CCB many times attempting to locate and retrieve certain
documents and information in relation to sales amounting
to HK$19,833,000 and its corresponding purchases
amounting to HK$11,596,000, the Group is unable to
identify, trace and retrieve these documents which are
required by the Auditors for their examination. However,
the Directors have made representation that the above sales
and purchases are properly supported and recorded and all
transactions entered into in the name of the Company and
its subsidiaries during the year under review have been
included in the preparation of the accounts.
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3A.

3B.

BASIS OF PRESENTATION (Continued)

The Directors of the Company have consulted with the legal
advisers and confirmed that it is too early for them to make
an assessment of any legal implication on the investigation
undertaken by the CCB and its allegation will have for the
Group as a whole. The Directors also confirmed that they
are not aware of any circumstances that will lead the Group
to have significant financial effects on the accounts as at
31st March, 2005.

IMPACT OF RECENTLY ISSUED ACCOUNTING
STANDARDS

The Hong Kong Institute of Certified Public Accountants
has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting
Standards (“new HKFRSs”) which are effective for accounting
periods beginning on or after 1st January, 2005. The Group
has not early adopted these new HKFRSs in the accounts
for the year ended 31st March, 2005. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a significant impact on its results
of operations and financial position.

SIGNIFICANT ACCOUNTING POLICIES

The accounts have been prepared under the historical cost
convention as modified for the revaluation of certain
properties.

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as below:

Basis of consolidation

The consolidated accounts incorporate the accounts of the
Company and its subsidiaries made up to 31st March each
year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the
effective date of disposal respectively, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.
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3B.
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Notes to the Accounts (Cont'd) BRE FizF (&)

3B. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsidiaries

Subsidiaries are those entities in which the Group directly
or indirectly, controls more than half of the voting power,
has the power to govern the financial and operating policies;
to appoint or remove the majority of the members of the
board of directors, or to cast majority of votes at the
meetings of the board of directors.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment losses.
The results of subsidiary are accounted for by the company
on the basis of dividend received and receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and any accumulated impairment
losses.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the profit and loss account.

Depreciation is provided to write off the cost of property,
plant and equipment less any accumulated impairment
losses over their estimated useful lives, using the straight
line method, at the following rates per annum:

Land use right Over the unexpired term

of leases
Buildings 20 years or the unexpired
term of lease, whichever
is shorter
Furniture, fixtures and 20%
equipment
Leasehold improvements 50%
Plant and machinery 10%
Motor vehicles 20%
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3B.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Research and development expenditure

Expenditure on research activities is recognised as an
expense in the year in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a clearly-
defined project will be recovered through future commercial
activity. The resultant asset is amortised over the life of the
project from the date of commencement of commercial
operation subject to a maximum period of five years.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be confirmed
by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of
Group. It can also be a present obligation arising from past
events that are not recognised because it is not probable
that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the probability
of an outflow occurs so that outflow is probable, it will
then be recognised as a provision.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. Impairment
loss is recognised as expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.
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Notes to the Accounts (Cont'd) BRE FizF (&)

3B. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that
have been incurred in bringing the inventories to their
present location and condition. Cost is calculated using the
first-in, first-out method. Net realisable value represents the
estimated selling price less all estimated costs to completion
and cost to be incurred in marketing, selling and
distribution.

Provision

Provisions are recognised when the Group has a present
legal or constructive obligations as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be
reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain.

Revenue recognition
Sales of goods are recognised when goods are delivered
and title has passed.

Interest income is accrued on a time basis by reference to
the principal amount outstanding and the interest rates
applicable.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred taxation.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income
and expense that are taxable or deductible in other years,
and it further excludes profit and loss account items that
are never taxable and deductible.
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3B.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred taxation is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the accounts and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred taxation liabilities are generally recognised
for all taxable temporary differences, and deferred tax assets
are recognised to the extent that it is probable that taxable
profit will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
tax profit nor the accounting profit.

Deferred taxation liabilities are recognised for taxable
temporary differences arising on investments in subsidiaries,
except where the Group is able to control the reversal of
the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred taxation asset is reviewed
at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred taxation is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised. Deferred taxation is charged or
credited to the profit and loss account, except when it relates
to items charged or credited directly to equity, in which
case the deferred taxation is also dealt with in equity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents for the purpose of the cash flow statement.
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Notes to the Accounts (Cont'd) BRE FizF (&)

3B. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decision. Parties are also considered
to be related if they are subject to common control or
common significant influence.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at the rates of exchange prevailing on the
dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars
are re-translated at the rates prevailing on the balance sheet
date. Gains and losses arising on exchange are dealt with
in the profit and loss account.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
year. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s translation reserve.
Such translation differences are recognised as income or as
expenses in the period in which the operation is disposed
of.

Operating leases

Rentals payment under operating leases are charged to the
profit and loss account on a straight line basis over the
period of the relevant lease terms.

Retirement benefits

Payments to the state-managed retirement benefit schemes
for staff in the People’s Republic of China (the “PRC”) and
the mandatory provident fund scheme for staff in Hong
Kong are charged as expense as they fall due.

Finance leases

Leases that substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
finance leases. Finance leases are capitalised at the inception
of the leases at the lower of the fair value of the leased
assets or the present value of the minimum lease payments.
Each lease payment is allocated between the capital and
finance lease charges so as to achieve a constant rate on
the capital balances outstanding. The corresponding rental
obligations, net of finance lease charges, are included in
long term liabilities. The finance lease charges are charged
to the profit and loss account over the lease period.
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TURNOVER AND OTHER REVENUE AND SEGMENT 4. EEERHMWBER > BER
INFORMATION

2005 2004
ZEEAHF —ETMEF
HK$7000 HK$000
FET FET
TURNOVER EXE
Sales of lighting source product H & IR E m 274,662 299,896
OTHER REVENUE H b W 55
Bank interest income SR1T7 A B U A 1,100 700
Other income H fth e A 85 30
1,185 730
TOTAL REVENUE W 26 48 58 275,847 300,626
Business segments EHBRE DN
The Group is organised into 2 operating divisions — REBEREBEEGAEKRMAELT K& M
manufacture and trading of house brand light source FIRE m B BE ) B 5 57 DA R AR an i e
products and the distribution of agency brand light source REMBDHFER A ERIBAXEBRA I AE
products. These two operating divisions are the basis on Bt EF 2o BEERREMEIBHELE-

which the Group reports its primary segment information.

Segment information about these business is presented as BEHZSEBHNIEEHESNWT:
below:
House brand Agency brand
light source light source
products products
X5 mme R R Consolidated
XREm KR E M o)
HK$'000 HK$’000 HK$’000
TET TFET FET
Profit and loss account BE®
For the year ended BE_ZETLHF
31st March, 2005 ZA=ft-HULFE
Turnover BER 135,904 138,758 274,662
Result £
Segment result ZECE S 97,886 10,853 108,739
Unallocated corporate expenses AABARIRAX (33,780)
Interest income, net of finance costs A B A - 05k b B AR 1,058
Profit before taxation B& %54 Bl A 76,017
Taxation 18 (3,587)
Net profit for the year FREA 72,430
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Notes to the Accounts (Cont'd) BRE FizF (&)

4. TURNOVER AND OTHER REVENUE AND SEGMENT

INFORMATION (Continued)

Business segments (Continued)

4.

EXERAEMBBERDEER (@)

RERBON (B

House brand

Agency brand

light source light source
products products
g @8 RE R Consolidated
HRE R HRE M e
HK$’000 HK$’000 HK$000
Fi& FET FEIT
BALANCE SHEET BEEAER
At 31st March, 2005 RZZEZFnF
=A=+—H
Assets BE
Segment assets DBREE 133,522 4,996 138,518
Unallocated corporate assets RAAORRAREE 220,153
Consolidated total assets RAEERE 358,671
Liabilities aff
Segment liabilities DEAE 19,151 4,229 23,380
Unallocated corporate liabilities Nl W/NEIR=E 3,870
Consolidated total liabilities mAEAERE

27,250
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4.

TURNOVER AND OTHER REVENUE AND SEGMENT 4.
INFORMATION (Continued)

EXERAEMBBERDEER (@)

Business segments (Continued) EXBRE DN (E)
House brand Agency brand
light source light source
products products
g mE KERE Unallocated Consolidated
XREM XRER ROE o)
HK$’000 HK$°000 HK$'000 HK$’000
TET THET TET TET
OTHER INFORMATION Hitn & #
For the year ended HE—ZZTR#F
31st March, 2005 ZAZ+-HUER
Additions of property, plant and  AEME KE k& H
equipment 22,892 - 1,040 23,932
Deposits paid for acquisition of WY % B E k& fE
property, plant and equipment A ANES 7,965 - - 7,965
Depreciation of property, plant ~ #% BFE KB E
and equipment 4,249 - 745 4,994

House brand Agency brand

light source light source
products products
5 mE RERE Consolidated
KFER HRE @ RE
HK$’000 HK$’000 HK$000
TFHET FEIT FEIT
Profit and loss account Bak
For the year ended HE_ZTWEF
31st March, 2004 ZA=+—HIFE
Turnover BERE 145,329 154,567 299,896
Result B4
Segment result DEEE 102,856 11,604 114,460
Unallocated corporate expenses AABARIRAX (36,375)
Interest income, net of finance costs FEBUW A (FBRELE K A) 695
Profit before taxation B& %54 BT i A 78,780
Taxation 18 (4,024)
Net profit for the year FREH 74,756
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Notes to the Accounts (Cont’d)

RR B B ()

4. TURNOVER AND OTHER REVENUE AND SEGMENT

INFORMATION (Continued)

4.

EXERAEMBBERDEER (@)

Business segments (Continued) EXBRE DN (E)
House brand Agency brand
light source light source
products products
X5 me R Consolidated
RBEER KEEm o)
HK$000 HK$000 HK$000
FE T TET TET
BALANCE SHEET BEAEE
At 31st March, 2004 RZFFME
=ZA=+—H
Assets BE
Segment assets DBEE 120,902 6,445 127,347
Unallocated corporate assets RAAORRAREE 147,799
Consolidated total assets RAEERE 275,146
Liabilities R
Segment liabilities DEAE 8,036 2,028 10,064
Unallocated corporate liabilities Nl W/NEIR=E 2,324
Consolidated total liabilities REBELR 12,388
House brand Agency brand
light source light source
products products
e mhe KERE Unallocated Consolidated
XRE M R E m ROE o)
HK$’000 HK$°000 HK$'000 HK$’000
FET FET FET FET
OTHER INFORMATION Hitn & #
For the year ended HE-ZZTMF
31st March, 2004 ZAZ+-HUER
Additions of property, plant and  AEME  KE k& H
equipment 15,509 - 15 15,524
Deposits paid for acquisition of WY % B E k& fE
property, plant and equipment A ANES 67,105 - - 67,105
Depreciation of property, plant ~ #% BFE KB E
and equipment 2,369 - 701 3,070
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4. TURNOVER AND OTHER REVENUE AND SEGMENT 4.

INFORMATION (Continued)

Geographical segments

The Group’s operations are located in the PRC and Hong
Kong. The following table provides an analysis of the Group'’s
turnover by geographical market, irrespective of the origin
of the goods:

EXERAEMBBERDEER (@)

& 2 4

AEERBEKE S E ¥R TR
AEBZWEMSE S (TwERREM) B
BEREDN:

2005 2004
—EEREF —TETNF

HK$’000 HK$000

FET FA&T

The PRC, excluding Hong Kong HETRESE 124,794 144,465
Hong Kong =B 14,157 10,582
Europe = 68,504 96,985
North America 16 =N 43,727 32,869
Others A b [2 23,480 14,995
274,662 299,896

The following is an analysis of the carrying amount of
segment assets and additions to property, plant and
equipment analysed by the geographical areas in which the
assets are located:

AT REREEMELRAONMN DO REERT
BRAEME BERKEBED:

Additions to and
deposits paid for
acquisition of
plant, property

Carrying amount

and equipment

of consolidated REBEUNE-RE
segment assets RRERKEBIE
meEaE B ER&E
EERMTE ZE & 4™
2005 2004 2005 2004
—EZTRF —ETME —EERE —EETNEF
HK$7000 HK$7000 HK$7000 HK$7000
FERT FAET FET FA&T
Hong Kong B 71,321 112,133 1,041 15
The PRC, excluding R e
Hong Kong BB 287,350 163,013 30,857 82,614
358,671 275,146 31,898 82,629
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Notes to the Accounts (Cont’d)

RR B B ()

5. PROFIT FROM OPERATIONS 5. &R
2005 2004
—EEEF —ELTME
HK$’000 HK$000
FET FAETT
Profit from operations has been arrived 2 A T A FI B
at after charging:
Directors’ remuneration e
— Fees -8 - =
— Other emoluments —Hib B 5,625 3,348
— Retirement benefits contributions — R IKAE 3R 60 49
5,685 3,397
Other staff costs Hfth § TR A 5,532 4,797
Retirement benefits contributions for Hith 8§ TR
other staff 18 F) it 5K 254 272
Total staff costs 8 TR A 11,471 8,466
Auditors’ remuneration = AN BN & 600 700
Cost of inventories recognised as an expense 17 & B N HERER X 165,923 184,350
Depreciation &
— owned assets —-BHEBEEE 4,905 3,070
— leased asset —-HEEE 89 =
Operating lease rentals in respect of land T REFHEE
and buildings HERS 1,406 1,485
and after crediting: WEFEA
Interest income from bank balances and RITHET BT H
deposits B A 1,100 700
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PROFIT FROM OPERATIONS (Continued) 5.

Note:

Emoluments of directors and highest paid employees
(i)  Details of emoluments paid by the Group to the directors of
the Company are as follows:

REmA (@)
i

EZRBEFEEMNE

(i)

AEBXNARRAESZHMEFHOT

2005 2004
—EEREF —ERNF
HK$’000 HK$000
FET FET
Other emoluments to executive directors: BITESHMM G :

Salaries and other benefits Fre kHEMmEF 5,315 3,237
Retirement benefits contributions B K18 F 3K 47 43
5,362 3,280

Other emoluments to non-executive directors: JFEHITE FEMENE ¢
Salaries and other benefits o REAMEF 310 111
Retirement benefits contributions B K18 F) 4 3K 13 6
323 117
5,685 3,397

The executive directors received total emoluments of
HK$2,325,000, HK$1,652,000, HK$723,000 and HK$662,000
respectively for the year ended 31st March, 2005 and received
total emoluments of HK$1,312,000, HK$1,052,000,
HK$662,000 and HK$254,000 respectively for the year ended
31st March, 2004.

The non-executive directors received total emoluments of
HK$101,000, HK$84,000, HK$48,000, HK$48,000,
HK$32,000 and HK$10,000 respectively for the year ended
31st March, 2005. Two of the non-executive directors received
total emoluments of HK$63,000 and HK$54,000 respectively
for the year ended 31st March, 2004. The other non-executive
directors did not receive any emoluments for the year ended
31st March, 2004.

BHE_ZTRE-A=1+—RHLEE HTE
ER I £ 4 %8 5 5 £2,325,0005% 7T
1,652,0007% 7T * 723,000/ 7T % 662,000/ 7T *
MBE—STMFE=A=+—H It FERIE
B4 4258 819 Bl A1,312,0007 7T * 1,052,000
78 7T~ 662,0007%5 7T & 254,000/ JT ©

BHE-_ZZRE=A=1+—RILFE FHTT
EFFTWEE £ 8% 5 A &101,000% 7T
84,000/ JT ~ 48,0008 JT ~ 48,000/
JT* 32,0007 7T & 10,0005 7T - 1 H A @ & I
WITEEHE-_STNF=A=1+—HILFE
Fr BB & 48 %8 B 5 B & 63,0007 T &
54,0008 L BHE_TTENF=A=1+—H1t
FE -EMIPTESUERNERMBME -
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Notes to the Accounts (Cont'd) BRE FizF (&)

5. PROFIT FROM OPERATIONS (Continued) 5. R&ni (@
Note: (Continued) Hiat: (&)
Emoluments of directors and highest paid employees (Continued) ESKBEEHEEMS (F)
(i)  Emoluments of the directors of the Company were within the (i) AAREFENMMESINFUTEHE:
following bands:
2005 2004
—EERRF —EEMEF
Number Number
AH A#
Nil — HK$1,000,000 £ — 1,000,000/ 7T 8 7
HK$1,000,001 — HK$1,500,000 1,000,001 7 — 1,500,000 7T -
HK$1,500,001 — HK$2,000,000 1,500,001/ 7t — 2,000,000 7T 1 -
HK$2,000,001 — HK$2,500,000 2,000,0013% 7& — 2,500,0003% 7T 1 -
10 9
(iii) Of the five individuals with the highest emoluments in the (i) "EEREERHFATERENSE (ZEZEHX
Group, four (2004: four) are directors of the Company whose F:MNE)RNARES HMeFBEHN XXM
emoluments are included in the disclosures in Note (i) and HORMAKEEH -Hp—R (ZTTWE:
(ii) above. The emoluments of the remaining one (2004: one) —B)ATHHMEWT:
individuals are as follows:
2005 2004
—EERRF —ETMEF
HK$’000 HK$°000
FHET FET
Salaries and other benefits #e Rk HAhEF 480 520
Retirement benefits contributions IR IR A8 A 4 5K 12 12
492 532
(iv) During the year, no emolument has been paid by the Group (ivy, FR AEETEREEESHFALT (BEE
to the five highest paid individuals (including directors and ERES) XNERBME ERRSIMAKR
employees) as an inducement to join or upon joining the MAREER Z B ERBEBMEE (Z2Z
Group, or as compensation for loss of office (2004: Nil). No P4 ) o F A EEENESK R ENEEM
directors waived or agreed to waive any emoluments during B <& o
the year.
6. FINANCE COSTS 6. REKA
2005 2004
1 —EEME
HK$7000 HK$000
FET FHET
Interest on bank borrowings wholly repayable 785 i & A E B &
within five years ZIRIT B RA B 25 5
Finance charges B E R XX 17 =
42 5
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7. TAXATION 7. BIE
2005 2004
—EBREF —ETNE
HK$’000 HK$’000
FERX TET
Current taxation: 7N HA 75 18
Hong Kong Profits Tax BEENEH - 3,186
PRC Enterprise Income Tax R b 2 PRI R 3,587 838
Taxation charge BB 3,587 4,024
No provision for Hong Kong profits tax has been provided HRAEETEREEELSRBEE ZM&
as the group had no estimate assessable profits arising in or BT HE AR Tt A A0 488 S 8 R4S B A B
derived from Hong Kong (2004: 17.5%). (ZZEZTWF:17.5%) °
Pursuant to the relevant laws and regulations in the PRC, *ETJ%':P B BE DI R AR Rl AR A 5 i e P &
two subsidiaries of the Company are entitled to exemption RE A E &R 6 R aT M F R R AR
from PRC Enterprise Income Tax for two years commencing ‘:P ..U:%Fﬁ SHL WA R AR = F R RN
from their first year of profitable operations and thereafter, 50% B EMRET (BT ER24%) - ZFE
they are entitled to a 50% relief from PRC Enterprise Income HERBARNEERMNFERSNR -TE
Tax which is charged at 24% for the following three years. — 5 —HA-AR-_ZEZT=F—HA—BRK-
The first profit making year of the subsidiaries in PRC
commenced on T1st January, 2001 and Tst January, 2003
respectively.
The charge for the year can be reconciled to the profit NEFHIE S B iRIE = 2 B B AR F &
before taxation per profit and loss account as follows: BB
2005 2004
—2ERF —TEME
HK$’000 % HK$°000 %
FERT FE T
Profit before taxation B& %% BT i A 76,017 78,780
Tax at the domestic income B P S T X
tax rate FrE A 13,303 17.50 13,787 17.50
Tax effect of expenses not PAMBR X Z
deductible for tax purposes %Rﬂ"@’ 2 125 0.16 212 0.20
Tax effect of income not BARTBAZ
assessable for tax purposes MG E (1 - (20) =
Tax effect of tax losses AERBAERRE
unrecognised for the year EHTEZ%R%% g 1,097 1.44 - -
Effect of preferential tax rates R E fth ) E 1 E
of subsidiaries operating in REZMBA
other jurisdiction 2@ %%ﬁﬁ/ z (11,013) (14.49) (10,667) (13.50)
Others Hth 76 0.10 712 0.90
Taxation charge to income REABRRAG 2
statement 18 3,587 4.71 4,024 5.10
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Notes to the Accounts (Cont'd) BRE FizF (&)

7. TAXATION (Continued) 7. BiE @)
No provision for deferred taxation has been made in both R PTS KRB DN E KR 0 Bt & FE iR
years as the amount involved is insignificant. BORFENI TR A
8. DIVIDENDS 8. BE
2005 2004
—EBREF —ETNEF
HK$7000 HK$000
FERX TET
Interim dividend paid - nil ENRHRE &
(2004: HK$0.0020 per share) (ZZZTMF: §00.0020/ 7T) - 2,131
Final dividend proposed — nil BIRARSRE — &
(2004: HK$0.0034 per share) (ZZZTMF: §0.0034% T) - 3,759
- 5,890
9. EARNINGS PER SHARE 9. BREF
The calculation of the earnings per share is based on the BRAM TR T3 BIRTE
following data:
2005 2004
—EERF —ETNF
HK$’000 HK$000
FET FE T
Earnings 27
Net profit for the year for the purposes of A EERERK
basic and diluted earnings per share BERN 2 RFEEZ AT 72,430 74,756
Number of shares IR 13 & B
Weighted average number of shares for the et HBRERZF]
purpose of basic earnings per share Z B An hn4E ¥ 15 B 1,105,600,000 986,933,000
Effect of dilutive potential ordinary shares ERAERE s BEEE
on share options TRR e TE - 13,485,000

Weighted average number of shares for the
purpose of diluted earnings per share

REtEEREERN
2 B An InE 9 B

1,105,600,000

1,000,418,000

No diluted earnings per share has been presented for the year

as the Company did not have any dilutive potential shares

outstanding in the year.

B AR B A FE & R EEE D 2 3%
TEIMD BYEEFAFESRE TR

Fo
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10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ -BERZE
Furniture,
Leasehold fixtures Leasehold Plant
land and and improve- and
building  equipment ment  machinery Motor
HELH GR%£E HENE BER vehicle Total
REF &S %% B bk @t
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$000
FATL FATL FETL FETL FETL FATL
THE GROUP A5H
COoST BA
At 1st April, 2004 WZFZNENA—H 21,550 1,501 960 24,350 387 48,748
Additions NE 514 107 473 22,218 535 23,847
Exchange realignment ¥ % - - - 85 - 85
At 31st March, 2005 HR=-ZEBRF=A=+-H 22,064 1,608 1,433 46,653 922 72,680
DEPRECIATION il
At 1st April, 2004 WZFZNFENA—H 622 529 720 1,882 17 3,770
Charged for the year FRATH 866 279 437 3,253 159 4,994
At 31st March, 2005 HR=-ZEBRF=A=+-H 1,488 808 1,157 5,135 176 8,764
NET BOOK VALUE BHEE
At 31st March, 2005 R-BBEF=A=1+-H 20,576 800 276 41,518 746 63,916
At 31st March, 2004 ~ R-ZENE=F=1—H 20,928 972 240 22,468 370 44,978
NET BOOKVALUE OF HEEERETE
LEASED ASSET
At 31st March, 2005 R=-ZERF=F=+-H = = = = 446 446

At 31st March, 2004

RCBEME=A=+—H -

The Group’s buildings are situated in PRC and are held
under land use right for 50 years expiring on 8th February,

2053.

REB 2 EFAR R R - THR IR - F &
BEHE R—ER="F—AN\BER BH50

E'Eo
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Notes to the Accounts (Cont'd) BRE FizF (&)

11. INVESTMENTS IN SUBSIDIARIES

11. MEBATRE

2005 2004

—EELF —TTMEF

HK$7000 HK$000

FET F#E T

Unlisted shares, at cost JE LMD K AE 3,128 3,128

Particulars of the Company’s subsidiaries at 31st March,

2005 are set out as follows:

Name of company

LAER

Bright Growth Resources
Limited®

Bright World Resources
Limited?

Direct Intelligent Limited*

Ultra Modern Technology
Limited®

Tungda Electrical & Lighting
Limited?
(“Tungda Electrical”)*
RAEXARDAN
([RAEX]))?

Light Power (Shenzhen)
Company Limited*
tz BB (RI) BRAF

Place of
incorporation/
establishment
HRAYL/
Ryt

British Virgin Islands
RBRARS

British Virgin Islands
RBRARS

British Virgin Islands
AERIES
British Virgin Islands

EERIES

Hong Kong
B

PRC
il

Place of
operation

BEmH

Hong Kong
BB

Hong Kong
B

Hong Kong
B
Hong Kong
B

Hong Kong
B

PRC
il

Issued and
fully paid
share capital/
registered
capital
BRAR
Brkx/
Ef R A

US$1
1%

US$4
4ETT

US$1
E
Us$2

2ET

HK$4
48T

HK$10,000,000
10,000,000% 75

Percentage of
nominal value
of issued share
capital/registered
capital held
by the Company
KRR
BRIKRA/
dfRE
HERAL
Directly Indirectly
EE &

100 =

100 -

100 -

ARRZMBRAAR-BEEF=A=1—
AZHEMT:

Principal activities

TEEE

Investment holding

REER

Investment holding

REER

Not yet commenced
business

HAEE

Investment holding

RAER

Trading of light
source products

BELRER

Manufacturing of
light source products

RENREM
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11.

12.

INVESTMENTS IN SUBSIDIARIES (Continued)

1. WEBARRKRE @)

Percentage of

nominal value
Issued and of issued share
fully paid capital/registered
share capital/ capital held
Place of registered by the Company
incorporation/ capital KR
establishment Place of BEAR BRTRE/
Name of company EfEL/ operation Brkx/ AfRE Principal activities
NAER FR 3L 3t B Bens EAUTEN HERDL TEXY
Directly Indirectly
E¥ &
Tungda Lighting (Fujian) PRC PRC RMB26,942,748 - 100 Manufacturing and trading
Company Limited HE i ARH26,942,748TC of light source products

(“Tungda Fujian”)*
FARE (BR)ERAH
(TRREE])*

Note:

None of the subsidiaries had any debt securities outstanding at
31st March, 2005 or at any time during the year.

Private companies with limited liability.
* Wholly foreign-invested enterprise with limited liability.

DEPOSITS PAID FOR ACQUISITION OF PROPERTY,
PLANT AND EQUIPMENT

HERBELREM

Hf &t -

R-ZEZRAF=A=+—H
{E fa] P /&8 2 B A A fa] i K {E

! BEREFERIMLER A
Y BREMEAIFEELE-

12. WEME -BERRBE TSN

S 4F N 10T By - 6 A
BEBE

THE GROUP AEE
2005 2004
—B2EF —ZETWEF
Notes HK$7000 HK$000
it & FET FHE T
Balance brought forward R 45 R a 67,105 =
Addition RE 7,965 67,105
Recognised as fixed assets R ABEE & E (18,360) =
Balance carried forward e b 56,710 67,105
Note a: In last year, a subsidiary of the Group had entered into Kieta: ZEBE—KIWBARNEFEMR P HRERFET

Note b:

contracts with two PRC manufacturers and paid deposits
of HK$67,105,000 for the acquisition of machinery and
equipment. During the year, a contract with contract sum
of HK$21,000,000 was completed and the corresponding
deposit of HK$18,360,000 has been recognized as fixed
assets.

The year end balance represented deposits paid for three
outstanding contracts amounted to HK$9,880,000,
HK$7,965,000 and HK$38,865,000. These contracts were
scheduled to be completed around the year end of 2005.
Subsequently, pursuant to the supplementary agreements,
the expected completion dates are re-scheduled to about
September 2006, January 2007 and March 2008
respectively. The amount of deposits were shown as non-
current assets in the balance sheet.

VAN UTHBEERRRIBEIMNIT R
67,105,000/ 7T F A+ 34 k& XI5 %821,000,000
BILZEKHE TR MAMBEI£18,360,0008 T2

HizEb: FREBER=ZMNDARAEZKENENZFT 225
9,880,000/ JT * 7,965,000 7t & 38,865,00075
T EANTEHER ST RFEFRAE TR
Hig BEHEIHE %EHH%B?E,HH%%\JE%&ETE

RZTEFNLA ZTTLF—AKZT
F=HAAE- J%%%’H"ﬁ?%@%%#m@ﬁ
EZ25
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Notes to the Accounts (Cont'd) BRE FizF (&)

13.

14.

15.

INVENTORIES 13. &&
THE GROUP
REE
2005 2004
—EERF —ETMEF
HK$’000 HK$’000
FET FAETT
Raw materials, at cost R R AR E 2,372 2,124
Finished goods, at cost IR G 0 K AN E 7,455 6,919
9,827 9,043

DEBTORS, DEPOSITS AND PREPAYMENTS

14.

An aged analysis of the Group’s trade debtors, included in

debtors, deposits and prepayments, is as follows:

PEW R & RN IR
AN B 5T A ORI 12 e TR A SRR O FE MR
BSBRRRR AT :

2005 2004

—EERF —ETF

HK$’000 HK$’000

FET FAETT

Within three months =®AA 1,796 1,640
Four months to six months mE A= @A 404 236
Seven months to twelve months t@AZ+=@A 67 57
More than one year —FUE 24 12
2,291 1,945

The Group normally allows credit periods ranging from 7

to 90 days to its trade customers.

CREDITORS AND ACCRUED CHARGES

15.

An aged analysis of the Group’s trade creditors, included in

creditors and accrued charges, is as follows:

AEE-—RETHESESNEERE LA
Eh+E RS-

ENERERRESEA
=YY PN LTS S ) G-
BRER ST :

2005 2004

—EERF —ETMF

HK$’000 HK$000

FET FE T

Within three months —@AR 4,419 3,224
Four months to six months E1E A =< E A 203 284
Seven months to twelve months t@AZ+=@A 1,123 24
More than one year —FUE 372 6
6,117 3,538
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16. OBLIGATION UNDER A FINANCE LEASE 16. BERAEE
At 31st March, 2005, the Group’s total minimum lease RZZEZTRF=A=+—H AKERE®ME
payments under finance lease management and their present HHEBEZEECEERERENT:
values are as follows:
2005 2004
—EERIF —EEOEF
HK$7000 HK$’000
FERT FE T
Amounts payable J& 1~ 5K IR
Within one year —FR 152 =
In the second to fifth year inclusive E_EZELE
BREEME 343 -
Total minimum lease payment IEH S A 495 =
Future finance lease charges ARBMEBROREZ (50) =
Present value of total minimum lease REHESEERE
payments 445 _
The present value of finance lease iSRS =
obligations is due as follows: B E A AE ZIRE:
Within one year —F R 126 -
In the second to fifth year inclusive E_EZFE0F
BREEEME 319 -
445 -
Falling due within one year included in SRARE B BN —FAEH
current liabilities (126) —
319 =

The Group leases a motor vehicle under a finance lease

arrangement expiring in four years. At the end of the lease

term the Group has the option to purchase the motor vehicle

at a price deemed to be a bargain purchase option. The

leased motor vehicle secures the above lease obligation.

AEBERE-BERUFRIAZBREENL
BREA-—WIE-REOBME NEB B2
EBERBEEZERBEZIE ZHERE
B E AR A AR 2 A e
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Notes to the Accounts (Cont’d)

RR B B ()

17. SHARE CAPITAL 17. B
Number of
shares Amount
g 4= K]
Notes HK$°000
iz TR
Shares of HK$0.01 each FREMBO0.01E T KA
Authorised: JEE
At 31st March, 2004 RZZENER_ZTTRF
and 2005 —A=+—H 5,000,000,000 50,000
Issued and fully paid: E#ETRHE
At 31st March, 2003 R_EE=F#=ZA=+—H 888,000,000 8,880
Issue of shares upon private RZZEZ=FHLHA+/\H
placing on 18th #ETH AR E R
September, 2003 BTG (a) 177,600,000 1,776
Issue of shares upon R-ZZZEME_A-+XH
exercise of share options 17 150 B AR 4 s
on 26th February, 2004 BT (b) 40,000,000 400
At 31st March, 2004 and R-ZEZENE=A=+—HK
at 31st March 2005 —ETRF=A=+—H 1,105,600,000 11,056

(a) On 18th September, 2003, the Company issued and allotted
177,600,000 new shares of HK$0.01 each at the price of
HK$0.334 per share to provide the additional capital to
finance the Group’s business expansion.

(b) On 26th February, 2004, the Company issued and allotted
10,549,440 shares and 29,450,560 shares of HK$0.01 each
at HK$0.452 and HK$0.345 per share respectively upon the
exercise of share options granted to certain employees.

(a) R-FZFE=FNA+NA XRAZZRKE0.334
BT BIEE7TREE177,600,000 4% Z A% E1H0.01
BILZHBRG BEUIREBIERIERAEEED

(b) R-ZZFEZFEWHF-_FA-—+ NH BARTEFEEZE
IRIEFETTE K1 B] 77 FIIZ 2 HR0. 45287 % 0.345 %
T EEEITRAIE10,549,44088 &% 29,450,5604%

FAREE0.01 T2 17 °
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18.

SHARE OPTIONS SCHEME

The Company adopted a share option scheme (the “Scheme”)
on 12th July, 2002 for the purpose of providing incentives
and rewards to eligible persons, including the directors of
the Company, full time and part time employees of the
Group and the consultants or adviser of the Group. Pursuant
to the Scheme, the board of the directors may grant share
options to the eligible persons to subscribe for shares in
the Company. Options granted must be taken up within a
period of 28 days from the date of options granted and
upon payment of HK$1 as the consideration for the options
granted. Unless otherwise terminated or altered, the Scheme
will remain in force for a period of ten years.

The maximum number of shares in respect of which options
may be granted under the Scheme together with shares
previously issued pursuant to options exercised under the
Scheme shall not exceed 10% of the issued share capital of
the Company from time to time and the maximum number
of shares in respect of which options may be granted to any
one eligible person in any 12-month period shall not exceed
1% of the issued share capital of the Company from time to
time.

18.

BT &
ARBR_TZ_FELAT - HRMNBERE
E ([5H8l]) EER/AERAL BREAR
AEFE AKEZBRFBEE RAEE 2K
AERRERSRERBDREE -REFE)
EZEARAEBRALRTARBAARMR
10 2 B B o B PR w6 ZB A 1R L PR B B AR
st /\ B BRI B 4 - B PO R IR B AR R
BEMIBT 2B -BRIFESTRIESIELE
RN FFEIER T FAF R

RIRFT BT e 4% o 2 R AT S AR D BB
PR ER L ATRIR T BT IR R T 2 R
7 TEBEARNT D EITRA10% - M
RER+Z @A BB EREREERAL
BREZEREMSRZBRMHEE LR TE
BEANDETEDEITRA1%
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Notes to the Accounts (Cont'd) BRE FizF (&)

18. SHARE OPTIONS SCHEME (Continued) 18. MBRAEETE (@)
The subscription price shall be determined by the board of nuaﬁﬁj,E\EEé%A#;E WHEEERAL
directors and notified to the eligible persons and shall be TFERA T =F R HKEE  ()¥ AT E &R
at least the highest of (i) the closing price of the shares on %Fﬁi&%@ﬁ@%?&%ﬂﬁ%% H (32 HUBAE/R
the GEM as stated in the Stock Exchange’s daily quotations 5 B) ERIFR 2 Wi (B - (i) B3P B R P
sheet on the offer date, which must be a trading day; (ii) HROEREREXBEREZ BAIAERSH
the average closing price of the shares on the GEM as stated FERIZER Z FHWTE: R(ii)RHEE-

in the Stock Exchange’s daily quotations sheets for the 5
trading days immediately preceding the offer date; (iii) the
nominal value of a share.

The following tables disclose details of the Company’s share TREBRBE_ZEZERF=A=1T—"HILF
options held by employees (including directors) and the r@ﬂ@& ( \L%i%) BIES R WGl k=
movements in such holdings during the year ended 31st Mz EBREZ2E:
March, 2005:
Outstanding Exercised or Outstanding
Exercise at 31.3.2004 Granted Lapsed at 31.3.2005
price Exercisable R-ZBZME during during R-BZIE
Date of grant per share peiod =HA=t-H the year theyear Z=HA=+-H
RHEAH BREOEE TEME HATE FRATERRH ERER fe R AT 6
3.10.2003 0.345 22.10.2003-21.10.2013 33,140,672 - - 33,140,672
21.11.2003 0.452 29.11.2003-28.11.2013 15,659,328 = (3,000,000) 12,659,328
48,800,000 = (3,000,000) 45,800,000
Details of the movements of the share options during the FRABARRESRFEANRFFHEREZZ
year held by the directors of the Company included in the BT

above table are as follows:

Outstanding Exercised or Outstanding

Exercise at 31.3.2004 Granted Lapsed at 31.3.2005

price Exercisable R-ZBZME during during HR=-BZIE

Date of grant per share peiod =A=t-H the year theyear =ZHA=t-8H

BitiAH BRITEE FERE HRTHE FATERRH ERXH 1o R AT

21.11.2003 0.452 29.11.2003-28.11.2013 15,659,328 - (3,000,000) 12,659,328
No option is granted or exercised during the year under 7 B B A T M A S AT R RS AR o

review.

Total consideration received from the directors and FANREEREEEZMMERBEREWKIR Z

employees for taking up the options granted during the BREAZT (ZZEZTHF:13E8T) °

year is nil (2004: HK$13).
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18. SHARE OPTIONS SCHEME (Continued)

During the year ended 31st March, 2004, (i) 62,591,232
options with exercise price HK$0.345 per share were
granted and 29,450,560 options were exercised. (ii)
26,208,768 options with exercise price HK$0.452 per share
were granted and 10,549,440 options were exercised.

19.

RESERVES
THE GROUP

(@)

Pursuant to the relevant accounting rules and
regulations applicable to foreign investment enterprises
established in the PRC, the Group’s PRC subsidiaries
are required to transfer not less than 10% of its profit
after taxation to the general reserve fund until the
balance of such fund has reached 50% of their
respective registered capital. The balances of the
general reserve fund cannot be reduced except where
approval is obtained from the relevant PRC authority
to setoff accumulated losses or increase capital.

The special reserve represents the difference between
the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s
shares issued for the acquisition under the group
reorganisation of the Group took place in July, 2002.

18. BBIRAESTE (&)
HE_ZTZTZWNE=ZA=Z+—HBLFE ()
62,591,23210 BE R R T FE FR0.345%8 7T
% 1 % 29,450,56010 8 I% #E ¥ 17 (£ : (ii)
26,208,768 HE IR HERITEE R 0.4528 T
B % 10,549,4401) BE IR EEAT(E

19.

1
AEH

(@)

REBEFEERANTPEKL ZIERE D
K2 RAERP A& B BENEA
RIZABERR GNP DR10%E B E —
RiEm BEERESRTFEEEMBRAZ
50% 43 Lk o BR FEJE A BE P B A A8 it 1
RETB RSB MEA TATERE D —K
REES &R

5 71l 5 85 45 P W BT B8 2 B 2 B £ T (B
HIFEARER —_ T _F Lt AETZ
SEEAWEMRITAR R EER
ZER
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Notes to the Accounts (Cont'd) BRE FizF (&)

19. RESERVES (Continued) 19. f@#f&E (&)
THE COMPANY ENANS
Retained
profit/
(accumulated
Share Proposed loss)
premium dividend REEF Total
IR 43 % 18 EERE (REER) At
HK$000 HK$’000 HK$000 HK$000
T T FE T FE T FET
At 31st March, 2003 RZTE=4F
=A=t+—H 39,399 - (1,079) 38,320
Premium arising from issue of RZ-TT=4F
shares for cash in private AA+TNH
placing on 18th September, T A B & 1T R D
2003 BBREMEEZRE 57,542 = = 57,542
Issue expenses in connection  FAABLE 2 #ITH X
with private placing (9,801) = = (9,801)
Premium arising from issue of RZZEZMHFE - A
shares upon exercise of ZHRBITRERER
share options on 26th BIIRDAEEZ HE
February, 2004 14,529 = = 14,529
Interim dividend paid BIRFHRE - - (2,131) (2,131)
Profit for the year F R A = = 7,508 7,508
Proposed final dividend Bk AR E = 3,759 (3,759) -
At 31st March, 2004 R-FTNEF
=Z=A=+—H 101,669 3,759 539 105,967
Proposed final dividend paid B R #R R B % B - (3,759) - (3,759)
Loss for the year FRERE = = (4,794) (4,794)
At 31st March, 2005 R=-ZZLF
=A=+-—-H 101,669 = (4,255) 97,414
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19.

20.

21.

RESERVES (Continued)

THE COMPANY (Continued)

The Company’s reserves available for distribution represent
the share premium and accumulated profits. Under the
Companies Law (Revised) Chapter 22 of the Cayman Islands,
the share premium of the Company is available for paying
distributions or dividends to shareholders subject to the
provisions of its Memorandum and/or Articles of Association
and provided that immediately following the distribution or
dividend the Company is able to pay its debts as they fall
due in the ordinary course of business. In accordance with
the Company’s Articles of Association, dividends can be
distributed out of the share premium and accumulated profits
of the Company. As at 31st March, 2005, the Company’s
reserve available for distribution amounted to approximately
HK$97,414,000 (at 31st March, 2004: HK$105,967,000).

MAJOR NON-CASH TRANSACTIONS

(i) During the year ended 31st March, 2005, certain
deposits paid in prior year for acquisition of property,
plant and equipment in amounting to HK$18,360,000
has been recognised as fixed assets.

(i) During the year ended 31st March, 2005, the Group
entered into a finance lease arrangement in respect of
asset with a total capital value at the inception of the
lease of HK$535,000.

RELATED PARTY TRANSACTIONS
During the year, the Group had the following significant
transactions with related parties:

19.

20.

21.

il (&)

RRATF (&)

ANATZ ] HAIRFEHEERDRERRTE
Fle- RIEMESBHEEAMF2ERQFE (BE]
) AR Z B B AR m IR R AR 5 R
FRMRE HASAQRAHERRAR,
SHBERMA 2 IGFAR  URRERED K
KB & ARAMBERERATEBBREFTX
MBI RN 2 BB -BEARRQ R ZHHETR 4
Bl f& BRI e AR A | AR 15 5 B 2 R AT Al A
NH-R—_BERE=A=+—HB ARQFzH
R &40 597,414,00058 70 (ZZEZTPUF
=A=+—H:105,967,000/& TT) °

FEFRERS

i)y RBE_ZZTRF=-A=+—HIEFE
A LEEFBEDE BE RSB
Z 518,360,000 L E R AETEE
?Ec

i)y REBZE_ZETERF=ZA=+—HILEE
N AEBREET I MERNYZE B
A F R 2 8 & ZAN{E 535,000/ 7T ©

BEALXRS
FAAEEEBEALETATEARS:

2005 2004
—BEIF —TTmE
Note HK$’000 HK$’000
it #F TER FHT
Rental paid to Tungda RFRALE (£H)
Industrial Limited BRARZES (a) 108 108
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Notes to the Accounts (Cont'd) BRE FizF (&)

21. RELATED PARTY TRANSACTIONS (Continued)

21. BEALRE &)

(a) Tungda Industrial Limited entered into a sub-tenancy (@) BATHE (5B ERAANR_ZZ_F
agreement (“Sub-tenancy Agreement”) with Tungda AAZTNHERKRE %Ji o 7H 195w
Electrical on 28th May, 2002. Accordingly to the (oM Hm=E]) - BESHE B RALE
Sub-tenancy Agreement, Tungda Industrial agreed to (REH) AEMRABEESHEEMNEE
sub-lease a portion of the premises being part of the NEEEBRBEBS7REFES19E
Room 1903A, 19 Floor, Nanying Plaza, 57 Hung To 1903AEM A% ([HEWE]) - F
Road, Kwun Tong, Kowloon, Hong Kong (“Rented HA—ZT _FHA-—HE_TTMF
Property”) to Tungda Electrical for a term commencing ZA=+—R(BHFEERE™WA) - AE
from 1st April, 2002 to 31st March, 2004 (both days /9,000 T (BHEEMER) RZTT
inclusive) at a monthly rental of HK$9,000 inclusive MEMA-+H BRAEBEENREARILE
of other charges. On 20th April, 2004, Tungda Electrical (KB AEEHEEYEITLHEH =
and Tungda Industrial entered into a tenancy agreement HEFHH_TTMFHA —HiE A
to rent the Rented Property for a term of two years HmE - 19,0008 T (BEHEME
commencing from 1st April, 2004 at a monthly rental F) -
of HK$9,000 inclusive of other charges.

Messrs. CHU Chien Tung, CHU Chick Kei and CHU KEBREE KRERTERRBELER
Siu Chun jointly hold the entire beneficial interest in ﬁ?—iﬂﬁ$ TE*Z“T BRARRALE (&
Tungda Industrial, the ultimate holding company of H) 23 B
the Company.
22. LEASE COMMITMENTS 22. HEHEE
As at the balance sheet date, the Group and the Company RERER AEERAKNQRREG @ L RE

had commitments for future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings which fall due as follows:

FEY S AT AR 2 A A0 AT HA A B A e A
WEEREHESAZENT:

THE GROUP THE COMPANY
rEE b NN

2005 2004 2005 2004

—EEERF —ETMEF —EEREF —EENE

HK$7000 HK$000 HK$7000 HK$000

FET F&T FET FA&T

Within one year —FR 1,249 605 - 383
In the second to fifth year E_ZELF

inclusive BREEEME 1,056 = - =

2,305 605 - 383

The operating lease payments represent rentals payable by
the Group and the Company for certain of its office premises
and factories. Leases are generally negotiated for a term of

one to two years.

READHEHSEAEBRARBRE THA
EMERBEERNZES -BH KRR —EM

FHAR -
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23.

24.

25.

CAPITAL AND OTHER COMMITMENTS 23. BARHEMAR
2005 2004
—EEIF e i
HK$7000 HK$000
FET T
Amount contracted for but not provided in #NIIRBEATAE
the accounts in respect of RIRR B B 2 RIA
— acquisition of property, plant and —WEYE BB X
equipment B 27,413 17,866
— research and development expenditure — R EFAERX 200 756
— advertising expenditure —EERX 880 1,780
28,493 20,402
POTENTIAL CLAIM 24. BHERMHE

During the year ended 31 March, 2004, the Group received
a letter from an overseas manufacturer (the “Manufacturer”)
concerning the allegation of potential infringement of certain
patents rights of the Manufacturer. Up to the date of this
report, the Group has not infringed such patent rights of
the Manufacturer. Accordingly, no provision for this
potential claim has been made.

RETIREMENT BENEFITS SCHEMES 25.
The Group operates a mandatory provident fund scheme

(“MPF Scheme”) for all employees in Hong Kong. The assets

of the MPF Scheme are held separately from those of the

Group in funds under the control of an independent trustee.

Under the MPF Scheme, the employer and its employees

are each required to make contributions to MPF Scheme at

rates specified in the rules. The only obligation of the Group

with respect to the MPF Scheme is to make the required
contributions under the MPF Scheme.

The Group also participates in a defined contribution
retirement scheme organised by the local government of
Shenzhen, the PRC. All employees in the PRC are entitled
to an annual pension equal to a fixed portion of their
individual final basic salaries at their retirement date. The
Group is required to make contributions to the retirement
scheme at the rate of 9% of the basic salaries of its
employees in the PRC.

During the year, the total cost of retirement benefits
contributions charged to the profit and loss account of
HK$314,000 (2004: HK$321,000) represents contributions
to the scheme made by the Group at rates specified in the
rules of the respective schemes. No forfeited contributions
may be used by the employer to reduce the existing level
of contributions.

HE—ZZWNEF=A=1+—HILFE &&H
BRE-2BNER ([REB]) 2mit &
BAKERERIEREAZETEMNE-BE
AREAH AEEY BRLEERLEBRE
T HE o E UL - I B pL TR E RER R

RIS
AEBEREMARERERLBRGEATER
e ([mE2FE]) ZRESTHEER
BUXTHEAEE BAKEEEIHAFTE R
EzRrEetd BRIREEERASBRAR
MOl 2B e R RAZ BB EIHF-AEE
MZBREEEAAEZAETER/RERE
SR EELAH K-

RNEE N2 EA BRI E BT R 2 TE
HHERAREFE AAETEREHAERGHESE
RERKZBASEEAFHEXEE L 25
ERAhE AEEARETREEELAT
9%.2 L K A aZ R KA &I 4F H R

FRFTABRRZERBNHREK KRB
314,000 7L (ZZZ M4 321,000 7T) ' #%
BHEAAEBIZBMTERG 25T L XM
ZETEIED 2 R EE B E DB LS IR
AR E IR B HFKF-
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