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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be
attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation to
forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed on
GEM and the business sectors or countries in which the companies operate. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note that they need to have access to the GEM website in order to obtain up-to-date
information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the directors of EPRO LIMITED collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange for the
purpose of giving information with regard to EPRO LIMITED. The directors of EPRO LIMITED, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in this report is accurate
and complete in all material respects and not misleading; (ii) there are no other matters the omission of which would
make any statement in this report misleading; and (iii) all opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases and assumptions that are fair and reasonable.

* EHET
*  For identification purposes only



BE

J %zi—*fﬁinL A=+—HIX
EBZEETEY A37,600,0008 T

PO R HI G R 4931.19% °

~
@

A

=

A Bt

b BE-_ZTTZRAF+_-_A=+—HIEXEA K

5% B $% 15 HA R B5 48 49 3,400,000/8 7T ©

s EETEFRNEBE_TTRFT_HA=1-—

B LB A 2 #

B o

o

HIGHLIGHTS

. The Group achieved a turnover of approximately HK$37.6
million for the six months ended 31 December 2005,
representing an approximately 31.1% increase as
compared with corresponding period in 2004.

. The Group recorded a loss for the period of approximately
HK$3.4 million for the six months ended 31 December
2005.

. The Directors do not recommend the payment of an
interim dividend for the six months ended 31 December
2005.
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—E 3] TURNOVER (2)
5 & AR Cost of sales
H At Yo A K U 5 Other revenue and gains
$HE R HK AR Selling and distribution costs
TR H M Administrative expenses and
R other operating expenses
DR E R R EE Share of results of associates
ELEEED N Finance costs
Fx % Bl 5 18 Loss before taxation
P15 1 Income tax (4)
AN EAFE 5 1B Loss for the period
B To AT EM Attributable to:
AT RERFA EQUITY HOLDERS OF THE COMPANY
DEBRRER MINORITIES INTERESTS
R B INTERIM DIVIDEND
BREE GE) LOSS PER SHARE (HK cents)
—HEK - Basic (5)
—#58 — Diluted (5)

UNAUDITED RESULTS

The Board of Directors (the “Board”) of Epro Limited (the
“Company”) announced the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months
ended 31 December 2005 together with the comparative

unaudited figures for the corresponding period in 2004 as follows:
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For the three months

ended 31 December

UNAUDITED CONSOLIDATED INCOME STATEMENT
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For the six months

ended 31 December

—EERFE —TTONF ZZBBRE _TTMEF
2005 2004 2005 2004
(REER) (R HEZ) (RBER) (R EZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET TET FET FET
HK$°000 HK3'000 HKS8'000 HK$'000
(s =35)) (FeE75)

(Restated) (Restated)

15,291 16,000 37,553 28,640
(7,689) (11,857) (24,935) (17,775)
7,602 4,143 12,618 10,865

150 489 257 697
(492) (362) (863) (962)
(8,193) (7,803) (14,995) (15,720)
- (124) - (251)
(154) (265) (457) (519)
(1,087) (3,922) (3,440) (5,890)
- (98) - (186)
(1,087) (4,020) (3,440) (6,076)
(1,087) (3,953) (3,440) (5,927)
- (67) - (149)

0.7 2.5 2.1 3.7
TiEFAN/A TEAN/A  FERAN/A AN iE A N/A
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CONDENSED CONSOLIDATED BALANCE SHEET

Kt it
Notes
NON-CURRENT ASSETS
Property, plant and equipment
Interests in associates
Others Assets
CURRENT ASSETS
Inventories (6)
Trade receivables 7)

Sundry debtors, prepayments and deposits
Tax recoverable

Pledged bank deposits

Cash and bank balances

CURRENT LIABILITIES

Trade and bills payable (8)
Other payables and accruals

Deposits received

Deferred revenue

Tax payable

Interest-bearing bank and other borrowings

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings

CAPITAL AND RESERVES
Issued capital (10)
Reserves

Equity attributable to equity
holders of the Company
Minority interests

Total equity

(REEER)
(Unaudited)

R-ZZEZTREF
+=ZRA=+-—8

31 December

2005

FERT
HK’000

1,218
120
317

1,655

1,048
14,054
6,006

18,596
5,130

44,834

4,333
16,451
751
802
5,907
6,888

35,132
9,702

11,357

7,169
4,188

16,008
(11,820)

4,188

4,188

(&%)
(Audited)

RZEETRF

~NA=+H
30 June
2005

(#e &)
(Restated)
TET
HK’000

1,362
682
317

2,361

7,501
15,583
4,463
281
11,868
16,446

56,142

12,073
17,530
1,258
1,730
5,907
6,566

45,421
10,721

13,082

5,169

7913

16,008
(8,095)

7913

7,913
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UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

NET CASH OUTFLOW FROM OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS

AT BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
Bank overdrafts, secured

BEZE+=-HA=+—H
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For the six months ended
31 December

—g®n%
2005

F 87
HK3$°000

(7,317)

(5,864)

1,543

(11,638)

9,880

(1,758)

5,130
(6,888)

(1,758)

—EENMEF
2004
FET
HKg'000

(13,093)

(9,740)

(1,490)

(24,323)

22,729

(1,594)

6,033
(7,627)

(1,594)



ARELBARCEEED R

rEE

R-_ZETMFENA=1H
MtA—RZ&H

AR IR R
R-ETMF+-A=+—A

RZEETRFAAA=1H
M+A—B &%

PE 50 38 B
NEREERFE

RZEETRF+_A=+—H

Balance at 30 June and
1 July 2004

Net loss for the period

At 31 December 2004

Balance at 30 June and
1 July 2005

Foreign exchange adjustments

Net loss for the period

At 31 December 2005

UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

Group
BT & Ex
g i 8 iR RAG#E 2EER FE#E ast
Issued Share Exchange
share  premium Capital Accumulated fluctuation
capital account reserve loss reserve Total
THET TET TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
16,008 6,120 335 (10,483) 378 12,358
- - - (5,927) - (5,927)
16,008 6,120 335 (16,410) 378 6,431
16,008 6,120 335 (14,880) 330 7913
- - - - (285) (285)
- - - (3,440) - (3,440)
16,008 6,120 335 (18,320) 45 4,188
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2005 (2004:
Nil).

FINANCIAL REVIEW

For the six months ended 31 December 2005, the Group recorded
an unaudited consolidated turnover of approximately HK$37.6
million representing an approximately 31.1% increase as compared
to the corresponding period in 2004. The loss for the period
under review was of approximately HK$3.4 million while a loss for
the period of approximately HK$6.0 million recorded during last
period. The increase in turnover was mainly attributable to enlarging
income stream from existing customers. During the six months
ended 31 December 2005, a loss was recorded though the Group
was adopting tightening cost control measure. The loss was mainly
attributable to uncertain business environment and persistent price
pressure on the industry.

BUSINESS REVIEW

Over the past 20 years, the Group principally engages in the
provision of professional information technology business
application services. Leverage on its strong presences in China
and the region, the Group have established good customer
foundation in the region as well as in the United States.

The Directors believe that the continuous evolution of technology
products and services is an impetus for the Group's information
technology consumers, so its competence and knowledge in the
industry are the key success factors in this fierce competitive
market place. The Group has over the past years continued to
focus on the systems integration and information technology
application development outsourcing businesses. The Group has
expanded its product portfolio with innovative solutions and
services, as well as started seeking new business potentials in the
US market.

The Group believes that the key success factor is to continuously
expand our development outsourcing service portfolios with quality
technological skills. Global information technology development
outsourcing is becoming a mainstream delivery model, which
enables companies to deliver higher levels of services at less cost.
The Group's information technology application development
outsourcing services has continued to be the infrastructure
supporting our business expansion in the region. In the past years
with a fierce competitive market place, we have maintained a
steady outsourcing business. In additional to the well-established
outsourcing business in the Japan and Singapore market, the Group
start to seek new business growth potentials in the United States
and the United Kingdom markets, as well as looking for successful
synergy with Indian companies. To speed up our market expansion
plans, the Group is proactively seeking strategic alliance with various
quality partners and alliance in the target markets, and the result
is encouraging.
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Under the leadership of competent professionals, the Group
confidently pursues and realizes our mission on continuous
business growth. In addition to being able to draw on their extensive
experience and domain knowledge gained from exposure to
regional and international markets, the management team'’s
strengths are coupled with proficient Capability Maturity Model
Integration (CMMI) project management capabilities, sophisticated
product offerings, incisive research and market insights. With such
a strong foundation, EPRO is poised to remain steadfast in an
intensely competitive information technology market.

PROSPECT

Moving forward, the Group will keep its strategic mission to provide
quality services to its customers in order to grasp market trends
and business opportunities emerged from the latest economic
rebound. The Group is optimistic about continuous growth in its
focus areas, namely IT development outsourcing services, systems
integration services and professional IT services, which will be
achieved through continuous development of a team of
professionals with industry domain expertise, best in class
technology, and strong strategic partner alliances.

CAPITAL STRUCTURE

The Group generally finances its operation with internally generated
cashflows, banking facilities and loan/funding from a shareholder.
The Group continued to exert stringent control over treasury
policies. The Company intends to finance the Group's future
operations, capital expenditure and the capital requirement with
the existing banking facilities.

As at 31 December 2005, the interest rate of banking facilities
was charged at the range of Hong Kong prime rate +1.5%/-1%
(as at 30 June 2005: +1.5%/-1%).

As at 31 December 2005, the amount of short term bank and
other borrowings of the Group which were repayable within a
year was of approximately HK$6.9 million (as at 30 June 2005: of
approximately HK$6.6 million), and the amount of long term bank
and other borrowings of the Group which will be repayable more
than a year was of approximately HK$7.2 million (as at 30 June
2005: of approximately HK$5.2 million).

An Extraordinary General Meeting held on 30 December 2005 for
the purpose of considering the consolidation of every ten ordinary
shares of HK$0.01 each in the issued and the unissued share
capital of the Company (the “Shares”) into one share of HK$0.10
each in the issued and the unissued share capital of the Company
(the "Consolidated Shares”) (the “Share Consolidation”) and the
resolutions of the Share Consolidation were approved by the
shareholders whose names appears on the register of members
of the Company on Friday, 30 December 2005. Save as this, the
capital structure of the Company had no material change.



5 BE 2 B2
AR B 2 A5 M A BT BB A B LAV T A R

<]
Ea

R-ZZEZRF+_A=+—H  KEBZKEEINE
=HIA 4= 18,810,900 H B (HE 71,358,000 7T)
KB A182,4533 7T (#8E p21,423,0008 7T) © L IMNE
REANNEER Z2E IR 5 R4 45119,0008 T @ W5
ZEFEAAHMRAZBEERARN - B TIHERPEOE
EF13,841,400BE N E A36,860%TC c EFRA AN
EEZIIERBTERY -

ADERZH

RZZETERF+-_A=1+—8 AEBEBI153%ET
ZEENE+—A=+—H :1728) - EITEE IR
BFYUEEERLSABRELHAE -He DAE —&
RREMES  BEAEEFRNZEERE - e
INETHIGZHmE N URERIREZRE - BB E
NETHE  UREEWBEARSEEN (BIEEE
R - BEERTES  ERERFRFEEI) -

HAREE

R-ZEZREF+-_A=+—H ARARRETHBLR
AIPTER ZIRITREE A 2£#928,300,0008 T (ZEZEH
FXA=+H : 428,300,000/ 7T) IR A FIERMA
RRAE - NEER  EHRNBAFTCHEZERE
R4 ££4919,800,0008 T (ZEZEREFA=+H:
434,700,000/ 7T) -

AEBERAEEMREZETREMEZSBLORE
KFEMIRFEX)13,400,0008 L (ZEZERHRFNA=ZT
H : #98,900,000% 1) °

BEERA
AEBZRITRETIATIEEERR

0 KRABMEH Z ARIERS H£#28,300,000% 7T
(ZZEZTHRFRNA=1+H : 428,300,000/&
7T &

(i) AKEZETEHFRRE18600,0008T(ZF
THFENHA=1H : #11,700,000% 7T) < &
q:Eﬁ o

FOREIGN EXCHANGE RISK
The Group mainly generated revenue and incurred costs in Hong
Kong dollars and Renminbi.

At 31 December 2005, the Group had outstanding foreign
exchange forward contract to sell JPY18,810,900 (equivalent to
HK$1,358,000) and buy US$ 182,453 (equivalent to
HK$1,423,000). The realized profit of this foreign exchange forward
contract at the balance sheet date approximately to HK$119,000
and the amount was credited to the income statement during the
period. The remaining exchange forward contract was to sell
JPY3,841,400 and buy US$36,860. The Directors consider the
impact on foreign exchange exposure of the Group is minimal.

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2005, the number of staff of the Group was
153 (as at 31 December 2004: 172). Staff remuneration is
reviewed once a year or as the management deems appropriate.
Changes in remuneration are based on a range of factors including
the Group's performance, the competitiveness of remuneration
with the external market, and individual employee’s performance
during the year. Employees were paid at fixed remuneration with
discretionary bonus and benefits of medical insurance, mandatory
provident fund, share options and necessary training.

CONTINGENT LIABILITIES

As at 31 December 2005, the Company had contingent liabilities
in respect of corporate guarantees for banking facilities granted to
certain subsidiaries in the aggregate amount of approximately
HK$28.3 million (as at 30 June 2005: approximately HK$28.3
million). At the balance sheet date, such facilities were utilized by
the subsidiaries to the extent of the aggregate amount of
approximately HK$19.8 million (as at 30 June 2005, approximately
HK$4.7 million)

The Group had executed performance bonds and advance payment
bonds of about HK$13.4 million (as at 30 June 2005:
approximately HK$8.9 million) in respect of certain services
provided by the Group.

CHARGES ON ASSETS
The banking facilities of the Group are secured by

0 corporate guarantees of amounting to an aggregate of
approximately HK$28.3 million executed by the Company
(as at 30 June 2005: approximately HK$28.3 million); and

(i)  pledge of certain of the Group's time deposits amounting
to approximately HK$18.6 million (as at 30 June 2005:
approximately HK$11.7 million).
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

The Company had made no significant investments and material
acquisitions or disposals for the six months ended 31 December
2005.

OPEN OFFER

As detailed in the Company’s announcement dated 8 November
2005, the Company proposed to raise approximately HK$10.4
million before expenses, by issuing not less the 80,040,000 new
Consolidated Shares of HK$0.10 each in the capital of the Company
(the "Offer Shares”) by way of open offer to the qualifying
shareholders of the Company on the basis of one Offer Share for
every two Consolidated Shares of the Company at the subscription
price of HK$0.13 per Offer Share (“Open Offer “). The net proceeds
of the Open Offer, after deduction of expenses, are estimated to
be approximately HK$9.2 million and the Company intends apply
for the general working capital of the Company.

A circular containing, inter alia, further information of the Open
Offer, application for Whitewash Waiver, the recommendation of
the independent board committee and the advice from the
independent financial adviser in relation to the Open Offer and
the Whitewash Waiver was despatched to the Company's
shareholders on 8 December 2005.

At the extraordinary general meeting of the Company held on 30
December 2005, ordinary resolutions in relation to the Open Offer
and the Whitewash Waiver were approved by the independent
shareholders of the Company.

The Open Offer has been completed and dealing of the Offer
Shares on GEM commenced at 9:30 a.m. on 26 January 2006.
Mr. Huang Shaokang (“Mr. Huang"), a director of the Company,
and China Dynamic Enterprises Limited (“China Dynamic”), a
Company controlled by Mr. Huang, has underwritten 51,613,824
Offer Shares (the “Shortfall Offer Shares”) pursuant to the
underwriting agreement dated 17 November 2005 entered into
between the Company, the Underwriter and Mr. Huang. All
subscription monies for the Shortfall Offer Shares have been
received by the Company on 24 January 2006.

10
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

This interim report has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by Hong Kong Institute of Certified Public
Accountants ("HKICPA") and Appendix 18 of the Rules
Governing the Listing of Securities on The Growth Enterprise
Market (the “GEM") of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange) (the "GEM Listing Rules").

The accounting policies and methods of computation used in
the preparation of this interim report are the same as those
adopted in preparing the annual audited financial statements
for the year ended 30 June 2005, except that the Group has
changed certain of its accounting policies following its adoption
of the new/revised Hong Kong Financial Reporting Standards
("HKFRSs"), HKAS and Interpretations (hereafter collectively
referred to as the “new HKFRSs") which are effective for
accounting periods on or after 1 January 2005. The adoption
of the new HKFRSs had no material impact on the Company’s
results of operations and financial position except certain
presentation and disclosure of financial statements would be
changed.

2. TURNOVER AND SEGMENT INFORMATION

Turnover represents the net invoiced value of goods sold, net
of returns and allowances, and the value of professional IT
contract services rendered.

The directors consider that the Group's primary segment
reporting basis is by business segment. During the current and
prior period, the Group’s operations related solely to the
provision of professional IT contract services and accordingly,
no further business segment information is presented.

Geographical segments

The following table presents turnover information for the
Group's geographical segments.

rEE Group
DEWA - Segment revenue:
BE+-HA=+-—-8H BE+-A=t+-—8
ILE=M@A WEXEA
For the three months For the six months
ended 31 December ended 31 December
—EERRFE —TTMF Z—FEFTRF —TTNOEF
2005 2004 2005 2004
(RBER) REFEZ) CREE®R) CREEZR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HKS$°000 HK$'000 HKS$’000 HK$'000
MINARBEZHE Sales to external Customer
i Hong Kong 5,172 2,916 10,303 7,395
AR K B Mainland China 9,106 11,625 29,615 18,665
o Singapore 1,444 1,459 2,556 2,580
T 25 Eliminations (431) - (4,921) -
e Consolidated 15,291 16,000 37,553 28,640
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3.

BR B AT S 18
B ATE R TIEI AR (kR) THISEESH -

(@)

(b)

BEXA
BMERAKERE

THERZMEXH ¢

RAEFABEBER

ZHRITERRIBEX
RAFABETHEER
ZHAME R

48 & AR
HARE -

e

BT A
(BIEEZHL)
TIE k%S
BARESEIFRE

R1TH B U A

Interest expenses on:

3.

LOSS BEFORE TAXATION
Loss before taxation is arrived at after crediting and (charging):

(a) Finance Costs:
The finance costs comprise:

BEz+=-H=+-—H BEZE+-B=+—H
IE={@A 1EX{EA
For the three months For the six months
ended 31 December ended 31 December
—EERFE —TTNF ZTTHRF —TTNHEF
2005 2004 2005 2004
(REERK) (REER)
(Unaudited) (Unaudited)
FET FEIT FET FAET

HK$’000 HK$'000 HK$°000 HK$'000

Banks loans and overdrafts wholly

repayable within five years
Other loans wholly repayable

five years

Total finance costs

Depreciation
Staff costs

91 174 222 325
133 91 235 194
224 265 457 519

(b)  Others Items:

(including directors’ remuneration)

Wages and salaries

Net pension contribution

Bank interest income

12

141 268 293 576
5,285 5,249 9,807 10,538
426 267 785 655
92 30 19 45




FREH 4. INCOME TAX
MR AEERABBTBESEE S EARRT G Hong Kong profits tax has not been provided for as the Group
M - S ¥R AT B) A 2 AR T 7% B 1R AR B AR AR A did not generate any assessable profits arising in Hong Kong
EZERBURF - B EEL B BTG TEME during the period, or had available tax losses brought forward
to offset the assessable profits generated during the period.
RAEERHEMbIRELBEHE2ANEHERBEAEER Tax on profits in respect of Group operating elsewhere have
EXBFBRBREARRRE 2ED - RBREN been calculated at the rates of tax prevailing in the respective
REARITHREE o tax jurisdiction in which they operate, based on existing
legislation, interpretations and practices in respect thereof.
BEt+t-A=+t—-H B#=z+t-A=t+—-H
IL=M@A <@ A
For the three months For the six months
ended 31 December ended 31 December
—E2LHE _—_TTMF ZBBHF —ZTTHEF
2005 2004 2005 2004
(REZ) REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FHET FET FER FET
HK$'000 HK3'000 HK$°000 HK3'000
REH : The Group:
RNER B H — H b= Provision for the period — elsewhere - 98 - 186
AEERBZE_ZETRFT_A=+—A1L<HEA The Group did not have any significant unprovided deferred
Iﬂf_jcﬂéjifﬁﬁéﬁz = EHBEEE(ZEZTN tax liabilities for the six months ended 31 December 2005
Fm)-e (2004: Nil).
BREE 5. LOSS PER SHARE

HE-ZEAF+-_A=+—BIt=@A&XNEA
ZEREREIE  DHIRE LGBHBAQGRIESE
A FEAG E5 18 5 Bl 491,087,000 7T & 3,440,000
T ARBE-_TEREF_A=1+—BIL={EA
&Q;H B 317X AR 2 hnE 15 21160,080,000
fEETHE o

HEZZTWMF+-_A=+—HIE=@AAKNEAR
ZEREREIE  DHRE EMHBHRARGRIERE
A &R & 18 5 Bl 493,953,0007% 7T % 5,927,000/%8
T URBE-_EEME+-—A=+—HIt={EH
EABEAE HTEBRR Z ME F K
1,600,800,000/% 5+ & -

HRARRBREZITEERRE_STRFR_
ZEMFE+-_A=+—RIL=AARNEAZF1
MES HALEEGRTE ABE#EFEZE
B BUEEFNEREEEE -
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The calculation of basic loss per share for the three months
and the six months ended 31 December 2005 is based on
the loss for the period attributable to equity holders of the
Company of approximately HK$1,087,000 and HK$3,440,000
respectively and the weighted average number of 160,080,000
ordinary shares in issue during the three months and the six
months ended 31 December 2005 respectively.

The calculation of basic loss per share for the three months
and the six months ended 31 December 2004 is based on
the loss for the period attributable to equity holders of the
Company of approximately HK$3,953,000 and HK$5,927,000
respectively and the weighted average number of
1,600,800,000 ordinary shares in issue during the three months
and the six months ended 31 December 2004 respectively.

Since the exercise price of the Company’s share options was
higher than the average market price of the Company’s shares
during the three months and the six months ended 31
December 2005 and 2004 respectively, there were no dilutive
potential ordinary shares outstanding during the period and
accordingly, no diluted loss per share amount was presented.



7E 6. INVENTORIES

(REEZ) (F8E %)

(Unaudited) (Audited)

R-ZBZRF RZTTRF

+=ZA=+—H NAZ=ZTH

31 December 30 June

2005 2005

FET FET

HK$°000 HK3'000

EREEHITE Contract Work in Progress 815 1,888
EEhEm Goods in Transit 88 4,843
HIEE 2 Em Merchandise for Sale 145 770
1,048 7,501

EWE SRS 7. TRADE RECEIVABLES
BIEEZAMARNKEEA - BREFRERER An aged analysis of trade and bills receivables as at the balance
RBZRERATWOT sheet, based on invoice date and payment due date,
respectively, is as follows:

(RBEZ) (R ER)

(Unaudited) (Audited)

R-ZZZHF R-_ZERF

+=ZA=+—H” NAZ=1H

31 December 30 June

2005 2005

FET FHET

HKS$°000 HK3'000

BNER = 3(E A Current to 3 months 6,915 10,901
4% 6fE A 4 to 6 months 643 4,270
7Z291E A 7 to 9 months 6,291 674
T0£ 1218 A 10 to 12 months 677 260
1TE LA F Over 1 year 7,997 8,717
22,523 24,822
W REREE Less: Provision for doubtful debts (8,469) (9,239)
14,054 15,583

BRTEFPZEEHERE - —ROK/=EA - URIE The credit terms given to the customers vary, and are generally
FEEFZHBENEL - RERMERRE 5 & around three months and granted based on the financial
WEERERzEERR  ERETHHTAETE strength of the individual customers. In order to effectively
B o manage the credit risks associated with trade debtors, credit
evaluations of customers are performed periodically by

management.

14
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REZZBMENFENE - BEEZREALEN

REBEZRESNET

3E A A
4Z 618 A
7E 1218 A
1K=

HEANARE

8.
Within 3 months
4 to 6 months
7 to 12 months
Over 1 year

9.

RZZEZAF+-A=+—HB ARELHEETZ
T REEEHO 2 BRFEHOMNREENT

TRADE PAYABLES

An aged analysis of trade and bills payables as at the balance
sheet date, based on invoice date and payment due date,
respectively, is as follows:

(REER) (&g z)
(Unaudited) (Audited)
R=ZB2IF R_FZTHF
+=-—A=+—8H ~NA=T+H
31 December 30 June
2005 2005

FET FAEIT
HK$°000 HKZ'000
2,068 10,666

434 9

16 7

1,815 1,391

4,333 12,073

OPERATING LEASE COMMITMENTS

As at 31 December 2005, the total future minimum lease
payments in respect of non-cancelable operating leases for
land and buildings are as follows:

A

X

REEX
Unaudited
R+=—A=+-—-8
As at 31 December
—E2RF —TEWF
2005 2004
FHET FET
HK$°000 HK3'000
B4 Not later than 1 year 900 1,655
1B RNERSF Later than 1 year and not later than 5 years 395 747
1,295 2,402

15



10. B&X

EE

RtA—-BZEREE
00182 EREK
BREECIOETZE AR
BOEERSR0VET
BNEER0IOBTLZEE

R+-A=+—8

BEITRER
RtA—AZzEREE
00182 L®m®R
SREEIOETZERR
BHEEESROET
BNEERIBTZEE

®K+=-A=+—H

10.

Authorized:

Ordinary shares of HK$0.01 each
as at 1 July
Ordinary shares of HK$0.10 each
Effect of increase in nominal value
of shares from HK$0.01 each to
to HK$0.10 each

as at 31 December

Issued and fully paid:

Ordinary shares of HK$0.01 each
as at 1 July

Ordinary shares of HK$0.10 each
Effect of increase in nominal value
of shares from HK$0.01 each to
to HK$0.10 each

as at 31 December

BEERRAN_ZEZAF T _A=THRITZR
REpIAG BBz EBRAER  S+TREREE
001BTZEBHITRAREITRMNAEHA—ERE

BON0B T ZH - B=F
£ RBEOHEHN_FFT

TRHE+-_A=+HE
AE+-A=1+H4AW

% KA\ 23T A A1,000,000,0008 70 9
/10,000,000,000/% &R E{EO. 10/ T2 kK in « H
7 160,080,000 1 BEETRER - RIEMHE
HBEZBOBERTBEIFEZERSER -
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CAPITAL
—ZEnE —ETNE
2005 2004

RAEE AfE i &g AfE
Number Nominal Number Nominal
of Shares Value of Shares Value
FET FET
HK$'000 HK$'000
100,000,000,000 1,000,000 100,000,000,000 1,000,000
(90,000,000,000) - - -
10,000,000,000 1,000,000 100,000,000,000 1,000,000
1,600,800,000 16,008 1,600,800,000 16,008
(1,440,720,000) - - _
160,080,000 16,008 1,600,800,000 16,008

Pursuant to an ordinary resolution passed at an extraordinary
general meeting of the Company held on 30 December 2005,
every ten issued and unissued shares of HK$0.01 each were
consolidated into one new share of HK$0.10 with effect from
30 December 2005. Following the share consolidation
becoming effective on 30 December 2005, the authorized
share capital of the Company is HK$1,000,000,000 divided in
10,000,000,000 shares of HK$0.10 each, of which
160,080,000 shares were in issued and fully paid. The shares
after the share consolidation rank pari passu in all respects
with each other.



11.

12.

BEALXRS

11.

RELATED PARTY TRANSACTIONS

BE+=-R=+—H
LE=1EA

Bz+=-H=+-—H
1EX{EA

For the three months For the six months

ended 31 December ended 31 December

—EERFE —TTNF ZTTHEF —TITNHEF

2005 2004 2005 2004
(REEER) (REER)
(Unaudited) (Unaudited)
FHET FAET FET FAET
HK$’000 HK3'000 HK$000 HK3'000
ENBEEARIR—RESE Interest paid to related
2 AR companies and a director 133 92 235 195
Bl —BBEATZFE Interest received from an associate 1 - 3 -
M— BB ATZHERE Sales to an associate 49 18 69 36
(REER) (eE|%)
(Unaudited) (Audited)
R-ZEZTRF R-_TTRF
+=A=+—~H NA=ZTH
31 December 30 June
2005 2005
FET FAET
HK$°000 HK$'000
—RERZHABESR Outstanding balances with a director 8,114 5,879
HBREF 12. COMPARATIVE FIGURES

RN AEEREIE]RETEBBREEL R
BEGER  UBBRR2ETHREZGTREDN
ENEFIEER  UNAFMRE - Bt - BEFE
ZETHFEEY - I BETEBREFHES
5 M ERFREZ2HAR -
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Due to adoption of new/revised HKFRSs and HKASs for the
current year, the accounting treatment and presentation of
certain items on the financial statements have been revised
to comply with the new requirements. Accordingly, certain
figures have been adjusted in prior year. Also, certain
comparative figures have been reclassified to conform with
the current year's presentation.
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(a)ﬂ?‘dzm%?&Hﬂfﬂ‘ﬂﬂ%’XV%%W&S%%%D@ZK
NEINBRAIzEERAR (BREREESNMNBE
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(1) BE
1. RARA T REAREEE 2 RS (BRI R
RTET AR AEME) - HEKRG
REHT 2R B

a. MBEOZ#EzD (REBERAITTETA
(PIanfE R AE - Al RME 2 R RE =X

AR ES) BEBRIN

() ARF]
EEpn4 fit
Name of Director Notes
E-RLE a
Mr. Yip Sam Lo
BEOREE b

Mr. Huang Shaokang

M4 ¢
Mr. Liu Lin

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A. DIRECTORS AND CHIEF EXECUTIVES

At the 31 December 2005, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) which are required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under
such provision of the SFO); or (b) pursuant to section of 352
of the SFO to be entered into the register referred to therein;
or (c) pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules to be notified to the Company and the Stock Exchange
as follows:

(1). DIRECTORS
1. Aggregate long position in shares (in respect of
positions held pursuant to equity derivates)
underlying shares and in debentures of the Company
and its associated corporation(s)

a. Interests in shares (other than pursuant to
equity derivates such as share options, warrants
to subscribe or convertible bonds)

(i) the Company

BEERZZ
EERBOHE HERT
Number of and REED K
approximate of Percentage of
L) ordinary shares issued share
Capacity interested capital
RRETZEHA 26,257,720 16.4%
Founder of a discretionary trust
REHRA#ER 26,680,000 16.67%
Interest of a controlled corporation (B4R & China DynamicZ & &

(E%ﬁT‘XPﬁQI( ) kB
e (E& R T XM (D))
BH%EHFT1,985830/ % E
fxin 2 #4)

(and interest in an aggregate
71,985,830 Offer Shares
under the China Dynamic's
Undertaking (as defined in
note (b) below) and the
Underwriting Agreement

(as defined in note (b) below))

EEHEBA 16,108,340 10.06%
Beneficial owner (RBREELE 2 EA
GETASGEIOE T

8,054,170 % €W 1n 2 #4)
(and interest in

8,054,170 Offer Shares under
Mr. Huang" s Undertaking

(as defined in note (b) below))

REHREES 9,609,489 6%
Interest of a controlled corporation

18
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RBEEERIKERL AXHEA
BEE-BLIEZREXE -

Bt - &£ (EBThe TUYF
Family Trust Z 813 A - #R &
7 Araucarea ¥5 & 2 26,257,720
PRAty R AR o
RZTEZERFE+=A=+—8"
China Dynamic Enterprise Limited
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Notes:

a.

As at 31 December 2005, 26,257,720
shares were held by Araucarea Holdings
Limited (“Araucarea”), a corporation wholly
owned by TUYF Company Limited as trustee
of The TUYP Unit Trust, a unit trust of which
all of the units in issue were owned by HSBC
International Trustee Limited ("HSBC
Trustee”) in its capacity as the trustee of
The TUYF Family Trust, a discretionary family
trust of which the objects include the family
members of Mr. Yip Sam Lo.

Accordingly, Mr. Yip Sam Lo, as founder of
The TUYF Family Trust was deemed to be
interested in 26,257,720 Shares held by
Araucarea.

As at 31 December 2005, China Dynamic
Enterprise Limited (the “China Dynamic")
owned 26,680,000 ordinary shares. Pursuant
to an undertaking given by the China
Dynamic to the Company (the “China
Dynamic's Undertaking) dated 17 November
2005, China Dynamic undertook to subscribe
for 13,340,000 new ordinary shares under
the issue of 80,040,000 new ordinary shares
at a price of HK$0.13 on the basis of one
new ordinary shares to be allotted and issued
for every two ordinary shares in issue on 30
December 2005. Pursuant to the
underwriting agreement dated 17 November
2005 entered into between the Company,
China Dynamic and Mr. Huang Shaokang
(the "Underwriting Agreement”), China
Dynamic undertook to underwrite
58,645,830 Offer Shares. As at 31
December 2005, Mr. Huang Shaokang was
the sole beneficial shareholder of China
Dynamic, and was deemed to be interested
in ordinary shares held by China Dynamic.

As at 31 December 2005, Mr. Huang
Shaokang personally owned 16,108,340
ordinary shares. Pursuant to an undertaking
given by Mr. Huang Shaokang to the
Company dated 17 November 2005 (“Mr.
Huang's Undertaking”), Mr. Huang undertook
to subscribe 8,054,170 Offer Shares under
the Open Offer.

Pursuant to the director's/chief executive's
notice filed by Mr. Huang Shaokang on 21
November 2005, Mr. Huang was interested
in an a%gregate of 122,828,340 ordinary
shares, being (i) China Dynamic's interest
in 98,665,830 ordinary shares (representing
26,680,000 ordinary shares and an
aggregate of 71,985,830 Offer Shares under
the China Dynamic’s Undertaking and the
Underwriting Agreement) and (ii) Mr. Huang
Shaokang personal interest in 24,162,510
ordinary shares (representing 16,108,340
and 8,054,170 Offer Shares under Mr.
Huang's Undertaking).

As at 31 December 2005, Mr. Liu Lin was
the sole beneficial shareholder of Kingston
View International Limited (“Kingston View"),
a deemed concert party to China Dynamic
and Mr. Huang Shaokang and a company
incorporated in the British Virgin Islands with
limited liability on 8 August 2003 and wholly-
owned by Mr. Liu Lin, an executive Director,
Mr. Liu Lin was deemed to be interested in
9,609,489 ordinary shares held by Kingston
View.



(i 48 B %X B — EPRO Systems
Limited (R AR 2 EHE2 &AW
BAa)

EENE B &t
Name of Director Note
E-FE4 ]
Mr. Yip Sam Lo

Hfat -

1. RZETRF+ZA=1+—8"
% % M 1D H Araucareaixr B
Araucarea s — [ B TUYF
Company Limited fE A& The TUYF
Unit TrustZ Est AZEBBZ A
7] » M The TUYF Unit Trust& —
HEMNEF  EE2F e 8T8 M
i HSBC International Trustee
Limited (HSBC Trusteel) JAThe
TUYF Family Trust Z {55t A &5
A » The TUYF Family Trustfl
BHEEEREET EZXTA
BRE=ZBLTEZREKE -

Bt - B EERThe TUYF
Family Trust Z 8I#¥ A - #E 5
¥ A B Araucarea T B 2
5,112,991k 1% Z R T K 7D
ZHER .

REZHF 2

EN/NSIE )DL 3 S e )
IEE

KRR 2 (BLRIRAR AT
ETARBZRRME)

BEBERARTRAR_ZEEEF A=+
P9 B 4N 2 B R A AR R A EE IR A
& (TE XA B KA SR ER
B1) 2 &K ATRERD 2 B
BEERTEE (ARQRAR_ZEE
MEET2HBEEERARBEBEIT
RRBETZRARZH+RARF
AR FREE0ONB T ZIRME
HEARRRBBITRREITZIRA
Pz —BARAEOPSREE
0.10B Tz EBR WN_ZEZTRET
ZA=+tH(EHR) FFOELEE
B (TRBEaMN)IERAR) - BE
BRAT

(if) Associated corporations — EPRO Systems
Limited (an indirect wholly-owned
subsidiary of the Company)

AR B
EEEREDS HE BT
ZEREHE BERE
i SE B 40 B E IE 3E B 42

Number of HWHEHIL
non-voting Percentage of
deferred shares total issued

interested in non-voting
i-8%) associated deferred
Capacity corporation shares
RREEZAIMA 5,112,991 33.86%

Founder of a discretionary trust
Note:

1. As at 31 December 2005, these shares were
held by Araucarea , a corporation wholly
owned by TUYF Company Limited as trustee
of The TUYP Unit Trust, a unit trust of which
all of the units in issue were owned by HSBC
International Trustee Limited ("HSBC
Trustee”) in its capacity as the trustee of
The TUYF Family Trust, a discretionary family
trust of which the objects include the family
members of Mr. Yip Sam Lo.

Accordingly, Mr. Yip Sam Lo, as founder of
The TUYF Family Trust was deemed to be
interested in 5,112,991 non-voting deferred
shares held by Araucarea.

b. Interests in debentures

The Company or its associated corporations
had not issued any debentures.

c. Interests in underlying shares (in respect of
position held pursuant to equity derivatives)

Pursuant to the terms of Pre-IPO Share Option
Plan, adopted by the Company on 24 February
2000 (the “Pre-IPO Share Option Plan") options
for subscribing the Shares had been granted
to the Directors without consideration (as
adjusted as a result of a right issue of shares
of the Company in 2004 and the consolidation
of every ten shares of HK$0.01 each in the
share capital of the Company in the issued
and unissued share capital of the Company
into one ordinary share of HK$0.10 each in
the share capital of the Company in the issued
and unissued share capital of the Company
which took effect at 4:00 p.m. on Friday, 30
December 2005 (“Share Consolidation”) as
follows:
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Mr. Yip Sam Lo
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Name of grantee

X=-@Ex4
Mr. Yip Sam Lo
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BRHBH
Date of grant

—ETEE
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BHEEBA

Beneficial owner

ERHZ
BREHE
Number of

options
granted

1,986,367
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(i) the Company (physically settled equity
derivatives)

BEREZRZ HEBITRA

HEZERHAE [Eid

Number of underlying
ordinary shares
interested

Percentage of issued
share capital

1,986,367 1.24%

The following information of share options
granted to the Director, pursuant to the
share option schemes under Chapter 23
of the GEM Listing Rules is required to be
disclosed pursuant to Rule 18.58 (A) (1)
of the GEM Listing Rules:

R=2Z1LfF
+t=ZB=+-—H
i RATE 2
BREHEB
Number of
outstanding

BRITEE share options
Exercise as at
TS price per 31 December
Exercise period share 2005
BT
HK$
—ET-F 5.57 1,986,367
—RAZH
E_T-F
+tAZ+=H

2 February 2001
to 23 July 2010

No options was exercised or cancelled
under the Pre-IPO Share Option Plan or
the Share Option Scheme adopted by the
Company on 24 July 2000 (the “Share
Option Scheme”) since their respective
date of grant and up to 31 December
2005. As at 31 December 2005, there
were no options outstanding under the
Share Option Scheme.

(if) Associated corporation

No such interest was reported by the

Directors.

Aggregate short position in shares and (in respect
of positions held pursuant to equity derivates)
underlying shares and in debentures of the Company
and its associated corporation(s)

No such short position was reported by the
Directors.



(2). TEHAR

1. RARRREBBOREZ BN R (ERE
BATETARBEZRME) AERN
FREHFR 2R B

RRBZAEFITRAAEY 82 HRAE

2. RARANEABEEZ Rk (RIEZ
BRATET ARG ZRRME) HEKRND
MEZR KRB RE

KPR A2 AEAAT AR O & 2 3 &R
A
E o

BREXPEIN R_FTFTAF+T_A=1+—
B BETEEUFESRGERN AR ZEENE
RAPRHARD  UWHTaERZKEBRREAE

Br EXCFIEBEEIN  RZEERAF+_A=+—
B ARAZEESTHAHBERESFSARE
1EBIEXVERE 7 8 7 B AN A 7] sk H T {a] #8 B
EE(EERBHFRBEGEMEXVE) 2 &H - #
FAlRmhkESFTHEE (IREZAFRBEGKNZE
FARTEWRBAIRIERES) EMERIOAE T
LB AR R BIRIEEHF M EIRAIE35216F
NEFEEZERHARZER T MBEAIZER -
MHRAES 462 FES567IKME LMBETAES 2
MTETEERZENEBEMARDR & ATERZE

Ny
S5 o

T

22

(2). CHIEF EXECUTIVES

1. Aggregate long position in shares and (in respect of
positions held pursuant to equity derivates)
underlying shares and in debentures of the Company
and its associated corporation(s)

No such interest was reported by any chief executive
of the Company.

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivates)
underlying shares and in debentures of the Company
and its associated corporation(s)

No such short position was reported by any chief
executive of the Company.

In addition to the above, as at 31 December 2005, some
Directors are holding shares in the Hong Kong subsidiaries of
the Company in a non-beneficial interest to meet the then
minimum shareholder requirements.

Save as disclosed above, as at 31 December 2005, none of
the Directors or the chief executive of the Company had,
under Divisions 7 and 8 of Part XV of the SFO, nor were they
taken to or deemed to have under such provisions of the
SFO, any interest or short position in the shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or
any interest which were required to be entered into the
register kept by the Company pursuant to section 352 of the
SFO or any interest which were required to be notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers as referred
to in Rule 5.46 to 5.67 of the GEM Listing Rules.



B. FERX

B. SUBSTANTIAL SHAREHOLDERS

At the 31 December 2005, the interests or short positions in

e shares and underlying shares of the Company as recorded
the register required to be kept by the Company under

section 336 of the SFO were as follows:

R-ZZZRF+_A=+—H REZHFLHAE

ROI%E336 RREARRFE 2 ECMAACER th
RABBRD RABROFP ZEEIARWT ! in
1. RARRRN R (GIRERAITETATA 2 1.

RBME)HEKRDPZHFREARK

Q

KBy 2 #E s (RBARADTAE T A (filgn

Aggregate long position in shares (in respect of positions
held pursuant to equity derivates) underlying shares of
the Company

a. Interests in shares (other than pursuant to equity

BB AR RREE R HRRE derivates such as share options, warrants to
#) BRI subscribe or convertible bonds)
2 RITRAE
BERERZ Aok
EER¥AE ‘ Percentage
BRREH g7 Number of ordinary  f/it of issued
Name of Shareholder Capacity shares interested Notes share capital
China Dynamic EmEAA 26,680,000 1 16.67%
Beneficial owner (R 4R # China Dynam|c27¥< SR
BiHE A % E71,985,830M
?é"iﬂxf 2
(and interest in an aggregate of
71,985,830 Offer Shares under
the China Dynamic's Undertaking
and the Underwriting Agreement)
EEmLt Bic 8 7 2 42,788,340 2 26.73%
Ms. Yip Chi Yu Interest of spouse (REBRHARBE VRS
QwaEﬁ8OD4000W&
SRz Eam)
(and interest in an aggregate of
80,040,000 Offer Shares through
the interest of her spouse,
Mr. Huang Shaokang)
Araucarea EmfiaA 26,257,720 3 16.40%
Beneficial owner
TUYF Company Limited E A 26,257,720 3 16.40%
Trustee
HSBC International Trustee =LA 26,257,720 3 16.40%
Limited Trustee
HE XL EHRETEZAIMA 26,257,720 4a 16.40%
Ms. Tai Fung Founder of a
discretionary trust
Bic 8 7 2 1,986,367 4b 1.24%
Interest of spouse
Kenn & K (BVI) Limited BEmEAA 10,116,848 5 6.32%
Beneficial owner
R/ REH AR ER 10,116,848 5 6.32%
Mr. Kwong Chak Chung Interest in
controlled corporation
FHmAELL e (B 1 2 10,116,848 6 6.32%
Ms. Lau King Sau, Kenzie Interest of spouse
Kingston View BEnEEA 9,609,489 7 6.00%
Beneficial owner
B[hz+ Aic 4% 4 & 9,609,489 8 6.00%
Ms. Ma Li Interest of spouse
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Notes:

1.

4a.

4b.

The interest of China Dynamic has also disclosed
as interest of Mr. Huang Shaokang in the above
paragraph under “Disclosure of interests under
Part XV of the Securities and Futures Ordinance
— Directors and Chief Executives”.

Ms. Yip Chi Yu was deemed to be interested in
an aggregate of 122,828,340 Shares through
interest of her spouse, Ms. Huang Shaokang.

As at 31 December 2005, Araucarea was the
beneficial owner of 26,257,720 Shares. Araucarea
is a wholly owned subsidiary TUYF Company
Limited as trustee of The TUYF Unit Trust which
is, in turn, wholly owned by HSBC Trustee. HSBC
Trustee is the trustee of a discretionary trust called
The TUYF Family Trust. Mr. Yip Sam Lo, a non-
executive Director, is also a director of Araucarea.

As at 31 December 2005, these Shares were
held by Araucarea, details of Araucarea’s interest
is set out in note 3 above. Ms. Tai Fung, as
founder of the TUYF Family Trust was deemed to
be interested in the Shares held by Araucarea.

As at 31 December 2005, Ms. Tai Fung, was the
spouse of Mr. Yip Sam Lo, was deemed to be
interested in the options to subscribe for
1,986,367 Shares held by Mr. Yip Sam Lo through
interests of her spouse. Details of Mr. Yip Sam
Lo's interest in Shares have also been disclosed
in the sub-section headed “Interest in Shares”
and “Interests in underlying shares” under the
section headed "Disclosure of Interests Under Part
XV Of The SFO" above.

As at 31 December 2005, Mr. Kwong Chak Chung
was deemed to be interested in 10,116,848
Shares held by Kenn & K (BVI) Limited, a
corporation wholly owned by Mr. Kwong.

As at 31 December 2005, Ms. Lau King Sau,
Kenzie was deemed to be interested in the
10,116,848 Shares through interests of her
spouse Mr. Kwong Chak Chung.

The above interest of Kingston View has also been
disclosed as interest of a controlled corporation
of Mr. Liu Lin in the sub-section headed “Interest
in Shares” under the section headed "Disclosure
of Interests Under Part XV Of The SFO" above.
Mr. Liu Lin, an executive Director, is also director
of Kingston View.

As at 31 December 2005, Ms. Ma Li was deemed
to be interested in the 9,609,489 Shares or
underlying Shares through interests of her spouse,
Mr. Liu Lin, whose interests has also been
disclosed in the sub-section headed “Interest in
Shares” under the section headed “Disclosure of
Interests Under Part XV Of The SFO" above.
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b. Interests in underlying shares (in respect of positions
held pursuant to equity derivatives)

(i) the Company (physically settled equity
derivatives)

BmEERZ
HEEERKE HERITRA
Number of [EPid
underlying Percentage
ordinary shares it it of issued
interested Note share capital
1,986,367 1 1.24%

Note:

1. Ms. Tai Fung was deemed to be interested
in 1,986,367 share options of the Company
through interests of her spouse, Mr. Yip Sam
Lo.

Details of the above share options as
required to be disclosed by the GEM Listing
Rules have been disclosed in the above
paragraph under “Disclosure of interests
under Part XV of the Securities and Futures
Ordinance — Directors and Chief Executives”.

2. Aggregate short position in shares and (in respect of
positions held pursuant to equity derivates) underlying
shares of the Company

No such interest was reported to the Company.

Saved as disclosed above, as at 31 December 2005, no
person, other than the Directors whose interests are set out
in the above paragraph under “Disclosure of interests under
Part XV of the Securities and Futures Ordinance — Directors
and Chief Executives”, had registered an interest or a short
position in the shares or underlying share of the Company
that was required to be recorded under Section 336 of the
SFO.
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SHARE OPTION SCHEMES

(m

Pre-IPO Share Option Plan

In recognizing the contribution of certain directors of the
Company to the growth of the Group and/or the listing of
the shares of the Company on the GEM of the Stock Exchange,
the shareholders adopted a Pre-IPO Share Option Plan.
Pursuant to the terms of the Pre-IPO Share Option Plan,
options for subscribing the Shares had been granted to the
Directors without consideration (as adjusted as a result of a
right issue of 496,800,000 shares of the Company on 9
January 2004 and the Share Consolidation), which were still
outstanding, as follows:

RZZBLE
+=A=+-H BREzOES BREZBLAH

At 31 December Exercisable period  Date of grant of

BREZTER

Exercise price of

2005  of share options share options* share options
BT
HKS
1,986,367 s —%%% 5.57
ol tAZTAE
—Z-%% 26 July 2000
tA=f=H

2 February 2001
to 23 July 2010

The vesting period of share options is from the date of grant
until the commencement of the exercise period

Share Option Scheme

BREXE
Number of share options

R-2BLF REBEAXA
SREIHATER tA-8 Lapsed during
Name or category of participant At 1 July 2005 the period
=
Directors
E-BRE 1,986,367 -
Mr. Yip Sam Lo
tOBREZREHREREAPRERTERMEG - *
(2) BRESE (2)

R_ZEZRF+T_A=+—H  KRFTERIE

BREFIMATRE2ERE HE_ZTTHEF
TZA=+t—BWEXEA  ARALEREER
R EIX L AR HE -
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As at 31 December 2005, there were no options outstanding
under the Share Option Scheme. No options was granted
under the Share Option Scheme for the six months ended
31 December 2005.



EEWBERD 2EF

B EXMRIBEES P EROIEXVE N EELD -AES
RATIRAE | —ER PR BR & S » 1A 7 HA P A ) B ) 50 4
BYIMEFARESAZEBARFRTN\RZT
ERBWBEBARRBRNKESFANESH S 2 &R - L
BREENBREFETE : MARRKEZEBRATR - K
JE AR E XM BB I ER] AR B ABOR
ARAERAREMEBARERESZEER -

HEREDRER

ARREE EEERR  HEMAREEEZHEA
MES2 M EREEERHFHAEHRT  FER
SENGETMEMER 2ER -

ESETZESZRS

AEEBBRAIZR EHARAE5.48FEF5.671% 2K
ERMFREETETERXHZERER - JLHE
AEERMABRZBEFZERN ZHEES TAER
TERZERAMBEE RS - BE_FTTRF+ =
A=1—HLEXREA AXREREFAREETZHE
e

BE - LEIFEEAQF LTREF

REBEZ-_ZEERF+_A=+—"HBLEABEAR  &AQ
RAINHETMHBARMERE  HEXELAQRZ
AR ETESFH °

TEEBRERTR

RBEZE-_ZZERF+-_A=+—REEASBEAAN
ARRAR—BHETRIER EMRANM SR+ A&z BE
EoRRE AT RI(TREERTA) 27 MR - T
% B S5 IR ER S

() FRANEFEEZC-—EEEEH(FTE

&) e
(i) ARABDARARRBUE T REFWEES
ERZBE BERE -

FRMEXEALME

BN TESU ARSI —ERBEEE - Kim - BT
EEZANERBEERESHEERERBESE
ZABZEBABRRERGLEER  FOEE MEBRE
ENMEELE=FHESR— X -

FAME X EB.1.4E R EC.3.41F
AABERIBEETE  UWEFARQRFE@IE - MBEX
ZESRTMNZES 2 EMBEHEZRN AR B H L
FHWE ZEBESEINAAQRIZEREMR -

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed in the above paragraph under “Disclosure
in interest under Part XV of the Securities and Futures Ordinance
— A. Directors and Chief Executives”, at no time during the period
were the rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or
were any rights exercised by them; or was the Company, or any of
its holding companies, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the directors of the Company to
acquire such rights in any other body corporate.

COMPETITION AND CONFLICT OF INTEREST

None of the Directors, the management shareholders of the
Company, or any of their respective associates, have engaged in
any business that competes or may compete with the business of
the Group or has any other conflict of interests with the Group.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director's
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished price-sensitive information of the Group
are also subject to compliance with guidelines with no less exacting
terms than those set out in the Rules. No incidence of non-
compliance was noted for the six months ended 31 December
2005.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 31 December 2005, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the Code
of Corporate Governance Practices (the “CG Code") set out in
Appendix 15 of the GEM Listing Rules throughout the six months
ended 31 December 2005, except for the following deviations:

0 The non-executive Directors should be appointed for a
specific terms, subject to re-election.

(i)  The Company has not yet disclosed the terms of reference
of the remuneration committee and audit committee on
the website of the Company.

Code Provision A.4.1

The independent non-executive Directors are not appointed for a
specific term. However, all Directors appointed to fill a casual
vacancy are subject to election by shareholders at the first general
meeting after their appointment and every Director is subject to
retirement by rotation at least once every three years.

Code Provision B.1.4 and C.3.4

Appropriate actions are being taken to update the website for the
Company, whereat the written terms of reference of the audit
committee and remuneration committee will be disclosed. These
terms of reference are also available from the Company on request.
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AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and internal control of the Group. The Committee
comprises three independent non-executive directors, Mr. Lu Wei,
Ms. Chen Yen Yung and Ms. Shi Shu Su. The information contained
in the Group's interim report for the six months ended 31
December 2005 has not been audited but has been reviewed by
the Committee, who was of opinion that such report compiled
with the applicable accounting standards, and the Stock Exchange
and legal requirements and that adequate disclosures had been
made.

DIRECTORS

As at the date of this report, the executive Directors are Mr.
Huang Shaokang, Mr. Liu Lin and Mr. Chow Siu Kwong, Daniel,
and the non-executive director is Mr. Yip Sam Lo and the
independent non-executive Directors are Mr. Lu Wei, Ms. Chen
Yen Yung and Ms. Shi Shu Su.

By the order of the Board
HUANG Shaokang
Chairman

Hong Kong, 13 February 2006
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