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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE”)

GEM has been established as a market designed to
accommodate companies to which a high investment
risk may be attached. In particular, companies may
list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the
business sectors or countries in which the companies
operate. Prospective investors should be aware of
the potential risks of investing in such companies
and should make the decision to invest only after due
and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated
by the Exchange. Listed companies are not generally
required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors
should note that they need to have access to the GEM
website at www.hkgem.com in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no
responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of
China Leason Investment Group Co., Limited (the
“Company”) collectively and individually accept
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of the Exchange for the
purpose of giving information with regard to the
Company. The Directors of the Company, having made
all reasonable enquiries, confirm that, to the best of their
knowledge and belief:- (1) the information contained in
this report is accurate and complete in all material
respects and not misleading; (2) there are no other
matters the omission of which would make any statement
in this report misleading; and (3) all opinions expressed
in this report have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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FINANCIAL HIGHLIGHTS
MBRE

Turnover of the Group for the nine months
ended 30th September 2006 was
approximately RMB19,970,000,
representing an increase of 30.17% as
compared to the corresponding period in
the previous financial year.

The Group realised a loss attributable to
shareholders of approximately
RMB2,479,000 for the nine months ended
30th September 2006.

Loss per share of the Group was
approximately RMB0.52 cent for the nine
months ended 30th September 2006.

The Board does not recommend the
payment of any dividend for the nine
months ended 30th September 2006.
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UNAUDITED RESULTS FOR THE QUARTER
AND NINE MONTHS ENDED 30TH SEPTEMBER 2006
BE_Z2ZXRFALA=THLEE

EABR zAREERRKE

The board of directors (the “Board”) of China
Leason Investment Group Co., Limited (the
“Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the
quarter and nine months ended 30th September
2006 (the “Quarter” and “Review Period”
respectively), together with the unaudited
comparative figures for the corresponding period
in 2005 as follows:—

(Unless otherwise expressly stated, all financial
figures in this quarterly results announcement are
denominated at thousand Renminbi (“RMB”))
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Quarter ended Nine months ended
30th September 30th September
HZAR=TAL HZAR=TAL
EABE
2006 2005 2006 2005
ZEEAE “EEnE ZEEAE “3%nE
Note RMB’000 RMB'000 RMB’000 RMB'000
st ARETR ARETT ARETR AREFTR
Tumover EEE 2 8,101 3,799 19,970 15,342
Cost of sales HEMA (2,100) (2,440) (7.213) (7,549)
Gross profit EH 6,001 1359 12,697 7793
Other revenue Az 2 760 496 2,937 1,959
Distribution costs HEER (3,594) (648) (5,166) (2,408)
Administrative expenses 11K ER (4,629) (2,023) (11,744) (7.784)
(Loss) before tax ) (1,462) (1,016) (1,276) (440)
Income tax 5B 3 (517) (134) (1,203) (229)
(Loss) for the period B8 (58 (1,079) (1,150) (2,479) (669)
Attributable to: il
Equity shareholders ARAERRR
of the Company ‘ (1,979) (1,149) (2,479) (668)
Minority interest PERE R - (1) - (1)
(Loss) for the period i (58) (1,979) (1,150) (2,419) (669)
Dividends attributable SRS
to the period 4 - - - -
(Loss) per share 5R(B8)
—basic (RMB - cents) ~ —#A&
(ARB-1) 5 (0.42) (0.24) (053) (0.14)
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UNAUDITED STATEMENT OF CHANGES IN
CONSOLIDATED EQUITY
AEBREERRBE R

2006
e 1
Issued General - Common  Share Minority
Share  Shae  Merger  Reseve  Welfe  opfion Tranlation  Refained interest
(Unaudited) Capital ~ Premium ~ Reseve ~ Fund  Reserve  reseve  resenve  Proft  Tolal  Shae  Toll
-fEE % BhE JEER
(FE2H) BTk EREE  AEE B Nt BE  ARER  REM bl E& 5l
Asal 1t January R-F-R S0 Mes %) 2 14 603 () 688 o2 1% 493
Net loss for the period : - - - - - - -l ) -
Foreiure of share opfions Vil - - - - - (603) - 03 - - -
Prot appropritons A - - - m 8 - - () - - -
Cosecfasibsdiaydng  EERERD
te geiod i - - - - - - - - - ()
s at 30h September MAZTA S0 MM (%) 80 15M0 - 7/ Y - b
2005
ik
Issued General  Common
Share Share Merger  Reserve  Welfare  Retained
Capital ~ Premium ~ Reserve Fund  Reserve Profit Total
—# R
BEARE  ROEE  AfEE REEE  REE REERN &3t
As at 1st January il = 5014 34,845 (2,351) 2,171 1,055 6,786 47,520

Net loss for the period A 58 - - - -

(=)
S5
>
(=)
ISH
=

As at 30th September ~ RAA=TH 5014 34845 (2,351) 2,471 1,055 6,118 46,852
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NOTES:

Basis of Presentation of Financia
Statements

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”").
They are prepared under the historical cost
convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditors, but have been reviewed by the Company'’s
audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the Review Period are
consistent with those used in the Company’s annual
financial statements for the year ended 31st
December 2005.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover and Other Revenue

The Company is an investment holding company.
The principal activities of the Group are
development of computer software, resale of
hardware, provision of system integration and
maintenance.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts.

China Leason Investment Group Co., Limited
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An analysis of the Group’s unaudited turnover and NEERLEZ 2 LB RAMIL
other revenue is as follows: mAMMAT -
Quarter ended Nine months ended
30th September 30th September
BEAA=TAL BEAA=TAL
FE DR -1
2006 2005 2006 2005

“BEXRE —TTRF ZBERE _—TTHF
RMB’000 RMB'000 ~ RMB’000 RMB’000
ARETR ARETT AR®TR ARETR

Turnover EEE
Sales of software HHEE 5,001 2515 13,257 10,490
Sales of hardware BEE 87 205 215 1,188
Maintenance and HEE R H
other services fees BRA WA 3,013 1,079 6,498 3,664
8,101 3,799 19,970 15,342
Other revenue HoA 7%
Value added EEBER
tax refunds 713 417 1,913 1,690
Interest income FLBHA 20 30 94 148
Other net revenue Hin A\ F58 27 49 930 121
760 496 2,937 1,959
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Taxation

(a) Hong Kong profits tax
No provision for Hong Kong profits tax has
been made as the Group did not derived any
income subject to Hong Kong profits tax
during the Review Period.

(b) Overseas income tax
Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates.

There was no significant unprovided deferred
taxation for the Review Period.

Dividend
The Board does not recommend payment of any
dividend for the Review Period 2006 (2005: nil).

(Loss) Per Share

The basic earnings per share for the Quarter and
the Review Period were calculated based on the
unaudited loss attributable to shareholders for the
Quarter and the Review Period of approximately
RMB1,979,000 and RMB2,479,000 respectively
(2005: loss of approximately RMB1,149,000 and
RMB668,000 respectively), and the weighted
average number of 473,000,000 (2005:
473,000,000) shares in issue of the Company. The
weighted average number of shares in issue was
calculated based on the number of shares in issue
or deemed to be in issue before placing but after
corresponding adjustments by the Company upon
capitalisation of share premium.

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarters and nine
months ended 30th September 2006 and 2005.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREWR DM

Financial Review B 7% [0 B8

The Group recorded a consolidated turnover of ~ ANEBRAREFESHELEE S EED
approximately RMB19,970,000 for the Review A R#19,970,0007T + &2 & [{ &
Period, representing an increase of HME#30.17% - #EEFTER :

approximately 30.17% compared with the
corresponding period last year. The increase was
mainly attributable to:

° During the third quarter, the continuous e

improvement of the securities market of the
PRC and active trading on the stock market
drove business development of the
securities traders, and the numbers of
securities firms in the PRC and their offices
were increased accordingly, and resulted
in continuous increases in number of the
Group’s Clearing System sold and income
from maintenance fees.

° Sales of new products increased. With e
enhanced forces of regulatory authorities
towards the securities firms, requirements
of them in the latest Clearing System
became grown. As at 30th September
2006, the number of clients for
Independent Depository Products
increased by twelve since its launch in
2005, while the number of clients for the
Clearing System, Information Centre
System and the Shine Bank Funding
System increased by eight, one and three,
respectively.
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Loss attributable to shareholders for the Review M ANHARE 2 IR B B ESEH AR
Period was approximately RMB2,479,000, 2,479,000t * i % 4 [& #A fE 15 /&5
compared with the loss attributable to B#ARME68,000T @ TZFREA

shareholders of approximately RMB668,000 for 4
the corresponding period last year, mainly due
to:

° During the Period, the Group opened a new .
office in Beijing in order to explore new
grounds in business. Management fees
such as rental fees and wages rose
tremendously.

° During the Period, the Group engaged .
approximately RMB2,000,000 in the
development of a series of promotion and
advertising campaigns focusing on
establishing the corporate image so as to
reinforce the Group’s lead in and its
professionalism in the security-clearing-
platform software market.

° Costs and expenses of sales included the °
additional development costs amortised
following the introduction of products to the
market as well as the increased expenses
and maintenance costs incurred from
promoting new products.
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Business Review and Development Prospects
During the Period, the securities market of the
PRC was gradually improving, with the composite
indices of both market persistently rising, among
which the Shanghai composite index rised from
1672.21 on 30th June 2006 to 1752.42 on 29th
September 2006. During the time a number of
new stocks were in issue, which triggered
investor’'s enthusiasm, brought forth active
market transactions and eventually added
momentum to the business development of many
securities dealers. However, as the intensity of
supervision imposed by the supervisory
institutions upon those security dealers were
increasing, that those securities dealers were
classified in terms of, inter alias, their capability
to avoid risk and to develop their business. As a
result the competitiveness of the well-managed
security dealers would be continuously
strengthened. The Directors of the Group believe
that, as the Company faces further division and
the betterment of clients, the Group’s advantages
in being a professional information technology
provider in the security industry is becoming
apparent, which serves as a leading force to the
Group’s development.
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With improving business environment, the Group ~ EZFFENMISREF - ANEH
had also made significant investments in brand & A B S FEIRBEE BN REH
image building for the Group, and enhanced the % * fE A B _E 811058 & 5 i 2 A0
staff’'s capacities in research and development — FfiT&E

of products and technologies:

° As at 30th September 2006, the Group had o
an aggregate of 170 employees, of which
105 were research and development staff,
27 were engineering and customer service
staff, 27 were executive and management
staff, and 11 were sales and marketing
staff;

° Draft design of the Group’s corporate o
image was completed, introduction and
integration of the image identification
system were carried out, and promotion
and recommendations to the clients were
done. Through a series of promotion
programs, the Group’s goodwill amid the
clients and its unity and professionalism in
its overall image were significantly
increased;

° Development of the new generation of .
clearing platform, namely the E-SIM 6.0
(Shine Securities Integrated Management
Platform 6.0) was proceeding on schedule.
The verifications and delivery of the
communication system and the money
transfer system, which had already been
contracted to the Fuzhou Cari-Power
Communication Technology Co., Ltd. (&)
e HBEMRABERAF) for its
development, were completed and further
developmental perfection and system
embedment will be done according to its
clients’ requirement and against research
and development achievements within the
market.
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° The Group has competitive advantage in °

clearing areas relating to securities
clearing business and capital market, and
most of our clientele are engaging
securities and other relevant financial
businesses. After diligent considerations of
the Board, we consider that, since the
major clients of our subsidiary, the
Shenzhen Yingitong Technology Limited
(“Shenzhen Yingitong”) were catering to
the companies of enterprise groups, while
it showed no significant improvements after
operations for more than a year, its
business was apparently different from the
major business of the Group, thus the
Group’s competitive edges and client
bases could not be effectively utilized.
Then the Group disposed Shenzhen
Yingitong to an independent third party
during the Period. The Directors
considered that the disposal of the
company has no material effects to the
overall business of the Group. As a result,
the Group decided to timely divest its
investment in the Shenzhen Yingitong
Technology Limited, so as to reduce risk.
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The Directors believe that following the gradual ~ E=181E - BEEESF TSR RE
improvement of the securities market, through its B84 - BBIEF B & W EORFIHT
enhanced capacities in technology and research 38577 » JISR R B BELH P EFE
and development, and reinforcement in SN NREBFEKFISTRL

promotions of the Company’s professional # °

corporate image, the Group’s business prospects
remain optimistic.
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Review Period, there has been no
change in the capital structure of the Company.

Despite the difficult operating environment in the
industry, as at 30th September 2006, the Group
had net assets of approximately RMB46,747,000,
including total cash and cash equivalent of
approximately RMB31,253,000. To minimise
financial risks, the Group has implemented
disciplined financial and risk managements with
minimum use of highly-geared financial
arrangements. The Group’s gearing ratio, as
calculated by taking the ratio of the Group’s total
external borrowings divided by its shareholders’
fund, was zero. Furthermore, the Group had not
pledged any of its assets as at 30th September
2006.

Employees

During the Review Period, the staff costs
(including directors’ remuneration) was
approximately RMB9,293,712 (2005:
approximately RMB9,886,000).

The salary and bonus policy of the Group is
principally determined by the performance of the
individual employee. The Group will on an
ongoing basis, provides opportunity for
professional development and training to its
employees.
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Risk in Foreign Exchange

The revenue and expenses of the Group were
denominated in Renminbi. The Directors
consider that the Group’s risk in foreign exchange
is insignificant.

Significant Investment
The Group did not have significant investment
as at 30th September 2006.

Material Acquisition and Disposal
The Group did not have any material acquisition
or disposal during the Review Period.

Future Plans Relating to Material

Investment or Capital Asset

As at the date of this report, the Group has not
executed any agreement in respect of proposed
acquisition and did not have any other future plan
of material investment or capital asset.
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES

EERESTBRAERKRG - HEARND

RESZEBIAXR

As at 30th September 2006, the interests and
short positions of the Directors and chief
executive of the Company in the shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)) as recorded in
the register required to be kept by the Company
under section 352 of the SFO or as otherwise
notified to the Company and the Exchange
pursuant to the required standard of dealings by
directors of listed issuers as referred to in Rule
5.46 of the GEM Listing Rules were as follows:
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Long positions in shares, underlying shares  (a) RARXFRG - BEKD &
and debentures of the Company BHE2MR
Number of
shares/
Nature of underlying Approximate %
Name Capacity Interest shares of shareholdings
kB8 KRES
i3 54 BEkE RH%E BAl
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 354,750,000 75%
corporation NEER (Note 1)
IRBRE REEEER (1)
Notes: Hiat
1. Such shares are owned by Jumbo Lane 1. 2

Investments Limited.

Mr. Wang Zhong Sheng owns 86% interest
in the issued share capital of Jumbo Lane
Investments Limited and he is taken to be
interested in the shares owned by Jumbo
Lane Investments Limited pursuant to Part
XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of
Hong Kong).
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(b) Associated corporations — interests in  (b) IEESEE—RRHRER

shares
Percentage of
interests in
the registered
capital of the
Name of Nature of associated
Director associated corporation Interest corporation
AL VAL
dMERZ
Bz REGEE R EEME BEAIL
Mr. Wang Zhong Shen  Jumbo Lane Investments Limited Personal 86%
(Note 1)

TRBEE EERAERAA (Wit 1) fEA

Mr. Kwok Shum Tim Jumbo Lane Investments Limited Personal 7%

PEEEE EEREARRA A

Mr. Chang Jian Jumbo Lane Investments Limited Personal 7%

BREE EEREARRA A

Notes: Bt -

1. Jumbo Lane Investments Limited is a 1. BEREERABIAERSE
holding Company of the Group, owns 75% IR AR - BEASE
of the shareholding of the Group. Mr. E75%HARHE - £ HBE
Wang Zhong Sheng owns 86% interest in ERBEBERABRAR
the issued share capital of Jumbo Lane BEITIRARN 2 86% 2 ©
Investments Limited. Mr. Chang Jian and BRAEERBAFELES
Mr. Kwok Shun Tim each own 7% in the BEBEREBRARAE
issued share capital of Jumbo Lane BATIRAR 2 7%z ©

Investments Limited.
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Save as disclosed above, as at 30th September
2006, none of the Directors or chief executive of
the Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to
section 352 of the SFO, to be entered in the
register referred to therein, or which were
otherwise required, pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules, to be notified to the Company and the
Exchange. The Group had not issued any
debentures during the year.
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SUBSTANTIAL SHAREHOLDERS
AND PERSONS WITH
DISCLOSEABLE INTEREST AND
SHORT POSITION IN SHARES
AND OPTIONS UNDER SFO

As at 30th September 2006, the following
persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept by
the Company under section 336 of the SFO:

FERRERRROKE
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ukia :1/*~j2

RZZZXENLA=1AH mgm
F N EIEGIEI36IEREAR
BATHEZEMAT T&W\
T(EREXFREZEETHAR
%%‘ﬁﬁz)ﬁﬁ%%)ﬁézw&ﬁﬁ%ﬁ
MR EE R IOAR

Long positions in shares Gl =y
Percentage of
Name Number of Shares Nature of Interest shareholding
#e/48 Re#A BREME KREAL
Jumbo Lane 354,750,000 Beneficial owner 75%
Investments Limited
FEREERAT ERfAA
Mr. Wang Zhong Sheng (Note 1) 354,750,000 Interest of controlled 75%
TEBRE (1) corporation
REEERES
Ms. Zhao Xin (Note 2) 354,750,000 Interest of spouse 75%
HERL (Hiit2) RBZER
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Notes:

Such Shares represent the same parcel of
Shares owned by Jumbo Lane Investments
Limited. Mr. Wang Zhong Sheng is the beneficial
owner of the 86% of the total issued share capital
of Jumbo Lane Investments Limited. Mr. Wang
is taken to be interested in the Shares owned by
Jumbo Lane Investments Limited pursuant to the
SFO.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her
spouse’s interest in the Company which
represent the same parcel of Shares held by
Jumbo Lane Investments Limited pursuant to the
SFO.

Save as disclosed above, as at 30th September
2006 no other person (other than the Directors
or chief executive of the Company) had an
interest or short positions in the shares and
underlying shares of the Company as recorded
in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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SHARE OPTION SCHEME

Pursuant to a written resolution passed by the
then shareholders of the Company on 28th July
2003, the Company adopted a share option
scheme (the “Share Option Scheme”) with a life
of 10 years commencing from its adoption date.
The principal terms of the Share Option Scheme
are set out in the Company’s 2003 Annual Report.

On 6th July 2004, a total of 20,000,000 share
options were granted to certain Directors and
employees of the Group under the Share Option
Scheme.

On 23rd March 2006, the Company had
15,130,000 outstanding share options held by 23
optionholders entitling holders thereof to
subscribe for in aggregate 15,130,000 new
Shares at an exercise price of HK$0.256 per
Share at any time up to 5th July 2008.

Pursuant to “JOINT ANNOUNCEMENT of (1)
Acquisition of shares in China Leason Investment
Group Co., Limited (formerly known as “Shine
Software (Holdings) Limited”) by Jumbo Lane
Investments Limited and (2) Possible mandatory
unconditional cash offers by Watterson Asia
Limited on behalf of Jumbo Lane Investments
Limited to acquire all the issued shares and to
cancel all outstanding share options of China
Leason Investment Group Co., Limited”
published on 30th March 2006 and the
announcement of “Composite Offer and
Response Document relating to Mandatory
Unconditional Cash Offers by Watterson Asia
Limited on behalf of Jumbo Lane Investments
Limited to acquire all the issued shares and to
cancel all outstanding share options of China
Leason Investment Group Co., Limited”
published on 25th April 2006, Watterson Asia,

China Leason Investment Group Co., Limited
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on behalf of the Jumbo Land Investments Limited
(the “Offeror”) hereby unconditionally makes an
offer to pay to the optionholders a nominal
consideration of HK$0.0001 in cash in respect
of every share option to which the optionholders
are entitled to subscribe under the share options
held by them, in consideration for the surrender
to the Company by the relevant holders of all of
the existing rights attaching to their share
options. By accepting the option offer,
optionholders will renounce and agree to the
cancellation of relevant share options.

On 16th May 2006, the Offeror has received valid
acceptances in respect of a total of 11,890,000
Share Options out of the total 15,130,000
outstanding Share Options under the Option
Offer. As the remaining 3,240,000 Share Options
had not been exercised within one month from
7th April 2006 (the opening date of the Share
Offer which is unconditional), those Share
Options lapsed automatically thereafter in
accordance with the terms of the share option
scheme of the Company.

EREHEZBNEREIN RS
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Movement of the Share Option scheme during  HifE BB ET S E BT
the period are set out below:

Number of share options
ERREA

Exercise At Lapsed  Cancelled At Company’s
price  1st January during during 30th September  share price at
Participants Date of grant per share 2006 period period 2006 gfte of grant
N N A /L\\ﬂ
G ZERRE RONRA
pa% RHAS kg -A-A U REREE  ARSTR REZER
(Note 1) (HKS) (Note2)
(1) (#71) (i)
iy
(#7)
Other employees
BhES
Inaggregate 6th July 2004 0256 17930000 6040000 11890000 - A
hi ZEERECARA
Total share
options granted
RuBREaS 179000 6040000 11890000 -
Notes: it -

1. The exercise period of these share options is 1. ZEBREZITEHAR=F  HA

three years commencing from one year SRR BB —FR WRE
immediately after the date of grant and B=FEIE - —BmE - ERE
terminating three years thereafter. Generally, the TosEE GoBERELSE K
share options are vested in different tranches %) o

(some of which are conditional).

2. The price of the Company’s shares disclosed as 2. FIT 5 B8 212 R AR 1) 7 i AR A 452 o

at the date of grant of the share options is the A Z ERDEEERERTA
Stock Exchange’s closing price on the trading BART — B 5 B 2 B R Frim
day immediately prior to the date of the grant of =

the share options.
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Save as disclosed above, no share options had
been granted, cancelled, lapsed or exercised
during the period.

COMPETING INTERESTS

None of the Directors or the management
shareholders of the Company or any of their
respective associates (as defined in the GEM
Listing Rules) had an interest in a business which
causes or may cause any significant competition
with the business of the Group.

SPONSOR’S INTEREST

Pursuant to a sponsor agreement dated 4th
August 2003 entered into between the Company
and South China Capital Limited (the “Sponsor”),
the Sponsor has been appointed as the retained
sponsor of the Company for the period from 12th
August 2003 to 31st December 2005 (or until the
sponsor agreement is otherwise terminated upon
the terms and conditions contained therein), for
which the Sponsor will receive a fee.

As notified and updated by the Sponsor, neither
the Sponsor nor any of its directors or employees
or associates (as referred to in Note 3 to Rule
6.35 of the GEM Listing Rules) had any interest
in any class of securities of the Company or any
member of the Group, or any right to subscribe
for or to nominate persons to subscribe for the
securities of the Company or any member of the
Group as at 30th September 2006.

Save as disclosed above, the Sponsor had no
other interest in the Company as at 30th
September 2006.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SHARES
During the Interim Period, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares.

AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance with
the GEM Listing Rules on 28th July 2003. The
primary duties of the audit committee are, among
others, to review and oversee the financial
reporting principles and practices adopted as
well as internal control procedures and issues
of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for
consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely Mr.
Yan Chang Ming, Mr. Luo Wei Kun and Ms. Pang
Yuk Fong (Chairman).

During the Review Period, the audit committee
has held three meetings. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

China Leason Investment Group Co., Limited
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DISCLOSURE PURSUANT TO RULE
17.22 TO 17.24 OF THE GEM LISTING
RULES

Deposit to a subcontractor

As at 30th September 2006, the Group had a
deposit to Fuzhou Kai Rui Dong Li
Communication and Technology Co., Ltd.
(“Fuzhou Kai Rui”) of approximately
RMB5,909,000, which exceeded 8 per cent. of
the total assets of the Group as at 30th June 2006
and the revenue and net profit of the Group (as
defined in Chapter 19 of GEM Listing Rules) for
the year ended 31st December 2005.

The deposit was resulted from the engagement
of Fuzhou Kai Rui to develop new trading
platform for the Company in 2006. Fuzhou Kai
Rui is an independent third party who is not a
connected person (as defined in GEM Listing
Rules) of the Company. The deposit is unsecured
and has no interest bearing, and will be used for
the development of new products.

CORPORATE GOVERNANCE

During the Interim Period, the Company has
complied with the Board Practices and
Procedures as set out in Rule 5.34 of the GEM
Listing Rules. Due compliance with the code
provisions set out in the Code on Corporate
Governance Practice contained in Appendix 15
of the GEM Listing Rules has been made.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors,
the Company was not aware of any non-
compliance with such code of conduct during
the Review Period.

RIEBBIFRR LM ARASE17.22
172416 1E IR B

ERHE—EEE
RZZEZXFNLA=Z+H ~5E
FRERNBAB HBREREER
ARN[ENFEE)ZZEBARE
495,909,000t * B AE BN =
TERNFNAZFTRHZBEERK
EEBRE-_TTRE+-_A=1—
BLEFEEZ RS EEFFE(EX
REBIZER EMHEAE198)8% °

ZERFSDREBMNRABNR_Z
ERFRARBIRABHNORSEA
MES - BMNANRBEIE=7 -
MIFEARARF 2 BEANT (EERA
FEREMBRAD - ZERIBREE
WREE - W BIERE MR A

TtEER

RAF IR - AA R ESFEIER
EMRAESMEMEESTEER
LR WEZAETEIERET
RANM S5 E X B A B R
Fr &l F IR E ©

ARARCHRMEIZER ETRANE
5.48E5 67 AHERETESRR
ST c ARRKERMAE
EELEEERR - X TAEBEM
EENAHMARBETZIRTT
ay e

PEBEERRESEARAF

—EREAFE=FERE




The Company has received from each of the
independent non-executive Directors a
confirmation of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The
Company considers all of its independent non-
executive Directors are independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairperson

China, 10th November 2006

As at the date of this report, the executive
directors of the Company are Mr. Wang Zhong
Sheng, and Mr. Shi Liang; the non-executive
directors of the Company are Mr. Chang Jian,
Mr. Kwok Shun Tim and Mr. Ye Jinxing and the
independent non-executive directors of the
Company are Mr. Yan Chang Ming, Mr. Luo Wei
Kun and Ms. Pang Yuk Fong.

China Leason Investment Group Co., Limited
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