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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability. Furthermore, there may
be risks arising out of the emerging nature of companies listed on GEM
and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities fraded on GEM.

The principal means of information dissemination on GEM is publication
on the internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcement in
gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to the GEM website at www.hkgem.com in
order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchanhge takes ho responhsibility for the contents of this refport,
maukes ho representation us to its uccuracy or completeness and expressly
disclaims any liubility whatsoever for any loss howsoever drising from or
in reliunce upohn the whole or uny purt of the contents of this report.

This report for which the directors (the “Directors”) of TRASY GOLD EX
LIMITED (the “Compuny”) collectively and individually accept full
respohnsibility, includes particulars given in compliance with the Rules
Goverhing the Listing of Securities on GEM of the Stock Exchanhge ("GEM
Listing Rules”) for the purpose of giving information with regard to the
Compuny. The Directors, having mude dll reusonuble enquiries, confirm
that, fo the best of their khnowledge und belief: (i) the informdaution
contuined in this report is uccurate und complete in ull material respects
uhd hot misleuding; (ii) there ure ho other mutters the omission of which
would muke uny stutement in this report misleading, and (iii) dll opinions
expressed in this report have been uarrived at dafter due und cureful
cohsideration and are fouhded oh buses and assumptions that are fair
anhd reusonhuble.



TRASY GOLD EX LIMITED

CHAIRMAN'’S STATEMENT

On behdilf of the bourd of Directors (the "Bourd”), | am pleused to present
to the shareholders the Third Quurterly Report 2006 in respect of Trusy
Gold Ex Limited (the “Compuny”) und its subsidiuries (collectively the
“Group”).

The Group uchieved very significunt improvement in every mujor uspect
of the operution, financiul performance und corporute yovernunce for
the hine months ended 30 September 2006 us compuring with those in
the sume period of lust year. The Group recorded ubout 1.13 fimes yrowth
in turnover to upproximately HK$52.06 million; ubout 3.4 times growth in
fransuction fees to dpproximately HK$2.91 million; and dabout 5.5 times
growth in the frading volume of gyold to 10.46 million ounhces fraded on
its infernet-bused precious metals tfrading platform (the “Trasy System”).
Besides, there wus a substuntial incredse in the average ddaily hit rate of
the Group’s website dafter it wus revamped in December 2005. For the
nine months ended 30 September 2006, it has increused to upproximately
1.73 million, dabout 2.2 fimes yrowth in the average duily hit rate
(approximutely 0.54 million) of the sume period in 2005. The Bourd is of
the view that this viewer buse represents tremendous untupped
embedded vulue for the Group’s future development of other internet-
based businesses.

As u first step forward to explore the potential value of the viewer base
of the Trasy System, u struteyic dlliahce was formed und g memorandum
of understunding wus sighed in September 2006 with a strategic parther
(who provides market commentary in various finuncial products including
gold on u website) in relution to (u) u cross-referral und fee-sharing
arruhgement through the installation of u hyperlink on the websites of
the Group und the struteyic purther to provide their respective viewers
with reudy uccess to the other party’s website; and (b) u co-murketiny
darrangement by organizing joint seminurs to market the business of both
compunies. The Directors consider thut the cross-referral arrangement
would provide un effective meauns for the Group to promote its brand
nume und murket for new business.

In November 2006, u resumption proposul (the “Proposal”) was submitted
to the Stock Exchunye in response fo its hotice dated 19 May 2006. The
Proposul contains updated information of the Group in terms of operution,
financial position und performunce, und corporute governunce und
internul control. The Directors believe thut the current scule of operutions
of the Group is sufficient to wurrunt continued listing of the Compuny’s
shares (the “Shures”) und that the Proposul udeyuutely uddressed the
reusons that the Review Committee put forward ut the Review Heuring
for upholdinyg the first decision to proceed to the cuncellution of the
Compuny’s listing pursuunt to Rule 9.14 of the GEM Listing Rules. The
Board is cautiously optimistic that the lifting of the suspension of the
Shares will be granted by the Stock Exchunge within u reusonuble period
of time but ho ussurances cun be yiven thut this will occur or (if it does
occur) when it will occur.
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TRASY GOLD EX LIMITED

CHAIRMAN'’S STATEMENT (continuec)

Barring unforeseen circumstunces, the Bourd expects continuous
improvement in the Compuny’s operutions in the lust quarter of this yeuar.

Finally, on behulf of the Bourd, | would like to tuke this opportunity to
express our sincere yrutitude to ull stuff for their devoted efforts und
hard work over the period.

FINANCIAL REVIEW

For the hine months ended 30 September 2006, the Group’s uhaudited
consoliduted turnover umounted to upproximately HK$52.06 million (2005:
dpproximately HK$24.39 million), representing dnh increuse of
upproximutely 113% us compured to thut in the sume period of lust year.
Transuction fees of ubout HK$2.91 million (2005: ubout HKS$0.66 million)
were eurned for the hine months ended 30 September 2006, which is
upproximately 3.4 times more thun that recorded in the sume period of
last yeuar, us u result of un expunhded user buse. During the period under
review, u net redlized guin of ubout HK$0.23 million (2005: u net reulized
loss of ubout HK$0.07 million) on precious metuls contract trading and
ubout HKS$0.61 million (2005: ubout HKS0.21 million) on treusury investments
were recorded. Other revenue of dpproximutely HK$2.90 million (2005:
approximately HK$3.52 million) wus recorded for the nine months ended
30 September 2006, which comprised muinly interest income of ubout
HK$2.53 million (2005: about HK$0.57 million) edrned from bank deposits
und the short positions on precious Metuls contruct trading.

The Group recorded u drop in net loss of ubout 39% over the
corresponding period in 2005. The het loss was approximately HK$3.22
million for the nine months ended 30 September 2006 (2005: upproximately
HKS$5.31 million), representing u busic loss per share of 0.116 HK cents
(2005: upproximutely 0.191 HK cents).

OPERATIONS REVIEW AND OUTLOOK

Trasy System Business

The Trusy System business uchieved substantial improvement for the nine
months ended 30 September 2006. A totul volume of upproximutely 10.46
million ounces of gold were fransucted through the Trasy System (2005:
dpproximately 1.60 million ounces). The Group uttructed 8 new Trusy
System users during the period under review. As ut 30 September 2006
there were 18 Trusy System users.

The precious metals market hus been very voldtile during the hine months
period under review unhd the trend is expected to continue in the
remuaining period of 2006. The price voldtility in precious metauls hus revived
investors’ interest in yold us un ulternutive investment und substantiul
growth in commodities und precious metals funds has been seen. The
Group will continue to commit resources in marketing the Trusy System
und fo expund its user buse so us to enhunce the fruding dynumics of
the Trusy System.
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TRASY GOLD EX LIMITED

OPERATIONS REVIEW AND OUTLOOK (continued)

Precious Metals Contract Trading

As u verticully-integruted business development, the Group’s precious
metals confract tfrading complements the Trasy System business in
providing additionul ligquidity for the Trasy System. For the nine months
period under review, u net redlized guin of upproximately HKS$0.23 million
aund an unreulized loss of upproximately HK$0.25 million were recorded
for precious metuls contract trading. New trading facilities with market
principuls were obtuined to enhunce the Group’s pricing resources. The
Group will continue to udopt prudent risk munugement und internul
control policies to Monitor und mMinimize the Group’s risk exposures in
precious metuls contrauct trading.

Treasury Management

The Group continued to implement a pro-uctive yet prudent treasury
munhuygement policy with u view to uchievinyg better returns on its finuncial
resources. For the nine months period under review, u het redulized guin
of upproximautely HKS0.61 million (2005: upproximutely HKS0.21 million)
wdus recorded on investments in marketuble securities, ubout 1.9 times
more than thut recorded in the sume period of lust yeur.
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TRASY GOLD EX LIMITED

The Bourd is pleused to present the unuudited consoliduted results of
the Group for the three months und nine months ended 30 September
2006 toyether with the unuudited compuarutive figures for the
corresponding periods in 2005. The results have been reviewed by the
Compuny’s auditors, Moore Stephehs und the Compuhny’s Audit

Committee.

UNAUDITED CONSOLIDATED INCOME STATEMENT

For the three months and hine mohths ended 30 September 2006

(Unaudited)
Three months ended
30 September

(Unaudited)
Nine months ended
30 September

2006 2005 2006 2005
Notes HK$°000 HKS$°000 HK$’000 HKS$°000
Turnover 2 19,256 23,408 52,060 24,386
Cost of sules (17,943) (23,281) (48,306) (23,698)
Gross profit 1,313 127 3,754 688
Other revenue 2 9219 3,643 2,901 3,519
Staff costs (1,474) (723) (5,200) (2,260)
Depreciution (44) (43) (129) (96)
Other udministrative und
operating expenses (1,007) (1,363) (3,470) (3,138)
Reulized loss on precious
metuls contract - net - (154) - 29)
Unreulized loss on precious
metuls contruct — net - (3.,045) - (3.391)
Other expenses (235) (266) (251) (5571)
Loss from operating
activities 3 (528) (1,824) (2,395) (5,258)
Finunce costs (229) (46) (827) (49)
Loss before taxation (757) (1,870) 3,222) (56,307)
Taxation 4 - - - _
Loss attributable to equity
holders of the Company (757) (1,870) 3,222) (5,307)
HK cents HK cents HK cents HK cents
Loss per share 5
Busic (0.027) (0.067) (0.116) (0.191)
Diluted N/A N/A N/A N/A
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TRASY GOLD EX LIMITED

Notes:
1. Basis of preparation

The Group’s unuudited consoliduted results for the three months und
nine months ended 30 September 2006 have been prepured under the
historicul cost convention except for the revuluution of certuin finunciul
ussets und in uccordunce with Hony Kony Accounting Stundurd 34
“Interim Finunciul Reporting”. The uccountinyg policies udopted in
prepuring the unhaudited consoliduted results ure consistent with those
followed in the prepuration of the Group’s unnudal finunciul stutements
for the yeur ended 31 December 2005.

2. Turnover and other revenue

(Unaudited) (Unaudited)
Three months ended Nine months ended
30 September 30 September
2006 2005 2006 2005

HK$°000 HK$000 HK$°000 HK$000

Turnover
Provision und operation of
an internet-bused

electronic truding system 1,149 261 2,908 662
Precious metuls contruct
truding 132 277) 233 73)
Treusury investments 17,975 23,418 48,919 23,797
19,256 23,408 52,060 24,386
Other revenue
Dividend income 4 - 53 -
Inferest income 790 339 2,525 565
Unredlized guin on
gold bullion - net - 3,234 - 2,884

Unredlized guin on
investments in

securities - net 20 - 8 -
Miscelluneous income 105 70 315 70
919 3,643 2,901 3,519

Total revenue 20,175 27,051 54,961 27,905
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TRASY GOLD EX LIMITED

Notes (continued):

3.

Loss from operating activities

Loss from operuting activities is arrived ut dfter charging/(creditinyg) the
followiny:

(Unaudited) (Unaudited)
Three months ended Nine months ended
30 September 30 September
2006 2005 2006 2005

HK$°000 HKS'000 HK$°000 HKS’000
Reulized loss on gold

bullion - het - 66 - 351
Reulized loss on precious

metuls contruct - net - 154 - 29
Unreulized yuin on yold

bullion - net - (3.234) - (2,884)
Unredlized loss on precious

metals contract - net - 3,045 - 3,391
Unredlized loss on precious

metdals contract frading - net 235 64 251 64
Unredlized (guin)/loss on

investments in securities - het (20) 135 8) 136
Taxation

No provision for Hony Kony profits fux hus been mude in the finunciul
stutements us the Group incurred tux losses for the three months und
nine months ended 30 September 2006.

Loss per share
(a) Basic loss per share

The culculution of busic loss per shure for the three months und
nine months ended 30 September 2006 is bused on the respective
unhaudited consoliduted loss atftributuble to equity holders of
approximately HK$757,000 und HKS$3,222,000 respectively (three
months und nine mMonths ended 30 September 2005: upproximutely
HK$1,870,000 und HK$5,307,000 respectively) und the weighted
averuge nhumber of 2,779,000,000 (2005: 2,779,000,000) ordinury
shares in issue during the respective period.

(b) Diluted loss per share

Diluted loss per shure is not presented for the three months und nine
months ended 30 September 2006 und 2005 us there were ho dilutive
potentiul ordinaury shares.

Interim dividend

The Bourd resolved not to declure the puyment of an interim dividend
for the period (nhine months ended 30 September 2005: Nil).

Reserves

There were ho movement in the reserves other than those reflected in
the results for the three months and hine months ended 30 September in
2006 und 2005 respectively.
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TRASY GOLD EX LIMITED

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2006, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
und debentures of the Compuny or uny ussociuted corporations, within
the medninyg of Part XV of the Securities und Futures Ordihance (the
“SFO"), us recorded in the reyister of the Compuny required to be kept
unhder section 352 of the SFO, or us otherwise hotified to the Compuny
und the Stock Exchange pursuunt to the required stundurd of deuling by
directors us referred to in Rule 5.46 of the GEM Listing Rules were us
follows:

Interests and short positions in shares, underlying shares and debentures
of the Company

Approximate

percentage

Number of the issued

of ordinary  ordinary share

Long position/ shares of the  capital of the

Name of Director Capacity Short position  Company held Company

Francis J. Chunyg Chu Fui Joint owner Long position 5,950,000 0.21%

Note: The ubove 5,950,000 shures were jointly held by Mr. Francis J. Chuny Chu Fui
and his spouse Ms. Teo Ai Jee.

Suve us disclosed ubove, us ut 30 September 2006, none of the Directors
and chief executive of the Compuny had dany interests und short positions
in the shares, underlying shares or debentures of the Compuahny or any
ussociuted corporutions (within the meaninyg of Purt XV of the SFO) us
recorded in the register of the Compuny reqyuired to be kept under section
352 of the SFO, or us otherwise notified to the Compuny and the Stock
Exchange pursuunt to the reqguired standard of deulings by directors us
referred to in Rule 5.46 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Share Option Scheme of the Company adopted on 30 April 2002 (the
“Scheme”)

The Bourd muy, ut its discretion, grunt share options to the Directors und
eligible participunts (us defined in the Scheme) pursuant fo the Scheme
to enuble them to subscribe for shares of the Company us incentives or
rewurds for their conftribution to the Group. No shure options were yrunted
since its adoption.
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TRASY GOLD EX LIMITED

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN THE REGISTER
KEPT UNDER SECTION 336 OF THE SFO

At 30 September 2006, so fur us is known to the Directors and chief
executives of the Compuny, the interests or short positions of substantial
shareholders/other persons in the shares and underlying shares of the
Compuny as recorded in the reyister of the Compuny required to be
kept under section 336 of the SFO were us follows:

(a) Interests and short positions of substantial shareholders in shares
and underlying shares of the Company

Approximate

percentage

Number of the issued

of ordinary ordinary share

Long position/ shares of the capital of the

Name Capacity Short position ~ Company held Company
Golden Hull Holdings Beneficiul Lony position 1,568,081,139 56.45%
Limited owher
Fullhonour Limited Interest of u Lony position 1,568,681,139 56.45%
controlled
corporution
ITC Investment Interest of u Lony position 1,568,681,139 56.45%
Holdinys Limited controlled
corporution
ITC Corpordtion Inferest of u Long position  1,568,681,139 56.45%
Limited ("TC") controlled
corporution
Guluxyway Investments Interest of u Lony position 1,568,681,139 56.45%
Limited controlled
corporution
Chinaview International Interest of u Long position 1,568,681,139 56.45%
Limited controlled
corporution
Chan Kwok Keung, Interest of u Lony position 1,568,681,139 56.45%
Charles controlled
corporution
Ny Yuen Lun, Mucy Interest of Lony position 1,568,081,139 56.45%
spouse
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TRASY GOLD EX LIMITED

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN THE REGISTER
KEPT UNDER SECTION 336 OF THE SFO (continued)

(a) Interests and short positions of substantial shareholders in shares
and underlying shares of the Company (continued)

Notes:

1. Golden Huall Holdinygs Limited is a wholly-owned subsidiury of
Fullhonour Limited which in turn is wholly-owned by ITC Investment
Holdings Limited (*ITCIH"). ITCIH is u wholly-ownhed subsidiary of
ITC of which Guluxywuay Investments Limited ("Guluxyway”), u
wholly-ownhed subsidiary of Chinaview Internationul Limited
("Chinaview”), holds upproximutely 33.5% of the issued ordinary
share cupitul of ITC. Chinuview is wholly-owhed by Dr. Chun
Kwok Keuny, Charles. Ms. Ng Yuen Lun, Macy ("Ms. Ng”) is the
spouse of Dr. Chun Kwok Keuny, Churles. Fullhonour Limited,
ITCIH, ITC, Guluxyway, Chinaview, Dr. Chun Kwok Keunhy, Churles
und Ms. Ny ure deemed to be interested in 1,568,681,139 shures
of the Compuny held by Golden Hull Holdings Limited.

2. In addition to the information us recorded in the reyister of the
Compuny reyuired to be kept under section 336 of the SFO, the
Compuny received u written notification from ITC indicuting that
Guluxywuay holds upproximautely 34.52% of the issued ordinury
shure capital of ITC us ut 30 September 2006.

(b) Interests and short positions of other persons in shares and
underlying shares of the Company

Approximate

percentage

Number of the issued

of ordinary ordinary share

Long position/ shares of the capital of the

Name Capacity Short position ~ Company held Company
Most Choice Limited Beneficil Lony position 183,200,000 6.59%

owner

Suve us disclosed ubove, no other purties were recorded in the reyister
of the Compuny required to be kept under section 336 of the SFO us
havinyg interests und short positions in the shares or underlying shures of
the Compuany as at 30 September 2006.
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TRASY GOLD EX LIMITED

COMPETING INTERESTS

None of the Directors or the munugement shareholders (us defined in
the GEM Listing Rules) of the Compuny had un interest in a business (us
defined in rule 11.04 of the GEM Listing Rules) which competes or muy
compete with the busihess of the Group.

AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive Directors, hamely Messrs. Chuny Koon Yan (us Chuirman), Wony
Kai Tat and Yue Wuai Keuny, with written terms of reference in compliance
with the GEM Listing Rules. The Audit Committee hus reviewed the
uhuudited consoliduted results of the Group for the nine months ended
30 September 2006.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Compuny hus hot redeemed uny of its shares during the nine months
ended 30 September 2006. Neither the Compuny hor any of its subsidiaries
purchused or sold any of the Compuny’s listed securities during the period.

On behudlf of the Bourd

Francis J. Chang Chu Fai
Chdairman

Honhy Konhy, 10 November 2006

As at the dute of this report, the Bourd comprises Mr. Francis J. Chany
Chu Fui us Chuirman, Mr. Leuhy Muh Pok, Johnh us Munhaying Director,
Ms. Cheuny Wing Chi, Winnie us executive Director, and Mr. Chuhy Kooh
Yan, Mr. Wonhg Kui Tat and Mr. Yue Wui Keuhy ds independent hon-
executive Directors.
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