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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (“STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be attached.
In particular, companies may list on GEM with neither a track record of profitability nor any obligation to forecast future
profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed on GEM and the business
sectors or countries in which the companies operate. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note that they need to have access to the GEM website at www.hkgem.com in order to obtain up-
to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”) of Byford International Limited (“Company” or “Byford”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors having
made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information contained in this report is
accurate and complete in all material respects and not misleading; (2) there are no other matters the omission of which would
make any statement in this report misleading; and (3) all opinions expressed in this report have been arrived at after due and
careful consideration and are founded on bases and assumptions that are fair and reasonable.
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Condensed Consolidated Financial Statements
SRS E M BHRE

The board of Directors (“Board”) of the Company announces the unaudited AAFZEEF S ([EF€|)5MH ARFREMER
consolidated results of the Company and its subsidiaries (together the & (SifE[AEE|)HE ST EF+A=+—HI1t=
“Group”) for the three months and six months ended 31 October 2006 AR R ANEAZARERGAXEEREFEFRBZ X
together with comparative unaudited figures for the previous corresponding & B LB F a0 T

period as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT IGLEE S &S
For the three months and six months ended 31 October 2006 BHE—TEENF+A=ZF—HI=ZEARNEA

Three months ended 31 October  Six months ended 31 October
BZEZ+BE=+—-HL=M@A BEZ+HE=+—-HLEA~EA

2006 2005 2006 2005
ZEEAE —ZEEhE ZEERE —ETRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRERZ) (REER) (RRER) (REBERZ)

Notes HK$'000 HK$'000 HK$'000 HK$'000
k=3 FET FEL FET FET
Turnover L 3 7,136 6,791 14,687 14,593
Cost of sales HEEKA (3,242) (3,181) (6,879) (7,164)
Gross profit EF 3,894 3,610 7,808 7,429
Other income HAb W A 13 64 33 64
Selling and distribution costs SHE R A A (1,006) (816) (2,219) (1,763)
General and administrative —RBRETBHEX
expenses (2,814) (2,418) (6,195) (5,265)
Operating profit/(loss) EER (B8R) 4 87 440 (573) 465
Gain on disposal of a subsidiary & —RHB AR 2 W - - - 824
Finance costs A& Y AN 5 (3) (110) (6) (246)
Profit/(loss) before income tax BRETERAER (BE) 84 330 (579) 1,043
Income tax expense FTEHH X 6 (30) (25) (56) (48)
Profit/(loss) for the period, HAARARERSEA
attributable to equity holders FEEwR (EE)
of the Company 54 305 (635) 995
HK cent HK cent HK cent HK cent
Bl Al B A
Earnings/(loss) per share SREHN/ (BE) 7
- Basic - EK 0.03 0.15 (0.32) 0.50
- Diluted — 8 0.03 0.15 (0.32) 0.50
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Condensed Consolidated Financial Statements
R 4R & B 75 R 3%

CONDENSED CONSOLIDATED BALANCE SHEET HHFREEEABR
At 31 October 2006 RZFENFF+H=1—H
At 31 October At 30 April
2006 2006

R=BEAF R_FTXF
+A=+—-8 MA=+H

(Unaudited) (Audited)
(REHFZR) (EFZx)
Notes HK$'000 HK$'000
B aF FBT FAET
ASSETS BE
Non-current assets FERBEE
Plant and equipment s R 9 495 681
Trademarks ke 18,149 18,143
18,644 18,824
Current assets MENEE
Inventories FE 3,825 3,731
Trade receivables B S EWFRIE 10 5,659 4,941
Prepayments, deposits and other TERTRIE e R EAM
receivables e sk 1,057 966
Amount due from related companies JiE Uk B 3 N B R 77 130
Cash and cash equivalents RehReEE 2,384 3,761
13,002 13,529
Total assets BEBE 31,646 32,353
EQUITY P
Capital and reserves attributable RARIREREA
to equity holders of the Company EIEEARRGE
Share capital % 2= 13 2,000 2,000
Reserves ke 25,216 25,747
Total equity EEmBE 27,216 27,747
LIABILITIES =i
Non-current liabilities ERBAEE
Deferred tax liabilities FRERIEEE 51 50
51 50
Current liabilities mEAEE
Trade payables g5 EMNZREA 11 2,167 1,875
Accruals and other payables FESTBR 31 I H b FE A5 508 2,156 2,192
Borrowings B 12 - 438
Taxation payable JE T3 18 56 51
4,379 4,556
Total liabilities BERE 4,430 4,606
Total equity and liabilities ExhkaEBEE 31,646 32,353
Net current assets MEYE EFE 8,623 8,973
Total assets less current liabilities BERBERIRDAE 27,267 27,797
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES fSHfRa =2 B x
IN EQUITY

For the six months ended 31 October 2006 BEZEENF+A=+—HIEANEA
Share Share Special  Translation Accumulated
capital premium reserve reserve losses Total
(Note)
(&N R 4 58 KRB ERfE Rt ER mE
(Ktzt)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TR TET

(Unaudited) (REER)
At 1 May 2005 R-_EERFRA—H 2,000 18,428 8,023 360 (1,458) 27,353
Profit for the period s A - - - - 995 995
Currency translation differences S ¥ =4 - - - (342) - (342)
At 31 October 2005 R-ZZZLF

+HA=+—H 2,000 18,428 8,023 18 (463) 28,006
(Unaudited) (REER)
At 1 May 2006 RZZEERFAA—H 2,000 18,428 8,023 1,354 (2,058) 27,747
Loss for the period HnEE - - - - (635) (635)
Currency translation differences & ¥ [ &, = % - - - 104 - 104
At 31 October 2006 RZBERE

+A=+-H 2,000 18,428 8,023 1,458 (2,693) 27,216
Note: /‘W?f .

Special reserve represents the difference between the nominal value of the shares 45 5l % & D Byford Holdings Limited (J5 % @ &40 g A &
of D Byford Holdings Limited, which was the holding company of other members H K B RAF 2R AR RN EEEAATREREMA
of the Group prior to a group reorganisation and the nominal value of the Company's B3 {T{ER MO X 2 P FEE 2 =58 -

shares issued for shares exchange at the time of the group reorganisation.
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Condensed Consolidated Financial Statements
R 4R & B 75 R 3%

CONDENSED CONSOLIDATED CASH FLOW STATEMENT BHASEERER
For the six months ended 31 October 2006 BE—_FTENFF+A=Z+—HIENEA

Six months ended 31 October
BZ+A=+—HIEA<MHEA

2006 2005
—EEXRE —ETREF
(Unaudited) (Unaudited)
(REEXR) (RegzEZ)

HK$’000 HK$'000
FET FET
Net cash used in operating activities KETEEMECIRS FHE (977) (975)
Net cash generated from investing activities X &EBE RS F5 51 11,725
Net cash used in financing activities REFEDMEZRES FHE (49) (630)
Net (decrease)/increase in cash and RekBeEEZ OBRD)
cash equivalents S llIDEE- (975) 10,120
Cash and cash equivalents at beginning HulscHekBeEE
of the period 3,365 (318)
Effect of foreign exchange rate changes INETEREE) 2 B (6) (32)
Cash and cash equivalents at end HrzReReEE
of the period 2,384 9,770
Analysis of the balances of cash and ReERRESEBE2EHBINT
cash equivalents
Bank balances and cash RITEBRRERES 2,384 9,778
Bank overdrafts RITEX - (8)
2,384 9,770
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Notes to the Condensed Consolidated

AL E M BHRERME

For the three months and six months ended 31 October 2006

#

EoFENFLA=F—HIF=EARNIEAR

Financial Statements

General Information

The Company was incorporated in the Cayman Islands on 22 January
2003 as an exempted company with limited liability under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised). The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The shares of the Company have been listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) since 27 June 2003.

On 26 July 2004, Roly International Holdings Ltd. (“Roly”), a
company incorporated in Bermuda and listed on the Singapore
Exchange Securities Trading Limited, became the ultimate holding
company of the Company.

Basis of Preparation and Principal Accounting Policies

The condensed consolidated financial statements have been prepared
in accordance with International Financial Reporting Standards. The
condensed consolidated financial statements have been prepared
under the historical cost convention. The principal accounting policies
applied in the preparation of these condensed consolidated financial
information are consistent with those applied in the preparation of
annual financial statements as at and for the year ended 30 April
2006.

Segmental Information

Primary reporting format — business segments
As at 31 October 2006, the Group is organised on a worldwide
basis into two main business segments, namely:

(i) sales of men’s innerwear, socks and apparel (“Sales of goods”);
and

(ii)  licensing of the Group’s trademarks relating to Byford branded
men’s innerwear, socks and apparel and Baby-Q branded
fashion for babies’ products in return for royalty income
(“Licensing income”).

—REH

RARRDR_ZEZ=F-—A+_REHREHS
BBRENE (F228) (BHA—NAR—FE=R
FERZER) GMK I RZH A ER AR H
& ff 9% =& B2 2 #b ik A& Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands « AR R 2N A ZTE=F /<A
T+t HREREEBERSMBR A (B
Frl) BIZEAR (TRIZEMR]) Eme

2HEEBERERERAR ([2E]) DRERET
MR RFFMEEFRSAERAR LT ZA
AR ZBETNFELAZ T NARARRAZE

ARAERL XA

WAUEERTESTHHE

ERGEAMBRRDVRRBREEM B RS LR
S-HARENBRRIRBELKAERE R
S EHREEMBEERTIRA 2 T EZEFBE
HEHRN _ZZRFUA=THARBEEZRAILF
BZzFERBHRRAMBERST

TEEHR

FEEBFA-XBD2E
R-ZBEREF+A=Z+—B TEEB2REY
BMAMATBZXEH IR DR&:

(h HEBLTAXRE BELERHSH([HEHEE
ml) R

(i) BWHEAREEEH@BylordmiEz BT ARE &
8 X IR # B2 Baby-Qen b8 2 52 AR5 B f 2 TR
B URDENERA (THEREK
NP
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Notes to the Condensed Consolidated Financial Statements

LR

BT R M

For the three months and six months ended 31 October 2006

#

E=FF

NFETHA=F—HIE=

181 7 K 7~ (6 A

6

Segmental Information (continued)

Primary reporting format — business segments (continued)
The following table provides an analysis of the Group’s turnover by

business segments:

Sales of goods

HE

Six months ended 31 October
BE+A=1t-HLAMERA

3. 7E&ER (&)

% o

Bm

Licensing income
BERERA
Six months ended 31 October
BE+A=t-HLAMA

FEEHFA XKW (@)
TREXFBIBRREHAKRE ZEXE DT

Total
Eohy

Six months ended 31 October
HEZtA=1+-HIEA~EAR

2006 2005 2006 2005 2006 2005
“EEXE  CZTSTRE  ZBERF  CZITRF -EERE CZZTIE
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REBR) (REBR) (REER) (REEK) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TErn FEr FET FAL TEx T
External sales MREE 11,472 11,809 3,215 2784 14,687 14,593
Segment results EES (25) 620 650 1,330 625 1,950
Unallocated corporate expenses RARRARR (1,198) (1,485)
Operating (loss)/profit B (BR) /EH (573) 465
Gain on disposal of a subsidiary LE-RMBAR W& - 824
Finance costs BERA (6) (246)
Income tax expense FERAS (56) (48)
(Loss)profit for the period BN (ER) /HF (635) 995
Segment capital expenditures PRERRY - 50 - 82 = 132
Segment depreciation PENE 132 215 8 78 140 293
Unallocated corporate depreciation RARAANE 6 7
146 300

BYFORD INTERNATIONAL LIMITED 2006/2007 INTERIM REPORT




3. Segmental Information (continued) 3.

Primary reporting format — business segments (continued)

Sales of goods

HEEM
At 31 At30
October April
2006 2006

RZBERE R-TERE
tA=t-B MA=tH
(Unaudited) (Audited)
(REER) (&%)

HK$'000 HK$'000

THEER (#)

FREERIA-EBIE (8)

Licensing income Total
HEEERA @zt
At 31 At30 At 31 At 30
October April October April
2006 2006 2006 2006

R-BEXE WN-TT F RZBERE HN_ZTT/E
+A=+-B MWmA=+tA +A=t-B MWA=+H

(Unaudited) (Audited) ~ (Unaudited) (Audited)
(RBER) (B8R) (REER) (B&%)
HK$'000 HK$'000 HK$’000 HK$'000

TaEr FEL FET FAL TAx FEL
Segment assets PEAE 9,213 8,797 21,162 19,905 30,375 28,702
Unallocated corporate assets RABDAEE 1,271 3,651
Total assets BEAE 31,646 32,353
Segment liabilities PEEE 2,935 2,472 1,017 1,029 3,952 3,501
Borrowings BE - 438
Unallocated corporate liabilities ROEDAERE 371 566
Taxation payable ERHE 56 51
Deferred tax liabilities BEEREEE 51 50
Total liabilities afERE 4,430 4606

Segment assets consist primarily plant and equipment, trademarks,
inventories, receivables and operating cash. They exclude deferred
tax assets.

Segment liabilities comprise operating liabilities. They exclude taxation
payable and deferred tax liabilities.

Capital expenditures comprise additions to plant and equipment
and trademarks. Depreciation comprises depreciation of plant and
equipment.

Unallocated assets and liabilities represent assets and liabilities not
dedicated to a particular segment, consist primarily of taxation and
corporate assets and liabilities.

DHEETRRHRBELRE AR FE EBK
REREERS I TEBREEHAEE-

THABERREZAB EXTERBENTEAR
BERERIAEE
BARAXBRABERSERBEAREERE-TER
RN REITE-

ANBEEERBBEEYIEBRBENRZEE
HEE TERERNBRAREERARE-
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Notes to the Condensed Consolidated Financial Statements
AR A B SRR M 5T

For the three months and six months ended 31 October 2006
HE—_ZEZENF+A=F+—HIE=EARNEA

3. Segmental Information (continued)

Secondary reporting format — geographical segments

The Group’s two business segments operate primarily in three main

geographical areas, even though they are managed on a worldwide

basis.

The following table provides an analysis of the Group’s turnover,

total assets and capital expenditures by geographical locations.

Turnover

EES

Six months ended

31 October

THEER (#)

REZBFX -HEDE
BEARBIMEEBOBUARREER HE
BEZ(ABEE-

TRIZMWEMEMRHAKRE ZEXE EER
BRERRIZ 0

Total assets Capital expenditures
EEAR EARX
At At Six months ended
31 October 30 April 31 October

BETAZ+-BLEAEA MTA=+-B REA=TH BE+AZ+-HLAMEA

2006

2005

—EEXE  CZTTh%
(Unaudited)  (Unaudited)
(REE%) (REER)

HK$'000 HK$'000

2006 2006 2006 2005
ZEERE  C“ETRE ZBERE  TETLE
(Unaudited) (Audited)  (Unaudited)  (Unaudited)
(REER) (2R (REER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000

FEx FEL FET FEr FEx FEL
Singapore il 8,292 7,685 12,499 12,082 = 77
Dubai HE 2,863 2,590 - - - -
Malaysia ERAD 214 1,796 17,846 16,591 - 55
Others £t 3,318 2,522 1,301 3,680 - -
14,687 14,593 31,646 32,353 - 132

Turnover is based on the location of customers.

Total assets and capital expenditures are based on the location of

those assets.

8 BYFORD INTERNATIONAL LIMITED 2006/2007 INTERIM REPORT
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4. Operating Profit/(Loss)

REERR (BE)

Six months ended 31 October
BZE+A=1+—RH1LLAEA

2006 2005
—EEARE —EERF
(Unaudited) (Unaudited)
(REEHFX) (REEZ)
HK$’000 HK$'000
FET FAET
Operating profit/(loss) has been mgER, (EER) B (GTA)
arrived at after bR T 5% 18
(crediting)/charging:
Interest income FE WA (33) (64)
Depreciation of plant and e R EETE
equipment 146 300
Operating lease payments in MAEBFAREIBE 2
respect of office premises LETR AR
and staff quarters 372 434
5. Finance Costs 5. mE A
Six months ended 31 October
BE+tA=1+—HBLX<EA
2006 2005
—EERE —ZETRF
(Unaudited) (Unaudited)
(REHFZX) (REEEZ)
HK$’000 HK$'000
FET FAET
Interest expenses: FERX:
Bank borrowings RITEE - 223
Finance lease obligations Bh & T K EHE 6 23
6 246

BEEBRAERAR —TTRF/ 2T LF pHRE




Notes to the Condensed Consolidated Financial Statements
AR A B SRR M 5T

For the three months and six months ended 31 October 2006
HE—_ZEZENF+A=F+—HIE=EARNEA

6. Income Tax Expense

6. FIEHRMAX

Six months ended 31 October
BZEZ+A=1+—H1IEAEA

2006 2005
—EEXRF —EERF
(Unaudited) (Unaudited)
(REHFEZR) (REEHFZ)

HK$’000 HK$'000
FHT FETL

The charge comprises: S HBE:
Malaysia income tax BRPE T ATIS 51 25
Singapore income tax RTINS FT IS A 5 23
56 48

The Malaysia income tax and Singapore income tax are calculated
at rates of 28% (2005: 28%) and 20% (2005: 20%), respectively,
on the assessable profits of the Group arising in respective jurisdiction
during the periods.

The Group’s income neither arises in, nor is derived from, Hong
Kong and is therefore not subject to Hong Kong profits tax.

7. Earnings/(Loss) Per Share

7.

BERAE SR ETINEER IR AEERZ
SHRESARARRMEE ZERFEFN 25
B E28% (BT HF:28%) k20% (ZZEZTH
F:20%) &

NEBZWALFFELESIRNEE - F Ut EAY
MBEBNEH -

BREF (FHE)

Three months ended 31 October  Six months ended 31 October

BE+R=t-BL=MEA BE+tA=t-HLEAMEA

2006 2005 2006 2005
“EERE —ZTTRE ZEEARE “TTARE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXK) (REEZ) (REER) (REEZ)

Profit/(loss) for the period attributable BRNADRRESEA
to equity holders of the Company RS/ (B8)
(HK$'000) (F%&r) 54 305 (635) 995
Number of shares: RIHEER
Weighted average number of HEBREALET
ordinary shares for basic earnings/(loss) (B#B) 2 L@k
per share (Note (i) METEHE (K 20) 200,000,000 200,000,000 200,000,000 200,000,000
Weighted average number of STESREERF (FR)
ordinary shares for diluted earnings/(loss) L@ g T8
per share (Note (ii) (Bt & i) 200,000,000 200,000,000 200,000,000 200,000,000
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Earnings/(Loss) Per Share (continued)

Notes:

(0

(i)

The calculations of the basic earnings/(loss) per share are based on
the Group's results for the period attributable to equity holders of the
Company and on the weighted average number of shares of the
Company in issue during the periods respectively.

The calculations of the diluted earnings/(loss) per share are based on
the Group’s results for the period attributable to equity holders of the
Company and on the weighted average number of shares of the
Company after taking into account of the dilutive effect of the number
of shares issuable under the share option scheme of the Company.

There are no outstanding share options as at 31 October 2006 and 31
October 2005 respectively under the Company’s share option schemes
and accordingly there is no dilutive effect on profit/(loss) for the periods
respectively.

Dividend

The Directors do not recommend the payment of a dividend for the
three months or the six months ended 31 October 2006 (2005: Nil).

Movements in Plant and Equipment

During the six months ended 31 October 2006 (“Reported Period”),
the acquisition and disposal of plant and equipment of the Group
were HK$nil (2005: HK$132,000) and HK$49,000 (2005: HK$7,000)
respectively.

ERERN(EE) (&)
Bt et -

h EBREREN/ (FE) JHETFE\ ZHR AR E R
BEBEARGASEZEERRZEHMERT
ZARBB NEF B E -

(i SR#IERM, (BE) HRENZABARER
RRBARGEAEE 2 EERARR R INEF
B8 (A RREBEA QR BRE A TRIT 2K
MBBZBEYE)E-

RIBERETA=Z+-HR-_ZEZRF+A=
T— B WERIEA R BB Bl oRTTE 2 B8
Hﬂié Futs %S oEsa 2af,/ (BR) Lk

=
EETEBERNBZE_ZET"FTA=T—HL
ZSEAEANERZKRE(ZZETRF &) -
BERREEZE

E/\%Z;zﬁ 37/\ﬁ5+ﬁ ‘f’ Eﬂ:/\“ﬂ((#&/‘t
HED A AEEEEREERESHITET (=

TEARF:132,000%7T) Kk49,0008 T (ZEZH
F:7,000870) 2 HEEZ R &
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Notes to the Condensed Consolidated Financial Statements
AR A B SRR M 5T

For the three months and six months ended 31 October 2006
HE—_ZEZENF+A=F+—HIE=EARNEA

10. Trade Receivables 10. EZ B RIR
The credit terms granted to customers range from 60 to 90 days. AEBHKTERPFHYOEVRZEEH -EHE
The ageing analysis of trade receivables at the respective balance WHRERSHEEB ZRROITWT

sheet dates is as follows:

At 31 October At 30 April

2006 2006
REZZBEBERF RN-TZRF
+H=+—8 mA=+H

(Unaudited) (Audited)

(RRER) (L&)

HK$’000 HK$'000

FET FET

0-30 days 0—30H 2,257 2,012
31-60 days 31—60H 1,919 951
61-90 days 61—90H 1,090 1,418
91-120 days 91— 120H 216 598
121-180 days 121—180H 92 61
181-365 days 181—365H 659 463
Over 365 days 365H M £ - 13
6,233 5,516

Less: Provision for impairment BB SRR IR R ERE

of trade receivables (574) (575)

5,659 4,941

12 BYFORD INTERNATIONAL LIMITED 2006/2007 INTERIM REPORT



11. Trade Payables

The ageing analysis of trade payables at the respective balance

sheet dates is as follows:

11. E5ENRIE

BIRNRERSEERZRESTAOT:

At 31 October At 30 April
2006 2006
RZZBZEARE RIZZRF
+HA=+—H mA=+H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$'000
FET FET
0 - 30 days 0—30H 704 1,133
31 - 60 days 31—60H 1,092 742
61 — 90 days 61—90H 366 -
91 - 120 days 91— 120H 4 -
Over 120 days 1208 A £ 1 -
2,167 1,875
12. Borrowings 12. 8 &

At 31 October At 30 April
2006 2006
RZBERE RZZEERF
+B=+—H MA=+H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FHET

Current Vi
Bank overdrafts RITHEX - 396
Finance lease obligations Bh & A4 R R = 42
- 438

BEEBRARAR —TT NG/ 2T LF PHRS
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Notes to the Condensed Consolidated Financial Statements

B A M ISR i

For the three months and six months ended 31 October 2006
HE—_ZEZENF+A=F+—HIE=EARNEA

13. Share Capital

13. ®R&

Number of shares Amount
gng 4= g
‘000 HK$'000
FA FHET
Authorised: ERE
Ordinary shares of HK$0.01 each FIREE0OLE Tz T @A
At 31 October 2006 and RZZEZERFT+A=T—HEK
30 April 2006 —EERFNA=1+H 1,000,000 10,000
Issued and fully paid: BT REE R
Ordinary shares of HK$0.01 each SREECOLE L2 EBR
At 31 October 2006 and RZZEZERF+A=+T—8HK
30 April 2006 —EERFMA=1+H 200,000 2,000

14. Operating Lease Commitments

The future aggregate minimum lease payments under non-

14, KREBAQYELE

RERRIESMIARELEHOZ RAKEH

cancellable operating leases for office premises are as follows: S@EFEMOT:
At 31 October At 30 April
2006 2006
R=ZBEBEARF R_ZZRF
+HA=+—8H MA=+H
(Unaudited) (Audited)
(RBER) (& E=)
HK$’000 HK$'000
FET FET
Not later than one year —F R 147 191
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15. Related Party Transactions

As at 31 October 2006, the Company was 67.4% owned by Pacific
Genius Group Limited, a company incorporated in the British Virgin
Islands. The Directors regard Roly, a company incorporated in
Bermuda and listed on the Main Board of the Singapore Exchange
Securities Trading Limited, as being the ultimate holding company.

(a) During the Reported Period, the Group had the following related

party transactions:

I5. FREALRS

R-ZZEERF+A=ZT—"H REABELHST
i B 32 2 2 & Pacific Genius Group Limited# &
KRRAI67.4% c EERA REREFMARILRIE
HMINEBHFZSHMERARERETZ2EB AR
ZX:IF J'L/_\—J

(@) RNMERHE AEBMZAREALRZHOT:

Six months ended 31 October
BZEZ+A=1+—RH1IEAEA

2006 2005
—EEXRE —ETREF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Identity of related party Nature of transactions HK$’000 HK$'000
EREALE® XHEMEE FET FAET
Midway Enterprises Licensing income 219 80
(Guang Zhou) Ltd., PEERERA
a fellow subsidiary Purchase 57 -
BN BB R B
ERAR (RAMBAR)
(b) Key management compensation (b) EZEEAE W
Six months ended 31 October
BZ+A=1+—RH1IEAEA
2006 2005
—EEXRE —ETRF
(Unaudited) (Unaudited)
(REBEFZR) (REEEZ)
HK$’000 HK$'000
FET FET
Salaries, bonuses and allowances e JEAT REAL 1,401 856
Pension costs — defined RKNE A — & RE &
contribution plans 3 23
1,404 879
(c) Balances with related companies (c) MEBMENRAR
The amounts due from related companies were unsecured, EREBEQARZBELEER TH B8R

non-interest bearing and were repayable within one year.

AR—FRNER
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Management Discussion and Analysis

EEENWKR DN

Business Review

Turnover

The Group’s turnover grew marginally by HK$94,000 or 0.6% for the six
months ended 31 October 2006 (“Reported Period”) to HK$14,687,000
compared to the six months ended 31 October 2005 (“Prior Period”).
The Group’s turnover is derived from two business segments namely,
sales of goods comprising mainly men’s innerwear, socks and apparel
and licensing of the Group’s Byford and Baby-Q trademarks. The turnover
increase for the Reported Period includes a noteworthy growth in the
sales of goods and a significant growth in the licensing businesses which
were almost entirely offset by the impact from the disposal of the wholly-
owned Malaysian subsidiary, Byford Marketing (M) Sdn. Bhd. (“BMM"),
in July 2005, details of which were disclosed in a circular to shareholders
dated 8 July 2005.

Sales of goods

During the Reported Period, the Group’s revenue from the sales of goods
was HK$11,472,000, 2.9% lower as compared to HK$11,809,000 in the
Prior Period. The decrease in revenue was due to the inclusion of
HK$1,457,000 in revenues from BMM in the Prior Period with no revenues
being recorded in the Reported Period. On a same business comparative
basis, that is excluding BMM from the Prior Period, revenues from the
sales of goods increased by 10.8% of which 6.4% was due to a favorable
currency gain while the balance was attributable to increased exports to
customers in Indonesia and Dubai.

Licensing income

Royalty income from licensing in the Reported Period was HK$3,215,000
compared to the Prior Period of HK$2,784,000. This increase, of 15.5%,
reflects the growth of the Byford brand in the markets of China and
Malaysia, the launch of the Baby-Q trademark in China plus the inclusion
of Malaysia as a third party licensee.
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HEZEZ-_TTRF+A=-+—HLEXNEA([HBAEH
A& AEEHEZ2_ZETXF+A=1+—HLR
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Business Review (continued)

Operating loss

Operating loss for the Reported Period stood at HK$573,000 compared
to an operating profit of HK$465,000 for the Prior Period. The reduction
of HK$1,038,000 arose as a result of the following contributing factors:

° Royalty income increased by HK$431,000.

° Gross profit from the sales of goods decreased by HK$51,000, of
which, HK$398,000 was due to the impact from the disposal of
BMM in July 2005. After excluding the gross profit generated by a
disposed subsidiary, BMM, in the Prior Period, the overall increase
in the gross profit from the sales of goods was mainly as a result of
the currency translation gains, plus the additional gross profits earned
from the increased exports. The gross profit margin from the sales
of goods in Singapore remained stable.

° Increased operating expenses of HK$1,386,000 arising mainly from
the expansion of the new licensing team from September 2005 and
increased promotional activity with key retailers in the Singapore
market.

Net loss

Loss before tax was HK$579,000 for the Reported Period compared to a
profit before tax of HK$1,043,000 for the Prior Period. Included in the
profit before tax for the Prior Period is an exceptional gain on disposal of
BMM of HK$824,000. Net loss stood at HK$635,000 for the Reported
Period as compared to a profit of HK$995,000 in the Prior Period.

Liquidity and Financial Resources

For the Reported Period, the Group utilised HK$977,000 for its operations
through an increase in trade receivables of HK$646,000, an increase in
inventories of HK$29,000, an increase in trade creditors of HK$259,000,
an increase in prepayments, deposits and other receivables of HK$86,000
plus a decrease in accruals and other payables of HK$46,000.

The Group ended the Reported Period with net bank balances and cash
of HK$2,384,000.

The Group’s current ratio stood at 3.0 as at 31 October 2006 and 30
April 2006. The Group’s gearing ratio improved to 0% from 1.6% due to
all borrowings were repaid during the Reported Period. The gearing ratio
is computed by dividing bank borrowings and finance leases over total
equity.

EBOE &)

AR 2 €& 518 8573,0007%8 T B L R @ BR RS
2 8% 5 FI Rl /465,0007% 7T o H 3R 1t 1,038,000/ 7T 2
WA TIER T EE:

o EFEULALE HI431,00078 IT o

o HEERZEFE51,000% T HH 398,000/
TIHE—ZEERF+ A EHEBMMZ 2T E - |
R R 8 HHF'EHEW%“TBMM%FEZ%

Mo sHE BERDIEHANE
ﬁzlﬁﬂﬂﬁlﬁﬂ J:Hj ANz BN E N HE AR P2
MMEHEEEmZBREMNMAGFRE-

° 4 2 —EEH

— ==

# X FF1,386,0008 7T £ EHR
FNRBFRIKL 2 ER R - LA K2 B2 %
Bhmis s T BTERBINERES -

BEESE

WM 2 B AT B 579,000 0 MiBARM 2
B B¢ BT % F1 Bl A 1,043,0005%8 7T < 38 1% H3 S 2 B B B0
FE B IR EBMMER S 7 2k Uk 5 824,0007 7T - 3}
4 HiR 2 E5 18 7% %8 5 635,000 7T 0 1M 38 4 B R 2 % A
81 5995,000/% 7T °

RBEERMKER
REME AEERHEZESH 7977,0008 T B1F
B 5 e Y A 1 HN646,00058 7T - 17 & 1 Hn29,000/% 7T
Z 5 AT FRIEIE h1259,000/8 7T A B e M E A
JE Ui %18 12 186,000 7T LA K E 51 B ) Ko B JiE < 3%
T8 3 4 46,0000% 7T
HERSCHE AEBE2RT7E8FELRRE A
2,384,000 7T °

ERFTA=ZFT—RARZZEERFNA=TAH"

ZmELEEAE30 ARAEEERNMEHER
ﬁﬁfﬁg REBZEREAFLERLOPHE

o BAM B ELL R TIRBITIEE RELA T LIBR A
ﬁﬁﬁ@{ﬁ tEo

FFFT)E&HNEEE"}%
Of"ﬁéﬁﬂ\l
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Management Discussion and Analysis
EEE nTuﬁH& Tﬁ

Human Resources

As at 31 October 2006, the Group employed a total of 37 employees
compared with 39 employees as at 31 October 2005. The Group is
committed to attracting people with the skill set necessary to grow the
business for the long-term. To this end, the Group offers competitive
remuneration packages based on individual performance, experience and
industry norms.

Prospects and Outlook

Although the operating results for the Reported Period ended with a loss,
projections for the full fiscal year indicate a positive improvement over
the prior year. It is expected that the growth in licensing revenues will
continue as product from new licensees will be launched in their markets;
plus operating expenses will decline as a result of the restructuring
program. In addition, it should be noted that there were several non-
recurring charges in the accounts for the Reported Period.

The primary strategic objective for the business is to continually improve
the Byford brand’s equity. To this end, it will be necessary to enhance
the brand’s image amongst its core consumers. This will be achieved by
expanding the product range, first, into men’s outerwear. Progress is
being made towards this goal. On 20 November 2006, a new long-term
license agreement was signed with Asia Merchandising (H.K.) Limited
(“AML"), the Byford brand’s licensee since 1989 and the Group’s largest
licensee. Pursuant to this new agreement, the licensee undertakes to line
extend the Byford brand into men’s outerwear in the markets of China,
Hong Kong and Macau. This is ideal, as AML has the product development
and distribution capabilities to properly manage the brand’s expansion.

Once this line extension is in place, the next step will be to expand the
product range to accessories and other products. The Group now has the
organisation in place to implement this strategy. The successful
achievement of this primary strategic objective will lay the foundation for
a continual and growing stream of licensing revenues which, will not only
improve the Group’s long-term profitability, but also improve the Byford
brand’s equity.

In addition, work is nearing completion on revamping the packaging for
products destined for the Singapore and export markets with the objective
of making the brand more contemporary and thus more competitive at
retail.
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Voluntary Delisting Proposal of Roly

The Board has been informed that a proposal (“Proposal”) from RI Special
Holdings Bermuda Limited (“BidCo”), a company owned by Mr. Wang Lu
Yen and Asia Pacific Growth Fund V, L.P., CFM Investments Limited,
Titan | Venture Capital Co., Ltd. and FAT Capital Management Co., Ltd
was put forward to the board of directors of Roly to seek a voluntary
delisting of Roly from the Singapore Exchange Securities Trading Limited.
Subject to and upon the Proposal having been approved by Roly’s
shareholders and implemented, BidCo will become the controlling
shareholder of Roly. Since Roly is the controlling shareholder of the
Company, BidCo will become the controlling shareholder of the Company.
The Company has been informed by BidCo that a mandatory unconditional
offer for all the Company’s shares not already owned by it or its concert
parties is not required to be made pursuant to the Hong Kong Code on
Takeovers and Mergers. Details of the Proposal were set out in an
announcement dated 12 December 2006 jointly issued by the Company,
BidCo and Linmark Group Limited.

2RZBEEKRERS

¥ E e 2 2RI Special Holdings Bermuda Limited
(BidCol) (—MH E#MB 5 & - Asia Pacific Growth
Fund V, L.P.~CFM Investments Limited * Titan | Venture
Capital Co., Ltd.LA &2 FAT Capital Management Co., Ltd
BEREZzAR) ERNEZEz ESgRE —BES ([Z2
Bl OSREBEUFINEELSZGAARAASR EME
R -NERZBRRIEREEZRERERIERRT
BidCo K RER ZIERR T -BHRE2EARR A ZIFE
i 3R B UL BidCot X R AN A Al 2 SRR R - R A A2
EBidCoE A RIBEF B R FWE K& MR- HERR
BidCoR B —B1TBN A LR BER 2 T B AR ARG 1R
Hea sl |t B RE - FHEZERLFBEHNE
AA BidColEMEEBMBERARNZTEZERNF+A
TBEBATBZAMBA-
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Other Information

Share options

Pursuant to the written resolutions of the shareholders of the Company
dated 10 June 2003, among others, a share option scheme namely, the
Employee Share Option Scheme, was adopted by the Company.

As at 31 October 2006, no share option has been granted pursuant to
the Employee Share Option Scheme since its adoption.

Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures

As at 31 October 2006, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ”))
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which he is taken or deemed to have under such provisions of
the SFO); or which are required to be recorded in the register maintained
by the Company pursuant to Section 352 of the SFO; or as otherwise
notified to the Company and the Stock Exchange pursuant to Rule 5.46
of the GEM Listing Rules were as follows:

(1) Long positions in the shares of the Company

B

REARBBRRR_FZ=F A THBBZEER
FmECAARDEM (EF ) —BEREE e
BB BES 8-

RIZEZERFTA=T—H BRMHESBERETSIA
A WAR YR % At BV B E R -

EERESITRAERKRG -HERG RE
SEBRKRE

RZEERF+A=Z+ B ARAZEERERTR
ABRALAREMRAEEZE (EXREFHFRBEKD
([BHREERG]) EXVED) 2 H HBERGO RE
HFRBEBRBEFSFRAEGINEXVBETRFESH HEA
MERRRAIRBZAzER AR (RIEREBEES KB
ERPIZEEREXEEEIRBRE CERIOAR) 3
HRARRRRIBEF A RBAERAIEI2GFEZER
Mz RAR  SARIRAI R - MR 855461678
ERARIRBRAZERRABRAT:

(1) REDARGZ2HFAE

Percentage
Number of of issued
Name of Directors Capacity issued shares held share capital
BEC R ERITRAX
EENE 14 ii&vig gz Ao
Wang Lu Yen Interest of controlled corporation (Note 1) 134,709,990 67.35%
THE THEE 2w ()
Chai Sing Hong Beneficial owner 12,045,000 6.02%
R EmEB A
Md Wira Dani Bin Interest of controlled corporation (Note 2) 2,500,000 1.25%

Abdul Daim ZHEE 2 s (Hat2)
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

(1) Long positions in the shares of the Company (continued)

Notes:

As at 31 October 2006, Mr. Wang Lu Yen, Mrs. Wang Liaw Bin Bin,
the wife of Mr. Wang Lu Yen, and Megastar Holdings Limited, a
company controlled by Mr. Wang Lu Yen, held approximately 35.37%
of the issued share capital of Roly. Roly, the ultimate holding company
of the Company, through Pacific Genius Group Limited (“PGGL"), held
134,709,990 shares, representing approximately 67.35% of the issued
share capital of the Company. Mr. Wang Lu Yen is thus deemed, by
virtue of the SFO, to be interested in all the shares of the Company in
which Roly is interested.

As at 31 October 2006, Skyline Agents Limited, a company incorporated
in the British Virgin Islands, held 2,500,000 shares, representing 1.25%
of the issued share capital of the Company. It is legally and beneficially
wholly-owned by Mr. Md Wira Dani Bin Abdul Daim. Accordingly, he
is deemed to be interested in the shares of the Company held by
Skyline Agents Limited by virtue of the SFO.

Name of associated

(2) Long positions in the shares of associated corporations

EERERSITRAERKRG -HEARG RE
HZEBRRR (8)

(1) REDXRARBZHR (&)

RZZFEXRF+A=Z+—8 THREEE BN
Zt+ (EBEE2EF) & Megastar Holdings
Limited (E B EZEH 2 AR BB 2B #T
MR AR #I35.37% « ARRZ HmEERARZHBER
Pacific Genius Group Limited ([PGGL]) # &
134,709,990 2 IR 5 15 AN A R B BT R A4
67.35% ° FEIL RIBEFHRAERD THE L4
WRAREBEZEMEBRARRG 225 -

WZZZTXREF+ A=+ —H Skyline Agents
Limited ( RRBREAXZESEME Lz RA) FE
2,500,000/% 2 B& 17 15 A R BB TR A1.25% °
Skyline Agents Limitedegg Md Wira Dani Bin Abdul
DamEHEZEREHEZERA -FHIL RIFZFR
BRI - 1% %2 48 & B B Skyline Agents LimitedFfT
FARARNRIRG 2w

(2) REBZERGZHR

Number of Percentage of

corporations Name of Directors Capacity issued shares held issued share capital
BEERT ERIRE
HHLIBEE EEps g} REAHE BOl
Roly (Note 1) Wang Lu Yen Beneficial owner 23,631,000 5.75%
28 (M1 FHHE ExEEA
Interest of spouse (Note 2) 350,000 0.09%
BBz (HaE2)
Interest of controlled corporation (Note 3) 121,243,500 29.53%
REHEE R (HiE3)
Roly Norman Janelle Person who set up a discretionary trust (Note 4) 250,000 0.06%
28 KI2BETE2AL (HiF4)
Roly Lin Jui Hsien, Jacob Beneficial owner 3,811,298 0.93%
28 s E ExEBA
Linmark Group Limited ~ Wang Lu Yen Beneficial owner 620,000 0.09%
(“Linmark”) (Note 5) ~ T# M ExEBA
WEEBBRAF Interest of controlled corporation (Note 6) 437,720,000 65.64%

(T#%]) (Hat5)

XEtEEz RS (Hit6)
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Other Information
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

(2) Long positions in the shares of associated corporations
(continued)

Notes:

1. As at 31 October 2006, Roly, the ultimate holding company of the
Company, through PGGL, held 134,709,990 shares, representing
approximately 67.35% of the issued share capital of the Company.

2. These shares in Roly were held by Mrs. Wang Liaw Bin Bin, the wife of
Mr. Wang Lu Yen.

3. These shares in Roly were held by Megastar Holdings Limited, the
entire issued share capital of which is owned by Mr. Wang Lu Yen. Mr.
Wang Lu Yen is a director of Megastar Holdings Limited.

4.  These shares in Roly were held by Jojahn Pact Limited by Guarantee
and beneficially owned by a discretionary trust which was controlled
by Mr. Norman Janelle.

5. Asat 31 October 2006, Roly, the ultimate holding company of Linmark,
through RGS Holdings Limited, held 437,720,000 shares, representing
approximately 65.64% of the issued share capital of Linmark.

6.  These shares in Linmark were held by RGS Holdings Limited, the
entire issued share capital of which is owned by Roly. As at 31 October
2006, Mr. Wang Lu Yen, Mrs. Wang Liaw Bin Bin, the wife of Mr.
Wang Lu Yen, and Megastar Holdings Limited, a company controlled
by Mr. Wang Lu Yen, held approximately 35.37% of the issued share
capital of Roly. Mr. Wang Lu Yen is thus deemed, by virtue of the SFO,
to be interested in all the shares of Linmark in which Roly is interested.
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

(3) Long positions in the underlying shares of associated

corporation

EERRETRAERKRO -HERGRE
HZEBRRRE (8)

(3) REBEEMEBERO ZHFA

Number of
underlying shares (as

Name of further comprised
associated and detailed in
corporation Name of Directors Capacity (a) and (b) below)
MHERG A
HEEE (T X (a) K (b)ER
8 EERR g% E—SHIRFMR)
Roly Wang Lu Yen Beneficial owner 6,650,000
25 F%E E=EB A
Roly Wang Lu Yen Interest of spouse 87,500
2B F 1% Ao 2 =
Roly Wang Lu Yen Interest of controlled corporation 30,310,875
25 FE TEELEE s
Roly Lin Jui Hsien, Jacob Beneficial owner 7,915,324
2R Wi B E=mfEB A

(a) Rights to acquire shares of associated corporation

Pursuant to the share option scheme of Roly, the ultimate
holding company of the Company, certain Directors were
granted share options to subscribe for shares of Roly, details of
which as at 31 October 2006, were as follows:

Number of share
options to subscribe for
shares of Roly as at

31 October 2006

Name of Directors Date of grant

(a) WBAMBEEBR 2T
R0 2 R B R A A 2 2 B R R B
B ETEFEETBRELRE AR
 HEWBERR - BEAETA=+—A
ZREMT:

Subscription price

Exercise period per share of Roly

R-ZBEXE+HA =30

=+-HAREBZ2H 2HEHEH

EENE o l=R BHZEREHZE TFEHE ZRBE

Us$

ET

Wang Lu Yen 23/08/2004 1,600,000  23/08/2005 — 22/08/2010 0.248
B4

Lin Jui Hsien, Jacob 21/08/2001 1,200,000  21/08/2002 - 20/08/2009 0.100
Wi B

07/03/2002 2,000,000  07/03/2004 — 06/03/2010 0.130

22/11/2002 1,500,000  22/11/2003 - 21/11/2008 0.138

09/05/2003 1,500,000  09/05/2004 — 08/05/2009 0.151

30/03/2004 1,000,000  30/03/2005 — 29/03/2010 0.321
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Directors’ and chief executive’s interests and short positions EERBESTHRAERRG HERORE
in the shares, underlying shares and debentures (continved) HZEBZRKE (&)

(3) Long positions in the underlying shares of associated (3) R EEHBROZHEE (&)
corporation (continued)

(b) Certain Directors were granted bonus warrants by Roly on 29 (b) BETEER_ZTNFONA-_+HLBEZHK
April 2004 to subscribe for shares of Roly, details of which as ETAMNRBRREZUREZHR 2RMD ZF
at 31 October 2006, were as follows: RBREBEBR_ZEZFTA=T—HZFHE

LU

Number of warrants

to subscribe for Subscription
shares of Roly as price per
Name of Directors Capacity at 31 October 2006  Exercise period share of Roly
(Note 1)
R-ZZBERE
+B=+—-8H R
gRBZRKRNM 2R R4
EEHR 1% ZABREZEE THEHE ZAEE
(Hat1) S$
0% T
Wang Lu Yen Beneficial owner 5,050,000  29/04/2004 — 28/04/2009 0.75
F#E EnEBEA
Wang Lu Yen Interest of spouse (Note 2) 87,500  29/04/2004 — 28/04/2009 0.75
FHHE BB 2w (HaE2)
Wang Lu Yen Interest of controlled 30,310,875  29/04/2004 — 28/04/2009 0.75
FE corporation (Note 3)
REGEE 2w (MF3)
Lin Jui Hsien, Jacob Beneficial owner 715,324 29/04/2004 - 28/04/2009 0.75
MK E ExnEAA
Notes: W
1.  Each warrant entitles the holder to subscribe for one share of 1. BORBREZFEFHEARE—RZ2AERS
Roly. ZRER o
2. These warrants in Roly were held by Mrs. Wang Liaw Bin Bin, 2. NER2ERBETHISBEEZETFEW
the wife of Mr. Wang Lu Yen. WzEtHa-
3. These warrants in Roly were held by Megastar Holdings Limited, 3. % %E 2RI A Megastar Holdings
the entire issued share capital of which is owned by Mr. Wang Limited (B LA BB H2H B FHITRA)
Lu Yen. Mr. Wang Lu Yen is a director of Megastar Holdings BAH LB %L AEB Megastar Holdings
Limited. LimitedZ E % -
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

Save as disclosed above, as at 31 October 2006, none of the directors
and chief executive of the Company had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which he is taken or deemed to have under such
provisions of the SFO); or which are required to be recorded in the
register maintained by the Company pursuant to Section 352 of the SFO;
or as otherwise notified to the Company and the Stock Exchange pursuant
to Rule 5.46 of the GEM Listing Rules.

Substantial shareholders and other persons with interests
in the Company which are discloseable under Section 336
of Part XV of the SFO

So far as the directors or chief executive of the Company are aware, as at
31 October 2006, the persons or corporations (not being a director or
chief executive of the Company) who had interests or short positions
(directly or indirectly) in the shares or underlying shares of the Company
which fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or who are substantial shareholders as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

Long positions in the shares of the Company

EERERSITRAERKRG -HEARG RE
HZEBRRR (8)

BREXHBEEEN R-_ZEERFTA=+T—H0 &2
AEENESTHRASMERANR R S EAAEE
(EERBFMBEGOEXVE) 2 EAA D - HHEE
Bty REFTHEBERIEES RS RO FEXVEETRE
SO MAMEARARA BRI 2EMERZIRR (B
REFFLPEGOIZSEXREFHRAEE 2
HEAR) HBRLARRARBEESLPEEOIE
2MGHFE2ECM 2 ERMERIAR  IRIFAIER
EWRAES KBNS AR A R R P 2 E s
FRE -

FTERREREAQAEFREZSZRBE K
PIEXVERE 336K A TIRBE 2R 2 HM A
*

RARAESHARZRHITHRABRAA R_FTXF+A
=t =B MIALIEE (ARREFEZRITERA
BRI RARR KD EEBERO S (ERXHEE) #
EREBEES RBAE GO EXVEBE2REID 2 IEA
AARRABREZEDZIORE AR R BRIFEF L
E%ROIEBCHREFE 2B LML 2 TERRMN
T~

RAQXTRMD 2T R

Number of issued Percentage of issued

Name Capacity shares held share capital
BEE R ERITRAX

= g 14 R % & B Batk

PGGL Beneficial owner (Note 1) 134,709,990 67.35%

Em#EB A (FE1)

Roly Interest of controlled corporation (Note 2) 134,709,990 67.35%

2R RiEGLEE 2w (HaE2)

Chan Wai Yee Interest of spouse (Note 3) 12,045,000 6.02%

FeiBz s (B3
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Substantial shareholders and other persons with interests
in the Company which are discloseable under Section 336
of Part XV of the SFO (continued)

Long positions in the shares of the Company (continued)

Notes:

1. PGGL, incorporated in the British Virgin Islands, is a wholly-owned subsidiary
of Roly. Roly is a company incorporated in Bermuda, the shares of which
are listed on the Singapore Exchange Securities Trading Limited. Mr. Wang
Lu Yen and his associates are directly and indirectly holding approximately
35.37% of issued share capital of Roly. Accordingly, Roly and Mr. Wang Lu
Yen are deemed to be interested in all shares of the Company held by
PGGL.

2. The shares are beneficially owned by PGGL, a wholly-owned subsidiary of
Roly. Roly is deemed to be interested in all shares of the Company held by
PGGL.

3. Ms. Chan Wai Yee is the spouse of Mr. Chai Sing Hong. Ms. Chan Wai Yee is
deemed to be interested in Mr. Chai Sing Hong’s interest in the shares of
the Company (as disclosed in the above paragraph headed “Directors’ and
chief executive’s interests and short positions in the shares, underlying
shares and debentures”).

Save as disclosed above, as at 31 October 2006, no person or corporation
(not being a director or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company which
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who are substantial shareholders as
recorded in the register of substantial shareholders required to be kept
by the Company under Section 336 of the SFO.

Dividend

The Directors do not recommend the payment of dividend for the Reported
Period (2005: Nil).

Competing interests

For the Reported Period, the Directors are not aware of any business or
interest of the Directors, the management shareholders and their respective
associates (as defined in the GEM Listing Rules) that compete or may
compete with the business of the Group and any other conflicts of interest
which any such person has or may have with the Group.
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Sponsor

The sponsor agreement dated 9 September 2005 entered into between
the Company and Cazenove Asia Limited expired on 31 July 2006. The
Company did not appoint any sponsor or compliance adviser (as defined
in Rule 6A.01 of the GEM Listing Rules) thereafter.

Purchase, sale or redemption of the listed securities of the
Company

During the Reported Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company'’s listed
securities.

Corporate governance

The Company has adopted the Code Provisions as stated in Appendix 15
to the GEM Listing Rules as the Code on Corporate Governance Practices
(“Code”) of the Company.

During the Reported Period, the Company has complied with the Code
Provisions of the Code without deviations.

Audit committee

The Company has established an audit committee with written terms of
reference based upon the guidelines recommended by the Hong Kong
Institute of Certified Public Accountants and the Code on Corporate
Governance Practices as set out in Appendix 15 to the GEM Listing
Rules. The primary duties of the audit committee are the review and
supervision of the Company’s financial reporting process and internal
control systems. The audit committee, comprising the three independent
non-executive Directors referred to below, has reviewed with management
the accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting matters
including the review of the unaudited consolidated financial statements
and report for the Reported Period.

REA

ARRBEEHEMNBERARR_ZZTAFNAANEM
RIMZREABECR _EERFLA=T—BEW-
HE ARRUBZEEMNRBARERZER (EER
BIZE MR £ A F6A.0LF) °

BE-HEIWMEARAzETRSE

RBEHEA ARARSEEFAMBEARBEREE B
EXBEREFMARRZ EHEH-

EER

AR BB PR AN B ZEAR LT AR BB 8% 15P7 5 2 <7 Bl A6 3C
REARRZEFEREBFERTA(ISFA]) -

R|EMBE AR A 2E—B-T TR Z 57 AR fHE
HIRAE A R BETT A

EREEE

ARBCRUBEREZRE G UIRBABGHMASHER
2SI REIER ETRAKM SIS E 2 BEEIRTER
SAEEATHERESE - ERZEE I ERERSE
BMEEEARRZMBREREFRAMEZERS -B=
BRIUFATES (R TN HERZERZBEERE
BEEEHNASERMAZEHRAURES L EHHF
T REEERMBREER EEREHNREHR KR
RECEAWBRRE RS-
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Directors’ securities transactions

The Company has adopted the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules as its Code of Conduct for
Securities Transactions by Directors. Having made specific enquiry of all
Directors, all Directors confirmed that they had complied with the required
standard of dealings throughout the Reported Period.

Board of Directors

As at the date of this report, the executive Directors are Mr. Wang Lu Yen
(Chairman), Mr. Norman Janelle (Chief Executive Officer), Mr. Chai Sing
Hong and Mr. Lin Jui Hsien, Jacob; the non-executive Director is Mr. Md
Wira Dani Bin Abdul Daim; and the independent non-executive Directors
are Mr. Chow Chi Kiong, Mr. Yue Kwai Wa, Ken and Mr. Liew Swee Yean,
Ivan.

By Order of the Board
Norman Janelle
Director and Chief Executive Officer

Hong Kong, 12 December 2006
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BOARD OF DIRECTORS

Executive Directors

Wang Lu Yen (Chairman)

Norman Janelle (Chief Executive Officer)
Chai Sing Hong

Lin Jui Hsien, Jacob

Non-Executive Director
Md Wira Dani Bin Abdul Daim

Independent Non-Executive Directors
Chow Chi Kiong

Yue Kwai Wa, Ken

Liew Swee Yean, Ivan

COMPANY SECRETARY
Cheung Hoi Yin, Brenda

QUALIFIED ACCOUNTANT
Yung Tak Wai, Tony

COMPLIANCE OFFICER

Lin Jui Hsien, Jacob

AUDIT COMMITTEE

Chow Chi Kiong (Chairman of the committee)
Yue Kwai Wa, Ken

Liew Swee Yean, Ivan

AUTHORISED REPRESENTATIVES
Cheung Hoi Yin, Brenda
Lin Jui Hsien, Jacob

AUDITORS
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REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.0. Box 2681

Grand Cayman KY1-1111
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Suites 401-409

Jardine House

1 Connaught Place

Central

Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Bank of Bermuda (Cayman) Limited

2nd Floor, Strathvale House

North Church Street

P.0. Box 513

Grand Cayman KY1-1106

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Standard Registrars Limited

26th Floor

Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS
Southern Bank Berhad
Standard Chartered Bank (Hong Kong) Limited

WEBSITE ADDRESS

www.donaldbyford.com

STOCK CODE
8272
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BYFORD INTERNATIONAL LIMITED
R B R 2

(Incorporated in the Cayman Islands with limited liability)
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Suites 401-409, Jardine House

1 Connaught Place, Central, Hong Kong
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MRAFKBL401-409%

Tel %3 : (852) 2180 2911

Fax f#3€ : (852) 2739 8010
www.donaldbyford.com
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