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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (“STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be attached.
In particular, companies may list on GEM with neither a track record of profitability nor any obligation to forecast future
profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed on GEM and the business
sectors or countries in which the companies operate. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock
Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note that they need to have access to the GEM website at www.hkgem.com in order to obtain up-
to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report. This report, for which the directors (“Directors”) of Byford International Limited (“Company” or “Byford”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors having made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the
information contained in this report is accurate and complete in all material respects and not misleading; (2) there are no other
matters the omission of which would make any statement in this report misleading; and (3) all opinions expressed in this report
have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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Condensed Consolidated Financial
GEEE SRR 3

Statements

The board of Directors (the “Board”) of the Company announces the
unaudited consolidated results of the Company and its subsidiaries
(together the “Group”) for the three months and nine months ended 31
January 2007 together with comparative unaudited figures for the previous
corresponding period as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the three months and nine months ended 31 January 2007

Three months ended 31 January

BZ—-A=1+—-HL=M@A

ARBIcEFE([EFE])EM ARRAREMBER
Al (I rEE D BHE 22+ F-A=1+—HI=
BARNEA 2 REEZEEEEEREFRM 2R
REZLBBEFTOT:

BRRE RaER
BE_TE+t¥—A=+—HL=Z@AARNEA

Nine months ended 31 January

BZ-A=+—-HILAEA

2007 2006 2007 2006
—ETLF ZETRF —ETtHF —EERF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEEZ)
Notes HK$’000 HK$'000 HK$’000 HK$'000
liig:s FET FEL FHT FHL
Turnover EER 9,228 8,115 23,915 22,708
Cost of sales SEE A (4,162) (3,865) (11,041) (11,029)
Gross profit EH 5,066 4,250 12,874 11,679
Other income Hiplg A 59 202 92 266
Selling and distribution costs HERDHEKR (1,279) (1,135) (3,498) (2,898)
General and administrative —RERTHAL
expenses (3,167) (3,274) (9,362) (8,539)
Operating profit Kbl 679 43 106 508
Gain on disposal of a subsidiary & — KK B A7 2 Wz = - = 824
Finance costs BE R A - (99) (6) (345)
Profit/(loss) before income tax BRETB R ATER S (E18) 679 (56) 100 987
Income tax expense P15 i F (166) (31) (222) (79)
Profit/(loss) for the period, HARQRIRERB A
attributable to equity EEE R, (F518)
holders of the Company 513 (87) (122) 908
HK cent HK cent HK cent HK cent
A B b3 B
Earnings/(loss) per share FREFMN/ (BE)
- Basic N 0.26 (0.04) (0.06) 0.45
- Diluted —#E 0.26 (0.04) (0.06) 0.45
EEEBERAR “TTA/ ST LEE-FERE




Condensed Consolidated Financial Statements
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES GRS REE B X
IN EQUITY

For the nine months ended 31 January 2007 BME-FEELF—HA=+—HIENEA
Share Share Special  Translation Accumulated
capital premium reserve reserve losses Total
(Note)
RA R EE 15 Bl ik 68 EifE it EE BnE
iz,

HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
FHET FHET FHET TETL FET FHET

(Unaudited) (REER)
At 1 May 2005 R-ETRFRA—H 2,000 18,428 8,023 360 (1,458) 27,353
Profit for the period Hi 7 )5 A - - - - 908 908
Currency translation differences & ¥ [& i = 58 - - - 203 - 203
At 31 January 2006 RZEEREF

—B=+—H 2,000 18,428 8,023 563 (550) 28,464
(Unaudited) (REER)
At 1 May 2006 RZEEFRA—H 2,000 18,428 8,023 1,354 (2,058) 27,747
Loss for the period HNEE - - - - (122) (122)
Currency translation differences & ¥ [& i = %8 - - - 991 - 991
At 31 January 2007 R-ZBZ+tHE

—-B=+—-H 2,000 18,428 8,023 2,345 (2,180) 28,616
Note: W&

Special reserve represents the difference between the nominal value of the shares 45 81| £ 4 & D Byford Holdings Limited ( J3 &% B & 48 B A& &=
of D Byford Holdings Limited, which was the holding company of other members  Hmfk 8 Aa 2R A7) 2B HEEEAAGI RN EBEH
of the Group prior to a group reorganisation and the nominal value of the Company's g2 47 el X D EE 2 =58 -

shares issued for shares exchange at the time of the group reorganisation.
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Notes to the Condensed Consolidated Financial Statements
GEEE RN R e

For the three months and nine months ended 31 January 2007
B2 —TE+F—A=+—HiF=MBEARNLEA

General Information

The Company was incorporated in the Cayman Islands on 22 January
2003 as an exempted company with limited liability under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised). The address of its registered office is Cricket Square,
Hutchins Drive, P.0O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The shares of the Company have been listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) since 27 June 2003.

On 26 July 2004, Roly International Holdings Ltd. (“Roly”), a
company incorporated in Bermuda and listed on the Singapore
Exchange Securities Trading Limited, became the ultimate holding
company of the Company.

Basis of Preparation and Principal Accounting Policies

The condensed consolidated financial statements have been prepared
in accordance with International Financial Reporting Standards. The
condensed consolidated financial statements have been prepared
under the historical cost convention. The principal accounting policies
applied in the preparation of these condensed consolidated financial
information are consistent with those applied in the preparation of
annual financial statements as at and for the year ended 30 April
2006.

—REH

KRB DIR_ZEZ=ZF—A_T_REFREHS
BIBREDE (B228) (BFEA-—NAS—FE=%R
ERZEHR) MK I AZHRAZER AR E
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Notes to the Condensed Consolidated Financial Statements
AR A I SRR M 5T

For the three months and nine months ended 31 January 2007
HE—FEE+F—A=+—HIE=EARNEA

3. Segmental Information

Primary reporting format — business segments
As at 31 January 2007, the Group is organised on a worldwide
basis into two main business segments, namely:

(i)  sales of men’s innerwear, socks and apparel (“Sales of
goods”); and

(ii)  licensing of the Group’s trademarks relating to Byford branded
men’s innerwear, socks and apparel and Baby-Q branded
fashion for babies’ products in return for royalty income
(“Licensing income”).

The following table provides an analysis of the Group’s turnover by
business segments:

FEEBFA-XHKIE
RIZEZLF-—A=+—H TAEEB2HEH
BRARMBAIEEBIR HHA:

() HEBLAXE BELRSH ([HEE
)R

(i) WHEAREEEByfordm b 2 B NKHE
4% N AR 86 82 Baby-Qen i 2 R REEm 2
BIRERE URBRENERA ([HREE
KAL) -

TREEBIBRRHAKRE ZEEE DT

Three months ended 31 January  Nine months ended 31 January

BE-B=t-HIL={A

BE-A=+-BLENER

4

2007 2006 2007 2006

—EEtE ZTTREF —EEtE ZETRE

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REBEZ) (REER) (REHERZ)

HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FET

Sales of goods HEEMm 7,118 6,632 18,590 18,441
Licensing income HERERA 2,110 1,483 5,325 4,267
9,228 8,115 23,915 22,708
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Segmental Information (continued)

Secondary reporting format — geographical segments

The Group’s two business segments operate primarily in four main
geographical areas, even though they are managed on a worldwide
basis.

The following table provides an analysis of the Group’s turnover by
geographical locations:

3. 2EER &)
REEHFA-HEDIE

BEAEBEZMEEBIBEASREEE EX
TV E MR A

TREMEMEMREHRARBE ZERRZ DM

Three months ended 31 January  Nine months ended 31 January

BE-A=+-HL={EA BE-A=t+-HLI@EA
2007 2006 2007 2006
“BRLF ZEERF “EELE ZEERF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEZ) (RBER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000

FER FET FET FEL

Singapore N 5,871 5,215 14,163 12,900
Dubai HE 1,191 1,523 4,054 4113
Hong Kong Bk 1,258 808 3,017 2,140
Malaysia BRADG 218 205 432 2,001
Others Bt 690 364 2,249 1,554
9,228 8,115 23,915 22,708

Turnover is based on the location of customers.

BEBDIREEPEME:




Notes to the Condensed Consolidated Financial Statements
AR A I SRR M 5T
For the three months and nine months ended 31 January 2007

HE—FEE+F—A=+—HIE=EARNEA
4. Income Tax Expense 4. FiEWHBX
Three months ended 31 January  Nine months ended 31 January
BE-A=+-HL=MEA BE-A=+-HLhM@A
2007 2006 2007 2006
“EBLE ZEERE “EBLE ZETRF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FE FET FER FiET
The charge comprises: X
Malaysia income tax ERAEAEH 86 30 137 55
Singapore income tax 2N BT 5 80 1 85 24
166 31 222 79

6

The Malaysia income tax and Singapore income tax are calculated
at rates of 20% (2006: 20%) and 20% (2006: 20%), respectively,
on the assessable profits of the Group arising in respective jurisdiction
during the periods.

The Group’s income neither arises in, nor is derived from, Hong
Kong and is therefore not subject to Hong Kong profits tax.

BYFORD INTERNATIONAL LIMITED 2006/2007 THIRD QUARTERLY REPORT
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5. Earnings/(Loss) Per Share

5. SRER(EE)

Three months ended 31 January  Nine months ended 31 January

BE-B=t-HIL=MA

BE-A=+-BLENER

2007 2006 2007 2006
“EELE “EERE —EEtE ZETRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFER) (REER) (REER)
Profit/(loss) for the period HARARRERSEA
attributable to equity holders iR/ (BB)
of the Company (HK$'000) (F#71) 513 (87) (122) 908
Number of shares: ROEE :
Weighted average number TEFREREF S
of ordinary shares for basic (B#8) 2 ZRRME
earnings/(loss) per share (Note (i)) & (M) 200,000,000 200,000,000 200,000,000 200,000,000
Weighted average number of SESREERT
ordinary shares for diluted (B#8) SRR ME
earnings/(loss) per share (Note (i) EHE () 200,000,000 200,000,000 200,000,000 200,000,000
Notes: it 5% -
(i) The calculations of the basic earnings/(loss) per share are based on () BREXREF,(EE) HIRERNZERAD B R

(i)

the Group's results for the period attributable to equity holders of the
Company and on the weighted average number of shares of the
Company in issue during the periods respectively.

The calculations of the diluted earnings/(loss) per share are based on
the Group's results for the period attributable to equity holders of the
Company and on the weighted average number of shares of the
Company after taking into account of the dilutive effect of the number
of shares issuable under the share option scheme of the Company.

There are no outstanding share options as at 31 January 2007 and 31
January 2006 respectively under the Company’s share option schemes
and accordingly there is no dilutive effect on profit/(loss) for the periods
respectively.

(i)

BEBARGAREZEERNZERMERT
ZARB R T B E

BRESEARN (BE) R ERNZHMEAR R R
BRBEARGEAEE 2 EERARR R INEF
B A RRIBEAR QR B 87 FRIT 2R
BB ZHEYE)FE-

R_EZLE-A=+-HR-ZEZERF-A=
T B WEREARBBBRES B ERITEZE
P Rt ¥z S MRS 8 28 F, (F8) L

BT
HR R




Management Discussion and Analysis

EEENWE D

Business Review

Turnover

The Group’s turnover grew by HK$1,207,000 or 5.3% for the nine months
ended 31 January 2007 (“Reported Period”) to HK$23,915,000 compared
to the nine months ended 31 January 2006 (“Prior Period”). The Group'’s
turnover is derived from two business segments namely, sales of goods
comprising mainly men’s innerwear, socks and apparel and licensing of
the Group’s Byford and Baby-Q trademarks. The turnover increase for
the Reported Period includes a marginal growth in the sales of goods
and a substantial growth in the licensing business.

Sales of goods

During the Reported Period, the Group’s revenue from the sales of goods
was HK$18,590,000, 0.8% higher as compared to HK$18,441,000 in
the Prior Period. The low growth in revenue is mainly due to the inclusion
of HK$1,457,000 in revenues from Byford Marketing (M) Sdn. Bhd.
(“BMM") in the Prior Period with no revenues being recorded in the
Reported Period. The disposal of BMM, the wholly-owned Malaysian
subsidiary, occurred in July 2005, details of which were disclosed in a
circular to shareholders of the Company dated 8 July 2005. On the same
business comparative basis, that is excluding BMM from the Prior Period,
revenues from the sales of goods increased by 9.5% of which 5.2% was
due to a favorable currency gain while the balance was attributable to
increased sales to customers in Singapore and increased exports to
Indonesia.

Licensing income

Royalty income from licensing in the Reported Period was HK$5,325,000
compared to the Prior Period of HK$4,267,000. This increase, of 24.8%,
reflects the growth of the Byford brand in the markets of China and
Malaysia, the launch of the Baby-Q trademark in China plus the inclusion
of Malaysia as a third party licensee.

8 BYFORD INTERNATIONAL LIMITED 2006/2007 THIRD QUARTERLY REPORT
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Business Review (continued)

Operating profit

Operating profit for the Reported Period stood at HK$106,000 compared
to an operating profit of HK$508,000 for the Prior Period. The reduction
of HK$402,000 arose as a result of the following contributing factors:

° Royalty income increased by HK$1,058,000.

e Gross profit from the sales of goods increased by HK$535,000,
which was offset by HK$398,000 due to the impact from the disposal
of BMM in July 2005. The overall increase in the gross profit from
the sales of goods was mainly as a result of the currency translation
gains, plus the additional gross profits earned from the increased
exports and local sales in Singapore. The gross profit margin from
the sales of goods in Singapore remained stable.

° Increased operating expenses of HK$1,423,000 arising mainly from
the expansion of the new licensing team from September 2005,
some prior period withholding taxes on royalty income and increased
promotional activity with key retailers in the Singapore market.

Net profit/(loss)

Profit before tax was HK$100,000 for the Reported Period compared to a
profit before tax of HK$987,000 for the Prior Period. Included in the
profit before tax for the Prior Period is an exceptional gain on disposal of
BMM of HK$824,000. Net loss stood at HK$122,000 for the Reported
Period as compared to a profit of HK$908,000 in the Prior Period.

Liquidity and Financial Resources

For the Reported Period, the Group utilised HK$784,000 for its operations
through an increase in trade receivables of HK$1,784,000, an increase
in inventories of HK$95,000, an increase in trade creditors of
HK$1,074,000, a decrease in prepayments, deposits and other receivables
of HK$205,000 plus a decrease in accruals and other payables of
HK$259,000.

The Group ended the Reported Period with net bank balances and cash
of HK$2,664,000.

The Group’s current ratio stood at 2.8 as at 31 January 2007 and 3.0 as
at 30 April 2006. The Group’s gearing ratio improved to 0% from 1.6%
due to all borrowings were repaid during the Reported Period. The gearing
ratio is computed by dividing bank borrowings and finance leases over
total equity.

XBOE (&)

RERT

S B 2 48 &8 F1) /106,000 7T - 48 LL RO B 1 #A R
2 #8581 508,000/ 7T t 315 402,000/ 7T 2
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SR 0 b A R I 2 AR 81 6 4 h0 AT R
RZBIEMERMB-FINEHEE R ZER
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o RERX EFT1,423,0008 T FE2HR_TZTH
FNRBRIMKL 2 ARREKMD - FHEEA
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Management Discussion and Analysis
L ERE IS SR

Liquidity and Financial Resources (continued)

As at 31 January 2007, there was a fixed and floating debenture over the
assets of Byford Marketing (S) Pte. Ltd. with a net asset value of
HK$7,861,000 (30 April 2006: HK$7,223,000) to cover banking facilities
with a total amount of HK$10,207,000 (30 April 2006: HK$9,820,000)
in the ordinary course of business. The Group had no contingent liability
as at 31 January 2007 and there has been no material change since
then.

Human Resources

As at 31 January 2007, the Group employed a total of 37 employees
compared with 43 employees as at 31 January 2006. The Group is
committed to attracting people with the skill set necessary to grow the
business for the long-term. To this end, the Group offers competitive
remuneration packages based on individual performance, experience and
industry norms.

Prospects and Outlook

Although the operating results for the Reported Period ended with only a
small profit, the operating profit for the three months ended 31 January
2007 of HK$679,000 showed a positive improvement over the same
period in the prior year which recorded an operating profit of HK$43,000.
This improvement was driven by the growth in licensing revenues. In
addition, it should be noted that there were several non-recurring charges
in the accounts for the Reported Period.

The primary strategic objective for the business is to continually improve
the Byford brand’s equity. To this end, it is necessary to enhance the
brand’s image amongst its core consumers. This will be achieved by
expanding the product range, first, into men’s outerwear. The launch of
men’s outerwear in the markets of China, Hong Kong and Macau is
planned to take place shortly.

Once this line extension is in place, the next step will be to expand the
product range to accessories and other products and to apply the men’s
outerwear line extension program to other selected markets. The Group
now has the organisation in place to implement this strategy. The
successful achievement of this primary strategic objective will lay the
foundation for a continual and growing stream of licensing revenues
which, will not only improve the Group’s long-term profitability, but also
improve the Byford brand’s equity.
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Voluntary Delisting Proposal of Roly International Holdings
Ltd. (“Roly”)

As set out in the Company’s interim results announcement and interim
report for the six months ended 31 October 2006 dated 12 December
2006, the Board has been informed that a proposal (“Proposal”) from RI
Special Holdings Bermuda Limited, a company owned by CFM Investments
Limited, Titan | Venture Capital Co., Ltd, FAT Capital Management Co.,
Ltd and RI Investment Holdings Bermuda Limited which is ultimately
owned by Mr. Wang Lu Yen and Asia Pacific Growth Fund V, L.P. (“BidCo")
was put forward to the board of directors of Roly to seek a voluntary
delisting of Roly from the Singapore Exchange Securities Trading Limited.
Subject to and upon the Proposal having been approved by Roly’s
shareholders and implemented, BidCo will become the controlling
shareholder of Roly. Since Roly is the controlling shareholder of the
Company, BidCo will become the controlling shareholder of the Company.
We have been informed by BidCo that a mandatory unconditional offer
for all the Company’s shares not already owned by it or its concert parties
is not required to be made pursuant to the Hong Kong Code on Takeovers
and Mergers. Details of the Proposal was set out in a joint announcement
dated 12 December 2006 posted to the GEM website and the Company’s
own website.

EHERERERLAT ([2R]1) 2 BER
[EE =

BAARAR ZBEERFT_ATZHHBZEBEEZEC
ZEREFETA=Z+T—BIERNEARBREE ML E
HAEFRHSML EFESEHME —BACFM Investments
Limited ~ Titan | Venture Capital Co., Ltd ~ FAT Capital
Management Co., LtdX Rl Investment Holdings
Bermuda Limited (—fEl B8 F #& B % & K Asia Pacific
Growth Fund V, LP.&&EF 2 AA) #EE 2RI
Special Holdings Bermuda Limited ( [ BidCoJ) & A&
BrEEgRE—ERR ([ZER]) SRKEERH
MEFEFZSABER NG BRERME -FRIBEZER
EHERRRIERZEER BdCoKABER2IE
MRAR R - AR 2 BTy AR A B 2 #E R AR 3R - B it Bid o AX
BARRDB ZERRER AN Q R 2 EBIdCoHF M IRIBEEH
NRWEE & prsr A BESEBIdCost H —BITEN A £
WAREE 2 AR R R RS R LR G mE R ER
FoBHAZERZFIBEHN AR A RQ R4k
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Share options

Pursuant to the written resolutions of the shareholders of the Company
dated 10 June 2003, among others, a share option scheme namely, the
Employee Share Option Scheme, was adopted by the Company.

As at 31 January 2007, no share option has been granted pursuant to
the Employee Share Option Scheme since its adoption.

Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures

As at 31 January 2007, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ"))
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which he is taken or deemed to have under such provisions of
the SFO); or which are required to be recorded in the register maintained
by the Company pursuant to Section 352 of the SFO; or as otherwise
notified to the Company and the Stock Exchange pursuant to Rule 5.46
of the GEM Listing Rules were as follows:

(1) Long positions in the shares of the Company

BRE

BERABRRR _ZEZ=FA+TEBHBHZEER
BEARFDRN (HPERE) —ABEE ) BE
BB

RTTLE—A=1— 0 0 RAEABRIETEL
S 45 58 8 R O L R

EERBETBRAERROG HERORE
FZEBRAR

RIBEZLF A=+ —H ARAZEERESTH
ABRARRREH $H§“2§I(E$§i F 75 B B 15
(IEHFREEGE]) BXVER) 2Bt HEARO RE
%‘%EP?ﬁﬁﬁﬁ%ﬁ%ﬁ%&ﬁﬂfﬁﬂﬂﬁﬂ%XV*B%NSE%S”* A

HEeARBRBRMzER AR (BREREBEES LB
ERPIZERNREFREREBEZIEAIRE) K
Au67\$ T*ETF SR RIGNEIIGFE 2B
Mz kKR RiRE A E R EHRRES4616AM
@$’&ﬂ&ﬂ§%>&ﬁﬁ2%ﬁﬁ KBTS :

1

NNy

(1) RERARBZHER

Percentage
Number of of issued
Name of Directors Capacity issued shares held share capital
BEE®IT 2 BITRA
BEERE g4 BHHE Batt
Wang Lu Yen Interest of controlled corporation (Note 1) 134,709,990 67.35%
F 1% EHEE z Ew (W)
Chai Sing Hong Beneficial owner 12,045,000 6.02%
E R E=mEB A
Md Wira Dani Bin Interest of controlled corporation (Note 2) 2,500,000 1.25%

Abdul Daim TEGEE R (HFF2)
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

(1) Long positions in the shares of the Company (continued)

Notes:

As at 31 January 2007, Mr. Wang Lu Yen, Mrs. Wang Liaw Bin Bin,
the wife of Mr. Wang Lu Yen, and Megastar Holdings Limited, a
company controlled by Mr. Wang Lu Yen, held approximately 35.37%
of the issued share capital of Roly. Roly, the ultimate holding company
of the Company, through Pacific Genius Group Limited (“PGGL"), held
134,709,990 shares, representing approximately 67.35% of the issued
share capital of the Company. Mr. Wang Lu Yen is thus deemed, by
virtue of the SFO, to be interested in all the shares of the Company in
which Roly is interested.

As at 31 January 2007, Skyline Agents Limited, a company incorporated
in the British Virgin Islands, held 2,500,000 shares, representing 1.25%
of the issued share capital of the Company. It is legally and beneficially
wholly-owned by Mr. Md Wira Dani Bin Abdul Daim. Accordingly, he
is deemed to be interested in the shares of the Company held by
Skyline Agents Limited by virtue of the SFO.

(2) Long positions in the shares of associated corporations

ESRBETBRAEBRRO -HERORE
HEBRKR (&)

(1) REDARBZHR (8)

&z -

1. RZZETLF—A=+—RH ETEEEE Bl
ZE (EB e EF) & Megastar Holdings
Limited (E# B S 422 A 8) HA DB BT
RAHI35.37% « RARZ HZEEBR AR ZHER
Pacific Genius Group Limited ([PGGL]) # &
134,709,9900% 2 B 15 (5 A A A1 B AT IR A4
67.35% ° F L RIBFFH RAEKRD TBEEE
WRAREEZRMHEBERARRG 228

2. WZZTZT+EHF—F=+—H" Skyline Agents
Limited (R EBEZFSFMKLZ AR HE
2,500,000/% 2 &7 15 AR R & B #ITRA1.25% °
Skyline Agents LimitedfB Md Wira Dani Bin Abdul
DamEHEZEZEREmEERA -FHIL RIFFF R
B 14 45) - 1% %2 48 & B B Skyline Agents Limited T
BARRFRRG 2 #ame

(2) REBEZERD 2HFR

Name of Number of Percentage
associated Name of issued shares of issued
corporations Directors Capacity held share capital
BHEERT BRTRA
BB LB AR EEps g7} RHHE BOk
Roly (Note 1) Wang Lu Yen Beneficial owner 23,631,000 5.75%
28 (Wi1) FrHE EXEBA
Interest of spouse (Note 2) 350,000 0.09%
BBz ER (HE2)
Interest of controlled corporation (Note 3) 121,243,500 29.53%
REhEEz Bw (Ha3)
Roly Lin Jui Hsien, Jacob Beneficial owner 3,811,298 0.93%
28 Win & EXEBA
Linmark Group Limited ~ Wang Lu Yen Beneficial owner 620,000 0.09%
(“Linmark”) (Note 4) T #H EXEBA
WEEEBR DA Interest of controlled corporation (Note 5) 437,720,000 65.64%

(T#E]) (HiE4)

REGHAB RS (HF5)
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

(2) Long positions in the shares of associated corporations
(continued)

Notes:

1. As at 31 January 2007, Roly, the ultimate holding company of the
Company, through PGGL, held 134,709,990 shares, representing
approximately 67.35% of the issued share capital of the Company.

2. These shares in Roly were held by Mrs. Wang Liaw Bin Bin, the wife of
Mr. Wang Lu Yen.

3. These shares in Roly were held by Megastar Holdings Limited, the
entire issued share capital of which is owned by Mr. Wang Lu Yen. Mr.
Wang Lu Yen is a director of Megastar Holdings Limited.

4. Asat 31 January 2007, Roly, the ultimate holding company of Linmark,
through RGS Holdings Limited, held 437,720,000 shares, representing
approximately 65.64% of the issued share capital of Linmark.

5. These shares in Linmark were held by RGS Holdings Limited, the
entire issued share capital of which is owned by Roly. As at 31 January
2007, Mr. Wang Lu Yen, Mrs. Wang Liaw Bin Bin, the wife of Mr.
Wang Lu Yen, and Megastar Holdings Limited, a company controlled
by Mr. Wang Lu Yen, held approximately 35.37% of the issued share
capital of Roly. Mr. Wang Lu Yen is thus deemed, by virtue of the SFO,
to be interested in all the shares of Linmark in which Roly is interested.
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EERERSTHRAERRGD HBRARE
hSeERRKRRE (&)

(2) REBEBRGD 2FR (#)
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1. RIZZLHF-A=+—H £ TZFW&J&A
A2 EUE B PGGLEF A 134,709,990 i 1 - (E A A
RIEBITIRALI67.35% °

2. ZEEREBRODAIGEEEZEFEWH IR
5o

3. #Z% 2 E D B Megastar Holdings Limited ( F 4%
HEEHMBEEHEHTRAE) MFAE - THREL
A A Megastar Holdings Limited 2 & % ©

4. RIZTZEF-—A=+—H MEBEZHEEZERAA
2 &3 ®BRGS Holdings Limitedis & 437,720,000
fRA% 1D (A PR EE B B 1T IR A 4165.64% ©

5. ZEMZER BRGS Holdings Limited (2 B A
E%%IZE SRR B - R+t F—A=
+—B ERELEE BN LT (EREEEZE
F) F Megastar Holdings Limited ( T 4% S 5¢ 4 #22 )
ZRAR)FBBERBEEITRALK35.37%  FL 1R
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

(3) Long positions in the underlying shares of associated

corporation

ESRESTBRAERKRO -HERORE
ZBERRRE (B)

(3) REBLIEMEERD ZHR

Number of
underlying shares

Name of (as further comprised
associated and detailed in
corporation Name of Directors Capacity (a) and (b) below)
HERGHE
(2T X (a) R (b) &
W EE A8 BEERE 56 E—SRIRFL)
Roly Wang Lu Yen Beneficial owner 6,650,000
£ F RS BEmEEAA
Roly Wang Lu Yen Interest of spouse 87,500
2R F RS fe (8 2 e
Roly Wang Lu Yen Interest of controlled corporation 30,310,875
3 F RS REDER 2
Roly Lin Jui Hsien, Jacob Beneficial owner 7,915,324
2R i B BEmEAA

(a) Rights to acquire shares of associated corporation

Pursuant to the share option scheme of Roly, the ultimate
holding company of the Company, certain Directors were
granted share options to subscribe for shares of Roly, details of
which as at 31 January 2007, were as follows:

Number of
share options to
subscribe for shares

(a) BAKBZER (D ZEF

RBRARRZEERDR 2 2 BRE
B ETESERTERBEUAZB2ZAZK
 ZEBRER _TT+LF-A=1+—H
ZRIE

Name of of Roly as at Subscription price
Directors Date of grant 31 January 2007  Exercise period per share of Roly
R-ZBZELHF

—RB=+-—8H BR

ATRBE2ARG 2R R 5

EEgE BHBEH ZEREHE THEHE ZABE

Us$

e

Wang Lu Yen 23/08/2004 1,600,000  23/08/2005 - 22/08/2010 0.248
Eapeds

Lin Jui Hsien, Jacob 21/08/2001 1,200,000  21/08/2002 - 20/08/2009 0.100
i B

07/03/2002 2,000,000  07/03/2004 - 06/03/2010 0.130

22/11/2002 1,500,000  22/11/2003 - 21/11/2008 0.138

09/05/2003 1,500,000  09/05/2004 - 08/05/2009 0.151

30/03/2004 1,000,000  30/03/2005 - 29/03/2010 0.321
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Directors’ and chief executive’s interests and short positions EERESTHRAERARO - HBERORE
in the shares, underlying shares and debentures (continved) HZEZRKAE (&)

(3) Long positions in the underlying shares of associated (3) RHEBZEHBERD ZHFR (&)
corporation (continued)

(b) Certain Directors were granted bonus warrants by Roly on 29 (b) ETESEHN_ZTNFHA-TILBEZ2H
April 2004 to subscribe for shares of Roly, details of which as BRYIOARNBREZURBEZEZBRMD %5
at 31 January 2007, were as follows: RREER_TZTLF-—A=1T—HZHE

wm
Number of

warrants to
subscribe for

Name of shares of Roly as at Subscription price
Directors Capacity 31 January 2007  Exercise period per share of Roly
(Note 1)
R-ZBZELHF
—RB=+-—8 BR
ARBEZRRHG 2E R 6
EEpR 514 ZRARERYE THEHE ZRABE
(Kat1) S$
% T
Wang Lu Yen Beneficial owner 5,050,000  29/04/2004 — 28/04/2009 0.75
T8 EmBAA
Wang Lu Yen Interest of spouse (Note 2) 87,500  29/04/2004 — 28/04/2009 0.75
T8 FeiE 2w (MiF2)
Wang Lu Yen Interest of controlled 30,310,875  29/04/2004 — 28/04/2009 0.75
T E corporation (Note 3)

THlEE 2 (fiE3)

Lin Jui Hsien, Jacob Beneficial owner 715,324  29/04/2004 - 28/04/2009 0.75

i B En#EA

Notes: B &t -

1. Each warrant entitles the holder to subscribe for one share of 1. BOHRBEZERTREARE -KR2EKRH
Roly. ZHER -

2. These warrants in Roly were held by Mrs. Wang Liaw Bin Bin, 2. RE2EAREZLRTIEEE4LEFEW
the wife of Mr. Wang Lu Yen. WatiFa-

3. These warrants in Roly were held by Megastar Holdings Limited, 3. %% 2B E A Megastar Holdings
the entire issued share capital of which is owned by Mr. Wang Limited (E#E A BEHE 2B HITRAK)
Lu Yen. Mr. Wang Lu Yen is a director of Megastar Holdings ¥ 8 o T #: B % & A Megastar Holdings
Limited. LimitedZ ZE &~
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Directors’ and chief executive’s interests and short positions
in the shares, underlying shares and debentures (continued)

Save as disclosed above, as at 31 January 2007, none of the directors
and chief executive of the Company had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which he is taken or deemed to have under such
provisions of the SFO); or which are required to be recorded in the
register maintained by the Company pursuant to Section 352 of the SFO;
or as otherwise notified to the Company and the Stock Exchange pursuant
to Rule 5.46 of the GEM Listing Rules.

Substantial shareholders and other persons with interests
in the Company which are discloseable under Section 336
of Part XV of the SFO

So far as the directors or chief executive of the Company are aware, as at
31 January 2007, the persons or corporations (not being a director or
chief executive of the Company) who had interests or short positions
(directly or indirectly) in the shares or underlying shares of the Company
which fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or who are substantial shareholders as

ESERBETBRAERRO -HERORE
ZBBRRRE (B)

BREXHBEEEN R_FFTLF-A=+—H0 &2
AEERRFITHRABMER AR B R EEMEE
(EERBHFRHPEEDEXVELD) 2 ER D - 18R
ety REHFTHEERIERE S MR ERIEXVHBETRE
SO MAMEARA RBR A zEMEEIAR (B
REEFRPERIZEEREEIRBHEE 2%
HEORR) RARLARRARIEZEF MG &I F
302117 & 2 B 2 E S FA R HARE A FR
ETRAIES 46BN G AR F) KB P2 A A
HRRB

FTERRERAQAERTREESRBE K
PIEXVERSE 336X A THE 2 H 2 Hib A
T

RARBEFIRSTRAEMAN R _TZTLF—A
=t—RB THALZZEE (ARREZHZRRITEA
BRRIN RARRIRMDBIAR@AR D T (EEIEE) &
BRBES RGO EXVEFE2REID T2 KA
AARRARREZ HERAIRE HRRARRIEES KM
BGPIE3BHMEFEZELMARCE 2 EZRRM

recorded in the register required to be kept by the Company under  T:
Section 336 of the SFO were as follows:
Long positions in the shares of the Company REAQTRBZEHRE
Percentage
Number of of issued
Name Capacity issued shares held share capital
BEE#IT 2BITRA
£ 5145 KR&HEE B
PGGL Beneficial owner (Note 1) 134,709,990 67.35%
E=mBEEA (M)
Roly Interest of controlled corporation (Note 2) 134,709,990 67.35%
2R ZESEE 2 Em (i2)
Chan Wai Yee Interest of spouse (Note 3) 12,045,000 6.02%
BofB 2w (f7EE3)
FEEBRERAA —EBETA/ BT LEESTERSE 17
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Substantial shareholders and other persons with interests
in the Company which are discloseable under Section 336
of Part XV of the SFO (continued)

Long positions in the shares of the Company (continued)

Notes:

1. PGGL, incorporated in the British Virgin Islands, is a wholly-owned subsidiary
of Roly. Roly is a company incorporated in Bermuda, the shares of which
are listed on the Singapore Exchange Securities Trading Limited. Mr. Wang
Lu Yen and his associates are directly and indirectly holding approximately
35.37% of issued share capital of Roly. Accordingly, Roly and Mr. Wang Lu
Yen are deemed to be interested in all shares of the Company held by
PGGL.

2. The shares are beneficially owned by PGGL, a wholly-owned subsidiary of
Roly. Roly is deemed to be interested in all shares of the Company held by
PGGL.

3. Ms. Chan Wai Yee is the spouse of Mr. Chai Sing Hong. Ms. Chan Wai Yee is
deemed to be interested in Mr. Chai Sing Hong'’s interest in the shares of
the Company (as disclosed in the above paragraph headed “Directors’ and
chief executive’s interests and short positions in the shares, underlying
shares and debentures”).

Save as disclosed above, as at 31 January 2007, no person or corporation
(not being a director or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company which
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who are substantial shareholders as
recorded in the register of substantial shareholders required to be kept
by the Company under Section 336 of the SFO.

Dividend

The Directors do not recommend the payment of dividend for the Reported
Period (2006: Nil).
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Competing interests

For the Reported Period, the Directors are not aware of any business or
interest of the Directors, the management shareholders and their respective
associates (as defined in the GEM Listing Rules) that compete or may
compete with the business of the Group and any other conflicts of interest
which any such person has or may have with the Group.

Sponsor

The sponsor agreement dated 9 September 2005 entered into between
the Company and Cazenove Asia Limited expired on 31 July 2006. The
Company did not appoint any sponsor or compliance adviser (as defined
in Rule 6A.01 of the GEM Listing Rules) thereafter.

Purchase, sale or redemption of the listed securities of the
Company

During the Reported Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

Audit committee

The Company has established an audit committee with written terms of
reference based upon the guidelines recommended by the Hong Kong
Institute of Certified Public Accountants and the Code on Corporate
Governance Practices as set out in Appendix 15 to the GEM Listing
Rules. The primary duties of the audit committee are the review and
supervision of the Company’s financial reporting process and internal
control systems. The audit committee, comprising the three independent
non-executive Directors referred to below, has reviewed with management
the accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting matters
including the review of the unaudited consolidated financial statements
and report for the Reported Period.
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Board of Directors

As at the date of this report, the executive Directors are Mr. Wang Lu Yen
(Chairman), Mr. Norman Janelle (Chief Executive Officer), Mr. Chai Sing
Hong and Mr. Lin Jui Hsien, Jacob; the non-executive Director is Mr. Md
Wira Dani Bin Abdul Daim; and the independent non-executive Directors
are Mr. Chow Chi Kiong, Mr. Yue Kwai Wa, Ken and Mr. Liew Swee Yean,
Ivan.

By Order of the Board
Norman Janelle
Director and Chief Executive Officer

Hong Kong, 14 March 2007
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