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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE”)

GEM has been established as a market designed to
accommodate companies to which a high investment
risk may be attached. In particular, companies may
list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the
business sectors or countries in which the companies
operate. Prospective investors should be aware of
the potential risks of investing in such companies
and should make the decision to invest only after due
and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated
by the Exchange. Listed companies are not generally
required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors
should note that they need to have access to the GEM
website at www.hkgem.com in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no
responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of
China Leason Investment Group Co., Limited (the
“Company”) collectively and individually accept
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of the Exchange for the
purpose of giving information with regard to the
Company. The Directors of the Company, having made
all reasonable enquiries, confirm that, to the best of their
knowledge and belief:- (1) the information contained in
this report is accurate and complete in all material
respects and not misleading; (2) there are no other
matters the omission of which would make any statement
in this report misleading; and (3) all opinions expressed
in this report have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.

www.hkgem.com
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• Turnover of the Group for the three months
ended 31st March 2007 was approximately
RMB4,965,000, representing an increase
o f  7 1 . 5 6 %  a s  c o m p a r e d  t o  t h e
corresponding period in the previous
financial year.

• The Group realised a loss attributable to
s h a r e h o l d e r s  o f  a p p r o x i m a t e l y
RMB3,405,000 for the three months ended
31st March 2007.

• Loss  per  share  o f  the  Group was
approximately RMB0.72 cent for the three
months ended 31 March 2007.

• The Board does not recommend the
payment of any dividend for the three
months ended 31st March 2007.

4,965,000

71.56%

3,405,000

0.72

FINANCIAL HIGHLIGHTS
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The board of directors (the “Board”) of China
Leason Investment Group Co., Limited (the
“Company” )  announces  the  unaud i ted
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the
three months ended 31st March 2007 (the
“Quar ter”) ,  together  wi th  the unaudi ted
comparative figures for the corresponding period
in 2006 as follows:—

(Unless otherwise expressly stated, all financial
figures in this quarterly results announcement are
denominated at thousand Renminbi (“RMB”))

UNAUDITED RESULTS FOR THE

THREE MONTHS ENDED 31ST MARCH 2007
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Three months ended
31st March

2007 2006

Note RMB’000 RMB’000

Turnover 2 4,965 2,894
Cost of sales (4,578) (2,329)

Gross profit 387 565
Other revenue 2 821 952
Distribution costs (1,598) (508)
Administrative expenses (2,990) (1,850)
Finance Cost (25) —

(Loss) before tax (3,405) (841)
Income tax 3 — (128)

(Loss) for the period (3,405) (969)

Attributable to:
Equity shareholders

of the Company (3,405) (969)
Minority interest — —

(Loss) for the period (3,405) (969)

Dividends attributable
to the period 4 — —

(Loss) per share
— basic
— (RMB – cents) 5 (0.72) (0.20)
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2007

Retained

Issued General Profit/

Share Share Merger Reserve Translation Accumulated

(Unaudited) Capital Premium Reserve Fund reserve (loss) Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

As at 1st January 5,014 34,845 (2,351) 4,430 (404) 794 42,328

Net loss for the period — — — — — (3,405) (3,405)

As at 31st March 5,014 34,845 (2,351) 4,430 (404) (2,611) 38,923

2006

Issued General Share

Share Share Merger Reserve option Translation Retained Minority

Capital Premium Reserve Fund reserve Reserve Profit Total Interest Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

As at 1st January 5,014 34,845 (2,351) 4,324 603 (97) 6,888 49,226 155 49,381

Net loss for the period — — — — — — (969) (969 ) — (969)

As at 31st March 5,014 34,845 (2,351) 4,324 603 (97) 5,919 48,257 155 48,412

UNAUDITED STATEMENT OF CHANGES IN

CONSOLIDATED EQUITY
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NOTES:

1. Bas is  o f  Presenta t ion  o f  F inanc ia l
Statements
The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in  Hong Kong and comply  w i th
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
They are prepared under the historical cost
convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditors, but have been reviewed by the Company’s
audit committee.

The accounting policies and basis of preparation
used in  the  prepara t ion  o f  the  unaudi ted
consolidated results for the Quarter are consistent
with those used in the Company’s annual financial
statements for the year ended 31st December 2006.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

2. Turnover and Other Revenue
The Company is an investment holding company.
The  pr inc ipa l  ac t i v i t i es  o f  the  Group are
development of computer software, resale of
hardware, provision of system integration and
maintenance.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts.

1.

2.
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An analysis of the Group’s unaudited turnover and
other revenue is as follows:

Three months ended

31st March

2007 2006

RMB’000 RMB’000

Turnover
Sales of software 2,676 1,292
Sales of hardware 579 32
Maintenance and

other services fees 1,710 1,570

4,965 2,894

Other revenue
Value added

tax refunds 385 187
Interest income 14 53
Other net revenue 422 712

821 3,846
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3.
(a)

(b)

4.

5.

3,405,000
969,000

473,000,000
473,000,000

3. Taxation
(a) Hong Kong profits tax

No provision for Hong Kong profits tax has
been made as the Group did not derived any
income subject to Hong Kong profits tax
during the Quarter.

(b) Overseas income tax
Taxes on incomes assessable elsewhere
were provided for in accordance with the
appl icable tax legislat ions, rules and
regulations prevailing in the territories in
which the Group operates.

There was no significant unprovided deferred
taxation for the Quarter.

4. Dividend
The Board does not recommend payment of any
dividend for the Quarter (2006: nil).

5. (Loss) Per Share
The basic earnings per share for the Quarter were
calculated based on the unaudited loss attributable
to shareholders for the Quarter of approximately
RMB3,405,000 (2006: loss of approximately
RMB969,000), and the weighted average number
of 473,000,000 (2006: 473,000,000) shares in issue
of the Company. The weighted average number of
shares in issue was calculated based on the number
of shares in issue or deemed to be in issue before
placing but after corresponding adjustments by the
Company upon capitalisation of share premium.

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the Quarter and the same
quarter in 2006.
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The Group is principally engaged in research and
development of software solutions specially
targetting the financial and securities sectors in
the PRC. Headquartered in Fujian, the Group has
a development and servicing network covering
cities including Beijing, Shanghai, Shenzhen and
Fuzhou where the national stock exchanges and
majority of the financial institutions’ headquarters
are based. The comprehensive spectrum of the
Group’s software solut ions was central ly
developed in our software development centres
in Fuzhou and Shanghai, and implemented,
customised and supported by our local servicing
teams.

Through its years of corporate developments, the
Group succeeds in building up its reputation and
b r a n d  p re s t i g e  a n d  h a s  e x p e r i e n c e d
phenomenal growth. The Group is currently one
of the predominant, preferred solution providers
of securities community in the PRC, rendering
hardware, peripherals and professional services
in complement to its corporate software solution
offerings. The Group’s products have received
high recognition especially in the domestic
securities community.

MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Review
The Group recorded a consolidated turnover of
approximately RMB4,965,000 for the Quarter,
representing an increase of approximately
71.56% compared with the corresponding period
last year. The increase was mainly attributable
to:

• During the f irst quar ter in 2007, the
continuous improvement of the securities
market of the PRC and active trading on
the  s tock  marke t  d rove  bus iness
development of the securities traders, and
the numbers of securities firms in the PRC
and  t he i r  o f f i ces  we re  i nc reased
accordingly, and resulted in continuous
increases in number of the Group’s
Clearing System sold and income from
maintenance fees.

• Sales of new products increased. During
the forth quarter in 2006, the Group launch
its new product — the Shine Securities
Integrated Management Platform 6.0. The
sale of the new product is well-performing
in the first quarter in 2007 and therefor the
sale increased.

4,965,000
71.56%

•

•

6.0
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Loss attributable to shareholders for the Review
Period was approximately RMB3,405,000,
compared wi th  the  loss  a t t r ibu tab le  to
shareholders of approximately RMB969,000 for
the corresponding period last year, mainly due
to:

• Costs and expenses of sales included the
additional development cost amortised
following the introduction of products to the
market as well as the increased expenses
and maintenance cost incurred from
promoting new products.

• In order to launch new products, the Group
has incurred more development and labour
cost.

• As the sale increased, the correspondent
sale expenses such as salaries and bonus
increased.

• In order to explore new business, the Group
opened new offices in Beijing and Shanxi.
Management fees such as rental fees and
wages rose tremendously.

3,405,000
969,000
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3,000

71.56%

BUSINESS REVIEW

MARKET REVIEW
During the first quarter of 2007, driven by the
active trading in the PRC stock market and the
enthusiasm of investment as prevailed among the
investors, the stock market indexes in Shenzhen
and Shanghai rose to their historic height, with
the SSE Composite Index soaring to over 3,000
points.

In such market environment, the Group had a
smooth development over its business while
exploring new business models and product
lines, with a turnover increased by over 71.56%
as compared to the corresponding period in the
last year and this was mainly attributable to the
increased market demands and the new
generation of clearing platform launched by the
Group.
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6.0

6.0

1,292,000
2,676,000

1.07 6.0

5.0

6.0

REVIEW OF PRODUCTS AND SERVICES
INCOMES
The Group has basical ly  completed the
development of the Shine Securities Integrated
Management Platform 6.0 in the fourth quarter
of 2006 and such platform was put into trial with
various customers for the perfection of its
features. In the first quarter of 2007, the Group
was committed to the promotion of the Shine
Securities Integrated Management Platform 6.0,
and leveraging on its capacity in handling huge
t rad ing vo lumes and amounts  wh i le  in
compliance with the latest requirements of the
regulatory authorities, the Group was managed
to achieve a satisfactory performance in term of
the sales of such product in the first quarter of
2007. Driven by new products, the sales of
software in the first quarter of 2007 increased by
1.07 times to RMB 2,676,000, compared with
RMB 1,292,000 for the corresponding periods in
the last year. The new Shine Securities Integrated
Management Platform 6.0 will gradually replace
the exist ing Shine Secur i t ies Integrated
Management Platform 5.0. It is expected that with
the ever-rising standards on better risk controls
among the dealers as required by the regulatory
authorities, we are optimistic about the market
of Shine Securities Integrated Management
Platform 6.0 with which perfect features are
provided and the new regulatory requirements
are complied. In the coming year, Shine
Securities Integrated Management Platform 6.0
will serve as the drive for the Group’s profit
growth.
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1,570,000
1,710,000

8.9

32,000
579,000

17.1

3,405,000

Income from the maintenance and other services
also achieved a growth in the first quarter of
2007, with the turnover increased by 8.9% to
RMB 1,710,000, compared to RMB 1,570,000 for
the last year. In the first quarter of 2007, the
number of customers under our maintenance and
other services increased steadily and it is
believed that the income from maintenances and
other services will continue to grow at a steady
pace in this year.

Supported by the new integrated security
management platform, the sales of hardware
achieved a growth in the first quarter of 2007,
with a turnover increased by 17.1 times to RMB
579,000, compared to RMB 32,000 for the
corresponding period in the last year. Due to the
continuous rise in the stock trading volume and
amount as well as the future customers’ demand
in upgrading their trading system, it is expected
that our customers’ demands in replacing their
hardware will increase and the income from sales
of hardware will record grow.

The expenses on the development and research
of the new integrated security management
products increased significantly while the sales
expenses, salaries and bonuses also increased
in line with sales. In addition, the Group has set
up an office and two wholly owned subsidiaries
in Beijing and Shanxi respectively in order to
expand its business, and higher management
fee, including salaries and rental, was resulted.
Therefore, in spite of the growth in turnover, the
Group still recorded a loss of RMB3,405,000 in
the first quarter ended 31 March, 2007.
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OUTLOOK
In the continuous rapid growth in the PRC stock
market, the Group is optimistic on its business
of providing software to the PRC finance and
securities industry. Loss for the year was mainly
attributable to the development of new products
and new businesses. As new products are
introduced to the market, it is believed that the
performance of our finance and securities
industry sof tware business wi l l  show an
improvement.

The Group is taking act ive in i t iat ives in
committing resources on the development of new
business and has set up two wholly owned
subsidiaries in Shanxi that engage in the
research and development of new products. As
at the date hereof, these two wholly owned
subsidiaries in Shanxi have not yet commenced
operation.
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As at 31st March 2007, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to
be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company
and the Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

352

5.46

XV

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS OR

SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES
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(a) Long positions in shares, underlying shares
and debentures of the Company

Number of
shares/

Nature of underlying Approximate %
Name Capacity Interest shares of shareholdings

Mr. Wang Zhong Sheng Interest of controlled Corporate interest 354,750,000 75%
corporation (Note 1)

1

(a)

Notes:

1. Such shares are owned by Jumbo Lane

Investments Limited.

Mr. Wang Zhong Sheng owns 86% interest

in the issued share capital of Jumbo Lane

Investments Limited and he is taken to be

interested in the shares owned by Jumbo

Lane Investments Limited pursuant to Part

XV o f  the  Secur i t i es  and Fu tu res

Ordinance (Chapter 571 of the Laws of

Hong Kong).

1.

86%

571

XV
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(b) Associated corporations — interests in
shares

Percentage of
interests in

the registered
capital of the

Name of Nature of associated
Director associated corporation Interest corporation

Mr. Wang Zhong Shen Jumbo Lane Investments Limited Personal 86%
(Note 1)

 1

Mr. Kwok Shum Tim Jumbo Lane Investments Limited Personal 7%

Mr. Chang Jian Jumbo Lane Investments Limited Personal 7%

(b)

Notes:

1. Jumbo Lane Investments Limited is a

holding Company of the Group, owns 75%

of the shareholding of the Group. Mr.

Wang Zhong Sheng owns 86% interest in

the issued share capital of Jumbo Lane

Investments Limited. Mr. Chang Jian and

Mr. Kwok Shun Tim each own 7% in the

issued share capital of Jumbo Lane

Investments Limited.

1.

75%

86%

7%
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Save as disclosed above, as at 31st March 2007,
none of the Directors or chief executive of the
Company had any interests or short positions in
any shares, underlying shares or debentures of
the  Company  o r  any  o f  i t s  assoc ia ted
corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to
section 352 of the SFO, to be entered in the
register referred to therein, or which were
otherwise required, pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules, to be notified to the Company and the
Exchange. The Group had not issued any
debentures during the Quarter.

XV

352

5.46
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SUBSTANTIAL SHAREHOLDERS

A N D  P E R S O N S  W I T H

DISCLOSEABLE INTEREST AND

SHORT POSITION IN SHARES

AND OPTIONS UNDER SFO

As at 31st March 2007, the following persons
(other than the Directors or chief executive of the
Company as disclosed above) had an interest
or short positions in the shares and underlying
shares of the Company as recorded in the
register required to be kept by the Company
under section 336 of the SFO:

Long positions in shares

336

Percentage of
Name Number of Shares Nature of Interest shareholding

Jumbo Lane 354,750,000 Beneficial owner 75%
Investments Limited

Mr. Wang Zhong Sheng (Note 1) 354,750,000 Interest of controlled 75%
1 corporation

Ms. Zhao Xin (Note 2) 354,750,000 Interest of spouse 75%
2
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Notes:

1. Such Shares represent the same parcel of

Shares owned by Jumbo Lane Investments

Limited. Mr. Wang Zhong Sheng is the beneficial

owner of the 86% of the total issued share capital

of Jumbo Lane Investments Limited. Mr. Wang

is taken to be interested in the Shares owned by

Jumbo Lane Investments Limited pursuant to the

SFO.

2. Ms. Zhao Xin (the spouse of Mr. Wang Zhong

Sheng) is deemed to be interested in her

spouse’s interest in the Company which

represent the same parcel of Shares held by

Jumbo Lane Investments Limited pursuant to the

SFO.

Save as disclosed above, as at 31st March 2007

no other person (other than the Directors or chief

executive of the Company) had an interest or

short positions in the shares and underlying

shares of the Company as recorded in the

register required to be kept by the Company

pursuant to Section 336 of the SFO.

1.

86%

2.

336
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SHARE OPTION SCHEME
No share options had been granted, cancelled,
lapsed or exercised during the Quarter.

COMPETING INTERESTS
Currently, the Board is not aware of any Director
or the management shareholder of he Company
(as defined under the GEM Listing Rules) having
any interests in a business which competes or
may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES
During the Quarter, neither the Company nor any
of its subsidiaries purchased, sold or redeemed
any of the Company’s listed shares.

AUDIT COMMITTEE
The Company established an audit committee
with written terms of reference in compliance with
the GEM Listing Rules on 28th July 2003. The
primary duties of the audit committee are, among
others, to review and oversee the financial
reporting principles and practices adopted as
well as internal control procedures and issues
of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for
consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely Mr.
Yan Chang Ming, Mr. Luo Wei Kun and Ms. Pang
Yuk Fong (Chairman).

During the Quarter, the audit committee has held
o n e  m e e t i n g .  T h e  G ro u p ’s  u n a u d i t e d
consolidated results for the Quarter have been
reviewed and commented by the audit committee
members.
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CORPORATE GOVERNANCE
During the Quarter, the Group has complied with
all code provisions in the Code of Corporate
Governance Practices set out in Appendix is of
the GEM Listing Rules (“HKSE Code”) except for
the deviations mentioned below.

Under the Code Provision A.2.1 of the HKSE
Code, the roles of chairman and CEO should be
separate and should not be performed by the
same individual. Currently, the Company does
not comply with such Code Provision since the
company does not have any person holding the
title of CEO. Mr. Wang Zhong Sheng is the
Chairman of the Board and is also performing
the functions of CEO. The Board meets regularly
to consider major matters affecting the business
and operat ions of the Group. The Board
considers that this structure will not impair the
balance of power and authority between the
Board and management and believes that this
structure enables the Group to make and
implement decision promptly and efficiently.

Under Code Provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election. Currently,
the Non-executive Directors and the Independent
Non-executive Directors have no set term of
office but are subject to retirement by rotation at
annual general meetings of the Company in
accordance with the Company’s Articles of
Association. The Board considers the current
arrangement will allow flexibility to the Board in
terms of appointment of Directors.”

A.2.1
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The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors,
the Company was not aware of any non-
compliance with such code of conduct during
the Quarter.

The Company has received from each of the
independent  non-execut ive  Di rectors  a
confirmation of their independence pursuant to
Rule 5.09 of the GEM List ing Rules. The
Company considers all of its independent non-
executive Directors are independent.

By order of the Board
China Leason Investment Group Co., Limited
Wang Zhong Sheng
Chairman

China, 11th May 2007

As at the date of this report, the executive
directors of the Company are Mr. Wang Zhong
Sheng, and Mr. Shi Liang; the non-executive
directors of the Company are Mr. Chang Jian,
Mr. Kwok Shun Tim and Mr. Ye Jinxing and the
independent non-executive directors of the
Company are Mr. Yan Chang Ming, Mr. Luo Wei
Kun and Ms. Pang Yuk Fong.

5.48 5.67

5.09




