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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record of profitability nor any obligations to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed on GEM and the business sectors or countries in
which the companies operate. Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM mean that
it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market in the securities
traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcements in gazetted newspapers. Accordingly, prospective investors should
note that they need to have access to the GEM website in order to obtain up-to-date information on GEM-listed issuers.
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Financial Summary

For the year ended 31st March,
BEZA=1+—BLFE

MG E

2003 2004 2005 2006 2007
—ET=F —ZZTTMFE —_ZETREFE —TIERF |ZBBLF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FET
RESULTS ES
Turnover EHETE 258,431 299,896 274,662 47,106 52,453
Profit/(loss) before taxation BERDER (E18) 61,424 78,780 76,017 (28,599) 8,402
Taxation IE (3,411) (4,024) (3,587) (2,879) (2,605)
Profit/(loss) for the year FRRFEG
attributable to equity holders wmA (E518) 58,013 74,756 72,430 (31,478) 5,797
Dividends A% 8 - (5,890) - - -
At 31st March,
R=A=+—8
2003 2004 2005 2006 2007
—ETE-F —ZTNF —ZTERFE —TEREF |ZBELEF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FE T FETT FHET FHT
ASSETS AND LIABILITIES EERERE
Total assets BEHE 134,647 275,146 358,671 330,838 346,432
Total liabilities BERRE (8,960) (12,388) (27,250) (24,907) (22,037)
Shareholders’ funds EERES 125,687 262,758 331,421 305,931 324,395

Note:

The results for each of the three years ended 31st March, 2003 have been

prepared on a combined basis as if the group structure immediately after the
group reorganisation had been in existence since 1st April, 2000.

Kt BE_ZE=F=A=+—-HUIE=ZRAFESF2EE
ERAHERRE BUEBEEREMRAR I EERE

A-TTTFMA-AR—EFE
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Chairman’s Statement F /&%

Dear Shareholders and Directors,

On behalf of the board of directors (the “Board”), | am pleased to present the
Group's annual report for the year ended 31st March, 2007 to the shareholders.

The Group has hit snag in terms of research and development, manufacturing,
distribution and trading of light source products. Turnover and profit
attributable to shareholders for the year amounted to approximately HK$52.45
million and HK$5.80 million respectively, as compared to turnover and loss
attributable to shareholders approximately HK$47.11 million and HK$31.48
million respectively of last year.

Whilst market competition in certain lighting product segments has got more
intense, with the success of the Group’s on research and development in its
core products, among competitors producing the same products, the
production cost of the Group has strong competitive advantage, cost control
and unique Tungda brand products, the Group will continue to maintain a
competitive and cost advantage, enjoy a stable gross profit margin and an
optimistic development prospect.

The Group takes an active role in finding strategic cooperative partners enables
the Group to expand its products offer to cater different needs of customers.

During the year 2006/07, the Group has continued to participate in many
international lighting fairs which provided invaluable opportunities to promote
our products to potential new customers around the world.

The Group has been distributor of GE Lighting since 1996 and has been
appointed by GE Lighting as its exclusive distributor for lighting fixtures in
Hong Kong and Macau in January, 2004. The appointment enables the Group
to expand its product offerings to include lighting fixtures and also symbolizes
our successful long term cooperation with GE Lighting.

The Group has been actively seeking capable distributors to expand its sales
and distribution network.

I would like to take this opportunity to express my gratitude to all the Directors
and staff for their continuous support, dedication and contribution to the
Group, as well as shareholders and business partners for their full support
and confidence in the Group.

Chu Chien Tung
Chairman

28th June, 2007
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Management Discussion and Analysis

FINANCIAL AND BUSINESS REVIEW

Operating Results

For the year ended 31st March, 2007, the Group’s turnover was approximately
HK$52.45 million, representing an increase of approximately 11.34% from
HK$47.11 million last year.

The gross profit margin for the year ended 31st March, 2007 was stabled at
56.60% compared to 58.95% for the same period in 2006 as proportion of
house brand products and agency brand products remained relatively constant
as compared to that of prior year.

House brand products that usually give higher gross profit margin as compared
to agency brand products accounted for about 77.24% of total turnover for
the year 2006/07 (2005/06: 75.47 %).

Other Income

The major component of other income approximately HK$2.02 million was
interest income for the year 2007 as compared to approximately HK$1.61
million for the same period in 2006. The increase was accounted by the higher
cash and bank balances of the Group.

Selling and Administrative Expenses

The selling expenses amounted to approximately HK$1.44 million for the year
ended 31st March, 2007, as compared to approximately HK$1.59 million for
the same period in 2006, which primarily comprised of advertising, exhibition,
and salaries expenses. The amount decreased because of the completion of
contracted advertisement and promotion expenses since 2002 which do not
recur since 2005.

The administrative expenses for the year comprised primarily of staff
remuneration, depreciation, entertainment, legal and professional fees, rental
expenses and adhoc repair expenses for typhoon damages to the Fujian factory
building and infrastructure. The administrative expenses amounted to
approximately HK$21.84 million due to general increase in administrative
expenses and the adhoc repairs for factory building and infrastructure, as
compared to approximately HK$13.47 million with the corresponding period
in 2006.

Net Profit

The profit before impairment on deposits paid for acquisition of property,
plant and equipment, finance costs and taxation amounted to approximately
HK$8.42 million for the year ended 31st March, 2007, as compared to
approximately HK$14.31 million for the same period in 2006. There is no
impairment on deposits paid for acquisition of property, plant and equipment
for the year 2007 (2006: approximately HK$42.89 million).

As a result of the factors discussed above, the profits attributable to
shareholders for the year ended 31st March, 2007 amounted to approximately
HK$5.80 million as compared to loss approximately HK$31.48 million for the
same period in 2006.

B IERE B A am B o AT
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Management Discussion and Analysis

Sales and Marketing
For the year ended 31st March, 2007, the Group participated in the following
major international lighting exhibitions:

B IERE B A am B o AT

HERTSER
BE_ZTALF=A=+—"HILFE FAEE2HE
REBRRARES:

Hong Kong International Auto Parts Fair 8th-11th April, 2006 Hong Kong
EAREBRAEZNHRE —ETRFMNANBET—H HE

Light + Building 2006

Hong Kong International Lighting Fair 2006
7 78 BIRR /& & £ 2006

Through these exhibitions, the Group promotes “Tungda” brand and products
to potential customers from all over the world. Tungda’s induction lamps and
its potential new product microwave sulphur lamps had been featured in the
international lighting magazine “Switch”, and “Tungda” had been featured
as one of the Hong Kong brands in the Hong Kong Trade Development
Council's “Hong Kong Enterprise”.

Suspension on and Arrangement for the Resumption of Trading of
Shares, and Execution of Warrant by Officers of the Commercial
Crime Bureau of the Hong Kong Police Force

Trading in the shares of the Company has been suspended on the Stock
Exchange since 29th July, 2004. The management understands and shares
the concern of the shareholders of the Company in relation to the suspension
of share trading. The management has sought advice from various
professionals and has appointed a financial advisor in January, 2005 with a
view to resume the share trading as soon as possible.

In order to resume the share trading as soon as possible and smooth the
relevant process, the Company has actively communicated with relevant section
of the Stock Exchange of Hong Kong Limited since January, 2007.

With reference to the Company’s announcement on 16th March, 2005, officers
of the Commercial Crime Bureau of the Hong Kong Police Force (“CCB")
have executed a warrant for search and seizure against the premises of the
Group (“CCB Event”).

In the Company’s announcement on 17th January, 2007, the bail conditions
of the three executive directors, Mr. Chu Chien Tung, Mr. Chu Chick Kei and
Mr. Chu Sen Hei, have been lifted and they were released unconditionally
and no charges have been brought against them.

Resources are being diverted in order to resume the share trading and to
handle the CCB Event. The Group’'s business and product investment
development plan is interrupted and deferred.

23rd-27th April, 2006
—EEXRFNA-_+=HE=-++H

27th-30th October, 2006
—EEXRF+A-t++tHE=1+H

Frankfurt, Germany

BEIEM R

Hong Kong
HE

AEBFRAEERES MREHASMNEERT P
B [SAK ) mhe R EEdne %Kﬂ$7%ﬁlﬁkﬂ&/\/aft%ﬁ§m
OB TR B 1S B PR BRI 55 [ Switch ] EEN A M [ 3R
j(JEﬁXﬁ%/%g%%’gE%’—%/%_U:%J%Ewu—rﬁ_)\ AEY
BEAEmME L —

ROEEEERMEEELZHFURETREREBHER
RAEPNAEHTES
ARRBM B —TENFEA T AEEBRIAEE

BEE - EEERARANARBRBEIENEFEERE"
THEHRERRE I ERECHRTRAZEALY
BERYR-_ZZTRF-AZEMBER BRERMR
EBERNHEE-

BRERWERNEEREBRAREFRBET A2
AR F-ARBRMEEERSMBERARZ
BRAARIBE-

KRR RPN —TZAF=A+RATEZLMH &
AEBREAXRFRADH ([BRFRAEHR]) ABH
TES BERERASERMEE ([HEFRAETH
EH1) -

EARRR _ZEZEF AT AR Z M =fIH
TEE %E?%E\%EE%E&%%%%E 2R
EREOE R E DR MRS I ER 2 gz

E?’I%Mﬁﬁx@iﬁ; REEERRFAESREM K&
SHARER BRAEEXEBRERREARETE
xﬁﬂﬁiaﬁﬁ

Tungda Innovative Lighting Holdings Limited Annual Report 2006/07

07




Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
As at 31st March, 2007, the Group's shareholders’ funds amounted to
approximately HK$324.40 million (2006: HK$305.93 million). Cash and cash
equivalents was approximately HK$265.62 million as at 31st March, 2007,
compared to HK$242.99 million as at 31st March, 2006. Increases in cash
stemmed primarily from income generated from operations. The Board believes
that the Group has adequate funds to support its operations and capital
expenditures for future expansion and development.

The Group's gearing ratio, defined as the Group’s total bank borrowings to
the shareholders’ funds, was 0.06% (2006: 0.10%).

SIGNIFICANT INVESTMENT HELD AND MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There were neither significant investment held by the Group nor material
acquisitions and disposals of subsidiaries and affiliated companies for the years
ended 31st March, 2007 and 2006 except as disclosed in note 13 to the
financial statements of the annual report.

CHARGE ON GROUP ASSETS
The Group had no significant charge on assets as at 31st March, 2007.

FOREIGN EXCHANGE EXPOSURE

The Board believes that the exchange rate risks of the Group is minimal because
the Group conducts its business transactions principally in United States dollars,
which was relatively stable during the financial year under review. Transactions
denominated in Renminbi in PRC has dropped continuously, although Renminbi
appreciated continuously during the financial year under review, since the
Group ceased business with the major PRC customers during the year ended
31st March, 2005. However, fluctuation of the Renminbi against the Hong
Kong dollar would adversely affect the Group’s performance when measured
in Hong Kong dollar.

CONTINGENT LIABILITIES
The Group and the Company had no contingent liabilities as at both 31st
March, 2007 and 2006.

SEGMENTAL INFORMATION
Segmental information of the Group is set out in note 5 to the financial
statements.

B IERE B A am B o AT
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Management Discussion and Analysis

EMPLOYEE INFORMATION

As at 31st March, 2007, the Group had about 44 full time employees. The
Group’s employees were remunerated according to the nature of their duty
and market trend, with discretionary bonus and benefit of retirement scheme,
share options and necessary training. Total staff costs for the year amounted
to approximately HK$4.75 million (2006: HK$4.88 million).

The share option scheme continues to play an important role in the motivation
and retention of high quality employees.

ACQUISITION OF AND IMPAIRMENT ON DEPOSITS PAID FOR
ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT

The Group had planned to expand and develop its manufacturing capacity by
setting up additional and new production lines. During the year 2004, the
Group has entered into three major contracts for the purchases of machineries
of adjusted total contracts amount HK$80,990,000. Deposits HK$67,105,000
were paid and included in the balance sheet as at 31st March, 2004 in respect
of the three contracts.

The Group further entered into a contract in July, 2004 of amount
approximately HK$21,493,000 and paid HK$7,965,000 as deposit in August,
2004 for the contract for the purchases of machineries which are
complementary contract for the automobile high intensity discharge (“HID")
xenon lamp (a popular type of car headlamps in developed countries including
European Union and Japan) production line.

The machineries to be acquired by the Group will enable the Group to (1)
expand the production capacity of its existing induction lamp production line;
(2) expand its product line to include microwave sulphur lamps (a new and
innovative type of mercury-free environmental friendly and energy-saving light
source products); and (3) expand its product line to include automobile HID
xenon lamps. The machineries are relevant to the section “Expansion of
manufacturing capacity and capability” under the heading “BUSINESS
OBJECTIVES AND IMPLEMENTATION PLANS” of the Company’s Prospectus
dated 19th July, 2002.

The machineries for the induction lamp production line contract amount of
HK$21,000,000 have been delivered respectively in April and May, 2004 and
the contract was completed.

The microwave sulphur lamp production line contract amount of
HK$20,180,000 and of deposits paid amount of HK$9,880,000 in which
HK$3,500,000 has been recognised as property, plant and equipment in 2006.
The contract has been cancelled by signing agreement with the machinery
vendor on 16th June, 2006 whereas the Group has the right to use the forfeited
deposit within a year from the date of agreement being cancelled. According
to the terms being agreed, the machinery vendor refunded HK$957,000 during
the year. The remaining balance of HK$5,423,000 has been forfeited by the
machinery vendor as the Group did not place any new order on or before
15th June, 2007.

B IERE B A am B o AT
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Management Discussion and Analysis & I [ & 51 5@ E2 0 47

For the automobile HID xenon lamp production line contract amount of
HK$39,810,000 (the “first xenon lamp contract”), deposit was paid in March,
2004 amount of HK$38,865,000.

For the HID xenon lamp production line contract amount of HK$21,493,000
(the “complementary xenon lamp contract”), first deposit with amount of
HK$7,965,000 was paid in August, 2004.

However, the expansion and development of manufacturing capacity plans
were disrupted and delayed since trading in the shares of the Company is
suspended on the Stock Exchanges and, in particular, the CCB Event. In view
of expected and possible technical obsolescence for the microwave sulphur
lamp and the HID xenon lamp production lines, the Group has requested,
negotiated with and sought concession of the machinery vendors to rescind
the contracts and to refund deposits already paid for the contracts.

The Group and the HID xenon lamp machinery vendor have in May, 2006,
with agreement signed on 12th March, 2007, basically agreed

1. to cancel the contracts;

2. the machinery vendor will refund HK$9,934,000 and will forfeit
HK$36,896,000 from the total amount HK$46,830,000 of deposits paid
by the Group; and

3. should the Group place new order to the machinery vendor within twelve
months from the date of agreement signed, the Group is entitled to
apply the amount HK$36,896,000 of deposit being forfeited as for
payment of the new order.

PROSPECTS

As the Group’s products have longer life hours and high energy efficiency. In
addition, more customers are now concerning the importance of environmental
protection, and therefore they are intending to use the Group’s products
instead of traditional light source products.

The Group will continue to pursue and focus on its core business of being a
provider of good quality light source products and will use its best endeavor
to maximise return to its shareholders in the years ahead.

The worst situation has been passed, the Group’s management is optimistic
to the future development and prospect of the Group.
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Profiles of Directors and Senior Management EZE R &K ERE &R

DIRECTORS

Executive Directors

Mr. CHU Chien Tung, aged 54, is the chairman and the chief executive officer
of the Company. He is a member of Political Consultative Conference of Henan
Province, Vice-Chairman of Putian Overseas Chinese Association. He was
awarded “The Outstanding Entrepreneur” in Fujian Xianyou County. He was
appointed as a director of the Company on 19th December, 2001. He is
currently a part-time professor of the Faculty of Light Sources and Illuminating
Engineering in Fudan University. Since the establishment of Tungda Industrial
Limited in 1984, Mr. Chu has participated in manufacturing, trading and sales
of lighting sources products. Mr. Chu is the founder of Tungda Industrial
Limited in 1984.

Mr. CHU Chick Kei, aged 49, is the vice chairman and deputy chief executive
officer of the Company. He was appointed as a director of the Company on
19th December, 2001. He joined Tungda Industrial Limited in August 1986
and has been engaged in manufacturing, trading, sales, management and
administration. He is the brother of Mr. Chu Chien Tung.

Mr. CHU Sen Hei, aged 27, is a director and the son of Mr. Chu Chien Tung.
He was appointed as a director of the Company on 10th April, 2002. He
joined Tungda Industrial Limited in April 2000 and is responsible for technical
development of lighting sources, sales for overseas market and administration.

Non-Executive Director

Dr. FUNG Shiu Lun, Anthony, aged 46, is an non-executive director of the
Company. He was appointed as a director of the Company on 1st June, 2004.
Dr. Fung graduated from Massachusetts Institute of Technology with dual
Bachelor of Science degrees in Chemical Engineering and Chemistry, and a
Master degree in Chemical Engineering Practice. He also holds a Master degree
in Business Administration from The Wharton Business School of University
of Pennsylvania and a Doctoral in Philosophy degree in Chemical Engineering
from the University of Delaware of the United States (“US").

Dr. Fung is currently the General Manager of a private investment firm focusing
on healthcare industry in the People’s Republic of China. Previously, Dr. Fung
has extensive management consultancy experience in financial services,
manufacturing, and energy sectors in Asia and US. He is the holder of 15 US
patents on the development of new catalytic materials and their related
petrochemical and refining processes.
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Profiles of Directors and Senior Management EZE R &K ERE &R

Independent Non-executive Directors

Mr. ZHU Lei Bo, aged 44, is an independent non-executive director of the
Company. He was appointed as a director of the Company on 30th September,
2003. Mr. Zhu graduated from Shanghai Institute of Building Materials, Renmin
University of China and Tongji University in the People’s Republic of China
(“PRC"). He is also a deputy director of Glass Sub-committee of The Chinese
Ceramic Society and fellow of Coating Sub-committee of China Architectural
and Industrial Glass Association. Mr. Zhu is currently the General Manager of
China Luoyang Float Glass Group Company Limited, a company established
in the PRC and has extensive experience in production, coordination and
technology management.

Mr. HONG Yong Hwan, aged 49, is an independent non-executive director
of the Company. He was appointed as a director of the Company on 18th
September, 2003. Mr. Hong graduated from National Taiwan Normal University
and Korea University. He was presently an executive director of a retailing
and trading firm in the People’s Republic of China.

SENIOR MANAGEMENT

Mr. ZHU Qing Chun, aged 39, is the deputy general manager of Light Power
and Tungda Fujian. He graduated from Xiamen University in 1990 with a
bachelor’s degree in Economics. Prior to joining the Group in June 2000, he
was a deputy general manager of Shanghai Chientung Industrial Limited, a
trading company based in Shanghai, the PRC.

QUALIFIED ACCOUNTANT AND COMPANY SECRETARY

Mr. LO Wai Shing, aged 33, is the Qualified Accountant and Company
Secretary of the Group. Mr. Lo joined the Group in March 2007 and is
responsible for accounting and company secretarial functions of the Group.
He has over 10 years of experience in auditing, accounting and financial
management. He is a member of The Association of Chartered Certified
Accountants and The Hong Kong Institute of Certified Public Accountants.
Mr. Lo holds a Bachelor’s degree in Accountancy from the City University of
Hong Kong.
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Corporate Governance Report

The Stock Exchange of Hong Kong Limited (“the Stock Exchange”) has
promulgated the Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 15 to the GEM Listing Rules which sets out corporate
governance principles (the “Principles”) and code provisions (the “Code
Provisions”).

The Company has applied most of the Principles and complied with most of
the Code Provisions as far as possible and practicable except for:

(1) the Code Provision A.2.1 which requires the separation of the roles of
Chairman and Chief Executive Officer; and

(2) the Code Provision B.1.1 which requires the establishment of a
remuneration committee with specific written terms of reference; and

(3) the Code Provision C.2.1 which requires at least annually conduct a
review of the effectiveness of the system of internal control.

An explanation of the deviations is set out at below. The Company will review
its current practice of the Principles and Code Provisions in order to comply
with the requirements of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has complied with the requirements of director’s securities
transaction stated in the GEM Listing Rules. All the directors of the Company
have confirmed that they have complied with the requirements as set out in
the GEM Listing Rules for the year ended 31st March, 2007.

BOARD OF DIRECTORS AND BOARD MEETING
The Board comprises of six members and their positions are as follows:

Executive Directors
Mr. CHU Chien Tung
Mr. CHU Chick Kei
Mr. CHU Sen Hei

Non-executive Director
Dr. FUNG Shiu Lun, Anthony

Independent non-executive Directors
Mr. HONG Yong Hwan
Mr. ZHU Lei Bo

Profiles of Directors are set out on page 11 to 12 of this annual report for the
year ended 31st March, 2007.
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Corporate Governance Report

The Directors, with relevant and sufficient experience and qualification have
exercised due care, fiduciary duties to the significant issues of the Company
and its subsidiaries (the “Group”). Mr. CHU Chien Tung is the brother of Mr.
CHU Chick Kei and the father of Mr. CHU Sen Hei. All other directors have no
relation to each other or all Directors have no business relation with the Group.

The Directors held four meetings and the attendance of the Directors for the
financial year ended 31st March, 2007 is as follows:

Name of Director Attendance
Mr. CHU Chien Tung 4/4
Mr. CHU Chick Kei 4/4
Mr. CHU Sen Hei 4/4
Dr. FUNG Shiu Lun, Anthony 4/4
Mr. HONG Yong Hwan 2/4
Mr. ZHU Lei Bo 2/4

The Board also approved matters by resolution in writing. Information of
material issues, due notice of meeting and minutes of each directors’ meeting
have been sent to each of the Directors for their information, comment and
review.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Code Provision A.2.1 stipulates that the roles of Chairman and Chief Executive
Officer should be separate and should not be performed by the same individual.

The Company does not have an officer with the title of “Chief Executive
Officer”. Mr. CHU Chien Tung is responsible for the management of the Board
and strategic development of the Company. Mr. CHU Chick Kei and Mr. CHU
Sen Hei respectively are responsible for the day to day management of the
Group. Mr. CHU Chien Tung is also responsible for the overall management
and decision of the Group. This constitutes a deviation of the Code Provision
of A.2.1. As Mr. CHU Chien Tung has extensive experience in the industry,
the Board considers that the arrangement is beneficial to the Group as a
whole. Despite the aforesaid, the Board will review such arrangement from
time to time and consider the appointment of a Chief Executive Officer in the
best interest of the Company and its shareholders.

NON-EXECUTIVE DIRECTOR AND INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Non-executive Director and Independent Non-executive Directors are
subject to retirement by rotation and re-election at the next Annual General
Meeting and no contract is currently in force with them.

The relevant retiring Director has offered himself for election at the forthcoming
Annual General Meeting.
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Corporate Governance Report

REMUNERATION COMMITTEE

The Company has not established a remuneration committee, the Board of
the Directors is authorized by the Shareholders at Annual General Meeting to
fix the remuneration of the Directors whereas a Director shall abstain from
voting in respect of any remuneration and fees paid to his interest. The
Company will arrange for the setting up of a remuneration committee in
order to comply with the Code Provision.

AUDIT COMMITTEE

The Audit Committee’s principal duties are the review and supervision of the
Company’s financial reporting process and internal control system. The existing
Audit Committee comprises only of two Independent Non-executive Directors
and is not in compliance with Rule 5.28 of the GEM Listing Rules which
requires, among others, the audit committees must comprise a minimum of 3
members.

The Company will arrange to appoint at least 3 Audit Committee members in
order to comply with the relevant requirement of the GEM Listing Rules.

NOMINATION COMMITTEE

Nomination committee of the Company is not considered necessary after the
assessment of the present situation of the Company. The Board will review
the profile of the current Directors and nominate directors (if any) on a regular
basis in order to ensure that the composition of the Board is capable to fulfill
its obligation and responsibility.

AUDITORS’ REMUNERATION

The statement by the auditors of the Company about their reporting
responsibilities is set out in the independent auditor’s report on page 25. An
amount of approximately HK$450,000 (2006: HK$530,000) was charged to
the Group’s income statement for the year ended 31 March, 2007. There was
no significant non-audit service assignment undertaken by the external auditors
during the year.

INTERNAL CONTROL

The Company has not conducted an annual review of the effectiveness of the
system of internal control as the Board of Directors considered that resumption
trade of shares is need to dealt with priority during the year. At the same
time, an effective internal control is one of important factors for resumption
trade of share; therefore, the Company will a review of the effectiveness of
the system of internal control in order to comply with the Code Provision.

PREPARATION OF FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing of audited
consolidated financial statements of the Group and the auditors of the
Company also set out their responsibilities in its Report of the Auditors in the
Annual Report of the Company for the year ended 31st March, 2007.
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Report of the Directors ZH& R4

The directors present their annual report and the audited financial statements
of the Company and its subsidiaries (collectively referred to as the “Group”)
for the year ended 31st March, 2007.

PRINCIPAL ACTIVITIES
The Company acts as an investment holding company. The principal activities
of its subsidiaries are set out in note 13 to the financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31st March, 2007 are set out in
the consolidated income statement on page 26 of the annual report.

The directors do not recommend the payment of any dividend in respect of
the year ended 31st March, 2007.

FINANCIAL SUMMARY
A summary of the results of the Group for each of the five years ended 31st
March, 2007 is set out on page 4 of the annual report.

PROPERTY, PLANT AND EQUIPMENT
Details of movements during the year in the Group’s property, plant and
equipment are set out in note 11 to the financial statements.

SHARE CAPITAL
During the year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

There was no movement in the Company’s authorised or issued share capital
during the year. Further details in relation to the authorised and issued share
capital of the Company are set out in note 20 to the financial statements.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this
report were:

Executive Directors:

Mr. Chu Chien Tung (Chairman)
Mr. Chu Chick Kei

Mr. Chu Sen Hei

Non-executive Director:
Dr. Fung Shiu Lun, Anthony

Independent non-executive Directors:
Mr. Hong Yong Hwan
Mr. Zhu Lei Bo
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Report of the Directors ZH& R4

In accordance with the Articles 86 and 87 of the Company’s Articles of
Association, Mr. Chu Sen Hei and Dr. Fung Shiu Lun, Anthony shall retire at
the forthcoming annual general meeting and, being eligible, offer themselves
for re-election.

Each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu Sen Hei has entered
into a service contract with the Company. Particulars of these contracts, except
as indicated, are in all material respects identical and are set out below:

each service contract of Messrs. Chu Chien Tung, Chu Chick Kei and
Chu Sen Hei is of two years duration commenced on 1st August, 2004
which appointment shall continue after the expiry of the fixed term
until terminated by either party giving to the other not less than three
months’ prior written notice or payment of salary in lieu thereof, such
notice to expire upon the initial term of two years;

each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu Sen Hei is
entitled to a monthly salary plus a double pay equivalent to one month’s
salary;

each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu Sen Hei is
entitled to such management bonus by reference to the consolidated
net profits of the Group after taxation (“Net Profits”) as the board of
directors may approve provided that the aggregate amount of
management bonuses payable to all executive directors in respect of
any financial year of the Group shall not exceed 20% of the Net Profits
for the relevant financial year; and

each of Messrs. Chu Chien Tung, Chu Chick Kei and Chu Sen Hei shall
abstain from voting and not be counted in the quorum in respect of
any resolution of the board of directors regarding the amount of annual
salary and management bonus payable to himself.

Dr. Fung Shiu Lun, Anthony has entered into a service contract with the
Company. Particulars of the contract are set out below:

the service contract of Dr. Fung Shiu Lun, Anthony is of initial fixed
term of one year commenced on 1st June, 2004 which appointment
shall continue after the expiry of the initial fixed term and either party
may terminate the appointment by giving the other party at least one
month’s notice in writing expiring not earlier than the initial fixed term
of one year; and

Dr. Fung Shiu Lun, Anthony is entitled to a monthly salary.
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Report of the Directors ZH& R4

Save as disclosed above, none of the independent non-executive directors
and the non-executive director has entered into any service contract with the
Group.

Save as disclosed herein, none of the directors has entered into any service
agreements with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

At 31st March, 2007, the interests of the directors and the chief executive
officer of the Company and their associates in the shares and underlying shares
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have under
such provisions of the SFO) and required to be entered in the register
maintained by the Company pursuant to Section 352 of the SFO or which
were notified to the Company and the Stock Exchange pursuant to Rule 5.46
of the Rules Governing the Listing of Securities on Growth Enterprise Market
of the Stock Exchange (“GEM Listing Rules”) relating to securities transactions
by directors, were as follows:

Long positions
(a) Ordinary shares of HK$0.01 each of the Company and
underlying shares
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Name of director Capacity e 81T HARQT BT
BEEHA 55 EZBEREE REBDEH
Mr. Chu Chien Tung Held by controlled corporation (Note) 560,000,000 50.7%

KERELE mXEEERE (BF)

Note:

These shares were held indirectly by Tungda Industrial Limited (“Tungda
Industrial”) through its beneficial interest in the entire issued share capital of
Standard Exceed Limited. Messrs. Chu Chien Tung, Chu Chick Kei and Chu Siu
Chun (father of Messrs. Chu Chien Tung and Chu Chick Kei) jointly hold the
entire issued share capital of Tungda Industrial.
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Report of the Directors ZH& R4

(b) Share options (b) MERE

Number of

Number of underlying

Name of directors Capacity options held shares

BEEnA 52 FEBRERE HERDHE

Mr. Chu Chien Tung Beneficial owner 1,054,944 1,054,944
KEREA ExnBEBA

Mr. Chu Chick Kei Beneficial owner 1,054,944 1,054,944
KEREE EmnBEBA

Mr. Chu Sen Hei Beneficial owner 10,549,440 10,549,440
KEELEE EmnBEBA

Other than as disclosed above, none of the directors and chief executive officer
of the Company and their associates has any interest or short positions in any
shares, underlying shares or debentures of the Company or any of its associated
corporations at 31st March, 2007.

SHARE OPTIONS
Pursuant to the Company’s share option scheme adopted on 12th July, 2002,
the board of directors may grant share options to any directors, full time and
part time employees of the Group and the consultant or adviser of the Group.
Details of the Company’s share option scheme are set out in note 21 to the
financial statements.

No share option is granted or exercised during the year.
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Report of the Directors E =

A summary of the movements in the Company’s share options during the

year is as follows:

ARBBERERFAZEHHMMT

Number of share options

=

R

BREYE
Closing
Exercise price At Grant or At
price  at the date 31st March, exercised 31st March,
per share of grant 2006 during 2007
Date of grant Exercisable period SRES RRLUEH RZBEXE the year RZE5tE
RHAH D i ZUmE ZREZt-B  ERREIAR ZR=1-A
HKS HKS
AT AT
Directors
ES
Mr. Chu Chien Tung 21st November, 2003 29th November, 2003 - 0.452 0.440 1,054,944 - 1,054,944
28th November, 2013
RERAHE ZER=E+-AC1-H ZER=ET-AZTNEE
ZE-ZEt-AZtAH
Mr. Chu Chick Kei 21st November, 2003 29th November, 2003 - 0.452 0.440 1,054,944 - 1,054,944
28th November, 2013
KEREE ZER=E+-AC1-H ZER=ET-AZTHEE
ZE-ZEt-AZtAH
Mr. Chu Sen Hei 21st November, 2003 29th November, 2003 - 0.452 0.440 10,549,440 - 10,549,440
28th November, 2013
RRERE ZER=ET-ACT-H ZER=EF-AZTNEE
ZE-ZEt-AZtNH
Sub-total /)\&t 12,659,328 - 12,659,328
Employees
E&
3rd October, 2003 22nd October, 2003 - 0.345 0.345 33,140,672 - 33,140,672
21st October, 2013
“EE=E£THAZH “ER=EtAZTIHEE
ZE-ZEFAZT-H
Total 85t 45,800,000 - 45,800,000
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Report of the Directors ZH& R4

The directors consider that it is not appropriate to value the share options on
the ground that certain crucial factors for such valuation are variables which
cannot be reasonably and objectively determined. Any such valuation of the
share options based on speculative assumptions in respect of such variables
would not be meaningful and the results thereof may be misleading to the
shareholders of the Company.

The financial impact of share options granted is not recorded in the balance
sheet of the Company until such time as the options are exercised, and no
charge is recognised in the income statement in respect of the value of options
granted, if any, in the year. Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as additional share capital at the
nominal value of the shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the Company in the share
premium account. Options which lapse or are cancelled are deleted from the
register of outstanding options.

Save as disclosed herein, none of the directors and chief executive officer and
their associates has any interests or short positions in any shares, underlying
shares and debentures of the Company or any associated corporations (within
the meaning of the SFO) as recorded in the register to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 of the GEM Listing Rules.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES
Other than the option holdings disclosed above, at no time during the year
was the Company, its holding companies, fellow subsidiaries or any of its
subsidiaries a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate. None of the directors
of the Company, or their spouses or children under 18 years of age, had any
rights to subscribe for the shares of the Company, or had exercised any such
right during the year.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
AND CONNECTED TRANSACTIONS

During the year, the Group paid rental amounting to HK$108,000 to Tungda
Industrial. Details of such transactions are set out in note 24 to the financial
statements.

Save as disclosed above, no other contracts of significance to which the
Company, its holding companies, fellow subsidiaries or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at end of the year or at any time
during the year.
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Report of the Directors ZH& R4

SUBSTANTIAL SHAREHOLDERS

At 31st March, 2007, the following substantial shareholders (other than a
director or chief executive officer of the Company) who have interests or
short positions in the shares and underlying shares as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

Long

positions

Ordinary shares of HK$0.01 each of the Company

FERR

REBARRIREZRMEGIIFEI36 FEENELCM
sk RCZBZLF=ZRA=1+—H BRARREEH
TTIRABEIN AT E 2RI K AR B h FE B #E

SL P UKA
WK B

B
* 2 55 REE0.018 57 2 HAR

Number of

issued ordinary

shares held
in the Company Approximate
RAEAT percentage
e T B4
Name of shareholders BREE BB ZEREE BREEDSHL
Standard Exceed Limited (Note 1) Standard Exceed Limited (f/#%17) 560,000,000 50.7%
Tungda Industrial Limited (Note 1) RAIE (KE)BRAT (K1) 560,000,000 50.7%
Mr. Chu Chien Tung (Note 2) KBRS E (HfaF2) 560,000,000 50.7%
Ms. Chan Pik Kam (Note 3) MEZL+ (f:73) 560,000,000 50.7%

Notes:

Standard Exceed Limited is wholly and beneficially-owned by Tungda Industrial
which in turn is beneficially-owned as to 33.33334% by Mr. Chu Chien Tung,
33.33333% by Mr. Chu Chick Kei and 33.33333% by Mr. Chu Siu Chun. Mr.
Chu Siu Chun has no management role in the Group.

Under Section 336 of the SFO, Mr. Chu Chien Tung is deemed to have interests
in all the shares of the Company which Tungda Industrial has interests as he is
entitled to exercise more than one-third of the voting power at general meeting
of Tungda Industrial. The other two shareholders of Tungda Industrial, namely
Messrs. Chu Chick Kei and Chu Siu Chun, are not so deemed as they are not
entitled to exercise more than one-third of the voting power at general meeting
of Tungda Industrial.

Ms. Chan Pik Kam is the wife of Mr. Chu Chien Tung. Under Section 336 of the
SFO, she is deemed to have interest in all the shares in which Mr. Chu Chien
Tung is interested.

Save as disclosed above, no other person (other than a director or chief
executive officer of the Company) has an interest or a short position in the
shares and underlying shares as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO.
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Report of the Directors ZH& R4

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group, in aggregate,
accounted for approximately 80.90% of the Group’s total turnover and the
largest customer accounted for approximately 38.49% of the total turnover.
The five largest suppliers of the Group in aggregate accounted for
approximately 50.67% of its total purchases for the year. Purchases from the
largest supplier accounted for approximately 19.68% of its total purchases.

None of the directors, their respective associates, or any shareholders (which
to the knowledge of the directors owns more than 5% of the Company’s
share capital) has any interest in any of the five largest customers and the five
largest suppliers of the Group for the year ended 31st March, 2007.

All transactions between the Group and its customers were carried out on
normal commercial terms.

COMPETING INTERESTS

During the year, the board of directors is not aware of any business or interest
of each director, management shareholder and their respective associates
that compete or may compete with the business of the Group and any other
conflicts of interest which any such person has or may have with the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles
of Association, or the laws of the Cayman Islands, which would oblige the
Company to offer new shares on pro-rata basis to the existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

AUDIT COMMITTEE

The audit committee’s principal duties are the review and supervision of the
Company’s financial reporting process. The existing audit committee comprises
two independent non-executive directors, Mr. Hong Yong Hwan and Mr. Zhu
Lei Bo.
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Report of the Directors ZH& R4

During the year, the audit committee held four meetings and performed the
following duties:

1. reviewed the audited financial statements of the Company and its
subsidiaries for the year ended 31st March, 2006.

2. reviewed the unaudited financial statements of the Company and its
subsidiaries for the three months ended 30th June, 2006, for the six
months ended 30th September, 2006 and for the nine months ended
31st December, 2006.

3. reviewed the financial reporting process of the Company and its
subsidiaries for the year ended 31st March, 2006, for the three months
ended 30th June, 2006, for the six months ended 30th September,
2006 and for the nine months ended 31st December, 2006.

CORPORATE GOVERNANCE

The Company has complied with the Rules 5.28 to 5.39 of the GEM Listing
Rules during the year ended 31st March, 2007, except that the Group has
not yet established a remuneration committee, a nomination committee, the
non-executive directors and independent non-executive directors of the
Company are not appointed for specific terms and are subject to re-election
at the annual general meeting of the Company in accordance with the
provisions of the Company’s Articles of Association, only two independent
non-executive directors are appointed and the Company has no conduct an
annual review of the effectiveness of the system of internal control during
the year and to the date of this report.

AUDITORS

The financial statements for the year ended 31st March, 2007, 2006 and
2005 were audited by Messrs. TING HO KWAN & CHAN, CERTIFIED PUBLIC
ACCOUNTANTS, who retire and being eligible offer themselves for
re-appointment. The financial statements for the year ended 31st March, 2004
and 2003 were audited by Messrs. Deloitte Touche Tohmatsu.

On behalf of the Board

CHU CHIEN TUNG
CHAIRMAN

Hong Kong, 28th June, 2007

FRN ERZEZZESEERTERERH BIIUTE
7%

1. BHRARFAREWMBARBE_TERF=A=
T-HLEFEZEERMBEREK-

2. BHARFREWNBRARHZE_ZZNFNAZ
+HEE=EARA B2 "FNAA=ZFTHIEAN
EAMBE=—ZE"F+_A=+—HILIEA
ZREEZ IS RE

3. EMAQARREMBARBE-_ZTAEZAZ=
+—BHEFE - BHE2_ZTEARFANAZTHIE=
B - BE_TEZNFNLA=THLENEARE
ECEEXRF+_AZ+BHUENERZH K
WL

ARIER
AABRBE - TE+HE=ZA=+—HIFEN —&H
BFAIER FTRAIES.28 539 (R T HEAE
EHNARKYTHNEES REEES ARAIFRTE
ERBYERTESWEETTH MBALREARFZR
A ERMAETE RAQARIBRBF KNS BIZET
RAREERERAREARECEIMBBLIENTES
RARRDBIW R ENIBEE R 2 BRI ITIRET

BB B
BE_ZTLF —EZRFR_ETRF=-A=1—
AIEFEZMBRIEHX ST T MRARSETTE
O EBREIAERER - BE_TENER_ZFF
=HE=ZR=1T—RIFEZRBKEY-BERT ST
T EE 4%

REEFE

TE
RER

BB —BTLEAA-TN\A

(2

RAHMERAZRER DA

2006/07 Ei&)




Independent Auditor’s Report

GRS

J

TO THE SHAREHOLDERS OF
TUNGDA INNOVATIVE LIGHTING HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of Tungda Innovative Lighting
Holdings Limited (the “Company”) set out on pages 26 to 72, which comprise
the consolidated and Company balance sheets as at 31st March, 2007, and
the consolidated income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the disclosure requirements
of the Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. This report is made solely to you, as a body, in accordance with
the agreed terms of the engagement, and for no other purposes. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the HKICPA. Those standards require
that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state
of affairs of the Company and of the Group as at 31st March, 2007 and of
the Group’s profit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies
Ordinance.

TING HO KWAN & CHAN
Certified Public Accountants (practising)

Hong Kong, 28th June, 2007
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Consolidated Income Statement #R& U AERE

\ For the year ended 31st March, 2007 §f§:3§$1‘:fﬁ5ﬁ5+*5¢fﬁ/§")
2007 2006
—EELE ZEETREF
Notes HK$’000 HK$°000
oKz FHT F&T
Turnover - 5 52,453 47,106
Cost of sales HERA (22,763) (19,337)
Gross profit EH 29,690 27,769
Other income H bl A 5 2,016 1,606
Selling expenses HEMX (1,443) (1,588)
Administrative expenses THRAX (21,843) (13,473)
Impairment on deposits paid for acquisition of U EEYD % M= K%
property, plant and equipment ZEl R NRORE - (42,887)
Profit/(loss) from operations mE R (BR) 6 8,420 (28,573)
Finance costs BLE A A 7 (18) (26)
Profit/(loss) before taxation BrFLATE ) (E518) 8,402 (28,599)
Taxation I8 8 (2,605) (2,879)
Profit/(loss) for the year attributable to RRARRREEFR
the equity holders of the Company wm Al (E18) 9 5,797 (31,478)
Earnings/(loss) per share BRERN, (EE)
— Basic —HE R 10 0.52 cents 1l (2.85) cents flli

The notes on pages 31 to 72 are an integral part of these financial statements.  ZE31E728 Z M X B AR B HRK — 5150
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Consolidated Balance Sheet #HZ&EEABAE

At 31st March, 2007 %:§§t$5ﬁ5+*5)

2007 2006
—EEtEHF ZETR
Notes HK$'000 HK$'000
K5 FET FA&T
Non-current assets RBEE
Property, plant and equipment ERN Y] 11 49,803 53,792
Leasehold land and land use rights FHE Lt fe 4 Hb {5 FA 12 9,412 7,013
Deposits paid for acquisition of property, WHEME BB R&REZ
plant and equipment HERNES 14 9,934 10,323
69,149 71,128
Current assets REEE
Current portion of leasehold land and HE L R i
land use rights AR BIERZE 5 12 206 152
Inventories FE 15 5,786 8,894
Trade and other receivables RWEZRIEREMEWIERER 16 5,654 4,548
Tax refundable Al R B 7118 16 3,131
Cash and cash equivalents ReRkReEE 17 265,621 242,985
277,283 259,710
Current liabilities REBEE
Trade and other payables ENESRBEREMBEMNER 18 17,812 18,084
Obligation under a finance lease AT 4y A
— due within one year — RN —FREIH 19 145 136
Tax payable FES IR 4,042 6,504
21,999 24,724
Net current assets ME)EEFE 255,284 234,986
Total assets less current liabilities BERBERRBERE 324,433 306,114
Non-current liabilities kRBERS
Obligation under a finance lease RlE 4R IE 19 38 183
Net assets BEFE 324,395 305,931
Equity fE=
Capital and reserves attributable to AATRR
the equity holders of the Company EBhERR#E
Share capital A& A 20 11,056 11,056
Reserves & 22 313,339 294,875
Total equity arER 324,395 305,931

The financial statements on pages 26 to 72 were approved and authorised
for issue by the Board of Directors on 28th June, 2007 and are signed on its
behalf by:

CHU Chien Tung
KER
DIRECTOR
BE

The notes on pages 31 to 72 are an integral part of these financial statements.

F26ENAEZUBHREFENR —_EZLFAA-T/\H
BEEeaRRETR YhHTIESTRREE:

CHU Chick Kei
KER
DIRECTOR
EE

FEINETBEZMEB AT B HE —Eb -
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Balance Sheet BE& &

\ At 31st March, 2007 %:§§t$5ﬁ5+*ﬂj
2007 2006
—EELF —EERF
Notes HK$'000 HK$'000
Bt FET FET
Non-current assets ERBEE
Investments in subsidiaries BB A FIRE 13 3,128 3,128
Current assets RBEE
Other receivables H fib B U BR 3R 131 229
Amounts due from subsidiaries N NG E ] 105,427 106,025
Cash and cash equivalents ReRkReEE 17 169 312
105,727 106,566
Current liabilities REBAE
Other payables HE EMAERXR 2,001 2,106
Net current assets mEEEFE 103,726 104,460
Net assets EESE 106,854 107,588
Equity s
Capital and reserves attributable to AT RE
the equity holders of the Company EBhERRHE
Share capital A&7 20 11,056 11,056
Reserves i 22 95,798 96,532
Total equity BER 106,854 107,588

Approved and authorised for issue by the Board of Directors on 28th June, RZ-ZTZTLFNA-+/\BEEZESHERIFRETE
2007

Al

CHU Chien Tung CHU Chick Kei
KER KER
DIRECTOR DIRECTOR
BF BF

The notes on pages 31 to 72 are an integral part of these financial statements. 31 E728 2 EB AP HRE —3h{n -
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Consolidated Statement of Changes in Equity 4r&

== N\
(=]

BB HHE

For the year ended 31st March, 2007 B#ZE_-_FTT+F=A=+—HILFE

Share Share Special Translation  General Retained
capital  premium reserve reserve reserve profits Total
BRE  RHEE HKERE EXRE -REE  REEAN CH)
HK$'000 HK$°000 HK$°000 HK$'000 HK$'000 HK$°000 HK$'000
FAET FAT FAT FAET FET FAET FAET
At 1st April, 2005 R=TTRFNA—H 11,056 101,669 (2,128) 1 16,692 204,131 331,421
Currency translation differences EHER - - - 5,988 - - 5,988
Transfer to general reserve BREZ—REE - - - - 640 (640) -
Loss for the year FRER - - - - - (31,478)  (31,478)
At 31st March, 2006 RZZTAF=RA=+—H 11,056 101,669 (2,128) 5,989 17,332 172,013 305,931
Currency translation differences EHER - - - 12,666 - - 12,666
Surplus of capital paid BWERRR - 1 - - - = 1
Transfer to general reserve BREZ—REE - - - - 51 (51) -
Profit for the year FREF - - - - - 5,797 5,797
At 31st March, 2007 R-ZEtE=A=+-H 11,056 101,670 (2,128) 18,655 17,383 177,759 324,395

Tungda Innovative Lighting Holdings Limited Annual Report 2006/07
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Consolidated Cash Flow Statement &R & RE=MHk

\ For the year ended 31st March, 2007 #Z -—TT+F=H= +*5Ltfﬁ/§"j
2007 2006
—EELF —ZETRF
Notes HK$'000 HK$i009
Mzt FET FEr
CASH FLOWS FROM OPERATING ACTIVITIES B& XK > RS HRE
Profit/(loss) before taxation BRE AR F (EE) 8,402 (28,599)
Adjustments for: FEE -
Interest income A EHA 5 (1,922) (1,576)
Finance costs A AR 7 18 26
Depreciation and amortisation e REH 6 5,622 6,776
Impairment on deposits paid for acquisition g2 EN =y
of property, plant and equipment 2 & MFORIE - 42,887
Impairment on property, plant Y% WE kR ERE
and equipment 6 - 1,204
Changes in working capital: EEESEE
Decrease in inventories FERD 3,108 1,027
(Increase)/decrease in trade RKRBHFIER )
and other receivables H fth FEUR AR ZX (35 0n) R > (1,106) 8,767
Decrease in trade and other payables F& 1558 5 5RIA T E A FE A
AR FOR (272) (5,486)
Cash generated from operations REEKMBES 13,850 25,026
Hong Kong profits tax refunded/(paid) 5&@/(51@) BENEGH 3,115 (2,856)
PRC Enterprise Income Tax paid BRI EEN (5,067) (49)
Net cash generated from REXBMBRLFHE
operating activities 11,898 22,121
CASH FLOWS FROM INVESTING ACTIVITIES REZEI2HERE
Purchase of property, plant and equipment BEWE BEREHE (11) (507)
Purchase of leasehold land BEHELHR
and land use rights =+ 3th {5 FA A (2,333) =
Deposits refunded for acquisition of property, KB HE K
plant and equipment Bz A2 RN 957 =
Interest received 2 F S 1,922 1,576
Net cash generated from REEB S
investing activities REFE 535 1,069
CASH FLOWS FROM FINANCING ACTIVITIES BEEE2RERE
Interest and finance charges paid EMFERBERS (18) (26)
Repayment of capital element of BB E RIS ERK
a finance lease (136) (126)
Net cash used in financing activities REETBHMARSERE (154) (152)
INCREASE IN CASH AND CASH REeRBELEEEM
EQUIVALENTS 12,279 23,038
CASH AND CASH EQUIVALENTS AT FHZREeREEEE
BEGINNING OF THE YEAR 242,985 214,787
EXCHANGE GAIN ON CASH AND CASH RERBAEEEZ
EQUIVALENTS A€ 10,357 5,160
CASH AND CASH EQUIVALENTS AT END FRZEERBEEEE
OF THE YEAR 17 265,621 242,985
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CORPORATE INFORMATION AND UPDATE

The Company was incorporated in the Cayman Islands as an exempted
company with limited liability under the Company Law (2001 Second
Revision) of the Cayman Islands. The shares of the Company are listed
on the Growth Enterprise Market (“GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 26th July, 2002

The Company’s ultimate holding company is Tungda Industrial Limited
(“Tungda Industrial”), a company incorporated in Hong Kong.

The Company is an investment holding company and the principal
activities of the Group are trading and manufacturing of light source
products. The address of its registered office is Century Yard, Cricket
Square, Hutchins Drive, P.O. Box 2681GT, George Town, Grand Cayman,
British West Indies. The address of the principal place of business of the
Company was Room 1007-8, 10th Floor, Harcourt House, 39 Gloucester
Road, Wanchai, Hong Kong during the year and the Company moved
its principal place of business to Room 1903A, 19th Floor, Nanyang
Plaza, 57 Hung To Road, Kwun Tong, Kowloon on 14th May, 2007.

At the request of the Company, the Company’s shares have been
suspended from trading on the Stock Exchange since 29th July, 2004.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices adopted in the preparation of these
financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

The consolidated financial statements of the Group have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS"), which also include Hong Kong Accounting
Standards (“HKAS") and Interpretations (“Int”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
The consolidated financial statements have been prepared under
the historical cost convention.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated
financial statements, are disclosed in Note 4.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Basis of preparation (Continued)

The Adoption of new/revised HKFRS

In the current year, the Group adopted the amendments and
interpretations of HKFRS below:

(a)

o HKAS 19 Amendment

¢ HKAS 21 Amendment

o HKAS 27 Amendment

¢ HKAS 39 Amendment

o HKAS 39 Amendment

o HKAS 39 and HKFRS 4
Amendments

* HKFRS 6

o HK(IFRIC) - Int 4

¢ HK(IFRIC) - Int 5

¢ HK(IFRIC) - Int 6

* HK(IFRIC) - Int 7

Actuarial Gains and Losses, Group Plans and
Disclosures

The Effects of Changes in Foreign Exchange
Rates — Net Investment in a Foreign
Operation

Consolidated and Separate Financial
Statements Amendments as a consequence
of the Companies (Amendments) Ordinance
2005

Cash Flow Hedge Accounting of Forecast
Intragroup Transactions

The Fair Value Option
Financial Guarantee Contracts

Exploration for and Evaluation of Mineral
Resources

Determining whether an Arrangement contains
a Lease

Rights to Interests arising from
Decommissioning, Restoration and
Environment Rehabilitation Funds

Liabilities arising from Participating in a Specific
Market- Waste Electrical and Electronic
Equipment

Applying the Restatement Approach under
HKAS 29, Financial Reporting in
Hyperinflationary Economics

The Group has assessed the impact of the adoption of these
amendments and interpretations and considered that there was
no significant impact on the Group’s results and equity for the
current and prior accounting periods.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a) Basis of preparation (Continued)
Standards, interpretations and amendments to existing
standards that are not yet effective

The HKICPA has issued certain new standards, interpretations and
amendments to existing standards which are relevant to the
Group's operations and financial statements and are mandatory
for the Group’s accounting periods beginning on or after 1st April,

2007 as follows:

HKAS 1 (Amendment)

HKFRS 7

HKFRS 8

HK(IFRIC) - Int 8

HK(IFRIC) - Int 9

HK(IFRIC) - Int 10

HK(IFRIC) — Int 11

HK(IFRIC) - Int 12

The Group has not early adopted the above standards,
interpretation and amendments and is not yet in a position to
state whether substantial changes to the Group’s accounting
policies and presentation of the financial statements will be

resulted.

Presentation of Financial Statements:
Capital Disclosures (effective from 1st
January, 2007)

Financial Instruments: Disclosures
(effective from 1st January, 2007)

Operating Segments (effective from 1st
January, 2009)

Scope of HKFRS 2 (effective from 1st
May, 2006)

Reassessment of Embedded Derivatives
(effective from 1st June, 2006)

Interim Financial Reporting and
Impairment (effective from
1st November, 2006)

HKFRS 2 — Group and Treasury Share
Transactions (effective from
1st March, 2007)

Service Concession Arrangements
(effective from 1st January, 2008)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(c)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to the
balance sheet date.

Where the Company holds more than half of the issued share
capital of a subsidiary, but does not control the composition of
the board of directors or equivalent governing body, the financial
statements of that subsidiary are not consolidated because it
would be misleading to do so. Where the Company is in a position
to exercise significant influence, such investments are dealt with
as associates as appropriate. Otherwise, they are dealt with as
available-for-sale investments.

Subsidiaries

Subsidiaries are all entities over which the Group has the power
to govern the financial and operating policies generally
accompanying a shareholding of more than one half of the voting
rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing
whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control
is transferred to the Group. They are de-consolidated from the
date that control ceases.

The purchase method of accounting is used to account for the
acquisition of subsidiaries by the Group. The cost of an acquisition
is measured as the fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at
the acquisition date, irrespective of the extent of any minority
interests. The excess of the cost of acquisition over the fair value
of the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired, the difference
is recognised directly in the income statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

(e)

Subsidiaries (Continued)

Inter-company transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

In the Company’s balance sheet the investments in subsidiaries
are stated at cost less any accumulated impairment losses. The
results of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Leasehold land and land use rights

Leasehold land and land use rights are lump sum upfront payments
to acquire long-term interest in lessee-occupied properties.
Leasehold land and land use rights relating to buildings of the
Group are stated at cost and are amortised over the period of the
lease on the straight-line basis to the income statement.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and any accumulated impairment losses.
Historical cost includes expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are expensed in the
income statement during the financial period in which they are
incurred.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

()

Property, plant and equipment (Continued)

Depreciation of property, plant and equipment is calculated using
the straight-line method to allocate costs to their residual values
(if, there are any) over their estimated useful lives, as follows:

Buildings 20 years or the unexpired
term of lease, whichever

is shorter

Furniture, fixtures and equipment 20%
Leasehold improvements 50%
Plant and machinery 10%
Motor vehicles 20%

The assets’ residual values (if any) and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date. An item
of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from
the continued use of the asset. The gain or loss on derecognition
of the asset, calculated as the difference between the net disposal
proceeds and the carrying amount of the item, is included in the
income statement in the period the item is derecognised.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount (Note 2(f)).

Impairment of assets

(i) Impairment of receivables
Current and non-current receivables that are stated at cost
or amortised cost or are classified as available-for-sale
financial assets are reviewed at each balance sheet date to
determine whether there is objective evidence of
impairment. If any such evidence exists, any impairment loss
is determined and recognised as follows:

- For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at
the financial asset’s original effective interest rate (i.e.
the effective interest are computed at initial
recognition of these assets), where the effect of
discounting is material.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(f) Impairment of assets (Continued)

(i)

(i)

Impairment of receivables (Continued)

- If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment
loss shall not result in the asset’s carrying amount
exceeding that which would have been determined
had no impairment loss been recognised in prior years.

Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indicators that the
property, plant and equipment (other than properties carried
at revalued amounts); may be impaired or, except in the
case of goodwill, an impairment loss previously recognised
no longer exists or may have decreased.

If any such indication exists, the asset's recoverable amount
is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of time value
of money and the risks specific to the asset. Where
an asset does not generate cash flows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. cash-generated unit).

- Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generated units (or group of units) and
then, to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro rata
basis, except that the carrying value of an asset will
not be reduced below its individual fair value less costs
to sell, or value in use, if determinable.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. FESHHEZEE &)
(Continued)
(f) Impairment of assets (Continued) () EBEERE &)

(i) Impairment of other assets (Continued)
- Reversals of impairment losses
In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount. An impairment loss in respect
of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset's
carrying amount that would have been determined

(i) HMEZEHRE (&)
- BEERRED
fidh 355 PR LA 228 7 T L 1) SRR O £
FHHRENEE BEREER
EFEEED ERERIN R
R ER R TR

P 8 1B ) BB B IR DA IR EROZ
EEFHIAMEBREMEDE

had no impairment loss been recognised in prior years. EMEERESEAR FTED
Reversals of impairment losses are credited to profit HRE BB E R R A FE
or loss in the year in which the reversals are At ABzm A
recognised.
(g) Inventories (9) #E
Inventories are stated at the lower of cost and net realisable value. FETEKANEEF] F R FERE P RIE
Cost is determined using the weighted average method. The cost BONER B ARAMBE T AT E R K&
of finished goods and work in progress comprises raw materials, ERMZEKABERME - EEAL HM
direct labour, other direct costs and related production overheads BEERAKER (REBETKERN) £E
(based on normal operating capacity). Net realisable value is the BH-A IR FENRERESBREF M
estimated selling price in the ordinary course of business, less AEE O REEANEHHEMFH.
applicable variable selling expenses.
(h) Trade and other receivables (h) EWRESREREMEWRERR

Trade and other receivables are initially measured at fair value
and, after initial recognition, at amortised cost less any impairment
losses for bad and doubtful debts, except for the following
receivables:

(i)  Interest-free loans made to related parties without any fixed
repayment terms or the effect of discounting being
immaterial, that are measured at cost less any impairment
losses for bad and doubtful debts; and

(i) Short-term receivables with no stated interest rate and the
effect of discounting being immaterial, that are measured
at their original invoiced amount less any impairment losses
for bad and doubtful debts.

EUE BB R B YRR TR DA
EERER -] 2 W& R SHA AR R
BRBEBBRFTE ETERENUTEKREE

e
A

(i) ETEEALEEEEFPITEY
EYTEANREER BREIA
KAEHBRREZRREBRAR &

(i) BEEMNXRFARFZELTENNE
MW R ARRURRARER
EFNRRRIFERBEEEAR-

€

RAFMEIBBEZERERAT 2006/07 Ei&)




N\

Notes to the Financial Statements BAf&ER3k Mi=t

31st March, 2007 :§§t¢5ﬁ5+*ﬂj

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

()]

Cash and cash equivalents

Cash comprises cash on hand and at banks and demand deposits
with banks. Cash equivalents are short-term and highly liquid
investments that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, bank overdrafts which
are repayable on demand form an integral part of the Group's
cash management are included as a component of cash and cash
equivalents.

Leases

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Company determines
that the arrangement conveys a right to use a specific asset or
assets for an agreed period of time in return for a payment or a
series of payments. Such a determination is made based on an
evaluation of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a lease.

Leases of assets are classified as finance leases when the leases
transfer substantially all risks and rewards incidental to ownership
of the assets to the Company. All other leases are classified as
operating leases.

(i)  Finance leases

Assets held under finance leases are recognised in the
balance sheet at amounts equal to the fair value of the
leased assets, or, if lower, the present value of the minimum
lease payments, each determined at the inception of the
lease. The corresponding liabilities, net of finance charges,
on the finance leases are recorded as obligations under
finance leases. All assets held under finance leases are
classified as property, plant and equipment, except for those
properties held to earn rental income which are classified
as investment property, in the balance sheet.

Depreciation and impairment loss are calculated and
recognised in the same manner as the depreciation and
impairment loss on property, plant and equipment as set
out above, except for the estimated useful lives cannot
exceed the relevant lease terms, if shorter.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()]

(k)

U]

Leases (Continued)

(i)  Finance leases (Continued)
Minimum lease payments are apportioned between finance
charge and the reduction of the outstanding liabilities. The
finance charge is recognised in profit or loss over the period
of the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability.

(ii) Operating leases (both as the lessor and lessee)
Where the Group is the lessee, lease payments under an
operating lease are recognised as an expense on a straight-
line basis over the lease term. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non current assets and rentals receivable under
the operating leases are credited to the income statement
on a straight line basis over the lease period.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of tax, from
the proceeds.

Where any Group company purchases the Company’s equity share
capital (Treasury shares), the consideration paid, including any
directly attributable incremental costs (net of income taxes,) is
deducted from equity attributable to the Company’s equity holders
until the shares are cancelled, reissued or disposed of. Where such
shares are subsequently sold or reissued, any consideration
received, net of any directly attributable incremental transaction
costs and the related income tax effects, is included in equity
attributable to the Company’s equity holders.

Trade and other payables

Trade and other payables are initially measured at fair value and,
after initial recognition, at amortised cost, except for the following
payables:

(i) Short-term payables with no stated interest rate and the
effect of discounting being immaterial, that are measured
at their original invoiced amount; and

(i) Interest free loans from related parties without any fixed
repayment terms or the effect of discounting being
immaterial, that are measured at cost.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. FEESTHRZBE &)
(Continued)
(m) Revenue recognition (m) WEER
Revenue is recognised when it is probable that the economic WHBERINER S ERISAR EHEE
benefits will flow to the Group and when the revenue can be KR 57 B 2 4B ) 2 1 B 0 AN 5 [ s
measured reliably, on the following bases: AT ERET LARER -
(i) Sale of goods () #HEER
Revenue from the sales of goods is recognised on the HEEMZWARER#E 2R RR
transfer of risks and rewards of ownership, which generally HE SR AR Bk Rz &%
coincides with the goods are delivered to the customers —REERMNEEEFEMAERE
and title has passed. AR Ao
(ii) Interest income (i) FEKA
Interest income is recognised on a time-proportion basis FEWAFK A ERF SRR F F L5
using the effective interest method. When a receivable is EERER o R PRI R E - A%
impaired, the Group reduces the carrying amount to its EeEmERE e REE B
recoverable amount, being the estimated future cash flow Bt ARRBEERERZILAZREER
discounted at original effective interest rate of the BRI BRIR 2 B5E - WA B ARBR B3R
instrument, and continues unwinding the discount as TERF BULA -

interest income.

(n) Foreign currency translation (n) sEEBE

(i)  Functional and presentation currency (i) DERZHFEK
Items included in the financial statements of each of the REBSERBIVBREMBE A
Group’s entities are measured using the currency of the B NIRZEBKEMEZEE2LR
primary economic environment in which the entity operates REZEE ([ EE]) T2 4546
(“the functional currency”). The consolidated financial R ERABEZS BE TR A
statements are presented in HK dollars, which is the ZEER 2HE -
Company’s functional and presentation currency.

(ii) Transactions and balances (i) XBR#EEH
Foreign currency transactions are translated into the INEZ SRR 58 B 2 RITEXRKR
functional currency using the exchange rates prevailing at BERENGEEE - AZERHEE R
the dates of the transactions. Foreign exchange gains and HERAZERTMAIINESE B
losses resulting from the settlement of such transactions BENBBEMELEZIERBZ HR
and from the translation at year-end exchange rates of AR F AP R - MR AR IR EE
monetary assets and liabilities denominated in foreign REBREERNENEIAREERF
currencies are recognised in the income statement, except B H R BRI
when deferred in equity as qualifying cash flow hedges or
qualifying net investment hedges.
Translation differences on non-monetary items, such as SEEHIE R IR A FEEFELNIE
equity instruments held at fair value through profit or loss, HREPEBECRATAZREZRE.
are reported as part of the fair value gain or loss. Translation HERA/ATFEER REEZ —E
differences on non-monetary items are included in the DoIEEHEIR B Z8 Rt ARK 2 [E

translation reserve in equity. HEFEEA
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

(o)

Foreign currency translation (Continued)

(iii) Group companies
The results and financial position of all the group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different from
the presentation currency are translated into the
presentation currency as follows:

(1) assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

(2) income and expenses for each income statement are
translated at average exchange rates (unless this
average is not a reasonable approximately of the
cumulative effect of the rates prevailing on the
transaction dates, in which case income and expense
are translated at the dates of transactions); and

(3) all resulting exchange differences are recognised as a
separate component of equity.

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the income statement or in equity if it relates to
items that are recognised in the same or a different period, directly
in equity.

Deferred tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial
statements. However, if the deferred tax arises from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not accounted
for. Deferred tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the balance sheet
date and are expected to apply when the related deferred tax
asset is realised or the deferred tax liability is settled.

2. FEESTHBEZBME @)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(p)

(a)

Income tax (Continued)

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred tax is provided on temporary differences arising on
investments in subsidiaries, except where the timing of the reversal
of the temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the
foreseeable future.

Employee benefits

Retirement benefit costs

Payments to the state-managed retirement benefit schemes for
staff in the People’s Republic of China (the “PRC") and the
mandatory provident fund scheme for staff in Hong Kong are
charged as expense as they fall due.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other
segments.

2. FEEFEEZBE @)

(o)

(p)

(a)
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(r)

Segment reporting (Continued)

In accordance with Group’s internal financial reporting system,
the group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format for the purposes of these financial
statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. For example,
segment assets may include inventories, trade receivables and
property, plant and equipment. Segment revenue, expenses,
assets, and liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-group
balances and transactions are between group entities within a
single segment. Inter-segment pricing is based on the similar terms
as those available to other external parties.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)
that are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,
interest-bearing loans, borrowings, tax balances, corporate and

financing expenses.

Related parties
A party is related to the Group if:

(i)  directly, or indirectly through one or more intermediaries,
the party:

(1) controls, is controlled by, or is under common control
with, the Group;

(2)  has an interest in the Group that gives it significant
influence over the Group; or

(3)  has joint control over the Group;

2. FEESTHBEZBME @)
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. FESHEHXZEBE (&)
(Continued)
(r) Related parties (Continued) () BEAL (&)

(i)  the party is a jointly-controlled entity;

(iii)  the party is an associate;
(iv)  the party is a member of the key management personnel of
the Company or its parent;

(v)  the party is a close member of the family of any individual
referred to in (i) or (iv);

(vi)  the party is an entity that is controlled, jointly-controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any
individual referred to in (iv) or (v); or

(i) AR TEHERZEGERE:

(i) AR —EEERR
(iv) ZABRARRXEBAREIREEA
B2KE:

W) EFBOSWFEEAENIALZ R
THRERE

Vi) EAES— S EARHREE
AYEER REEZHERWVK
WHREEMREEARER L E
I

(vii) the party is a post-employment benefit plan for the benefit (viiy ABRAEEESNZmSEEREZER
of employees of the Group, or of any entity that is a related el —F HAAEERAEALTZ
party of the Group. FEE-

(s) Provisions and contingent liabilities (s) BERIRERE

Provision are recognised for other liabilities of uncertain timing
or amount when the Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliable, the
obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

EAKERBEEMHAMAR DARNIERE
ZEE BRREAREITRE R EMERK
AR R - 3 BE S B ¢F AT SE (A AT A
MAREREMERERERBZAEBRE
HEE- HEERREEEA MREHRE
TEREAEMBERX 2 RERRE-

fid BB P A I A 2 ) AT BE M SRR - SR BER

SRTEMAE 2B B e 82BN AX
REB-BIRFLAZTAREMHELHEE
THBREFEESTNEBERET TEHRER
HARBE RIFERERINTO A REIER
K BRITRIRIARE
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s activities expose it to a variety of financial risks: foreign
exchange risk, credit risk, liquidity risk and cash flow interest-rate risk.
The Group’s risk management objectives and policies mainly focus on
minimising the potential adverse effects of these risks on the Group by
closely monitoring the individual exposure as follows:

(a) Foreign exchange risk
The PRC operations of the Group operate with most of the
transactions denominated and settled in Renminbi (“RMB").
However, Hong Kong Dollars are required to settle the Group's
expenses and purchases of plant and equipment. As the historical
exchange rate fluctuation on RMB is not significant, there is no
significant exposure expected on RMB transactions and balances.

The Group currently does not have a foreign currency hedging
policy in respect of foreign currency debts or transactions.
However, the management monitors the related foreign currency
exposure closely and will consider hedging significant currency
exposure should the need arise.

(b) Credit risk

The Group has no significant concentrations of credit risk. It has
policies in place to ensure that sales of products are made and
services are provided to customers with an appropriate credit
history. It also sets credit limit on each individual customer and
prior approval is required for any transaction exceeding that limit.
The customer with sound payment history would accumulate a
higher credit limit.

(c) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient
cash and marketable securities, the availability of funding through
an adequate amount of committed credit facilities and the ability
to close out market positions. The Group aims to maintain
flexibility in funding by keeping committed credit lines available
and sufficient bank deposits to meet short term cash requirements.

(d) Cash flow interest rate risk
The Group's interest-rate risk arises from bank deposits and finance
lease obligations and the exposure to such risk is minimal as the
Group's bank deposits are primarily short term in nature.

BREREERRERBEER
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ZERERERE RERRAER T ) S 12 8 51 R A
BEREZSRARUAEEEL 2 EETNREE:

(a) SERM
AEETHEEBAZHZZHUAARE
(TAR®]) SERGEE A AEREFX
URBERERRBRABTEE -ARA
REBEETRBYTEN MARBRS
LREHERE TS ERERNAR

AEBEBNYEREHINEEB XS 2
SNEEDRBUR AT B R E R EER
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(b) FERME
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimate and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal to
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

(a) Depreciation of property, plant and equipment

The Group’s net book value of property, plant and equipment as
at 31st March, 2007 was approximately HK$49,803,000. The
Group depreciates the property, plant and equipment on a straight
line basis over the estimated useful lives of two to ten years, and
after taking into account of their estimated residual values. The
estimated useful lives reflect the directors’ estimate of the periods
that the Group intends to derive future economic benefits from
the use of the Group’s property, plant and equipment.
Management will increase the depreciation expense where useful
lives are less than previously estimated lives, or it will write-off or
write-down technically obsolete or non-strategic assets that have
been abandoned or sold.

(b) Income tax

The Group is subject to income taxes in Hong Kong and the PRC.
Significant judgement is required in determining the provision for
income taxes. There are many transactions and calculations for
which the ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises liabilities for
anticipated tax issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax provisions
in the period in which such determination is made.

4,

B EaThE R

MEMAE &R FEF G LRFBELRME
RRETHE EEREEEBEATHEASE
RSB R RE R TEAR

MEzEEERREAR
AEBRRKEHEEMBRR ABNEFTHE
EMEER RVBEBRERER-RAKESE
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HEHHEMRE RO T
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R-ZEE+FE=ZF=+—H ANEB2Y
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5 TURNOVER, OTHER INCOME AND SEGMENT 5, EEHR HMWARHBER
INFORMATION
2007 2006
—BBLE bt >
HK$’000 HK$°000
FHET FET
TURNOVER MR
Sales of light source product SHE FRIRE M 52,453 47,106
OTHER INCOME Hapdg A
Bank interest income RITH B UL A 1,922 1,576
Other income Hab A 94 30
2,016 1,606
TOTAL REVENUE W i 4 58 54,469 48,712

Business segments

The Group is organised into 2 operating divisions — manufacturing and
trading of house brand light source products and the distribution of
agency brand light source products. These two operating divisions are
the basis on which the Group reports its primary segment information.

EBBRE DM

AEBREBEE RAKMAIRF : K F mhE e
REMNEERE HEE N RRIERERE
mH) D IR A EMIARBRE I AR B E
ETEDMELHEHREARIBAELE
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5 TURNOVER, OTHER INCOME AND SEGMENT

INFORMATION (Continued)
Business segments (Continued)

Segment information about these businesses is presented as below:

5.

ERE HERARSBER (@)

EBBBOMN ()
BRAZEXEBNOBEMZIMT:

House brand

Agency brand

light source light source
products products
5 KRERE  Consolidated
FIRE M HIRE R wE
HK$°000 HK$'000 HK$'000
FET FET FET
INCOME STATEMENT WA R
For the year ended BE_ZFETLF
31st March, 2007 ZH=1T—HIFE
Turnover = 40,517 11,936 52,453
Results E
Segment results D EBEELR 27,969 1,721 29,690
Unallocated corporate expenses ROBATRHAX (23,192)
Interest income, net of finance costs FEWA - HOBR FE KA 1,904
Profit before taxation R 54 A1 A 8,402
Taxation g (2,605)
Profit for the year F WA 5,797
House brand Agency brand
light source light source
products products
K5 mE KERE  Consolidated
FIRE M HIRE R wE
HK$'000 HK$'000 HK$'000
FET FET FET
BALANCE SHEET BEEEER
At 31st March, 2007 R —_ELE+F=A=1—H
Assets BE
Segment assets DEEE 75,219 4,495 79,714
Unallocated corporate assets ROBARIEE 266,718
Consolidated total assets REAERE 346,432
Liabilities BE
Segment liabilities DEEE 16,506 2,108 18,614
Unallocated corporate liabilities Ao ARIARE 3,423
Consolidated total liabilities e AEeR 22,037
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5

TURNOVER, OTHER INCOME AND SEGMENT

INFORMATION (Continued)

Business segments (Continued)

House brand

5.

EBREBAMN (EF)

Agency brand

ERE HERARSBER (@)

light source light source
products products
5 b RERE Unallocated  Consolidated
KRER KRER R4 wmE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
OTHER INFORMATION Hit&s
For the year ended BE—FTLTLF
31st March, 2007 =HA=1+—HIFE
Additions of property, plant and AEB¥E - BE & &
equipment 10 - 1 11
Additions of leasehold land ANEHELHR
and land use rights 4 b5 A4 2,333 = = 2,333
Depreciation of property, plant 9% -BERZENE
and equipment 5,060 - 356 5,416
Amortisation of leasehold land A& b & 1
and land use rights 5 FARE B 3 206 = = 206
House brand  Agency brand
light source light source
products products
7 B b ERIE  Consolidated
KRER HIRE R wmE
HK$°000 HK$'000 HK$'000
FET FET FET
INCOME STATEMENT LONE
For the year ended BE—FTNF
31st March, 2006 =HA=1+—HIFE
Turnover = 35,555 11,551 47,106
Results ES
Segment results DEEE 21,388 3,053 24,441
Unallocated corporate expenses ROBATHAXL (54,590)
Interest income, net of finance costs FIEMA - HOER B E KA 1,550
Loss before taxation bR B A E 1B (28,599)
Taxation HIE (2,879)
Loss for the year FREE (31,478)
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5 TURNOVER, OTHER INCOME AND SEGMENT
INFORMATION (Continued)
Business segments (Continued)

5.

EBREBAMN (EF)

House brand

Agency brand

ERE HERARSBER (@)

light source light source
products products  Consolidated
5 ke 32 3
HRE R FIRE m wE
HK$°000 HK$'000 HK$'000
FET FHET FET
BALANCE SHEET EEAEBX
At 31st March, 2006 R-ZFEENF=ZA=+—H
Assets BE
Segment assets DEEE 79,072 4,031 83,103
Unallocated corporate assets RPOEARIEE 247,735
Consolidated total assets e AERE 330,838
Liabilities =N
Segment liabilities DEBE 19,500 2,093 21,593
Unallocated corporate liabilities AOEAREE 3,314
Consolidated total liabilities e AaEBRE 24,907
House brand Agency brand
light source light source
products products
5 REmE Unallocated  Consolidated
KEER KEER 5 wE
HK$000 HK$'000 HK$°000 HK$000
FET FET FET FET
OTHER INFORMATION Hit&EH
For the year ended BE_FEENEF
31st March, 2006 ZH=1T—HIFE
Additions of property, plant and AEB¥E - BE & &R
equipment 4,003 - 4 4,007
Depreciation of property, plant 9% B = KR ETE
and equipment 6,065 - 559 6,624
Amortisation of leasehold land ~ #AE 4-#h & 1 Hb {5 FA A 85
and land use rights 152 - - 152
Impairment on property, plant 1% BB &KX ERE
and equipment 1,204 - - 1,204
Impairment on deposits paid for WEYE WE K&
acquisition of property, plant B2 2N FRE
and equipment - - 42,887 42,887
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TURNOVER, OTHER INCOME AND SEGMENT 5. EXBW-HMWARSHER (&)
INFORMATION (Continued)
Geographical segments ih & 2
The Group's operations are located in the PRC and Hong Kong. The REERTER BB LS ER TRETA
following table provides an analysis of the Group’s turnover by SERMETSE S (TREMREN) HEERE
geographical market, irrespective of the origin of the goods: DT
2007 2006
—EELF ZTERF
HK$°000 HK$'000
FETT FA&T
The PRC, excluding Hong Kong PR NEIERS 12 52
Hong Kong BE 11,413 11,819
Asia and Europe 25 M K BN 20,841 20,418
North America 1M 20,187 14,817
52,453 47,106
The following is an analysis of the carrying amount of segment assets NTREEEMTHES NS EEEREER
and additions to property, plant and equipment analysed by the NEWME BB REEIIT:

geographical areas in which the assets are located:

Additions to
and deposits paid for
acquisition of
property, plant

Carrying amount and equipment
of consolidated REVE KE Additions to leasehold land
segment assets REERKENE. and land use rights
REDH RERRE RERELH
EEREE A A E RitERE
2007 2006 2007 2006 2007 2006
ZEBLHF ZTTRE ZEBLF ZTTREF ZEBLF —EERF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FERT FET FET FET
Hong Kong B 16,138 65,907 1 4 - =
The PRC, excluding Hong Kong FE NEEES 330,294 264,931 10 4,003 2,333 =
346,432 330,838 1" 4,007 2,333 -
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31st March, 2007 =EF+F=H=+—H

J

PROFIT/(LOSS) FROM OPERATIONS 6. RERA(BR)
2007 2006
—EELF —EERF
HK$'000 HK$°000
FHT FET
Profit/(loss) from operations KERE ) (BR) T30k -
has been arrived at after charging:
Directors’ remuneration (note) EE=Me (A7)
— Fees —He - -
— Other emoluments —Hime 836 599
— Retirement benefits contributions — RIREFIEE R 10 16
846 615
Other staff costs Hah 8 TRA 3,755 4,089
Retirement benefits contributions for H b B TRREF R
other staff 145 175
Total staff costs B T A 4,746 4,879
Auditors’ remuneration % BLRD Bl 450 530
Cost of inventories recognised FEKAERIERXS
as an expense 22,763 19,337
Depreciation and amortisation on e R
— owned assets —BBEE 5,309 6,517
— leased asset —-HEEE 107 107
— leasehold land and land use rights — S+ H [+ b A 206 152
Operating lease rentals in respect THREFHNLCEHER
of land and buildings 1,119 1,113
Bad debts written off 322 AR 1 8 1 76
Impairment on property, plant and M BB REERE (FiE11)
equipment (note 117) - 1,204

( Tungda Innovative Lighting Holdings Limited Annual Report 2006/07
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PROFIT/(LOSS) FROM OPERATIONS (Continued) 6. RKEBR (BB (#)

Note: HfaE -

Emoluments of directors and highest paid employees EERESFEEMS

(i)  Directors’ emoluments (i) EEBH2
Details of the remuneration of the directors for the year ended 31st March, HE_ZT+HH=-A=1T—"BEELEEMEF
2007 were as follows: BT

Salaries, Retirement

allowances benefits
and benefits scheme 2007 2006
Directors’ in kind contributions Total Total
Name of directors fees FH& EMER EBIAER —EEtFE —EERE
EEHE EEME HiEgH ST B et et
FET FHET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
Executive Directors HITEE
Mr. Chu Chien Tung KERREE - 264 - 264 329
Mr. Chu Chick Kei KRERLE - 280 - 280 42
Mr. Chu Sen Hei REB KL - 100 - 100 42
Non-executive Director HHITESE
Dr. Fung Shui Lun, Anthony KB E L - 96 5 101 101
Independent non-executive BYIHNTEE
Directors
Mr. Hong Yong Hwan BRI E - 96 5 101 101
Mr. Zhu Lei Bo BRI E - - - - =
- 836 10 846 615
Each of Mr. Chu Chien Tung, Mr. Chu Chick Kei and Mr. Chu Sen Hei has REZE_ZZLF=A=+—HIEFE RKRERTE K
waived respectively the amount approximately HK$ 1,686,000 (2006: BEREERABRBELEESEREHNS S AL
HK$1,623,000), HK$1,410,000 (2006: HK$1,650,000), and 1,686,000 0 (ZTZ/N4F:1,623,000/87T) *
HK$550,000 (2006: HK$610,000) of remuneration for the year ended 1,410,000 7T (ZZEZ /X% :1,650,00087T) &
31st March, 2007. 550,000/ 7T (ZZZ /5% :610,00087T) °
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PROFIT/(LOSS) FROM OPERATIONS (Continued)

Note: (Continued)

Emoluments of directors and highest paid employees (Continued)

(i) Employees’ emoluments

The five highest paid individuals included two (2006: one) director(s),
details of whose emoluments are set out in note (i) above. The emoluments
of the remaining three (2006: four) individuals are as follows:

RERA, (BE) (@)
Kist: (&)

EEREEFEEMS (B)
(i) EEHE

AukeHEATEBERE (CTETRFE —R)E
= ZEALZHEFHEHN LX) - Hfr=
Z(ZFERF OR) AEZHE0T:

2007 2006
o —ETAE
HK$000 HK$'000
FET FET
Salaries and other benefits e kaf 1,434 1,398
Retirement benefits scheme RIRTE AT B 5k
contributions 30 48
1,464 1,446
FINANCE COSTS LS -2
2007 2006
—EELF —ETRF
HK$000 HK$°000
FET FET
Interest on bank overdrafts RITEZF B 1 =
Finance charges &M 17 26
18 26
TAXATION HIE
2007 2006
—EELF —ZETRF
HK$'000 HK$°000
FET FET
Current taxation: AN HFR IE
PRC Enterprise Income Tax PR ERTER 2,605 2,879

No provision for Hong Kong profits tax has been provided as the Group

has sustained a tax loss for both years.

HRARERSFERFEHRTAEE QWA E

HEANEHREHEE-
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TAXATION (Continued)

Pursuant to the relevant laws and regulations in the PRC, Tungda Lighting
(Fujian) Company Limited (“Tungda Fujian”), a subsidiary of the
Company is entitled to exemption from PRC Enterprise Income Tax for
two years commencing from their first profit- making year of operation
and thereafter, they are entitled to a 50% relief from PRC Enterprise
Income Tax which is charged at 24% for the following three years. The
first profit making year of Tungda Fujian in PRC commenced on 1st
January, 2003.

The charge for the year can be reconciled to the profit/(loss) before
taxation per consolidated income statement as follows:

BIE (&)

RBFEEBEGRER RARHE (B2) AR
ANE (RARR) ARRZMBARAINEEE
BN FREEMEERREBANTREERMEHR
WAIR E R = F R BN50% BB EMFH
(BBRER24%) RABERNEERNEER
—EE=F—HF—HR%-

R HIEL H ARG A WA RE 2 BB AT R
(BB 8ERNT:

2007 2006
—EELF —ZETREF
HK$'000 HK$'000
FET FA&T
Profit/(Loss) before taxation BRELATEF, (EE) 8,402 (28,599)
Tax at the domestic income BRAMTERBE17 5%t E 2 B8
tax rate of 17.5% (2006:17.5%) (2006:17.5%) 1,470 (5,005)
Tax effect of expenses not deductible PRI 2 2 IS 2
for tax purposes 1,058 7,863
Tax effect of income not assessable BEZRHBAZHRIEFE
for tax purposes (5) 3)
Tax effect of temporary difference REBAREREREZH BB
unrecognised for the year 28 506
Tax effect of tax losses unrecognised RERZRERTIBE R 2 BB
for the year 1,094 754
Effect of preferential tax rates REMBNEERELZ 2
of subsidiaries operating WEBARZEBEHRELE
in other jurisdiction (1,194) (1,3006)
Others HAh 154 70
Taxation charged to income statement AW ARK K% 2 F A 2,605 2,879

No provision for deferred taxation has been made in both years as the
amount involved is insignificant.

PROFIT/(LOSS) FOR THE YEAR ATTRIBUTABLE TO THE
EQUITY HOLDERS OF THE COMPANY

The profit/(loss) attributable to the equity holders of the Company is
dealt with in the financial statements of the Company to the extent of
a loss of HK$734,000 (2006: a loss of HK$882,000).

AR PTS R BRI N B B Mt 3% A AR
BT AR

ARATRESEAEBLEREERZR (&
)

RARRERE ARG ZES / (BE) ERA
NRFBMERAET A BT AEIEA734,000% T
(ZZZRF : 5518882,0008 L) °

(6
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No diluted earnings per share has been presented for the years ended
31st March, 2007 and 2006 as the Company did not have any dilutive
potential shares outstanding in both years.

HRARRREE_ZTELFR_FTF=F
=t BIFETETMEEEE N2 RETR
7 M E RN EFESRESHF-

J
10 EARNINGS/(LOSS) PER SHARE 10. EREF  (F#E)
The calculation of the earnings/(loss) per share is based on the following BRAER  (BER) IR TH BT E -
data:
2007 2006
—EELE ZETRF
HK$'000 HK$'000
FET F&T
Earnings/(loss) 27 (B8
Profit/(loss) for the year for the purposes FztEFREARAR #ERF 2
of basic and diluted earnings per share ~ RNEE%H . (E18) 5,797 (31,478)
Number of shares RGEE
Weighted average number of shares R EEREARREF
for the purpose of basic (B18) 2’ Hm meEF9
earnings/(loss) per share 1,105,600,000 1,105,600,000

( Tungda Innovative Lighting Holdings Limited Annual Report 2006/07
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11 PROPERTY, PLANT AND EQUIPMENT 1. NE-BEREE
Furniture,
fixtures and Leasehold
Leasehold equipment improvements Plant and Motor
buildings B %E HEMX machinery vehicles Total
HEEF &L g1 BE R RE @t
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FABT FET FAT FET
THE GROUP rEE
Cost B AR
At 1st April, 2005 R-ZZZRAFMA—A 14,646 1,608 1,433 46,653 922 65,262
Exchange realignment B 3 /B 355 10 - 618 9 992
Additions RE = 42 = 3,965 = 4,007
At 31st March, 2006 RZZZERF=A=1+—H 15,001 1,660 1,433 51,236 931 70,261
Exchange realignment I 5, 35 & 682 22 - 1,210 18 1,932
Additions S - 1 - 10 = 11
At 31st March, 2007 R-BE2+t£=A=1+-H 15,683 1,683 1,433 52,456 949 72,204
Depreciation and impairment MERAE
At 1st April, 2005 R-ZZRAFMA—A 1,214 808 1,157 5,135 176 8,490
Exchange realignment RS 31 5 - 112 3 151
Charge for the year FRZH 739 286 237 5,184 178 6,624
Impairment loss HEER - - - 1,204 - 1,204
At 31st March, 2006 R-ZFEAF=A=1—H 1,984 1,099 1,394 11,635 357 16,469
Exchange realignment B 5 /B 90 12 - 407 7 516
Charge for the year FRZH 773 288 39 4,135 181 5,416
At 31st March, 2007 R-BZ+tE=A=1+-H 2,847 1,399 1,433 16,177 545 22,401
Net book value REFE
At 31st March, 2007 R-BE2+t£=A=1+-H 12,836 284 = 36,279 404 49,803
At 31st March, 2006 R-ZFEAF=A=1—H 13,017 561 39 39,601 574 53,792
Net book value of leased asset HEEEEEFE
At 31st March, 2007 R-BZ+tF=A=1+-H - - - - 232 232
At 31st March, 2006 RZZZERF=A=1+—H - - - - 339 339

The Group’s buildings are situated in the PRC and are held under land
use rights for 50 years expiring in 2053.

Certain plant and machinery have been impaired by reference to the
professional valuation at 31st March, 2006 made by qualified valuers,
BMI Appraisals Limited. Accordingly, impairment losses of HK$ 1,204,000
have been recognised in respect of such plant and machinery in prior

year.

At the balance sheet date, the directors conducted a review of the
Group’s plant and machinery and considered that all of them were valued
at least equal to its net book value.

AREBZBFMAFE THRELERESS
R-ZR=FFEm BH50F-

BTHEREIEED 2B E B4 ERD S EE T
HBERARNR - ZEENF=ZA=1+—HiEHzE
EHERE-Bi BBz KSR — EFER
R EE18 1,204,000 7T °

REER EZMCHARE2BE MR ET
mal WRATAME ks 2 BEEDFRANER
EF{Ee
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J
12 LEASEHOLD LAND AND LAND USE RIGHTS 12. FHE TR T {F AR
THE GROUP
r&EH
2007 2006
—EEtEF ZETRF
HK$°000 HK$°000
FET FET
Cost PR AN
At beginning of the year F9 7,597 7,418
Exchange realignment PE 5 S 345 179
Addition NE 2,333 -
At end of the year FHR 10,275 7,597
Accumulated amortisation 2T
At beginning of the year F9 432 274
Exchange realignment PE 5 S B 19 6
Amortisation for the year NG R 206 152
At end of the year FHR 657 432
Net book value BREFE
At end of the year FR 9,618 7,165
Portion classified as current assets DERRBEE 2D 206 152
Long term portion RAE D 9,412 7,013
The leasehold land and land use rights are held for 50 years expiring BEHET MR T iEREZ RGN A=
between 2053 and 2056. E_ZRANFHEER HH505F-
13 INVESTMENTS IN SUBSIDIARIES 13. MEARRE
2007 2006
—EELF ZETRF
HK$'000 HK$°000
FET FEr
Unlisted shares, at cost EEMIRG R AE 3,128 3,128
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13 INVESTMENTS IN SUBSIDIARIES (Continued) 13. EBARIKRE (&)
Particulars of the Company’s subsidiaries at 31st March, 2007 are set RaalzMBARIR-_ZEETLF=A=+—H2Z
out as follows: SIS

Percentage of
nominal value

Issued and of issued share
fully paid capital/registered
share capital/ capital held
Place of registered by the Company
incorporation/ capital NN g
establishment Place of BETR BRTREA/
Name of company HEMKL operation BERE/ R A Principal activities
ARAER B i B KEwE TR A HEBAHL TEXK
Directly Indirectly
E# &
Bright Growth Resources Limited# British Virgin Islands Hong Kong Us$1 100 - Investment holding
EBEAHE B 1% REER
Bright World Resources Limited# British Virgin Islands Hong Kong us$4 100 - Investment holding
EBEAHE B 4ETT REER
Direct Intelligent Limited# British Virgin Islands Hong Kong Us$1 100 - Not yet commenced
EBRAHE B (E business
AR &
Ultra Modern Technology Limited# British Virgin Islands Hong Kong Us$2 100 - Investment holding
EBEAHE B Ve REER
Sunpower Technology Limited# British Virgin Islands Hong Kong Us$1 100 - Investment holding
HERHRER DA EBEAHE &R (E REER
Tungda Electrical & Lighting Hong Kong Hong Kong HK$4 - 100 Trading of light
Limited (“Tungda Electrical")# Bk B 48T source products

RAREBXRBBRLQA
(TRREZE])#

EEARER

(o0
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13 INVESTMENTS IN SUBSIDIARIES (Continued) 13. MERARE (&)

Percentage of

nominal value
Issued and of issued share
fully paid capital/registered
share capital/ capital held
Place of registered by the Company
incorporation/ capital NN g
establishment Place of BETR BRTREA/
Name of company HEMKL operation BERE/ R A Principal activities
AREH Bt B g AR A HERAL TEEK
Directly Indirectly
E# a1
Light Power (Shenzhen) PRC PRC HK$10,000,000 - 100 Manufacturing and
Company Limited* i H 10,000,000 75 trading of light
F 2 HRE ORI BRAR* source products
HEREENXRER
Tungda Lighting (Fujian) PRC PRC RMB27,000,000 - 100 Manufacturing and
Company Limited H # AR#27,000,0007T trading of light
("Tungda Fujian”)* source products
RARH (BR) AR AR HEREENRER
([RARRBE]) *
Putian Riwer Lighting Electrical PRC PRC US$312,546 - 100 Manufacturing and
Equipment Company Limited* H H 312,546% T trading of light
BHEMARBRAEREGR AR source products
HEREENXRER
Note: Bt -
None of the subsidiaries had any debt securities outstanding at 31st March, 2007 REZZTELF=A=+—BRFAREAER BEEH
or at any time during the year. MEAREEMERERELIE S
# Private companies with limited liability. # BRE(FAIH &R A]
* Wholly foreign-invested enterprise with limited liability. & EREFRIEEELFE-
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14 DEPOSITS PAID FOR ACQUISITION OF PROPERTY, 14. UEBYE - BERRBZITEHAR

PLANT AND EQUIPMENT

THE GROUP
rEH
2007 2006
—EELF ZEEREF
HK$'000 HK$°000
FET FET
Balance brought forward R A AR 10,323 56,710
Exchange realignment bE 58 % 568 -
Refunded R (957) =
Recognised as property, HRAVE KE KRR

plant and equipment - (3,500)
9,934 53,210
Impairment RIE - (42,887)
Balance carried forward ihaE ke 9,934 10,323

The balance of HK$53,210,000 as at 31st March, 2006 represented
outstanding deposits paid for three outstanding contracts for the
acquisition of machineries pursuant to contracts with two PRC
manufacturers in 2004. In 2006, the Group had negotiated with these
two PRC manufacturers for the refund of deposits paid. Under the
proposed arrangement, the non-refundable balances of the deposits
can be used to partially settle for the considerations of the machineries
supplied by the manufacturers within specified period from the date of
agreements but otherwise will be forfeited. Accordingly, total
impairment losses for the non-refundable balances of HK$42,887,000
have been made as the management of the Group is unable to determine
at this stage whether the Group will purchase such machineries and be
able to utilise the non-refundable deposits.

During the year, deposit of HK$957,000 was refunded from one PRC
manufacturer. Subsequent to the balance sheet date, a formal
agreement has been signed with another PRC manufacturer for the
refund of HK$9,934,000 within one year.

RZZEERNF=H=7+H"53,210,000/& T 2 £
HIERBERRE 2 =N ST F E A+ E
iLFﬁ FINRATRRZEH MM 2&EGF &
REZZBTANF AEBERELE AT EMM
R B AR B EEE L2 RE %E
A& 2 AR E &R B B EEN %SRS
Bipska] L2 BEERTFTis BRI A s 2 B -
M E A FD BRI Fh L AR A EEEIEER
RSB REATARERTBBEEZSEUREE
LRBAZENAREE € 5N AMRE 4 &
42,887,000/ o 1EH BB E 18 -

FR- ,HEP A B R ER R B F] 957,000
TLoEEEHE BE — P RREEEIERNE
& ~7‘5€*¢W RiE3]49,934,000/8 7T °

(2
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15 INVENTORIES 15. FE
THE GROUP
AEME
2007 2006
—E2ELEF —EERF
HK$'000 HK$'000
FHT FET
Raw materials, at cost R IR ANE 2,411 2,375
Finished goods, at cost BIpK i IR AN A 3,375 6,519
5,786 8,894
At 31st March, 2007 and 2006, there were no inventories stated at net RIEELFR-_TTENF=_A=+—H HE
realisable value. FEERAIZRFER.
16 TRADE AND OTHER RECEIVABLES 16. FEWE S IA R HAih B U R
The carrying amounts of trade and other receivables are as follows: JE W B 5 7R IA I B FE W BR SR 2 BRTEIEL 40 T
THE GROUP
AEME

2007 2006
—E2ELHF —EERF
HK$'000 HK$'000
FHT FET

Trade receivables

Other receivables, deposits

FEUE 5 3 H 1,802 1,709
Hih U Rk 12 & RIE 508

and prepayments 3,852 2,839

5,654 4,548

The directors consider that the carrying amounts of trade and other EERA BIKE S HIEREAMEWERRZ BRE
receivables approximate to their fair values. BEEQAFEEEE-
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16

TRADE AND OTHER RECEIVABLES (Continued)
An aged analysis of the Group’s trade receivables, included in trade and
other receivables, is as follows:

16. BEWEZREAREMEVRERR (&)
AR E R ARYE 5508 R H b R KA 2 FE
WE 5B BRI DT :

2007 2006

—EELF eSS

HK$000 HK$°000

FET FET

Within three months =R@ARN 1,500 1,349
Four months to six months & A Z= <& A 289 293
Seven months to twelve months tEAZ+=@A 10 58
More than one year —F Mk 3 9
1,802 1,709

The Group normally allows credit periods ranging from 7 to 90 days to
its trade customers.

Included in trade and other receivables are the following amounts
denominated in a currency other than the functional currency of the
entity to which they relate:

ARE—RETHRSELHIEEME AR
+ETE.

B E S B R EMEKER ARSI
REBEEMT:

THE GROUP THE COMPANY
rEE F YA

2007 2006 2007 2006
k)8 o -3 TEERE —2EtHE ZTERF
HK$°000 HK$°000 HK$’000 HK$°000
FET FiT FET FET
United States Dollars E7T 5 = - =
Renminbi AR 3,032 1,970 - =

(o8
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17 CASH AND CASH EQUIVALENTS 17. BENBEEZE
THE GROUP THE COMPANY
rEH b NN
2007 2006 2007 2006
—EELE —ETRE —EELE —ETREF
HK$’000 HK$'000 HK$’000 HK$'000
FET FEx FET FEx
Bank balances and cash RITHEBRERE 265,621 242,985 169 312

REERBERTRITEHRIREBERINGERY

Included in bank balances and cash in the balance sheet are the following

amounts denominated in a currency other than the functional currency SN RBEBHNT:
of the entity to which they relate:
THE GROUP THE COMPANY
rEE N
2007 2006 2007 2006
—EELE e AN —2EtHF ZEERF
HK$000 HK$'000 HK$’000 HK$°000
FET FET FET F&T
United States Dollars ETT 1 37 - =
Renminbi AR# 262,433 249,822 - -
Euro Dollars BT 1 = - =
18 TRADE AND OTHER PAYABLES 18. BEHNESHEREMELER
THE GROUP
rEE

2007 2006
—EELF ZTEENRF
HK$'000 HK$'000
FET FA&T
Trade payables BB S8 2,241 3,268
Other payables and accrued charges HAtb e BR X K 5T & A 15,571 14,816
17,812 18,084

The directors consider that the carrying amounts of trade and other
payables approximate to their fair values.

EER/ BNEZFAREMENERRZEE
BEEAEAFEERAS-

(Tungda Innovative Lighting Holdings Limited Annual Report 2006/07
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TRADE AND OTHER PAYABLES (Continued) 18. BENEZFIEREMENIRR (&)
An aged analysis of the Group’s trade payables, included in trade and REBEFT AERE 5 508 K& H b FE S BRFUA 2 FE
other payables, is as follows: NEBSHRIBZREITIAT:
2007 2006
—EELE ZTERF
HK$°000 HK$'000
FETT FHET
Within three months =R@ARN 1,452 1,243
Four months to six months Y& A = <A A 655 829
Seven months to twelve months t@EAZ+=@A 6 22
More than one year —F LA E 128 1,174
2,241 3,268
Included in trade and other payables are the following amounts BB 55 R A EMAERAREEEE N
denominated in a currency other than the functional currency of the RBEBWT:

entity to which they relate:

THE GROUP THE COMPANY
AEH AT
2007 2006 2007 2006
—EELF ZETRE —EEtEF ZETRF
HK$'000 HK$°000 HK$°000 HK$000
FET F&T FHx FéT
United States Dollars ETT 50 = - =
Renminbi AR 12,339 13,451 - =
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19 OBLIGATION UNDER A FINANCE LEASE

At 31st March, 2007, the Group’s total minimum lease payment under
finance lease arrangement and its present value are as follows:

19. MERLOEE
RIEELF_A=+—H AEEREMEMR
DLz HEHEL@ERERENT:

THE GROUP
TEH
2007 2006
—EEtLF ZTERF
HK$°000 HK$'000
FET FA&T
Amounts payable FEAS 5RIE
Within one year —FR 152 152
In the second to fifth year inclusive F_EFLF BEEEMT 38 191
Total minimum lease payment xKH 2B 190 343
Future finance lease charges R AL (7) (24)
Present value of total minimum =EHEREERE
lease payments 183 319
The present value of finance lease RTEREEIE 2
obligation is due as follows: REERARE ZRE:
Within one year —FR 145 136
In the second to fifth year inclusive F_EFLF BEEEMT 38 183
183 319
Falling due within one year included FTAREIBER —F A EIH
in current liabilities (145) (136)
38 183

The Group leases a motor vehicle under finance lease arrangement for
an initial period of 4 years. The lease does not include contingent rentals.
The leased motor vehicle secures the above lease obligation.

AEEERERERHTHE-—WIE 178
HERNF-ZEHETBREIAEE -ZEE
B R LA EASE Z R
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20.

21.

SHARE CAPITAL 20. B
Number of Nominal
Class shares value Amount
5l BROEE [ &8
HK$ HK$'000
BT FET
Authorised:
JETE
At 1st April, 2005, 31st March, 2006 Ordinary 5,000,000,000 0.01 50,000
and 31st March, 2007 TiE R
RZZEEREFNA—H T F=fA=+—H
k=TT LF=A=+—H
Issued and fully paid:
BEITREE:
At 1st April, 2005, 31st March, 2006 Ordinary 1,105,600,000 0.01 11,056
and 31st March, 2007 Ak

R-ZFZERFNA—R —FTFRF=A=1+—H
E—2TLE=-A=1—H

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on 12th
July, 2002 for the purpose of providing incentives and rewards to eligible
persons, including the directors of the Company, full time and part
time employees of the Group and the consultants or adviser of the
Group. Pursuant to the Scheme, the board of the directors may grant
share options to the eligible persons to subscribe for shares in the
Company. Options granted must be taken up within a period of 28
days from the date of options granted and upon payment of HK$1 as
the consideration for the options granted. Unless otherwise terminated
or altered, the Scheme will remain in force for a period of ten years.

The maximum number of shares in respect of which options may be
granted under the Scheme together with shares previously issued
pursuant to options exercised under the Scheme shall not exceed 10%
of the issued share capital of the Company from time to time and the
maximum number of shares in respect of which options may be granted
to any one eligible person in any 12-month period shall not exceed 1%
of the issued share capital of the Company from time to time.

The subscription price shall be determined by the board of directors
and notified to the eligible persons and shall be at least the highest of
(i) the closing price of the shares on the GEM as stated in the Stock
Exchange’s daily quotations sheet on the offer date, which must be a
trading day; (ii) the average closing price of the shares on the GEM as
stated in the Stock Exchange’s daily quotations sheets for the 5 trading
days immediately preceding the offer date; and (iii) the nominal value
of a share.

21.

BRETE

ARRARZBE-F LA+ ARAERET S
([5H81)) EERAEBAL BREARRES:
REE 2B MR B R B M AR 2 7 R R SR
RMERHRBERE - REFE EEFUMEE
RALTRT A REEA R B Mt 2 W AR - 5
VAR HBRER SRS -+ /\BHEER
AREERBRERASN BT ZREIRIE
SITRIERELERTIN SHEHR T FRB R

RIFFT BRI RER h 2 AT MR BB LR -
(R ST AR SRt 8117 (E I B T 317 2 KA - T
BEBEARRTRHEETRA10% - MAER+
“ AR MMAEREN - REERALREZE
BRI R 2 BRfn 8l B LR RIS BB AR A
PEEETRA1% -

REERHEFTSEE YAMEAERALT BT
BERUT=FPESE ()P HHRRMHRK
MR2BREER (ZBLARRSR) A%
MRz YT 1B ¢ (ii)Bgk 32 P B Rk PSR AR 1) 72 B R 42
E2BBREE AR RER S B ERMIFER 2 FHRS
B R EE.

(o8
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21.

22

SHARE OPTION SCHEME (Continued)

The following tables disclose details of the Company’s share options
held by employees (including directors) and the movements in such
holdings during the year ended 31st March, 2007:

21.

BREE (&)
TRBEEHZ _ZET+tF_A=1+—HIFER
BE (BRES) I AARBRE B RZS

i )

Outstanding

Exercised or

Outstanding

Exercise at 31.3.2006 granted at 31.3.2007
price Exercisable R-ZBEARE during R=BELEF
Date of grant per share period =A=+—H the year =A=+—-H
BHBM BRITEE e HRITE FRITERRH ief R AT fE
HK$
ET
3.10.2003 0.345 22.10.2003-21.10.2013 33,140,672 = 33,140,672
21.11.2003 0.452 29.11.2003-28.11.2013 12,659,328 = 12,659,328
45,800,000 - 45,800,000
RESERVES 22. f#E
THE GROUP KEE

(a)

Pursuant to the relevant accounting rules and regulations
applicable to foreign investment enterprises established in the
PRC, the Group's PRC subsidiaries are required to transfer not
less than 10% of its profit after taxation to the general reserve
fund until the balance of such fund has reached 50% of their
respective registered capital. The balances of the general reserve
fund cannot be reduced except where approval is obtained from
the relevant PRC authority to set off accumulated losses or increase
capital.

The special reserve represents the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal
value of the Company’s shares issued for the acquisition under
the group reorganisation of the Group took place in July, 2002.

(a) BEBEERARHPBEKIZINERECEZE
BEHRAIRR B A& E T EHERRA
HEEBEEN N DR10%ERE —RiFHE
HEZESRAFEREMRAZ50% & 1Ee
BRIFEBRE T BB EIL AR FRERAE
B BRI SRS —RiEFEES

ZEEFe

(b) R P U RE I B X B 2 B A T (E £
BEAREER —TZ S AETEE
ERWBEMETARRRMNEER 2 ZE-
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22

23

RESERVES (Continued)

22. f#4E (&)

THE COMPANY Vi N/NEE]
Share Accumulated
premium losses Total
B% 10 %3 18 AitEE ot
HK$°000 HK$'000 HK$'000
FET FET FET
At 1st April, 2005 R-_ZETRFMNAE—H 101,669 (4,255) 97,414
Loss for the year FREE = (882) (882)
At 31st March, 2006 R-_ZEZENF=ZHA=+—H 101,669 (5,137) 96,532
Loss for the year FREE = (734) (734)
At 31st March, 2007 R-BEtE=ZA=+—H 101,669 (5,871) 95,798

The Company’s reserves available for distribution represent the net
amount of share premium and accumulated losses. Under the Companies
Law (Revised) Chapter 22 of the Cayman Islands, the share premium of
the Company is available for paying distributions or dividends to
shareholders subject to the provisions of its Memorandum and/or Articles
of Association and provided that immediately following the distribution
or dividend the Company is able to pay its debts as they fall due in the
ordinary course of business. In accordance with the Company’s Articles
of Association, dividends can be distributed out of the share premium
and retained profits of the Company. As at 31st March, 2007, the
Company'’s reserve available for distribution amounted to approximately
HK$95,798,000 (2006: HK$96,532,000).

MAJOR NON-CASH TRANSACTIONS

During the year ended 31st March, 2007, certain deposits paid in prior
year for acquisition of property, plant and equipment amounting to
HK$Nil (2006: HK$3,500,000) has been recognised as property, plant
and equipment.

23.

RARZAEDRFHHBERG ZERZTEERZ
FE-RERSEEAMNE2ERENE BFIA)
ANA R 2 Bt i (B BT 4 ) AR ER 1 ) 49 TR SRR A1 AR
EOWASARRMEBERAAL SEMER
MR Z SRR A R BEE DR 818 AR
RIZBREA A B XK BRP N EIHEN 2 &8
BIEARR 2 ABERME] BB A AR BB
DHEEBERRBEHNFEM - R_ZT+F=A=
+—HB ARAF 2 A #H 5 IREEX 595,798,000
B (ZEZ /N9 :96,532,000/7T) °

FEXRBRERS
RBE_ZETLF=ZF=1+—HILFER NE
FEENE BMERRXBEMNZE T L&
(ZZTZ X4 :3,500,000/8 7T) 7IBR2 M HE
PE
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24 RELATED PARTY TRANSACTIONS 24, BEALIRS
Details of the Group’s significant transactions with the following related RZETELF=RA=+—H ANEEHENTHEE
parties during the year, are as follows: ATRERNETZERAR G ZFBRAT:
2007 2006
—EELF ZETRF
HK$'000 HK$°000
FET FA&T
Ultimate holding company: BARPERR A A :
Rental expenses HeR% 108 108
Messrs. CHU Chien Tung, CHU Chick Kei and CHU Siu Chun (father of RERAE REREERKBELE (BRRER
Messrs. CHU Chien Tung and CHU Chick Kei) jointly hold the entire EERKEREEZNR) HAFBEARR TR
issued share capital of Tungda Industrial Limited, the ultimate holding ERARIRALE (5F) R AFEEEEITR
company of the Company. Ao
25 LEASE COMMITMENTS 25. FARIE
As at the balance sheet date, the Group had commitments for future REZER ANEERERER LT REFHT A
minimum lease payments under non-cancellable operating leases in HEEHONATHEIBEMN B EZERS
respect of land and buildings which fall due as follows: EPEWT
2007 2006
—EEtLF ZTERF
HK$°000 HK$'000
FET FA&T
Within one year —F R 325 1,014
In the second to fifth year inclusive F_EFLF BEEEMT - 171
325 1,185
The operating lease payments represent rentals payable by the Group KLERNHSERNEBRE THAZTMERKE
for certain of its office premises and factories. Leases are generally Bz A RIZ—EMFHER-

negotiated for a term of one to two years.
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26

27

CAPITAL AND OTHER COMMITMENTS 26. EXRKHAMARAE
2007 2006
—EELF ZEETREF
HK$’000 HK$'000
FET FET
Amount contracted for but not provided &t T%!|38 B 2 5] #1{E K
in the financial statements NIRRT E S ol O]
in respect of
— acquisition of property, —EYE WE R
plant and equipment 15,350 24,773
— research and development expenditure — &3¢ & 3B 2 - 200
— advertising expenditure —BEERX - 880
15,350 25,853
RETIREMENT BENEFITS SCHEMES 27. ERAREFGE

The Group operates a mandatory provident fund scheme (“MPF
Scheme") for all employees in Hong Kong. The assets of the MPF Scheme
are held separately from those of the Group in funds under the control
of an independent trustee. Under the MPF Scheme, the employer and
its employees are each required to make contributions to MPF Scheme
at rates specified in the rules. The only obligation of the Group with
respect to the MPF Scheme is to make the required contributions under
the MPF Scheme.

The Group also participates in a defined contribution retirement scheme
organised by the local government of Shenzhen, the PRC. All employees
in the PRC are entitled to an annual pension equal to a fixed portion of
their individual final basic salaries at their retirement date. The Group is
required to make contributions to the retirement scheme at the rate of
9% of the basic salaries of its employees in the PRC.

During the year, the total cost of retirement benefits contributions
charged to the income statement of HK$155,000 (2006: HK$191,000)
represents contributions to the scheme made by the Group at rates
specified in the rules of the respective schemes. No forfeited
contributions may be used by the employer to reduce the existing level
of contributions.

AEBEREMATERERLEHIEATRETE
([aEestdl]) ZRESFENEERBUT
ANEE BAEEEESRIKA RIEZBRESF
A RINHEEEASARBAAN ZEELE
A%sE B BH K- ARBERZRES A EA
AEZEEERRBEBRES S EIEL BN

AEE 2 Eeh BRI E HBUT RS2 E R R
RAETE FETEREDBEERBHESENER
R BREEAFeRETLI 2 FERKS:
AEBEARETBREEEARFHEI% L KR[Z
RRETEIEHHR

F AN AR ARE ZBIKEF KB A B
155,000/ 70 (ZZZ /N4 191,000/ 7T) ' iZEX58
ABREERGHEAERAZET L Em%ETE
ER 2 R EETB LR REFTUREEIR A
HFKF -
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