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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE”)

GEM has been established as a market designed to
accommodate companies to which a high investment
risk may be attached. In particular, companies may
list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the
business sectors or countries in which the companies
operate. Prospective investors should be aware of
the potential risks of investing in such companies
and should make the decision to invest only after due
and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated
by the Exchange. Listed companies are not generally
required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors
should note that they need to have access to the GEM
website at www.hkgem.com in order to obtain up-to-
date information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no
responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of
China Leason Investment Group Co., Limited (the
“Company”) collectively and individually accept
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of the Exchange for the
purpose of giving information with regard to the
Company. The Directors of the Company, having made
all reasonable enquiries, confirm that, to the best of their
knowledge and belief:- (1) the information contained in
this report is accurate and complete in all material
respects and not misleading, (2) there are no other
matters the omission of which would make any statement
in this report misleading, and (3) all opinions expressed
in this report have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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Turnover of the Company together with its
subsidiaries (collectively the “Group”) for
the quarter ended 30th June 2007 (the
“Quarterly Period”) and the six months
ended 30th June 2007 (the “Interim
Period”) were approximately
RMB14,391,000 and RMB19,356,000
respectively, representing an increase of
approximately 60.3% and 63.1%
respectively compared with corresponding
periods in the previous financial year.

The Group realised a loss attributable to
shareholders of approximately
RMB1,851,000 for the Interim Period.

Loss per share of the Group was
approximately RMB0.39 cents for the
Interim Period.

The Board does not recommend the
payment of any dividend for the Interim
Period.
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The unaudited consolidated results of the
Group for the Quarterly Period and Interim
Period, together with the unaudited

comparative figures for the corresponding
periods in 2006, respectively were as

follows:—

(Unless otherwise stated, all financial figures
presented in this interim report are
denominated in Renminbi (“RMB”) thousand

dollars)

Turnover
Cost of sales

Gross profit

Other revenue

Distribution costs

Administrative
expenses and other
operating expenses

Finance cost

Profit/(loss) before tax
Income Tax

Profit/(loss) for the period

Dividends attributable
to the period

Eamings (loss) per share
— basic

Notes
first
EXE 2
EENA
7
Hholas 2
AHEE
G
AEERR
BEER
BEaaS/ (B8) 3
FEHE 4
SHER/ (BB
BARE
5
BREF
&K 6

AEBENAFERAPHYZ RE=E
AR S
IARBEGLLBBEFHIINT - —

B[R T RNER

(BRep®E S ErEBASN - AP HIZEAE
HMEANZIEHBHEFTEAAR
AR TyE)
Quarterly Period Interim Period
AEE L
2007 2006 2007 2006
ZREtE ZEERE ZBRLE ZEERE
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (A%
14,391 8,975 19,356 11,869
(3,064) (2,844) (7,642) (5,173)
11,327 6,131 11,714 6,696
1,433 1,225 2,254 2177
(935) (1,064) (2,533) (1572)
(9,339) (5,265) (12,329) (7,115)
(565) — (590) —
1,921 1,027 (1,484) 186
(367) (558) (367) (686)
1,554 469 (1,851) (500)
RMB (cents) RMB (cents) RMB (cents) RMB (cents)
AR¥ (3) AR%E (%) ARE () AR%E(%)
0.33 0.10 (0.39) (0.11)



Non-current assets
Property, plant and equipment
Land lease prepayments
Intangible assets

Current assets
Trading securities
Inventories
Trade and other

receivables

Land lease prepayments
Tax recoverable
Bank balances and cash

Current liabilities
Trade and other payables
Deferred income
Income tax payable
Interest-bearing bank borrowings

Net current assets

Total assets less current
liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable to
shareholders
of the Company

FRDEE
x BERRE
T EERNNE
EWAE

RBEE

E5E5

BE

ERERR

A ERHE
THAERNHE
ARERE
RERETHER

RBAE
ERRARABEN A
EERA
EARA
FRRTER

RBEERE
BEERRBAR
*RBEE
EERERR
KEFE

BAR it

BA

1

FARBBRR
EfEAER

30th June

2007

ZBELE

~A=TH

Notes (unaudited)
firit (REEH)

7 9,797
1,524
17,444

28,765

6,962
176

8 18,328
87

399

21,077

47,029
9 33,157
74

1,960

35,891

11,138

39,903

(437)
39,466

10 5,014
34,452

39,466

31st December



For the six-months
ended 30th June
BERA=ZTHLAER

2007 2006
“ERLE ZEERE
(unaudited) (unaudited)
(REER) (REER)

CASH INFLOW/(OUTFLOW) BEEBELNRETE

FROM OPERATING

ACTIVITIES 13,081 (11,059)
CASH (OUTFLOW) FROM REEDELENEETE

INVESTING ACTIVITIES (7,083) (2,605)
CASH INFLOW/(QUTFLOW) BEEDELENEETE

FROM FINANCING ACTIVITIES = —
NET INCREASE/(DECREASE) Re RETEREVFE

IN CASH AND

BANK BALANCES 5,998 (13,664)
CASH AND BANK BALANCES R—F—BNBEERETER

AT 1ST JANUARY 15,009 32,018
CASH AND BANK BALANCES RAAZTRNRERBTES

AT 30TH JUNE 21,007 18,354



2007

ZBRLE
Retained
Issued General Profit
Share Share Merger ~ Reserve Translation (Accumulated
(Unaudited) Capital ~ Premium  Reserve Fund reserve lloss) Total
-Réfk REEH
(RE2H) BRRE  ROEE  SHRE B¢ BERE (BiFR) a3t
As at 1st January nw-A-A 5,014 34,845 (2,351) 4,430 (404) 19 42,328
Net loss for the period RS - - - - - (1851)  (1,851)
Exchange differences on £ E BB %
tranglation of financial ~ FEIEZEE
statements of
foreign entities - - - - (1,011) - (1,011)
As at 30th June ’AA=TA 5,014 34,845 (2,351) 4,430 (1,415) (1,057 39,466
2006
IRE5E
Issued General  Common  Share Minority
Share  Share  Mewer  Reserve  Wefe  opfion Tranlafion  Retained inferest
(Unaudited) Capital ~ Premium ~ Reseve ~ Fund  Resee  reseve  resene  Proft  Tolal  Shae  Toll
-RRE kR BEE J3kR
(FizH) Baffs  REEE GRER B¢ QEt RE SRR RERR & B &
R et fstJanuary #-A-A S0 e %) 298 14 03 o) 6% 48 15 43
Netloss fr e period - - - - - - - (500) ~(500) - (300)
Forefure of share options - - - - - (603) - 03 - - -
Profit appropriatons Rlni - - - m 8 - - (266) - - -
Cosveofasubsiday duing 4R
the period ~H10d - - - - - - - - - ()

fsat 3 e SREIR M WS (%) M 10 - @) &% #m - e



NOTES:

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”").
They are prepared under the historical cost
convention.

The unaudited consolidated results for the six
months ended 30th June 2007 have not been
audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the six months ended 30th
June 2007 are consistent with those used in the
Company’s annual financial statements for the year
ended 31st December 2006.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

The Company is an investment holding company.
The principal activities of the Group are
development of computer software, resale of
hardware, provision of system integration and
maintenance.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts.
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An analysis of the Group’s unaudited turnover and

other revenue is as follows:

(denominated in RMB thousand dollars)

Turnover
Sales of software
Sales of hardware
Maintenance and
other services fees

Other revenue
Value added
tax refunds
Others
Interest income

EER
HIHHE
REIFIHE
HE R EAM

MRAEA

Hip ezt
BERER

SHO
2t
o
=
>
S

AEEAREEZ 2 EEEREMK
BEATMT

Quarterly Period

rEE

2007 2006

—EREE ZEERX
(unaudited) (unaudited)
(REER) (REER)
8,636 6,964
1,120 96
4,635 1,915
14,391 8,975
1,251 1,013
158 191
24 21
1,433 1,225

Interim Period

A
2007 2006
—ETEE ZTTRE
(unaudited) (unaudited)
(REE®) (CREFR)
11,312 8,256
1,699 128
6,345 3,485
19,356 11,869
1,636 1,200
580 903
38 74
2,254 2,177



Profit/(loss) before tax was arrived at after charging

and (crediting):

Cost of inventories
sold and services
rendered

Depreciation

Less: Amount
capitalised as
developments
costs

Amortization of
intangible asset

No provision for Hong Kong profits tax has
been made as the Group did not derived any
income subject to Hong Kong profits tax

EHEERREM
R 2 AR

nE
B ERMez
FE A

BHEEVEE

during the Interim Period.

Taxes on incomes assessable elsewhere
were provided for in accordance with the
applicable tax legislations, rules and
regulations prevailing in the territories in

which the Group operates.

There was no significant unprovided deferred
taxation for the Quarterly Period and Interim Period.

Quarterly Period

rEE

2007

ZB2LHE
(unaudited)
(REERZ)

3,064

556

(25)

531

1,708

B s A (B 1R) 2 HBR A (GTA)
R

Interim Period
EXGE
2006 2007 2006

&= 5

ZETRE BBt ZITTRF
(unaudited) (unaudited) (unaudited)
(CRigERZ)  (RBE®R) (REER)

2,844 7,642 5,173
307 996 614
(65) (78) (130)
242 918 484

1,683 3,419 3,255

A ZN S B AN AR BT AR A

HERTUER  RAERE
BRIETE BB -

AEEDRBEEQE XL
bR H 2 8BS
2 RAIRBS - HEAM
% 2 R URAE HE T TH
& o

AEERAFERATHAL EE
RZARBEELETIA



The Board does not recommend payment of
any interim dividend for the Interim Period (six-
month ended 30th June 2006: nil).

The calculation of basic earnings per share for
the Quarterly Period and Interim Period were
based on the respective unaudited data as
follows:

EFRUTEARATHIRNER
HHRES (BE-ZTRFRAZ
TREREAR - £) -

AEERAFHZ BRERAN TS
BTz REBREBRE -

Quarterly Period Interim Period
rEE LN
2007 2006 2007 2006
ZETEE CREIRX ZEERLE CEREREF
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)
(REER)  (REER) (REER)  (REER)
Profits/(loss) attributable R R P
to shareholders / (EB#) 1,554 469 (1,851) (500)
Shares (‘000) Shares (‘'000) Shares (‘000) Shares (‘000)
RE b RE RE
(Remark) (Remark)
(&) (&)
Weighted average BUAGTEER
number of ordinary BRAF K ME
share for the purposes THERRRE
of calculating basic
earnings per share 473,000 473,000 473,000 473,000

No dilutive earnings per share was presented
because there were no dilutive potential ordinary
shares in existence during the quarters and six
months ended 30th June 2007 and 2006
respectively.

During the Interim Period, the Group invested
approximately RMB7,083,000 (2006: RMB215,000)
on the acquisition of property, plant and equipment.

HAREE-ZTLFR T RF
ANAZTBIEFE RAEASHEA
WA FEMAABE G2 By
BR BT ERBEER
)

RARE - KREEREHARKE
7,083,0007C ( ZZT NG« AR
215,0007T) WEME - ME k&
(-



The Group’s trade receivable relates to sales of
goods to third party customers. The Group performs
ongoing credit evaluations of its customers’ financial
condition and generally does not require collateral

on trade receivables.

The Group’s trade and other receivables are as

follows:

Trade receivables

Rental and other deposits
Prepayments and other receivables
Due from a securities broker firm
Advances to suppliers

Others

JEWER
REREhze

B RERAME KR
JEMESBRITHR
SRR 2 HOR

Aty

The following is an aged analysis of trade

receivables

Within 3 months

More than 3 months but less than
6 months

More than 6 months but less than
12 months

More than 12 months

Less: Impairment loss for bad
and doubtful debts

3EAM
3fER%E6EAR

6EA%ZEREAR

12{8A %

R RERZAEER

AEEREWE SRR EHEERR
TE=ZFEEFPEM - AKEHEE
FPHgBiinss EETERGE
I —RTERERE BRRELE

oo

AR B 2 e W AR R A P MR SRR

ZEEWT

30th June
2007
ZEELE
~A=1+H
(unaudited)
(RE&ER)

3,474
1,236
12,646

972

18,328

31st December
2006

4,280
111
7,440
6,646
498
1,220

20,195

FEN BRSO BRIR AT AT

30th June
2007
ZEELE
~A=1+H
(unaudited)
(RE&ER)
3,012

130

332
1,679

5,153

(1,679)

3,474

31st December

2,001

1,179
2,932

8,391

(4,111)

4,280



Trade payables

Amount due to a director (note (a))
Deposits received from customers
Employees welfare payable

Accrued expenses and other payable

Other tax payables

FERERR

JENEETE (it (a)

AEFUHEES
ERE TR
JEEH RS R A MR T
Em%@&@

Included in trade and other payables are trade
payable with the following aged analysis:

After 1 month but less than 3 months
After 6 months but less than 12 months

After 12 months

Note:

1AA%KEMEAR
61 A%IE12(H B
128 At

(a) The amount due to the director Wang Zhong
Sheng is unsecured, repayable on demand and
interest bearing at 10% per annum (31
December 2006: non-interest bearing).

TR

30th June
2007
ZERLE
~B=TH
(unaudited)
(REEER)

17
19,228
7,440
478
5,975
19

33,157

31st December

12,645

FE AT BR R L A A ROE 2
MERRERATAOT

30th June
2007
ZEELE
~A=1+H
(unaudited)
(RE&ER)

Mt

31st December
2006

—
z2E;
YN

+ZA=+—
(audi ted)
(&%)

26

26

(a) ENESRTRBZFEREEK
ﬁ'ﬁﬁxigﬁ&uig

10%zat 2 (




Authorized

Issued and fully paid
Ordinary shares of
HK$0.01 each

30th June 2007
(unaudited)
“ERtE
~A=tH
(REEHR)

Number of

shares

KH#AE

‘000

Th

EE 5,000,000

BETRER

SREEA%0IT

fHEdk 473,000

For management purposes, the Group is
currently organised into four operating
divisions, namely, software sales, hardware
sales and provision for maintenance and
other services. These divisions are the basis
on which the Group reports its primary

segment information.

31st December 2006

(audited)
S 3
T-R=t+-H

(B2%)
Total Total
nominal Number of nominal
value shares value
BEE RirEE ZEE
RMB’000 000 RMB'000
ARBFT TR AREFT
53,000 5,000,000 53,000
5,014 473,000 5014

AEBFEZAN  £EH
iF o PR A2 PIAA — &%
PESEE - RBPERAE - BIET
1R EABARTS - LPIEPIA
EMFLRLEEHHE
¥ e



(i)

Segment information about these (i) APEZEEB 2D
businesses for the Interim Period is B2HMT -

presented below:

Provision for
maintenance
Software Hardware and other
sales sales services  Consolidated
BER
e BHHE bR &4

(unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REEH) (REEH) (REEH)

Turnover gzaE 11,312 1,699 6,345 19,356
Segment result PBEE 1,701 (854) 2,039 2,886
Unallocated corporate AR

expenses PERX (3,818)
Net interest income EMERA 38
Finance cost BBEA (590)
(Loss) before taxation BE (B8) (1,484)
Taxation A (367)
Net loss before RO BERA
minority interests BEB (1,851)
No business segment information for HRFMBEEERAE
the assets, liabilities, capital HHREBDBEAM
contributions, depreciation and other TEERRTETE L BL ©
non-cash expenses of the Group is At - SENEE -

shown as all the assets and liabilities
are shared by the business segments

BiE AR HTEN
PESE A

and cannot be separately allocated. BIREBDLBE® -



(ii) Segment information about these
businesses for the six-month ended
30th June 2006 is presented below:

Software
sales
BHHE
(unaudited)
(REBEH)
Turnover i+ 8,256
Segment result PEEE 1,855
Unallocated corporate  AAERE
expenses A%
Net interest income EZUON
Profit before taxation REAER
Taxation &
Net loss before ROBERA
minority interest BEE

No geographical segments information of the
Group is shown as the operating business
of the Group is solely carried out in the PRC
and the Group’s assets are substantially

(i) ZEEBBE=_TZT
NEANA=THLER
Az ;2w
T
Provision for
maintenance
Hardware and other
sales services  Consolidated
BER
BHHE bR &4
(unaudited) (unaudited) (unaudited)
(REER) (RBER) (REER)
128 3,485 11,869
28 1,137 3,020
(2,908)
74
186
(686)
(500)

SEZABEERBEEN
i ARAFBGEST @ &
BZBEENETBMRPEA
RAME  FEit - SEITE

located in the PRC.

As at 30th June 2007, the secured bank borrowings
of RMB1,960,0000 were secured by legal charges
on property, plant and equipment with an aggregate
carrying value of approximately RMB2,900,000
(2006: nil).

BB 2 o

HER-_ZEZ+FXA=1+H" &
EAFRITEE AR 1,960,0007T
DUEmMEBBEONAEARE
2,900,000T 2 V¥ E kiEE 2
EERCERER - (ZTE R
F o) -



At 30th June 2007, the total future minimum lease
payments under operating leases are payable as
follows:

Within 1 year 15 R
After 1 year but within 5 years 1E%B5ER

The Group leases a number of properties under
operating leases. The leases typically run for an
initial period of one to four years, with an option to
renew the lease when all terms are renegotiated.
Lease payments are usually increased annually to
reflect market rentals. None of the leases includes
contingent rentals.

At the balance sheet date, the Group had the
following capital commitments:

Capital expenditure in respect of BRUENE  BER
acquisition of property, RENEARY

plant and equipment:

RZZZLFERNA=ZTH - RER
EHEOEN 2 BlemEHEERER
BT

30th June 31st December

2007 2006
“EEtE “ERERF
~A=1AH +ZA=+—8H

(unaudited) (audited)
(REER) (&ER)
- 246

- 246

AEEREEMOBEEETYE -
BH R BVFHE - ZNFR
& AREREBAAGRESE
o BEFR-—RGSFEE - AU
RERTISHES - WERMBLMA EH

AEERGERNERRRENT

30th June 31st December

— contracted but not provided — BAHERRS B REEE

for in the financial statements

As at 30th June 2007, the Group did not have
any material unprovided contingent liabilities.

2007 2006
“ERLE TR
~A=1+H +ZRA=+—-H

(unaudited) (audited)
(REEER) (&%)
150,150 —

RIEZELFRA=1TH  £&EEH
BURERERTAFELRBEBEORA
(ERE



Reference is made to the circular of the
Company dated 28 June 2007 regarding the
placing of new shares. The ordinary
resolution as set out in the circular relating
to the allotment and issue of the 94,600,000
shares (the “Placing Shares”) of par value of
HK$0.01 each at a placing price of HK$0.77
per share was duly passed by the
shareholders by way of poll at the extra
ordinary meeting held on 13 July 2007.
Completion of the placing of new shares took
place on 24 July 2007 and the placing agent,
Kingsway Financial Services Group Limited
has successfully placed the Placing Shares
to not less than six placees, who are
individual and institutional investors at a
placing price of HK$0.77.

Reference is made to the circular of the
Company dated 30 June 2007 regarding a
very substantial acquisition. The ordinary
resolution as set out the circular relating to
the purchase of new coalbed-gas liquefying
facilities amounting to RMB153,150,000 was
duly passed by the shareholders by way of
poll at the extra ordinary meeting held on 16
July 2007.

(1)

2

RN R R BB ITHARR
e a Y i AN=E
B ZIBK © B AR — R
R (R0.77ETT) BLE
[E180.017%87194,600,0004%
ER-_ZEZLFLA+=A
BT 2RI ARG N AR
EHAEGSRE - R-FF
tE LA THATKES
94,600,000%7 % - BRI
EESRREERARMKY
HWIAFKRO.77TET T TR
RNEBARKBRES -

HIRMARRR BT E
ABER—ZZLFRA=
TETIEZBE - EEEAA
BH—RRZERAARE
153,150,000 i B /& 1L
ERRHBEAN-_TTLE+L
A+NBRITZERREXR
ERNABZEHAEFRA -




The Group recorded a consolidated turnover of
approximately RMB 19,356,000 for the Interim
Period, representing an increase of
approximately 63.1% compared with the
corresponding period last year. The increase was
mainly attributable to:

— During the first half in 2007, the PRC
securities market continues have a very
good performance with active trading. The
number of active investors and securities
firm in PRC continues to increase sharply
in the first half. As a result, the demand of
the Group’s securities clearing system
products and the system maintenance
services increased greatly during the
period.

— the launch of the new securities clearing
system products - the Shine Securities
Integrated Management Platform 6.0 (the
“Shine 6.0”) during the Interim Period. In
order to cope with increasing securities
trading volume and comply with the latest
requirements imposed by the regulatory
authorities, the Group developed Shine 6.0
to replace the old products. Shine 6.0 was
launched in the market in the first half of
2007 and its sale was very good during the
Interim Period.
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Gross profit margin for the Interim Period was
approximately 60.5%, compared with
approximately 56.4% for the corresponding
period last year.

The gross profit margin remained stable as the
Group implemented cost control measures
during the Interim Period.

Distribution cost increased by approximately
37.9% in the Interim Period as the Group
increased the number of sales person and
incurred more promotion expenses to promote
the new products. Administrative expenses
increased by 73.3% in the Interim Period due to
the opening up of new offices in Beijing and
Shanxin provinces to develop the coalbed gas
business in July 2006. As a result, the salaries
and rental expenses increased largely by
comparing with the corresponding period last
year.

Loss attributable to shareholders for the Interim
Period was approximately RMB1,851,000,
representing an increase of approximately 2.7
times compared with the corresponding period
last year.

The increase in lost was mainly due to:

(1)  theincrease in distribution cost to promote
and sell the new products during the
Interim Period; and

(2) the tremendous increase in administrative
expenses to develop the coalbed gas
business.
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During the Interim Period, there was no change
in the capital structure of the Company. The
Group generally financed its operations and
investing activities through internally generated
cash flows and financing activities.

As at 30th June 2007, the Group had net assets
of approximately RMB39,466,000, including
cash, bank and deposit balances of
approximately RMB21,077. To minimise financial
risks, the Group implements stringent financial
and risk management strategies and avoids the
use of highly-geared financing arrangements.
The Group’s gearing ratio, calculated by the
Group’s total external borrowings divided by its
shareholders’ fund, was approximately 5%.

Taking into consideration of the existing financial
resources available to the Group, it is anticipated
that the Group will have adequate financial
resources.

As at 30th June 2007, the Group has an
aggregate of 200 employees, of which 113 are
research and development staff, and 27 are
engineering and customer service staff. During
the Interim Period, the staff costs (including
directors’ remuneration) was approximately
RMB9,240,000 (corresponding period of 2006:
approximately RMB4,989,000).

The salary and bonus policy of the Group is
principally determined by the performance of the
individual employee. The Group will on an
ongoing basis, provides opportunity for
professional development and training to its
employees.
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The revenue and expenses of the Group were
denominated in Renminbi. The Directors
consider that the Group’s risk in foreign exchange
is insignificant.

During the first half in 2007, the PRC securities
market continues have a very good performance
with heavy trading volume. The Stock indexes in
Shenzhen and Shanghai rose to their historic
height, with Shanghai stock market index soaring
to over 4,000 points. The number of active
investors and securities firm in PRC continues
to increase sharply in the first half.

The Group is currently one of the predominant
software solution providers of security community
in PRC. The Group’s business in research and
development of software solutions for the
financial and securities sectors in PRC definitely
benefited from such excellent market
environment and recorded a substantial increase
in turnover during the Interim Period. The Group
recorded a consolidated turnover of
approximately RMB19,356,000 for the Interim
Period, representing an increase of 63.1%
compared with the correspondent period last
year. The increase in turnover was mainly driven
by the increase in the sales of software and
income from the maintenance and other services.

Income from sales of software increase by 37.0%
to RMB11,312,000, compared with RMB8,256,000
for the corresponding period in the last years. The
increase is due to the increase in market demand
for the securities clearing system software as a
result of increase in active investors and securities
broker firms in PRC. The Group got a very good
sales result in launching the new securities

MR AEBEEBUNTE - MA%
BHHE LRBASODERABAR
BeE  RtEErINERR Y
EAEENKERE -

RoBBLELEE  REEST
BRBRRTRE - BEBHBDE
B o BRMDEHAHENS - &
R R 54,0005 B
0o b4 - REXRBSAAK
BREREER -

AEERARPRHEBEHFANEEN
HERARTREER 22— - RAF
H - AREBEENTEREALEE
ERAP SR R EFITENSRGE
R RMBERET RN - A
EEEEBESAREER - ~5H
RAREZFEEEBRNARKE
19,356,000 * MEF R K
63.1% c EEBHARBERIEE
IR B8 & DA SR 78 SR L Atb AR 75
I RATER -

HRFRERANIEEEARERL
LRABIBMETEILN  BHFEEZR
R 8T 35 TR K I BE 2 BTN
Ko ZHENUL - B HEERERE
FREMH AR S,256,0007T 1 K&
37.0%% AR 11,312,0007T ° B
ZETLFLHF  AEEELRD
N REFEERRER - TEE



clearing system product - Shine Securities
Integrated Management Platform 6.0 (the “Shine
6.0”) in the first half of 2007. By leveraging on its
capacity in handling huge trading volumes and
amounts while in compliance with the latest
requirements of the regulatory authorities, the
Group was managed to achieve a satisfactory
performance in term of the sales of such products
in the second half in 2007.

Income from the maintenance and other services
also achieved a growth in the first half of 2007,
with the turnover increased by 82.1% to
RMB6,345,000, compared to RMB3,485,000 for
the corresponding period last year. With the
strong increase in the sale of software, the
number of customers under our maintenance and
other services also increased sharply in the
Interim Period.

In pursuance to the Group’s plan to set up two
coalbed gas-liquefying plants as announced by
the Group on 14 June 2007 to develop liquefied
coalbed gas business in the PRC, the Group has
entered into two separate equipment purchase
agreements for purchase liquefied equipment
amounting to RMB153,150,000. It is expected
that the construction of two coalbed gas-
liquefying plants will be completed in the first half
of 2008.

It is believed that the liquefied coalbed gas
industry has good business potential in light of
the increasing domestic demands for fuel and
energy in the PRC with its continuous economic
growth. It is believed that the liquefied coalbed
gas industry would provide the Group with a new
and steady stream of income, therefore
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enhancing the value of the Company and returns
to the Shareholders. The Company’s tapping into
this new business line will broaden its revenue
base and help to diversify the overall business
risks of the Group.

With the continuous flourish in PRC securities
market, the Group is optimistic on its software
business. On the other hand, with the increasing
domestic demands for fuel and energy in the
PRC, It is believed that our new liquefied coalbed
gas business will serve as the drive for the
Group’s profit growth in the coming year.
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As at 30th June 2007, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(*SFQ”)) as recorded in the register required to
be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company
and the Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:
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Nature of

Name Capacity Interest
i3 5% BENE
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest

corporation NElER
IskEE i
Mr. Wang Zhong Sheng  Beneficial owner Personal
IskLE EREAA N
Notes:
1. Such shares are owned by Jumbo Lane

Investments Limited.

Mr. Wang Zhong Sheng owns 87.23%
interest in the issued share capital of

Jumbo Lane Investments Limited and he

is taken to be interested in the shares

owned by Jumbo Lane Investments

Limited pursuant to Part XV of the

Securities and Futures Ordinance

(Chapter 571 of the Laws of Hong Kong).

Number of

shares/
underlying Approximate %
shares of shareholdings
kit/ 88 BREY
RH%E BAl
354,750,000 73.94%

(Note 1)

(Hit1)
5,000,000 1.06%
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Director

s

Mr. Wang Zhong Shen

Name of
associated corporation

REEEAR

Jumbo Lane Investments Limited
(Note 1)

TABRE EEREBBAA (W3 1)

Mr. Kwok Shum Tim Jumbo Lane Investments Limited
DHERE BERAERRA

Mr. Chang Jian Jumbo Lane Investments Limited
BREE BERAERRA

Notes:

1. Jumbo Lane Investments Limited is a

holding Company of the Group, owns
73.94% of the shareholding of the Group.
Mr. Wang Zhong Sheng owns 87.23%
interest in the issued share capital of

Jumbo Lane Investments Limited. Mr.

Chang Jian and Mr. Kwok Shun Tim each

own 5.67% and 7.1%, respectively in the

issued share capital of Jumbo Lane

Investments Limited.

Nature of
Interest

RHMtE

Personal

A

Personal

A

Personal

A

Wit

Percentage of
interests in
the registered
capital of the
associated
corporation
ZABEE
HMEx 2
ERESW

87.23%

5.67%
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Save as disclosed above, as at 30th June 2007,
none of the Directors or chief executive of the
Company had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to
section 352 of the SFO, to be entered in the
register referred to therein, or which were
otherwise required, pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules, to be notified to the Company and the
Exchange. The Group had not issued any
debentures during the year.

BREXHEEIN  R-FTTLFERX
A=1TH BFHARFEHTH
A BB AR B S B AR

(B REH L AEEPIEXVER)
ZRAn - R RESFTEEE
IR 78 5 & BB 16 1) 523521658
FE A AZ GO E LA -
FARBAIEIR E AR B EE 461%PT
MEMETAESTETIINRE
SAEMR MG AR R N2 P2
IR R - AEBEIL BRAF
ERETERNES -



As at 30th June 2007, the following persons
(other than the Directors or chief executive of the
Company as disclosed above) had an interest
or short positions in the shares and underlying
shares of the Company as recorded in the
register required to be kept by the Company
under section 336 of the SFO:

Name Number of Shares

#e/48 RH%E

Jumbo Lane 349,750,000
Investments Limited

FEREERAT

Mr. Wang Zhong Sheng (Note 1) 349,750,000

TRBEE (Wit1)

Mr. Wang Zhong Sheng 5,000,000

IREEE

Ms. Zhao Xin (Note 2) 354,750,000

BELL (:#2)
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Notes:

Such Shares represent the same parcel of
Shares owned by Jumbo Lane Investments
Limited. Mr. Wang Zhong Sheng is the beneficial
owner of the 87.23% of the total issued share
capital of Jumbo Lane Investments Limited. Mr.
Wang is taken to be interested in the Shares
owned by Jumbo Lane Investments Limited
pursuant to the SFO.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her
spouse’s interest in the Company which
represent the same parcel of Shares held by
Jumbo Lane Investments Limited pursuant to the
SFO.

Save as disclosed above, as at 30th June 2007
no other person (other than the Directors or chief
executive of the Company) had an interest or
short positions in the shares and underlying
shares of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO.
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Save as disclosed above, no share options had
been granted, cancelled, lapsed or exercised
during the period.

None of the Directors or the management
shareholders of the Company or any of their
respective associates (as defined in the GEM
Listing Rules) had an interest in a business which
causes or may cause any significant competition
with the business of the Group.

During the Interim Period, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares.

The Company established an audit committee
with written terms of reference in compliance with
the GEM Listing Rules on 28th July 2003. The
primary duties of the audit committee are, among
others, to review and oversee the financial
reporting principles and practices adopted as
well as internal control procedures and issues
of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for
consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely Mr.
Luo Wei Kun, Mr. Yan Chang ming and Ms. Pang
Yuk Fong (Chairman).

During the Interim Period, the audit committee
has held two meetings. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.
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During the Interim Period, the Group has
complied with the code provisions in the Code
of Corporate Governance Practices set out in
Appendix is of the GEM Listing Rules (“HKSE
Code”) except for the deviations mentioned
below.

Under the Code Provision A.2.1 of the HKSE
Code, the roles of chairman and CEO should be
separate and should not be performed by the
same individual, Currently, the Company does
not comply with such Code Provision since the
company does not have any person holding the
title of CEO. Mr. Wang Zhong Sheng is the
Chairman of the Board and is also performing
the functions of CEQ. The Board meets rogularly
to consider major matters affecting the business
and operations of the Group. The Board
considers that this structure will not Impair the
balance of power and authority between the
Board and management and believes that this
structure enables the Group to make and
implement decision promptly and efficiently.

Under Code Provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the Non-executive Directors and the Independent
Non-executive Directors have no set term of
office but are subject to retirement by rotation at
annual general meetings of the Company in
accordance with the Company’s Articles of
Association. The Board considers the current
arrangement will allow flexibility to the Board in
terms of appointment of Directors.”

BTl mBESN - REE AT
BREBARZAERATRIERE
F EmR A S+ A ECEEE
SAE ST A (B3 pr<e Bl B9 PT
BIRX -

IR PTT AU A 2116 - =
FEITHAHE TR - TNEHF
—ALHRE - BE - ARFLEME
A AT HEFTAREL - EEBEE
REFGIF  YRAKNITITHAE
BRI  EEeTHHSNmYE
AEEEBIERNTIRER - &
EERRREBTEREESgM
EIEEROME ) BB Y 1T - 304
SRR AR B EA B IE
HEHITIRE

MRIEE R i ST AGR 302 57 RIEGRST
FRTEERAEETH - WAK
XEE - BT FMITEERBEY
FRITEEUEBEIEEH - EAR
BARBZ ARBEMERZ@RNA
REABRRBFAEWMESE ]



The Company has adopted a code of conduct
regarding securities dealings by Directors as set
outin Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors,
the Company was not aware of any non-
compliance with such code of conduct during
the Interim Period.

The Company has received from each of the
independent non-executive Directors a
confirmation of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The
Company considers all of its independent non-
executive Directors are independent.

By order of the Board

China Leason Investment Group Co., Limited
Wong Zhong Sheng

Chairperson

China, 10 August 2007

As at the date of this report, the executive
directors of the Company are Mr. Wang Zhong
Sheng, and Mr. Shi Liang; the non-executive
directors of the Company are Mr. Chang Jian,
Mr. Kwok Shun Tim and Mr. Ye Jinxing and the
independent non-executive directors of the
Company are Mr. Luo Wei Kun, Mr. Yan Chang
ming and Ms. Pang Yuk Fong.
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