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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “EXCHANGE”)

GEM has been established as a market
designed to accommodate companies to
which a high investment risk may be attached.
In particular, companies may list on GEM with
neither a track record of profitability nor any
obligation to forecast future profitability.
Furthermore, there may be risks arising out
of the emerging nature of companies listed
on GEM and the business sectors or countries
in which the companies operate. Prospective
investors should be aware of the potential
risks of investing in such companies and
should make the decision to invest only after
due and careful consideration. The greater risk
profile and other characteristics of GEM mean
that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies
listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to
high market volatility than securities traded
on the Main Board and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

The principal means of information
dissemination on GEM is publication on the
internet website operated by the Exchange.
Listed companies are not generally required
to issue paid announcements in gazetted
newspapers. Accordingly, prospective
investors should note that they need to have
access to the GEM website at
www.hkgem.com in order to obtain up-to-date
information on GEM-listed issuers.
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The Stock Exchange of Hong Kong Limited takes
no responsibility for the contents of this report,
makes no representation as to its accuracy or
completeness and expressly disclaims any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the
“Directors”) of China Leason Investment Group
Co., Limited (the “Company”) collectively and
individually accept responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of the Exchange for the
purpose of giving information with regard to the
Company. The Directors of the Company, having
made all reasonable enquiries, confirm that, to
the best of their knowledge and belief:— (1) the
information contained in this report is accurate
and complete in all material respects and not
misleading,; (2) there are no other matters the
omission of which would make any statement in
this report misleading; and (3) all opinions
expressed in this report have been arrived at
after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS
MBERE

Turnover of the Group for the nine months
ended 30th September 2007 was
approximately RMB35,713,000,
representing an increase of 78.80% as
compared to the corresponding period in
the previous financial year.

The Group realised a profit attributable to
shareholders of approximately
RMB3,210,000 for the nine months ended
30th September 2007.

Profit per share of the Group was
approximately RMB0.68 cent for the nine
months ended 30th September 2007.

The Board does not recommend the
payment of any dividend for the nine
months ended 30th September 2007.
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UNAUDITED RESULTS FOR THE QUARTER AND THE NINE
MONTHS ENDED 30TH SEPTEMBER 2007
BE-_ZZLFAAZTHLEFERANMEAZ

REERRE

The board of directors (the “Board”) of China
Leason Investment Group Co., Limited (the
“Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the
quarter and the nine months ended 30th
September 2007 (the “Quarter” and “Review
Period” respectively), together with the unaudited
comparative figures for the corresponding
periods in 2006 as follows:—

(Unless otherwise expressly stated, all financial
figures in this quarterly report are denominated
at thousand Renminbi (“RMB”))
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Quarter ended Nine months ended
30th September 30th September
HEZAA=THL HEZNA=THL
£ A BE
2007 2006 2007 2006
“EERLE ZEENE “ERLE ZEENE
Notes RMB’000 RMB000 RMB’000 RMB000
fiz ARETR AREFT ARETR ARETT
Turnover BEE 2 16,357 8,101 35,713 19,970
Cost of sales HERA (3,291) (2,100) (10,933) (1.273)
Gross profit EH 13,066 6,001 24,780 12,607
Other revenue Hipha 2 1917 760 417 2,987
Distribution costs HEER (991) (3,594) (3,524) (5,166)
Administrative expenses 1T ER (8,217) (4,629) (20,606) (11,744)
Finance cost BTBRLA M) - (661) -
Profit/(Loss) before tax ~ BRERATER/ (B5%8) 5,644 (1,462) 4,160 (1,276)
Income tax 5B 3 (583) (517) (950) (1,209)
Proft/(Loss) for the period SR/ (B1) 5,061 (1979) 3,210 (2.479)
Attributable to: s :
Equity shareholders YN
of the Company LERBRR 5,061 (1,979) 3,210 (2.479)
Minority interest PR EER - - - -
Profit/(Loss) for the period R/ (5%8) 5,061 (1,979) 3,210 (2.479)
Dividends attributable RS
to the period 4 - — - —
Profit/(Loss) per share  BRER|/ (BE)
— basic —EX
(RMB — cents) (ARE-1) 5 1.07 (0.42) 0.68 (0.53)
— Diuted — &3
(RMB — cents) (ARE-1l
1.13 (0.42) 0.76 (0.53)
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY
AEBRGEERBBR

2007
ZERLE
Issued General
Share  Share  Merger  Reserve Translation ~Retained
(Unaudited) Capital Premium  Reserve Fund ~ reserve  Profit Total
-k
(*EEH) BRRE ROEE AHEE HREEE BERE REEA st
As at 1st January R—A-8 5014 34845 (2351) 4430 (404) 794 42328
Profitfor the period iyl - - - - - 30 3200
Exchange Differences on RENEEE
translation of financial BBREL
statements of foreign entities ~ ERZE - - - - (101 - (1,01
As at 30th September WAA=TA 5014 34845  (2351) 4430 (1415 4,004 44527
2006
ERNE
[ssued General ~ Statutory

Share  Share  Merger  Reserve  Reserve  Retained
Capital ~ Premium ~ Reserve Fund Fund Profit Total
-k AE
BEARE RORE AKEE BEEE  0EE REEH 5

As at 1t January i-A-A 5014 34845 (2351) 2908 1421 6888 48720
Loss for the period HREE - - - - — (2479)  (2479)
As at 30th September WAA=TA 5014 34845 (231) 2903 1420 4409 46241

China Leason Investment Group Co., Limited
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NOTES:

Basis of Presentation of Financial

Statements

The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
They are prepared under the historical cost
convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditor, but have been reviewed by the Company’s
audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the Review Period are
consistent with those used in the Company’s annual
financial statements for the year ended 31st
December 2006.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Turnover and Other Revenue

The Company is an investment holding company.
The principal activities of the Group are
development of computer software, resale of
hardware, provision of system integration and
maintenance and natural gas (including coalbed
gas) operations.

Turnover represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and is
after deduction of any goods returns and trade
discounts.
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An analysis of the Group’s unaudited turnover and REBREERZZ EEEREM
other revenue is as follows: =AM
Quarter ended Nine months ended
30th September 30th September
BEAA=TAL BEARA=TAL
E NEAHE

2007 2006 2007 2006
ZEBLE ZZTRE ZEBLE ZETRE
RMB’000 RMB’000 RMB’000 RMB’000

ARBBFT ARBTT ARBFT ARETFT

Turnover EEE
Sales of software VS 11,676 5,001 22,088 13,257
Sales of hardware BH#HE 658 87 2,357 215
Maintenance and HEREM
other services fee BRI 4,023 3,013 10,368 6,498
16,357 8,101 35,713 19,970
Other revenue Hit Mz
Value added tax EERRR
refunds 1,639 713 3,275 1,913
Interest income FIBMA 197 20 235 9%
Other net revenue L N 81 27 661 930
1,917 760 4171 2,937
3. Taxation 3. WA
(a)  Hong Kong profits tax (a) BBEMNEH
No provision for Hong Kong profits tax has R AR SR B R A AR 9 I A
been made as the Group did not derive any BREVEI BN B TS
income that is subject to Hong Kong profits ZWA - R R B AR
tax during the Review Period. TR A T B4 -
(b)  Overseas income tax (b)  BINFIISHL
Taxes on assessable incomes elsewhere REE D IREBEE RGN
were provided for in accordance with the iR H w2 @ ARG E
applicable tax laws, rules and regulations & RBRIRG - BHE M
prevailing in the territories in which the Group 27 FERFUANE L R IE B
operates. o
There was no significant unprovided deferred taxes REBRAHBAL EERZ KB
for the Review Period. HIRERIE -

China Leason Investment Group Co., Limited
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Dividend

The Board does not recommend the payment of any
dividend for the Review Period (corresponding
period in 2006: nil).

Profit/(Loss) Per Share

The calculation of basic earnings per share for the
Quarter and the Review Period were based on the
unaudited profit attributable to shareholders for the
Quarter and the Review Period of approximately
RMB5,061,000 and RMB3,210,000 respectively
(corresponding period in 2006: loss of
approximately RMB1,979,000 and RMB2,479,000
respectively), and the weighted average number of
496,909,890 (2006: 473,000,000) shares in issue
of the Company. The weighted average number of
shares in issue was calculated based on the number
of shares in issue or deemed to be in issue before
placing but after corresponding adjustments by the
Company upon capitalisation of share premium.

Diluted earnings per share

The calculation of diluted earnings per share for the
nine months ended 30 September 2007 was based
on the adjusted profit attributable to equity holders
of the Company of RMB3,760,805 (nine months
ended 30 September 2006: loss RMB2,479,000)
and the weighted average number of ordinary
shares of 496,909,890 (2006: 473,000,000) after
adjusting for the effects of all dilative potential
ordinary shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREWR DM

Financial Review

The Group recorded a consolidated turnover of
approximately RMB35,713,000 for the Review
Period, representing an increase of
approximately 78.80% compared with the
corresponding period last year. The increase was
mainly attributable to:

° the continuous improvement of the
securities market of the PRC during the
third quarter, and active trading on the
stock market drove business development
of the securities traders, while the newly-
added business function has also led to
the growth of the Group’s products sales.

° increased sales of new products. With
enhanced efforts of the regulatory
authorities towards monitoring the
securities firms, the securities firms’
demand for the latest Clearing System has
also grown. The Group launched the
system of Independent Depository
Products at the end of 2005. As at 30th
September 2007, the number of clients
increased to 84.

Profit attributable to shareholders for the Review
Period was approximately RMB3,210,000,
compared with the loss attributable to
shareholders of approximately RMB2,479,000 for
the corresponding period last year:

China Leason Investment Group Co., Limited
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During the Review Period, China Securities
Regulatory Commission actively encouraged
securities companies to implement third party
custody in accordance with the specific
requirements of “Comprehensive Management
Solution for Securities Companies” ({Z&% A al4x
A8 IYEHE)),and considered the
implementation of third party custody as a major
target for regulating securities companies. China
Securities Regulatory Commission issued the
following related documents: “Opinions on Third
Party Custody in respect of the Balance of
Settling Transactions for Customers of Pilot
Securities Companies” (Ji Gou Bu Bian Han
[2006] No. 260) ((EREIFTHABEES AR TP
HHEEESE=FTHRERALENER) (MEIE
FK[2006]2605%) ), “Report on the Progress of Third
Party Custody in respect of the Balance of
Settling Transactions for Customers of Securities
Companies” (Ji Gou Bu Bu Han [2006] No. 32)
(ERBHRRRARPRIFEECE=ZFEFEER
15 5L Y 38 ) (#4150 &0 1 [2006]325%) ) and
“Notice of Better Regulatory Work on Third Party
Custodial Account in respect of the Balance of
Settling Transactions for Customers of Securities
Companies” (BN MITE S R BEFPRZFEEE
CE=FFERHIRSRELIFHBED) issued
by the Department of Intermediary Supervision
of China Securities Regulatory Commission.
These documents required the securities
companies to further take on the regulatory work
of accounts in a meticulous and practical manner
and fully implement the third party custody of
balance of settling transactions for customers.
According to the requirements of the China
Securities Regulatory Commission, launching of
new securities financing , stock index and futures
businesses should be built on third party custody.
The balance of third party custody contract we
newly entered into this year has amounted to
RMB16 million and the amount after inspection
was over RMB12 million. This mainly accounted
for the growth in profit for the Review Period.
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Business Review and Development Prospects
During the Review Period, the securities market
of the PRC was continuously improving, with
the composite indices of both markets
persistently rising, among which the Shanghai
composite index rised from 2675.47 on
29th December 2006 to 5552.3 on 28th
September 2007. During the time a number of
new stocks were issued, which triggered
investor’'s enthusiasm, brought forth active
market transactions and eventually added
momentum to the business development of many
securities dealers. However, as the intensity of
supervision imposed by the supervisory
institutions upon security dealers was increasing,
and securities dealers were classified in terms
of, inter alias, their capability to avoid risk and to
develop their business. As a result the
competitiveness of the well-managed security
dealers would be continuously strengthened. The
Directors of the Group believe that, as the
Company faces further division and the
betterment of clients, the Group’s advantages in
being a professional information technology
provider in the securities industry is becoming
apparent, which serves as a leading force to the
Group’s development.

With improving business environment, the Group
had also made significant investments in brand
image building for the Group, and enhanced the
staff’s capacities in research and development
of products and technologies:

° As at 30th September 2007, the Group had
an aggregate of 214 employees, of which
133 were research and development staff,
43 were engineering and customer service
staff, 25 were executive and management
staff, and 13 were sales and marketing
staff;

China Leason Investment Group Co., Limited
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° Draft design of the Group’s corporate e
image has been completed, introduction
and integration of the image identification
system were carried out, and promotion
and recommendations to the clients were
done. Through a series of promotion
programs, the Group’s reputation among
the clients and its overall image of unity
and professionalism were significantly
improved;

° Development of the new generation of e
clearing platform, namely the E-SIM 6.0
(Shine Securities Integrated Management
Platform 6.0) was proceeding on schedule.
Currently, it has proceeded to the
marketing phase. It is expected that the
majority of securities dealers will use E-SIM
6.0 within next year and the new platform
will gradually replace the market position
of the E-SIM 5.0.
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The Directors believe that following the gradual ~ E=1815 - BBEE S TSR R
improvement of the securities market, through its B84 - BIBIRF B & BT AT
enhanced capacities in technology and research #8577 » JISR A B BELHNEFE
and development, as well as reinforcement in ~ RN REBEK RIS TR L

promotions of the Company’s professional #i °

corporate image, the Group’s business prospects
remain bright.
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Review Period, there has been no
change in the capital structure of the Company.
The Group mainly utilized internally generated
cash flow and proceeds from fund raising
activities to satisfy its operational and investing
requirements.

Despite the difficult operating environment in the
industry, as at 30th September 2007, the Group
had net assets of approximately RMB171,833,000,
including cash and bank deposit balance of
approximately RMB51,807,000. The Group has
implemented prudent financial and risk
managements. In addition, the Group did not have
any pledged assets as at 30th September 2007.
After taking into account the Group’s existing
financial resources, it is expected that the Group’s
existing financial resources and cash flow from
operating activities will be adequate to satisfy the
requirements from its continuing operation, which
will be used mainly in future investments in product
and technological development.

Employees

During the Review Period, the staff costs
(including Directors’ remuneration) was
approximately RMB14,464,000 (corresponding
period in 2006: approximately RMB9,293,712).

The salary and bonus policy of the Group is
principally determined in accordance with the
performance of the individual employee. The
Group will, on an ongoing basis, provide
opportunity for professional development and
training to its employees.

China Leason Investment Group Co., Limited
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Risk in Foreign Exchange
The operations of the Group are located in the
PRC and the majority of its sales and purchases
were denominated in Renminbi. Therefore, there
is no foreign exchange risk that may affect the
Group's operating results.

Significant Investment
The Group did not have significant investment
as at 30th September 2007.

Material Acquisition and Disposal
The Group did not have any material acquisition
or disposal during the Review Period.

Future Plans Relating to Material Investment or
Capital Asset

As at the date of this report, the Group has not
executed any agreement in respect of proposed
acquisition and did not have any other future plan
of material investment or capital asset.

Liquefied Coalbed Gas Business

On 14th June 2007, the Group announced that
in pursuance of the Group’s plan to set up two
coalbed gas-liquefying plants to develop
liquefied coalbed gas business in the PRC, the
Group entered into two separate equipment
purchase agreements in relation to the purchase
of liquefying equipment for an amount of
RMB153,150,000. The construction of the two
coalbed gas-liquefying plants is expected to
complete in the first half of 2008.
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As the PRC’s economy continue to grow, the
domestic demand for fuel and resources has
been expanding. Therefore, it is expected that
the liquefied coalbed gas business will have
promising prospect. It is anticipated that the
liquefied coalbed gas industry will provide the
Group with a stable and new revenue source
and will further enhance the Company’s value,
as well as its shareholders’ return. In addition,
diversifying into a new business will broaden
the Group’s revenue sources and diversify the
Group’s overall business risks.

Prospect

In view of the securities market of the PRC being
continuously active, the Group is optimistic
about the software business. Furthermore, with
the increasing demand for fuel and resources
in the PRC, it is expected that the new liquefied
coalbed gas business will become one of the
driving forces in the Group’s profit growth next
year.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES

EENBETHRAERRD HAERORES 2R

KR

As at 30th September 2007, the interests and
short positions of the Directors and chief
executive of the Company in the shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)) as recorded in
the register required to be kept by the Company
under section 352 of the SFO or as otherwise
notified to the Company and the Exchange
pursuant to the required standard of dealings by
directors of listed issuers as referred to in Rule
5.46 of the GEM Listing Rules were as follows:

RIZZLFAA=TH AR
RIRIEE 77 R B RH ([ 5 & A
BB FBI2MFMEMFEZE
LM PrACER - SRARIBAIRR LT AR
A5 4615RPTI EHEITAESFHE
TRSGHRERECHERRE R
B2 BEENMARASEBITRA
BHREARRARSETMERER CE
EREH LB FRGIEXVER) #I A
3~ AR REHP 2 E R
BT

(a) Long positions in shares, underlying shares  (a) RARXE K ~ BEKRG &
and debentures of the Company BHE2HR
Number of
shares/
Nature of underlying Approximate %
Name Capacity Interest shares of shareholdings
Rt/ 188 RREL
i 5% BaKE B8R BAt
Mr. Wang Zhong Sheng Interest of controlled Corporate interest 349,750,000 61.6%
corporation (Note 1)
I5ELE REEERR R
(W)
Mr. Wang Zhong Sheng Beneficial owner Personal 5,000,000 0.9%
okt ERfAA N
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Notes:

1. Such shares are owned by Jumbo Lane
Investments Limited.

Mr. Wang Zhong

Sheng owns 87.2%

interest in the issued share capital of

Jumbo Lane Investments Limited and he

is taken to be interested in the shares

owned by Jumbo Lane Investments
Limited pursuant to Part XV of the
Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

et -

1. ZEBOHBEERERAR
NEPER -

THABEEBAERRE
BRARBEBEITRAZ
87.2% W% - BIEEEE
BIEST1EEH R EE K
BIEXVER + FERSLAER
BRREEREERATA
HEZBRDPHEERER

(b) Associated corporations — interests in  (b) IHESEE DR
shares

Percentage of

interests in

the registered

capital of the

Name of Nature of associated

Director associated corporation Interest corporation

HZABEE

HAMELRZ

Bz HEEE AR BEitE EEEOH

Mr. Wang Zhong Shen Jumbo Lane Investments Limited Personal 87.2%

(Note 1)
TRELE BEREARAA & A
(Hizt 1)

Mr. Kwok Shun Tim Jumbo Lane Investments Limited Personal 4.0%
BaErsE BEREARAA & A

Mr. Chang Jian Jumbo Lane Investments Limited Personal 2.8%
FREE EEREBRAA PN

Mr. Shi Liang Jumbo Lane Investments Limited Personal 3.7%
bt BEREARALA f&A
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Notes:

1. Jumbo Lane Investments Limited is a
holding Company of the Group, owns
61.6% of the shareholding of the Group.
Mr. Wang Zhong Sheng owns 87.2%
interest in the issued share capital of
Jumbo Lane Investments Limited. Mr.
Chang Jian and Mr. Kwok Shun Tim each
own 2.8% and 4.0% respectively in the
issued share capital of Jumbo Lane
Investments Limited. Mr. Shi Liang owns
3.7% interest in the issued share capital
of Jumbo Lane Investments Limited.

Save as disclosed above, as at 30th September
2007, none of the Directors or chief executive of
the Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to
section 352 of the SFO, to be entered in the
register referred to therein, or which were
otherwise required, pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules, to be notified to the Company and the
Exchange. The Group had not issued any
debentures during the year.
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SUBSTANTIAL SHAREHOLDERS AND PERSONS WITH
DISCLOSEABLE INTERESTS AND SHORT POSITIONS IN
SHARES AND OPTIONS UNDER THE SFO
IERRERBRORBEREEEREBEESZRUEHROHEAT
BECESRAB2ZAL

As at 30th September 2007, the following R-ZZEZLFNA=+AH ' BEFE
persons (other than the Directors or chief % &EI&EEHIE 33615 FARD T
executive of the Company as disclosed above) 7ZBTFEZZLMATEEE - TFIA
had an interest or short positions in the shares T (ER EXEBEZEETRHAQA
and underlying shares of the Company as &&TBA BN RA QA RMD
recorded in the register required to be kept by ~ RIBEARMDEEREZIAR -

the Company under section 336 of the SFO:

Long positions in shares & th 2 i &
Percentage of
Name Number of Shares Nature of Interest shareholding
nE/ 2% R HE BENE FREAL
Jumbo Lane 349,750,000 Beneficial owner 61.6%
Investments Limited
EEREBRRA 349,750,000 ER#EAA
Mr. Wang Zhong Sheng  (Note 1) 349,750,000 Interest of controlled 61.6%
corporation
TRBEE (Hst1) 349,750,000 XEEEER
Mr. Wang Zhong Sheng 5,000,000 Personal 0.9%
TRBEAE 5,000,000 BA
Ms. Zhao Xin (Note 2) 349,750,000 Interest of spouse 61.6%
HBRL (H3t2) 349,750,000 BBz ER
Ms. Zhao Xin (Note 2) 5,000,000 Interest of spouse 0.9%
HBRL (H3t2) 5,000,000 BBz ER
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Notes:

Save
been

Such Shares represent the same parcel of
Shares owned by Jumbo Lane Investments
Limited. Mr. Wang Zhong Sheng is the beneficial
owner of 87.2% of the total issued share capital
of Jumbo Lane Investments Limited. Mr. Wang
is taken to be interested in the Shares owned by
Jumbo Lane Investments Limited pursuant to the
SFO.

Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her
spouse’s interest in the Company which
represent the same parcel of Shares held by
Jumbo Lane Investments Limited and Mr. Wang
Zhong Sheng personally pursuant to the SFO.

Save as disclosed above, as at 30th September
2007 no other person (other than the Directors
or chief executive of the Company) had an
interest or short positions in the shares and
underlying shares of the Company as recorded
in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

as disclosed above, no share options had
granted, cancelled, lapsed or exercised

during the period.

COMPETING INTERESTS

None
share
respe

of the Directors or the management
holders of the Company or any of their
ctive associates (as defined in the GEM

Listing Rules) had an interest in a business which
causes or may cause any significant competition
with the business as of the Group.

it
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SHARES
During the Quarter, neither the Company nor any
of its subsidiaries purchased, sold or redeemed
any of the Company’s listed shares.

AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance with
the GEM Listing Rules on 28th July 2003. The
primary duties of the audit committee are, among
others, to review and oversee the financial
reporting principles and practices adopted as
well as internal control procedures and issues
of the Group. It also reviews quarterly, interim
and the final results of the Group prior to
recommending the same to the Board for
consideration.

The audit committee comprises the three
independent non-executive Directors, namely Mr.
Yan Chang Ming, Mr. Luo Wei Kun and Ms. Pang
Yuk Fong (Chairman).

During the Quarter, the audit committee has held
one meeting. The Group’s unaudited
consolidated results for the Quarter have been
reviewed and commented by the audit committee
members.
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CORPORATE GOVERNANCE

During the Quarter, the Company has complied
with the Board Practices and Procedures as set
out in Rule 5.34 of the GEM Listing Rules. Due
compliance with the code provisions set out in
the Code on Corporate Governance Practice
contained in Appendix 15 of the GEM Listing
Rules has been made.

In accordance with the code provisions set out
in the Code on Corporate Governance Practices
stipulated by the Exchange, non-executive
directors should be appointed for a specific term
and subject to re-election. Currently, non-
executive Directors and independent non-
executive Directors are appointed with no
specific terms, but will be subject to retirement
from office by rotation at the Company’s annual
general meeting in accordance with the
Company'’s Articles of Association.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiries of all Directors,
the Company was not aware of any non-
compliance with such code of conduct during
the Review Period.
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The Company has received from each of the
independent non-executive Directors a
confirmation of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The
Company considers all of its independent non-
executive Directors to be independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairperson

The PRC, 9th November 2007

As at the date hereof, the executive directors are
Mr. Wang Zhong Sheng and Mr. Shi Liang; the
non-executive directors are Mr. Chang Jian, Mr.
Kwok Shun Tim and Mr. Ye Jinxing; and the
independent non-executive directors are Mr. Luo
Wei Kun, Mr. Yan Changming and Ms. Pang Yuk
Fong .
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