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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk may be
attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation to
forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which the companies operate. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the
Stock Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access to the GEM website in order to obtain
up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy
or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of EPRO LIMITED collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange for
the purpose of giving information with regard to EPRO LIMITED. The directors of EPRO LIMITED, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief: (i) the information contained in this
report is accurate and complete in all material respects and not misleading; (ii) there are no other matters the
omission of which would make any statement in this report misleading; and (iii) all opinions expressed in this report
have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of EPRO LIMITED (the
"Company”) announced the first quarterly unaudited consolidated
results of the Company and its subsidiaries (the “Group”) for the
three months ended 30 September 2007 together with the
comparative unaudited figures for the corresponding period in
2006 as follows:

ARERFEERBR Unaudited Consolidated Income Statement
BENA=+HLE=Z@EA
For the three months ended
30 September
ZETEF ZZTRF
2007 2006
K&t FHETT FHET
Notes HK$°000 HK3’000
A REVENUE 2 11,201 15,888
B miHE KA Cost of sales (4,588) (9,307)
E A Gross Profit 6,613 6,581
H At g A R W 2 Other income and gains 3,205 231
$HE K sHA AR Selling and distribution costs (423) (580)
THEEMER Administrative and other expenses (8,975) (7,605)
A& AR Finance costs 3 (173) (146)
SEHE AT 2 B REE Share of profits and losses of associates - -
MREBATER S (F18) PROFIT/(LOSS) BEFORE TAX 247 (1,519)
I8 Tax 4 - _
THBEBRF, (EE) PROFIT/(LOSS) FOR THE PERIOD 247 (1,519)
AT &7 G Attributable to:
ZAYNSIE i Equity holders of the Company 247 (1,519)
DR S Minority interests - -
247 (1,519)
®E DIVIDENDS 5 - -
ARREBEREREREA PROFIT/(LOSS) PER SHARE 6
EEERER, (BE) ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
AR Basic 0.07;8{liCents  (0.63)/&1liCents
g Diluted 0.07 &l Cents N 3E FIN/A
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Balance at 1 July 2006

Exchange realignment
Net loss for the period

At 30 September 2006

Balance at 1 July 2007

Exchange realignment
Issue of shares, net of
share issue expenses
Recognition of
share based payments
Net profit for the period

At 30 September 2007

Unaudited Condensed Consolidated Statement of Changes

In Equity
RARBERREL
Attributable to equity shareholders of the Company
B2 Bt ERiE EX of |
TR= HER it RBRE 2EES ait RRER ERAE
Share Exchange

Issued premium Option fluctuation  Accumulated Minority Total
capital account reserve reserve losses Total Interests Equity
TiERL TiEL TETL TiERL TET TETL TET TEL
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
24,012 7317 - 32 (19,978) 11,383 - 11,383
- - - - (1,519) (1,519) - (1,519)
24,012 1317 - 32 (21,497) 9,864 - 9,864
24,012 1311 - (1,104) (19,153) 11,012 - 11,072
- - - (149) - (149) - (149)
9,605 4,894 - - - 14,499 - 14,499
- - 2,120 - - 2,120 - 2,120
- - - - 2141 247 - 247
33,617 12211 2,720 (1,253) (18,906) 28,389 - 28,389
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Notes:

BASIS OF PRESENTATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 15 March 2000
under the Companies Law (2000 Revision), of the Cayman
Islands. The shares of the Company were listed on the Growth
Enterprise Market (the "GEM") of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 2 August 2000.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which also include Hong Kong Accounting
Standards ("HKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, except for financial instruments, which have been
measured at fair value.

The accounting policies adopted in the preparation of the
unaudited consolidated income statement are consistent with
those adopted by the Group in its annual accounts for the
year ended 30 June 2007.

WA 2. REVENUE
WA (TR Y &%) Jprisft > g Revenue, which is also the Group's turnover, represents the
R RG > B =% - net invoiced value of IT professional services.
BB R A 3. FINANCE COSTS
BENAA=tHIL=EA
For the three months ended
30 September
—EEBLHF —ETRF
2007 2006
FET FET
HK$°000 HK$000
RITERRBEZ 2 FERX Interest expenses on bank loans and overdrafts a7 1
Hith ER 2 A SRR Interest expenses on other loans 126 145
BE KA A E Total finance costs 173 146
HiE 4. TAX
RPN 5 (B A 7 I R 12 8 7 A A ] JE AR B i I 3 No Hong Kong profits tax has been provided as the Group did
BEARISB AR EERGERENEHANEEZ not generate any assessable profits arising in Hong Kong
JERBUEF - B \IER B AN ESHEE (=2 during the period or had available tax losses brought forward
TREF  |) - to offset the assessable profits generated during the period
(2006: Nil).
REERHEMMDREE 2 AR ZHFHRE - BRE Taxes on profits in respect of Group companies operating
et 2 BB AN - REREN - RS aWIE A elsewhere have been calculated at the rates of tax prevailing
R RTHEE - in the respective tax countries/jurisdictions in which they
operate based on existing legislation, interpretations and
practices in respect thereof.
BHE—EES+ENA-+HIE=@A  AEETLE The Group did not have any significant unprovided deferred
FRIEARBEBZEEHBEE (ZET/NF tax liabilities for the three months ended 30 September 2007
f|m) o (2006: Nil).
e 5.  DIVIDENDS

EXETRBARKEE —FERE (ZTTREF:
&) o

The directors do not recommend the payment of first quarter
dividend (2006: Nil).
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BRER(BHE) 6.
BREARBERN, (BR)BATEEFE :

PROFIT/(LOSS) PER SHARE

The calculations of basic and diluted profit/(loss) per share
are based on:

BERA=+tHL=M@EA
For the three months ended
30 September

—EELF ZETREF
2007 2006
TFHETT FHET
HK$°000 HKE'000
ARTEBRESFAEA Net profit/(loss) attributable to ordinary
FEIEBF, (E18) equity holders of the Company 247 (1,519)
RHEE
hA=+H
Numbers of shares
as at 30 September
—EELF ZETREF
2007 2006
& &8 : Number of shares:
et EBIRERRBF(BE)  Weighted average number of ordinary shares
2 &R nE T E for the purpose of basic profit/(loss) per share 333,036,000 240,120,000

EREERERY R LBk Effect of dilutive potential ordinary shares in

WEEEETE respect of share options granted 53,579
REstEBR#EERT 2 Weighted average number of ordinary shares

T AR A4 15 B for the purpose of diluted profit per share 333,089,579

BHE_ZTTRNFAA=ZFTBLE=ZEAZHKRIT
EERERENEREAFEEEXREEXE
eI R T B AR R -

REHENRH 1.
AEERBEELHOZHERETHIZTYE
REBTIEE KHhEZOEREANTF ==

& o

R-ZZELFNAA=1+H RETAIMBELSE
BA - AEBARIAT FHN KRR &EEN

Hew@muoT
TEMR1E Not later than 1 year
BRVFETBRSF Later than 1 year and

not later than 5 years

No diluted loss per share for the three months ended 30
September 2006 has been disclosed as the share options
outstanding during the period had anti-dilutive effect on the
basic loss per share.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff
quarters under operating lease arrangements. Such leases are
negotiated for terms ranging from one to three years.

At 30 September 2007, the Group had total future minimum
lease payments under non-cancellable operating leases falling
due as follows:

hWA=+H

As at 30 September
—ETLHF —TERF
2007 2006
TR TET
HKS$°000 HK$'000
1,913 967
613 84
2,526 1,051
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2E4 Contracted for

9. BEALRS

EN—REFEZMNE

B 7% [5] B8
MEBEE_ZTLFAA=THIE=@AMmMS » A5 HE
BRBAREEBIAE A WAL 11,201,000 70 B-TZ
NER B AR A4 29.50% o BIBREERR 32 2 AN ES 1
DEBET 2 EEEBRNBEZVHEER  AEBK
HAR SRS RSB B R4 247,000 - —ETNF
B EAET48 49 1,519,000 & T °

KO

“TERL R )\UBRFEE-—FHNRBRRALEE
AN REEN TG BEFEBRERKENIRET
REMEFINERER  EAKEEREERTEAMLTR
WHHER RENELBHRERNBHEFEY -

AEEFMEL  SEETEXENEEBBRMERK
PNTIRIFSEAIEEZRARANTAB R EER
REABFN -

HRASEBEEBIDATINEMRBRINHERBEE
HHRELAR  MAEEEEEREMNER MET K
OAROGML > BRABTEPMEROERRS -

SN - AN B2 [ — 0 DA 7 3R BRER A0 A 1 W) 0 A BE B T
Bk Fe  BREREENLFEDLSURE
VTRESEFWEER EMEARARBEERSENE
B LOUE -

Interest paid to a director

8. CAPITAL COMMITMENTS

At 30 September 2007, the Group had capital commitments
for setting up subsidiary in the PRC as follows:

AA=+H
As at 30 September
—ERLE B Y i
2007 2006
FET TET
HKS$°000 HK$'000
1,037 -

9. RELATED PARTY TRANSACTIONS
BZEZhA=+HL=MEA
For the three months ended
30 September

—ggtE —EEAA
2007 2006
FHT FHT
HK$’000 HK$'000
126 145

FINANCIAL REVIEW

For the three months ended 30 September 2007, the Group
recorded an unaudited consolidated revenue of approximately
HK$11,201,000, representing an approximately 29.5% decrease
in revenue as compared to the corresponding period in 2006.
However, the Group recorded an unaudited profit of
approximately HK$247,000 as compared to a loss of
approximately HK$1,519,000 to the corresponding period in
2006, it was due to stringent cost control and adoption on
prudent financial management on its operating activities.

BUSINESS REVIEW

The first quarter of fiscal year 2007/2008 marks a good beginning
to our new fiscal year. Despite the issues including inflation and
staff stability in the external environment, the group manages to
improve business situation and competitive advantage by
leveraging our resources in different cities of Mainland China.

It has been very promising that our professional management
teams and our matured engineering processes will continue to
turn the company into more sustainable and competitive in the
near future.

As the group’s business continues to focus on Information
Technology outsourcing including both software development and
testing, we have developed a solid foundation as well as a skilful
team to fulfil mission critical services demanded by customers.

In addition, the group spends consistent efforts to monitor
emerging technology and platform so as to ensure our
comparative advantages can be maintained and transferred into
customer value so that the company can continuously move up to
the higher position in the value chain.
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RITREBE QTN = 15800 0007 HFREDH
1,700,000 87T (ZZZ /\¢ %7 1,300,000 7 7T )
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PROSPECTS

As Information Technology outsourcing continues to be the global
trend and major strategic consideration in large corporations
especially for those multi-national companies. It is believed that
our business focus in outsourcing will be able to achieve win-win
situation and create value to customers.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

During the period under review, the Group financed its operations
by internally generated cash flow, banking facilities provided by
banks and loan funding from a director.

As at 30 September 2007, the Group's consolidated shareholders’
equity, current assets and net current assets were
HK$28,389,000 (2006: HK$9,863,000), HK$49,590,000 (2006:
HK$43,798,000) and HK$26,637,000 (2006: HK$8,455,000)
respectively.

In respect of the Group's current assets of HK$49,590,000 as at
30 September 2007 (2006: HK$43,798,000), trade and bills
receivable (net of provision for doubtful debts) account for
24.7% (2006: 37.9%) whilst pledged deposits, cash and cash
equivalents accounted for about 67.6% (2006: 58.4%). As at 30
September 2007, the Group's pledged deposits and cash and
cash equivalents amounted to HK$33,543,000 (2006:
HK$25,568,000). All of the Group’s pledged deposits, cash and
cash equivalents, bank and other borrowings were denominated
in Hong Kong dollars, Renminbi and United States dollars.

As at 30 September 2007, the Group's consolidated bank and
other borrowings repayable within one year were HK$729,000
(2006: HK$8,541,000), and there was no long term bank and
other borrowings which will be repayable more than one year
(2006: Nil).

As at 30 September 2007, the Group's gearing ratio (basis: total
liabilities over total assets) was approximately 45% (2006:
approximately 78%). The Directors believe the Group has
sufficient resources to discharge its debts and to satisfy its
commitments and working capital requirements.

As at 30 September 2007, the Group had an aggregate composite
banking facilities from banks of approximately HK$15.8 million of
which approximately HK$1.7 million was utilised (2006:
approximately HK$1.3 million).
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CAPITAL STRUCTURE

The Group generally finances its operation with internally
generated cashflows, banking facilities and loan/funding from a
shareholder. The Group continued to exert stringent control over
treasury policies. The Company intends to finance the Group's
future operations, capital expenditure and other capital
requirement with the existing banking facilities.

As at 30 September 2007, the interest rate of banking facilities
was charged at the range of Hong Kong dollar prime lending rate
("P") +1.5% to P-1% (2006: P+1.5% to P-1%).

As at 30 September 2007, the amount of short term bank and
other borrowings of the Group, which were repayable within a
year, was of approximately HK$0.7 million (2006: approximately
HK$8.5 million), and there was no long term bank and other
borrowings of the Group which will be repayable more than a
year (2006: Nil).

During the period, the Company issued a total of 96,048,000
shares pursuant to a placing agreement dated 31 May 2007
entered into between the Company and an independent placing
agent at a placing price of HK$0.16 per share. The net proceeds
of the placing of approximately HK$14.4 million were used for the
Group's business operation as to (i) approximately HK$4.0 million
for establishing a research and development centre in the PRC;
(i) approximately HK$1.0 million for setting up an office in Japan;
and (iii) approximately HK$9.4 million for general working capital.
Save as this, the capital structure of the Company had no material
changes.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS
The Company had made no significant investments and material

acquisitions or disposals for the three months ended 30
September 2007.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

0 corporate guarantees of approximately HK$28.3 million
executed by the Company (2006: approximately HK$28.3
million); and

(i)  pledge of certain of the Group's time deposits amounting
to approximately HK$15,579,000 (2006: approximately
HK$15,815,000).

CONTINGENT LIABILITIES

As at 30 September 2007, the Company had contingent liabilities
in respect of corporate guarantees for banking facilities granted to
certain subsidiaries in the aggregate amount of approximately
HK$28.3 million (2006: approximately HK$28.3 million). At the
balance sheet date, such facilities were utilized by the subsidiaries
to the extent of approximately HK$1.7 million (2006:
approximately HK$1.3 million).

The Group had executed performance bonds of approximately
HK$0.4 million (2006: approximately HK$0.9 million) in respect
of certain services provided by the Group.
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 30 September 2007, the interests and short positions
of the Directors and chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which are required (a) to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are
taken or deemed to have under such provision of the
SFO); or (b) pursuant to section of 352 of the SFO to be
entered into the register referred to therein; or (c)
pursuant to Rule 5.46 of the GEM Listing Rules to be
notified to the Company and the Stock Exchange as
follows:

(1)  DIRECTORS
1. Aggregate long position in shares (in respect
of positions held pursuant to equity
derivatives) underlying shares and in
debentures of the Company and its
associated corporation(s)

a. Interests in shares (other than
pursuant to equity derivatives such as
share options, warrants to subscribe
or convertible bonds)

0) the Company

BERERZ EE&T
EBEREA RAEABDE
Number of Percentage
E237) ordinary shares of issued
Capacity interested  share capital
2RET A 26,257,720 7.81%
Founder of a
discretionary trust
gl PNCIE: S 91,633,824 27.26%
Interest of a controlled
corporation
ERBEEA 24,162,510 7.19%
Beneficial owner
REH N EER 9,609,489 2.86%

Interest of a controlled
corporation
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D% AH - The TUYF
Family Trust 8| & —18 %
BREEFT  HXmA
BRE=ZBLEZRIK

At - E=ZFELEEAS
The TUYF Family Trust 2
gl A - W AR
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Enterprises Limited
(T China Dynamic]) ##A
RANTEZ 91,633,824 B iR
- HiE—EBEZRRR
B A F China Dynamic
FT#%H 2 91,633,824 %
QARG P gER R

Ny2
S5 o

Br baidh  RZEF+
FAA= +E'%9%

S £ @ AN B A
24,162,510 fx A A &) j%

{/'\ °

RZZEZE+LFNA=+
H - Kingston View
International Limited
([Kingston View]) # A&
AKX EZ 9,609,489 f%
e HE—FBZRE
BARBZHITES
WIS A o Bl 58 AR AR
A Kingston View T
B 2 9,609,489 & AR
AR EREE -

Notes:

a. As at 30 September 2007,

26,257,720 shares of the
Company were held by
Araucarea Holdings Limited
("Araucarea”), a corporation
wholly owned by TUYF
Company Limited as trustee
of The TUYF Unit Trust, a
unit trust of which all of the
units in issue were owned
by HSBC International
Trustee Limited ("HSBC
Trustee”) in its capacity as
the trustee of The TUYF
Family Trust, a discretionary
family trust of which the
objects include the family
members of Mr. Yip Sam
Lo.

Accordingly, Mr. Yip Sam Lo,
as founder of The TUYF
Family Trust was deemed to
be interested in 26,257,720
shares of the Company
held by Araucarea.

. As at 30 September 2007,

91,633,824 shares of the
Company were held by
China Dynamic Enterprises
Limited (“China Dynamic"),
a corporation wholly owned
by Mr. Huang Shaokang.
Accordingly, Mr. Huang was
deemed to be interested in
91,633,824 shares of the
Company held by China
Dynamic.

Apart from the above, as at
30 September 2007, Mr.
Huang Shaokang personally
owned 24,162,510 shares
of the Company.

As at 30 September 2007,
9,609,489 shares of the
Company were held by
Kingston View International
Limited (“Kingston View"),
a corporation wholly owned
by Mr. Liu Lin, an executive
director of the Company.
Accordingly, Mr. Liu was
deemed to be interested in
9,609,489 shares of the
Company held by Kingston
View.



(i)  fBEEE — EPRO Systems (i Associated corporations -
Limited (AR R 2 EER EPRO Systems Limited (an
EME LR indirect wholly-owned

subsidiary of the Company)
RAEB
EEEERER
ZERZE HERT
EER 7 #E ERE
Number of BIEZR 7
non-voting BYELM
deferred Percentage of

EEng shares interested total issued

Name Ky &t 5% in associated non-voting

of Director Note Capacity corporation  deferred shares

E-EgE 1 RRETZEBA 5,112,991 33.86%

Mr. Yip Sam Lo Founder of a

discretionary trust

Kzt - Note:

1. RZEZE ‘tiﬂﬂ + 1. As at 30 September 2007,
H &% % KM @A these shares were held by
Araucarea ¥ 75 Araucarea, a corporation
Araucarea & — & H wholly owned by TUYF
TUYF Company Limited Company Limited as trustee
£ /& The TUYF Unit of The TUYF Unit Trust, a
TrustZ EFE AR B unit trust of which all of the
B 227 - i The TUYF units in issue were owned
Unit Trust /8 —IBE {5 by HSBC Trustee in its
o AR BITEM capacity as the trustee of
B HSBC Trustee LA The The TUYF Family Trust, a
TUYF Family Trust 2 {5 discretionary family trust of
SEAZMHH®EA - The which the objects include
TUYF Family Trust E‘JZ% the family members of Mr.
—IERRERKE Yip Sam Lo.
”‘/\/\@%;‘é—ﬁ%ﬁﬁ'ﬁi
ZHEEKE e
it - BE=FHEEER Accordingly, Mr. Yip Sam Lo,
The TUYF Family Trust as founder of The TUYF
ZEIMA - WERER Family Trust was deemed to
i Araucarea Fr A8 2 be interested in 5,112,991
5112,991 RIER R & non-voting deferred shares

LHXT%Z*%/\ ° held by Araucarea.

REFPZER b. Interests in debentures

N A S CE AR EEE B B EITE The Company or its associated
&% o corporations had not issued any

debentures.



C.

REEDFz#a (AREK
AMTETARAZRRME)

() ARFE (BYRNBRAE
TH)
() EBRARBRATER
fE Lt

EENA
Name of
Director

E=@E%4%
Mr. Yip Sam Lo

btz AR ETIAR
AR E B 2 BB AR
RFBERN [FBaE
AEARZ@ERRD
ERENEIN e
gl nh-

(2) BRERE

EEHA
Name of
Director

IS ek
Mr. Chow Siu
Kwong

btz AR ETAR
AR E B E 2 BB
RAFBER [REAE
ArElZ (b)RE
Ell A

(i) HEEEE
EEVEESMAELRS -

C. Interests in underlying shares (in
respect of position held pursuant to
equity derivatives)

0) the Company (physically
settled equity derivatives)

(1)  Pre-IPO share option
plan
HE R 1D
[EE g =R NN
BREYR 21T
Z 18R RAEBD K
gvig | Percentage of
Number of the underlying
underlying shares over
shares in the Company’s
514 respect of the issued
Capacity options granted share capital
BEamEA A 1,986,367 0.59%

Beneficial owner

Details of the above
share options as
required to be disclosed
by the GEM Listing
Rules have been
disclosed in “SHARE
OPTION SCHEME under

(a) Pre-IPO share
option plan”.

(2)  Share option scheme
HER G
ERH B H
BREYR 217
Z 186 BREABD K
R4 & E Percentage of
Number of the underlying
underlying shares over
shares in the Company’s
g7 respect of the issued
Capacity options granted share capital
BamEE A 2,880,000 0.86%

Beneficial owner

Details of the above
share options as
required to be disclosed
by the GEM Listing
Rules have been
disclosed in “SHARE
OPTION SCHEME under
(b) share option
scheme”.

(i) Associated corporation

No such interest was reported
by the Directors.
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BEEHITE

1. KA R R EEEAEZ B &
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mE) HEkhREFTZHE
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mE) HEKRDRESP ZXKE
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BEZRR -

%iﬁ%ﬂ%%'ﬁ_ggtiﬂﬁz
+8 - ?%%M#ﬂﬁ%/ﬁ$ﬁﬂ
ZEBWNBRARAFERD  LUFAEE
B2 d MR EBRE -

il

BEXFIHEEEN R F LA
“tH ARREESHEENTEME
RIBEELFRAEIEMNEXVIBETRES
DERAQF R E T AEER (FH
BEALEEEMEXVE) 2% - 48
Bl EErEEe (RNBREZEAELE
BRIz EBREERRERIEES)
EERSAE iEHMMWAKQ
RIBEFES LB EEOIE 352 6 FLAE
BErEREMAZEZD  ERBEAE
Wﬁﬁﬁ%%5%mmﬁiﬁ¥ﬁA§
EZHTESZENBERADN A RBR
FresR 2 425 o

(2)

2. Aggregate short position in shares and (in
respect of positions held pursuant to equity
derivatives) underlying shares and in
debentures of the Company and its
associated corporation(s)

No such short position was reported by the
Directors.

CHIEF EXECUTIVES

1. Aggregate long position in shares and (in
respect of positions held pursuant to equity
derivatives) underlying shares and in
debentures of the Company and its
associated corporation(s)

No such interest was reported by any chief
executive of the Company.

2. Aggregate short position in shares and (in
respect of positions held pursuant to equity
derivatives) underlying shares and in
debentures of the Company and its
associated corporation(s)

No such short position was reported by any
chief executive of the Company.

In addition to the above, as at 30 September 2007,
certain Directors are holding shares in the Hong
Kong subsidiaries of the Company in a non-
beneficial capacity, solely for the purpose of
complying with the previous requirements of a
minimum of two shareholders.

Save as disclosed above, as at 30 September 2007,
none of the Directors or the chief executive of the
Company had, under Divisions 7 and 8 of Part XV of
the SFO, nor were they taken to or deemed to have
under such provisions of the SFO, any interest or
short position in the shares, underlying shares or
debentures of the Company or any associated
corporations (within the meaning of Part XV of the
SFO) or any interest which were required to be
entered into the register kept by the Company
pursuant to section 352 of the SFO or any interest
which were required to be notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules.



FERR B.  SUBSTANTIAL SHAREHOLDERS
R-ZZEZE+FNLA=1+H BEEHFLHBER As at 30 September 2007, the interests or short positions
P15 336 (R IRE AR BT E 2 &M Frad 8 m in the shares and underlying shares of the Company as
KNG REERODF 2 ERSIORBWNT ¢ recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:
1. REAARAROR (RBEREATETR 1. Aggregate long position in shares (in respect
BEZREMS) HBAROPZHFRE of positions held pursuant to equity
- derivatives) underlying shares of the Company
a. Rz R (BRERATET a. Interests in shares (other than pursuant to
B (flanfghesE - ol R 2 B equity derivatives such as share options,
ERRFMRES) BRI warrants to subscribe or convertible bonds)
BEREZZ 21T
ZEREE BRAEBD L
REREH Number of Percentage of
Name of g1 ordinary shares Kt et issued
Shareholder Capacity interested Notes share capital
China Dynamic EmEAA 91,633,824 (1) 27.26%
Beneficial owner
ZzEmit B (B #E == 115,796,334 ) 34.45%
Ms. Yip Chi Yu Interest of spouse
Araucarea EmEAA 26,257,720 (3) 7.81%
Beneficial owner
TUYF Company Limited SFEA 26,257,720 (4) 7.81%
Trustee
HSBC Trustee EFEA 26,257,720 (4) 7.81%
Trustee
BREZL 2RETZAIMA 26,257,720 4 7.81%
Ms. Tai Fung Founder of a
discretionary trust
Wizt - Notes:
1. China Dynamic 2 #Ez IR 2R 1. The interest of China Dynamic has also

LB [REESRBEEN
EXNPEEEZT-ESLE
FBHRITE] BEAELEL
EZ W o

2. LML THEEABEBRER
BEILEEEZ2EFZTRAE
5 115,796,334 A R 7%
MAEEEZR -

3. Araucarea < #m I E N LB
[IBRIEFESRHEEHE XV
UFEBERER - EETREREH
TE] BEAE-HEEZ
W o

disclosed as interest of Mr. Huang
Shaokang in the above paragraph under
“Disclosure of interests under Part XV of
the Securities and Futures Ordinance —
Directors and Chief Executives”.

2. Ms. Yip Chi Yu was deemed to be
interested in an aggregate of
115,796,334 shares of the Company
through interest of her spouse, Mr.
Huang Shaokang.

3. The interest of Araucarea has also been
disclosed as interest of Mr. Yip Sam Lo
in the above paragraph under
"Disclosure of interests under Part XV of
the Securities and Futures Ordinance —
Directors and Chief Executives”.



R—ZEELFNLA=+A8"
26,257,720 B A~ 8 B 17 6
Araucarea ¥/ - Araucarea ;&
TUYF Company Limited JA The
TUYF Unit Trust EsEA B0 &
E%A 2 A7 i The TUYF
Unit Trust & — BB AI55E
HE2E 2 %178 A HSBC
Trustee LA The TUYF Family
TrustZ A GDES -
The TUYF Family Trust 8] & —
HEERKETLS  HEXEA
BREEBEZLETZ2RKEKE -
Atk - & Bl Z = {E & The
TUYF Family Trust 2 &3 A

8 BT Araucarea H A 2
26,257,720 B AR A R f (R
HEREZ -

As at 30 September 2007, 26,257,720
shares of the Company were held by
Araucarea, a corporation wholly owned
by TUYF Company Limited as trustee of
The TUYF Unit Trust, a unit trust of
which all of the units in issue were
owned by HSBC Trustee in its capacity
as the trustee of The TUYF Family Trust,
a discretionary family trust of which the
objects include the family members of
Ms. Tai Fung. Accordingly, Ms. Tai, as
founder of The TUYF Family Trust was
deemed to be interested in 26,257,720
shares of the Company held by
Araucarea.

b. R D 2 2% (SR ER A b. Interests in underlying shares (in respect of
TETARBEGEZREME) positions held pursuant to equity derivatives)
0) ARNF (BYRRRFTE 0) the Company (physically settled

TA) equity derivatives)

BEERZ

HEASERRE HE 81T

Number of RAEBD K
TEHR underlying Percentage
Name of g4 ordinary shares B &t of issued
shareholder Capacity interested Note share capital
#HE L Hic 48 4 2 1,986,367 (1) 0.59%
Ms. Tai Fung Interest of spouse
st Note:
1. HELLTWEREBR 1. Ms. Tai Fung was deemed to be

ERBE=BLt4E 2
3 1 N/ I
1,986,367 7 & A% 1
FHER L o

btz gk £ R AR E
BENBECBRESBER
BREAIANZ@@ER
GREL - e

o

AN

R

interested in 1,986,367 share
options of the Company through
interests of her spouse, Mr. Yip
Sam Lo.

Details of the above share options as
required to be disclosed by the GEM
Listing Rules have been disclosed in
"SHARE OPTION SCHEME under (a)
Pre-IPO share option plan”.



2. RAEXARGR (RBRERATETIR
FAzZRBEMmE) HEROPZRAER
#

E\

WEmEARNFEHAER -

B EXHBEEN A-_BTLENA=+
B BER [BEESROEENS XV HHE
M- EERERATE] MBEEZES
o wmAMALEERAREE SR NE
015 336 6 T AR 809 7 AR 2 1AL S AR B R
P 2 A RAR -

2. Aggregate short position in shares and (in
respect of positions held pursuant to equity
derivatives) underlying shares of the Company

No such interest was reported to the Company.

Saved as disclosed above, as at 30 September 2007, no
person, other than the Directors whose interests are set
out in the above paragraph under “Disclosure of interests
under Part XV of the Securities and Futures Ordinance —
Directors and Chief Executives”, had registered an interest
or a short position in the shares or underlying share of the
Company that was required to be recorded under Section
336 of the SFO.

B IR MR & SHARE OPTION SCHEMES
(A EXLHBRABRETS (a) Pre-IPO share option plan
AR ALEEETESSALEEBUERRS In recognizing the contribution of certain directors of the
HESRRABIRMDEAEE TRl ZER FHATE Company to the growth of the Group and/or the listing of
CEE R -_ETEELA-THBEEMAE the shares of the Company on the GEM of the Stock
RAFBRETE R ERE ([HXAFBRATE Exchange, the shareholders adopted a Pre-IPO share
2l - REERAHBIATAE 2GR - XA option plan (the "Pre-IPO Plan") on 24 July 2000.
AER - ZEEEF+A -+ NHAZUESERK Pursuant to the terms of the Pre-IPO Plan, 25,725,752
AR AR B 2 BB 25,725,752 17 ¢ options to subscribe for shares of the Company were
TEEROCIOET  HEHBE_ZZTZF)NA granted to three directors on 26 July 2000, at an exercise
“HiEesNEA  BRER-_EZET-F_-A— price of HK$0.70, with a vesting period of six months from
HEZ-ZT—ZF+ A -+=HIEaAITE - 2 August 2000. The options are exercisable from 2
N - FERADTFREMASEARNTES February 2001 until 23 July 2010. However, each of the
B R 2500 < BIRE - BXAFA grantees is not allowed to exercise in aggregate in exceed
BRAEAR_ZEZEFENA_BFEH  #E of 25% of all the options granted within any six-month
Rz BREDA T - period. The Pre-IPO Plan expired on 2 August 2000, but
the granted options remain exercisable.
AT ARNBHREEEE X ARBRATETER LM The following share options were outstanding under the
REITEE 2 AR HE Pre-IPO Plan during the period:
BREZHE
Number of share options
2HE A H BB AR e
EBR R¥MBE R=-BELHF B Z&EE
Fr 1 5l R=-BELHF Lapsed/ hA=+H BREZTED BREBH* Exercise
Name or +tHA—H cancelled At 30 Exercisable Date of price
category of At 1 July during September period of grant of  of share
participant 2007 the period 2007 share options share options* options
BT
HKE
5%
Director
E=-Ekx4& 1,986,367 1,986,367 —EFF—F —EEEF 5.57
Mr. Yip Sam Lo = Bl = ) +AZ=+7"H
—ET-FTF 26 July 2000
+A=-+=AR

AHEA - BB REE R ARBERA
T IATTRE -

2 February 2001
to 23 July 2010

No options were exercised under the Pre-IPO Plan during
the period.

# BRECFBHEHKLAHZTER # The vesting period of the share options is from the
Fi6 A IE ° date of grant until the commencement of the exercise
period.
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The Company, pursuant to a resolution passed on 12
February 2007, adopted a new share option scheme (the
“Share Option Scheme"”) for the purpose of providing
incentives or rewards to eligible participants for their
contribution to the Group and/or to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group and any
entity in which the Group holds any equity interest (the
“Invested Entity"). Eligible participants of the Share Option
Scheme include the directors and employees of the
Company, its subsidiaries or any Invested Entity, suppliers
and customers of the Group or any Invested Entity, any
person or entity that provides research, development or
technological support to the Group or any Invested Entity,
any adviser or consultant to any area of business or
business development of any member of the Group or any
Invested Entity, any joint venture partner or business
alliance that co-operates with any member of the Group or
any Invested Entity in any area of business operation or

development and any shareholder of any member of the
Group or any Invested Entity or any holder of any
securities issued by any member of the Group or any
Invested Entity. The Share Option Scheme should, unless
otherwise terminated or amended, remain in force for ten

years from 12 February 2007.

2 BB
BREHE

Number of share options
sHE
BB R FHE @ RZ-ZEBBLHF
PR 3 R R-BELF B hA=+H
Name or +tHA—H Granted At 30
category of At 1 July during September
participant 2007 the period 2007
=
Director
IR E - 2,880,000 2,880,000
Mr. Chow Siu Kwong
8T - 1,440,000 1,440,000
Employees
8T - 320,000 320,000
Employees
BT - 400,000 400,000
Employees

- 5,040,000 5,040,000

AREAREIA - IR AR AR R B R AT 8 T A 7T

&/ R EH

BREZTES
Exercisable
period of
share options

—ETLHF
tANLRE
—E—+F
+tANR

9 July 2007 to
8 July 2017

—TELHF
+ARBZE
—E——4F
+ANH

9 July 2007 to
8 July 2012

—TELF
+tARBZE
—E-ZF
+ANHR

9 July 2007 to
8 July 2010

—ETLHF
tALRE
—E-F
+tANR

9 July 2007 to
8 July 2012

g
BREBRS
Date of

grant of
share options

—EEF
tA+~H
16 July 2007

s
+A+7xB
16 July 2007

19 July 2007

The following share options were outstanding under the
Share Option Scheme during the period:

B fE
ZITEE
Exercise

price

of share
options
BT
HKS

0.43

0.43

0.43

0.43

No options were exercised/lapsed/cancelled under the
Share Option Scheme during the period.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed in the above paragraph under “Disclosure
of interest under Part XV of the Securities and Futures Ordinance
— A. Directors and Chief Executives”, at no time during the period
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or
were any rights exercised by them; or was the Company, or any of
its subsidiaries a party to any arrangement to enable the directors
of the Company to acquire such rights in any other body
corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors, at least 25% of the
Company'’s total issued share capital was held by the public as at
the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a
business which competes or may compete with the business of
the Group.

LEGAL PROCEEDINGS

In September 2003, a subsidiary of the Group, Epro Systems
(China) Limited ("EPRO China"), and Linkfull Investment Group
Limited (“Linkfull”) entered into an agreement whereby EPRO
China agreed to sell and Linkfull agreed to purchase 7,000 shares
of HK$1 each (the "Sale Shares”) in EPROgistics Limited
("EPROgistics”) at the consideration of HK$1,750,000 (the
“Consideration”), which was unconditionally and irrevocably
guaranteed by Mr. Wong Tak (“Mr. Wong"), a then staff of the
Group and a beneficial owner of Linkfull. The Consideration for
the sale and purchase of the Sale Shares shall be settled in two
tranches as follows:

(@)  asto HK$1 million, upon the signing of the agreement for
sale and purchase dated 10 September 2003 (the
"Agreement”);

(b)  as to HK$750,000, at anytime thereafter but in any event
on or before 30 June 2005.

The first tranch of the HK$1,000,000 was received by EPRO
China on 10 September 2003 and pursuant to two supplemental
deeds dated 30 August 2005 and 11 January 2006 respectively,
the due date for settlement of the second tranche was extended
to 30 June 2006.

As at the balance sheet date, apart from further HK$37,000 was
received by EPRO China, Linkfull failed/refused to pay the
balance of the Consideration in the sum of approximately
HK$713,000 together with the interest thereon.

Despite of repeated extension and in view of the default in
payment, EPRO China filed a claim against Mr. Wong on 8 August
2006 to the District Court of the Hong Kong Special
Administrative Region in respect of the outstanding balance of the
Consideration of approximately HK$713,000 together with the
interest from 1 July 2005 till payment.
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Notwithstanding the confidence of the directors of the Company
on successful claim of the said amount, a full provision for the
receivable of the outstanding principal amount of HK$713,000
had been made in the financial statements of the Group for the
year ended 30 June 2006.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2007, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished price-sensitive information of the
Group are also subject to compliance with guidelines with no less
exacting terms than those set out in the Rules. No incidence of
non-compliance was noted for the three months ended 30
September 2007.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has compiled with the code provisions of the Code
of Corporate Governance Practices (the “CG Code") set out in
Appendix 15 of the GEM Listing Rules throughout the three
months ended 30 September 2007, except for the following
deviation:

Code Provision A.4.1

This code provision stipulates that the non-executive directors of a
listed issuer should be appointed for a specific terms, subject to
re-election. Although the non-executive directors of the Company
have not been appointed for a specific term, they are subject to
retirement by rotation and re-election at the Company's annual
general meeting in accordance with the Company's articles of
association.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and internal control of the Group. The Committee
comprises three independent non-executive directors, Mr. Lu Wei,
Mr. Fong Fuk Wai and Mr. Chang Chung Wai. The information
contained in the Group’s first quarterly report for the three
months ended 30 September 2007 has not been audited but has
been reviewed by the Committee, who was of opinion that such
report compiled with the applicable accounting standards, and the
GEM Listing Rules and legal requirements and that adequate
disclosures had been made.

BOARD PRACTICES AND PROCEDURES

During the three months ended 30 September 2007, the
Company has compiled with the board practices and procedures
as set out in Rules 5.34 to 5.45 of the GEM Listing Rules.



== DIRECTORS

RASRERZBE  TEEAELELE - WML As at the date of this report, the executive Directors are Mr.
ERBEAKKEE  FRTEETRE=FEL4E MBI Huang Shaokang, Mr. Liu Lin and Mr. Chow Siu Kwong and the
HFNITEFTRBERLE  HTREXRENRMETE ° non-executive director is Mr. Yip Sam Lo and the independent

non-executive Directors are Mr. Lu Wei, Mr. Fong Fuk Wai and Mr.
Chang Chung Wai.

AEEEMD By the order of the Board
F5E HUANG Shaokang

B2OE Chairman

HEE - _EELFE+—-HANA Hong Kong, 9 November 2007
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