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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out
of the emerging nature of companies listed on GEM and the business sectors
or countries in which the companies operate. Prospective investors should
be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities fraded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on
the internet website operated by the Stock Exchange. GEM-listed companies
are not generally required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors should note that they need
to have access to the GEM website at www.hkgem.com in order to obtain
up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation
as fo its accuracy or complefeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Tianjin Tianlian Public Utilities Company
Limited (the “Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on The Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that, fo the
best of their knowledge and belief: — (1) the information contained in this report is accurate and
complete in all material respects and not misleading; (2) there are no other matters the omission
of which would make any statement in this report misleading; and (3] all opinions expressed in
this report have been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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Save as disclosed in the above paragraph, as at 30 September 2007, none of the Directors,
chief executives and supervisors of the Company had inferest or short positions in any securities
of the Company or any of its associated corporations (within the meaning of Part XV of the
SFO) which are required (a) to be notified fo the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or (b] pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c] pursuant fo the
required standard of dealings by Directors and supervisors of the Company as referred to in
Rule 5.46 of the GEM Listing Rules to be nofified to the Company and the Stock Exchange.

AMENDMENTS TO ARTICLES OF ASSOCIATION

At the annual general meeting of the Company ("AGM’) held on 25 June 2007, amendments
to the articles of association of the Company (“Arficles of Association”) were approved by
the shareholders of the Company (“Shareholders”) in compliance with the Company Law
and other relevant laws and regulations of the PRC and to tidy up certain arficles. Details of
the amendments of the Articles of Association are set out in the circular of the Company

dated 9 May 2007.

CHANGE OF DIRECTOR AND SUPERVISORS

At the AGM, the following changes of Director and supervisors (“Supervisors”) of the Company
were approved by the Shareholders: (i) the resignation of Professor Ma Jun Lu as an
independent non-executive Director, i) the resignation of Mr. Zhang Qi and Mr. Chang Jian
as Supervisors, (iii) the appointment of Professor Zhang Yu Li as an independent non-executive
Director (“New Director”) and (iv] the redesignation of Mr. Sha Jin Cheng from a staff
representative Supervisor fo an independent Supervisor. Further, Mr. Sun Xue Gang and Ms.
Hao Li were elected as staff representative Supervisors (“New Supervisors”] earlier by the
staff representatives’ meeting of the Company. The term of the proposed appointment of
New Director and New Supervisors will be a period commencing on the date of the AGM
and ending at the conclusion of the annual general meeting 2008 of the Company to be

held in 2009.
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EXCESS OVER ANNUAL CAP FOR CONTINUING CONNECTED TRANSACTION
AND RENEWAL ON CONTINUING CONNECTED TRANSACTIONS

On 22 May 2006, Tianjin Gas Group Company Limited (“Tianjin Gas”) and the Company
entered info a gas supply contract in respect of the supply of natural gas by Tianjin Gas to
the Group (“Gas Supply Transaction”) for the following two years. Pursuant fo the gas supply
confract, Tianjin Gas agreed to supply to the Company and the Company agreed to purchase
from Tianjin Gas up to 5,000,000 cubic metres of natural gas per year at a price of
RMB1.80 per cubic metre (to be adjusted in accordance with the direction of the Tianjin
Municipal Price Bureau) commencing from 22 May 2006 to 21 May 2008 i.e. up to
RMB®,000,000 per year.

On the same date, the Company and Tianjin Gas Engineering Design Institute (“Design
Institute”) entered into a pipeline design agreement in respect of the provision of pipeline
design service by Design Institute to the Company (“Pipeline Design Transaction”) in the
following two years. Pursuant to the pipeline design agreement, Design Insfitute agreed to,
for a term of two years commencing on 22 May 2006, provide pipeline design service to
the Company upon the Company’s order af a consideration to be defermined by the parties
based on the principles of justness, fairness and reasonableness and normal commercial
practices; provided that the total fee for service provided by Design Institute to the Company
for each of the 12 months ended on 31 December 2006 and 31 December 2007 shall not
exceed RMB600,000 respectively.

The transaction amount of Gas Supply Transaction between Tianjin Gas and the Company
for the year ended 31 December 2006 was RMB 12,185,000, representing an excess of
RMB3,185,000 comparing with the annual cap of RMB?,000,000 stated above. From
1 January 2007 to 31 May 2007, the transaction amount of Gas Supply Transaction was
approximately RMB 12,337,000, representing an excess of approximately RMB3,337,000
comparing with the annual cap of RMB®,000,000 stated above. The transaction amount of
Pipeline Design Transaction between Design Institute and the Company for the year ended
31 December 2006 and for the period from 1 January 2007 to 15 June 2007 were
RMB277,000 and RMB300,000 respectively and did not exceed the proposed caps.
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As the transaction amount of Gas Supply Transaction for the years ended 31 December
2006 and ending 31 December 2007 exceeded the exempted annual cap, while taking
into consideration the anficipated rapid growth of the Company’s business and the resulting
significant increase in the transaction amounts of Gas Supply Transaction and Pipeline Design
Transaction, the Company proposes to amend the respective annual caps for the year ending
31 December 2007 in relation to Gas Supply Transaction and Pipeline Design Transaction
to RMB68.4 million and RMB80O,000. In addition, the Company also proposes the annual
caps for the two years ending 31 December 2009 in relation to Gas Supply Transaction to
be RMB106.2 million and RMB223.2 million respectively. The annual caps for the two
years ending 31 December 2009 in relation fo Pipeline Design Transaction are proposed to

be RMB 1,500,000 and RMB2,200,000.

In relation to the above amendments and the new proposals on the annual caps in relation to
the Gas Supply Transaction and the Pipeline Design Transaction, on 15 June 2007, the
Company entered info three gas supply contracts, in respect of the Gas Supply Transaction
for 2007, 2008 and 2009 respectively with Tianjin Gas and a pipeline design agreement

with Design Insfitute.

The above amendments and new proposals on the annual caps in relation to Gas Supply
Transaction do not fall under the exemption in Rules 20.33 and 20.34 of the GEM Listing
Rules and are subject to the reporting, announcement and independent shareholders’ approval
requirements under the Rules 20.45 to 20.54 of the GEM Listing Rules. Therefore, the Company
will seek for the approval of the independent shareholders of the Company to pass the

amendments and new proposals on the respective annual caps abovementioned.

As each of the percentage ratios (other than the profits ratio) for the above amendments and
new proposals on the annual caps in relation to the Pipeline Design Transaction is on an
annual basis less than 2.5%, the Pipeline Design Transaction, pursuant to Rules 20.34 to
20.41 of the GEM Listing Rules, constitute continuing connected transactions exempt from
the independent shareholders’ approval requirement and are only subject to the reporting
and announcement requirements under Chapter 20 of the GEM Listing Rules.
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