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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“"GEM") OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to
which a high investment risk may be attached. In particular, companies may
list on GEM with neither a track record of profitability nor any obligation to
forecast future profitability. Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on
GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Stock Exchange. Listed companies are
not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access
to the GEM website at www.hkgem.com in order to obtain up-to-date
information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and expressly disclaims any liabilities
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Town Health International
Holdings Company Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this report is accurate and complete in all material
respects and not misleading, (2) there are no other matters the omission of which
would make any statement in this report misleading, and (3) all opinions expressed in
this report have been arrived at after due and careful consideration and are founded
on bases and assumptions that are fair and reasonable.



Town Health International Holdings Company Limited

FINANCIAL HIGHLIGHTS

For the six months ended 30 September 2007:

— The Group recorded a turnover of approximately HK$189,486,000,

representing an increase of 49% as compared with the corresponding
period in 2006.

Profit attributable
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Town Health International Holdings Company Limited

INTERIM RESULTS (UNAUDITED)

The board of Directors (the “Board”) is pleased to announce the unaudited consolidated
results of Town Health International Holdings Company Limited and its subsidiaries
(collectively, the “Group”) for the three and six months ended 30 September 2007,
together with the comparative unaudited figures for the corresponding period in
2006, as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

(Unaudited) (Unaudited)
For the For the
three months ended six months ended
’, i 0 September 30 September
2006 2007 2006

HK$'000 HK$000 HK$'000

Revenue
Cost of sales

70,411 189,486 127,051
(35,616) (92,144) (65,096)

34,7&-. 97,342 61,955
168 19,525 5,036

Gross pr&fit
Other ince

37, 45,312

(54 ) (54,402)

(3,516) (2,290)

Gain on dispc 1 N
Gain on dispo ![ 0 1,915
Share of resul 2 (1,279)

Profit before taxa
Income tax expens

109,701 56,247
(10,556) (4,405)

[
Profit for the period 99,445 51,842

Attributable to:
Equity holders of the Compz
Minority interests

95,214 58,248
8931 (6,406)

99,145 51,842

Dividend - Interim = — _ _

Earnings per share
- basic g 0.32 cents  0.31 cents 0.59 cents  0.38 cents
— diluted N/A 0.30 cents N/A  0.37 cents
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Town Health International Holdings Company Limited

CONDENSED CONSOLIDATED BALANCE SHEET

(Unaudited) (Audited)

30 September 31 March

2007 2007

Notes HK$°000 HK$'000

Non-current assets
Investment properties
Property, plant and equipme
Prepaid lease payments
Goodwill
Interests in associates
Available-for-sale investm
Deposit paid on acquisition o
plant and equipment

Current a
Inventori
Trade and o
Prepaid lease
Amounts due
Amounts due
Amounts due
Amounts due from

of subsidiaries 10,596

Tax recoverab 539
Held for tradi 21,021

Conversion o
convertible ds 182,405
Pledged bank osits 0,382 10,000
Bank balances and cas 83,184 75,624
386,628 396,510
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Town Health International Holdings Company Limited

(Unaudited) (Audited)

30 September 31 March

2007 2007

Notes HK$°000 HK$'000

Current liabilities
Trade and other payables i 38,504 41,054
Early redemption option embedded in

convertible bond 913 913
Amounts due to

of subsidiaries 10,188 11,542

Amounts due to 883 915

15,196 29,734

126 46

24,806 14,428

90,616 98,632

297,878

= 4

479,314

3,762
23,288

78

128

452,186

Capital and reserve

Share capital 50,720
Reserves 385,867
Equity attributable to equityl-hold

of the Company 436,587
Minority interests 15,599
Total equity 837,076 452,186
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Town Health International Holdings Company Limited

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(Unaudited)
For the
six months ended
30 September
2007 2006
HK$'000

Net cash from operating acti
Net cash used in investing
Net cash from financing ac

(Decrease)/increase in ca
Cash and cash equivalents at
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Town Health International Holdings Company Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2006 are as follows:

Attributable to equity holders of the Company

Convertible

bonds

equity Capital ~ Distributable  Translation ~ Accumulated Minority
reserve reserve reserve [osses Total interests Total
HKS'000 HKS000  HKSO00  HKS000  HKS'000  HKS'000

(104,848) (650) 248,505

58,48

24 (55)
(6,406) 51,842

= 15,644
(9,426)
9,069

(188) (188)

1,801 315,391

Minority
interests Total
HKS'000  HKS'000

At 1 April 2007 50,720 15,599 452,186

Profit for the period - - 3931 99,145
Issue of new shares 5,150 295,584 300,734 - 300,734
Bonus isue of shares 1,740 (111,740) - - -
Shares issue expenses - (10,425) (10,425) - (10,425)
Dividend paid to minority

sharefolders - - - - - - - - (4.564) (4.564)
At 30 September 2007 167,610 3353 10,033 62,677 254 507 205,216 822,110 14,966 837,076
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Town Health International Holdings Company Limited

Notes:

a. General

The Company is incorporated as an exempted company with limited liability in the Cayman
Islands and its shares are listed on the Growth Enterprise Market (“GEM Board”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The unaudited condensed consolidated interim financial s presented in Hong

Institute
Kong an
on the GE

Limited (“

Pursuant to a conc
HKHC and Top Ac
on 23 Febr 20 ible Notes 1) of
an aggrega
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Town Health International Holdings Company Limited

Upon subscription in February 2006, the Convertible Notes | were immediately convertible
into 1,463,414,634 shares of HKHC at a convertible price of HK$0.041. Upon conversion of
the Convertible Notes I, the Group would be given 55.79% of ownership interest and as a
consequence voting rights in HKHC. As at 30 September 2006, HKHC was consolidated as a
subsidiary of the Group because the Group had the ability to exercise control over the
financial and operating policies of HKHC as the Convertible Notes | were currently convertible.

On 3 October 200
“Convertible No
price of HK$0.0

December 2006, HKHC further issued convertible bonds (the
aggregate principal amount of HK$60,000,000 at a conversion

he “Convertible Bond 11”) of an
sion price of HK$0.25 to Top Act.

he “Convertible Bonds 1”) of an

nq vertible Bond I,
%. The Group did not
erating policies of HKHC.

378 shares to Top Act at
the Group has 10.67%

€ umber of new
standards, amendme A (hereinafter collectively
referred to as the “ne F ‘s financial year beginning
1 April 2007. The adoption o effect on the results or
financial position of the G?e_;_up fo periods. Accordingly, no
prior period adjustment has been r
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Town Health International Holdings Company Limited

The Group has not early applied the following new standards or interpretations that have
been issued but not yet effective.

HKAS 23 (Revised) Borrowing Costs'
HKFRS 8 Operating Segments'
HK(IFRIC) — INT 12 Service Concession Arrangements?

' Effective for annual periods beginning on or after 1 Ja
2 Effective for annual periods begin

interpretations will have n
Group.

Revenue

Provision

vascular related
Others

89,486 127,051
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Town Health International Holdings Company Limited

d. Segment information
(i) Business segments

The following table presents revenue and profit (loss) information for the Group’s business
segments for the six months ended 30 September 2006.

Sales of

cardiology and
peripheral
vascular

Others Total
$'000 HK$°000

16,830 127,051

11,536

1,053
(2,290)
45,312

1,915
(1,279)

56,247
(4,405)

Profit before

interests 51,842

Minority interests 6,406

Profit attributable to equit

holders of the Company 58,248
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Town Health International Holdings Company Limited

The following table presents revenue and profit (loss) information for the Group’s business
segments for the six months ended 30 September 2007.

Sales of

cardiology and
peripheral

Provision of Sales of ascular

healthcare

REVENUE

RESULTS

of associates

Profit be axa 109,701
Income e (10,556)

Profit be: inority
intere: 99,145
Minority ests (3,931)

Profit attributable to
equity holders of
the Company 95,214

INTERIM REPORT 2007 For the six months ended 30 September 2007




Town Health International Holdings Company Limited

(i) Geographical segments

The following table presents revenue information for the Group’s geographical segments
for the six months ended 30 September 2007.

Hong Kong Mainland China Total

For the six months ended 30 September

2006 2007 2006 2007 2006
HK$°000 $°000 HK$'000 HK$'000 HK$'000

4,317 1%.486 127,051

For the

onths ended

HK$°000

1,435

137
159
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f.

Town Health International Holdings Company Limited

Income tax expense

For the For the
three months ended six months ended
30 September 30 September
2007 2006 2007 2006

HK$'000 HK$'000  HK$°000  HK$'000

The charge comprises:
— Hong Kong Profits Tax
attributable to the Grou
Deferred tax
— Current period

Hong Ko rofits Tax is calculated
profit for t eriod
L] s

For the three months e

profits unted to a

For the six hs e
y H

to approxi

Earnings har

The calculation of
2007 is based on t ] he Co'mpany of
approximat: ] and the weighted

average nu 4154 res) in issue during
the period. : us issue of shares, the
weighted average n ‘ended 30 September 2006 was

increased frlom 5,250

The calculation of the Six m_o‘nths ended 30 September 2007
is based on the unaud olders of the Company of approximately
HK$95,214,000 (2006 — ¢ i 48,000) and the weighted average number of
16,121,437,527 shares (2006 — 15,473,244,987 shares) in issue during the period. For the
purpose of providing comparable figures after bonus issue of shares, the weighted average
number of shares for the six months ended 30 September 2006 was increased from
5,157,748,329 to 15,473,244,987.
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Town Health International Holdings Company Limited

Diluted earnings per share for the three and six months ended 30 September 2007 are not
applicable as there were no potential ordinary shares in existence for these periods.

The calculation of diluted earnings per share for the three months ended 30 September 2006
is based on the unaudited profit attributable to equity holders of the Company of approximately
HK$48,884,000 and 16,094,311,485 shares, being the weighted average number of shares
outstanding during the period, adjusted for the effects of all potential dilutive shares. For the
purpose of pro able figures after bonus issue of shares, the weighted average

5,364,770 to 16,094,311,485.

As at

31 March
2007
HK$'000

29,143
22,500
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Town Health International Holdings Company Limited

An aged analysis of trade receivables at the balance sheet date is as follows:

As at As at

30 September 31 March
2007 2007

HK$'000 HK$'000

0-60 days 15,621
61-120 days 8,278
121-180 days

181-240 day:

241- 360 day:

Over 360 day:

Less: accum

activities.

Trade and

HK$'000

Trade payal i 17,400

Other paya |1! 23,654
1

38,504 41,054
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Town Health International Holdings Company Limited

An aged analysis of trade payables at the balance sheet date is as follows:

As at As at

30 September 31 March

2007 2007

HK$°000 HK$°000

0-60 days 11,318 9,115
61-120 days 4,626 5,896
3,158 -

- 2,389

19,102 17,400

As at As at

30 September 31 March

2007 2007

K$°000 HK$'000

824

249

51,949

53,022

53,022

Carrying a

Within one 29,734
In the second 1,929
In the third yea 2,040
In the fourth yea 2,156
In the fifth year 2,213
Over five years 14,950
53,022

Less: Amount due within one yea
under current liabilities (29,734)
Amount due after one year 22,340 23,288
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Town Health International Holdings Company Limited

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months
ended 30 September 2007 (2006 — Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business review and outlook

h" or “the Group”)

Town Health International Holdings Company Limited (“To
) up's activities are

is one of the largest medical services groups in Ho
focused on offering a compre althcare services
in Hong Kong, mainland C

The Group recorded a tur
September 2007 (2006 —
compared with the correspond
growth of ¢ business, provisio
acquisitions edical cli
across all of the kgy

Gross prof argin fo
representin ignific e g the

correspondin rioc S e to
the stringent
during the p

Profit attributable to
September 2007 was a

of the Grou ctive
acquisitions pa
for the six m s end

8,000). In view
s and potential
ayment of dividend
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Town Health International Holdings Company Limited

Review of operations
Established the biggest clinic chain in Hong Kong

During the period, the Group’s provision of healthcare and dental services recorded
significant progress and achieved strong results. The business made a profit of
HK$32,959,000 during the first six months of 2007, compared to a profit of
HK$17,519,000 in the same period last year. Turnover increased by 34% to
HK$119,966,000 as >wing demand for the private medical services remained
strong.

d with its increasing marketing
‘sale and purchase agreement

% equity interest comprising
ly HK$48 million. Following
f the Group’s clinic chain has

and patient base. Furthermore,

covre expanding
the New Territories,

medical and
nic chain and

medical professionals
ess has expanded with
injecting capital, spita the first- and

Furthermore, leverage S | Health, the Group is
set to work with reputable partne e d develop the clinic &
laboratory chain business in Chi ill also engage in the
pharmaceutical business in China. on of the Group to tap

into the industry riding on the market st
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Town Health International Holdings Company Limited

Establishment of worldwide men’s healthcare services centre

Town Health concentrated on its strengths and took another positive step towards its
goal of expansion worldwide. In May 2007, the Group has signed a non-binding term
sheet in relation to the Group’s acquisition of 51% equity interest in a number of
companies which operate nine existing Nu/Hart Hair Clinics located in Atlanta, Chicago,
New York, Philadelphia and Pittsburgh in the US and in Dubai, Manila, and Puerto
Rico, Hong Kong. The US Nu/Hart Hair Clinics Group will branch out into an additional
division to be known as Nu/Hart Men’s Clinics dedicating to men’s sexual health and
related services.

Other businesses include the investment in h iness. Hong Kon

Health Check and Laboratory vhich is the only%
healthcare company focuses or ¢ check in Hong Kong, it
had recorded an aggregate reve the six months
ended 30 September 2007 M the provision

The Companyi pursupa number of p

satellite diagnostic centers in Hong Kong
the Company is committe

services ind and plans i N ical centers
in China.
Prospect
The outlook he increasing
penetration into the local private et to continue.

Taking into consideratic ) ency and the cost
control, we arfionfid' H: ond half.

]
Building on the Grou
further expansion in C

he Group will seek

Demand for quality mec s strong, supported by government
initiatives and a growing The Group has planned to expand
the China hospital chai ng and building hospital chain in
China. In addition, the Group ‘has set to build clinic & laboratory chains in Southern
China through the replication of the successful business model in China market. We
are meeting the growing market through continued investments and acquisitions of
hospitals.
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Town Health International Holdings Company Limited

China represents the most fast-growing pharmaceutical market in the world. The sales
of pharmaceutical products has increased 15% from RMB160 billion in 2000 to
approximately RMB280 billion in 2004. And China’s pharmaceutical market is expected
to achieve an annual growth rate exceeding 20% in the next three years. This demand
is being further underpinned by an aging population, new technology and treatment
options, as well as the increasing incidence of lifestyle diseases, reflecting the underlying
potential of pharmaceutical market in China. The Group wants to take advantage of
the opportunities in China and explore the manufacturing and distribution of

Hair Clinics, he hair transplant business
internationall ealth and related services worldwide.
L3

HK$83,184
approxima : / urrent ratio
(defined as .3 (31 March
2007: 4.0).

As at 30 Septe orrowings of
approximately HK ). The bank borrowings
bore interest at p arkef e in accordance with the relevant
loan agreements.

CAPITAL STRUCTU

As at 30 September 2007, the
Company of approximately HK
HK$436,587,000).

o equity holders of the
2007: approximately

On 25 May 2007, the Company placed 195,000,000 shares to independent investors
at the placing price of HK$0.5412 per placing share. The gross proceed from the
placing was approximately HK$105,534,000.
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Town Health International Holdings Company Limited

On 29 June 2007, the Company placed 320,000,000 shares to independent investors
at the placing price of HK$0.61 per placing share. The gross proceed from the placing
was approximately HK$195,200,000.

As at 30 September 2007, gearing ratio (defined as total long-term liabilities divided
by total shareholders’ equity) was 3.1% (31 March 2007: 6.0%). Major currencies
used for the Group's transactions were Hong Kong Dollars, Renminbi and US Dollars.
As Hong Kong Dollars are pegged to the US Dollars and th policy of the Central
Government of the People’s Republic of China e enminbi is stable
throughout the year, the Group considers that the xchange exposure
of the Group is limited.

POST BALANCE SHEE

On 5 October 2007, the Board
in Jolly Park Limited was complete
due diligence review. The considera 4 and
the guarant:iarpo i

divided by 6.5 purs

to the Company’s anno

On 9 Octob 07, t nd its

joint venture lat
the world a at d A
Group Limit Asic y gly entered
into a master acquisitiol r
Asiatop of the entire
entire interest in, the nine 3 ) tlanta, Chicago,
New York, Ph elph anila, Puerto Rico
and Hong Ko ollov S ill be owned as to
53% by Town Health
please refer to the Co
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Town Health International Holdings Company Limited

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 September 2007, the interests of the Directors and the chief executive of the
Company and their associates in the shares, underlying shares and convertible bonds
of the Company and its associated corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and Futures Ordinance (the
“SFO"), or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code f os Transactions by Directors of the Listed Issuers (the
“Model Code”) 3

issued share
ital of the
Company

47.05%

47.05%

0.05%

These 7,885,742,3 ed. ho Kwai Chee
and Dr. Francis Choi C e 7, 42,353 shares
owned by Broad Idea Inte i that are beneficially
interested in 50.1% and 4 dea | ational Limited

respectively.
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Town Health International Holdings Company Limited

Other than as disclosed above, none of the Directors, the chief executive of the
Company, nor their associates had any interests or short positions in the shares,
underlying shares or convertible bonds of the Company or any of its associated
corporations as at 30 September 2007 as recorded in the register required to be kept
by the Company under Section 352 of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE'S
SHARES OR DEBENTURES

The Company had adopted a share option scheme
extraordinary general meetin
which the directors of the
executive directors of the C
to subscribe for shares of t
Scheme since its adoption.

Pursuant to

general meétﬁ
share option schem
Chapter 23 of the GE
effective f

options to t ligik d e for
shares of the pa

RIGHTS TO ACQUIRE

") approved at an

No options gra
of the Company or
2007.
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Town Health International Holdings Company Limited

SUBSTANTIAL SHAREHOLDER

As at 30 September 2007, the register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that other than the interests
disclosed above in respect of certain Directors and the chief executive of the Company,
the following shareholders had notified the Company of relevant interests or short
position in the shares or underlying shares of the Company:

Long position in ares of HK$0.01 each

Percentage of
umber of the issued
ordinary share capital of
ares held the Company

7,885,742,353 47.05%

5.01%

Part XV of the
e as to 50.1%

: otified of any other
relevant intere of the Company as at

None of the Directors, ag
of the Company or their respecti
competes or may compete \7\71.th_th

ntroIIinp shareholders
st in a business which
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Town Health International Holdings Company Limited

AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference in
compliance with the GEM Listing Rules. The primary duties of the audit committee are
to review the Company’s annual report and accounts, interim reports and quarterly
reports and to provide advice and comments thereon to the Board. The audit committee
will also be responsible for reviewing and supervising the Group’s financial reporting
and internal control procedures.

The audit committee comprises three independe Directors, namely,
Mr. Chan Kam Chiu, Mr. Wz
Chan Kam Chiu is the chair

The audit committee has r
results for the six months end

PURCHAS"SALE C
There was no purchase, sal

CORPO

The Compan
the enhance

code provisi [ ¢ ed in
Appendix 15 ber 2007.
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Town Health International Holdings Company Limited

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions by
Directors on terms no less exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules throughout the period. The Company
has also made specific enquiry to all Directors and the Company was not aware of any
non-compliance with the required standard of dealing and its code of conduct regarding
securities transac .

ong, Bennet
mpany is Dr.

INTERIM REPORT 2007 For the six months ended 30 September 2007




