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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness 
and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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HIGH CONCENTRATION OF SHAREHOLDING 
AND INSUFFICIENT PUBLIC FLOAT

TheBoardwas informedbytheExchangethatbasedonthe informationprovidedbySFC, therewasahighconcentrationof
shareholdingintheCompanywherefiveShareholdersheldabout94.54%oftheCompany’sissuedsharecapitalasat28February
2007.

TheCompanymakesthisannouncementtoclarifytheissuesandkeepthemarketinformed.

TothebestoftheDirectors’knowledge,informationandbelief,asat28February2007,therewerethreesubstantialshareholders
(asdefinedundertheSecuritiesandFuturesOrdinance)holdinginaggregate�78,982,069Sharesandthefollowingtwolargest
shareholdersheld inaggregate�4,099,�84Shares,whichtogetherheld�93,08�,253Shares,representingabout96.54%of the
Company’sissuedsharecapital,withtheremainingSharesofabout3.46%heldbyotherinvestors.

Pursuant to theListingRules, theCompanyisrequiredtomaintainaminimumprescribedpercentageof25%ofPublicFloat.
Basedontheaboveinformation,onlyabout20.46%oftheShareswereinthehandsofthepublicanditfellbelowtheminimum
percentagerequiredfor thePublicFloat.TheCompanyhadfailedtomaintain thePublicFloat. Inaddition, theCompanyhas
delayedthereleaseofthe2006AnnualResultsandsuchdelayconstitutesbreachesofRules�8.03,�8.48Aand�8.49oftheListing
Rules.

TheBoardisconsideringplacingnewSharesthroughaplacingagenttothirdpartiesindependentoftheCompanyandconnected
persons(asdefinedintheListingRules)oftheCompanyinorderto(�)restorethePublicFloat;(2)improvethehighconcentration
ofshareholdinginrelativelyfewShareholdersbyincreasingthetotalnumberofShareholders;and(3)improvetheworkingcapital
oftheCompanyfollowingtheterminationoftheproposedRightsIssue.Furtherannouncementregardingtheproposedplacingwill
bemadebytheCompanyasandwhenappropriate.

In view of the high concentration of shareholding in a small number of Shareholders and the failing to maintain the Public 
Float, Shareholders and potential investors of the Company shall be aware that the price of the Shares could fluctuate 
substantially even with a small number of Shares being traded. Shareholders and potential investors of the Company are 
reminded to exercise caution when dealing with the Shares.

AttherequestoftheCompany,tradingintheShareshasbeensuspendedwitheffectfrom9:30a.m.on22March2007pendingthe
releaseofanannouncementrelatingtoinformationofPublicFloatandtradingintheShareswillremainsuspendeduntilrestoration
ofthepublicfloatbytheCompany,thepublicationofthe2006AnnualResultsandthe2007firstquarterlyresults.

ThisannouncementismadeattherequestofTheStockExchangeofHongKongLimited(the“Exchange”).

Background

Theboard(the“Board”)ofdirectors(the“Directors”)ofSJTUSunwaySoftwareIndustryLimited(the“Company”)hasbeen
informedbytheExchangethatbasedontheinformationprovidedbytheSecuritiesandFuturesCommission(the“SFC”),asatthe
closeofbusinessof28February2007,theaggregateshareholdingintheCompanyheldbythreesubstantialshareholders(asdefined
undertheSecuritiesandFuturesOrdinance)andtwootherentitiesamountedto�89,08�,253sharesoftheCompany(the“Shares”),
representingabout94.54%oftheCompany’sissuedsharecapitalof200,000,000Sharesasat28February2007,withtheremaining
Sharesofabout5.46%heldbyotherinvestors.
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TheSFCalsonoted thatduring theperiodfrom2January2007to23February2007comprising37tradingdays, turnoverwas
recordedon�6daysonly.Duringthese�6days,averagedailyturnoverwasabout487,000Shareswithsharepricetradingwithina
narrowrangebetweenHK$0.�35andHK$0.�85.On26February2007,sharetradingoftheCompanywassuspendedandresumed
on28February2007after theCompanyannouncedtheproposedrights issue(the“Rights Issue”)ofonerightsSharesforevery
fourexistingSharesatHK$0.�33perrightsShares.Sharepricesurgedabout89.�9%tocloseatHK$0.35withincreasedturnover
of2,�20,000Shareson28February2007.On�March2007,beingthenextfollowingtradingday,sharepricecontinuedtorisefor
another62.86%tocloseatHK$0.57with�,482,600Sharestraded.

Inviewof theaboveinformationreceived, theCompanymakes thisannouncement toclarify the issuesandtokeepthemarket
informed.

Shareholding structure of the Company

Tothebestof theDirectors’knowledge, informationandbelief,after reviewing thenotices(the“DI Notices”)receivedby the
Companypursuant toDivisions2and3ofPartXVof theSecuritiesandFuturesOrdinance(Chapter57�of theLawsofHong
Kong),andtheshareholders listsmaintainedbyTengisLimited, theHongKongbranchshareregistrarof theCompany,asat28
February2007, therewereonlythreesubstantialshareholders(asdefinedundertheSecuritiesandFuturesOrdinance)holdingin
aggregate�78,982,069Sharesandthefollowingtwolargestshareholdersheldinaggregate�4,099,�84Shares,whichtogetherheld
�93,08�,253Shares, representingabout96.54%of theCompany’s issuedsharecapitalof200,000,000Sharesasat28February
2007,withtheremainingSharesofabout3.46%heldbyother investors.Asat2�March2007, therewereonlythreesubstantial
shareholders(asdefinedundertheSecuritiesandFuturesOrdinance)holdinginaggregate�69,674,3�2Sharesandthefollowingtwo
largestshareholdersheldinaggregate�4,099,�84Shares,whichtogetherheld�83,773,496Shares,representingabout9�.88%ofthe
Company’sissuedsharecapitalof200,000,000Sharesasat2�March2007withtheremainingSharesofabout8.��%heldbyother
investors.Therecordsshowedthat theshareholdingsof thesefourshareholdersnamely,S&DHoldingsGroupLimited,Simplex
TechnologyInvestment(HongKong)Co.Ltd.,Shareholder�andShareholder2oftheCompany(eacha“Shareholder”)remained
thesameon28February2007and2�March2007.

PursuanttotheDINoticesfiledbytheShareholdersontheStockExchange’swebsite,detailsoftheshareholdingstructureofthe
Companyasat28February2007andasat2�March2007aresetoutinthefollowingtables:

Shareholding structure as at 28 February 2007

Shareholder No. of Shares held Approximate %

S&DHoldingsGroupLimited(Note) �36,545,828 68.27%
SimplexTechnologyInvestment(HongKong)Co.Ltd.(Note) 22,528,484 ��.26%

Public Shareholders:

Hong Kong Sunway Technology Development Limited (Note2) 19,907,757 9.95%
Shareholder 1 9,097,283 4.55%
Shareholder 2 5,001,901 2.50%
Other Shareholders 6,918,747 3.46%

Sub-total 40,925,688 20.46%

Total 200,000,000 �00%

Note: These shareholders are substantial shareholders of the Company within the meaning of the Securities and Futures Ordinance

Note2: With a shareholding of less than 10% of the total issued share capital of the Company, such shareholders will qualify as a public shareholder under the Rules 
Governing the Listing of Securities on the Exchange (the “Listing Rules”)
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Shareholding structure as at 21 March 2007

Shareholder No. of Shares held Approximate %

S&DHoldingsGroupLimited(Note) �36,545,828 68.27%
SimplexTechnologyInvestment(HongKong)Co.Ltd.(Note) 22,528,484 ��.26%

Public Shareholders:

Yan Li Li (Note 2) 10,600,000 5.3%
Shareholder 1 9,097,283 4.55%
Shareholder 2 5,001,901 2.50%
Other Shareholders 16,226,504 8.11%

40,925,688 20.46%

Total 200,000,000 �00%

Note: These shareholders are substantial shareholders of the Company within the meaning of the Securities and Futures Ordinance

Note2: With a shareholding of less than 10% of the total issued share capital of the Company, such shareholders will qualify as a public shareholder under the Rules 
Governing the Listing of Securities on the Exchange (the “Listing Rules”)

Unusual price and trading volume

TheBoardconfirmsthatitisnotawareofanyreasonfortheincreasesinthetradingpriceandtradingvolumeoftheSharesduring
theperiodfrom28February2007to�March2007.SavefortheproposedRightsIssueannouncedbytheCompanyon27February
2007andsubsequentlyterminatedon23March2007,theBoardconfirmstherearenonegotiationsoragreementsrelatingtointended
acquisitionsorrealizationswhicharediscloseableunderChapters�9and20oftheListingRules,andneitheristheBoardawareof
anymatterdiscloseableunderthegeneralobligationimposedbyRule�7.�0oftheListingRulesGoverningtheListingofSecurities
ontheGrowthEnterpriseMarketoftheExchange,whichisormaybeofapricesensitivenature.

Public Float

PursuanttotheListingRules,theCompanyisrequiredtomaintainaminimumprescribedpercentageof25%oftheissuedShares
tobeinthehandsofthepublic(the“Public Float”).Basedontheaboveinformation,onlyabout20.46%oftheShareswereinthe
handsof thepublicanditfellbelowtheminimumpercentagerequiredfor thePublicFloat.TheCompanyhadfailedtomaintain
thePublicFloat.Inaddition,pursuant totheListingRules, theCompanyshouldhavereleasedits2006annualresults(the“2006 
Annual Results”)anddespatchitsannualreportonorbefore3�March2007.Therefore,thedelaytoreleasethe2006AnnualResults
constitutesbreachesofRules�8.03,�8.48Aand�8.49oftheListingRules.

TheBoardisconsideringplacingnewSharesthroughaplacingagenttothirdpartiesindependenttotheCompanyandconnected
persons(asdefinedintheListingRules)oftheCompanyinorderto(�)restorethePublicFloat;(2)improvethehighconcentrationof
shareholdinginrelativelyfewShareholdersbyincreasingthetotalnumberofShareholders;and(3)improvetheworkingcapitalofthe
CompanyfollowingtheterminationoftheproposedRightsIssue.Furtherannouncementregardingtheproposedplacingwillbemade
bytheCompanyasandwhenappropriate.

Warning

In view of the high concentration of shareholding in a small number of Shareholders and the failing to maintain the Public 
Float, Shareholders and potential investors of the Company shall be aware that the price of the Shares could fluctuate 
substantially even with a small number of Shares being traded. Shareholders and potential investors of the company are 
reminded to exercise caution when dealing with the Shares.
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Resumption of trading

AttherequestoftheCompany,tradingintheShareshasbeensuspendedwitheffectfrom9:30a.m.on22March2007pendingthe
releaseofanannouncementrelatingtoinformationofPublicFloatandtradingintheShareswillremainsuspendeduntilrestorationof
thepublicfloatbytheCompany,thepublicationofthe2006AnnualResultsandthe2007firstquarterlyresults.

Board of Directors

Asatthedateofthisannouncement,theBoardcomprisesMs.TinnaChanYeeandMs.SyedaBakhtiarandMr.TanShuJiangbeing
executiveDirectors;andMr.ChanCheongYee,Mr.RonaldGarry,HoppandMr.YipTaiHimbeingindependentnon-executive
Directors.

ByOrderoftheBoardof
SJTU Sunway Software Industry Limited

Tinna Chan Yee
Executive Director

HongKong,�8May2007

This announcement, for which the Directors collectively and individually accept full responsibility, includes particulars given in 
compliance with the Listing Rules for the purpose of giving information with regard to the Company. The Directors, having made all 
reasonable enquiries, confirm that, to the best of their knowledge and belief (i) the information contained in this announcement is 
accurate and complete in all material respects and not misleading; (ii) there are no other matters the omission of which would make 
any statement in this announcement misleading; and (iii) all opinions expressed in this announcement have been arrived at after due 
and careful consideration and are founded on bases and assumptions that are fair and reasonable.

This announcement will remain on the “Latest Company Announcements” page of the GEM website for at least 7 days from the date 
of its posting.

* For identification purpose only


