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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

The Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (“GEM”) has been established as
a market designed to accommodate companies to
which a high investment risk may be attached. In
particular, companies may list on GEM with neither a
track record of profitability nor any obligation to forecast
future profitability. Furthermore, there may be risks
arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which
the companies operate. Prospective investors should
be aware of the potential risks of investing in such
companies and should make the decision to invest only
after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated by
the Stock Exchange. Listed companies are not generally
required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors should
note that they need to have access to the GEM website
at www.hkgem.com in order to obtain up-to-date
information on GEM-listed issuers.

The Stock Exchange of Hong Kong Limited takes no
responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors of Asian Capital Resources
(Holdings) Limited collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited for the purpose of giving information with regard to
Asian Capital Resources (Holdings) Limited. The directors,
having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief: (1) the information contained in
this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission
of which would make any statement in this report misleading;
and (3) all opinions expressed in this report have been arrived
at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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CHAIRMAN’S STATEMENT

| am pleased to present the annual results of Asian Capital
Resources (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the
year ended 31 December 2007.

The Group continued to focus on and review the long-term
prospects of its logistic services including freight forward
services in China and Hong Kong. The Company has
experienced severe competition in this division of its business,
and has had to reassess the entire logistics business. The
Company wishes to avoid overtrading in this particular area,
and to this extent, is reviewing the turnover that can be
achieved from the business and is aiming towards achieving
profitability from all the divisions within the Group.

As to the information technology division of the Group’s
business services, over the past few years this division has
contributed no more than HK$1 million to the total turnover
of the Group. However, the Directors of the Company have
continually been seeking investment opportunities to broaden
the Group’s income base and to expand the Group’s business
operation. The Board has considered the following factors,
including but not limited to the Group’s existing investments
in the logistics services and information technology sectors,
and the returns that are currently achieved therefrom. On 24
December 2007 the Company entered into an agreement to
purchase Guangzhou Wavecom Communication and
Advertising Limited, and the Directors are of the view that
this acquisition presents an exciting opportunity for the Group
to expand its existing business structure and to provide an
opportunity to enlarge the revenue base of the Group,
particularly in the information technology sector, with regards
to the provision of internet protocol television services to the
southern China region, and the returns that can be generated
therefrom.

During the past year, there was a 40.18% decrease in the
turnover of the Group for 2007, and the loss for the year
increased from HK$17 million for 2006 to HK$20 million for
2007.
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CHAIRMAN'’S STATEMENT
THEWME

Notwithstanding the management’s efforts in rationalizing our
operations and enhancing our cost efficiency during the last
year, the aim to attain profitability is yet to be achieved. In the
year ahead, the Group will continue to strengthen its ability to
meet the growing demand for quality logistics services and
allocate sufficient resources to develop the high potential PRC
market.

Apart from the aforementioned operations, the Group
continues to explore investment opportunities which are
strategic to our business operations and which will contribute
significantly to the return of our shareholders. To this end the
Group, looking forward to 2008, has decided to explore further
opportunities for development in the corporate finance sector.
Hence the acquisition of Vega International Limited, which is
principally engaged in the provision of services in corporate
finance and investment, project planning and development,
technology project brokerage services, corporate
development services, management consulting and post
acquisition advisory and professional management services.
The Group considered that the acquisition represented a good
attempt to expand its existing business portfolio into the area
of corporate finance and development, and provides
opportunities for the Group to expand its existing businesses.

New technologies, innovative business vision and a strong
professional team are the key assets of the Group contributing
to our competitiveness. We are confident that these attributes
will not only further our business growth but will also strengthen
our position as one of the leading one-stop logistics services
providers, information technology and corporate finance
services providers in China and Hong Kong respectively and
will allow us to ultimately generate long-term and sustainable
returns to our shareholders.

On behalf of the Board, we would like to take this opportunity
to thank the Group’s clients, suppliers, vendors, banks,
business partners, consultants and shareholders for their
support and trust generously given to the Group. The Board
also expresses gratitude to the management and staff for their
work and dedication during the past years.

Xie Xuan
Chairman

Hong Kong, 26 March 2008

Asian Capital Resources (Holdings) Limited

BAEFEE BN RREEEIRFAA
MK - BREHBANENZBRINEL S -
RE - AEBESEER(CBESREN - KBE
MSHSEZYRRBNER + Wk e
BRAEBRREN 2HBEME -

BRT _EMZEBIN - NREB BRI X
EIEABMER - WA AREERIEBE DR
ZEME RE-_TTNF AEBERTE
E—IHRSEHERCEMERR - Bt -
AEBEYEE T Vega International Limited
ZRARIZEEEBREHREERME RIRER
% BEREIRER - KiTIEB K40 RE
EERRY - EEERRKEEEREE
¥EERE - AEBERABUEFTEDMRE
MBEBHEEEZLEREREREBR 2 R
EH WARSETRITRERBEB 2 #

=
=

R - RBRIA B Z BEXERTIARE
BB NME - NAEBEREN LSETEHE
BEBIRE - TNERAREEST BRME
ez — AR IRIGHIER - BB G
ERERBHERmINA - WRE SRS
KRENAFENER o

AABRKREFE  BUEERAKEER
F - e - B - ERRIT - AERH
BEMERGE T ARBZ B MRS EE
RRHE - AR EFETAEEABNE
IRBEFERECBBARBRS -

a4 BE
E2]

FE —TENF=ZR=-+<H



i

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Turnover and loss attributable to shareholders

The total turnover of the Group for the year ended
31 December 2007 was approximately HK$168,397,000
(2006: HK$281,510,000) which was decreased by
approximately 40.18% as compared to that of the previous
financial year. The Group’s gross profit margin is increased
from 6.4% for the year ended 31 December 2006 to 7.9% for
the current period. The increase in gross profit margin is due
to the closure of the non-profitable operations in Hong Kong
and the USA.

The audited consolidated loss from operations for the year
was increased by 13.30% to approximately HK$20,149,000
as compared with the corresponding period last year. It was
mainly due to the extremely competitive environment which
impacted on the turnover of the logistics operations of the
Group.

Financial cost

The financial cost of the Group for the year ended 31 December
2007 was approximately HK$312,000 (2006: HK$210,000)
which was increased by approximately 48.57% as compared
to that of the same period of last year.

Liquidity, financial resources and capital structure

As of 31 December 2007, the Group’s borrowing consists of
a loan from the ultimate holding company of HK$4,552,000.
The Group had a cash balance of approximately
HK$2,658,000 (2006: HK$6,237,000).

The Group continues to adopt a prudent treasury policy to
maintain its cash balance either in Hong Kong Dollars, or in
the local currencies of the operating subsidiaries, maintaining
a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended
31 December 2007 has increased from HK$47,624,000 to
HK$63,933,541.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB 0 D

Material acquisitions and disposals of subsidiaries
and affiliated companies

Following the critical review of all the outside PRC units of
Ever-OK International Forwarding Co., Ltd. in December, 2006,
the Los Angeles branch did not live up to the Group’s return
expectations and suffered from weak management. A new
target was set for management performance and the staff in
Los Angeles could not cope with the demands. Accordingly,
the Los Angeles office’s operation was orderly wound-down
during the first quarter of 2007 with minimum impact to the
overall operation of the Group. The unit was initially set up as
a complete separate entity registered in the United States
and with limited liability to the Group and has been operating
under strict budgets and just needed cash availability. The
Directors consider that adequate accrued expenditures and
financial provisions had been made for providing a true and
fair disclosure for the unit.

On 14 February 2007 the Board announced that on 8 February
2007, the Company entered into a sale and purchase
agreement with Mr. Xie Xuan (the “Vendor”) in relation to the
acquisition of 100% equity interest in Vega International Group
Limited (the “Target Company”) for a cash consideration of
US$50,000. The purchase was financed internally within the
Group. The Vendor is an executive director and the Chairman
of the Company, and therefore is a connected person of the
Company. As such the transaction constituted a connected
transaction under Chapter 20 of the GEM Listing Rules.
However the connected transaction was a transaction on
normal commercial terms where each of the percentage ratios
(other than the profits ratio) was equal to or more than 0.1%
but less than 2.5% and the total consideration was less than
HK$1,000,000, thus falling within the de minimis exemption
under 20.31(2)(b) of the GEM Listing Rules which was in force
at the relevant time and was therefore exempt from the
disclosure and independent shareholders’ approval
requirements.

As to the reasons for the acquisition, the Target Company is
principally engaged in the provision of services in corporate
finance and investment, project planning and development,
technology project brokerage services, corporate
development services, management consulting and post
acquisition advisory and professional management services.
Immediately after the acquisition, the Group is interested in
100% of the entire issued share capital of the Target Company.
The Group considered that the acquisition represented a good
attempt to expand its existing business portfolio into the area
of corporate finance and development, and provides
opportunities for the Group to expand its existing businesses.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Gearing Ratio

As at 31 December 2007, the gearing ratio of the Group,
expressed as a percentage of total borrowings over total
assets, was 12% (31 December 2006: 27 %).

Employee and remuneration policies

As at 31 December 2007, the Group employed a total of 142
employees (as at 31 December 2006: 246), of which 9 were
located in Hong Kong and the remaining 133 were located in
the PRC. The Group’s remuneration policies are in line with
the prevailing market practices and formulated on the basis
of performance and experience of the employees. The salary
and related benefits of the employees are rewarded on a
performance related basis and the general remuneration
structure of the Group is subject to review annually.

Issue of New Shares

On 12 February 2007, the Company had entered into a
subscription agreement (the “Subscription Agreement”) with
Asian Dynamics International Limited (“Asian Dynamics”),
pursuant to which it agreed to issue and allot 91,000,000
shares (the “Subscription Shares”) in the capital of the
Company to Asian Dynamics, representing 19.11% of the
issued share capital of the Company. The issue price of each
share was HK$0.10, with a total subscription price of
HK$9,100,000. The Subscription Shares were issued in
satisfaction of the contractual sum payable by the Company
to Asian Dynamics for monies that have been advanced to
the Company totaling HK$9,100,000.

Given that Asian Dynamics was a controlling shareholder of
the Company then holding approximately 55.63%
shareholding interest in the Company, the subscription of the
Subscription Shares by Asian Dynamics constituted a
connected transaction of the Company under Chapter 20 of
the GEM Listing Rules. A circular of the Company containing,
among other things, further details of the Subscription
Agreement and a notice of the extraordinary general meeting
was dispatched to the shareholders of the Company on 14
March 2007, and the extraordinary general meeting was held
on 3 April 2007, wherein the independent shareholders of the
Company voted in favour of an ordinary resolution approving
the issue of new shares. The Subscription Shares were issued
and alloted to Asian Dynamics on 12 April 2007.
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On 5 September 2007, the Company entered into subscription
agreements whereby it agreed to issue 25,014,820,
35,860,262 and 11,223,231 shares to United Hill Investments
Limited, Bonus Gain Limited and Always Fast International
Limited respectively at the issue price of HK$0.229 per Share.
The Company entered into the subscription agreements as a
means to capitalizing loans that were owed to the respective
companies, which will incur the benefits to the Company of
being able to repay the outstanding loans without drawing on
the working capital of the Company. The Shareholders of the
Company approved the issue and allotment of the
Subscription Shares at an EGM held on 4 October 2007. The
Subscription Shares were issued and allotted on 22 October
2007.

Grant of Options

On 5 September 2007, the Company entered into agreements
with United Hill Investments Limited, Bonus Gain Limited and
Always Fast International Limited whereby the Company
agreed to grant 33,946,039, 48,663,704 and 15,230,300
Options respectively, with the rights to require, at any time
during the option period of four years, the Company to issue
and allot one Option Share upon the exercise of each Option
at the Exercise Price of HK$0.275 per Option. The
Shareholders of the Company approved the granting of the
Options, and the issue and allotment of the Option Shares at
an EGM held on 4 October 2007. The shareholding structure
of the Company will not be affected until such time as the
option holders decide to exercise their options.

Change of Name

Pursuant to the special resolution passed at the extraordinary
general meeting held on 1 February 2007, the name of the
Company was changed from “Asian Information Resources
(Holdings) Limited g2 N8 (15E8%) AR A F)” to “Asian Capital
Resources (Holdings) Limited”, and for identification purposes,
its Chinese name to “gp M & & (FEH%) AR 27", A Certificate
of Registration of Change of Name of Oversea Company in
the name of “Asian Capital Resources (Holdings) Limited” and
the Chinese name “T2M&ZE (IEMR) AR A A" for the
Company has been issued by the Registrar of Companies in
Hong Kong under Part XI of the Companies Ordinance on 15
March 2007.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATIONAL REVIEW

During the period under review, the Group continued its
focuses on core business in logistics services and information
technology.

The Company has a sufficient level of operations in logistics
services and has sufficient assets to operate its business.
Currently, the Company does not have any financial difficulties
to an extent which may seriously impair the Company’s ability
to continue its business or which has led to the suspension
of any of its operations. The Company also has sufficient
assets to operate its business due to the continuing support
of the major shareholder of the Company.

The Company shall focus its efforts in building up its profits
through the logistics services and corporate finance
businesses by way of achieving further expansion, and
anticipates the coming year will provide exciting opportunities
for the Company, supported by the encouraging global
economic growth.

The Board is in the process of reviewing all the operations of
the Group to ensure that the returns from those operations
can be justified. The Board intends to dispose of all
non-profitable operations within the Group. Furthermore, the
Board will strive to reduce the operating costs of the Group.

Furthermore the Company is in the process of consolidating
its core business of logistics services, and is constantly
reviewing the return from this business to the Group. The
Company has experienced severe competition in this division
of its business, and has had to reassess the entire logistics
business. The Company wishes to avoid overtrading in this
particular area, and to this extent, is reviewing the turnover
that can be achieved from the business and is aiming towards
achieving profitability from all the divisions within the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB 0 D

Performance of operating divisions
Logistics Services

Considering the importance of the business and the issues
encountered by the Group last year in respect of the logistics
operations, the management has put much effort to improving
the operation and control through branches and subsidiaries.
The effort includes but is not limited to increasing marketing
efforts, widening, improving efficiency of our logistics services
including freight forwarding services and keeping tighter
control on the accounting records. The turnover of this
operation decreased by approximately 40.18% compared to
that of the previous period. This was mainly due to the fact
that the Group experienced an extremely competitive
environment in the PRC and that the Group closed down the
non-profitable activities and branches of EverOk International
Forwarding Company Ltd which impacted on the turnover of
the logistics operations. With continued efforts of the
management, the Company will increase quality clients for
the coming year with an increasing contribution to the Group.

Furthermore, on 19 June 2007, the Water Carriage Division
of the Ministry of Communication of the People’s Republic of
China (the MOC) issued a notice to all international liner service
operators, demanding the enforcement of the “Regulations
of the People’s Republic of China on International Maritime
Transportation”, which required that; (i) when concluding
agreements on negotiated rates with NVOCCs (Non-Vessel
Operating Common Carriers), international liner service
operators shall make sure that such NVOCCs have registered
their bills of lading and paid the required surety bond in
accordance with the provisions of these regulations; and
(i) an operator of international shipping services shall not
accept cargo or containers from a NVOCC who fails to register
its bill of lading and deposit the surety bond. The management
considers it will have a negative impact on the logistic services
business of the Company in the coming year as a result of
higher costs and additional demand for working capital. The
Board is presently observing and reviewing the overall effects
of such directives in the industry as a whole and make
appropriate management decisions to safe-guard the
operations of the subsidiary and maintain a viable operational
environment for future business pursuits. Further
announcement will be made after thorough assessment.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

In order to make the logistics services more profitable, with
continued efforts of the management, the Company has
planned to target its development into the following areas:
(i) Enhancing the freight delivery and distribution services in
the PRC for its clients; (ii) Developing warehouse and logistics
centre in the PRC for distribution; (i) Developing more major
clients and providing them with more value added services.

Furthermore, with the “just-in-time” management concept
developed in recent years, the manufacturers, the distributors
and the retailers rely on frequent shipments to sustain
production flows and inventory rather than accumulating
inventory in their warehouses. This is also accelerating the
development of the logistics services business.

Information Technology

Over the past few years the information technology (“IT”)
division of the Group has only been able to contribute no more
than HK$1 million in each financial year to the turnover of the
Group. However, the Directors have been seeking investment
opportunities to broaden the Group’s income base and to
expand the Group’s business operation. The Board has
considered the following factors, including but not limited to
the Group’s existing investments in the logistics services and
information technology sectors, and the returns that are
currently achieved therefrom. The Board has reviewed the
terms of the agreement dated 24 December 2007, as set out
in the circular of the Company dated 28 February 2008, and
is satisfied that the proposed acquisition of Guangzhou
Wavecom Communication and Advertising Limited is in line
with its existing information technology platform and will
provide a basis for the expansion of this platform in the area
of the provision of internet protocol television services to the
southern China region. The acquisition presents an exciting
opportunity for the Group to expand its existing business
structure and provides an opportunity to enlarge the revenue
base of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE M

Financial Consultancy

The Group is presently in the process of developing new
business to that of financial consultancy. With the acquisition
of Vega International Group Limited (“Vega”) the Group is now
in the process of negotiating a number of contracts for the
provision of financial consultancy services by Vega with
companies in the southern China region. In terms of these
consultancy services, they will be negotiated in the normal
course of business and shareholders will be kept informed of
this division as it progresses.

SUBSEQUENT EVENTS

Details of the significant subsequent events of the Group are
set out in note 33 to the financial statements.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EXECUTIVE DIRECTORS
Mr. Xie Xuan

Chairman

Mr. Xie, aged 38, joined the Group in 2002. Mr. Xie holds
directorships in various subsidiaries of the Group. He has over
15 years of successful investment and management
experience in the areas of property and logistics in the People’s
Republic of China. He graduated from Jinan University, the
PRC with a degree in International Economics.

Mr. Yang Qiulin

Mr. Yang, aged 35, joined the Group in December 2006. He
graduated from Xiang Tan University, the People’s Republic
of China with a Business Management degree. He is a
practicing lawyer as well as a certified public accountant of
China. Mr. Yang is now a senior partner of a law firm in
Guangzhou, specializing in commercial and corporate law.
Mr. Yang has over 9 years experience in the legal field.

NON-EXECUTIVE DIRECTOR

Mr. Lo Mun Lam, Raymond
Vice Chairman

Mr. Lo, aged 54, is the principal of an investment and corporate
finance firm with offices in London and Hong Kong. Trained
as a chartered accountant from London, he is licensed as a
Responsible Officer by the Securities & Futures Commission
of Hong Kong for providing Type 6 (Corporate Finance)
advisory. He has extensive expertise and experience in
international corporate finance, mergers & acquisitions, cross-
border direct investments and hedge funds investment, with
emphases in lifestyle, real estate and hospitality sectors.

He held directorate level or strategist positions with
multinational financial and emerging companies internationally.
Besides the Company, he currently serves as the non-
executive Chairman of the Board of Luk Fook Holdings
Limited, the Executive Chairman of Golife Concepts Holding
Limited, and an independent director of Shanghai Zendai
Property Limited. All these companies are listed in Hong Kong.

He graduated from University of Wisconsin-Madison and holds
post-graduate degrees and professional designations in
accountancy, law, finance, real estate and hospitality
disciplines, and specializes in corporate finance initiatives.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EENESREERABGN

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wu Jixue

Mr. Wu, aged 61, holds a Master degree in Economics. He is
currently a professor, guest lecturer and visiting scholar at a
number of colleges and universities in the PRC and abroad.
He has published more than 220 papers and 18 books in the
areas of economics, finance and management.

Mr. Yang Zhenhong

Mr. Yang, aged 50, is a practicing lawyer and arbitrator in the
PRC. Mr. Yang holds a Bachelor degree in Economics and a
Master degree in Laws. He has over 26 years of experience
in the PRC taxation, company and commercial law. He is
currently a lawyer in a PRC law firm. He is also a part-time
professor at Guangdong Judges’ College (EHAZE £F3)
and legislative consultant to the Standing Committee of
Guangzhou People’s Congress (BEMMAKXEZEZE). Heis
a committee member of the Research Institute of
Jurisprudence of the PRC (FEIXIE 278 €) and the
Research Institute of Taxation of the PRC (/1 Bl B £ )% iff 32
&) and a Vice-President of Guangdong Research Institute
of Taxation (ERE M BUAARE).

Mr. Zhang Daorong

Mr. Zhang, aged 36, is a Certified Public Accountant and
Certified Tax Agent in the PRC. He holds a Bachelor degree
in Economics and a Master degree in Business Administration.
He has over 14 years of experience in accounting, auditing
and taxation. He is currently a project manager in a firm of
certified public accountants in the PRC.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

SENIOR MANAGEMENT

Mr. Andrew James Chandler
Legal Counsel and Company Secretary

Mr. Chandler, aged 35, joined the Group in August 2006. He
is responsible for legal and corporate compliance related
matters of the Group. He is admitted as a barrister of the
High Court of Hong Kong Special Administrative Region in
1998, and a barrister and solicitor of the High Court of New
Zealand in 1996. Mr. Chandler has over 9 years experience in
the legal field.

Mr. Peng Zhi Heng
Qualified Accountant and Financial Controller

Mr. Peng, aged 45, joined the Group in November 2006. Mr.
Peng is both a member of The Hong Kong Institute of Certified
Public Accountants and The Australian Society of Certified
Practising Accountants. Prior to joining the Company, Mr. Peng
has over 10 years experience in the accounting field.
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REPORT OF THE DIRECTORS
EFIWE

The directors of the Company (the “Directors”) submit their
report together with the audited financial statements of the
Company and the Group for the year ended 31 December 2007 .

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL

ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set
out in note 18 to the financial statements.

An analysis of the Group’s turnover and loss before taxation
for the year ended 31 December 2007 by principal activities
is as follows:

ARBREF((EF)) EMIRERS2HE -
BRARBAMAEEHE _TELF+ A
Tt RALEFEZEERTB®RE -

REBREFRMES S ZEESHT

ARBIZ EBEXHR/REER - BRANBA
AEEEK A BHN U RRMTI8 -

AEEHE - TT+F+-_A=+—HILF
BT BERKE D 2 EEBLBRBRAIEED
MranTr -

Loss before

Turnover Taxation

= 1 [ ReT) o

HK$’000 HK$’000

FET AT

By Principal activities: BEZXBE D
Content solution and NAHERAR R

business consultation N EEHF 935 (501)
IT enabling technology B EARHR AR B R AT 41 (1,130)
Educational content services HENB RS — —
Logistic services v AR 7% 167,421 (2,101)
Interest Income M E WA 45 45
Unallocated corporate expenses Reen Bz SBRX — (16,150)
Finance Costs B & KA - (312)
168,442 (20,149)

An analysis of the Group’s turnover and loss before taxation
for the year ended 31 December 2007 by geographical areas
is as follows:

AEBBE_TTHF+_A=1+—RHIF
B Em S| 2 & 8 LR ATE R D 4

T~

Loss before

Turnover Taxation
—F ¥ BBiRIEE
HK$’'000 HK$’000
FAET FAETT

By geographical areas: i = & o
Hong Kong BE 976 (11,406)
The PRC ) 167,421 (8,743)
USA and others EBHMHEAM - —
Interest Income FB A 45 —
Finance costs B & A — —
168,442 (20,149)
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RESULTS AND DIVIDENDS

The loss for the Group for the year ended 31 December 2007
and the state of affairs of the Company and the Group at that
date are set out in the financial statements on pages 33 to 35
of this Annual Report.

The Directors do not recommend payment of a dividend.

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and assets and liabilities of the Group
for the last five financial years is as follows. This summary
does not form part of the audited financial statements.

i

REPORT OF THE DIRECTORS
EFEHRE

EERER
AEEHE ST LF+_A=+—HILF
EZBEENARR RAEBRZE Z TSk
MEN AR EREIBEISH 2 HHBHK -

EXTTEHRERS °

M ERE
ARERBEREMREE 2 R AR EER
BERE AHBETBEELTBHRE L —
#o) T

Results of the Group
for the year ended 31 December

FREEE+-A=+-BHLBEEESE

2007 2006 2005 2004 2003

“ETtE —TTF —TTRF —TTMF —TT=F

HK$’000 HK$'000  HK$'000  HK$000  HK$'000

FET FET FET FET FET

Turnover EER 168,397 281,532 293,234 209,474 1,144

Loss from ordinary BREREERT
activities attributable X¥BEE
to shareholders (20,149)  (17,071)  (14,981) (6,078)  (14,609)
Loss per share (HK cents) &M% E518 (B 1L) (3.62) (3.58) (3.1) (1.3) (3.1)
Assets and liabilities of the Group
for the year ended 31 December
XEEBE+-A=+-HLEZEESERER

2007 2006 2005 2004 2003

—BEtE —TTRE _TTRF —ZTETNF —ZTT=F

HK$000 HK$'000  HK$'000  HK$'000  HK$'000

F#ET FET FET FET FET

Total assets BEE 38,050 38,346 82,023 78,938 62,781
Less: Total liabilities B BEAE (54,344)  (59,419)  (75,896)  (57,140)  (50,373)

Total net (liabilities)/assets (B &) /& E

HERE (16,294)  (21,073) 6,127 21,798 12,408

TSMEE (ER) BERAF
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REPORT OF THE DIRECTORS
EFIWE

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Group during the year are set out in note 14 to the
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

The issued share capital of the Group for the year ended
31 December 2007 has increased from HK$47,623,710 to
HK$63,933,542.

For the year ended 31 December 2007, there were 97,840,073
ordinary shares of HK$0.10 each in the capital of the Company
(“the Option Shares”) granted by the Company and fall to be
issued upon exercise of the Option Shares at the exercise
price of HK$0.275 per Option Share (2006: Nil).

Details of the employee share option scheme of the Company
are set out in note 28 to the financial statements.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new
shares on a pro rata basis to existing shareholders.

PURCHASES, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year is set out in note 26 to the
financial statements and the consolidated statement of
changes in equity respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2007, the Company has no reserves
available for distribution to shareholders (2006: Nil) in
accordance with the applicable laws of the Cayman Islands
and the Company’s articles of association.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year
attributable to the Group’s major customers and suppliers are
as follows:

Sales
the largest customer 10%
five largest customers combined 24%
Purchases
the largest supplier 10%
five largest suppliers combined 27%

To the best knowledge of the Directors, neither the Directors,
their associates, nor any shareholders who own more than
5% of the Company’s issued share capital had any beneficial
interest in the Group’s five largest customers and/or five largest
suppliers during the year.

DIRECTORS

The Directors during the year and up to the date of this report
are:

Executive Directors

Mr. Xie Xuan (Chairman)
Mr. Yang Qiulin

Non-executive Director

Mr. Lo Mun Lam, Raymond
(appointed as Vice Chairman on 1 January 2007)

Independent Non-executive Directors

Mr. Wu Jixue
Mr. Yang Zhenhong
Mr. Zhang Daorong

In accordance with Article 87 of the Articles of Association of
the Company, Mr. Xie Xuan, Mr. Yang Zhenhong, and Mr.
Zhang Daorong shall retire from office by rotation at the
forthcoming annual general meeting. The retiring Directors,
being eligible, will offer themselves for re-election at the
forthcoming annual general meeting.
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EFEHE

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the
forthcoming annual general meeting has an unexpired service
contract which is not determinable by the Company or any of
its subsidiaries within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTEREST IN CONTRACTS

No Directors had a material interest, whether directly or
indirectly, in any contract of significance to the business of
the Group to which the Company, its holding company or any
of its subsidiaries or fellow subsidiaries was a party during
the year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or subsisted during the year.

RETIREMENT BENEFIT SCHEMES

Particulars of retirement benefit schemes are set out in note
9 to the financial statements.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2007, none of the Directors and the chief
executive of the Company had registered an interest or short
position in any shares, underlying shares and debentures of
the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO”), or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Rule 5.46
of the GEM Listing Rules.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and chief
executive’s interests and short positions in shares, underlying
shares and debentures” above and in the employee share
option scheme disclosures in note 28 to the financial
statements, at no time during the year were rights to acquire
benefits by means of the acquisition of shares or debentures
in the Company or any other body corporate granted to any
Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, its
holding company, or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
or their respective spouse or minor children to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITION IN
SHARES AND UNDERLYING SHARES
DISCLOSEABLE UNDER THE SFO

As at 31 December 2007, the following persons (other than
the Directors and chief executive of the Company) had
interests and short positions in the shares and underlying
shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336
of the SFO:
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Long positions in the shares of the Company

FATERHBEFR

Approximate
percentage of
the Company’s
issued share

capital
Nature of Number of ordinary EEAT
Name of shareholder Capacity interest shares held ERTREZ
BER&E &t Enty FiEiEREE BaEatt
Asian Dynamics International Beneficial Owner Corporate 327,685,431 51.25%
Limited (Note 1) ERBEA NS]
Asian Dynamics International
Limited (F5E1)
Aldgate Agents Limited (Note 2)  Beneficial Owner Corporate 66,120,000 10.34%
Aldgate Agents Limited (fi{5t2)  EzmEAA N
Mongolia Energy Interest of a Corporate
Corporation Limited controlled corporation ‘A ] 66,120,000 10.34%
SHERERAT REEEER
Bonus Gain Limited Beneficial Owner Corporate 35,860,262 5.61%
ERBEBA N
Notes: B 5T -

1. Asian Dynamics International Limited is a company
incorporated in the British Virgin Islands and beneficially owned
by Asian Wealth Incorporated, Denwell Enterprises Limited,
Glamour House Limited, Mr. Chan Chi Ming and Mr. Chau Tak

Tin.

2. Aldgate Agents Limited is a wholly owned subsidiary of
Mongolia Energy Corporation Limited, previously known as
New World Cyberbase Limited, a company listed on the Stock
Exchange (stock code 276). Their interests in the shares of
the Company duplicate with each other.

Save as disclosed above, as at 31 December 2007, no
persons, other than the Directors and chief executive of the
Company, whose interests are set out under the heading
“Directors’ and chief executive’s interests and short positions
in shares, underlying shares and debentures” above, had
registered an interest or short position in any shares, underlying
shares or debentures of the Company that was required to
be recorded under Section 336 of the SFO.

Asian Capital Resources (Holdings) Limited
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COMPETING INTERESTS

None of the Directors or management shareholders of the
Company or their respective associates had an interest in a
business which competes or may compete, either directly or
indirectly, with the business of the Group nor any conflicts of
interest which has or may have with the Group.

MANAGEMENT SHAREHOLDER

As far as the Directors are aware of, other than Asian Dynamics
International Limited, Mongolia Energy Corporation Limited,
Aldgate Agents Limited, and Bonus Gain Limited, as disclosed
above, there was no other person during the year ended 31
December 2007 who was directly or indirectly interested in
5% or more of the shares then in issue of the Company and
who was able, as a practicable matter, to direct or influence
the management of the Company.

INDEPENDENT AUDITORS

The financial statements for the year have been audited by
Messrs. Patrick Ng & Company. Messrs. Patrick Ng &
Company retire and offer themselves for re-appointment in
the name of NCN CPA Limited, which was incorporated to
carry on the office of Messrs. Patrick Ng & Company, as
auditors.

By Order of the Board
Xie Xuan
Chairman

Hong Kong, 26 March 2008
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The Company is committed to achieving and maintaining a
high standard of corporate governance. The Board recognizes
that such commitment is essential in upholding the
accountability and transparency and to achieve a balance of
interests between the shareholders, customers, creditors,
employees as well as other stakeholders.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

To ensure compliance with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 15
to the GEM Listing Rules, the Board will continue to monitor
and revise the Company Code to bring our corporate
governance practices in line with the changes in the
environment and requirements of the Code.

In the opinion of the Directors, the Company has complied
with all the provisions of the Code, for the year ended 31
December 2007, except:

() under code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
The division of responsibilities between the chairman and
chief executive officer should be clearly established and
set out in writing. The Company has set out in written
terms the responsibilities between the chairman and
chief executive officer. However, Mr. Ho Wing Yiu
resigned as the chief executive officer with effect from 7
December 2006. Hence Mr. Xie Xuan, chairman of the
Company, takes up the responsibilities of the chief
executive officer until a replacement for the chief
executive officer is found. The Company considers that
under the supervision of its Board and its Independent
Non-executive Directors, a balancing mechanism exists
so that the interests of the shareholders are adequately
and fairly represented;

(i) under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and
subject to re-election. None of the existing Non-executive
Directors of the Company are appointed for a specific
term. This constitutes a deviation from the code
provision. However, all the Non-executive Directors of
the Company are subject to retirement by rotation at
annual general meetings pursuant to the articles of
association of the Company;

Asian Capital Resources (Holdings) Limited
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(i) code provision A.4.2 of the Code requires every director,
including those appointed for a specific term, should be
subject to retirement by rotation at least once every three
years. According to the articles of association of the
Company, at each annual general meeting one-third of
the Directors for the time being (or, if their number is not
a multiple of three (3), the number nearest but not greater
than one-third) shall retire from office by rotation provided
that the chairman of the board and/or the managing
director of the Company shall not, whilst holding such
office, be subject to retirement by rotation or be taken
into account in determining the number of Directors to
retire in each year. As such, with the exception of the
chairman and the managing director, all Directors are
subject to retirement by rotation. The management of
the Company will strive to comply with all the provisions
of the Code by ensuring that the Directors will be subject
to retirement by rotation at least once every three years
in future;

(iv) under code provision E.1.2 of the Code, the chairman
of the Board should attend the annual general meeting
to answer questions at the annual general meeting. The
Chairman of the Company, Mr. Xie Xuan, had not
attended the Company’s annual general meeting for
2007 due to other business commitments.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding securities transactions by the
Directors.

The Company has made specific enquiry to all Directors and
the Directors have confirmed that they have complied with all
the required standard of dealings as set out in Rules 5.48 to
5.67 of the GEM Listing Rules during the year ended 31
December 2007.

BOARD OF DIRECTORS

The Board is responsible for managing the Company on behalf
of the shareholders. The Board is of the view that it is the
Directors’ responsibility to create value for the shareholders
as a whole and safeguard the best interests of the Company
and the shareholders by discharging its duties in a dedicated,
diligent and prudent manner on the principle of good faith.
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The Board comprises a total of six Directors, with two
executive Directors, namely Mr. Xie Xuan (Chairman) and Mr.
Yang Qiulin; one non-executive Director namely Mr. Lo Mun
Lam, Raymond (Vice-Chairman); three independent non-
executive Directors namely Mr. Wu Jixue, Mr. Yang Zhenhong
and Mr. Zhang Daorong.

The Board meets at least four times a year with additional
meetings arranged when necessary, to review the financial
performance, results of each quarter, material investments and
other matters of the Group that require the resolution of the
Board. Simultaneous conference calls may be used to improve
attendance when an individual director cannot attend the
meeting in person.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of his
independence pursuant to Rule 5.09 of the GEM Listing Rules.
The Company considers all of the Independent Non-executive
Directors to be independent based on the annual
confirmations received.

AUDIT COMMITTEE

In compliance with Rule 5.28 of the GEM Listing Rules, the
Company has established an audit committee comprising
Independent Non-executive Directors, namely Mr. Zhang
Daorong, Mr. Wu Jixue and Mr. Yang Zhenhong, and has
adopted terms of reference governing the authorities and
duties of the audit committee. The primary duties of the audit
committee are to review and supervise the financial reporting
process and internal controls of the Group. The audit
committee has reviewed the draft of this report and has
provided advice and comments thereon.

Asian Capital Resources (Holdings) Limited
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The attendance record of each member of the Board during
the year under review is set out below:

Designation and Name B 18T R b 2
Executive Directors BITESE
Xie Xuan (Chairman) HEE (F5E)
Yang Qiulin 15 TR
Non-executive director FBITES
Lo Mun Lam, Raymond & BURR
(vice-chairman) (BI£ )
Independent non-executive BIAFPITES
Directors
Wu Jixue PN 4=
Yang Zhenhong 15 PR
Zhang Daorong B EES

AUDITORS’ REMUNERATION

The remuneration in respect of audit services and non-audit
services provided by the auditors, Patrick Ng & Company, to
the Group for the year ended 31 December 2007 amounted
to HK$700,000 and HK$O0 respectively.

DIRECTORS’ AND AUDITORS’
RESPONSIBILITIES FOR ACCOUNTS

Statements of Directors’ responsibilities for preparing the
financial statements and external auditors’ reporting
responsibilities as set out in the Auditors’ Report.

INTERNAL CONTROL

The Directors have reviewed and are satisfied with their ability
to comply with the policies installed as part of the Group’s
internal control system, including, in particular, financial,
operational and compliance controls and risk management
functions.

CEEARE
FRAREFERE L BB T

Number of
meetings attended/Number of
meetings held for the year ended
31 December 2007
BE_TTtE
+-A=+—BHLEE
HESHEAY BITERRY

Board Audit Committee
EEE EEEEE
5/8 N/A i A
5/8 N/A i A
7/8 N/A i
7/8 4/4
6/8 4/4
5/8 3/4
% B3 B i B
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BREACHES OF THE GEM LISTING RULES

Breach of Rule 20.49 of the GEM Listing Rules:
Warning Letter

On 9 May 2007 the GEM Listing Division concluded that the
Company had breached Rule 20.49 of the Listing Rules by
failing to dispatch the circular dated 14 March 2007 (the
“Circular”) to the shareholders within the timeframe stipulated
in the GEM Listing Rules.

The facts of the case were that Rule 20.49 of the GEM Listing
Rules requires a listed issuer to send a circular to shareholders
within 21 days after publication of the announcement, unless
the Exchange directs otherwise. The relevant announcement
was published on 14 February 2007, however the Circular
was dispatched on 14 March 2007, resulting in a delay of 7
days.

Taking into account all relevant factors and circumstances of
the case, the Division decided that the breaches may fairly be
disposed of by way of a warning letter to the Company. The
Board has recognized the findings of the Division and will
endeavour in future to seek legal and compliance advice in
handling similar transactions.

Asian Capital Resources (Holdings) Limited
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INDEPENDENT AUDITORS' REPORT

TO THE SHAREHOLDERS OF
ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Asian Capital Resources (Holdings) Limited set out on pages
33 to 100, which comprise the consolidated and company
balance sheets as at 31 December 2007, and the consolidated
income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year
then ended, and a summary of significant accounting policies
and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the true and fair presentation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. This
report is made solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
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those risk assessments, the auditors consider internal control
relevant to the entity’s preparation and true and fair
presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Fundamental uncertainty

The consolidated financial statements have been prepared
on a going concern basis. As set out in note 33 to the
consolidated financial statements, the Company resolved and
was given approval by the independent shareholders on 14
March 2008 to acquire 100% equity interest of a media
company in the PRC at a consideration of HK$157 million.
The directors estimated that the new business operation would
generate sufficient working capital to support the group’s
operations as a going concern. Furthermore, as set out in
note 3(a) (ii) to the consolidated financial statements, the
ultimate holding company has also agreed to provide
continuous financial support to the Group and is prepared to
extend a loan to the group to the extent of HK$10,000,000.
We consider that adequate funds will be available for the Group
to meet its liabilities as they fall due and appropriate disclosures
have been made; our opinion is not qualified in this respect.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group and the
Company as at 31 December 2007 and of the Group’s loss
and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

PATRICK NG & COMPANY
Certified Public Accountants
20/F., Hong Kong Trade Centre,
161-167 Des Voeux Road,
Central, Hong Kong,

Hong Kong S.A.R., China

26 March 2008

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2007
B2 _TEE+FT_A=+—HIFE

Notes 2007 2006
B 5 —ETLHF —EERF
HK$’000 HK$'000
FTET FHET
CONTINUING OPERATIONS HEEEXET
Turnover EERR (5) 168,397 281,510
Cost of services PR 75 B A (155,085) (263,526)
Gross profit EF 13,312 17,984
Other revenue HE A (5) 904 2,028
Administrative expenses THHX (34,053) (38,189)
Loss from operations K B E (7) (19,837) (18,177)
Finance costs A& PR AR 8) (312) (210)
Provision for impairment H b fE U BR 5K
on other receivables BB RS (29) - (34,593)
Loss before income tax expense K ATS 5 X Al & 18 (20,149) (52,980)
Income tax expense Frigtif < (11) - -
Loss for the year from REBRFELE
continuing operations ¥BEE (20,149) (52,980)
DISCONTINUED OPERATIONS BRI %55 (12)
Profit for the year from AKEFER L
discontinued operations Eiayil - 35,196
LOSS FOR THE YEAR XEERE (20,149) (17,784)
Attributable to: THIA LA
Equity shareholders RARIREREA
of the company (20,149) (17,071)
Minority interests DER RS - (713)
(20,149) (17,784)
HK cents HK cents
31l AL
Loss per share: T EE (13)
From continuing and REFEEEEB R
discontinued operations BRI EET
— Basic — HA (3.62) (3.58)
— Diluted — g N/A FiER N/A T~ A
From continuing operations REFELEER
— Basic — ER (3.62) (10.97)
— Diluted — #E N/A FiER N/A T~ A

The notes on pages 39 to 100 form part of these financial ~ ZE39H £ E 1008 7 Wit B A iEHRE 2
statements. — &7 o

TSMEE (ER) BERAF 33
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CONSOLIDATED BALANCE SHEET
FEEEBRESR
As at 31 December 2007
R-FF+&+-F=+—H
Notes 2007 2006
B 5 —EELF ZETRF
HK$’000 HK$?OOO
FERT FET
ASSETS AND LIABILITIES EEREE
NON-CURRENT ASSETS ERBEE
Property, plant and equipment YE - BEREE (14) 939 1,487
Development costs F 2 A AR (16) - 88
Goodwill SES (17) - —
939 1,575
CURRENT ASSETS mENEE
Trade and other receivables 85 NhEMERKERR (19) 34,453 30,534
Cash and bank balances e MiRITHER (20) 2,658 6,237
37,111 36,771
CURRENT LIABILITIES RENEE
Bank overdraft — unsecured RITES — B 169 —
Trade and other payables B REMEMER (21) 43,327 38,761
Obligations under finance leases RIEMHE N2 &E  (22) 40 47
(43,536) (38,808)
NET CURRENT LIABILITIES RBEETFE (6,425) (2,037)
TOTAL ASSETS LESS BEERRDER
CURRENT LIABILITIES (5,486) (462)
NON-CURRENT LIABILITIES ERBEE
Other payables H A FETBR K (24) - 4,796
Obligations under finance leases RIEMRE N Z&E  (22) - 40
Amount due to a director JERTEEFIE (31) 6,256 5,503
Amount due to ultimate JEAS B AR AR A A
holding company IR (31) 4,552 10,272
(10,808) (20,611)
NET LIABILITIES BE%EE (16,294) (21,073)
CAPITAL AND RESERVES B A R (e 6
Share capital LN (25) 63,933 47,624
Reserves ki (26) (81,044) (69,514)
Equity attributable to ARARRREGEZ
shareholders of the company (17,111) (21,890)
Minority interests DB R R 817 817
TOTAL DEFICIT BiR= (16,294) (21,073)
Xie Xuan Yang Qiulin B SRR
Director Director E EFE

The notes on pages 39 to 100 form part of these financial ~ #3398 £ %1008 2 I FEEA AR &K 2
statements. — B o

Asian Capital Resources (Holdings) Limited
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BALANCE SHEET
HEREX

As at 31 December 2007
R-FELF+-A=+—H

Notes 2007 2006
HK$°000 HK$ 000
FET FET
ASSETS AND LIABILITIES SEREE
NON-CURRENT ASSETS EREE
Interests in subsidiaries KRB AR 2w (18) 391 1
CURRENT ASSETS mENEE
Trade and other receivables B REMEREER (19) 41 —
CURRENT LIABILITIES RENEE
Trade and other payables g5 REMEMER (21) 3,007 1,091
NET CURRENT LIABILITIES RENBEFE (2,966) (1,091)
TOTAL ASSETS LESS BEERRHEE
CURRENT LIABILITIES (2,575) (1,090)
NON-CURRENT LIABILITIES EREERE
Amount due to a director fﬁ%%*h (31) 390 —
Amount due to subsidiaries JEBIEBARIZRIA (1) 6,313 4,939
Amount due to holding company — JEfTIZR A RIZFIE  (31) 4,554 10,274
(11,257) (15,213)
NET LIABILITIES BE%RE (13,832) (16,303)
CAPITAL AND RESERVES BERGEE
Share capital [ (25) 63,933 47 624
Reserves Gk (26) (77,765) (63,927)
TOTAL DEFICIT iR (13,832) (16,3083)

These financial statements were approved and authorized for

issue by the board of directors on 26 March 2008.

Xie Xuan
Director

The notes on pages 39 to 100 form part of these financial

statements.

Yang Qiulin
Director

$H7ﬁﬁz#ﬁ2‘:zaﬁ/\f77/\fﬁ A= ‘f’/\EM%

ot RIRETIE -

o BE SR
EF EFE

FI9BEF1008 2 BN A EwEK 2

— 5B o

TSMEE (ER) BERAF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

D A\ gt 3L S D &
REeEmSEmE
As at 31 December 2007
R-FELF+=A=+—4

Issued Convertible
share Share Capital note  Translation Accumulated Minority
capital premium reserve reserve reserve losses Total interest Total
TRRER YURR
ERfTkE  RGEE  A5ERE BE  ERRG  RdER EH fEn it
HK$'000 HKS'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn TR TiEn TR TiEn TR TiEn FiEn iR
At 1 January 2006 RZTE/E-A-H 47,624 87,707 35,343 3495 - (169,572) 4,597 1,530 6,127
Transfer s - - - (3.495) - 349 - - -
Disposal of subsidiaries HEMBAF - - 9,329) - - - (9,329) - (9,329)
Loss for the year rEEEE - - - - - (17,071) (17.071) (713) (17,784)
Exchange difference GRERER
on consolidation - - - - 93 - %) - 9)
At 31 December 2006 RIZERE
and at 1 January 2007 ZA=t-8k
Z2%t§-A-H 47,624 87,707 26,020 - @) (183,148 (21,890 817 (21,079)
Issue of shares Bk 16,309 9,301 25,610 - 25,610
Loss for the year rEEEE - - - - - (20,149) 20,149) - (20,149)
Exchange difference GRERER
on consolidation - - - - (682) - (682) - (682)
At 31 December 2007 RIESLE
T-A=1-A 63,938 97,008 26,020 - (175) (203,297 (17,111) 817 (16,294)

The notes on pages 39 to 100 form part of these financial

statements.

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED CASH FLOW STATEMENT
I\/\ Eﬁ:i/ﬂbiﬁ

For the year ended 31 December 2007
HE—FTLF+-A=+—HIFE

Notes 2007 2006
B 5 —ETLHF —EERF
HK$’000 HK$'000
FTET FHET
CASH FLOWS FROM MEXBELEZ
OPERATING ACTIVITIES R&ERE
Loss before income tax expense G FTE R X A& 18 (20,149) (17,784)
Adjustments for: — AT ZEAERE :
Interest income FIE WA (45) (60)
Interest on convertible notes AT =B B - 245
Other interest paid HieHE 312 210
Written off of unreconciled BUEH T aE ¥R
inter-branch balances AN F=F 73 - 157
Depreciation of property, plant %% R = K 5% 1
and equipment ZHE 760 1,899
Amortisation of land BiE TS % E
lease premium - 71
Amortisation of 5 B2 K 2N 2 5
development costs 88 446
Impairment on goodwill R RE 594 —
Loss/(gain) on disposal of HEWE KEKR
property, plant and equipment miECEE (e 386 (32)
Impairment on trade receivables %’%Mﬁzﬁﬁ Z/UZTE 6,043 51
Impairment on other receivables ~ H b JEUL BR % 2 (& 305 —
Impairment on property, plant Y% - BB R
and equipment A 147 —
Provision for impairment HAp EWBR R 2
on other receivables BB - 34,593
Gain on disposal of subsidiaries HEMB AR 2WE (29) - (37,351)
Exchange difference HEENER
on consolidation (790) (124)
Operating loss before changes LEESEEA 2
in working capital KR (12,349) (17,679)
(Increase)/decrease in B 5 IR
trade receivables (iﬁjjl]) Ve 3% (1,060) 681
(Increase)/decrease in TEATFRIE - Hzi&
prepayment, deposits and H b FE AR SR
other receivables (38 hn) / /TJZ A (9,205) 2,516
Increase in amount due JE s B sEE 1 B RRIRAE AN
from related companies (2) -
(Decrease)/increase Z S EMNERER
in trade payables CRt4>) /8 10 (2,281) 94
Increase in accruals and TEIREAREM
other payables FEAST BR ZRIE A0 4,821 685
(Decrease)/increase in R
advances from customers CRi ) /18 hn (49) 1
Cash used in operations e %ﬁ“ﬁﬁﬁﬁ e (20,125) (13,702)
Other interest paid B AT 2 (312) (210)
Net cash used in KEEBRAZ
operating activities e F5E (20,437) (13,912)

TSMEE (ER) BERAF 37
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CONSOU DATED CASH FLOW STATEMENT
.
%/ R /\ i //Ib B 2%
For the year ended 31 December 2007
HBE-FE+Ef - f=+—AIEE
Notes 2007 2006
HK$’000 HK$ 000
FERT AT
CASH FLOWS FROM BREEHZHERE
INVESTING ACTIVITIES
Interest income B I A 45 60
Payment to acquire WENB AT X2
subsidiaries FRIB (30) (369) —
Payment to purchase property, BEVE  BEK
plant and equipment JE S 2 RIA (527) (319)
Proceeds from disposal of HEME - BE K
property, plant and equipment R ABFTIS IR 55 51
Proceeds from disposal & M B A R TS FRIE
of subsidiaries (29) - (12)
Net cash used in "EEBMAZ
investing activities REeFHE (796) (220)
CASH FLOWS FROM RMETHZHERE
FINANCING ACTIVITIES
Payment of obligation SNRERET AR
under finance leases (47) (56)
Advance from/ (repayment 2B (BETIES
to) directors 363 (3,387)
Advance from minority shareholders 4 Y 2~ # J& 58 24 7% - 770
(Repayment to)/advance from (B8 %) /g‘ﬁ B EAM
other payables B3R (4,796) 4,796
(Repayment to)/advance from (fa B ?) /iﬁ B&&
ultimate holding company 2 NS (5,720) 10,272
Advance from shareholders H&HXHX%QW\ 2,075 —
Proceeds from issuance of BITEBBRATSEIE
ordinary shares 25,610 —
Net cash generated from BMEEBEELZ
financing activities e F 5 17,485 12,395
NET DECREASE IN CASH RERREZFEY
AND CASH EQUIVALENTS WLFE (3,748) (1,737)
CASH AND CASH EQUIVALENTS REMIZIRE R
AT THE BEGINNING REXFEY
OF THE YEAR 6,237 7,974
CASH AND CASH EQUIVALENTS MEXRZIRE R
AT THE END OF THE YEAR MWEZEY 2,489 6,237
ANALYSIS OF CASH AND HeRBAEFEYSH
CASH EQUIVALENTS
Cash and bank balances e MIR1T4E 2,658 6,237
Bank overdraft RITEX (169) —
2,489 6,237

The notes on pages 39 to 100 form part of these financial

statements.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted Company with limited liability and its
shares are listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited. The
addresses of the registered office and principal place of
business of the Company are disclosed in the corporate
information section of the annual report.

The financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of
the Company.

The principal activities of the Company and its
subsidiaries (the “Group”) are investment holdings,
provision of on-line content information and related
technical services, information technology solutions and
consultancy services, educational content services and
logistic services. There were no significant changes in
the nature of its principal activities during the year.

In the opinion of the directors, the ultimate holding
company is Asian Dynamics International Limited, a
company incorporated in the British Virgin Islands.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied a number of
new standards, amendment and interpretations (“new
HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), which are relevant to
its operations and are effective for accounting periods
beginning on or after 1 January 2007. The adoption of
the new HKFRSs has no significant effect on the Group’s
accounting policies and amounts reported for the current
and prior accounting periods in these financial
statements.

A5 = MY 5
For the year ended 31 December 2007
B2 _TEE+FT_A=+—HIFE

ABEH
RRABRINF SR SEMKL 2 EEH
RBERLE  EROHETEBARS
FTBRARIEIFERR LT o RRB M
MEE N T BERME Z MU F R
[RREHR] —EKER -

ARG RERABITLIER - BARTEY
EEERAR -

ARBIREMBRAR((AEE]) 2x
EEBRREER RHELATE
A K AR BT AR TS B R AR TS
RMERRS - BB AT RS KR
% - RERERBUEERF AL HEHE
HEERWE -

EERRERBREAFHSIMK L2
Asian Dynamics International Limited
DEREERAT -

FERMR] RGBT EEMBRMEE
Bl (TE#MBREEA)

RAFE  AEECERETHELE
SR A ([BEGEAR]) IR
o AN —_FTT+F—-H—-HBH=H2K
Ft < @t IR AR 2 Fal ER - &
Al R (T XM R Rl & B M 15
WEEA])  RFEEEZER
B o R BBV MEER AR
BAKEEmSBES R g5t
BR NV ERRZRBBEREAY
.
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NOTES TO THE FINANCIAL STATEMENTS
8 5 ok Y

For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont'd)

The Group has not early applied the following new and
revised standards or interpretations that have been
issued but are not yet effective. The directors anticipate
that the application of these new standards or
interpretations will have no material impact on the results
and the financial position of the Group.

HKAS 1 (Revised)

HKAS 23 (Revised)

HKFRS 8

HK(IFRIC)-Int 11

HK(IFRIC)-Int 12

HK(IFRIC)-Int 13

HK(IFRIC)-Int 14

Presentation of Financial
Statements®

Borrowing Costs @

Operating Segments @

HKFRS 2-Group and Treasury
Share Transactions

Service Concession Arrangements @

Customer Loyalty Programmes ©

HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding

Requirements and their Interaction
@

M Effective for annual periods beginning on or after 1 March

2007

@ Effective for annual periods beginning on or after 1

January 2008

® Effective for annual periods beginning on or after 1 July

2008

@ Effective for annual periods beginning on or after 1

January 2009

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

A summary of the significant accounting policies adopted
by the Group is set out below.

(a) Basis of preparation

(i

(i

The consolidated financial statements have
been prepared in accordance with all
applicable Hong Kong Financial Reporting
Standards (the “HKFRSs”), which includes all
applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards and Interpretations issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”), accounting
principles generally accepted in Hong Kong
and the disclosure requirements of the Hong
Kong Companies Ordinance. The financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on the Growth
Enterprise Market (the “GEM”) of The Stock
Exchange of Hong Kong Limited.

The measurement basis used in the
preparation of the financial statements is the
historical cost basis.

Going concern

The Group incurred significant losses for each
of the two years ended 31 December 2007.
Nevertheless, the directors have adopted the
going concern basis in the preparation of the
consolidated financial statements on the
ground that the ultimate holding company has
agreed to provide continuing financial support
to the Group and is prepared to extend a loan
to the group to the extent of HK$10,000,000
to meet its liabilities as they fall due.

The directors are of the view that the above
measures will enable the Group to continue
as a going concern and that the Group will
have sufficient working capital for its present
requirements. Accordingly, the directors are
satisfied that it is appropriate to prepare the
consolidated financial statements on the
going concern basis.

b e

For the year ended 31 December 2007
HE—FTLF+-A=+—HIFE

FEETHE
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NOTES TO THE FINANCIAL STATEMENTS
8 5 ok Y

For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

3.

(b)

(c)

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”)
for the year ended 31 December 2007. The results
of subsidiaries acquired or disposed of during the
year are consolidated from or to their effective dates
of acquisition or disposal, respectively. Minority
interest represents the interests of the outside
shareholders in the results and net assets of the
Company’s subsidiaries.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by
other members of the Group.

The gain or loss on disposal of subsidiary
represents the difference between the proceeds
of the sales and the Group’s share of its net assets
together with any unauthorised goodwill or negative
goodwill and which was not previously charged or
recognised in the income statement.

Subsidiaries

Subsidiaries are entities controlled by the Company.
Control exists when the Company has the power,
directly or indirectly, to govern the financial and
operating policies of an entity so as to obtain
benefits from its activities. In assessing control,
potential voting rights that presently are exercisable
are taken into account.

The results of subsidiaries are included in the
Company’s income statement to the extent of
dividends received and receivable. The Company’s
interests in subsidiaries are stated at cost less any
impairment losses.

Asian Capital Resources (Holdings) Limited

3.
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(d)

Related party transactions
A party is related to the Group if:

directly or indirectly through one or more
intermediaries, the party:

()  controls, is controlled by, or is under
common control with the Group;

(i) has an interest in the Group that gives
it significant influence over the Group;
or

(i) has joint control over the Group;

the party is a joint venture in which the entity
is a venture;

the party is an associate;

the party is a member of the key management
personnel of the Group;

the party is a close member of the family of
any individual referred to in (a) or (d);

the party is an entity that is controlled, jointly-
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any
individual referred to in (d) or (e); or

the party is a post-employment benefit plan
for the benefit of employees of the Group, or
of any entity that is a related party of the
Group.

Close family members of an individual are those
family members who may be expected to influence,
or be influenced by, that individual in their dealings
with the entity.

A transaction is considered to be a related party
transaction when there is a transfer of resources
or obligations between related parties.

3.

A5 = MY 5
For the year ended 31 December 2007
B2 _TEE+FT_A=+—HIFE
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For the year ended 31 December 2007

#

3.

EoETLFES A+ HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(e)

Goodwill

Goodwill arising from an acquisition of a subsidiary
represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the
identifiable assets, liabilities and contingent
liabilities of the relevant subsidiary at the date of
acquisition. Goodwill arising from an acquisition of
an associate or a jointly controlled entity represents
the excess of the cost of the acquisition over the
Group’s share of the relevant associate’s or jointly
controlled entity’s net assets at the date of
acquisition.

Capitalised goodwill is presented separately in the
consolidated balance sheet and is carried at cost
less any accumulated impairment losses.

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of
the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit
from the synergies of the acquisition. A cash-
generating unit to which goodwill has been
allocated is tested for impairment annually, and
whenever there is an indication that the unit may
be impaired. For goodwill arising from an
acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested
for impairment before the end of that financial year.
When the recoverable amount of the cash-
generating unit is less than the carrying amount of
the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to
the unit first, and then to the other assets of the
unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for
goodwill is recognised directly in the consolidated
income statement. An impairment loss for goodwill
is not reversed in subsequent periods.

On subsequent disposal of a subsidiary, an
associate or a jointly controlled entity, the
attributable amount of goodwill capitalised is
included in the determination of the amount of profit
or loss on disposal.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

3. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(f) Impairment of tangible and intangible assets
excluding goodwill

(i)

Impairment of trade and other
receivables

At each balance sheet date, the Group
reviews the carrying amounts of its trade and
other receivables to determine whether there
is objective evidence of impairment. Objective
evidence of impairment includes observable
data that comes to the attention of the Group
about one or more of the following loss
events:

— significant financial difficulty of the
debtor;

— it becoming probable that the debtor will
enter bankruptcy or other financial
reorganization; and

— significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the
debtor.

Impairment loss recognised in respect of
trade debtors included in trade and other
receivables, whose recovery is considered
doubtful but not remote. In this case, the
impairment losses for doubtful debts are
recorded using an allowance account. When
the Group is satisfied that recovery is remote,
the amount considered irrecoverable is
written off against trade debtors directly and
any amounts held in the allowance account.
Other changes in the allowance account and
subsequent recoveries of amount previously
written off directly are recognised in income
statement.

3.

b e

For the year ended 31 December 2007
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Impairment of tangible and intangible assets
excluding goodwill (Cont’d)

Impairment of other assets

Internal and external resources of information
are reviewed at each balance sheet date to
identify indications that the following assets
may be impaired, an impairment loss
previously recognized no longer exists or may
have decreased:

—  property, plant and equipment (other
than properties carried at revalued
amount);

— development costs; and
— investment in subsidiaries

If any such indication exists, the recoverable
amount of the asset is estimated in order to
determine the extent of the impairment loss
(if any). Where it is not possible to estimate
the recoverable amount of an individual asset,
the Group estimates the recoverable amount
of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value
less costs to sell and value in use. In
assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of the
time value of money and the risks specific to
the asset.

If the recoverable amount of an asset (or
cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount
of the asset (cash-generating unit) is reduced
to its recoverable amount. An impairment loss
is recognised immediately in profit or loss,
unless the relevant asset is carried at a
revalued amount, in which case the
impairment loss is treated as revaluation
decrease.
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NOTES TO THE FINANCIAL STATEMENTS

3. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(f)

(9)

Impairment of tangible and intangible assets
excluding goodwill (Cont’d)

(ii) Impairment of other assets (Cont’d)

Where an impairment loss subsequently
reverses, the carrying amount of the asset
(cash-generating unit) is increased to the
revised estimate of its recoverable amount,
but so that the increased carrying amount
does not exceed the carrying amount that
would have been determined had no
impairment loss been recognised for the asset
(cash-generating unit) in prior years. A reversal
of an impairment loss is recognised
immediately in profit or loss, unless the
relevant asset is carried at a revalued amount,
in which case the reversal of the impairment
loss is treated as a revaluation increase.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any
impairments losses. The cost of assets comprises
its purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use. Expenditure
incurred after the asset has been put into operation,
such as repairs and maintenance, is normally
charged to the income statement in the period in
which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has
resulted in an increase in the future economic
benefits expected to be obtained from the use of
the property, plant and equipment, the expenditure
is capitalised as an additional cost of that asset.
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For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

3.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(9)

(h)

(i)

Property, plant and equipment (Cont’d)

Depreciation is calculated on the straight-line basis
to write off the cost of each asset over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Buildings 2% (over the remaining
lease term)
Leasehold 33% or over the lease
improvement terms, whichever is
shorter
Furniture and fixtures : 20%
Computer and 33%
equipment
Motor vehicles 33%

The gain or loss on disposal or retirement of a
property, plant and equipment recognised in the
income statement is the difference between the net
sales proceeds and the carrying amount of the
relevant asset.

Land lease premium

Land lease premium is stated at cost less
amortisation and any identified impairment loss.
The cost of land lease premium is amortised over
the period of the premium using the straight-line
method.

Research and development costs

All research costs are charged to the income
statement as incurred.

Expenditure incurred on projects to develop new
products is capitalised and defined only when the
projects are clearly defined; the expenditure is
separately identifiable and can be measured
reliably; there is reasonable certainty that the
projects are technically feasible; and the products
have commercial value. Product development
expenditure which does not meet these criteria is
expended when incurred.
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(i)

)]

Research and development costs (Cont’d)

Deferred development costs are stated at cost less
any impairment losses and are amortised, using
the straight-line method, over the expected useful
lives of the underlying products subject to a
maximum period of three years, commencing from
the date when the products are available for use.

The unamortised balance of development costs is
reviewed at the end of each year and is written off
to the extent that the unamortised balance, taken
together with further development and directly
related costs, is no longer likely to be recovered.

Other investments in debt and equity
securities

The Group’s and the Company’s policies for
investments in debt and equity securities, other
than investments in subsidiaries, associates and
jointly controlled entities, are as follows:

Investments in debt and equity securities are initially
stated at cost, which is their transaction price
unless fair value can be more reliably estimated
using valuation techniques whose variables include
only data from observable markets. Cost includes
attributable transaction costs, except where
indicated otherwise below. These investments are
subsequently accounted for as follows, depending
on their classification.

Investments in securities held for trading are
classified as current assets. Any attributable
transaction costs are recognised in profit or loss
as incurred. At each balance sheet date the fair
value is remeasured, with any resultant gain or loss
being recognised in profit or loss.

Dated debt securities that the Group and/or the
Company have the positive ability and intention to
hold to maturity are classified as held-to-maturity
securities. Held-to-maturity securities are stated in
the balance sheet at amortised cost less
impairment losses.

3.

A5 = MY 5
For the year ended 31 December 2007
B2 _TEE+FT_A=+—HIFE

FEEHBX (B

(i)

)]

WA (B)

AT 7 B P A IR A AN R ()RR
BRI - WIRMEREE M 2 A5t
AERER (BRI HER B
Bt &ReR=F) NEREH
8 o

HAREHE 2 FBERARERNEF
FEETRE - WX AREE 28
R R AR R EEAEKA
AIgEEAM D - R DAMIEH o

REBRRAESZHBIRE

RNER RARRINER KR AFE
H(NWBRAR  BEQATIHA
BREIZIRERIN 2IRE 2]
LN

B R IRAEFRE &I AKX
K BIRSZEIIE - EMAGE
RO (REEZEEREIEED
152 BB BB AT SR ET
RNHEERIN - RANBIEER R
S X HAERARIBRI
SZERERBEDBIIRMT -

REEEERFZIREID AR
MBBE  (EMEF R HRAY
EEERNERRTER - K&
wER QTEDNEFAE S E
I E A 2 IR s E R TR
MR R

REBR/HARRBER R HEE
N RERFAEERH 2B MES
EHRDDBRRAEEMES -
A 2B 5 T R SH A A
BRREBEREERERIE -

TSMEE (ER) BERAF

49



50

Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS
8 5 ok Y

For the year ended 31 December 2007
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3.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

)]

(k)

Other investments in debt and equity
securities (Cont’d)

Investment in equity securities that do not have a
quoted market price in an active market and whose
fair value cannot be reliably measured are
recognised in the balance sheet at cost less
impairment losses.

Investments in securities which do not fall into any
of the above categories are classified as available-
for-sales securities. At each balance sheet date the
fair value is remeasured, with any resultant gain or
loss being recognised directly in equity, except for
impairment losses and foreign exchange gains and
losses in respect of monetary items such as debt
securities, are recognised directly in profit or loss.
Where these investments are interest-bearing,
interest calculated using the effective interest
method is recognised in profit or loss. When these
investments are derecognised or impaired, the
cumulative gain or loss previously recognised
directly in equity is recognised in profit or loss.

Investments are recognised/derecognised on the
date the Group commits to purchase/sell the
investments or they expire.

Financial liabilities
(i) Convertible notes

Convertible notes that can be converted to
share capital at the option of the holder, where
the number of shares issued does not vary
with changes in their fair value, are accounted
for as compound financial instruments.
Transaction costs that relate to the issue of a
compound financial instrument are allocated
to the liability and equity components in
proportion to the allocation of proceeds. The
equity component of the convertible notes is
calculated as the excess of the issue
proceeds over the present value of the future
interest and principal payments, discounted
at the market rate of interest applicable to
similar liabilities that do not have a conversion
option. The interest expense recognised in
the income statement is calculated using the
effective interest rate method.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(k)

0

(m)

(n)

Financial liabilities (Cont’d)
(ii) Other financial liabilities

Financial liabilities, other than financial
liabilities at fair value through profit and loss
and financial guarantee contracts, are carried
at amortised cost.

Trade and other receivables

Trade and other receivables are initially recognised
at fair value and thereafter stated at amortised cost
less impairment losses for the bad and doubtful
debts, except where the receivables are interest-
free loans made to related parties without any fixed
repayment terms or the effect of discounting would
be immaterial. In such cases, the receivables are
stated at cost less impairment losses for bad and
doubtful debts.

Trade and other payables

Trade and other payables are initially recognised
at fair value and thereafter stated at amortised cost
unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Government grant

Government grants are recognised at their fair value
where there is a reasonable assurance that the
grant will be received and the Group will comply
with all attached conditions.

Government grants relating to costs are deferred
and recognised in the consolidated income
statement over the period necessary to match them
with the costs that they are intended to
compensate.

Government grants relating to the purchase of
property, plant and equipment are included in non-
current liabilities as deferred government grants
and are credited to the consolidated income
statement on the straight-line basis over the
expected lives of the related assets.
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3.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(o)

(p)

Provision and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or Company has
a legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more future events are also
disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

Leases

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the consolidated balance sheet as a finance lease
obligation. Lease payments are apportioned
between finance charges and reduction of the lease
obligation so as to achieve a constant rate of
interest on the remaining balance of the liability.
Finance charges are charged directly to profit or
loss, unless they are directly attributable to
qualifying assets, in which case they are capitalised
in accordance with the Group’s general policy on
borrowing costs.
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(p)

(q)

()

Leases (Cont’d)

Rentals payable under operating leases are
charged to profit or loss on a straight-line basis
over the term of the relevant lease. Benefits
received and receivable as an incentive to enter
into an operating lease are recognised as a
reduction of rental expense over the lease term on
a straight-line basis.

Interest in leasehold land is amortised over the
lease term on a straight-line basis.

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise
cash on hand and demand deposits, and short
term highly liquid investments which are readily
convertible into known amounts of cash and which
are subject to an insignificant risk of changes in
value, and have a short maturity of generally within
three months when acquired, less bank overdrafts
which are repayable on demand and form an
integral part of the Group’s cash management.

Income tax

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the consolidated income statement
because it excludes items of income or expense
that are taxable or deductible in other years and it
further excludes items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted
or substantively enacted by the balance sheet date.

3.

A5 = MY 5
For the year ended 31 December 2007
B2 _TEE+FT_A=+—HIFE

FEEHBX (B
(p) HE (&)

(a)

(r)

RELLHERNOESAER
ERBRBEEBE ARG - (FR
RIS AR A THE A B U N B
WaRNERAEREEREEX
HHURASR ©

HE T RN ERRNEE R

REeERREEFEY
IEERERERME  RE Rk
ReSEYERTARE LN
5 ARBERERAENEER
Be LEEZHRAR K ZEH
SRBTRE BB —RAE
BEREF=ER) REERE
BZRTEX (BAKEREE
B2 —&kMn) °

Fiiasi
FRSIRFA X RE AR MR
BIE 2 HBER -

BIEAE A IR 53 AN F [E e SRR
EAEE - BRTSNRERAE
SRR EMNBERTR - RE
RETBIEEAMF ERRF KA
R WMAKFZIRE - B
REFAVLINBZER - K&
BZAARAREDNRANGER
B A2 R sk B E R M 2 TR ET

St
= o
>t

TSMEE (ER) BERAF

53



54

Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS
8 5 ok Y

For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

3.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(r)

Income tax (Cont’d)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are
recognised to the extent that it is probable that
taxable profits will be available against which
deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from
the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates
that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is charged
or credited to profit or loss, except when it relates
to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in
equity.
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NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(s)

®)

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the
following bases:

(i) From the provision of content information, on
a time proportion basis for the fixed license
fee portion and as entitlement accrues on
usage for the variable license fee portion.

(i) From the provision of project consultancy
services, internet solution services,
educational content services and logistic
services, in accordance with the terms of the
underlying contracts and when the underlying
services are rendered.

(i) Interest income from bank deposits is
recognised on a time-apportioned basis that
takes into account the effective yield on the
assets.

Advance payments received from customers prior
to rendering of related content information services
and internet solution services are recorded as
receipts in advance.

Revenue is recorded net of sales surtaxes, where
applicable.

Foreign currency translation
Functional and presentation currency

[tems included in the consolidated financial
statements of each of the Group’s entities are
measured using the currency of the primary
economic environment in which the entity operates
(“the functional currency”). The consolidated
financial statements are presented in Hong Kong
dollars, which is the Company’s functional and
presentation currency.
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#

3.

EoETLFES A+ HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

®

Foreign currency translation (Cont’d)
Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement, except when deferred in equity
as qualifying cash flow hedges or qualifying net
investment hedges.

Translation differences on non-monetary items,
such as equity instruments held at fair value through
profit or loss, are reported as part of the fair value
gain or loss. Translation difference on non-monetary
items, such as equities classified as available-for-
sale financial assets, are included in the fair value
reserve in equity.

Group companies

The results and financial position of all the Group’s
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

()  assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

(i)  income and expenses for each income
statement are translation at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the dates of the
transactions); and
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3.

i

NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

®

(u)

Foreign currency translation (Cont’d)
Group companies (Cont’d)

(i) all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in foreign
entities, and of borrowings and other currency
instruments designated as hedges of such
investments, are taken to shareholders’ equity.
When a foreign operation is sold, such exchange
differences are recognised in the consolidated
income statement as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and
long service leave as a result of services
rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

3.
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For the year ended 31 December 2007
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3.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(u)

Employee benefits (Cont’d)

(ii) Retirement benefits schemes

The Company’s PRC subsidiaries participate
in defined contribution retirement schemes
organised by the local government authorities
in the PRC. All of the PRC employees are
entitled to an annual pension equivalent to a
fixed portion of their basic salaries at their
retirement dates. The Company’s PRC
subsidiaries are required to contribute certain
percentage ranged from 11% to 15% of the
basic salaries of their PRC employees to the
retirement schemes and have no further
obligation for post-retirement benefits. The
contributions are charged to the consolidated
income statement of the Group as they
become payable in accordance with the rules
of scheme.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (“the MPF Scheme”) under the
Mandatory Provident Fund Schemes
Ordinance, for all of its employees in Hong
Kong. Contributions are made based on a
percentage of the employees’ basic salaries
and are charged to the consolidated income
statement as they become payable in
accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are
held separately from those of the Group in
an independently administered fund. The
Group’s employer contributions vest fully with
the employees when contributed into the MPF
Scheme.
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NOTES TO THE FINANCIAL STATEMENTS

3. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(u)

(v)

(w)

Employee benefits (Cont’d)
(iii) Share option scheme

The fair value of the share options granted to
employees is recognised as an employee cost
with a corresponding increase in a reserve
within equity. The fair value is measured at
grant date, taking into account the terms and
conditions upon which the options were
granted. Where the employees have to meet
vesting conditions before becoming
unconditionally entitled to the share options,
the total estimated fair value of the share
options is spread over the vesting period,
taking into accounting the probability that the
options will vest.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for
their intended use or sale.

All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Discontinued operations

A discontinued operation is a component of the
Group’s business, the operations and cash flows
of which can be clearly distinguished from the rest
of the Group and which represents a separate
major line of business or geographical area of
business or geographical area of operations, or is
part of a single co-ordinated plan to dispose of a
separate major line of business or geographical
area of operations, or is a subsidiary acquired
exclusively with a view to resale.

Discontinued operation occurs upon disposal or
when the operation is abandoned.
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For the year ended 31 December 2007

#

3.

EoETLFES A+ HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(w) Discontinued operations (Cont’d)

(x)

Where an operation is classified as discontinued,
a single amount is presented on the face of the
income statement, which comprises:

— the post-tax profit or loss of the discontinued
operation; and

— the post-tax gain or loss recognised on the
measurement to fair value less costs to sell,
or on the disposal, of the assets or disposal
group(s) constituting the discontinued
operation.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is
subject to risks and rewards that are different from
those of other segments.

In accordance with the group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting
format and geographical segment information as
the secondary reporting format for the purposes
of these consolidated financial statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on
a reasonable basis to that segment. For example,
segment assets may include inventories, trade
receivables and property, plant and equipment.
Segment revenue, expenses, assets and liabilities
are determined before intra-group balances and
intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are
between group entities within a single segment.
Inter-segment pricing is based on similar terms as
those available to other external parties.

Asian Capital Resources (Holdings) Limited

3.

BERTBR (B

(w)

(x)

RILEEER (8)
IMREBEB D BB IEER
% BEERER EUE—28
SR BE

<

S

IR ERBHBRBIR IR

Br 7R

Pl

— BRAFERELERANRER
IS RETTI EMER
BRI - HENH
gﬁﬁﬁﬁﬁtﬁa%%
MEEXRHEHG FIER
W%ﬁ%ﬁﬁo

S ER IR
DEDIAER—FEEREREZ
HEAEMD - AR ER SRS Z
DEAEBEDE - MAREER
SR FERLBREZDER
H[@ 5 &P - M BPE 2 B B B[]
WEBIE -

BREAEENAILT B RE R
C ARREREBUXBOEE

RRZEHEAMBEHRRZ EBR
SR WA E D BER RIR

BHRELN ©

DEBRIMA ~ T EE - BE
raEREERREXE—DE
AR A] AE IR Bl 2= 5% 0 2P Y
HE - Bl pEEERBEE
g BHRUBETARDE - W
B R a5t o mEBRRA - i -

BERBBYRTAEREATE

RBREPRENEEQARBET
MEBEQRMBERS  BEREBE—1E
DENEEEE s FNEE AR

METFE R SABRIN - 5E8Z [
MEEREEMINAALEERN

R &



i

NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Cont’d)
(x) Segment reporting (Cont’d)
Segment capital expenditure is the total cost
incurred during the period to acquire segment

assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans,
borrowing, tax balances, corporate and financing
expenses.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgments are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year are discussed below:

(@) Useful lives of property, plant and

equipment

The Group’s management determines the
estimated useful lives and related depreciation
charges for its property, plant and equipment. This
estimate is based on the historical experience of
the actual useful lives of property, plant and
equipment of similar nature and functions. It could
change significantly as a result of technical
innovations and competitor actions in response to
severe industry cycles. Management will increase
the depreciation charges where useful lives are less
than previously technically obsolete or non-
strategic assets that have been abandoned or sold.
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For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Cont’d)

(b)

(c)

Estimated provision for impairment of trade
and other receivables

The Group makes provision for doubtful debts
based on an assessment of the recoverability of
trade receivables and other receivables. Provisions
are applied to trade receivables and other
receivables where events or changes in
circumstances indicate that the balances may not
be collectible. The identification of doubtful debts
requires the use of judgment and estimates. Where
the expectation is different from the original
estimate, such difference will impact carrying value
of receivables and doubtful debt expenses in the
period in which such estimate has been changed.

Estimated impairment on goodwill

Determining whether goodwill is impaired requires
an estimation of the fair value in use of the cash-
generating units to which goodwill has been
allocated. The value in use calculation requires the
Group to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value.
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NOTES TO THE FINANCIAL STATEMENTS

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Cont’d)

(d)

Estimated income taxes

Deferred tax is provided using the liability method,
on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

Deferred tax assets are recognised for unused tax
losses carried forward to the extent that it is
probable that future taxable profits will be available
against which the unused tax losses can be utilised,
based on all available evidence. Recognition
primarily involves judgement regarding the future
performance of the particular legal entity or tax
group in which the deferred tax asset has been
recognised. A variety of other factors are also
evaluated in considering whether there is
convincing evidence that it is probable that some
portion or all or the deferred tax assets will
ultimately be realised, such as the existence of
taxable temporary differences, tax planning
strategies and the periods in which estimated tax
losses can be utilised. The carrying amount of
deferred tax assets and related financial models
and budgets are reviewed at each balance sheet
date and to the extent that there is insufficient
convincing evidence that sufficient taxable profits
will be available within the utilisation periods to allow
utilisation of the carry forward tax losses, the asset
balance will be reduced and charged to the income
statement.

The Group reviews the carrying amount of deferred
tax assets at each balance sheet dated and
reduces the amount to the extent that it is no longer
probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset
to be utilised. This requires an estimation of the
future taxable profits, Estimating the future taxable
profits requires the Group to make an estimate of
the expected future earnings from the Group and
also to choose a suitable discount rate in order to
calculate the present value of the present value of
the earnings.
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For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

5. TURNOVER AND OTHER REVENUE

Turnover represents (1) project fees from the provision
of project consultancy services; (2) distribution fees from
the provision of content information; (3) service fees from
the provision of internet solution services; (4) service fees
from the provision of educational content services; and
(6) service fees from the provision of logistics services
and excludes intra-Group transactions as follows:

EEFERA MBS

SEEE)IREEABERRE ZEE
B (QIRBARTEMNZEZRE Q)R
HEBERATERE ZRBEE  (4)
REEHERNBEREZRBEE 0 ROB)IE
Y RRE 2 REE (TRIEEERAR]
fzxZ5)ImT

2007 2006
—EELF TETRF
HK$’000 HK$’000
FExT FTET
Turnover E¥E
Continuing operations: FBEEER
Content solution service and R A f23R 5 R
business consultation P&V
— project fees —IEBE 204 204
— distribution fees — BRE 731 765
Internet solution service fees & B 48 iR 5 22 AR 75 & 41 461
Logistics service fees YIm iR & 167,421 280,080
168,397 281,510
Discontinued operations: BRI
Educational content HERNRRIEE
service fees — 22
168,397 281,532
Other revenue Hiblrzs
Continuing operations: HBEEER
Other income E A 859 1,968
Interest income B U A 45 60
204 2,028
Discontinued operations: RIS
Other income E MU A - 454
904 2,482

Asian Capital Resources (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS

SEGMENTAL INFORMATION

(@) Primary reporting format — business
segments

For management purposes, the Group is currently
organized into three operating divisions:

() the content solution and business
consultation

(i) the IT enabling technology
(i) the logistics services

The Group disposed its educational content
services business in the year 20086.

An analysis of the Group’s results by business

b e
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6. HEPEHE

() EERERA — EBIE

HERME AEEBRHEE=

TAHC 2T

i) ABHEBATRRER
o)

(i) EFRBHEAR A
(i) ¥R

AEER _TERFLHEHRHAB
N RFEET o

AEBRBREB D2 DT

segment is as follows: T~
2007
—EBTtE
HK$’000
FET
Discontinued
Continuing operations operations
g4 RIEEER
Content
solution Educational
and business IT enabling Logistics content
consultation technology services Total services  Consolidated
PFHLRE
BRAR SRS BEAE
LEICEE) {8 AR 35 Wi AR “st 5] FE
Turnover E
Sales to external mNR
customers EPHE 935 4 167,421 168,397 - 168,397
Results ‘&
Segment results D EELE (501) (1,130) (2,101) (3,732) — (3,732)
Interest income F WA 45 - 45
Unallocated RegD s
corporate Z A7)
expenses 53 (9,269) - (9,269)
Loss from 1 18
operations (12,956) — (12,956)
Finance costs A& B AR (312) - (312)
Loss on disposal HEME
of property, BB R
plant and BEEE
equipment (386) - (386)
Impairment B 5’
on trade RFORE
receivables (6,043) - (6,043)
Impairment Hofth U
on other RFORE
receivables (305) - (305)
Impairment on mE -
property, plant & &
and equipment BERE (147) - (147)
Loss before bRl
income THIEE
tax expense (20,149) — (20,149)
Income STt
tax expense il — — —
Loss for the year ~ AEE
BiE (20,149) - (20,149)

TSMEE (ER) BERAF

65



. —
Annual Report 2007 \
& & 3
B 75 R 2= P 5E
For the year ended 31 December 2007
B2 -_EE+FT-_A=+—HIFE
6. SEGMENTAL INFORMATION (Cont'd) 6. SEREHE (B
(a) Primary reporting format — business (a) EEHRERNX — ¥EBoip (&)
segments (Cont’d)
2007
BTt
HK$’000
THERT
Discontinued
Continuing operations operations
g RILEEER
Content
solution Educational
and business IT enabling Logistics content
consultation technology services Total services  Consolidated
MR )
RRAHR AR . BERE
RERED IR A B A Y AR “at %] Fa
Assets aE
Segment assets DEEE 470 340 26,982 27,792 - 27,792
Unallocated Regn
corporate assets A AEE 10,258 - 10,258
Total assets BEE 38,050 - 38,050
Liabilities =1
Segment liabilites 2 &A1& (64) (201) (36,750) (37,015) — (37,015)
Unallocated EN i
corporate 2N
liabilities =35 (17,329) — (17,329)
Total liabilities BERE (54,344) — (54,344)
2007
—FTtE
HK$°000
FHET
Discontinued
Continuing operations operations
FEEEER RILEEER
Content
solution Educational
and business  IT enabling Logistics content
consultation  technology services Other Total services Consolidated
MERER
RARR [EEEE . BERE
e R {8 Bl 3% 47 im AR Hith et IR FE
Other segment  Ht 5%
information &
Capital EARFAR
expenditure — — 350 342 692 — 692
Amortisation Bt
of land lease HEEE
premium — - — — — — -
Depreciation of 1% - {5
property, plant HiE
and equipment 2T E - 5 - 755 760 - 760
Amortisation R A
of development i
cost — 88 — — 88 — 88
Impairment EERE
on goodwill — - — 594 594 - 594
Impairment B
on trade 1 R 3K
receivables WIE - — 6,043 — 6,043 — 6,043
Impairment Hofth
on other LGN
receivables BE — — 305 — 305 - 305
Impairment on mE - BE
property, plant K&
and equipment  JE{E - - 147 - 147 — 147

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2007
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6. SEGMENTAL INFORMATION (Cont'd) 6. HBEHE (B
(a) Primary reporting format — business (a) EEHREBRNX — B (&)
segments (Cont’d)
2006
—EBER
HK$'000
THRT
Discontinued
Continuing operations operations
g RIMEEER
Content
solution Educational
and business IT enabling Logistics content
consultation technology services Total services  Consolidated
P& .
RRAR e . HERE
REBHED (3255301 Wi R st MR =a
Turnover E
Sales to external mNR
customers BPHE 969 461 280,080 281,510 22 281,532
Results &
Segment results D EELE 677 437 16,848 17,962 22 17,984
Interest income FEWA 60 - 60
Unallocated Reen g
corporate /N
expenses i3 (36,199) (981) (37,180)
Loss from KEEE
operations o (18,177) (959) (19,136)
Finance costs BEKA (210) (1,196) (1,406)
Provision for Hfi g
impairment on W BR 50
other receivables  Ja{E B & (34,593) - (34,593)
(52,980) (2,155) (55,135)
Gain on disposal HEEXK
of operations gl — 37,351 37,351
(Loss)/profit BAEHRAX
before income Al (B518)
tax expense /i Fl (52,980) 35,196 (17,784)
Income tax STt
expense 53 — — —
(Loss)/profit rEE
for the year (&)
/R (52,980) 35,196 (17,784)
Assets aE
Segment assets DEEE 610 61 34,995 35,666 - 35,666
Unallocated KeenRE
corporate assets AN
BE 2,680 — 2,680
Total assets BWEE 38,346 - 38,346
Liabilities afE
Segment liabilities NEEE (663) (93) (35,014) (35,770) - (35,770)
Unallocated Kot
corporate 2N
liabilities =35 (23,649) - (23,649)
Total liabilities BEEE (59,419) - (59,419)
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For the year ended 31 December 2007
HE—FTLF+—A=+—HILFE

6.

SEGMENTAL INFORMATION (Cont'd)

(a)

(b)

6. HE&A#E (B)

Primary reporting format — business (a) EEHRERNX — ¥EBoip (&)
segments (Cont’d)
2006
—EER
HK$’000
FHET
Discontinued
Continuing operations operations
g RIMEEER
Content
solution Educational
and business IT enabling Logistics content
consultation technology services Total services  Consolidated
A B e
BRAR G BERE
REBHED (3255401 Wi R st BR#5 o
Other segment Hitn o Ep
information Ak
Capital expenditure ERF 178 8 276 462 - 462
Amortisation of Bt
land lease REHE
premium - — — — 71 71
Depreciation of b ERN
property, plant PEL
and equipment ZHE 304 9 738 1,051 848 1,899
Amortisation of 5 B AR
development cost B 446 - 446 - 446
Impairment on EERE
goodwill - - - - - -
Impairment on BoE
trade receivables L BR 3R
A - - 51 51 - 51
Impairment on HoAth JE W
other receivables RARE - - - - - -
Impairment on mE - W5
property, plant NEE
and equipment e = — — — — —
Primary reporting format — geographical (b) EEREBRXHMESE
segments
An analysis of the Group’s results by geographical REFEZEE LIRS E 2 754 in
segment is as follows: K
2007
S
HK$’000
FERT
Segment Segment Capital
Turnover results assets expenditure
= 1] SERELE SEREE =F Nk
Hong Kong 0 976 (11,406) 6,025 170
PRC ] 167,421 (8,743) 32,025 522

USA and Others 3= & H b —

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2007
HE—FTLF+-A=+—HIFE

6. SEGMENTAL INFORMATION (Cont'd) 6. HBEHE (B
(b) Primary reporting format — geographical (b) EERHEBRIX—WEDEH (B)
segments (Cont’d)
2006
—BTRE
HK$’000
TET
Segment Segment Capital
Turnover results assets expenditure
¢ 1] STEREELR SEHEE EXFEX
Hong Kong BB 9,772 (12,258) 5,610 186
PRC [ 250,436 (4,251) 28,232 276
USA and Others & & Hth 21,324 (1,275) 4,504 —

Revenue from the Group’s discontinued operations
was derived mainly from the PRC and Hong Kong.

7. LOSS FROM OPERATIONS

The Group’s loss from operations is arrived at after

AEERIEEEEH 2 RBEERRE

PEREE -

7. EEBIR

AEBEEBRDENR, GEA) T

charging/(crediting): PIZIEEGFL
Continuing operations Discontinued operations Consolidated
BEEEB RIEEEER o3
2007 2006 2007 2006 2007 2006
—BTtE _"TTRHF —BTtE _—TITF —BTLE _—TTRHF
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
FHT FHET FHET FHET FHT FAT
Cost of services BRA AR A 155,085 263,526 - — 155,085 263,526
Staff costs (excluding BTHRA
directors’ remuneration) (B
EES S
— Wages and salaries — TERH% 11,725 18,059 - - 11,725 18,059
— Retirement benefits — RIREF
scheme contributions sTEIER 1,165 1,439 - — 1,165 1,439
Auditors’ remuneration ZE R & 769 810 - 35 769 845
Depreciation of property, — #1% « & &
plant and equipment HEZIE 760 1,051 - 848 760 1,899
Amortisation of BT
land lease premium HERE - - - 71 - 71
Amortisation of B PR AN B
development costs 88 446 - — 88 446
Written off of unreconciled  #fi$5 8¢
inter-branch balance HEH QA
DE=E - 157 - - - 157
Impairment on B 5
trade receivables BRAZBE 6,043 51 - — 6,043 51
Impairment on Hfth fELK
other receivables R ZRE 305 - - - 305 -
Impairment on property, ME - BE R
plant and equipment B ZRE 147 - - — 147 —
Provision for impairment Hofth R AR 3K
on other receivables 2 RERE - 34,593 - - - 34,593
Impairment on goodwill BERE 594 — - — 594 -
Loss on disposal of HEME
property, plant = Rkt
and equipment &8 (386) (32 - - (386) (32)
Operating lease rentals THREFZ
in respect of land "LERD
and buildings e 3,022 3,642 - - 3,022 3,642
Legal fees EEER - 1,326 - 242 = 1,568
Net exchange loss & X EEFE 385 293 - — 385 293

TSMEE (ER) BERAF
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For the year ended 31 December 2007

HE-FELF+ A=+ ALFEE

FINANCE COSTS

Continuing operations Discontinued operations

RETERY

2007 2006
SBRtE _TEIRAF
HK$000  HK$'000

REE R E

Consolidated

RILEEER =8
2007 2006 2007 2006
—EBTtE —_TTF ZBEtE —_TTNF
HK$’000 HK$’'000 HK$’000 HK$’000

FHET T FHET FET FHET FET

Other interest HAth ] S, 312 210 - - 312 210
Interest on Glpe e

convertible notes XSS - — - 1,196 = 1,196

312 210 - 1,196 312 1,406

RETIREMENT BENEFIT SCHEMES

The group operates a Mandatory Provident Fund
Scheme (“the MPF scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF Scheme is a
defined contribution scheme managed by an
independent trustee. Under the MPF scheme, each of
the Group’s employees makes monthly contribution to
the scheme at 5% of the employees’ earning as defined
under the Mandatory Provident Fund legislation, subject
to a cap of HK$1,000 per month and thereafter
contributions are voluntary.

For the year ended 31 December 2007, the aggregate
amount of employer’s contributions made by the Group
to the MPF scheme was approximately HK$128,000
(2006: HK$241,000).

As stipulated by the rules and regulations in the PRC,
the subsidiaries and representative offices in the PRC
are required to contribute to a state-sponsored
retirement plan for their employees in the PRC. According
to the rules prevailing in the PRC, the Group is required
to contribute approximately 11% to 15% of the basic
salary of its employees in the PRC, and has no further
obligations for the actual pension payments or post-
retirement benefits. The stated-sponsored retirement
plan is responsible for the entire pension obligations
payable to retired employees. For the year ended 31
December 2007, approximately HK$1,037,000 (2006:
HK$1,210,000) was paid by the Group with respect to
such retirement plan.

Asian Capital Resources (Holdings) Limited

BAERGE

AEERBRSBHMEATRESEIF
R RREERRBIGNMEGNES
RUBHMEAERE ([RESE
g) - BB BN ERERE
g HBEURTEATE - RERES
e AREBzREEBAYRAKE
FAEE WA (E&LBFIEATREA
f7) 5% % % st EE LK - 1HEE A
FA1,000/8 TR LR - BN HFKEI
EERELE -

HEZZT+F+_A=+—HLF
E - AEEYRESTEEEZEE
HREEL AE128,0008 0 (ZEE X
1 241,00057T) °

BIBEFRBUARRERBE - FEZMH
BRrakREREEARNATEESR
MR E2ZEREBEKRT S EE#
oo MBEHRERITEAN - AEBE AR
HhBEEEEAFEH11%E15%E
B - MEETAERRAE S H
SRR B EAN A HBAEELTRE—F
i o RNEBZHBERKE T HH
MERE B 2 BRIRGTEIEE - HEZ
TTLE+ A=+ —HIFEE K
B EURIRETEEL 2 RO A
1,087,000 c (ZEZT R F :
1,210,000/ 7T) °



10. DIRECTORS’ AND SENIOR EXECUTIVES’

REMUNERATION

(a)

Directors’ remuneration

i

NOTES TO THE FINANCIAL STATEMENTS

(a)

The details of emoluments of every Director are

shown below:

Year ended 31 December 2007

b e

10. EERERTHRAEHS

EEHE
BEEEZHEAHBNT

REBEE-FFtE+=-A=1+—
HitFEE

Basic salaries,  Retirement

allowances benefits  Share option

and scheme based

other benefits  contribution payment
Fees ¥&2HK BAER  ABREW Total
Name of Director Exps ik ARl FEER ARHZEHEM @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET TR THET TR
Xie Xuan HE 540 - - - 540
Lo Mun Lam, Raymond BHF 24 - - - 24
Wu Jixue REE 30 - - - 30
Yang Qiulin B - - - - -
Yang Zhenhong ik 18 - - - 18
Zhang Daorong Rk 48 - —~ - 48
660 - - - 660

TSMEE (ER) BERAF
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10. DIRECTORS’ AND SENIOR EXECUTIVES’

REMUNERATION (Cont’d)

10. EERERTHAEFHE (B)

(a) Directors’ remuneration (Cont’d) (a) EEFHE (&)
Year ended 31 December 2006 REBE-FENEF+=-A=+—
HIEFE
Basic salaries,  Retirement

allowances benefits Share option

and scheme based

other benefits  contribution payment
Fees H&¢ - ZUR RIER  UBRER Total
Name of Director EERS e Hib g FEMY ARGLZEHH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET FET
Xie Xuan HE - 990 - - 990
Ho Wing Yiu (Note 1) CEAGE) - 984 12 - 996
Law Shiu Kai, Andrew (Note 2) Bk (o) - 2 - - 2
Lo Mun Lam, Raymond EHRF - 24 - - 24
Wu Jixue nEE - 30 - - 30
Yang Qiulin (Note 3) ECGER) - - - - -
Yang Zhenhong Bkt - 18 - - 18
Zhang Daorong REE - 48 - - 48
- 2,096 12 - 2,108

Note: et
1. Resigned on 7 December 2006 1. RIZZERFTZAtHEE
2. Ceased on 26 January 2006 2. RIZEZERF-AZ-+/"HH
£

3. Appointed on 20 December 2006 3. NIEERF+-A-+HZ

72
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10. DIRECTORS’ AND SENIOR EXECUTIVES’

i

NOTES TO THE FINANCIAL STATEMENTS

REMUNERATION (Cont’d)

(b)

Five highest paid employees

The five highest paid employees during the year
included one (2006: two) executive directors whose
remuneration are set out in directors’ remuneration
in (a) above. Details of remuneration of the
remaining four (2006: three) employees are as
follows:

(b)

b e

10. EERGERITHAEHE (B)

AfinEHES

TR AfUESHEETERE—
L (ZFTRF : M) BITE
£ REZMEEIN £ ()
EE7Me— - FRAEXNT
HBROA (ZETREF - =) 8
BzBesFrEmT :

2007 2006
—EELHE —EERF
HK$’000 HK$’'000
FExT FETT
Basic salaries, allowances HAFH®  EB K
and other benefits H A F = 1,514 1,557
Retirement benefits RIREFIFIEIH R
scheme contributions 40 24
Share option based payment LA B A% 1 2 =X
B2 - —
1,554 1,581
The emoluments fell within the following band: BN T TEE

Number of highest
paid individuals

BEHEE AR
2007 2006
—EELHE TEETRF
Nil to HK$1,000,000 = % 1,000,000 7T 4 3

There were no emoluments paid by the Group to
the employees as an inducement to join or upon
joining the Group or as compensation for loss of
office during the year (2006: Nil).

FA AEBEENMEES
BT ARBAETRE (=

ZEAE M) -

=

TSMEE (ER) BERAF
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11. INCOME TAX EXPENSE

(@) Income tax expense in the consolidated
income statement represents:

Continuing
operations
2007 2006
“BELE —TTNAE
HK$000 HK$'000
TERT FHT

11. FiIEBHAX

(a)

REEHEBRZAFHAX

Discontinued

operations Consolidated
RIEREEK =Re
2007 2006 2007 2006
TR —TTRF ZBBLE —TITHE
HK$000 HK$000 HK$000 HK$000
TERT FHT TEr THT

Current: BNE -
Hong Kong profits tax & /& {5 = -
PRC income tax REIEFER - -

No Hong Kong profits tax has been provided (2006:
Nil) as the Group has no assessable profits arising
in Hong Kong during the year. The statutory tax
rate for Hong Kong profits tax is 17.5% (2006:
17.5%) on the estimated assessable profits arising
in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the
Group operates, based on existing legislation,
interpretations and practices in respect thereof.

For the year ended 31 December 2007, the
statutory corporate income tax rates applicable to
the subsidiaries established and operating in the
PRC ranged from 15% to 33% (2006: 15% to 33%).

Asian Capital Resources (Holdings) Limited

AR AEBERFARAERBWEE
A RERBEA - UL EELE
BRGSRBEREB(ZEZTF
/) c FNERBEEZMGGTIE
R A 2 BEFEFR A ERE
B17.5% (ZFF X

17.5%) o H b [= FE R i i )
Z BB TIRIR A B A TG AT
FERZEBRHE  RRITHEH
ED - REREAIFE -

HE-_ZT+F+_A=1+—H
IFFE - EARBIR RS2 2 K
BRAREAZETLEMESHM
R B15%ZE33% (ZTTNF ¢
15%Z%33%) °
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INCOME TAX EXPENSE (Cont'd) FieHEX (&)

(b) A reconciliation of the tax charge/(credit) applicable (b) EARFRHEKERRMERK
to the Group’s loss before income tax expense CEEBREHEERARNAEE 2
using the statutory rates for the countries in which BRETISBIFAZ ATEE 2 BIE H
the Company and its subsidiaries are domiciled to /S () - BIRAEBE TR E
the tax charge/(credit) at the effective tax rates are FEBES L (ER) 2 HE
as follows: m

2007 2006
—EZTLHF —EERF
HK$’000 HK$’000
FERT FHET
Loss before income tax expense K FT5Fi 5 X i &5 18
— Continuing operations — RELEED (20,149) (52,980)
— Discontinued operations — BRI R T - 35,196
(20,149) (17,784)
Tax credit calculated at Hong Kong %2 & & |5 Fi fi £ 17.5%
profits tax rate of 17.5% FrTEZHIEEK R (3,067) (3,112)
Effect of different tax rates of REAM B AR & E
subsidiaries operating in Z M AR E
other jurisdictions TRz & (865) 1,709
Income not subject to tax BEHH 2 WA (705) (4,380)
Expenses not deductible BEHIR 2 X
for tax purposes 841 4,659
Utilisation of previously A BAERER
unrecognised tax losses TIBEE - (110)
Unrecognised temporary RERERMEERER
differences and tax losses THIBE 18 3,796 1,234
Income tax charge for the year FRNZAEBH T - —
(c) At 31 December 2007, the Group had tax losses () RZZEZELF+_A=+—8"

arising in Hong Kong of approximately
HK$22,226,000 (2006: HK$21,944,000) that were
available for offsetting against future taxable profits.
Such losses may be carried forward indefinitely.
No deferred tax asset has been recognized in
respect of such losses due to the unpredictability
of future profit streams.

AEBRBEBEEMFEEY
22,226,000/ 70 (ZFEFRF -
21,944,000/ 70) @ A] AR
RRERBRA o ZFEEAE
PR EfAEEE o FNEATE IR R A
ﬂXﬁ Bl b 3 4 3t 52 S S 1R AR
RIBEERBEE -

TSMEE (ER) BERAF
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12. DISCONTINUED OPERATIONS 12. BRILEEERE
Disposal of the educational content business HEHEATERS
On 13 September 2005, the Group entered into a sale RZEBEZERFNLA+=0 " K& @Eﬂ
agreement to dispose of the entire interest in Eleson Inc., VHE S HES \E’\Eleson Inc.
Cyber Strategy Limited, Lecture Kit Company Limited, HERBBERAR  BLHBRA
China Cyber University Limited, Union Resources al - qﬂf‘éﬁﬁi%j(ﬂﬁBEQT e &
(Educational Development) Limited, Asian Educational R (HEER) BR AR  Asian
Services Limited, Sinotrade Technologies Limited, Educational Services Limited ~ J& |7}
Comfirm (China) Limited, B/ E &= 8RB B R A F BRERRAR  EE#E (PR BERA
and A ERHE EEGEB)ER A7 (the “Disposed A~ EBINERE MRS AR R A M
Group”), each of which was either an indirectly wholly- EERBEER GEB)ARAR(E
owned or a non-wholly-owned subsidiary of the Group. HEEE]) 28 #ER - LlEAA
The disposal was completed on 23 May 2006. §='.? E%’ﬂ?%ﬁ%?aﬂ%%ﬁﬁ’\]%ﬁﬁﬁ%
ﬂi#’iﬁﬁﬁ% c RHEBER
EERNFRAC JF H5EK °
The result of the discontinued operations was included FJ%E_ EERFREBEaRAZE
in the 2006 consolidated income statement as follows: — IFEEHEBNEENT
Notes 2007 2006
HK$°000 HK$ 000
FTET FHET
Loss for the year from REZEKIE
discontinued operations (R R B E
Revenue WA - 476
Expenses 53 — (2,631)
Loss from operations TS HE A Al
before income tax expense 2‘“ & IEE ) = (2,155)
Income tax expense Frig B < - —
- (2,155)
Gain on disposal of operations H & &% ‘& % 75 2 A (29) - 37,351
Profit for the year from RFEEDKIE
discontinued operations £ E T m - 35,196

76
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13. LOSS PER SHARE

From continuing and discontinued operations: —

(a)

The calculation of basic loss per share is based on
the Group’s loss attributable to shareholders of
approximately HK$ 20,149,000 (2006:
HK$17,071,000) and the weighted average number
of 556,080,886 shares (2006: 476,237,105 shares)
in issue during the year.

No diluted loss per share is presented as there are
no dilutive potential ordinary shares in issue for
each of the year ended 31 December 2007 and
2006.

From continuing operations:

b e

13. SBREE
R B A A T TR L A 7

(a)

BREAREBE TR AEBRE
&R 518 58 420,149,000/ 7T
(ZZZ N4 : 17,071,000/ 7T)
MERNEEITRD 2 T
556,080,886/% (— T Z /N4 ¢
476,237,1050%) 5t &

HREZE —EELFR

F+-_A=Z+—HULEFERHE
BITEEEE ) oL@k -

*zﬂ#k%ﬁ%ﬁo

?7/\

R T

2007 2006
—EBLHF ZETRF
HK$°000 HK$'000
FTHERT FET
Loss attributable to equity ARARIREEGEBRE
holders of the company 20,149 17,071
Add: Profit for the year from N: AFEELSKRIE
discontinued operations K TS m - 35,196
Loss for the purpose of REtEEK
basic loss per share BEAREEEE 20,149 52,267
(a) The calculation of basic loss per share is based on (a) BREXNSENREBEAEERRK
the Group’s loss attributable to shareholders of E%“TSJE‘E’E 58#720,149,0007 7T
approximately HK$20,149,000 (2006: HK$52,267,000) (ZEZ/RNF 1 52,267,000/ 7T)
and the weighted average number of 556,080,886 RERNBEITIRD 2 IEFII2
shares (2006: 476,237,105 shares) in issue during the 556,080,886% (=T &E ;N4
year. 476,237,1050%) 7t &
(b)  No diluted loss per share is presented as there are b) HREZE-ZEZTLFR-ZTZTN

no dilutive potential ordinary shares in issue for
each of the year ended 31 December 2007 and
2006.

F+-A=+—HIFERYE
BT EBSEE ) 2 TRy
KRV FREEEE -

TSMEE (ER) BERAF

77



78

Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS
8 %5 ok MY

14. PROPERTY, PLANT AND EQUIPMENT

FAEN

14. Y% - BERRE

Leasehold Furniture Computer Motor
Buildings improvement and fixtures  and equipment vehicles Total
BT HENERE BRREE ERRHSE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAL TAR TAL TAR TER
Cost: A
At1 January 2006 R-ZE/ 5-F-H 38,006 1,207 898 3,835 806 44,752
Additions RE - - 19 220 223 462
Disposal / wrie off HE /s - - (12) - (198) (210)
Disposal of subsidiaries HERBAR (38,006 - - (87) - (38,003)
Exchange difference ERER - 6 11 4 1 70
At31 December 2006and ~ AZEEXF
at 1 January 2007 TZAZT-BR
“2%t+f-F-H - 1,218 916 4,010 842 6,981
Additions NE - 351 50 126 - 527
Acquisition of subsidiaries  WEHELF - - - 27 138 165
Disposal / write off e /M - (772) (157) (242) (71) (1242)
Impairment loss HERE - - (58) (139) - (197)
Exchange difference ELEE - 3 72 276 48 428
At 31 December 2007 RIZStE
+-A=1-H - 824 823 4,058 957 6,062
Accumulated depreciation 3 TER
and impairment losses: ~ HEFE
At1 January 2006 RZEE 5-A-H 8,499 521 506 2,988 667 18,181
Charge for the year FEERY 848 199 140 479 233 1,899
Disposal / wrie off HE /s - - () - (185) (191)
Disposal of subsidiaries HENBLF (9.347) - - (67) - (9,.434)
Exchange difference EXES - 2 6 23 8 39
At 31 December 2006 RZBEE
and at 1 January 2007 TZR=+-HRk
“ERLE-f-H - 722 646 3,403 723 5,494
Charge for the year FEERY - 143 108 304 115 760
Disposal / wrie off e /s - (405) (120) (220) (71) (816)
Impairment loss HESE - - @) (36) - (45)
Exchange difference EREE - 2 50 212 4 330
At 31 December 2007 i
+-A=1-H - 481 675 3,753 814 5,123
Net carrying amount: REFE
At 31 December 2007 i
TZA=1-H - 343 148 305 143 939
At 31 December 2006 RIZEE
TZA=t-8 - 491 210 607 119 1487

The Group’s land and buildings located in the PRC were

disposed of in the year 2006.

At the balance sheet date, the net carrying amount of
motor vehicles held under finance leases was

HK$48,000 (2006: HK$95,000).

Asian Capital Resources (Holdings) Limited

AEBAREEY - REFER
TTRFHE -
=

/\

REEH  ~AEBEKRERERE
B REFE A48,0008 7T (ZBE
F 1 95,000/ 7T) °
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15. LAND LEASE PREMIUM 15. THMHESHRE
2007 2006
—EZTLHF TEERF
HK$’000 HK$’000
FERT FHET
Cost: A -
At 1 January n—H—H - 7,741
Disposal of subsidiaries & B AR - (7,741)
At 31 December R+Z—A=+—H - —
Accumulated amortization: ZETE
At 1 January n—H—H - 453
Amortisation for the year RNEFEHH — 71
Disposal of subsidiaries Enk=La)E=R/NG) - (524)
At 31 December ®n+—A=+—8H - —
Net carrying amount: IRTEEE -
At 31 December BW+=—A=+—H - —
The Group’s interests in land lease premium held in the AEBRPRZKEEHERF 2 M

PRC under operating lease were disposed of in the year

2006.

HERERFZENR -_TZTRFHE -

TSMEE (ER) BERAF
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16. DEVELOPMENT COSTS 16. FAEERAE
2007 2006
—EELHF TEERF
HK$’000 HK$’000
TET FET
Cost: A :
At 1 January and 31 December R—H—BX
+=-A=+—8H 1,352 1,352
Accumulated amortisation: E-E $
At 1 January Rn—H—H 1,264 818
Amortisation for the year NEFEHH 88 446
At 31 December Wt+—-—A=+—H 1,352 1,264
Net carrying amount: REFE
At 31 December Wt+t-—A=+—H - 88
The amount represents direct development costs EZ RIEIE R A [ SRR X TERH R
incurred for the development of “Advanced Distribution HIFMEL 2 BEERERNRBITHE
and Transportation Systems” less government grant, and EJJ C WABED = F#H -
is amortised on a straight-line basis over three years.
17. GOODWILL 17. BHE
The amount of goodwill capitalized as assets in the R-_ZETNFWRBIHEREREE
consolidated balance sheet, arising from the acquisition ERAFER_ZEZLFREVega
of Ever-OK International Forwarding Co., Ltd. in 2004 International Group Limited FTE4E * 7
and Vega International Group Limited in 2007 is as HERERBERENMER—BEEZ
follows: BEREMT ¢
2007 2006
—EELHF TEERF
HK$’000 HK$’000
TET FET
Cost: A :
At 1 January n—H—H 4,944 4,944
Additions NE 594 —
At 31 December W+—_A=+—H 5,538 4,944
Accumulated impairment losses: &R EEIE :
At 1 January w—H—H 4,944 4,944
Impairment E 594 —
At 31 December Wt+—-—A=+—H 5,538 4,944
Net carrying amount: REFE
At 31 December R+=—H=+—H - —

Asian Capital Resources (Holdings) Limited
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b e

18. INTERESTS IN SUBSIDIARIES 18. MNMBAB Z#EXE
Company
AT
2007 2006
—EELHF —EERF
HK$’000 HK$’'000
FET FHET
Unlisted shares, at cost JEFTRD 0 RE 14,473 14,083
Due from subsidiaries ) NG E S 151,253 131,157
165,726 145,240
Less: Impairment losses B OREEE (165,335) (145,239)
391 1

Amounts due from subsidiaries are unsecured,
non-interest bearing and have no fixed repayment terms.

The following list contains only the particulars of
subsidiaries which principally affected the results, assets
and liabilities of the Group.

WM B AT 2 RIBAEET 08
Ko B [ TE @ KA o

TREBRHAKE XA  EEK
BEFNEREZMBRRFE -

Proportion of ownership interest

FERERLE
Place of Issued and fully ~ Group’s
incorporationand  paid share capital/ effective Held by Held by a
operation registered capital  interest the company subsidiary
Name EMALK BEARMERE/ £EEz  HBEX2F  HKEAF  Principal activity
8 REHE HMEx  BRER 2] ’E TERR
Advant Development Limited The British Virgin Islands USs$10 60% - 60% Investment holding
RBEAES 10%7T RELR
AIR Logistics International The British Virgin Islands US$1 100% - 100% Holding of trademarks
Holdings Limited RERIES 1ET BERE
AIR Logistics International Limited  The British Virgin Islands US$1 100% - 100% Provision of
EBRAHES 1R consulting administrative
and management
services
REBR  THR
EERE
Asian Information Resources The British Virgin Islands US$200  100% 100% - Investment holding
(BVI) Limited RERNES 200% T REER
Asian Information Resources Limited Hong Kong HK$11,228,290  100% - 100% Provision of on-line content
SHAEERAA A 11,208,2907% T and related technical

services, information
technology solutions
and consultancy services
and e-commerce
investments

REB AR REBRM
R ERRBEBRARE
RERRBAREF
HERE
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18. INTERESTS IN SUBSIDIARIES (Cont’d)

.

18. RMIBAB ZHER (&)

Proportion of ownership interest

FEBRELE
Place of Issued and fully ~ Group’s
incorporation and  paid share capital/  effective Held by Held by a
operation registered capital  interest the company subsidiary
Name EMALEK BRORBRRE/ A%Ez @ART  @HKELF  Principal activity
£B BEw dMEEx  ERER 2 BE TEEK
Asian Information Resources Hong Kong HK$2  100% - 100% Provision of treasury
Finance Limited Bk 2B functions to group
companies
REENTREEY
R I
Asian Information Resources Hong Kong HK$2  100% - 100% Provision of administration
Investment Limited Bk 28T services to
group companies
REERTRETHRS
Asian Information Resources Hong Kong HK$10,000  100% - 100% Provision of on-line
Marketing Limited Bk 10,0005 7T content and related
technical services
REMLEAR
RER RS
Asian Information Resources Hong Kong HK$5,000  100% - 100% Provision of software
TechLogic Limited Bk 5,000 T solutions services
SMERMRAIRERAT RESHERDRRE
Ever-OK International The PRC RMB17,300,000 60% - 60% Provision of air and
Forwarding Co., Ltd. i AR¥17,300,0007 ocean freight services
THEREAREEFRAA RETERBERS
Ever-OK International Forwarding ~ Hong Kong HK$200,000 60% - 60% Provision of air and ocean
Co., Limited R 200,000/ T freight services
BREREE (R ARAA RETERLEERS
Ever-OK International The United States US$200,000 60% - 60% Provision of air and
Forwarding Co., Ltd. of America 200,000% T ocean freight services
%H REZERBERE
Forest Technology Hong Kong HK$10,000  100% - 100% Provision of internet
International Limited Bk 10,0008 7T solution services
RAMERERBRAR RESBERALRRS
Myhome Network Limited Hong Kong HK$900,000  77.78% - 77.78% Investment holding
AP EBERBRERAR 36 900,000 7T REER
Vega International Group Ltd. The British Virgin Islands Us$s  100% 100% - Provision of corporate
RERNEE 5% finance and
management
consultancy services
REGCEXRER
ERERRE
Vega Capital Ltd. The PRC RMB10,000,000 100% - 100% Provision of corporate
EMEEREBRBRARA i AK#10,000,0007 finance and
management
consultancy services
REGKRER
EEERRB

Asian Capital Resources (Holdings) Limited
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19.

i

NOTES TO THE FINANCIAL STATEMENTS

INTERESTS IN SUBSIDIARIES (Cont’d) 18.

Notes:

(@)  Asian Information Resources (BVI) Limited (“AIR BVI”)
and Vega International Group Limited are directly held
by the Company. All other subsidiaries are indirectly held
by the Company through AIR BVI.

(b)  Ever-OK International Forwarding Co., Limited is a jointly
foreign owned enterprise established in the PRC for a
term of 20 years up to 2024.

None of the subsidiaries had any loan capital in issue at any
time during the year ended 31 December 2007 (2006: Nil).

b e

R BATZ#ER (B)
BsE

(@)  Asian Information Resources (BVI)
Limited ([AIR BVIJ) & Vega
International Group Limited /i 4~ 2 &)
BERE  MEMAENEBRRNS
AN A RFEBAIR BVIRIEE R A o

by THIEBBEBREEGRARABNA
B 2 NEaBEhE &8s
ZEUEF o BHAT A o

EWBARREE —_EZ+H+ A
Tt HUEFEIEETIMAEEE
K(ZEZERF  E) o

TRADE AND OTHER RECEIVABLES 19. E5 %K b REKEE
Group Company
r5E P /N
Note 2007 2006 2007 2006
Mz Z—ZEEEHF ZEERF —EELE —ETRE
HK$’000 HK$’'000 HK$’000 HK$'000
TER FHET TER FAT
Trade receivables & ZEUERR 21,811 26,794 = -
Prepayments, B RIE -
deposits and e REM
other receivables JE iz B 3R 12,622 3,722 41 -
Amount due from  [EUREE
related companies  ARIFIE  (31) 20 18 - —
34,453 30,534 41 -

The credit terms granted by the Group to a customer
are determined on a case-by-case basis with reference
to the size of sales contracts, recurrent sales with the
customers and their credit history. The Group makes
provision for trade receivables based on specific review.
Provision is made against trade receivables after
considering the amount due, creditability of customers
and other qualitative factors.

AEEREFPR7EZERERRTIZ2E
HEAHWEE  MREFEFPHEFHL
ZIHEREE ZEEELIZERIER
EE - AEBRERMIHE Z R
FORELEE - AE R R &
FEEREBEERNRRUB R
FORLE L B -

TSMEE (ER) BERAF
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19. TRADE AND OTHER RECEIVABLES (Cont’d) 19.

An ageing analysis of the trade receivables of the Group
as at the balance sheet date are as follows:

T

BESRHfthEW AR (&)
AEBERGEE A 28 5 REGIA 2 Ik

2007 2006
—ETLHF ZEERF
HK$’000 HK$’000
FHET FET

Outstanding balances aged: REBRFEHRIRR -
0 to 30 days 0E 30K 3,947 15,048
31 to 60 days 31E 60K 1,708 6,554
61 to 90 days 612 90K 452 2,631
91 to 150 days 91E 150K 1,278 1,017
Over 150 days HiB®150K 20,469 1,595
27,854 26,845
Less: Impairment losses B OREEE 6,043 51
21,811 26,794

Included in trade receivables are the following amounts
denominated in a currency other than the functional
currency of the entity to which they relate:

ZIEYGRIBBIE NIAB B AR

BAINZ BEFHEZ R ¢

2007 2006

—EBtHF ZEERF

’000 ’000

T Tt

Renminbi AR RMB16,925 RMB3,714
United States dollars EV USD341 USD2,935
Euro BX 7T - EURO5

84
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20. CASH AND BANK BALANCES

21.

i

NOTES TO THE FINANCIAL STATEMENTS
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20. & RPITLHER

2007 2006

—ETtHE BT RE

HK$°000 HK$’000

FExT FET

Cash at bank and in hand BeFEANIEBE 2,658 6,237

Included in cash and bank balances in the balance sheet
are the following amounts denominated in a currency

BEAGBRTEIZ2RE RIRTTHEER
BRETIHAERAREEEAINZ

other than the functional currency of the entity to which BHEGTE A
they relate:
2007 2006
—EEtHF ZEERF
’000 ’000
ST Tt
Renminbi AR RMB1,306 RMB1,826
United States dollars ETT USD93 USD550
Singapore s oo SGD1 SGD1
Taiwan ek NTD7 NTD7
TRADE AND OTHER PAYABLES 21. B RHEMEFRR
Group Company
rEE RAF
Note 2007 2006 2007 2006
iz @ =Z2EF “ETRE —E2EtE —ETREF
HK$’000 HK$'000 HK$’000 HK$'000
THERT FHET THER FAT
Trade payables B S EMNER 26,833 29,114 - —
Accruals and ERERAREA
other payables  FEfTHERFK (31) 14,245 9,424 932 1,091
Advances BF#H
from customers 174 223 - —
Amount due to  FEfTREE A
shareholders 2,075 — 2,075 —
43,327 38,761 3,007 1,091

TSMEE (ER) BERAF
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21. TRADE AND OTHER PAYABLES (Cont’d) 21.

An ageing analysis of the trade payables of the Group
as at the balance sheet date, based on the date of

B SR H M REAIRRK (2)

RipHEmRAANRBERERSE TR Z
Bt EAEERGEE R ZE S EMNER

completion of services provided by the suppliers to the K2R DT -
Group is as follows:
2007 2006
g3 ZEERF
HK$’°000 HK$’000
FERT FHET
Outstanding balances aged: KREERBRREHRIRE -
0 to 30 days 0ZE 30K 2,871 16,200
31 to 60 days 31E 60K 1,396 8,394
61 to 90 days 61E 90K 552 2,653
91 to 150 days 91E 150K 728 767
Over 150 days BB 150K 21,286 1,100
26,833 29,114
2007 2006
—EZLHF ZEERF
’000 '000
Frx T
Renminbi AR RMB15,223 RMB10,298
United Stated dollars ETT UsD1,219 UsD2,377
Euro BX 7T EURO1 EURO15

Asian Capital Resources (Holdings) Limited
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23.
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NOTES TO THE FINANCIAL STATEMENTS

OBLIGATIONS UNDER FINANCE LEASES 22.

At 31 December 2007, the group had obligations under
finance leases repayable as follows:

2007
=t
Present value
of the minimum

Total minimum
lease payments lease payments

b e

RMERET Z%iE

R-ZZFZLF+-A=1+—H8 &L
BrEEERERE T 2AEWT ¢

2006
TEERF
Present value
of the minimum
lease payments

Total minimum
lease payments

REAERE REHE HEHESENE HEAE
ZBRE IEMAG ZBME FOREE
HK$’000 HK$’000 HK$’000 HK$'000
FHET FET FAT FAT
Within 1 year —FR 40 47 47 52
After 1 year but —Fig{E
within 2 years —FER - - 40 46
40 47 87 98
Less: total future B ARIRFE
interest expenses &L 7 11
Present value of HERIE
lease obligations ZHE 40 87
CONVERTIBLE NOTES 23. TRIEER

The convertible notes recognised in the balance sheet
is calculated as follows:

REERBERBERZAIRKREEIE
B/

2007 2006

—EELHF —EERF

HK$’000 HK$’000

FERT FH&T

At 1 January n—A—H - 20,405
Interest expense N3 - 1,196
Derecognised BUH TR - (21,601)
At 31 December R+=ZA=+—AH - -

All convertible notes were issued by a subsidiary of the
Group and were derecognised upon disposal of the
subsidiary by the Group in the year 20086.

FIB AR R B m A S E 2 — Rk
BRAREIT WRZEEXFEAE
B & B A AR AR TR o

TSMEE (ER) BERAF
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24. OTHER PAYABLES 24,

Other payables represent amount due to an ex-director
of the Company. At the balance sheet date, the amount
due is unsecured, non-interest bearing and is not due
for repayment within the next twelve months.

H {th FE FBRFX
HiENERFIEENARGMESZ
I REEH - ZFETVEERR
BENHBERAKI2EAREE -

25. SHARE CAPITAL 25. lg&
Number of
shares Amount
R EE Kot}
HK$'000
TETT
Authorised: JEERRAR
Balance at 1/1/2006, 31/12/2006, AZZEZEF—H—H -
and at 31/12/2007 :ff/\¢+ A=+—H
M—EE+F+-_A=+—H
24 2,000,000,000 200,000
Issued and fully paid: BT RERRKRA
Ordinary shares of HK$0.1 each HBEOEIT 2 EimAx
Balance at 1/1/2006, 31/12/2006 R-ZEERF—H—Q8 -
andat 1/1/2007 :?E?‘E/\ﬁJr A=+—H
N —ET+F—H—H
R 476,237,105 47 624
Issue of shares TR 163,098,313 16,309
Balance at 31 December 2007 R_ZEZTALF
+-A=+—H2&% 639,335,418 63,933

Note:

(i) 91,000,000 shares were allotted to Asian Dynamics
International Limited at a subscription price of HK$0.1
per share on 12 April 2007 pursuant to subscription
agreement dated 12 February 2007.

(if) 25,014,820 shares, 35,860,262 shares and 11,223,231
shares were allotted to United Hill Investments Limited,
Bonus Gain Limited and Always Fast International Limited
respectively at a subscription price of HK$0.229 per
share on 22 October 2007 pursuant to subscription
agreement dated 5 September 2007.

Asian Capital Resources (Holdings) Limited

BEE

() WBEZZZLF_RA+= EIZ %
#hak © 91,000,000% i 0 7 =
timﬂﬂ—_ﬁutﬂxo.ﬁémzm
B/ % ¥ Asian Dynamics
International Limited.

(ii) $F<TF_ ST EFNARRZRER
* 25,014,820% iz {7 + 35,860,262
Hﬁ%fﬁ}ﬁﬂ 1,223,231 RPN —FZ
+F+ A+ BUER0.229/5 T
2 REEE D BB % T United Hill
Investments Limited + Bonus Gain
Limited &2 Always Fast International
Limited.
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+ SN
B 5 R 2R B 5T
26. RESERVES 26. &
Group AEE
Share Capital Convertible Translation ~ Accumulated
premium reserve  note reserve reserve losses Total
RAEE EXfie THRREERE EXRfE it Es @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL AL TiEn TEL ThEL ThEL
At 1 January 2006 R-EE E-A-H 87,707 35,343 3,49 - (169,572) (48,027)
Transfer E B - - (3,495) - 3,495 -
Disposal of subsidiaries ~ HEHBA - (9,323 - - - (9,323)
Loss for the year rEEER - - - - (17,071) (17,071)
Exchange difference RAERER
on consolidation - - - (99) - 93)
At 31 December 2006 and R ZFEAE
at 1 January 2007 TZA=+-BRk
RIESLE-A-H 87,707 26,020 - (99) (183,148) (69,514)
Issue of shares Bk 9,301 - - - - 9,301
Loss for the year rEEBR - - - - (20,149) (20,149)
Exchange difference GRERER
on consolidation - - - (682) - (682)
At 31 December 2007 RZEE+F+-A=+-H 97,008 26,020 - (775) (203,297) (81,044)
Company EAT
Share Contributed  Accumulated
premium surplus loss Total
B 153 it (8 BEHAERN =330 Fi | st
HK$'000 HK$'000 HK$'000 HK$'000
THT FHT FAT THL
As at 1 January 2006 RZZTERE—H—H 87,707 13,882 (157,302) (65,713)
Loss for the year AEEEE - - (8,214) (8,214)
As at 31 December 2006 R -ZENF
and at 1 January 2007 +-A=+—8k
—TT+F—-HA—H 87,707 13,882 (165,516) (63,927)
Issue of shares BITRRD 9,301 - - 9,301
Loss for the year RrEEEE - - (23,139) (23,139)
As at 31 December 2007 R -ZE+F
+-A=1+—8 97,008 13,882 (188,655) (77,765)

TSMEE (ER) BERAF 89
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26. RESERVES (Cont’d)

The contributed surplus of the Company represents the
different between the nominal value of the ordinary
shares issued by the Company and the net asset value
of a subsidiary acquired through and exchange of shares

as at the date of the group reorganization.

Under the Companies Law (Revised) of the Cayman
Islands, share premium, capital redemption reserve and
contributed surplus are distributable to shareholders,
subject to the condition that the Company cannot
declare or pay a dividend, or make a distribution out of
share premium, capital redemption reserve and

contributed surplus if:

(i) itis, or after the payment be, unable to pay its

liabilities as they become due, or

(i) the realizable value of its assets would thereby less
than the aggregate of its liabilities and its issued

share capital account.

The capital reserve of the Group represents the difference
between the nominal value of the ordinary shares issued
by the Company and the aggregate if the share capital
and share premium of subsidiaries acquired through and
exchange of shares as at the date of the group
reorganization and the waiver of loans by a related party

on 1 February 2004.

All the reserves of the Group are attributable to the

Company and its subsidiaries.

Asian Capital Resources (Holdings) Limited

26. f#E (&)

ARBZEHBRIEANARRITER
BzEEBERAEEEHEHERERR
BB IMBARIZEEREZ
EH e

RIEMSEB A RA (B4 © B
IR ARG R R 4
HIRT IR - HERY -

() BEEIRDKERELEEINNE
& =X

iy EEEZAZBREEERMBREE
REBEEDZETRAZLLH -

AR R B NMEEIRSORMSAR - A
Pefni(® - EABR R EHER
tEE DK « NEEZ BARRHE A
ARBEETERR MEAREEE
HEBBEBRNRBKEREBLAR
RAR KB HERRE  UREEAL
R-ZEZMF_A-—BREERZE
B e

AEBPAFHDEEARQ B REHK
ERBIMA -
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28.
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NOTES TO THE FINANCIAL STATEMENTS

OPERATING LEASE COMMITMENTS

The Group leases its office property, staff quarter and
motor vehicle under operating lease arrangements.
Lease for property is negotiated for terms for one to
four years.

As at 31 December 2007, the Group had future
aggregate minimum lease payments under non-
cancellable operating lease in respect of office property,

b e

. BEHERIE

AEERBEEHERHBEEERQ
EME - BIWERAE  WEMEE
RERZFHAR—FENF -

RZZFZLF+-_A=1+—H8 &L
BRERAEYE  BIEEMTE
Z AR 2 R EHE AR BRI

staff quarter and motor vehicle as follows: CRIEHEEREMATENT
2007 2006
—EELHF —EERF
HK$’000 HK$'000
FERT FET
Within one year —FR 2,121 432
In the second to fifth years, inclusive % —F & E T F
(BREEEMF) 1,613 566
3,734 998
EMPLOYEE SHARE OPTIONS 28. EEERE
The Company has an employee share option scheme, RARIE R EEBREE - AJMm

under which it may grant options to employees of the
Group (including executive directors of the Company)
to subscribe for shares in the Company, subject to a
maximum of 10% of the nominal value of the issued share
capital of the Company from time to time, excluding for
this purpose shares issued on exercise of options. The
subscription price will be determined by a duly authorized
committee of the Board of Directors which consists of
all the independent non-executive directors of the
Company from time to time. The subscription price will
not be less than (a) the closing price of the shares quoted
on GEM on the date of offer of the options or (b) the
average of the closing prices of the shares quoted on
GEM for the five trading days immediately preceding the
date of offer of the options, whichever is the higher,
provided that the subscription price will not be lower
than the nominal value of the shares.

No share options were granted to employees of the
Group during the year and no employee share options
were outstanding at the beginning and end of the year.

AEERE (BRARBNITES) X
A RB AR R 2 BRAE - 1ER
FARD 2 BB T RBEAARRRTARE
BT (BhUL S IT@%ITT@%
AR 3T 2 ) mEZ10% ° R
EXBARRESTELAREZRE
€ (AARRMBBUIFATESA
) TREE - RBENEER () Ik
PR BB A B HATE Rl AR 2 T
Bk (o) By MBI =R B RE A
LERTR AR 5 B £ 8l %R 2 FH T
BEUARRELSE)  ERBENEE
R 2 EE -

FRALEAAEEES K LBERE -
RENEFRBERRTEZRER
Rt -
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29. DISPOSAL OF SUBSIDIARIES 29.

The Group discontinued its educational content services
business operations at the time of disposal of its
subsidiaries as set out in note (12). Details of disposal
of subsidiaries in year 2006 are as follows:

HH S P B 22 5]

B S 2 A (B MY 12)
A ARERIEEBENS RS %
B o BBAFHENEA 2 HE
HIIIT -

HK$’000
FHET
Net assets disposed of: HEEEFE :
Property, plant and equipment W - BB REE 28,659
Land lease premium THHERE 7,217
Prepayment, deposits and TERTRRIE « e R E A EWAR K
other receivables 115
Cash and bank balances e MiRITR 62
Accrual and other payables JE &t SR8 K H b & BR 3R (796)
Amount due to holding company FERTIERR A B FIA (33,991)
Amount due to minority shareholders ~— Eft D 81 A% 5 5k 18 (5,638)
Convertible note Al =R (20,650)
Tax payable JERTBLIE (2,956)
(27,978)
Release of capital reserve BRI ER R (9,323)
(37,301)
Gain on disposal HE&E 2 W 37,351
Total consideration BmRE 50
Satisfied by: THAR
Cash b 50
Net cash outflow arising on disposal: ~ HEEAZIRE TR H F5E
Cash consideration HERE 50
Cash and bank balances disposal of HEZRE MIRITER (62)

(12)

Note: Provision for impairment on amounts due from the
disposed subsidiaries of approximately HK$34,593,000
was charged to consolidated income statement in the

year 2006.

Asian Capital Resources (Holdings) Limited

PGt : FEUE H &8 2 B14934,593,000
AILRAZBERBER -_FTX
FEFARERAME
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NOTES TO THE FINANCIAL STATEMENTS

30. ACQUISITION OF SUBSIDIARIES

31.

On 8 February 2007, the Company acquired 100% equity
interest in Vega International Group Limited, which holds
100% equity interest in Vega Capital Limited, for a cash
consideration of US$50,000. Details of acquisition are
set out in the announcement of the Company dated 14
February 2007.

b e

30. WEEKMIB AT

RZZTEELF_ANH - A2QF
50,000 TR & R EWEVega
International Group Limited#] 2 B #
W RAREERMNERRERRBA
PRAFIMN 2R - ZEREZFE
BRARRBHA-_ZTTLF A+
MERAE -

HK$’000
FHETT
Net liabilities acquired: FTEREFHE -
Property, plant and equipment M - WER&E 165
Cash and bank balances He RIETTHE# 21
Amount due to a director JERf—REENIEA (390)
(204)
Less: Cash consideration A ReRE (390)
Goodwill on acquisition WEEmE (594)
Net cash outflow for acquiring WENBAREE RSN FEE
interest in subsidiaries:
Cash and bank acquired FrER & R IRTTERER 21
Cash consideration HeRE (390)
(369)

RELATED PARTY TRANSACTIONS

()  Amount due from related companies included in
trade and other receivables is unsecured, non-
interest bearing and has no fixed repayment terms.

(i) Amount due to minority shareholder of a subsidiary,
China Collections Limited, included in accruals and
other payables, of approximately HK$181,000
(2006: HK$181,000) is unsecured, non-interest
bearing and has no fixed repayment terms.

1. FEANLTRS

() PBERESLEMEEERFIAER
Z e BESE 1 R FUR DR
RENMNEBETEEEY -

(i) AEBEEMKBARZERE
China Collections Limitedsx 8
(BRERBERERREMMENE
) #495181,0005 T (ZEZ X
& 181,000 7T) JHERF -
BREETEES-

TSMEE (ER) BERAF
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31.

RELATED PARTY TRANSACTIONS (Cont’d)

(i) Amount due to a director is unsecured, non-interest
bearing and is not due for repayment within the

next twelve months.

(iv)  Amount due to subsidiaries is unsecured, non-
interest bearing and is not due for repayment within

next twelve months.

(v)  Amount due to ultimate holding company is
unsecured, bearing interest at the annual rate of
5% and is not due for repayment within the next

twelve months.

At 31 December 2007, interest payable to the
ultimate holding company was HK$292,000 (2006:

HK$174,000).

(vij  Remuneration for key management personnel of
the Group, including amounts paid to the
company’s directors and certain of the highest paid
employees is disclosed in note (10) to the

consolidated financial statements.

(vi)  On 8 February 2007, the Company acquired 100%
equity interest in Vega International Group Limited
from a director of the Company, Mr. Xie Xuan, for
the consideration of US$50,000. Details of the
acquisition are set out in the announcement of the

Company dated on 14 February 2007.

(viii) On 12 April 2007, 91,000,000 shares were alloted
to Asian Dyamics International Limited, the ultimate
holding company of the Company, at a subscription
price of HK$0.1 per share pursuant to subscription

agreement dated 12 February 2007.

Asian Capital Resources (Holdings) Limited

FEANLRS ()

(i)

(vi)

(vii)

(viii)

B — R E B RA T EIE %
BEHERARKI2(EAANEERE

PPN B A B FRIR T AR A %
BRBHERARKI12(E R REE

BN &R EIR A B RIA T EE
- Bz¢$5%.ﬁr,%\&ﬁ3f%fﬁéﬂi
A2 ARNEE -

RZZEZLF+-_A=+—8 "
ERNERERABRZHNER
292, 0008 L (ZEENF -
174,000%7T) °

AEBIREEABZHE B
BXNTFARREERETES
FMEE 2 o8 - N MR
RMTEOEHLKEE -

RZZEZLF-_ANR & 2Q
I“TZK Té%.ﬂﬁﬁgf‘ﬁiﬂ&ﬁ%wga
International Group Limited100%
- B R50,000%E 7T © Wi
FEHEHZFBRHERARGIEH A
TELF-ATMAZAL -

BE—ZEZ+F_A+-_AZR
FE 1% + 91,000,000/ &5 A =
ZZELFMA+ = HAERO.1
BT RBERETARRZ&
¥R A FlAsian Dynamics
International Limited.
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32. FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT

(a)

Financial risk factors

The Group is exposed to a variety of financial risks
which result from its operating and investing
activities.

Management regularly manage the financial risks
of the Group. Because of the simplicity of the
financial structure and the current operation of the
Group, no major hedging activities are undertaken
by management.

The most significant financial risks to which the
Group is exposed to are as follows:

(i) Foreign currency risk

The Group has adopted the Hong Kong dollar
as its functional and presentation currency.
Those subsidiaries operated in the People’s
Republic of China are exposed to foreign
exchange risk. However in view of the stable
currency policies adopted by the PRC
government, the directors consider that the
foreign exchange risk is insignificant.

The Group currently does not have a foreign
exchange rate hedging policy in respect of
commercial transactions denominated in
foreign currencies. However, the directors
monitors exchange rate exposure and will
consider hedging significant exchange rate
exposure should the need arise.

b e

32. MBEEREREAEER

(a)

M EBEER
AEBEEHZELE RRE LD
T3 E 2 B R R o

EEEEHEEARE MR
R o ANAEEZ FERERE
TEEXLTEN  WEEBLE
ETEMNERE LA -

NG E P $ 2 EOK B SR B 4
™~

() ShEERE
AREBRMNBTH/EDE
RE2BREE - REBRH
EARAMBL L BB
N R EESMNER B o R
- ZER BT REUS
REBHEK  EFRRI
PE LRI N EAK e

7R 52 B3R B 3 4 g DA SN S
ETZRARR HFBINE
HHEEK - AN EFE
ERIMNERRR - ANBEH
2 I & B EASNE R

G o
A
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32. FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (Cont’d)

(a)

Financial risk factors (Cont’d)

(ii)

Credit risk

The Group’s maximum exposure to credit risk
in the event that counterparties fail to perform
their obligations at 31 December 2007 in
relation to each class of recognized financial
assets is the carrying amounts of those assets
as stated in the consolidated balance sheet.
The Group’s credit risk is primarily attributable
to its trade receivables and amounts due from
subsidiaries. In order to minimize credit risk,
management reviews the recoverable amount
of each individual trade debt regularly to
ensure that adequate impairment losses are
recognized for irrecoverable debts. In this
regard, management considers that the
Group’s credit risk is significantly reduced.

The credit risk on liquid funds is limited
because the counterparties are banks of good
standing.

Trade receivables are due within 90 days from
the date of billing. Debtors with balance that
are more than 90 days past due are requested
to settle all outstanding balances before any
further credit is granted.

At the balance sheet date, the Group has no
significant concentration of credit risk.
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NOTES TO THE FINANCIAL STATEMENTS

32. FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (Cont’d)

(a)

Financial risk factors (Cont’d)

(iii)

(iv)

Liquidity risk

Individual operating entities within the Group
are responsible for their own cash
management, including the short term
investment of cash surpluses and the raising
of loans to cover expected cash demands,
subject to approval by the parent company’s
board of directors when the borrowings
exceed certain predetermined levels of
authority. The Group’s policy is to regularly
monitor current and expected liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains
sufficient reserves of cash and adequate
committed lines of funding from major
shareholders, if any, to meet its liquidity
requirements in the short and longer term.

Fair value and cash flow interest rate
risk

Fair value interest rate risk is the risk that the
value of a financial instrument will fluctuate
because of changes in market interest rates.
Cash flow interest rate risk is the risk that the
future cash flows of a financial instrument will
fluctuate because of changes in market
interest rates. The Company’s exposure to fair
value and cash flow interest rate risks is
minimal as the Company’s income and
operating cash flows are substantially
independent of changes in market interest
rates.
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32. FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (Cont’d)

(b) Capital risk management

The Group’s objectives when managing capital are
to safeguard the Group’s ability to continue as a
going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to

reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders,
issue new shares or sell assets to reduce debt.

33. SUBSEQUENT EVENTS

Acquisition of a media company

On 11 January 2008, the Board announced that the
Company entered into the agreement pursuant to which
the Company conditionally agreed to purchase 100%
equity interest of a media company in the PRC at the
Consideration of HK$157 million (the “Consideration”).
The Consideration shall be financed by (i) the issue and
allotment of 324,082,568 new Shares at HK$0.218 per
Consideration Share; and (i) the issue in aggregate of
HK$86,350,000 of zero-coupon Convertible Notes
convertible at the initial Conversion Price of HK$0.218
per Share with 24-month maturity. Details of the
acquisition are set out in the circular of the Company

dated 28 February 2008.

The acquisition was approved by the Independent
Shareholders by way of poll at the EGM held on 14 March
2008 and set out in the announcement of the Company

on the same date.
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34. CONTINGENT LIABILITIES

(i)

S.221 Companies Ordinance Proceeding in
the High Court

The Company and several of its subsidiaries and
former subsidiaries and a former director of the
Company, who has been indemnified by the
Company for any legal costs that he may incur in
relation to the litigation between the Provisional
Liquidators and the Company’s subsidiaries, have
been involved in litigation with the Provisional
Liquidators of Union Resources (Educational
Development) Limited, a former subsidiary of the
Company. The other companies in the group which
were involved are: — Asian Information Resources
(BVI) Limited, AIR Logistics International Limited,
and Beijing AIR Strategy and Information
Technology Limited. They had all been made
respondents by the Provisional Liquidators in their
application for obtaining documents under an
application made pursuant to section 221 of the
Companies Ordinance.

The said companies contested the application of
the Provisional Liquidators but lost in the hearing
on 10 August 2006. The Provisional Liquidators
have since obtained a costs order against the said
companies. They have demanded a sum of
HK$1,404,576 from the said companies. The sum
demanded was considered to be unreasonable,
hence no offer has been made to settle the
outstanding costs order. Since applying for taxation
the Provisional Liquidators have revised their costs
estimate and are now demanding the sum of
HK$1,108,905. In the circumstances, the issue still
requires to be adjudicated by the High Court of
Hong Kong. The maximum exposure of the
Company would be in the sum of HK$1,108,905
plus the costs of taxation.
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34. CONTINGENT LIABILITIES (Cont’d)

(ii) Further action on S.221 order

Even though the Company and the relevant
subsidiaries have already endeavoured to give all
the documents to the Provisional Liquidators, the
Provisional Liquidators have still found the
discovery to be unsatisfactory. Consequently, they
have threatened to take further action against the
Company and its subsidiaries for the outstanding
documents that the Company could not locate or
found missing. The Provisional Liquidators have
reserved all their rights in relation to the application,
including the right to apply to the Court to seek
further relief. If the Provisional Liquidators do make
further application to the Court, the company
envisages that additional legal costs will be incurred
by the Company in relation to any application which
may be made.

35. LITIGATION

36.

37.

Save as disclosed above, neither the Company nor any
of its subsidiaries was involved in any litigation or claim
of material importance and there was no litigation or
claim of material importance known to the Directors to
be pending or threatened against the Company or any
of its subsidiaries.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified in
order to confirm with the current year’s accounts
presentation.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by
the Company’s Board of Directors on 26 March 2008.

Asian Capital Resources (Holdings) Limited
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