TEHERREEBEERA A
China Leason Investment Group Co., Limited

(ABSESEMRLZEAR)
(Incorporated in the Cayman Islands with limited liability)

(B 12 1X.5% Stock Code: 8270)

1ST QUARTERLY REPORT 55 —F E #i &



CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “EXCHANGE")

GEM has been established as a market designed to
accommodate companies to which a high investment
risk may be attached. In particular, companies may
list on GEM with neither a track record of profitability
nor any ohligation to forecast future profitability.
Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and
the business sectors or countries in which the
companies operate. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean
that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated
by the Exchange. Listed companies are not generally
required to issue paid announcements in gazetted
newspapers. Accordingly, prospective investors
should note that they need to have access to the
GEM website at www.hkgem.com in order to obtain
up-to-date information on GEM-listed issuers.
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The Stock Exchange of Hong Kong Limited takes
no responsibility for the contents of this report,
makes no representation as to its accuracy or
completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”)
of China Leason Investment Group Co., Limited (the
“Company”) collectively and individually accept
responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on the Growth Enterprise Market of the
Exchange for the purpose of giving information with
regard to the Company. The Directors of the
Company, having made all reasonable enquiries,
confirm that, to the best of their knowledge and
belief:- (1) the information contained in this report
is accurate and complete in all material respects
and not misleading; (2) there are no other matters
the omission of which would make any statement
in this report misleading; and (3) all opinions
expressed in this report have been arrived at after
due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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FINANCIAL HIGHLIGHTS
MBERE

Turnover of the Group for the three months
ended 31 March 2008 was approximately
RMB4,682,000, representing a slightly
decrease 5.7% as compared to the
corresponding period in the previous financial
year.

The Group realised a loss attributable to
shareholders of approximately
RMB8&,671,000 for the three months ended
31 March 2008.

Loss per share of the Group was
approximately RMB1.53 cent for the three
months ended 31 March 2008.

The Board does not recommend the payment
of any dividend for the three months ended
31 March 2008.
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RERRE

oard of directors (the “Board”) of China
son Investment Group Co., Limited (the
Company”) announces the unaudited consolidated
results of the Company and its subsidiaries
(collectively the “Group”) for the three months
ended 31 March 2008 (the “Quarter”), together with
the unaudited comparative figures for the
corresponding period in 2007 as follows:—

(Unless otherwise expressly stated, all financial
figures in this quarterly results announcement are
denominated at thousand Renminbi (“RMB™))

ED 31 March 2008
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Turnover
Cost of sales

Gross (Loss)/profit
Other revenue
Distribution costs

Administrative expenses

Finance Cost

(Loss) before tax
Income tax

(Loss) for the period

Attributable to:
Equity shareholders
of the Company
Minority interest

(Loss) for the period

Dividends attributable
to the period

(Loss) per share
— basic
(RMB - cents)

— Diluted
(RMB - cents)
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F CHANGES IN CONSOLIDATED

2008
It 1k

Retained

Issued General Profit

Share Share Merger Reserve  Translation  Accumulated
Capital Premium Reserve Fund Reserve (Loss) Total

-k&
BRfRE  ROEE  ANER BEE  BERE  REEA a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  AREFT  ARETR  ARETR  ARETR  ARBTR  ARETR
As at 1 January ®-A-A 5,922 100,835 (2,351) 5,351 (@n) (2,627) 106,659
Issue of new share ¥k 417 47,043 - - - - 41520
Net loss for the period KHER - - - - - (8671) (8671)
As at 31 March ®=A=1-H 6,399 141,878 (2,351) 5,351 (@n) (11,298) 145508
207
Z55tE

Retained

Issued General Profit/

Share Share Merger Reserve  Translation ~ Accumulated
(Unaudited) Capital Premium Reserve Fund Teserve (loss) Total

-BEE RE&EH/
(%8 BRIk RhEE  AlEE B2 ARHR  (ZHER) g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET  ARETT ARETR  ARETR  ARETR  ARBTT  ARETI
As at 1 January R-F-H 5014 34845 (2.301) 4430 (404) 794 9328
Net loss for the period HHER - - - - - (3405) (3405)
As at 31 March R=A=1-H 5014 34845 (2.301) 4430 (404) (2611) 3893
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NOTES:

Basis of Presentation of Financial Statements
The unaudited accounts have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). They are
prepared under the historical cost convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditors, but have been reviewed by the Company’s
audit committee.

The accounting policies and basis of preparation used
in the preparation of the unaudited consolidated results
for the Quarter are consistent with those used in the
Company’s annual financial statements for the year
ended 31 December 2007.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results of
the Group are therefore prepared in RMB.

Turnover and Other Revenue

The Company is an investment holding company. The
principal activities of the Group are development of
computer software, resale of hardware, provision of
system integration and maintenance.

Turnover represents the sales value of goods supplied
and services provided to customers, which excludes
value-added and business taxes, and is after deduction
of any goods returns and trade discounts.
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AT

Three months ended

31 March
HE=A=tHL
=EAHE
2007
—EELF
RMB’000
AREFIT
Turnover BEE
Sales of software S 2,676
Sales of hardware e 579
Maintenance and HENHM
other services fees BRA WA 1,710
4,965
Other revenue H s
Value added EERRE
tax refunds 385
Interest income FEMWA 14
Other net revenue Hi g A FEE 422
821
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Taxation

(a) Hong Kong profits tax
No provision for Hong Kong profits tax has been
made as the Group did not derived any income
subject to Hong Kong profits tax during the
Quarter.

(h) Overseas income tax
Taxes on incomes assessable elsewhere were
provided for in accordance with the applicable
tax legislations, rules and regulations prevailing
in the territories in which the Group operates.

There was no significant unprovided deferred taxation
for the Quarter.

Dividend
The Board does not recommend payment of any
dividend for the Quarter (2007: nil).

(Loss) Per Share

The basic loss per share for the Quarter were calculated
based on the unaudited loss attributable to
shareholders for the Quarter of approximately
RMB8,671,000 (2007: loss of approximately
RMB3,405,000), and the weighted average number
of 576,336,000(2007: 473,000,000) shares in issue
of the Company. The weighted average number of
shares in issue was calculated based on the number
of shares in issue or deemed to be in issue before
placing but after corresponding adjustments by the
Company upon capitalisation of share premium.

Diluted loss per share

The calculation of diluted loss per share for the three
months ended 31 March 2008 was based on the
adjusted loss attributable to equity holders of the
Company of RMB8,612,000 (three months ended
31 March 2007: loss RMB3,405,000) and the
weighted average number of ordinary shares of
576,336,000 (2007: 473,000,000) after adjusting for
the effects of all dilative potential ordinary shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DM

The Group is principally engaged in research and
development of software solutions specially
targetting the financial and securities sectors in the
PRC. Headquartered in Fujian, the Group has a
development and servicing network covering cities
including Beijing, Shanghai and Fuzhou where the
national stock exchanges and majority of the
financial institutions’ headquarters are based. The
comprehensive spectrum of the Group’s software
solutions was centrally developed in our software
development centres in Fuzhou and Shanghai, and
implemented, customised and supported by our
local servicing teams.

Through its years of corporate developments, the
Group succeeds in building up its reputation and
brand prestige. The Group is currently one of the
predominant, preferred solution providers of
securities community in the PRC, rendering
hardware, peripherals and professional services in
complement to its corporate software solution
offerings. The Group’s products have received high
recognition especially in the domestic securities
community.
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Financial Review
The Group recorded a consolidated turnover of
approximately RMB4,682,000 for the Quarter,
representing a slightly decrease of approximately
5.7% compared with the corresponding period last
year. The decrease was mainly attributable to:

° During the quarter, the securities market in
the PRC experienced large-scale
consolidation under pressures from global
financial environment, as SSE Composite
Index declined from the record high of 6000
to around 3000. As a result, investors’
confidence suffered a severe setback, slightly
brought down the sales of software and
maintenance services of the Group.
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y RMB8,671,000,
attributable to shareholders
y RMB3,405,000 for the
‘period last year, mainly due to:

Costs and expenses of sales included the
additional development cost amortised
following the introduction of products to the
market as well as the increased expenses and
maintenance cost incurred from promoting
new products.

In order to launch new products, the Group
has incurred more development and labour
cost.

In order to explore new business, the
management fees such as rental fees, wages
and public relation expanse rose
tremendously in Beijing office and two offices
in Shanxi.
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BUSINESS REVIEW

MARKET REVIEW

During the quarter, the securities market in the PRC
experienced large-scale consolidation under
pressures from global financial environment, as SSE
Composite Index declined from the record high of
6000 to around 3000. As a result, investors’
confidence suffered a severe setback. However, with
positive news such as the upcoming Olympic
Games, we believed that the market will pick up
again. During the accounting period, despite facing
a severe market condition, the market responses
towards the Group’s new generation of settlement
platform E-SIM6.0 was positive, which was
attributable to security dealers’ increasing concern
on internal risk control and system improvement.

™5 E
AEE - AEGEES
RIBHZET - EAKNIE
LHEAR A R EIE AT EA = A1 60003,
FAE30002 Kl - BEE L
B BREERNRESTEANGHE
BRI - HEMSRHEAN &K
RIZTF - EARSETEIRE - BAEER
BRIEMTISRTE  BEEISHE
HEFRBIZHERGEECHAR
ERCAFENT—KREETS
E-SIM6.OM MG HEREBRIIAE
qf °

TEBERRESEARAR —2TN\EE-FTEERS

13



REVIEW OF PRODUCTS AND SERVICES INCOMES
With the smooth progress of the market promotion
and project implementation of E-SIM6.0 system, the
Group had been continuously recruiting new
research and development staff and engineering
staff to ensure the progress of the project and the
development of business:

. As at 31 March 2008, the Group had an
aggregate of 271 employees, of which 161
were research and development staff, 51
were engineering and customer service staff,
48 were administrative staff and 11 were
marketing staff;

° The Group’s key products: E-SIM6.0 acquired
1 new customer, the video system acquired
3 new customers; the third party custody
system E-SIM5.0 acquired 1 new customer;
other products; corporation settlement system
acquire one new customers.

The Directors have full confidence that, although
facing the difficult market conditions, the Group will
keep adjusting and accelerating its strategy of
business development and market promotion to
achieve the goal of sustainable development.
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Supported by the new integrated security
management platform, the sales of hardware
achieved a growth in the first quarter of 2008, with
a turnover increased by 3.1 times to
RMB1,785,000, compared to RMB579,000 for the
corresponding period in the last year. Due to the
rise in the stock trading volume and amount as well
as the future customers’ demand in upgrading their
trading system, it is expected that our customers’
demands in replacing their hardware will increase
and the income from sales of hardware will record
grow.

The expenses on the development and research of
the new integrated security management products
increased significantly while the sales expenses,
salaries and bonuses also increased in line with
sales. In order to expend its business, the Group’s
office and two wholly owned subsidiaries in Beijing
and Shanxi were resulted a higher management fee,
including salaries and rental. Therefore, the Group
still recorded a loss of RMB8,671,000 in the first
quarter ended 31 March 2008.
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in the PRC stock market,
istic on its business of providing
PRC finance and securities industry.
e year was mainly attributable to the
pment of new products and new businesses.
ew products are introduced to the market, it is
lieved that the performance of our finance and
securities industry software business will show an
improvement.

LIQUEFIED COALBED GAS BUSINESS

The Group is taking active initiatives in committing
resources on the development of new business and
has set up two wholly owned subsidiaries in Shanxi
that engage in the research and development of
new products. The construction in last year, two
Coalbed gas-liquifying plants is expected to
complete and in production in the second half of
2008. As at the date hereof, these two wholly owned
subsidiaries in Shanxi have not yet commenced
operation.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the Review Period, there has been no
change in the capital structure of the Company. The
Group mainly utilized internally generated cash flow
and proceeds from fund raising activities to satisfy
its operational and investing requirements.

Despite the difficult operating environment in the
industry, as at 31 March the Group had net assets of
approximately RMB147,139,000, including cash and
bank deposit balance of approximately
RMB73,230,000. The Group has implemented
prudent financial and risk managements. In addition,
the Group did not have any pledged assets as at
31 March 2008. After taking into account the Group’s
existing financial resources, it is expected that the
Group’s existing financial resources and cash flow from
operating activities will be adequate to satisfy the
requirements from its continuing operation, which will
be used mainly in future investments in product and
technological development.

Employees

During the Review Period, the staff costs (including
Directors’ remuneration) was approximately
RMB6,269,000 (corresponding period in 2007:
approximately RMB4,620,000).

The salary and bonus policy of the Group is
principally determined in accordance with the
performance of the individual employee. The Group
will, on an ongoing basis, provide opportunity for
professional development and training to its
employees.
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roup are located in the PRC

at 31 March 2008.

Material Acquisition and Disposal
The Group did not have any material acquisition or
disposal during the Review Period.

Future Plans Relating to Material Investment or
Capital Asset

As at the date of this report, the Group has not
executed any agreement in respect of proposed
acquisition and did not have any other future plan
of material investment or capital asset.
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Liquefied Coalbed Gas Business
As the PRC’s economy continue to grow, the
domestic demand for fuel and resources has been
expanding. Therefore, it is expected that the
liquefied coalbed gas business will have promising
prospect. It is anticipated that the liquefied coalbed
gas industry will provide the Group with a stable
and new revenue source and will further enhance
the Company’s value, as well as its shareholders’
return. In addition, diversifying into a new business
will broaden the Group’s revenue sources and
diversify the Group’s overall business risks.

Prospect

In view of the securities market of the PRC being
continuously active, the Group is optimistic about
the software business. Furthermore, with the
increasing demand for fuel and resources in the
PRC, it is expected that the new liquefied coalbed
gas business will become one of the driving forces
in the Group’s profit growth in the second half of
this year.

SH R ﬁ%&kﬁa
2157 AR EIR M — (B
W3 TR+ e — i? mAAm
2 BERERREE - I BT
55 TN TR B AR B 28 HOR ;
WHRAEET EBEBER - -

Al =
ERRBEEATSHETR A%
EHMFEBRINLEE -5 —F
| - BEE T BB AR MK kRS
KAER AR - AR EE R
BEBTER T EFRNAREER
FEENESHRZ 2 — -

TEBERRESEERAT

—zensg-zzane 19



ESCERHAA

~As at 31 March 2008, the interests and short
- positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO")) as
recorded in the register required to be kept by the
Company under section 352 of the SFO or as
otherwise notified to the Company and the Exchange
pursuant to the required standard of dealings by
directors of listed issuers as referred to in Rule 5.46
of the GEM Listing Rules were as follows:
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Long positions in shares, underlying share:

and debentures of the Company

Nature of

share
underlying

Name Capacity Interest shares
kb/ 68

i 5% EifE Re#A
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 332,790,000

corporation AAlER (Note 1)
TRBRE RiEiEES (Wit1)
Mr. Wang Zhong Sheng  Beneficial owner Personal 5,000,000 0.8%
TRBRE ERfEEA (N
Notes: Hiat
1. Such shares are owned by Jumbo Lane 1. ZERNBEEREAR

Investments Limited.

Mr. Wang Zhong Sheng owns 91.6% interest
in the issued share capital of Jumbo Lane
Investments Limited and he is taken to be
interested in the shares owned by Jumbo
Lane Investments Limited pursuant to Part
XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

AT -

IBBELEBEEEERE
ERABBHTRAZ
9l.6%Ha - RIBEEX
PIFE571EE R R E K
BIZEXVER - EBESEE B
BERREEREBRATF
BAE MR EARES o
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s in shares  (h) ﬁﬁﬁiﬁ@—ﬂﬂﬁﬁiﬁ.

Percentage of

interests in
the registered
capital of the

Name of Nature of associated

associated corporation Interest corporation
A VA
aMERZ
REEEER BRkE EREAH
Mr. Wang Zhong Shen Jumbo Lane Investments Limited Personal 91.6%
(Note 1)
TABRE EEREAERAA (it 1) A
Mr. Kwok Shum Tim Jumbo Lane Investments Limited Personal 3.6%
PEEEE EEREAFRAA fEA
Mr. Shi Liang Jumbo Lane Investments Limited Personal 3.9%
M5 k& EERAFRAA A
Notes: Bat -
1. Jumbo Lane Investments Limited is a 1. EEREAFRARANE

holding Company of the Group, owns 53.6%
of the shareholding of the Group. Mr. Wang
Zhong Sheng owns 91.6% interest in the
issued share capital of Jumbo Lane
Investments Limited. Mr. Shi Liang and
Mr. Kwok Shun Tim each own 3.9% and
3.6% respectively in the issued share capital
of Jumbo Lane Investments Limited.

EEIER AR - BEEARE
E53.6%H M - T8
EERABEERERRA
AR BEITRARZ91.6%1E
o MR RBAEL
EEREEEREERA
RERITRAZ3.9% K
3.6%HEa
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Save as disclosed above, as at 31 March 2008, none
of the Directors or chief executive of the Company
had any interests or short positions in any shares,
underlying shares or debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
otherwise required, pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing Rules,
to be notified to the Company and the Exchange.
The Group had not issued any debentures during
the Quarter.

v Ak

—H » & =a /N5l &0& =

WLl (E%ﬁﬁ* 5 5
XV“‘B)ZH&T&? 18 28 B
BB RS RS A
352168 E M A A X R DI FTLS
RCEA - SARIRAIRIR EH AR A
S.46{RATE EMEITABTFETR
SHREREMBIE AR B R
R Z EAEETOAR - NEEIL J
BRAFEARITEMES -
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE
INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 31 March 2008, the following persons (other
than the Directors or chief executive of the Company
as disclosed above) had an interest or short
positions in the shares and underlying shares of
the Company as recorded in the register required
to be kept by the Company under section 336 of

the SFO:

Long positions in shares

FERRRNRORE

ﬁ%%ﬁﬂf%%&%
EROIBETHRE 2B
KRR 2*:':

RZEZENF=A=+—H " RBE
FH KB EEGIE336IEHTEARRD
RIATHFEZELMETRe - T
AT (BREXEBEZEEHAR
AEREITBABRIN RAR G R
D RABRNDEEERSIARE ¢

B 2R

Percentage of

Name Number of Shares Nature of Interest shareholding

nE/ B8 RAEE BRtE BEREAL

Jumbo Lane 332,790,000 Beneficial owner 53.6%

Investments Limited

BEEREBRAA 332,790,000 ExEAA

Mr. Wang Zhong Sheng (Note 1) 332,790,000 Interest of controlled 53.6%
corporation

TRBEAE (Hiz1) 332,790,000 REEERER

Mr. Wang Zhong Sheng 5,000,000 Personal 0.8%

TRBEAE 5,000,000 'A

Ms. Zhao Xin (Note 2) 332,790,000 Interest of spouse 53.6%

BELT (Hiz2) 332,790,000 Bz ER

Ms. Zhao Xin (Note 2) 5,000,000 Interest of spouse 53.6%

BELT (Hiz2) 5,000,000 Bz ER
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Such Shares represent the same parcel of Shares
owned by Jumbo Lane Investments Limited. Mr.
Wang Zhong Sheng is the beneficial owner of the
91.6% of the total issued share capital of Jumbo
Lane Investments Limited. Mr. Wang is taken to be
interested in the Shares owned by Jumbo Lane
Investments Limited pursuant to the SFO.

2. Ms. Zhao Xin (the spouse of Mr. Wang Zhong
Sheng) is deemed to be interested in her spouse’s
interest in the Company which represent the same
parcel of Shares held by Jumbo Lane Investments
Limited pursuant to the SFO.

Save as disclosed above, as at 31 March 2008 no other
person (other than the Directors or chief executive of the
Company) had an interest or short positions in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.

E?&ﬁﬁ’i$ o WEE
1501 FREWRIEREE

=

2. HRIZT(ESBEEZERB R ¥
RS RBAEGED - BRI
BIERAARGEA R BERL
s B EEREER QAR
BBt -

B EXCREEN - BRBEES LTS
1§IJ%336fI§§f,%i$ RATHFEZER
MRk R_TETNF=ZA=1—
B YEEMAL (EEREAQFRD
TTERABBRIN RA DB R X 48 B A%
M ERERIRE o
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SHARE OPTION SCHEME

No share options had been granted, cancelled,
lapsed or exercised during the Quarter.

COMPETING INTERESTS

Currently, the Board is not aware of any Director or
the management shareholder of he Company (as
defined under the GEM Listing Rules) having any
interests in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES
During the Quarter, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any
of the Company’s listed shares.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others,
to review and oversee the financial reporting
principles and practices adopted as well as internal
control procedures and issues of the Group. It also
reviews quarterly, interim and the final results of
the Group prior to recommending the same to the
Board for consideration.

The audit committee, comprising of the three
independent non-executive Directors, namely
Mr. Yan Chang Ming, Mr. Luo Wei Kun and Ms. Pang
Yuk Fong (Chairman).

During the Quarter, the audit committee has held
one meeting. The Group’s unaudited consolidated
results for the Quarter have been reviewed and
commented by the audit committee members.

fB IR &
FEALERL - B EABEE
IR AT (e BB M SR R S A T A

mEES

A EEeUTANBENESSK
ARAREEERR (ERRAIER L
RAN) P AR E RS HIR 3
ATREHIR BT 2 EB R A EA

Z5 o

E

BE - - HEIBEAQAF LS

g
RAZFER » KRR REENE
REAMERE  HESERARF

ER LD -

EREE"

ARBAER_ET=FLtA-F+N
RERAIZER EMBRA - RILEZ
ZEeVEEYIRAREDE - F
REEGZIRRERS (HTEE)
EHLERANEE 2 MR RER
MR 2B - AR A EBEEIETR
FREH TEHERANEZERE
EREA  BHASEEE - 8Kk

ERZBEH-RBUIFRTES
BRALE  BEEREERZESR
B () FraEm -

RAZFE  BERZESEET KX
% MASBEATE 2 KEEZ
XECHERZEEREEMANE
HER -
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CORPORATE GOVERNANCE
During the Quarter, the Group has complied with
all code provisions in the Code of Corporate
Governance Practices set out in Appendix is of the
GEM Listing Rules (“HKSE Code”) except for the
deviations mentioned below.

Under the Code Provision A.2.1 of the HKSE Code,
the roles of chairman and CEO should be separate
and should not be performed by the same
individual. Currently, the Company does not comply
with such Code Provision since the company does
not have any person holding the title of CEO. Mr.
Wang Zhong Sheng is the Chairman of the Board
and is also performing the functions of CEO. The
Board meets regularly to consider major matters
affecting the business and operations of the Group.
The Board considers that this structure will not
impair the balance of power and authority between
the Board and management and believes that this
structure enables the Group to make and implement
decision promptly and efficiently.

Under Code Provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election. Currently,
the Non-executive Directors and the Independent
Non-executive Directors have no set term of office
but are subject to retirement by rotation at annual
general meetings of the Company in accordance
with the Company’s Articles of Association. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.”

EEER
BT XAt R RSN - REEEST
BRABAERZAERAFRIRRE
F EmRAKM ST EREEEE
SAE ST A ([ 32 pr<e Rl B9 PR
B -

WRIREE P T AMESCRA 2. 116 - =
FEITHARETED - TEAR
—ALHRE - BE - ARFLEME
A AL HETTRAREL - ERBEE
REFGIF  YRAKNTITHAE
BRI EEeTHRASNmTE
AEEEBIERNTIRER - &
EERRREB T EREESg M
EIEEROME ) BB Y 1T - AR
SRR AR B EA BUBIE
HEHITIRE

MRIEE R i ST AR 302 7 RIERDT
FRTEERAREEMTH - WAK
XEE - BT FMITEERBEY
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REABRRBFAEWMESE ]
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The Company has adopted a code of conduct
regarding securities dealings by Directors as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance with
such code of conduct during the Quarter.

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of the
GEM Listing Rules. The Company considers all of
its independent non-executive Directors are
independent.

By order of the Board

China Leason Investment Group Co., Limited
Wang Zhong Sheng

Chairman

China, 13 May 2008

As at the date of this report, the executive directors
of the Company are Mr. Wang Zhong Sheng, and
Mr. Shi Liang; the non-executive directors of the
Company are Mr. Chang Jian, Mr. Kwok Shun Tim
and Mr. Ye Jinxing and the independent non-
executive directors of the Company are Mr. Yan
Chang Ming, Mr. Luo Wei Kun and Ms. Pang Yuk
Fong.
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